CGR & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Members
INDO Tausch Trading DMCC

Report on the Financial Statements

We have audited the accompanying IND AS financial statements of INDO Tausch Trading DMCC (“the
Company”), which comprises the Balance Sheet as at December 31, 2016, and the Statement of Profit
and Loss including statement of Other Comprehensive Income, the Cash Flow Statement and the
statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Accompanying IND AS Financial Statements have been prepared by the management, based on
the audited financial statements of the Company for the financial year ended 31** December,2016
prepared in accordance with the corporate laws of U.A.E, after making adjustments as were necessary
under Ind AS and the Companies Act,2013.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position), Profit or
loss (financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (IND AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the aécuracy and completeness of the accounting records, relevant to the preparation and -
presentation of the IND AS financial statements that give a true and fair view and are free from material

_~=>misstatement, whether due to fraud or error.
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Auditor’s Responsibility
Our responsibility is to express an opinion on these IND AS financials statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement and converted from IFRS to IND AS.

Our audit involves performing procedures and applying our judgement as were necessary to obtain
assurance that the financial statements referred above area free from material misstatement and
converted form corporate laws of U.A.E. to INS AS correctly. We believe that the procedure we
performed are sufficient and appropriate to provide a basis for our audit opinion.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the IND AS financial statements.

Basis for Qualified Opinion

The underlying financial statements of the company for the financial year ended 31t December 2016
prepared in accordance with the applicable corporate law of U.A.E, have not been audited by us. We
have relied upon such audited financial statements and statutory auditor report for the year 31°
December 2016 provided to us by the management, for the purpose of expressing our audit opinion
and have not performed detailed verification of the underlying transactions which have been covered
by statutory auditor in course of their audit.

Qualified Opinion

In our opinion and to the best of our information and according the explanations given to us except for
the effects if matters prescribe in the basis for qualified opinion paragraph, the financial statement give
a true and fair view in conformity with accounting principles generally accepted in India.

a) In the case of the Balance sheet, of the state of the affair of the company as at December 31,
2016.

b) In case of the statement of the Profit and Loss, of the loss for the year ended on that date and

c) Inthe case of the cash flow statement, of the cash flow for the year ended on that date.

ForCGR & Co
Chartered Accountants

Chetan G.R.
Proprietor
Membership No: 234729

Place: Bengaluru
Date : May 12,2017




INDO TAUSCH TRADING DMCC

Statement of Standalone Audited Fiancial Results for theYear Ended 31/12/2016

. Year ended
rticul
Particulars 1273172016
(Refer Notes Below) Audited
1 Income from operations

(a) Sales/income from operations

(b) Other operating income

'Tatal income from operations
2 Expcnses

(a) Cost of matedals consumed

(a) Sub-contracting expesacs

(c) Purchases of stock-in-trade

(d) Changes in inventories of finished goods, work-in-peogress and stock-in-Leade

() Employcc beacfits expense

() Depreciation and amortisation expense

() Other expenses 2,585,660

Total cxpenges 2,585,660
3 Profit / (Loss) from operations before other income, finance costs and

litems (1-2) (2,585,660)|

4 Ohher income Fi
5 Profit / (Loss) from ordinary activitles hefore finance costs and

cxceptional items (3 £ 4) (2,585,660)|
6 Finance costs 36,371
7 Profit / (Loss) from ardinary activitics alter inance costs but before (2,622,031)

exceptional items (5 t 6)
8 Exceptional items
9 Profit / (Loss) from ardinary activities before tax (7 1 8) (2,622,031)
10 |l'ax expense / {credit)
1 Net Profit / (Loss) from ordinary activitics after tax (9 * 10) (2,622,031)
12 Shate of profil / (loss) of associates*
13 Minority intcrest *
14 Net Profit / (Loss) afier taxes minority interest and share of profit / (loss) (2,622,031)

of asrociates (11 + 12  13)
15 Other Comprehensive Income/ (expenses) (net of tax)
16 Total Comprehensive income for the period (14 + 15) (2,622,031)

ForCGR & Co.
Chartered Accountants

ICAI Firm Reglstration Na: 015078s

p f Aopcns’

Chetan GR.C_/_
Proprietor
Reglstration No: 234729
Place: Bengaluru

Date:

For and on behalf of Directora
Indo Tavsch Trading DMCC
[
- (YERRN
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|Statement of standalone assets and liabilities
INDO TAUSCH TRADING DMCC

Amount in Rs

Parnticulars

Aa at December 31,
2016

{Audited)

1 ASSETS
a) Non-current asacts
Property, plant and equipment
Liinancial assets
Investments
Trade ceceivables
Loans and advances
Others

Deferced 1ax assets (net)
Other non-cucrent assets

b) Current assets

laventades

Binandial assets

lavestments

Loans and advances

‘I'vade receivables

Cash and cash equivalents
Other bank balances
Other financial assets

Cuccent 1ax assets (net)

Other cutrent assels

TOTAL ASSETS (a+b)

2 EQUITY AND LIABILITIES
a) Equity
Fquity share capical
Othier equity
Total equity

b) Non-current liabilities
Financial liabilities
Borrawings
"I'ade payables
Other financial liabilities
Provisions
Deferted tax liabilities (net)
Othec non-cureent liabilines

¢) Curnrent liabilitics

['inancial liabilitiey
Botrowings
"I'rade payahles

Other financial liabilitics
Other current habilities
Peovisinas
Current tax liabilitios (net)

TOTAL EQUITY AND LIABILITIES (atb+c)

18,234,653

257,313
18,491,966

18,491,966

1B,889,750
(2,659,196)
16,230,554

2261412

2,261,412

18,491,966

For CGR & Co.

Chartered Accountants

ICAIl Firm Reglstratlon No: 0150785
ChetanGR.. /1 o
Proprietor

Registration No: 234729

Place: Aengalury

Date:

Forand an hehalf of Directors
Indo Tausch Trading DMCC

ST Ly 4 |

Iheectr Dircctor




INDO TAUSCH TRADING DMCC
Balance sheet as at December 31, 2016 - Ind AS

Ind AS
Notes December 31, 2016
Amount In Rs

ASSETS
Non-current assets
Property, plant and equipment -
Non-current investments z
Current assets
Financial assets

Trade receivable

Cash and cash equivalents 2 18,234,653
Other current assets 1 257,313

18,491,966

TOTAL ASSETS 18,491,966
EQUITY AND LIABILITIES
Equity
Equity Share Capital 3 18,889,750
Other Equity 4 (2,659,196)
Total equity 16,230,554
Share application money pending allotment -
Liabilities 2
Current liahilities
Financial Liabilities

Trade payables

Other Current Liabilites 5 2,261,412

2,261,412
2,261,412

TOTAL EQUITY AND LIABILITIES 18,491,966
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
For CGR & Co. For and on behalf of Directors
Chartered Accountants Indo Tausch Trading DMCC

ICAl Firm Renistration No: 015078s

B — F Sataives foo

Director Director

ChetanG.R.
Proprietor
Registration No: 234729
Place: Bengaluru

Date:



INDO TAUSCH TRADING DMCC
Statement of profit and loss for the year ended December 31, 2016

Other income

Total Income

Finance costs

Depreciation and amortisation expenses

Other expenses

Total Expenses

Profit/(loss) before exceptional items and tax from continuing operations
Exceptional items

Profit/{loss) before and tax from continuing operations
(1) Current tax

(2) Adjustment of tax relating to earlier perlods

(3) Deferred tax

Less: Minimum Alternate Tax (‘MAT') credit entitlement
Reversal of current tax of earlier years

MAT credit written off

Income tax expense

Profit/(loss) for the year from continuing operations

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

Attributable to:
Equity holders of the parent
Non-controlling interests

Earnings per share for continuing operations
Basic, profit from continuing operations attributable to equity holders of the parent
Diluted, profit from continuing operations attributable to equity holders of the parent
Earnings per share for discontinued operations
Baslc, profit from continuing operations attributable to equity holders of the parent
Diluted, profit from continuing operations attributable to equity holders of the parent
Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For CGR & Co.
Chartered Accountants

Chetan G.R. < [ {—
Proprietor

Registration No: 234729
Place: Bengaluru

Date:

In

d AS

December 31,2016
Notes AmountinRs

36,371

2,585,660

2,622,031
(2,622,031)

(2,622,031)

(2,622,031)

(2,622,031)

21

For and on behalf of the Board of

INDO TAUSCH TRAD

B

5m-:.u7£m

Director



INDD YAUSCH TRADING DMCC
Cath Flow Statentent for the petlod ended 315t Dec 1016

Amouatin Vo Amountla il

Far the pariod ended | For Lhe pariod ended
Dacamber 31, 2016 Decamber 31, 2016

Partleulars

(Cash Nlow from opatating activitles
Prafit / (loss) before tan 30,713 | 2,622,031
Non-¢ash adjustment to reconcile pralit before tax ¢o net cash Mows
Dépreciation and amortisallon s
Unsealised lareign exchange fots
Interast expenses
Interast Incoms
Finance Income (Including falr value changa in financial Instruments)
Finance costs {including falr value change in finapeis] Imtramenty)
Others .
(Operating proft bafore working capltal changes
Movements In working capital ¢
In¢reate/ [Decrease) in trade payablas
Increasef ecrease) In ather long term llabilittes

Increasef (deceaana) In ather carrent Babililing 2,682 184,227
f } in trade b
" ) In

Decrease [ (Increase) in othar nan current assets

[Decreasa / (increase) In othor current assets 3,746 257,113

Deciease / {Increase) long Lerm loans and advances
Decreavw / (increase) short lerm loans and advances
[Increass / (Decrease) in long term provisions
Increase / (decreasa) in short-lerm provisions

[Cath generated from /{used in) operalions

(Heazt tones pald (nat of refunds)

Net cash fow from/ (used In) aparaling actlvitles (A) . 39,777 |- 2,695,118

Cash Maws from [nventing activilles

Loans and advances gven

Purchase of flied assats, Including CWIP and capltal advances
Frotecds from 1ale of fned avsats

[Sate of Hon-currant Invesiments

Proceeds fram sale/ y of cutrent |
Inwestments in bank depasits

Medemplion/ matutity of bank depasits

intorait received

thvlderids recelvied from subsidary company
Dividends recobyed

et cash low trom/ {used In) Investing sctivities (8)

[Cash fMows fram Ansncing activitles
Praceeds from lssuance of share caphal 275,000 18,889,750
MNet Movemunts In shaceholder's cursrent account 30,240 2,077,186
Proceadi from lssuance of preference shara capital
45 from long-1. 't

|epayment of long-term borrowings

Praceeds (rom whort-Tenp batrovdngs

Rapaymant of borrowings

Repayment of debentures

intarest paid

DIvidends paid on equity shares

Olvldends pald on pralerence shares

Tat on enquity dividend pald

|Vax on prefarence dividand pald

[Net cash Mow from/ {used in} In financing activitles (C) 305,240 20,966,936
Nt Increase/{decrease) In cach and cash equivalents (A +B + C} 265,463 18,271,018
Eifect of exchange differences on cash & cash equivalants held in foreign curiency ' 37,164
Cash and cash equivalents at the beginning of the year . . L

Cush mnd eash equivalents at the end of the year 265,463 18,234,653

Companents of cath and cash equivalents

Cash on hand

Cheques/ dralts an hend

[With banks- on current account

- an deposit account 265,463 18,234,653

- unpald dividend accounts®

- unpald matured depasits

- unpald matured debenturas

[Toral cash and cash equivalents
e

ForCGR & Co, For and an beball of Directors
Chartared Accountants fndo Tavsch Trading DMCC
{CAI Flrm Reglstration No: 0150785 A M
. ) _@-/"‘ ' .‘}LUL\.LV .
ChetanGA.. R Dliettor Dlsector

Fraprietor

Reglstrallon No: 214729
Place: Bengaluru

Date:
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INDO TAUSCH TRADING DMCC
Notes To Balance Sheet as on 31 Dec 2016
As per IND AS Principles

Trade receivabale

Ind AS Ind AS
December 31, 2016 December 31, 2016
Amount in USD Amount in Rs
Prepaid Expenses 3,474 238,629
Security Deposit (Office Rent) 272 18,684
3,746 257,313
Cash and short-term deposits
Ind AS Ind AS
December 31, 2016 December 31, 2016
Amount in USD Amount in Rs

Cash and cash equivalents
Balances with banks:
— On current accounts 265,463 18,234,653
- Cash on Hand

265,463 18,234,653
Share capital
Authorised share Equity Shares

Number in crores Amount in Rs
At December 31, 2016
Issued equity capital December 31, 2016
Number Amount in Rs
1,000 equity shares of AED 1,000 each fully paid up 1,000 18,889,750
At December 31, 2016 1,000 18,889,750
{a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31 December 2016
No of Shares Amount

Equity Shares Fully paid up
At the beginning of the period
Issued during the year 1,000 18,889,750
Effect of exchange fluctuation -
Outstanding at the end of the period 1,000 18,889,750

(b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of AED 1000 per share. Each holder of equity is entitled to one vote per share.

Each holder of equity shares is entitled to one vote per share. The Company declares and pay dividend in AED. The dividend proposed by the Board of director is subject to the
approval of the shareholder in ensuing Annual General meeting.In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets
of the Company, after distribution of all prefrential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity and preference shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

Fully Paid up Equity shares
Name of the shareholder
GMR Infrastructure (Mauritius) Ltd

d) Details of shareholders holding more than 5% shares in the company

Fully Paid up Equity shares
Name of the shareholder
GMR Infrastructure {(Mauritius) Ltd

No of Shares

Amount

1000

18,889,750

% holding in class

100%

As per records of the Company, including its register of shareholders/ members and other declaration received from shareholders regarding beneficial interest, the above

shareholding represent both legal and beneficial ownership of shares.

Other equity



Notes To Balance Sheet as on 31 Dec 2016

Foreign Currency Translation Gain/(Loss)
Exchange fluctuation reserve

Share application money pending allotment

Surplus in the statement of profit and loss

At 20 March 2016

(Loss)/Profit for the year

Net surplus in the statement of profit and loss as at 31st December,2016

Other Current liabilities

Current

Accruals
Other payables

Total current other current liabilities

Ind AS Ind AS
December 31, 2016 December 31, 2016
Amount in USD Amount in Rs
(37,164)
> (37.164)
(38,713) (2,622,031)
(38,713) (2,622,031)
(38,713) (2,659,196)
Ind AS ind AS

December 31, 2016
Amount in USD

December 31, 2016
Amount in Rs

2,682 184,227
30,240 2,077,186
32,922 2,261,412




INDO TAUSCH TRADING DMCC
Notes to Profit and Loss for the period ended 31st Dec. 2016
As per IND AS Principles

Other expenses

Professional Charges

Licience & Fees

Audit Fees

Other Administrative Expenses

Finance Costs

Bank charges

Ind AS Ind AS
December 31, 2016 December 31, 2016
Amount in USD Amount in Rs
10,750 728,098
10,775 729,791
932 63,124
15,719 1,064,648
38,176 2,585,660
Ind AS Ind AS
December 31, 2016 December 31, 2016
Amount in USD Amount in Rs
537 36,371
537 36,371




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

1. Corporate Information
INDO Tausch Trading DMCC {“the Company”), a free zone company with limited liability, is
registered with Dubai Multi Commodities Centre Authority, Dubai, United Arab Emirates
under license no: DMCC-162159 issued on March 20,2016. It is fully owned subsidiary of
GMR Infrastructure (Mauritius) Limited which in turn is a wholly owned subsidiary of GMR
Infrastructure Limited, India.

The company has a license for general trading.

2. Significant Accounting Policies

A. Basis of preparation

These are the first financial statements prepared complying in all material respects with the notified
Accounting Standards under the Companies (Indian Accounting Standards) Rules, 2015 as amended
the by Companies (Indian Accounting Standards) (Amendments) Rules, 2016 and the relevant
provisions of the Companies Act, 2013 and in accordance with the generally accepted accounting
principles in India. The financial statements comply with all the Ind AS notified by MCA till reporting
date. i.e., December 31, 2016.

The Company has consistently applied the accounting policies used in the preparation of balance
sheet as at December 31, 2016 throughout all periods presented in these financial statements, as if
these policies had always been in effect and are covered by Ind AS 101 “First-time adoption of Indian
Accounting Standards”. The transition was carried out from accounting principles generally accepted
in India (“Previous GAAP”), as defined in Ind AS 101. The reconciliation of effects of the transition as
required by Ind AS 101 is disclosed in Note no 40 to these financial statements.

(a) Basis of Measurement

The financial statements have been prepared on accrual basis and historical cost basis,
except for certain financial assets and liabilities (refer accounting policy regarding financial
instruments) which have been measured at fair value.

(b) Functional and Presentation Currency
The company’s functional currency is United States Dollar (USD). All financial information
presented in USD has been rounded to the nearest dollar. For presentation purposes, the
financials are being converted to Indian Rupees (INR) using average exchange rate for Profit &
Loss account and closing exchange rate for Balance sheet items.

(c) Foreign Currency Transactions
The decision has been taken by management of the Company to maintain the reporting
currency as USD in the financial statements since most of the business transactions are dealt
in USD.



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

Transactions in currencies other than USD are translated to USD at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities denominated in currencies other
than USD are translated to USD at the exchange rate ruling at the balance sheet date.
Foreign exchange differences arising on translation are recognized in the income statement.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in
currencies other than USD, are translated to USD at the exchange rates ruling at the dates of
transactions. Non-monetary assets and liabilities, which are stated at fair value,
denominated in currencies other than USD, are translated to USD at the exchange rates
ruling at the dates the values were determined.

Summary of significant accounting policies

The preparation of financial statements in conformity with IND AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the

Use of estimates

carrying amounts of assets or liabilities in future periods.

b.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

i)
i)
i)

iv)

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

i)
i)
i)

iv)

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The operating
cycle is the time between the acquisition of assets or inventory for processing and their realisation in



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

cash and cash equivalents. The Company has identified twelve months as its operating cycle.

c. Investments in Subsidiaries, Associates and Joint ventures

On transition to Ind AS, the company has elected to continue with the carrying value of all of its
investments in subsidiaries, associates and joint ventures as at 31 March 2015, measured as per the
previous GAAP and use that carrying value as the deemed cost of the investments as on 1 April 2015.

d. Investments

Investments, which are readily realisable and intended to be held for not more than one year from the date
on which such investments are made, are classified as current investments. All other investments are
classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities
issued. If an investment is acquired in exchange for another asset, the acquisition is determined by reference
to the fair value of the asset given up or by reference to the fair value of the investment acquired, whichever
is more clearly evident.

Current investments are carried in the consolidated financial statements at lower of cost or fair value
determined on an individual investment basis. Long-term investments are carried at cost. However, provision
for diminution in value is made to recognise a decline other than temporary in nature in the value of the
investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.

e. Property, plant and equipment

On transition to Ind AS, the company has elected to continue with the carrying value of all of its
property, plant and equipment as at 31 March 2015, measured as per the previous GAAP and use
that carrying value as the deemed cost of the property, plant and equipment as on 1 April 2015.

Freehold land is carried at historical cost. All other items of property, plant and equipment are
stated at historical cost less accumulated depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Capital work in progress includes cost of property, plant and equipment under installation/under
development as at the balance sheet date.

Property, plant and equipment under installation or under construction as at balance sheet are shown as
capital work-in-progress, intangible assets under development as at balance sheet date are shown as
intangible assets under development and the related advances are shown as loans and advances.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset are derecognised when replaced. Further, when each
major inspection is performed, its cost is recognised in the carrying amount of the item of property,
plant and equipment if the recognition criteria are satisfied. All other repairs and maintenance are
charged to profit and loss during the reporting period in which they are incurred.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

f. Depreciation on Property, plant and equipment

For overseas subsidiaries, joint ventures and associates, the Group provides depreciation based on
estimated useful lives of the fixed assets as determined by the management of such subsidiaries,
joint ventures and associates. In view of different sets of environment in which such foreign
subsidiaries, joint ventures and associates operate in their respective countries, depreciation is
provided based on local laws and management estimates. These entities follow straight line method
of depreciation spread over the useful life of each individual asset. It is practically not possible to
align rates of depreciation of such subsidiaries, joint ventures and associates with those of the
domestic subsidiaries, joint ventures and associates.

The estimated useful lives of the assets considered by such overseas entities are as follows:

Useful life in years

Asset category
Minimum Maximum

Lease hold improvements 3 16
Buildings 3 20
Plant and machinery 3 16
Furniture and fixtures 3 20
Computer equipment’s, office equipment 3 20
Motor vehicles 4 8
Other tangible fixed assets 5 10
g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

not capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

Cost relating to software licences, which are acquired, are capitalized and amortised over the useful
life of 6 years as estimated by the management.

h. Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the respective asset. All other borrowing costs are
expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

i Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement.

For arrangements entered prior to April 01 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition

(a) Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on
a straight-line basis over the lease term unless either.

(i)  another systematic basis is more representative of the time pattern of the user’s benefit
even if the payments to the lessors are not on that basis; or

(i)  the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases. If payments
to the lessor vary because of factors other than general inflation, then this condition is
not met.
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(b) Company as a lessor:

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease is
recognised on a straight-line basis over the term of the relevant lease period. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned.

Rental income from operating lease is recognised on a straight-line basis over the term of the
relevant lease, unless either:

(i) another systematic basis is more representative of the time pattern of the user’s
benefit even if the payments to the lessors are not on that basis; or

(ii) the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases. If
payments to the lessor vary because of factors other than general inflation, then this
condition is not met.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the Company to the lessee. Amounts due from lessees under finance
leases are recorded as receivables at the Company’s net investment in the leases. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of
return on the net investment outstanding in respect of the lease.

j- Impairment of non-financial assets

For all entities

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash generating units’ (CGUs) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or Company of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre—tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining net selling price, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators."

The Company bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Company’s CGUs to which the individual assets are
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allocated. These budgets and forecast calculations generally cover a period of five years. For longer
periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth
year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case,
this growth rate does not exceed the long-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in
the statement of profit and loss, except for properties previously revalued with the revaluation
surplus taken to OCI. For such properties, the impairment is recognised in OCl up to the amount of
any previous revaluation surplus. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in
which case, the reversal is treated as a revaluation increase.

k. Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of
resources will not be required to settle the obligation

e A present obligation arising from past events, when no reliable estimate is possible

® A npossible obligation arising from past events, unless the probability of outfow of resources
is remote
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Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date

Contingent assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to
the possibility of an inflow of economic benefits to the entity. Contingent assets are
recognized when the realisation of income is virtually certain, then the related asset is not a
contingent asset and its recognition is appropriate.

A contingent asset is disclosed where an inflow of economic benefits is probable.

l. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i) Debt instruments at amortised cost

i) Debt instruments at fair value through other comprehensive income (FVTOCI)

iiii) Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost: A ‘debt instrument’ is measured at the amortised cost if both
the following conditions are met:
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i) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables. For more information on receivables, refer to Note
XX.

Debt instrument at FVTOCI: A ‘debt instrument’ is classified as at the FVTOCI if both of the following
criteria are met:

i) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and

ii) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCl). However, the Company recognizes interest income, impairment losses & reversals and
foreign exchange gain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss
previously recognised in OCl is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorization as at amortized cost or as FVTOC|, is classified as
at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). The Company has not designated any debt instrument as at FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then ali fair value changes on
the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts
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from OCI to P&L, even on sale of investment. However, the company may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss :

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments. Gains or losses on liabilities held for trading
are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCIl. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit or loss. The company has not
designated any financial liability as at fair value through profit and loss.

Loans and borrowings :

This is the category most relevant to the company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings. For more information
refer Note 14.

Financial guarantee contracts:

Financial guarantee contracts issued by the company are those contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the company’s
operations. Such changes are evident to external parties. A change in the business model occurs
when the company either begins or ceases to perform an activity that is significant to its operations.
If the company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

m. Cash and cash equivalents
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Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.

n. Foreign currencies

For all entities having foreign currency transactions and exposures
The financial statements are presented in INR, which is also the company’s functional currency.

Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifies for recognition. However, for
practical reasons, the company uses an average rate if the average approximates the actual rate at
the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit
or loss with the exception of the following:

i) Exchange differences arising on monetary items that forms part of a reporting entity’s net
investment in a foreign operation are recognised in profit or loss in the separate financial statements
of the reporting entity or the individual financial statements of the foreign operation, as appropriate.
In the financial statements that include the foreign operation and the reporting entity (e.g.,
consolidated financial statements when the foreign operation is a subsidiary), such exchange
differences are recognised initially in OCI. These exchange differences are reclassified from equity to
profit or loss on disposal of the net investment.

ii) Exchange differences arising on monetary items that are designated as part of the hedge of
the Company’s net investment of a foreign operation are recognised in OCl until the net investment is
disposed of, at which time, the cumulative amount is reclassified to profit or loss.

jii) Tax charges and credits attributable to exchange differences on those monetary items are
also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
OCl or profit or loss are also recognised in OCl or profit or loss, respectively).
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o. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

i) In the principal market for the asset or liability, or
ii) In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations. The
Valuation Committee comprises of the head of the investment properties segment, heads of the
Company’s internal mergers and acquisitions team, the head of the risk management department,
financial controllers and chief finance officer.
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External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration. Selection criteria include
market knowledge, reputation, independence and whether professional standards are maintained.
Valuers are normally rotated every three years.

At each reporting date, the Company analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the Company’s accounting policies. For
this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change
is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptions (note XX)
b) Quantitative disclosures of fair value measurement hierarchy (note XX)

c) Investment in unquoted equity shares (discontinued operations) (note XX)

d) Property, plant and equipment under revaluation model (note XX)

e) Financial instruments (including those carried at amortised cost) (note XX)

p- Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of
the government.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather, it is tax
collected on value added to the commaodity by the seller on behalf of the government. Accordingly,
it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in finance income in the statement
of profit and loss.

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

q. Taxes

For all entities
Tax expense comprises current and deferred tax.
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act and other tax laws prevailing in respective tax jurisdictions
where the entities in group operates.

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss

i) In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
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is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

i) When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss

ii)) in respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognised subsequently if new information about facts and
circumstances change. Acquired deferred tax benefits recognised within the measurement period
reduce goodwill related to that acquisition if they result from new information obtained about facts
and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any
remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle
explained for bargain purchase gains. All other acquired tax benefits realised are recognised in profit
or loss.

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

. When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of acquisition
of the asset or as part of the expense item, as applicable

[l.  When receivables and payables are stated with the amount of tax included



INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2016

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

r. Segment reporting policies

Identification of segments:

The Group's operating businesses are organised and managed separately according to the nature of products
and services provided, with each segment representing a strategic business unit that offers different
products and serves different markets. The analysis of geographical segments is based on the areas in which
major operating divisions of the Group operate.

Inter segment transfers:
The Group accounts for intersegment sales / transfers at cost plus appropriate margins.
Allocation of common costs:

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items:

Unallocated items include general corporate income and expense items, which are not allocated to any
business segment. It includes income tax, deferred tax charge or credit and the related tax liabilities and tax
assets, interest expense or interest income and related interest generating assets, interest bearing liabilities,
which are not allocated to any business segment.

Segment accounting policies:

The Group prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the consolidated financial statements of the Group as a whole.

Aa) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they were entitled to participate in dividends relative to a fully paid equity share
during the reporting period. The weighted average numbers of equity shares outstanding during the period
are adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share
split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.
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25. Details of transactions with related parties

A. Names of related parties and related party relationship

Description of Relationship | Name of the Related Parties

Holding Company GMR Infrastructure (Mauritius) Limited
Other Related companies GMR Infrastructure Limited

B. Balances outstanding in related party accounts are as follows

Sl. No. Particulars As at December 31, 2016
Non -Current Current

Balance Recoverable / (Payable):

(i) GMR Infrastructure (Mauritius) Ltd -2,077,186

Issue of Share Capital

(i) GMR infrastructure (Mauritius) Ltd -18,889,750

26. Financial risk management objectives and policies

Financial Risk Management Framework

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in
foreign currency exchange rates and interest rate), which may adversely impact the fair value of its
financial instruments. The Company assesses the unpredictability of the financial environment and
seeks to mitigate potential adverse effects on the financial performance of the Company.

(i) Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. Credit risk encompasses of both,
the direct risk of default and the risk of deterioration of creditworthiness as well as
concentration of risks. Credit risk is controlled by analyzing credit limits and creditworthiness
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(i)

(i)

of customers on a continuous basis to whom the credit has been granted after obtaining
necessary approvals for credit. Financial instruments that are subject to concentrations of
credit risk principally consist of trade receivables, investments, derivative financial
instruments, cash and cash equivalents, bank deposits and other financial assets. None of
the financial instruments of the Company result in material concentration of credit risk.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk was as follows:

Details Amount in INR
1. Security Deposit 18,684
2. Bank Balances 18,234,653

Deposits are held with reputed parties.
The credit risk on bank balances is limited because the counterparty is a bank with high
credit ratings assigned by international credit rating agencies.

Liquidity Risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The
objective of liquidity risk management is tb maintain sufficient liquidity and ensure that
funds are available for use as per requirements. The Company manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financial assets and liabilities.

The table below analyses the company’s remaining contractual maturity for its short term
financial liabilities based on the remaining period at the end of reporting period to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12months equal their carrying balances as the
impact of the discounting is not significant. The contractual maturity is based on the earliest
date on which the company may be required to pay.

Particulars Amount in INR
Other Payables 2,077,186
Currency Risk
The company’s currency risk relates to the exposure to the fluctuations in the foreign

currency rates. There are no significant exchange rate risks as substantially all financial
assets and financial liabilities are denominated in USD or AED to which USD is pegged.



INDO TAUSCH TRADING DMCC
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(iv) Interest rate risk
The company does not have any interest bearing assets and liabilities as at the end of
the reporting period and hence the company is not exposed to any interest rate risk at
the end of reporting period.

27. Specified Bank Notes(SBN)

Details of dealings in SBN in terms of notification dated March 30,2017 issued by Ministry of
Corporate Affairs

Other INR
Particulars SBNs . Total
denomination notes

Closing cash in hand as on NA NA NA
08.11.2016

(+) Permitted receipts NA NA NA
(+) Non Permitted receipts NA NA NA
(-) Permitted payments NA NA NA
(-) Non Permitted payments NA NA NA
(-) Amount deposited in Banks NA NA NA
Closing cash in hand as on NA NA NA
30.12.2016

28. Segment Reporting
The Chief Operating Decision Maker (CODM)/Executive management of the company monitors the
operating results of its business as a single operating segment. As the company's revenues are
generated from customers in India and all Non-Current operating assets are deployed in india, entity
wide disclosures are not applicable.

29. Unhedged Foreign Currency Exposure — Rs. Nil

30. The Company does not have any employees in its payroll. Accordingly, the Company does not have
any obligation towards any Defined Benefit Plan or any Defined Contribution Plan as per Ind
Accounting Standard (AS) 19 - Employee Benefits.
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First time Adoption

The company was incorporated an March 20,2016 and the company has prepared the financials
as at and for the period March 20,2016 to December 31,2016 under Indian Accounting
standards (Ind AS) notified under section 133 of the Companies Act 2013.

Estimates:

The estimates at December 31 2016 are consistent with those made for the same dates in
accordance with Indian GAAP (after adjustments to reflect any differences in accounting
policies). The estimates used by the company to present these amounts in accordance with Ind
AS reflect conditions at March 20 2016, the date of transition to Ind AS, as of December 31
2016.

Exemptions applied:

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of
certain requirements under Ind AS. The Group has applied the following exemptions:

Mandatory exceptions:

(i) De-recognition of financial assets and financial liabilities:
The company has chosen to apply the de-recognition requirements for financial assets and
liabilities as per Ind AS 109 prospectively for transactions occurring on or after the date of
transition to Ind AS.

(i) Classification and measurement of financial assets:
The company has classified financial assets in accordance with conditions that existed at the
date of transition to Ind AS.

Optional exemptions:

(i) Deemed cost- Previous GAAP carrying amount: (PPE and Intangible Assets):
The Company has elected to continue with the carrying value for all of its PPE and intangible
assets as recognised in its Indian GAAP financial as deemed cost at transition date.

(ii) Falr value measurement of financial assets or financial liabilities:
First-time adopters may apply Ind AS 109 to day one gain or loss provisions prospectively to
transactions occurring on or after the date of transition to Ind AS. Therefore, unless a first-
time adopter elects to apply Ind AS 109 retrospectively to day one gain or loss transactions,
transactions that occurred prior to the date of transition to Ind AS do not need to be
retrospectively restated.

For CGR & Co For and behalf of Board of Directors
Chartered Accountants INDO TAUSCH TRADINNG DMCC
Firm registration no: 15078s -

Ch'é/ta ninoEIu—r Ravi Director Director

Proprietor
Membership No: 234729
Place: Bengaluru

Date:
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A}

8)

Ontly those itewms which are included In P! are to be
Income Figs. in USD Figs. In INR
12/3172016 /3172017
‘Total ( IGAAP +|{ )TL/(DTA) on
Counter Party Greup C: of Ti Main Head Sub Head Amount in USD Amount in Rs Ind AS adjustment]; ND AS | nd AS
| Amount | Adjustments) |, Adjustments
Rl
GRAND TOTAL
TEFTEOTS T TEOT
Total ( IGAAP + DTL/(DTA) on
Counter Party Group Company Nature of Transaction Main Head Sub Head Ameunt in USD Amount in Rs |Ind AS adjustment] IND AS Ind AS
| Amount Adjustrnents) | Adjustrnents
L
[ORAND-TOTAL

For the year ended: Dec 31, 2016

For and on behaif of Board of Directors
Indo Tausch Trading DM

Bt Pumsirte

Director



D}  Loan taken from Group Companies / Share Application Money Refundable / Other Loans

1273172016 1273172036
Counter Party Group Company Nature of Transaction Main Head Sub Head Amount in USD Amount in Rs Total { IGAAP
+ IND AS
Adjustments)
GMR Infrastructure (Maurtius) Ltd Share Application |Share Application Money 30,240 2,077,186 2,077,186
GRAND TOTAL 30,240 2,077,186
E) Share Capital
1273172016 1273172016
Counter Party Group Company Nature of Transaction Main Head Sub Head Amount in USD Amount in Rs Total ( IGAAP
+ IND AS
Adjustments)
GMR Infrastructure (Mauritius) Ltd |Share Capital |Share Capital 275,000 15,809,750 | 18,889,750
IGRAND TOTAL 275,000 78,569,750
F) Investment in Group Companies & Share application Money
12/31/2016 12Z,31/20186
Counter Party Group Cempany Nature of Transaction Main Head Sub Head Amount in USD Amount in Rs Total ( IGAAP
+IND AS
Adjustments)
GRAND TOTAL
For and on behalf of Board of Directors
7z Inglo Tausch Trading DMCC
Aldiohoast . ;\v.:(c‘\hﬂv .
e

Director Director
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