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The Members
GATEWAYS FOR INDIA AIRPORTS PRIVATE LIMITED.
Report on the Financial Statements :
We have audited the accompanying Standalone Ind AS financial statements of
GATEWAYS FOR INDIA AIRPORTS PRIVATE LIMITED. (“the Company”), which

. comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss
( Including other comprehensive income), the Cash Flow Statement and the
statement of changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (here in after
referred to as “Standalone Ind AS financial statements”).

Management’s responsibility for the financial Statements :

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone Ind AS financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including
‘other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014and the Companies (Indian Accounting
Standards) Rules 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds

_and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility :

Our responsibility is to express an opinion on these Standalone Ind AS financial
statements based on our audit. We have taken into account the provisions of the
.Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Standalone Ind AS financial statements are free from material
misstatement.

* An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the Standalone Ind AS financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Standalone Ind AS
financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the
_reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Standalone Ind AS financial
statements.

We believe that the audit evidence we have obtained s sufficient and appropriate to
ovide a basis for our audit opinion 6n the Standalone Ind AS financial statements.
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In our opinion and to the best of our information and according to tﬁ%‘é%ﬁgﬁﬁ%@‘“

given to us, the aforesaid Standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India
.including the Ind AS, of the state of affairs (financial position) of the Company as at
March 31, 2017 and its Profit (financial performance including other comprehensive
income), its cash flows and changes in equity for the year ended on that date.
Report on Other legal and Regulatory requirements :

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure “A” a statement on the

) matters specified in paragraphs 3 and 4 of the Order.
2. As required by section 143(3) of the Act, We report that :

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

b. In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss, including statement of
Other Comprehensive Income, the Cash Flow Statement and the statement
of changes in equity dealt with by this Report are in agreement with the
books of account;

d. In our opinion, the aforesaid Standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies
(Indian Accounting Standards) Rules 2015, as amended;

e. On the basis of the written representations received from the directors as on
31st March, 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2017 from being appointed as a
director in terms of Section 164 (2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B” to this report and
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accordance with Rule 11 of the Companies (Audit and Auditors) Rules, :
in our opinion and to the best of our information and according to the
explanations given to us:
i)the Company does not have any pending litigations which would impact its
financial position in its Standalone Ind AS financial statements;
iijthe Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;
ii) there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;
iv) the company has provided requisite disclosures in its Standalone Ind AS
financial Statements as to holdings as well as dealings in Specified Bank
Notes during the period from 8" November 2016 to 30%"December, 2016 and
these are in accordance with the books of accounts maintained by the
company. .
For S.Venkatadri & Co.,
Hyderabad Chartered Accountants
Firm's Regn No0.004614S

29.04.2017

(K.SRINIVASA RAC
PARTNER
M.N0.201470




S. Venkatadri & Co. 1408, Babukhan Estate, Tel : 23237463, 23210182

Chartered“Aggexurtafits to thddsivepBaghnk ydeditars” Rexpooy .referred to in ﬂ%uiﬁ 1 206341
paragraph on the ‘Report on Other Legal and Regulatory Requirements ‘our
report of even date to the members of GATEWAYS FOR INDIA AIRPORTS
PRIVATE LIMITED on the Standalone Ind AS financial statements of the
Company for the year ended March 31, 2017, We report that

(i). (a) The Company has maintained proper records showing full particulars

: including quantitative details and situation of fixed assets.
b) As explained to us, the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our
opinion is reasonable, having regard to the size of the company and the
nature of its assets. No material discrepancies were noticed on such
verification.
¢) According to the information and explanations given to us and on the
basis of our examination of the records of the company, the title deeds of
immovable properties are held in the name of company.

(ii). The company did not hold any physical inventories during the year and
therefore had no stocks of finished goods, stores, spare parts and raw
materials during / at the end of the year.

(iii). The company has not granted any loans, secured or unsecured to the
companies, firms or other parties listed in the register maintained under
section 189 of the Companies act 2013.

iv). In our opinion and according to the information and explanation given to us
the company has not granted any loan, made any investments, gave any
guarantee or provided security in connection with a loan to any other body
corporate or person in contravention of section 185 and 186 of the
Companies Act,2013, hence the provisions of clause (iv) of the order are not
applicable to the company.

v). The Company has not accepted any deposits from the public covered by the
provisions of Section 73 to 76 of the Companies Act, 2013 and the rules
framed there under.

vi). As informed to us, the maintenance of Cost Records has not been specified
by the Central Government under sub-section (1) of Section 148 of the Act,
in respect of the activities carried on by the Company.

vii). a.) According to the information and explanations given to us and the
records of the company examined by us, in our opinion the Company is
generally regular in payment of undisputed statutory dues of Income Tax,
Service Tax as applicable with appropriate authorities and there are no
undisputed amounts payable as at 31st March 2017, which are outstanding
for a period of more than six months from the date they become payable.

b) According to the information and explanations given to us and the records
of the company examined by us, Except for the following service tax dues,
there are no other dues of Income Tax, Value Added Tax, Sales Tax, Excise
Duty, Customs Duty, Wealth Tax and Cess which have not been deposited on
account of any dispute. :

WName of the ||| INatlre of | “/Amount | "Period to |11 JFortm w

| IWstatute | ithe dues |\ /in Rs. | " which the

{ Ailkl k ' . | YR I ! I'E|ateS|' :.;"!'I.._:____,,"_'l\‘ :-.| il 41
r,//;f?:\\Service Tax Penalties 5,22,01,261 | 2007-08 CESTAT, Bangalore
Y -

(| (Hyderabad

H. T
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viii). The Company has not defaulted in repayment of loans or borrowing to a
' financial institution, bank, Govt. or dues to debenture holders.

ix). The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.

x).  According to the information and explanation given to us, no fraud by the
company or on the company by its officers or employees has been noticed or
reported during the year.

xi). During the year Company has not paid any Managerial remuneration hence
the provisions of clause (xi) of the order is not applicable to the company.

xii). In Our Opinion and according to the explanations given to us, the company
is not a Nidhi company. Accordingly, provisions of clause (xii) of the order
are not applicable.

xiii). According to the information and explanations given to us the company has
: not done any transactions with related parties .

xiv). According to the information and explanations given to us, the company has
not made any preferential allotment or Private placement of shares or fully
or partly convertible debentures during the year.

xv). The company has not entered into any non-cash transactions with the
directors or persons connected with him.

xvi). The company is not required to be registered under section 45-IA of the
Reserve bank of India Act, 1934.

For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants T

Date :29.04.2017

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
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Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of GATEWAYS FOR INDIA AIRPORTS PRIVATE
LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of
sub-section (3) of section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of
GATEWAYS FOR INDIA AIRPORTS PRIVATE LIMITED (“the Company”) as of
March 31, 2017 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

. The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
‘completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in

~accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend: on the auditor’s
judgment, Including the assessment of the risks of material misstatement of the
ancial statements, whether due to fraud or error.




S. Venkatadri & Co. 1408, Babukhan Estate, Tel : 23237463, 23210182
Chartered¥eckeliayeHiat the BiliheeyiBapheHyddravrdobiaingsllis sufficient andmppipRrialggsq;
to provide a basis for our audit opinion on the Company’s internal financia
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

" A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with
.generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
- Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2016,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
. Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants

Date : 29.04.2017

(K.SRINIVASA A (§
PARTN E R \F0accoC

M.No0.201470




Gateways for India Airports Private Limited
Balance sheet as at March 31, 2017 - Ind AS

Amountin Rs.

Ind AS Ind AS Ind AS
Particulars Note No| March 31,2017 March 31,2016  April 01, 2015
I |ASSETS
(1) INon-current assets
Property, Plant and Equipment 1 e
Deferred tax assets (Net) 2 1,84,057 2,13,117 2,46,933
(2) |Current assets
(a) Financial assets
(i) Current Investments 3 2,68,25,568 2,50,30,725 2,46,86,129
(ii)Cash and cash equivalents 4 2,65,292 7,08,093 31,706
(b) Short-term loans and advances 5 25,00,000 25,00,000 25,00,000
(c) Current Tax Assets (Net) 6 -1,617Z 49,037 69,007
Total Assets 2,97,73,301 2,85,00,973 2,75,33,775
{1 |EQUITY AND LIABILITIES
(1) |Equity
Equity Share capital 7 1,00,000 1,00,000 1,00,000
Other Equity 8 2,32,87,226 2,20,36,758 2,10,33,496
(1) |LIABILITIES
Current liabilities
Other current liabilities 9 63,86,075 63,64,215 64,00,280
Total Equity and Liabilities 2,97,73,301 2,85,00,973 2,75,33,776
Significant accounting policies and notes to accounts forming an integral part of the financial statements
As per our report of even date attached For and on behalf of board of directors
For S Venkatadri & Co ——
Chartered Accountants
Firm Registration No. 004 AN
. o\ ;
k% &»‘*’*‘Q’—Q_ Hyderabad ) I; u"\’M\’MU:L ad
K Srinivasa Rao / K Sreemannarayana Ravi Majeti 5\
Partner Director Director T

Membership no.:201470

Place :

Date : 3704 204}

DIN:01876402

Place : Delhi

Date :

29.0 o1t

DIN:07106220

Place : Delhi

Date : 99,04 «201F
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Gateways for India Airports Private Limited

Statement of profit and loss for the year ended March 31, 2017

Amountin Rs.

Ind AS financial Ind AS linancial
Particulars Note No March'17 March'16
I|REVENUE
Other Income 10 18,30,712 20,21,421
Total Income 18,30,712 20,21,421
11| EXPENSES
Finance Cost 11 . 309
Other expenses 12 43,350 5,39,537
Total Expenses 43,350, 5,39,846
III| Profit/(loss) before exceptional items and tax from continuing 17,87,362 14,81,575
IV|Exceptional items - -
V| Profit/(loss) before and tax from continuing operations 17,87,362 14,81,575
(1) Current tax 509,617 4,25964
(2) Adjustment of tax relating to earlier periods -1,784 3,130
(3) Deferred tax 29,060 33,816
Income tax expense 5,36,893 4,62,910
Profit/(loss) for the year from continuing operations 12,50,468.66 10,18,665.51
Profit for the year 12,50,469 10,18,666
VI|OTHER COMPREHENSIVE INCOME

A. Other comprehensive income to be reclassified to profit or loss in -

B. Other comprehensive income not to be reclassified to profit or loss -

Other comprehensive income for the year, net of tax -
VII| TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 12,50,469 10,18,666

VIII|Earnings per share for continuing opex"ations

holders of the parent 125.05 101.87
holders of the parent 125.05 101.87

Significant accounting policies and notes to accounts forming an integral part of the financial statements

As per our report of even date

For S Venkatadri & Co
Chartered Accountants
Firm Registration No. 0046

»

CNY
Sifinivasa Rao
Pariner
Membership no.:201470

Place:

Date: M‘oq\wp:;

For and on behalf of the Board of Directors of

Gateways for India Airports

K Sreemannarayana
Director
DIN:01676402

Place: Delhi
Date ) O L 201 #

Ravi Majeti
Director
DIN:07106220

Place: Delhi
Date: 28, .0Ls+ 20! +




Gateways for India Airports Private Limited
Notes to the financial statements as at March 31,2017 - Ind AS

1 Tangible agsets Amount in Rs.

Office Furniture &
Equipment Fixtures

Vehicles Total

Gross Block at cost
As AL1 April 2015 41,79,086 4.56,477 2,350 46,37,913
Additions
Disposals = 5 . =
AgatMarchat, 2006 41,79,086 4,58,477 2,350 46,37,013
Additions

Disposals - " . -
As at March 31, 2017 41,79,086 4,56,477 2,350 46,37,913

Depreciation

As At 1 April 2015 41,79,086 456,477 2,350 46,37,913
Cherge for the year - - -

Disposals - - -

Adjustments % i 2

As at March 31, 2016 41,79,086 4,56 477 2350 46,37,913
Charge for the year - - - -
Disposals - - - -
Adjustments - - - -
As at March 31, 2017 41,76,086 . 4!56,,471' 2,350 46,37,913

Net Block
As at March 31, 2016 - - = -
As at March 31, 2017 - = = -

A
o/ |
%’-"e,,, : /h .I

A Acul 2



Gateways for India Airports Private Limited
Notes to the financial statements as at March 31, 2017 - Ind AS

2 Defferred Tax Assets

Amount in Rs

Flxed assets: Impact of difference between tax depreclation and depreciation/ 1,84,057 2,13,117 2,146,933
Net deferred tax Assets 1,684,057 213,117 246,933
3 Current investments
Unqudted mutual funds
Birla Sun Life Cash Plus -Growth-Regular Plan
102,972.010 units of 260.5132 each 2.68,25,561 2,50,30,725 246,86,129
2,68,25568 2,50,30,725 246,86,129

4 Cash and cash equivalents
Cash and cash equivalents . =
Balances with banks:

- On current accounts 2,65,292 7,08,093 31,706
2,&5&12 7,008,003 31,706
5 Short-term Loans anﬁ advances
Balances with statutory/ government authorities -
Advances recoverable In cash or kind 25,00,000 25,00,000 25,00,000
25,00,000 25,00,000 25,00,000
] Current Tax Assets (net)
Advance Income-tax (net of provision for taxation) 1,617 49,037 69,007
-1,617 49,037 69,007
7 Share capital
Preference Shares
Authorized shares Number Rs.
At1 April 2016
50,000 (March 2015: 50,000) Equity Shares of Rs.10 each - -
Increase/(decrease) during the year . -
At 31 March 2017 < - -
Issued, subscribed and fully paid-up shares
Ind AS Balance Ind AS Balance
At1 April 2016 1,00,000 1,00,000
Add:; Issued during the year = =
Less: Forfeited during the year - -
At 31 March 2017 1,00,000 1,00,000
;] Other Equity
Surplus in the statement of profit and loss
At 1 April 2016 2,20,36,758 2,10,33,496 2,10,33,496
{Loss)/Profit for the year 1250469 10,03,262 =
At 31 March 2017 2,32,87,226 1,20,36,758 2,10,33,496
9 Other current liabflities
Non trade payables 40,175 17,175 55,780
Statutory Dues - 2,540 .
Others 63,45,900 63,44,500 63,44,500
63,806,075 63,64,215 64,00,260




Gateways for Indla Alrports Private Limited
Notes to the financial statements as at March 31,2017

10 Otherincome

Profit on sale of current investmerits {ather than.trade)
<Gther non-operating income

14 Finance costs
Bank and;other finance charges

13, Other expenses**

Rutes and taxes

Legal and professional foes

Payment to auditors” (refer detalls below)
Miscellanedus expenses

Payment to auditors

As auditor:

Audit fee

In other capacity:

Gther services (cartification fees)

Amount in-Rs.
March 31, 2017 March 31,2016
In Rs. In Hs.
18,28,932 20,212,417
1,780 il
18,350,712 2021421
March 31, 2017 March 31, 2016
In Rs. In Rs.
309
z 309
March 31, 2017 March 31, 2016
In Rs, In Rs.
10,350 115600
10,000 4,82,400
23,000 45536
- 1
43,350 549,537
March 31, 2017 March 31, 2016
In Rs. In Rs.
23,000 22875
ol 22,661
23,000 45,536




Gateways for India Airports Private Limited

1 Corporate infarmation

Gateways for India Alrports Private Limited ("GFIAL' or 'the Company?) Is a private \imited Company domiclled i India and is Incorporated under the previsions of the
Campanles Act applicable in India. The company is whelly owned subsidiory of GMR Infrastructure lirmited, The Company has besn incorporated with the objective of
partlcipatian in various airport infrastructure relsted projects, Upon successful award of such bids, separnte Special Purpose Vehicles (SPVs) are formaed in consortium with
ather parties for execution of these projects. The expenses Incurred by the company towards such projects are charged / recoverad from the respactive project companies.

The registered office of the company Is located at 25/1, Skip Complex,Museum Road, Bangalore Karnataka - 560025, India.

2 Significant Accounting Policies

1

N

(=

BN

Basis of preparation R
The financial statements of the Company. have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companlies (Indian Accounting

Standards) Rules, 2015.

For all pariods up to and including the year ended 31 March 2015, the Campany prepared its financial statements in accordance with the accounting standasrds notified under
the section 133 of Lhe Companies Act 2013, read together with parsgraph 7 of the Companies {Accounts) Rules, 2014 (Indian GAAF). These financial stalements for the year
ended 31 March 2017 are the first the Company has prepared In accordance with Ind AS. Rufer to note 21 for Infarmation an how the Campany adopled 1nd AS.

The stand-alone financial statements have been prepared on a historical cost baslis, except for certaln financial assets and liabillties measured at fair value (refer accounting
policy regarding financial instruments) which have been measured at fair value

The stand-alone financial statements are présented in Rs.

Current versus non-current classification

The Company presents assets and liabilitles in the balance sheet based on current/ non-current classificatlon. An asset is treated as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporiing period, or

d) Cash ar cash equivalent unless restricted from being exchanged or used to settle a liabllity for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability s current when:

a) It is expected to be settled in normal operating cycle

b) It is heid primarily far the purpose of trading

<) It is due to be settled within bwelve months after the reporting period, or

d) There Is no unconditional right to defir the settlement of the llability for at least twelve months after the reporting period
All other liabilities as non-current. ’

Deferred tax assets and liabilities are classified as non-current assets and liabilltles.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months
as its operating cycle.

Fixed Assets N o
On transition to Ind AS, the company has elactesd to tontinue with the carrying valve of all of its property, plant and equipment recognised as at 1 April 2015 measured as per
the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Ereehold land Is carrled at historical cost. All other ltems of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost Includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriste, only when it is probable thst future economic benefits
associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any componint accountid for as a seperate assets
are derecognised when replaced. All other repairs and maintenance are charged to prafit and lass during the reperting period in which they are incutred.

Provisions

Provisions are recognised when the Comapny has a present obligation (legal or constructlve) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of. the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an Insurance contract, the relmbursement is recognised as a separate asset, but only when the reimbursement Is virtually
certain. The expense relating to a provision is presented In the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is materlal, provislons are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Financial Instruments
A financial instrument is any contract that gives rise to 3 financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

ANl finapcial assets are recognised initially at fair value plus, in the case of flnancial assets not recorded at falr value through profit or loss, transaction costs that are attributable
to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a. Debt instruments at amortised cost

b. Debt instruments at fair value through other comprehensive income (FVTOCI)

¢. Debt instruments, derivatives and aiuity instruments at fair value through profit or loss (FYTPL)

d. Equily instruments measured at fair value through other comprehiensive incarme (FYTOCH)

Debt instruments at amortised cost: A ‘debt instrumant’ Is measured at the amortised cost If Bath the following canditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting cantractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely paymaents of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured al amortised cost using the effective interest
rate (EIR) melhod &

Amorlised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
ncluded 1n finance Income in Lhe piofit o loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
recewables. For more information on receivables



Debt instrument at FVTOCI: A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achleved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair valug movements are recognized in the other
comprehensive income (QCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition
of the asset, cumulative gain or loss previously racognised in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument Is reported as
interest Income using the EIR method.

Debt instrument at FVTOCI: A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The abjactive of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Dabt instruments included within the FYTOCT categery are maasured initially as well a5 at each reporting date at fair value. Falr valug movaments are recognized In the other
comprehensive income (OCL). Howevar, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the PAL. On deérecognition
of the assat, cumulative gain or loss previously recognised in OCI Is reclassilied from the equity to PAL, Interest earned whilst holding FYTOCI debt instrument is raported as
interest income using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or
as FVTOCI, is classified as at FVTPL.

In additien, the Company may elect to designate a debt instrument, which otherwisa mests amartized cost or FVTOGH criteria, as at FVTFL. However, such election is allowed
only if doing so reduces or efiminates a measurament or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt
instrument as at FVTPL, Debt Instruments Included within the FYTPL category are measured at fair value with all changes recognized in the PAL. .

Equity Investments: All equity investments in scape of Inid AS 109 are measurad at fair value. Equity instruments which are held for trading and contingent consideration
recognlsed by an acquirer In a business cembination to which Ind AS103 applies are classified as at FVTPL. For al| other equity instruments, the Company may make an
irrovocable elaction to present in other compret ive incame subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis.
The classification is made on initial recognition and is irrevocable.

1f the company decides to classify an equity Instrument as at FVTOC], then all fair value changes on the instrument, excluding dividends, are recognlzed in the OCI. There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the company may transfer the cumulative gain or loss within equity.

Equity Instruments Included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financlal asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e. removed
from the balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a "pass-through’ arrangement; and either (a) the company has transferred substantially all the risks and rewards af
the asset, or (b) the company has neither transferred nor retained substantially all the risks and rewnards of the asset, but has transferred control of the
asset.

When the company has transferred its rights to recelve cash flows from an asset or has entered into a pass-through arrang t, it luates if and to
what extent it has retalned the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the company’s contlnuing
involvement. In that case, the pany also recogni an associated liabllity. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the company has retained. .

Continulng involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset

Financial tiabilities
Initial recognition and
Financlal llabillties are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derlvatives designated as
hedging instruments in an effective hedge, as appropriate.

+

All financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabillties include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial
instruments.
Sub + v

The measuremenf of financial liabllities deper{ds on their classification, as described below:

Financial liabillties at fair value through profit or loss : Financial liabilities at fair value through profit or loss include financial liabilities held for trading and fInancial habilities
designated upon initial recognition as at fair value through profit or loss

Financial liabilities are classified as held for trading Il they are incurred fur the purpose of repurchasing in the near term. This category also includes derivative financial
instruménts enteted Into by the Company that are not designated as hedging instruments in hedge relationshps as defined by Ind AS 109, Separated embedded derivatives
are aleo classified as held for trading unless they are designated as elfective hedging instruments,Gains or lgases on fiabilities held for trading are recognised in the profit or
loss.

Financial liabilities designated upon initial recognition at fair vaiue through profit or loss are designatesd as such al tha [nitial date of recognition, and only if the eriteria in Ind
AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own cradit risk are recognlzed In OCI. Thess gains/ loss are not
subsequently transferred to P&L. However, the Cofnpany may transfer the cumulative gain or loss within equity. All ather changes in Tair value of such liability are recognisad in
the statement of profit or loss. The company has not designated any financial liability as at fair vatue through profit and loss.

Loans and borrowings : This is the category most relevant to the company. After inilial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when Lhe liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally apglies to borrowings, For more information refer Note 14,

Financial guarantee contracts: Financial guarantee contracts issued by the comapny are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially
as a liability at fair value, adjusted for transaction costs that are directly atlributable to the sssuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recagnised less cumulative amortisation.

>




Derecognition ;

A financial liability is derecognised when the obligation under the lfability is discharged or cancelled or expires. When an existing financial llabillty is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially modifled, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts Is recognised in the statement of profit or loss.

Embedded derivatives

An embedded derivative is a component of a hybrid (comblined) Instrument that also includes a non-derlvative host contract - with the effect that some of the cash flows of the
combined instrument vary in a way similar to a stand-alone derivative. An embedded derlvative causes some or all of the cash flows that otherwlse would be required by the
contract to be modified according to a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit
index, or other variable, provided in the case of a non-financial variable that the variable is not speciflc to a party to the contract. Reassessment only occurs if there is either a
change in the terms of the contract that significantly modifies the cash flows that' would otherwlse be required or a reclassification of a financial asset out of the fair value
through profit or loss.

If the hybrid contract contains a host that is a financlal asset within the scope of Ind AS 109, the company does not separate embedded derivatives. Rather, it applies the
classification requiraients contained in Ind AS 109 to the entire hybrid. contract. Derivatives embedded in all othet host contracts are accounted for as separate derivatives and
recorded at fair value if their economic characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or
designated at fair value though profit or loss. These embedded derivatives are measured at fair value with changes in fair valle recognised in profit or loss, unless designated
as effective hedging instruments.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initlal recognition, After initial recognition, na reclassification Is made for financlal assats which are
equity Instruments and financiall liabilities. For financial assets which are debt instruments, a reclassification Is made anly if there is a change in the business model for
managing those assets. Changes to the business model are expected to be Inf The company's senlor g t determines change'in the business modal as a result
of external or internal changes which are significant to the company's operations, Such changes are evident to external parties, A change in the business model occurs when
the company elther begins or ceases Lo perform an activity that is significant tq its operations, If the company reclassifies financial nssets, it applies the reclassification
praspectively from the reclassification date which Is the first day of the immediately next reporting period following the change in business model, The Company does not
restata any prevlously recegnised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported In the consolidated balance sheet if there Is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settie on a net basls, to realise the assets and settle the liabllities simultaneously.

Derlvative financial instruments N

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts, to hedge its forelgn currency
risks,- interest rate risks and commodity price risks, respectively. Such derivative financlal instruments are initially racognised at fair value on the date on which a derivative
contract is entered Into and are subsequently re- measured at fair value, Derivatives are carried as financial assets when the fair value = positive and as financial labilities vilien
the fair value is negative. Any gains or losses arising from changes in the fair value of derlvatives are tsken directly to profit or loss

Cash and cash equivalents

Cash and cash equivalent in the batance sheet comprise cash at banks and on hand and short-term depasits with an orlginal maturlity of three months or less, which are subject
to an insignificant risk of changes In value.

For the purpose of the statement of cash flaws, cash and cash equlvalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they
are consldered an Integral part of the Company's cash management.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured, regardless of when the
paymant is being made. Revenue s measured at the fair value of the corisideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collectad on behalf of the government. The Company has concluded that it is the principal in all of Its revenue arrangements since it is the primary
obligar in all the revanue arrangements as it has pricing |atitude and is also exposed to inventory and eredit risks.

The specific recognition criteria described below must also be met before revenue is recognised.

Taxes on income

Current income tax
Tax expense comprises current and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or pald to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or {oss is recognised outside profit or loss (either In other comprehensive income or in equity). Current tax items
are recognised in correlation to the underlylng transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.




Deferred tax A X
Deferred tax Is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Defarred tax liabilities are recagnised for all taxable temporary differances, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability In'a transaction that is not a business combination and, at the time of the
transaction, affects neithar the accounting profit nor taxable prafit or lnss

b) In respect of taxable temporary differences associated with Investments in subsidigries, associates and Intarests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and It Is probable that the parary differences will not reverse in the foreseeabla future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it Is probable that taxable profit will be avallable against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utllised, except: .

a) When the dilerred tax asset relating to'the deductible temporary difference arises fram the initinl recognition of an asset or lability in a transaction that s not a business

combination and, at the time of the transaction, affects neithar the acc profit nor ta ble profit or loss

b) In respect of daductible temporary dilferences associated with i t ts In subsidl , assoclates and interests in joint ventures, deferred tax assals are recognised only
to thi extent that it is probable that the temporary tifferences will raverse in the for ble future and bie profit will be available against which the lemporary differences
can be utilised \

The carrying amount of deferred tax assets is reviewad at esach reporting date and reduced to the extent that'it is no longer probable that sufficient taxable profit will be
available to allow all or port of the deferrad tax asset to be utilised. Unrecognlsed deferred tax assels are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax refating to items recognised gutside profit or loss Is recognised outside profit or loss (either In other comprehensive income or In equity). Deferred tax items are
recognised in correlation to the underlying transaction elther in OCI or directly in equity.

Deferred tax assets and deferred tax llabilities are offset if & legaily enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

’
Tax benefits acquired as part of 3 business combination, but not satisfying the criterla for separate recognition at that date, are recagnised subsequently if new information
about facts and clrcumstances change. Acquired deferred tax beneflts recognised within the measurement period reduce goodwill related to that acquisition if they result from
new information obtained about facts and circumstances exlsting at the acquisition date. If the carrying amount of goodwill is zero, any remaining deferred tax benefits are
recognised in OCI/ capital reserva depending on the principle explained for bargain purchase gains. All other acquired tax benefits realised are recognised in profit or Joss.

Corporate Soclal Responsibility ('CSR') expenditure
There in no CSR expenditure during the year.
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Notes to tha financial statements as at March 31, 2017

13. Statement.of changes in equity

& Equity share-capital:

'6,035,045,275 equily shirres of Ro.] each

At} April 2013
A3 March 206
At31 Morch 2017

h. 01 ulty

.
10,600
10,000
10,000

Ry
1,00, 004
1,00,000
3,00,0048
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nther financinf
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Application
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reserve

Secorities
premium

Debemure
redemption
rescrve

Capital
resenve

Renerves and surplus

FCIR

Maney reecived
agalngt shire
WArranta
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Total cquity

For tha yoar ended 31 Maech, 2017

Asat] April 2016

Profit far the veor

Additions during the year

Other comprehenive income
Dividends (note XX)

[Hividend distribrution tax (nots XX)
Transfer from retained cormings
Dicemed dividend

Ax at 3 Maveh 2007

For tho yoar ended 31 March, 2016

An ot 1 April 2015
Profit for the year
Addditions during the yeor
Transfer from Dk

2,2036,758
12,4531

s 2,20,36,754
. 1243311

13182069

- 2.32.92,069

23282,009

: 23242060

2,10,33,496
10,03,262

- 10,03.262

Other comprehensive income
Dividends {note XX)
Dividend distribution tax (nolz XX)

Transfer 10 debenture redempdion reserve

Other sdpitiments

Transfer frot retained earnings
Desmid dividend
Asal 3 March 2016

2,20,36,758

220,356,758
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14, Other Equity

Amounts in Rs.

Surplus in the statement of profit and loss

_Balance as per last financial statements 2,20,36,758 | 2,10,33,496 2,10;33,496
Add:'Net profit for the year \ 12,50,469 10,03,262 | 1
Net surplus in the slatement of profit and loss 2,32,87,226 2,20,36,758 ! 2,10,33,496
| |
Other items of Comprehensive Income |
Actarial gain or losses - - -
' !
Total reserves and surplus 2,32,87,226 2,20,36,758 | | 2,10,33,496 |
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15. Income Tax

A numerical reconciliation between tax expense {income) and the product of accounting profit multiplied

As at As at

31-Mar-17 31-Mar-16
Accounting profit 17,87,361.70° 14,81,575.06
Tax at the applicable tax rate of xx% 5,33,884.94 4,57,806.69
(31.3.2017: 29.87%, 31.3.2016: 30.90%)
Tas effoct af incoma that are not taxable in
determinino taxable proflt:
Depreciation as per Income Tax Act 28,001 33816.99
Tax elfect of expenses thal are not deductible in
determining taxable profit.
Fines for environmental pollution
Fair Value opf Mutual fund 1,540.44 -
Interest u/s 234C 2283.00 1,974.00
Tax expense 5,09,617.38 '4,25,963.71

An explanation of changes in the applicable tax rate(s) compared to the previous accounting
In 2015-16, the Government enacted a change In the nationa) income tax rate (Surcharge) from 5% to 7%.
In 2016-17, the Government enacted a no change in the national income tax rate .

Deferred tax:

As at Provided durina As at Provided durlna As at

01-Apr-1S the vear 31-Mar-16 the vear 31-Mar-17
Deferred tax llabilitv:
Related to Fixed Assets 2.96,932.85 33.815.99 213,116,386 29,059.53 1,84,067.33
Total deferred tax liability (A} 2,46,932.85 33.815.99 2,13.116.86 29,069.53 1,84,057,33
Deferred tax asets:
Business Losses - - - - *
Total deferred tox assets (B) = 2 = - =
Deferred Tax Liability (Net) (A - B) 2,46.932.85 33,815.99 2,13,116.86 29,059.53 1,84,057.33




Gateways for India Airports Private Limited
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16. Significant accounting judgements, estimates and assumptlons

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causling a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The compdny based its
assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due te market changes or circumstances arising that are beyond the control of the company. Such
changes are reflected in the assumptions when trlmey occur.

Taxes

Significant management juddement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits tagether with future tax planning strategies. 8

Deferred tax assets are recognised for unused tax losses to the extent that It is probable that taxable profit will be avallable against which the losses can be
utilised. Significant management judgement Is required to determine the amount of deferred tax assets that can be recognised, based upan the likely
timing and the leve! of future taxable profits together with future tax planning strategies.

.

Contingencles

Contingent Habilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land access and
other claims. By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inherently Involves the exerclse of stgnificant judgement and the use of estimates regardlng the
outcome of future events.

Fair value: ement of fi al Instr,
When the fair values of financial assets and financlal llabllities recorded In the balance sheet cannot be measured based on quoted prices in actlve markets,
thelr falr value Is measured using valuation techniques Including the DCF model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required In establishing fair values. Judgements include considerations of Inputs such as
liquldity risk, credit risk and volatility. Changes in assumptlons about these factors could affect the reported fair value of financial Instruments. See Note XX
and XX for further disclosures.
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17. Earnings Per Share (EPS)

The following reflects the income and share data used in the baslc and diluted EPS computations:

Amounts in Rs.

12,50,468.66 10,18,665.51
Continuing operatlons - -
Discontinued operatlon . - -
Profit attributable to equity holders of the parent for basic earnings 12,50,468.66 10,18,665.51
Interest on canvértible preférence shares . A
Profit attributable to equity holders of the parent adjusted for the effect of dilution 12.50,468.66 10,18,665.51
Welghted Average number of équity shares used for computing Earning Per Share (Basic) 10,000 10,000
Effect of dilution: Ji -
Convertible preference shares - -
Welghted average number of Equity shares adjusted [or the effect of dilution * 10,000 . 10,000
Earning Per Share (Basic) (Rs) 125.05 101.87
Earning Per Share (Diluted) (Rs) 125.05 101.87
Face value per share (Rs) 10 10




Gateways for India Airports Private Limited

Notes to accounts for the year ended March 31. 2017

18 Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Compan

Cash and cash equivalents
-Cash on hand

Bank balances
Current account

Others
Qthers

2,65,292

2,68,00,000

7.08,093

2,50,00,000

31,706

2,16,40,000

‘s financial instruments, other than those

2,65,292

2,68,25,568

7,08,093

2,50,30,725

31,706

2,46,86,129

Total|

2,70,65,292

7,08,093

2,46,71,706

2,70,90,860

7,08,093

2,47,17,835

Financial liabilities

Other financial liabilities
Interest accrued but not due on borrowings - - - - - N
Total - - - - - -

The fair value of the financial assets and Habilities is included at the amount at which the instrument could be exchanged in a current

» Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the Company based on parameters such as interest rates, specific
country risk factors, Individual creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances
are taken into account for the expected credit losses of these receivables.

» The fair value of unquoted Instruments, loans from banks and other financial liabilltles, as well as other non-current financial liabilities is estimated by
discounting future cash flows using rates currently avallable for debt on simllar terms, credit risk and remaining maturities. In additlon to being sensitive
to a reasonably possible changeé in the forecast cash Rlows or the discount rate, the fair value of the equity instruments is also sensitive to a reasonably
possible change in the growth rates. The valuation requires management to use unohservable inputs in the model, of which the slgnificant unobservable
inputs are disclosed in the tables below. Management regularly assesses a.range of reasonably possible alternatives for those significant unobservable
Inputs and determines-thelr Impact on the total falr value.

» The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to make certain
assumptjonis about the model inputs, Including forecast cash flows, discount rate, credit risk and volatility. The probabilities of the various estimates within
the range can be reasonably assessed and are used In management’s estimate of fair value for these unquoted equity investments.

» The fair values of the remaining FVTOCI financlal assets are derived from quoted market prices in active markets.

» The fair values of the Company’s interest-bearing borrowings and loans are determined by using DCF method using discount rate that reflects the
issuer's borrowling rate as at the end of the reporting period. The own non-performance risk as at 31 March 2017 was assessed to be insignificant.
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19. Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations and to support its operations. The Company’s principal financial assets include loans and other receivables, and cash and cash equivalents that derive directly from
its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s senior management is
supported by a financial risk committee that advises on financial risks and the appropriate financial risk governance framework for the Company. The financial risk committee provides
assurance to the Company’s senlor management that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company's policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are

summarised below.

Market risk

The analyses exclude the impact of movernents in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the non-financial assets and
labilities of foreign operations, The analysis for the contingent consideration liability is provided in Note 36.

The followIng assumptions have been made in calculating the sensitivity analyses:

» The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities held at 31
March 2017 and 31 March 2016. '

> The sensitivity of equity is calculated by considering the effect of any assoclated cash flow hedges at 31 March 2017 for the effects of the assumed changes of the underlying risk

Interest rate risk

Interest rate sensitivity

The following table demonstrales the sensitivity to a reasonably possible change in interast rates on that portion of loans and borrowings affecled, after the impact of hedge accounling
With all other variables held constant, the Company's profit before 1ax is affected through the impact on floating rale borrowings, as fallows:

Increaseldecrease in |Effect on profit before
basis points tax
3-Mar-17 Amtin lacs
+50 0
50, 0
31-Mar-16
+50
<50

The assumed movement In basls points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than in
prior years.

Credit risk

Financial Instruments and cash deposits- Credit risk from balances with banks and flnancial Institutions is managed by the Company's treasury department in accordance with the
Company’s. policy. Investments of surptus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed
by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the Company's Finance Committee. The limits are set to minimise
the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Excessive risk concentration .

Concentration arise when a number of counlerparties are engaged in similar business aclivilies, or aclivities in the same geographical region, or have economic features that would cause
their ability to meet contraciual obligations lo be similarly alfecled by changes in economic, political or other conditions. Concentrations indicate lhe relative sensilivity of the Company's
performance to developments affecting a particular industry

In order lo avoid excessive concentrations of risk, the Company's palicies and procedures include specific guidelines to focus on the maintenance of a diversified portfolio. Identified
concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk concenlrations at both the relationship and industry
levels
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Gateways for India Airports Private Limited
Notes to accounts for the year ended March 31. 2017

20. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders of the
parent. The primary objectlve of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments In light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company monltors capltal using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio
between 50% and 70%. The Company includes within net debt, borrowings, trade and other payables, less cash and cash equivalents.

Amounis in Rs. crores

Borrowings
Net debts

Capital Components
Share Capital
Reserves & Surplus
General Reserve
Total Capital

Capital and net debt

Gearing ratio (%)

2,80,76,34,284.65

6,80,25,50,995.15

5,40,19,08,452.88

2,80,76,34,284,65

6,80,25,50,995.15

1,68,05,97,940.00
1,73,96,66,554.91

1,68,05,97,940.00
1,65,96,14,129.46

1,68,05,97,940.00
1,57,38,08,008.30

3,42,02,64,494.91 3,34,02,12,069.46 3,25,44,05,948.30
8,82,21,72,947.79 6,14,78,46,354.11 10,085,69,56,943.45
61.23% 45.67% 67.64%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrow!ngs that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period. v

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31 March 2016.




Gateways for India Airports Private Limited
Notes to accounts for the year ended March 31. 2017

21. First Time Adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first, the company has prepared in accordance with Ind AS. For
periods up to and including the year ended 31 March 2015, the company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP).

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017,
together with the comparative period data as at and for the year ended 31 March 2016, as described in the summary of significant accounting
policies. In preparing these financial statements, the company's opening balance sheet was prepared as at 1 April 2015, the company's date
of transition to Ind AS. This note explains the principal adjustments made by the company in restating its Indian GAAP financial statements,
including the balance sheet as at 1 April 2015 and the financial statements as at and for the year ended 31 March 2016 and 31 March 2017.

Exemptions applied:-

Mandatory exemptions:
Estimates

The estimates at 1 April 2015 and at 31 March 2016 are consistent with those made for the same dates in accordance with Indian GAAP
(after adjustments to reflect any differences in accounting policies) apart from the following items where application of Indian GAAP did not
require estimation:

» Impairment of financial assets based on expected credit loss model

The estimates used by the company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2015, the date of
transition to Ind AS, as of 31 March 2016.

Impairment of financial assets: (Trade receivables and other financial assets)

At the date of transition to Ind ASs, the Company has determined that there significant increase in credit risk since the initial recognition of a
financial Instrument would require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime
expected credlt losses at each reporting date until that financial instrument is derecognised (unless that financlal instrument is low credit risk
at a reporting date).

Deemed cost-Previous GAAP carrying amount: (PPE and Intangible Assets)

Since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its PPE and
intangible assets as recognised in its Indian GAAP financial as deemed Cost at the transition date after making necessary adjustments for de-
commissioning liabillties.
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*Additional Note on Cash on Hand

Particulars

SBNs
Amount

Other Denomination
Notes

Amount

Total
Amount

Closing Balance as at 8th November 2016.
(+):Withdrawal from Bank Accounts

(+):Receipts for permitted transactions
(+):Receipts for Non-permitted transactions
(-):Paid for Permitted transactions

(-):Paid for Non-Permitted transactions
(-):Deposited in the bank accounts

Closing Balance as at 30th December 2016.
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