CGR & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Members
GMR INFRASTRUCTURE OVERSEAS LIMITED

Report on the Financial Statements

We have audited the accompanying IND AS financial statements of GMR INFRASTRUCTURE OVERSEAS
LIMITED (“the Company”), which comprises the Balance Sheet as at March 31, 2017, and the Statement
of Profit and Loss including statement of Other Comprehensive Income, the Cash Flow Statement and
the statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Accompanying IND AS Financial Statements have been prepared by the management, based on
the audited financial statements of the Company for the financial year ended 31° March,2017 prepared
in accordance with the corporate laws of Malta, after making adjustments as were necessary under Ind
AS and the Companies Act,2013.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position), Profit or
loss (financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (IND AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
__the accuracy and completeness of the accounting records, relevant to the preparation and -
4 ?‘.grgsentation of the IND AS financial statements that give a true and fair view and are free from material

kr:n,i.éstatement, whether due to fraud or error.
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Auditor’s Responsibility
Our responsibility is to express an opinion on these IND AS financials statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement and converted from IFRS to IND AS.

Our audit involves performing procedures and applying our judgement as were necessary to obtain
assurance that the financial statements referred above area free from material misstatement and
converted form corporate laws of Malta to INS AS correctly. We believe that the procedure we
performed are sufficient and appropriate to provide a basis for our audit opinion.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the IND AS financial statements.

Basis for Qualified Opinion

The underlying financial statements of the company for the financial year ended 31 March 2017
prepared in accordance with the applicable corporate law of Malta, have not been audited by us. We
have relied upon such audited financial statements and statutory auditor report for the year 315 March
2017 provided to us by the management, for the purpose of expressing our audit opinion and have not
performed detailed verification of the underlying transactions which have been covered by statutory
auditor in course of their audit.

Qualified Opinion

In our opinion and to the best of our information and according the explanations given to us except for
the effects if matters prescribe in the basis for qualified opinion paragraph, the financial statement give
a true and fair view in conformity with accounting principles generally accepted in India.

a) Inthe case of the Balance sheet, of the state of the affair of the company as at March 31, 2017.
b) In case of the statement of the Profit and Loss, of the loss for the year ended on that date and
c) Inthe case of the cash flow statement, of the cash flow for the year ended on that date.

ForCGR & Co
Chartered Accountants
ICAI Firm Registration No: 15078s

Chetan G.R.

Proprietor \ Place: Bengaluru
5d ACCS
Membership No: 234729 S—— Date : May 22,2017




GMR Infrastructure Overseas Ltd, Malta
Balance sheet as at March 31, 2017 - Ind AS

ASSETS
Non-turrent assets
Non-turrent investments
Financial assets
Other financial assets
Loans
Other non-current assets

Current assets
Financial assets

Loans & advances

Trade receivables

Cash and cash equivalents
Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity Share Capltal
Other Equity

Tota! equity

Share application money pending allotment

Current llabilities
Flnancial Liabilities
Borrowings
Trade payables
Other financial liabilities
Short-term provisions

TOTAL EQUITY AND LIABILITIES

~N o,

10
12
11
13

Ind AS Ind AS ind AS
March 31, 2017 March 31, 2016 April 1, 2015
Amotunt In Rs Amount in Rs Amount in Rs
6,667,147,047 6,810,528,255 6,069,499,467
15,752,067 13,254,517 10,042,352
69,570,796 66,765,967 62,409,432
7,140 27,898,691 27,915,295
6,752,477,050 6,918,447,425 6,165,8566,544
22,473,080
4,055,879 11,408,394 8,909,338
4,109,181 5,860,299 17,310,697
85,580 87,356 245,276
30,723,719 17,356,050 26,465,311
6,783,200,768 6,935,803,477 6,196,331,853
222,242 227,014 202,309
6,686,616,770 6,845,682,717 6,112,896,181
6,686,839,012 #,845,909,732 6,113,098,490
90,242,985 B6,561,753 80,944,557
2,806,870 1,041,190 1,116,093
3,311,502 2,290,802 1,154,505
18,208
96,361,757 89,893,745 83,233,364
96,361,757 89,893,745 83,233,364
6,783,200,768 $,935,803,477 6,196,331,854

The accompanylng notes are an Integral part of the financial statements

ForCGRE& Co
Chartered Accountants

Firm registration no: 015078S

s
i & A A e
el .
Chetan GR
Partner
Membership No; 233729
Place:

Date:

For and on behalf of Board of Directors
GMR infrastructure Overseas Limited

Director

John Borg Olivier
Director



GMR Infrastructure Overseas Ltd, Malta
Statement of profit and loss for the year ended March 31, 2017

Nates

Other Income 13
Total Income
Finance costs 14
Other expenses 15
Total Expenses
Profit/{loss) befare exceptional tems and tax from continuing
operations
Exceptional items
Profit/(loss) before and tax from continuing operations
{1) Current tax
{2) Adjustment of tax refating to earller perlods
{3) Deferred tax
Less: Minimum Alternate Tax {'MAT'} credit entitlement
Income tax expense
Loss for the year from continuing operations
Loss for the year
Othar comprehensive income for the year, net of tan
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX
Earnings per share for continuing operations

Basic, profit from contlnulng operations attributable to equity holders

of the parent

Diluted, profit from continuing operations attributable to equity holders

of the parent
Summary of significant accounting poficies 21

The accompanying notes are an integral part of the financial statements

As per our report of even date
For CGRE Co
Chartered Accountants
Firm ragistration no: 0150785

L A
A e

Chetan G R

Partner

Membership No; 234729
Place:

Date:

ind AS Ind AS
March 31, 2017 March 31, 2016
Amaount in Rs Amount In Rs

5.397,485 9,134,515

5,397,495 9,134,915

1,017,693 1,072,646
14,634,223 18,991,457
20,651,915 20,064,104
(15,254,420) {10,328,189)
{15,254,420) (10,529,189)

{15,254 420} {10,929,189)
[15,254,420) [10,929,189)
[25,254,420) (10,929,189}

for and on behalf of Board of Directars
GMR Infrastructure Overseas Umited

Director

John Borg Olivier

Director



GMR Infrastructure Overseas Limited

Cash Flow Statement For The Year Ended March 31, 2017 Al figures in INR
March 31, 2017 March 31, 2016
Particulars As Rs
Cash flow [rom operating activitles
Profit before tan from continuing operations |15,254,449)] 110,929,188}
Pioilt before tan from discontinuing operations
Proflt bafore tan 115,254,449) 116,929,188},
Non-cash adjustment to recuncile profit before tax to net cash flows
Finance costs 13,865 39,651
Inerest expanse 1,003,827 1,032,995
Interest income [2,606.225) {2.458,001)
COperating profit before working capital changes {16,842,583) 112,324,543}
Movements in working capital
Increase/ {Decrease] in trade payables 1,787,568 211,196}
Increase/ [decrease) In other current labilities 1,069,270 995,310
Decrease / (increase) in trade recewables 11,038,193 {1,411,080)
Decrease [ {increase) in other non current assets [2.776,154) 11,985,829)
Decrease / [increase) in ather eureent assety - -
Decrease [ {increase) long term loans and advances 23,096,623 6,650,198
Dacrease / (Increase) shom tesm laans and advances {44) 187,869
Increase / {decrease] In short-lerm provisions - {20,432)
Cash gererazed from flused in) operations 17,372,434 18,075.704)
Divect taxes paid [ngt of refunds} - .
Cash flow from/ {used In) operating activities 17,372,434 {8,079,704)
tHect of eschange difference (168,242.508) 732.381.322
Met cash How from/ (used In) operating attivities [A) {150.870,474) 124301618
Cash Mlows from Investing activitias
Sale/Tpurchase] of irvestment 206,098 156,554
Interest received 2,606,226 2,468.001
Cash Row from/ {used in} Investing activities 2812324 2,624,535
Effact of echange difference 143,175,108 {741,1B5,342)
Net cash flow from/ {used in) Investing activities {6} 145,967,432 {718,560,787)
Cash lNews from financing activittes
Proceeds [ram long term borrowings 5,500,985 |4,267,460)
Interest pald/ other finance costs 11,047,693} {1.072,646)
Cash flow from/ {used In} In linanclag actfvities 4,901,520 15.340,108)
Eftect of enchange differsnce {1,892.794) 10,262,795
Net cash flaw from/ {used In} in financing activities [C) 1.008.726 4,922,690
Netincrease/{decrease) In cash and cash equivalents (A + B + ] {1,874,316) {9,336,479)
Effect of exchange ditferences on cash & cash equivalents 123,198 12.113,320)
Cash and cash equivalents at the heginning of the year 5.860,29% 17,210,697
Cash and cash equivalents a1t the end of the year 4,109,182 5.860,299
Companents of cash and cash equivalents
Cash on hand - =
wWith banks on current accaunt 4,109,181 5,860,195
With banks- on Deposit - -
Total cash and cash equivalents 4,109,181 5.860.299

Summary of significant accouning policies

ForCGRECa
Chartered Accountants
Flem teolctration no: B15078%

.

Chatan G R

Partnar

Membarship Na: 134729
Place:

Date:

For and an behalf of Board of Dicectars
GMR Infrastructure Overseas Limited

Director

John Borg Ofiv)«

Director
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GMR Infrastructure Overseas Ltd, Malta
Notes to the financial staterments as at March 31, 2017 - Ind AS

Other non-current assets

Balances with govt. authotities

Other financlal assets

Non-current
Interest accrued on loan to group companies

Trade receivables

Other receivables
Unsecured, considered good

Total

Cash and short-term deposits

Cash and cash equivalents
Balances with banks
= On current accounts

Non-current
Loan to refated parties

Current

Advance income-tax (net of provision for taxation)

Other cusrent assets

Prepaid expenises

Advance income-tax [net of provision for taxation}

Other eguity

Foreign Currency Translation Gain/{Loss)

Share application money pending allotment

Surplus In the statement of profit and loss
At March 31, 2015
{Loss)/Profit for the year

Net surplus in the statement of profit and loss as at March 31, 2016

Secutrities premium account

ind AS Ind AS ind AS
March 31, 2017 March 31, 2016 April 3, 2015
Amaount in Rs . inRs Amount In As
7,140 27,898,691 27,915,295
7,140 27,898,691 27,915,295
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 Aprit 1, 2015
A tin Rs A infAs Amaunt In Rs
15,752,067 13,254,517 10,042,352
15,752,067 13,254,517 10,042,352
—f—ale e
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 Aprit 1, 2015
A tin Rs inRs Am In Rs
4,055,879 11,408,394 8,909,338
4,055,879 11,408,294 8,909,318
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
Amount In Rs Amountin Rs Amount In As
4,109,181 5,860,299 17,310,637
4,109,181 5,860,299 17,319,697
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
Amaunt In Rs Amount in Rs Amount In Rs
69,570,796 66,765,967 62,409,432
22,473,080
92,043,876 66,765,967 62,409,432
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
& in Rs Amguny In Rs Am in Ry
85,580 87,356 77,837
167,436
85,580 87,356 245,274
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
A tin Rs Amount In Rs o in Rs
{28,782.632) 115,364,612 1627,923,993)
(28,782,632} 115,364,613 1627.923,993)
3,597,563 3,247,609 2,894,182
5,726,393,339 6,737,322,527 £,694,272,711
{15,254,420) (10,929,183} 43,049,817
6.711,138,919 6,726,393,339 6,737,322,528
662,920 677,156 603,463
6,686,616,770 6,845,682,717 6,112,896,181




10

11

13

Notes ta the financial statements as at March 31, 2017 - Ind AS

Long term borrowings

Loans from group company (unsecured)

The above amount includes
Secured borrowings
Unsecured borrowings

Other financlal liabilitles

Current

Interest accrued and nat due an barrowings

Total current other finandal liabititles

Trade payables

Sundry Creditors {including acceptances)

Other Uabilitles

Short-term provisions

Ind AS ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
A InRs Amount in Rs Amount in Rs
90,242,985 86,561,753 80,944,557
90,242,985 86,561,753 80,944,557
90,242,985 86,561,753 80,944,557
Sﬂﬁ.’“s B6,561,753 80,944,557
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
Amountin Rs Amount in Rs Amount in Rs
3,311,302 2,290,802 1,154,506
3,311,902 2,290,802 1,154,506
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 April 1, 2015
Amount In Rs Amcunt in Rs Amount In Rs
2,806,870 1,041,190 1,116,093
2,806,870 1,041,190 1,116,093
Ind AS Ind AS Ind AS
March 31, 2017 March 31, 2016 Aprll 1, 2015
Amount in Rs Amount in Rs Amount in Rs
- - 18,108

18,208
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GMR [nfrastructure Overseas Ltd, Malta

Notes ta the financial statements as at March 31, 2017 - Ind AS

Other income

Interest income from inter corporate deposits

Bank deposits

Gain on account of foreign exchange fluctuations {net)
Miscellfaneous Income and others

Finance costs

Interest on Loan from related parties
Bank charges

Other expenses®*

Dividend

Director Fee

Consultancy and other prof charges
Payment to auditor

Miscellaneous expenses

Foreign Ex. fluctuations Loss / {Gain) (Net)

Ind AS Ind AS
March 31, 2017 March 31, 2016
Amount in Rs Amount in Rs
2,606,226 2,468,001
74 2,429
- (7,297,785)
2,791,195 13,862,270
5,397,495 9,134,915
Ind AS Ind AS
March 31, 2017 March 31, 2016
Amount in Rs Amount in Rs
1,003,827 1,032,935
13,865 39,651
1,017,693 1,072,646
Ind AS Ind AS
March 3%, 2017 March 31, 2016
Amount in Rs Amount in Rs
- 6,676,596
200,550 182,886
2,348,046 3,553,394
613,239 322,740
4,819,102 8,255,841
11,653,286
19,634,223 18,991,457







GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

1. Corporate Information

GMR Infrastructure Overseas Limited was incorporated on 24th Jan, 2008. Its redomiciled to Malta with
effect from 27th March 2013 and has its registered office at Level 2 West, Mercury Tower, The Exchange
Financial & Business Centre, Elia Zammit Street, St. Julian’s, STJ 3155, MALTA. GMR Infrastructure Overseas
Limited is a fully owned subsidiary of GMR Infrastructure (Mauritius) Ltd which is in turn a wholly owned
subsidiary of GMR Infrastructure Limited, India. GMR Infrastructure Overseas Limited — Turkey Branch office
{the Branch) was established as representative office of GMR Infrastructure S.L.U Spain at 25 March 2008.

2. Significant Accounting Policies

A. Basis of preparation

These are the first financial statements prepared complying in all material respects with the notified
Accounting Standards under the Companies (Indian Accounting Standards) Rules, 2015 as amended
the by Companies (Indian Accounting Standards) (Amendments) Rules, 2016 and the relevant
provisions of the Companies Act, 2013 and in accordance with the generally accepted accounting
principles in India. The financial statements comply with all the Ind AS notified by MCA till reporting
date. i.e., March 31, 2017.

The Company has consistently applied the accounting policies used in the preparation of opening
balance sheet as at April 01, 2015 throughout all periods presented in these financial statements, as
if these policies had always been in effect and are covered by Ind AS 101 “First-time adoption of
Indian Accounting Standards”. The transition was carried out from accounting principles generally
accepted in India (“Previous GAAP”), as defined in Ind AS 101. The reconciliation of effects of the
transition as required by Ind AS 101 is disclosed in Note no 40 to these financial statements.

{a) Basis of Measurement

The financial statements have been prepared on accrual basis and historical cost basis,
except for certain financial assets and liabilities (refer accounting policy regarding financial
instruments) which have been measured at fair value.

(b) Functional and Presentation Currency
The company’s functional currency is Euro. All financial information presented in Euro has
been rounded to the nearest euro. For presentation purposes, the financials are being
converted to Indian Rupees (INR} using average exchange rate for Profit & Loss account and
closing exchange rate for Balance sheet items.

(c) Foreign Currency Transactions
The decision has been taken by management of the Company to maintain the reporting
currency as Euro in the financial statements since most of the business transactions are
dealt in Euro



GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

Items included in these financial statements are measured using the currency of the primary
economic environment in which the entity operated (“the functional currency”). The Euro is

the company’s functional and presentation currency,

Transactions in currencies other than Euro are translated to Euro at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities denominated in currencies other
than Euro are translated to Euro at the exchange rate ruling at the balance sheet date.
Foreign exchange differences arising on translation are recognized in the income statement.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in
currencies other than Euro, are translated to Euro at the exchange rates ruling at the dates
of transactions. Non-monetary assets and liabilities, which are stated at fair value,
denominated in currencies other than Euro, are translated to Euro at the exchange rates

ruling at the dates the values were determined.

Summary of significant accounting policies

a. Use of estimates

The preparation of financial statements in conformity with IND AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the

carrying amounts of assets or liabilities in future periods.

b. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification. An asset is treated as current when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

ii)) Held primarily for the purpose of trading

iii) Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

i) It is expected to be settled in normal operating cycle

ii) It is held primarily for the purpose of trading

iii) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period

All other liabilities are classified as non-current.



GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The operating
cycle is the time between the acquisition of assets or inventory for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

c. Investments in Subsidiaries, Associates and Joint ventures

On transition to Ind AS, the company has elected to continue with the carrying value of all of its
investments in subsidiaries, associates and joint ventures as at 31 March 2015, measured as per the
previous GAAP and use that carrying value as the deemed cost of the investments as on 1 April 2015.

d. Investments

Investments, which are readily realisable and intended to be held for not more than one year from the date
on which such investments are made, are classified as current investments. All other investments are
classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities
issued. If an investment is acquired in exchange for another asset, the acquisition is determined by reference
to the fair value of the asset given up or by reference to the fair value of the investment acquired, whichever
is more clearly evident.

Current investments are carried in the financial statements at lower of cost or fair value determined on an
individual investment basis. Long-term investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary in nature in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.

e. Property, plant and equipment

On transition to Ind AS, the company has elected to continue with the carrying value of all of its
property, plant and equipment as at 31 March 2015, measured as per the previous GAAP and use
that carrying value as the deemed cost of the property, plant and equipment as on 1 April 2015.

Freehold land is carried at historical cost. All other items of property, plant and equipment are
stated at historical cost less accumulated depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Capital work in progress includes cost of property, plant and equipment under installation/under
development as at the balance sheet date.

Property, plant and equipment under installation or under construction as at balance sheet are shown as
capital work-in-progress, intangible assets under development as at balance sheet date are shown as
intangible assets under development and the related advances are shown as loans and advances.



GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset are derecognised when replaced. Further, when each
major inspection is performed, its cost is recognised in the carrying amount of the item of property,
plant and equipment if the recognition criteria are satisfied. All other repairs and maintenance are
charged to profit and loss during the reporting period in which they are incurred.

On Transition to Ind AS, the Company has availed the optional exemption on “Long term Foreign
currency Monetary items” and has accordingly continued with the policy to adjust the exchange
differences arising on translation/ settlement of long-term foreign currency monetary items
pertaining to the acquisition of a depreciable asset recognised in the financial statements for the
period ended 31 March 2016 ( as per previous GAAP) to the cost of the tangible asset and
depreciates the same over the remaining life of the asset. In accordance with the Ministry of
Corporate Affairs (‘MCA’) circular dated August 09, 2012, exchange differences adjusted to the cost
of tangible fixed assets are total differences, arising on long-term foreign currency monetary items
pertaining to the acquisition of a depreciable asset, for the period. In other words, the Company
does not differentiate between exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost and other exchange differences.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

f. Depreciation on Property, plant and equipment

For overseas subsidiaries, joint ventures and associates, the Group provides depreciation based on
estimated useful lives of the fixed assets as determined by the management of such subsidiaries,
joint ventures and associates. In view of different sets of environment in which such foreign
subsidiaries, joint ventures and associates operate in their respective countries, depreciation is
provided based on local laws and management estimates. These entities follow straight line method
of depreciation spread over the useful life of each individual asset. It is practically not possible to
align rates of depreciation of such subsidiaries, joint ventures and associates with those of the
domestic subsidiaries, joint ventures and associates.

The estimated useful lives of the assets considered by such overseas entities are as follows:

Asset category Depreciation rate
Lease hold improvements 6.25%

Furniture and fixtures 25%

Computer equipment, office equipment 25%

Motor vehicles 25%
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g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are
not capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

Cost relating to software licences, which are acquired, are capitalized and amortised over the useful
life of 6 years as estimated by the management.

h. Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the respective asset. All other borrowing costs are
expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

i. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement.

For arrangements entered prior to April 01 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition

{a} Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on
a straight-line basis over the lease term unless either.

(i)  another systematic basis is more representative of the time pattern of the user’s benefit
even if the payments to the lessors are not on that basis; or

(i) the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases. If payments
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to the lessor vary because of factors other than general inflation, then this condition is
not met.

(b) Company as a lessor:

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease is
recognised on a straight-line basis over the term of the relevant lease period. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned.

Rental income from operating lease is recognised on a straight-line basis over the term of the
relevant lease, unless either:

{i) another systematic basis is more representative of the time pattern of the user’s
benefit even if the payments to the lessors are not on that basis; or

i) the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor’'s expected inflationary cost increases. If
payments to the lessor vary because of factors other than general inflation, then this
condition is not met.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the Company to the lessee. Amounts due from lessees under finance
leases are recorded as receivables at the Company’s net investment in the leases. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of
return on the net investment outstanding in respect of the lease.

j Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash generating units’ (CGUs) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or Company of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre—tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining net selling price, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation model is
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used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators."

impairment losses of continuing operations, including impairment on inventories, are recognised in
the statement of profit and loss, except for properties previously revalued with the revaluation
surplus taken to OCI. For such properties, the impairment is recognised in OCl up to the amount of
any previous revaluation surplus. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset's or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in
which case, the reversal is treated as a revaluation increase.

k. Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of
resources will not be required to settle the obligation

e Anpresent obligation arising from past events, when no reliable estimate is possible

e A possible obligation arising from past events, unless the probability of outflow of resources
is remote

Commitments include the amount of purchase order {(net of advances) issued to parties for
completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date
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Contingent assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to
the possibility of an inflow of economic benefits to the entity. Contingent assets are
recognized when the realisation of income is virtually certain, then the related asset is not a
contingent asset and its recognition is appropriate.

A contingent asset is disclosed where an inflow of economic benefits is probable.

i Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i) Debt instruments at amortised cost

ii) Debt instruments at fair value through other comprehensive income (FVTOCI)

iii) Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost: A ‘debt instrument’ is measured at the amortised cost if both
the following conditions are met:

i) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

ii)) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the effective interest rate (EIR) method.



GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables. For more information on receivables, refer to Note
XX.

Debt instrument at FVTOCI: A ‘debt instrument’ is classified as at the FVTOCI if both of the following
criteria are met:

i) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and

i) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses & reversals and
foreign exchange gain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss
previously recognised in OCl is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as
at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). The Company has not designated any debt instrument as at FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of investment. However, the company may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Financial liabilities

Initial recognition and measurement
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Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss :

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments. Gains or losses on liabilities held for trading
are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit or loss. The company has not
designated any financial liability as at fair value through profit and loss.

Loans and borrowings:

This is the category most relevant to the company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings. For more information,
refer Note 14.

Financial guarantee contracts:

Financial guarantee contracts issued by the company are those contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
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payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the company’s
operations. Such changes are evident to external parties. A change in the business model occurs
when the company either begins or ceases to perform an activity that is significant to its operations.
If the company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains, losses
{(including impairment gains or losses) or interest.

k. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.
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1. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

i) In the principal market for the asset or liability, or
ii) In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
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assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations. The
Valuation Committee comprises of the head of the investment properties segment, heads of the
Company’s internal mergers and acquisitions team, the head of the risk management department,
financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration. Selection criteria include
market knowledge, reputation, independence and whether professional standards are maintained.
Valuers are normally rotated every three years.

At each reporting date, the Company analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the Company’s accounting policies. For
this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change
is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptions (note XX)
b) Quantitative disclosures of fair value measurement hierarchy {note XX)

¢) Investment in unquoted equity shares (discontinued operations) (note XX)

d) Property, plant and equipment under revaluation model (note XX)

e) Financial instruments (including those carried at amortised cost) (note XX)

m. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of
the government.
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Sales tax/ value added tax {VAT) is not received by the Company on its own account. Rather, it is tax
collected on value added to the commaodity by the seller on behalf of the government. Accordingly,
it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in finance income in the statement
of profit and loss.

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

n. Taxes
Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act and other tax laws prevailing in respective tax jurisdictions
where the entities in group operates.

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:
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i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss

ii) In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

i) When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss

ii) In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognised subsequently if new information about facts and
circumstances change. Acquired deferred tax benefits recognised within the measurement period
reduce goodwill related to that acquisition if they result from new information obtained about facts
and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any
remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle
explained for bargain purchase gains. All other acquired tax benefits realised are recognised in profit
or loss.

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:
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I.  When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of acquisition
of the asset or as part of the expense item, as applicable

. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

0O) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they were entitled to participate in dividends relative to a fully paid equity share
during the reporting period. The weighted average numbers of equity shares outstanding during the period
are adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share
split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

20) Details of transactions with related parties

A. Names of related parties and related party relationship

S.No. | Relationship Name of the Parties
(i) Ultimate Holding Company GMR Infrastructure Limited (GIL)
(ii) Immediate Holding company GMR Infrastructure Mauritius Limited (GIML)
(iii) Joint Ventures Name of the Parties
Limak GMR CJV (CJV)
(iv) Enterprises where key GMR Holding {Malta) Limited (GHML)

management personnel and their
relatives/Shareholders exercise
significant influence

(v) Fellow subsidiary (where
transactions have taken place) GMR Infrastructure (Uk) Limited (GIUL)

GMR Airports (Malta) Limited (GAML)

GMR Infrastructure Singapore Pte Limited (GISPL)
GMR Infrastructure Cyprus Limited (GICL)

GMR Energy Projects Mauritius Limited (GEPML)
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GMR Airports (Global) Limited (GAGL)
GADL International Limited
GMR Airports Limited

(vi) Key management personnel and
their relatives None
{vii) Group Joint Venture Partner None

B. Summary of Transaction with related parties is as follows

As at the end of the year

Transactions During the year

Name of the company

March ' 2017

March ' 2016

March ' 2017

March ' 2016

Loans Advanced to Fellow
Subsidiaries

GICL

GEPML

Interest on Loan Advanced to
Fellow Subsidiaries

GICL

GEPML

Trade Receivable & Other
Receivable from Fellow Subsidiary

GIUL

GMR Airports Limited

Trade Receivable & Other
Receivable from Joint Venture

ISG
av

531,432

69,039,364

3,096

15,748,970

130,348

542,844

66,223,123

3,091

13,251,425

133,148

(11,412)

2,816,242

2,497,545

(2,799)

59,076

4,297,459

1,613

3,210,552

9,249
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Trade Payable & Other Payable to
Joint Venture

av

Investment in Fellow Subsidiary
GICL - Preference Shares
Application Money

GICL - Preference Shares

Investment in Joint Venture

cv
ISG

LGM

Share Capital from Holding
Company

GIML

Share Capital from Fellow
Subsidiary

GAML

GISPL

Securities Premium from Fellow
Subsidiary

GAML

GISPL

Share Application Money from
Holding Company

GIML

Loan Taken from Fellow Subsidiary
GAML
GAGL

362,828,777

6,303,374,000

944,271

222,168

74

3,597,563

11,275,247

370,620,182

6,438,733,000

1,175,073

226,939

75

677,156

3,247,609

(11,275,247)

(7,791,405)

(135,359,000)

(230,802)

(4,771)

(2)

(677,156)

349,953

2,872,197

40333425.17

700707000

(11,638)

24,697

73,693

353,427




GMR Infrastructure Overseas Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2017

90,242,985 86,561,753 3,681,231 5,617,197

Interest on Loan Taken from Fellow
Subsidiary

GAML

GAGL 3,311,914 2,290,802 1,021,113 1,136,295

Interest Income from Fellow
Subsidiary

Glct 1,363 1,363

GEPML 13,251,425 13,251,425

Interest Income from Holding
Company

GIML

Interest Expense Fellow Subsidiary

GAML
GADL International Limited

GAGL 1,032,995 1,032,995

21, Fair values

The carrying amount of all financial assets and liabilities appearing in the financial statements is reasonable
approximation of fair values.

22. Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings,
trade and other payables. The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to support its operations. The Company’s principal financial
assets include loans, trade and other receivables, and cash and cash equivalents that derive directly
from its operations. The Company also holds FVTPL investments.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior
management oversees the management of these risks. The Company’s senior management is
supported by a financial risk committee that advises on financial risks and the appropriate financial
risk governance framework for the Company. The financial risk committee provides assurance to the
Company’s senior management that the Company’s financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in
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accordance with the Company’s policies and risk objectives. All derivative activities for risk
management purposes are carried out by specialist teams that have the appropriate skills,
experience and supervision. It is the Company’s policy that no trading in derivatives for speculative
purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each
of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk include loans and borrowings, deposits, FVTPI investments and derivative
financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2017 and 31
March 2016.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of
fixed to floating interest rates of the debt and derivatives, if any, and the proportion of financial
instruments in foreign currencies are all constant and on the basis of hedge designations in place at
31 March 2017.

The analyses exclude the impact of movements in market variables on: the carrying values of
gratuity and other post-retirement obligations; provisions; and the non-financial assets and liabilities
of foreign operations. The analysis for the contingent consideration liability is provided in Note 36.
The following assumptions have been made in calculating the sensitivity analyses:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held at 31 March 2017 and
31 March 2016.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s long-term debt obligations with
floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. To manage this, the Company enters into interest rate swaps, in which it
agrees to exchange, at specified intervals, the difference between fixed and variable rate interest
amounts calculated by reference to an agreed-upon notional principal amount.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on
that portion of loans and borrowings affected With all other variables held constant, the Company’s
profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease in basis Effect on profit before
points tax
31-Mar-17 Amountin INR
INR +50 -754104

31-Mar-16

INR -50 754104
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The assumed movement in basis points for the interest rate sensitivity analysis is based on the
currently observable market environment, showing a significantly higher volatility than in prior
years.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including deposits
with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables- Customer credit risk is managed by each business unit subject to the Company’s
established policy, procedures and control relating to customer credit risk management. Credit
quality of a customer is assessed based on an extensive credit rating scorecard and individual credit
limits are defined in accordance with this assessment. Outstanding customer receivables are
regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients.
in addition, a large number of minor receivables are Companied into homogenous Companies and
assessed for impairment collectively. The calculation is based on exchange losses historical data. The
maximum exposure to credit risk at the reporting date is the carrying value of each class of financial
assets disclosed in Note 9.

Financial instruments and cash deposits- Credit risk from balances with banks and financial
institutions is managed by the Company’s treasury department in accordance with the Company’s
policy. Investments of surplus funds are made only with approved counterparties and within credit
limits assigned to each counterparty. Counterparty credit limits are reviewed by the Company'’s
Board of Directors on an annual basis, and may be updated throughout the year subject to approval
of the Company'’s Finance Committee. The limits are set to minimise the concentration of risks and
therefore mitigate financial loss through counterparty’s potential failure to make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31
March 2017 and 31 March 2016 is the carrying amounts as illustrated in Note 9 except for financial
guarantees and derivative financial instruments. The Company’s maximum exposure relating to
financial guarantees and financial derivative instruments is noted in note 42 and the liquidity table
below

Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility
through the use of bank overdrafts, bank loans, debentures, preference shares, finance leases and
hire purchase contracts. The Company assessed the concentration of risk with respect to refinancing
its debt and concluded it to be low.

The table below summarises the maturity profile of the Company’s financial liabilities based on
contractual undiscounted payments
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On demand Less than 3 3 to 12 months 1to 5 years > § years Total
months
INR INR INR INR INR INR
Year ended
31-Mar-17
Borrowings 90,242,985 90,242,985
Trade and other payables 2,806,870 3,311,914 6,118,784
) ) 2,806,870 93,554,899 - | 96,361,769
Year ended
31-Mar-16
Borrowings 86,561,753 86,561,753
Trade and other payables 1,041,190 2,290,802 3,331,992
) ) 1,041,190 88,852,555 - | 89,893,745
As at
1-Apr-15
Borrowings 80,944,557 80,944,557
Trade and other payables 1,116,093 1,154,506 2,270,599
) } 1,116,093 82,099,063 - | 83,215,156

23) Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the
Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net
debt divided by total capital plus net debt.

Amount in INR
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At 31 March 2017 At 31 March 2016 At 1 April 2015

Borrowings 90,242,985 86,561,753 80,944,557
Trade payables 6,118,784 3,331,992 2,270,599
Less: Cash and cash 4,109,181 5,860,299 17,310,697
equivalents

Net debts 92,252,588 84,033,446 65,904,459
Capital Components

share Capital 222,242 227,014 202,309
Reserves & Surplus 6,656,620,587 6,842,435,108 6,110,001,998
Total Capital 6,656,842,829 6,842,662,122 6,110,204,307
Capital and net debt 6,749,095,417 6,926,695,569 6,176,108,766
Gearing ratio (%) 1% 1% 1%

in order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches in
the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years
ended 31 March 2017 and 31 March 2016.

24) First Time Adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first, the company has prepared in
accordance with Ind AS. For periods up to and including the year ended 31 March 2015, the company prepared
its financial statements in accordance with accounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 {Indian GAAP).

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods
ending on 31 March 2017, together with the comparative period data as at and for the year ended 31 March
2016, as described in the summary of significant accounting policies. In preparing these financial statements,
the company’s opening balance sheet was prepared as at 1 April 2015, the company’s date of transition to Ind
AS. This note explains the principal adjustments made by the company in restating its Indian GAAP financial
statements, including the balance sheet as at 1 April 2015 and the financial statements as at and for the year
ended 31 March 2016 and 31 March 2017.

Exemptions applied: -

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of
certain requirements under Ind AS. The Group has applied the following exemptions:

Mandatory exceptions:

(i) De-recognition of financial assets and financial liabilities:
The company has chosen to apply the de-recognition requirements for financial assets and
liabilities as per Ind AS 109 prospectively for transactions occurring on or after the date of
transition to ind AS.
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(ii) Classification and measurement of financial assets:
The company has classified financial assets in accordance with conditions that existed at the
date of transition to ind AS.

Optional exemptions:

(i) Deemed cost- Previous GAAP carrying amount: (PPE and Intangible Assets):
The Company has elected to continue with the carrying value for all of its PPE and intangible
assets as recognised in its Indian GAAP financial as deemed cost at transition date.

(i) Fair value measurement of financial assets or financial liabilities:
First-time adopters may apply Ind AS 109 to day one gain or loss provisions prospectively to
transactions occurring on or after the date of transition to Ind AS. Therefore, unless a first-
time adopter elects to apply Ind AS 109 retrospectively to day one gain or loss transactions,
transactions that occurred prior to the date of transition to Ind AS do not need to be
retrospectively restated.

For CGR & Co. For and behalf of Board of Directors
Chartered Accountants GMR Infrastructure {(Overseas) Limited
Firm Registration no : 015078S

- \
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Partner o o Director

Membership No: 234729

John Borg Olivier
Director
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