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GMR INFRASTRUCTURE (MAURITIUS) LIMITED
COMMENTARY OF THE DIRECTIORS 3.

The directors present their commentary and the audited financial statements of GMR Infrastructure (Mauritius)
Limited {"the Company”} for the year ended 31 March 2017.

PRINCIPAL ACTIVITY

The principal activity of the Company is investment holding and provision of advisory, support and technical services
relating to projects of the GMR Group and frading of commodities such as coal and steel in the international market at
& mark-up.

RESULTS AND DIVIDENDS

The Company’s profit for the year ended 31 March 2017 is USD 1,885,281 {2016: Loss of USD 7,133,320).

The directors do not recommend the payment of dividends for the year under review (2016: USD Nii)
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial year which present fairly the
financial position, financial performance and cash flows of the Company. In preparing those financial statements, the
directors are required to:

*  select suitable accounting policies and then apply them consistently;

*  make judgements and estimates that are reasonable and prudent;

. state whether International Financial Reporting Standards, as modified by the exemption provided by the
Mauritius Companies Act 2001, have been followed and complied with, subject to any material departures
disclosed and explained in the financial statements; and

*  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business,

The directors confirm that they have complied with the above requirements in preparing the financial statemants,

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Mauritius Companies Act 2001. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

AUDITOR

The auditor, RSM Mauritius, have indicated their willingness to continue in office and will be avtomatically re-
appointed at the next Annual Meeting.

By Order of the Board
RISHAL TANEE4
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SECRETARY'S CERTIFICATE
GMR INFRASTRUCTURE (MAURITIUS) LIMITED

UNDER SECTION 166 (d) OF THE MAURITIAN COMPANIES ACT 2001

We confirm, as secretary of the Company, that based on records and information made
available to us by the Directors and sole Shareholder of the Company, the Company has filed
with the Registrar of Companies, for the year ended 31 March 2017, all such returns as are
required of the Company under the Mauritian Companies Act 2001.

RISHAL TAaNpx
Fie
ABAX CORVORAT L SERVICES

ABAX CORPORATE SERVICES LTD
COMPANY SECRETARY

V7 mar JUIT
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Independent Aunditor’s Report R
To the Shareholder of GMR Infrastructure (Mauritius) Limited 5

This report is made solely to the shareholder of GMR Infrastructure (Mauritius) Limited (the “Company™), in
accordance with Section 205 of the Mauritius Companies Act 2001. Our audit work has been undertaken so that
we might state to the Company's shareholder those matters we are required to state to them in an auditors’ report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility o
anyone other than the Company and the Company's sharcholder for our audit work, for this report, or for the
opinion we have formed,

Opinion

We have audited the financial statements of GMR Infrastructure (Mauritius) Limited set out on pages 8§ to 35,
which comprise the statement of financial position as at 31 March 2017, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
GMR Infrastructure (Mauritius) Limited as at 31 March 2017, and its financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs) and the requirements of
the Mauritius Companies Act 2001.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountant’s Code of Ethics for Professional Accountants (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Mauritius. We have fulfilled our other
ethical responsibilities in accordance with these requirements and to the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

Without qualifying our opinion, we draw attention to note 2 in the financial statements, which describes the basis
of accounting. The statutory financial statements have been prepared in accordance with the requirements of the
Mauritius Companies Act 2001 (the “Act™) and applicable to a company holding a Category 1 Global Business
Licence. The applicable financial reporting framework is IFRS and the Company has made use of the exemption
as available under the fourteenth schedule of the Act not to present consolidated financial statements. The
financial statements are for the Company only and does not include the results of the subsidiaries.

THE POWER OF BEING UNDERSTODD
ALIDIT T TAX L CONSULTING

Established since 1982 as Margeot & Associates, LG STy
% European
QO Business
O Awards >




Independent Auditor’s Report
To the Shareholder of GMR Infrastructure (Mauritius) Ltd 6

Emphasis of matter (continued)

The Company, therefore, prepares and presents consolidated financial statements covering the Company and its
subsidiaries in a separate document and as such, no opinion is being expressed on such consolidated financial
statements in this report.

Responsibilities of the Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs and the requirements of the Mauritius Companies Act 2001, and for such internal contro] as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reportin rOCESS.
p pany P gp

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report as
required by the Mauritius Companies Act 2001. The other information does not include the financial statements
and our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and
we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are reguired to report
that fact. Else, we have nothing fo report in this regard.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from frand is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

THE POWER OF BEING UNDERSTOOD
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Independent Auditor’s Report
To the Shareholder of GMR Infrastructure (Mauritins) Ltd 7

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors,

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw altention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regudatory Requirements

The Mauriting Companies Act 2001 requires that in carrying out our audit we consider and report to you on the
following matters. We confirm that:

RSM

We have no relationship with, or interests in, the Company, other than in our capacity as auditor;

We have obtained all information and explanations we have required; and

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

2V

Ravi Kowlessur, FCCA

Chartered Accountants Licensed by FRC
Moka, Mauritius

Pate: 17 May 2017
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GMR INFRASTRUCTURE (MAURITIUS} LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017 8,
2017 2016
Note UsD UsD
REVENUE
Business support income 3 1,200,000 1,199,962
Dividend income - 100,000
Revenue from sale of coal 4 - 3,459,827
1,200,000 4,759,789
COST OF SALES
Purchase of coal 6 - 2,943,159
Transport and Freight cost - 448,122
- 3,391,281
GROSS PROFIT 1,200,000 1,368,508
OTHER OPERATING INCOME
Exchange gain {nat} 155 284,741
Gain on fair valuation of financial assets at fair value through profitorloss 10 668,420 707,547
Other income 30,240 -
Gain on disposal of financial assets at fair value through profit or loss 2,837 -
701,652 992,288
EXPENSES
Other professional fees (143,404)
Secretarial and administration fees (55,450) (57,450)
Audit fees (6,098) (7,015)
Accountancy fees {(34,500) {13,700)
Directors’ fees (4,000) {4.000)
Licence and registration fees {2,063) {2,050
Tax fees (1,500) {1,500)
Rental expense (5,766) (5,641)
Travelling and accommodation expense - (200)
Business support fees 5 {979,007) {1,018,493)
Custody fees (67,768) {75,193)
Impairment loss - (9.001,185)
Total expenses {1,136,152) (10,329,831)
OPERATING PROFIT/{LOSS) 765,500 (7.969,035)
Finance income 7 6,532,153 6,691,314
Finance cost 8 (5,412,372) (5,855,601)
PROFIT/(LOSS) BEFORE INCOME TAX 1,485,281 (7,133,320)
Income tax expense 18 - -
PROFIT/(L.OSS) FOR THE YEAR 1,885,281 (7,133,320)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,885,281 (7,133,3200

The notes on pages 12 to 35 form an integral part of these financial statements.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2017 9,
Notes 2017 2016
uUsp UsbD
ABSETS
Non-current assets
Investments in subsidiaries 9 82,001,933 82,001,933
Financial assets at fair value through profit or loss i0 31,303,804 30,707,547
Loans to related parties T9a) 14,208,254 -
Other non-current financial assets 11 1,265 1,265
Total non-current assets 127,515,256 112,710,745
Current assets
Deposit on shares 12 215,671,971 168,341,856
Amount due from affiliates 19(c}, (&) 1,562,935 1,602,419
Loans to related parties 19(a) 58,965,443 79,565,051
Other current assets 13 44,656 131,016,372
Cash and cash equivalents 14 17,838,817 4,158,471
Total current assets 294,083,823 384,684,172
Tatal assets 421,595,079 497,394 617
EQUITY AND LIABILITIES
Stated capital 15 320,558,001 320,550,001
Accumulated losses (31,456,702) {33,341,983))
Total equity 289,093,299 287,208,018
Non-current liabilities
Loans payable 16 61,375,730 -
Current liabilities
Foans payable 16 70,893,062 208,475,313
Accounts payable 17 235,988 1,711,586
Total current liabilities 71,130,050 210,186,899
Total liabilities 132,505,780 210,186,899
421,599,079 497,394,917

Total equity and liabilities

Authorised for issue by the Board of directors on
and signed on its behalf by

e u{x’”"
¥ A

Director

17 HAY 2017

A
Vst

Director

The notes on pages 12 to 35 form an integral part of these financial statements.




GMR INFRASTRUCTURE {MAURITIUS) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017 10,
Stated Accumulated Total
capital losses equity

Usp uspD Usp

At 31 March 2015 320,550,001 (26,208,663) 294,341,338

Loss for the year - {(7.133,320) (7.133,320)

At 31 March 2016 320,550,001 (33,341,983) 287,208,018

Profit for the year - 1,885,281 1,885,281

At 31 March 2017 ;2055000; (31,456,702) 289,093,299

The notes on pages 12 to 35 form an integral part of these financial statements.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2017 11.
2017 2016
UsD ush
Cash flows from operating activities
Profit/ {loss) before income tax 1,885,281 {7,133.320)
Adjustnient for:
Unrealised foreign exchange gain 531,262
Finance income {6,532,153) {6,691,316)
Finance cost 5,403,295 5,847,620
Gain on fair valuation of financial assets at fair value
through profit or loss (668,420) {707,547)
Gain on disposal of financial assets at fair value through
profit or loss (2,837} -
Impairment loss - 9,001,185
Operating profit from operations before working
capital changes 85,166 847,884
Decrease/ (increase) in amounts due from affiliates 745,227 (1,225,190)
Decrease in other current assets 129,534,807 13,157,341
Increase in accounts payable 400,830 893,555
Net cash generated from operating activities 130,766,030 13,673,590
Caslt flows from investing activities
Acquisition of investiment in subsidiaries - {275,000}
Disposal proceeds from sale of financial assets at fair value
through profit or loss 75,000 -
Interest received 7,023,140 3,175,445
Amount due from affiliates received 31,803 -
(Increase)/ decrease in deposit on shares (47,330,116) 34,264,816
Interest received on loans to related parties 2,761,535 -
Loans repaid/(advanced) to related parties 3,838,192 {49,808,194)
Decrease/ (increase} in amount due from parent - 1,597,500
Net cash used in investing activities (33,600,446) {11,645,433)
Cash flows from financing activities
Proceeds from borrowings 88,170,000 32,200,000
Repayment of borrowings {164,933,243) (23,474,104)
Interest and finance charges paid {4,846,571) (6,131,745}
Decrease in derivative financial Hability - {2,004,243)
Repayment of other liabilities (877,927) -
Amount due to parent repaid {997,500) -
Net cash flow from financing activities (83,485,241) 589,908
Net increase in cash and cash equivalents 13,680,343 3,218,065
Cash and cash equivalents at beginning of the year 4,158,474 940,409
Cash and cash equivalents at end of the year 17,838,817 4,158,474

The notes on pages 12 to 35 form an integral part of these financial statements.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS _
FOR THE YEAR ENDED 31 MARCH 2017 12,

1.

GENERAL INFORMATION

GMR Infrastructure (Mauritius) Limited (the “Company”} is a private limited company incorporated on 18
December 2007, holds a Category 1 Global Business Licence under the Financial Services Act 2007 and is regulated
by Financial Services Commission. The Company’s registered office is C/o Abax Corporate Services Ltd, 6th
Floor, Tower A, 1 CyberCity, Ebéne, Republic of Mauritius.

The principal activity of the Company is investment holding and provision of advisory, support and technical
services relating to projects of the GMR Group and trading of commaodities such as coal and steel in the

international market at a mark-up.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. The
policies have been consistently applied to all years presented, unless otherwise stated.

Basis of presentation

The financial statementis have been prepared in accordance with and in compliance with International Financial
Reporting Standards {("IFRS”} and TFRIC interpretations. The Company has claimed exemption from preparing
group financial statements as per the fourteenth schedule, paragraph 12 of the Mauritius Companies Act 2001
when it is the subsidiary of any Company. The financial statements have been prepated under the historical cost

convention.

The preparation of financial statements in conformity with IFRS and Mauritius Companies Act 2001 requires the
use of certain critical accounting estimates, If also requires the directors to exercise their judgement in the process
of applying the Company’s accountirig policies. The areas involving a higher degree of judgment or complexity,
or areas where assumptions and estimates are significant to the financial statements are described below:

Significant accounting judgements, estimates and assumptions

The Company makes estimates and judgements that affect the reported amounts of assets and liabilities within
the next year. Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the

circumstances,
Determination of functional currency

The determination of the functional currency of the Company is critical since recording of transactions and
exchange differences arising thereon are dependent on the functional currenicy selected. As described above,
the directors have considered those factors therein and have determined that the functional currency of the
company is the USD.

Changes in accounting policy and disclosures
{i) New and amended standards and inferpretations adopted by the Company

The Company applied for the first time cerlain standards and amendments, which are effective for annual
periods beginning on or after 01 April 2016.

Although these new standards and amendments applied for the first time in 2016, they did not have a material
impact on the financial statements of the Company. The nature and the impact of each new standard or
amendment relevant t6 the Company are described below:



GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 : 13.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED}
Changes in accounting policy and disclosures {Continued)
{i} New and amended standards and interpretations adopted by the Company (continued)

Amendments to IAS 1 Disclosure Initiative

The amendments to IAS 1 clarify, rather than significantly change, existing IAS 1 requirements, The amendments

clarify:

* The materiality requirements in IAS 1 - an entily should not aggregate or disaggregate information in a manner
that obscures useful information. Where items are material, sufficient information must be provided to explain the
impact on the financial position or performance.

* That specific line items in the statement(s) of profit or loss and OCI and the statement of financial position may be
disaggregated - where this is relevant to an unders tanding of the entity’s financial position or performance.

* That entities have flexibility as to the order in which they present the notes to financial statements

* That the shate of OCT of associates and joint ventures accounted for using the equity method must be presented in
aggregate as a single line itetn, and classified between those iterns that will or will not be subsequently reclassified
to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
statement of financial position and the statement(s) of profit or loss and OCI,

These amendments affect presentation only and do not have any impact on the financial position or performance of
the Company.

{ii) New and amended standards and interpretations in issue but on yet adopted by the Company.

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company’s
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective.

IERS 9 - Financial Instruments (effective for accounting periods beginning on or after 01 January 2018)

IFRS 9, ‘Financial instraments’, addresses the classification, measurement and recognition of financial assets and
financial liabilities. The complete version of IFRS 9 was issued in July 2014, It replaces the guidance in IAS 39 that
relates to the classification and measurement of financial instruments. The Company plans to adopt the new
standard on the required effective date. Farly adoption is permitted.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and
financial liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the guidance in IAS 39 that

© relates to the classification and measurement of financial instruments. The Company plans to adopt the new

standard on the required effective date. Early adoption is permitted.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 : 14.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Changes in accounting policy and disclosures {Continued)
(ii} New and amended standards and interpretations adopted by the Company (continued)

riods beginning on or after 01 January 2018) {Continued

IFRS 9 - Financial Instruments {effective for accountin

Classification and measurement of financial assets

All financial assets are measured at fair value on initial recognition, adjusted for transaction costs if the instrument
is not accounted for at fair value through profit or loss (FVTPL). Debt instruments are subsequently measured at
FVTPL, amortised cost or fair value through other comprehensive income (FVOCI), on the basis of their contractual
cash flows and the business model under which the debt instruments are held, There is a fair value option (FVO)
that allows financial assets on initial recognition to be designated as FVTPL if that eliminates or significantly
reduces an accounting mismatch. Equity instruments are generally measured at FVTPL. However, entities have an
irrevocable option on an instrument-by-instrument basis to- present changes in the fair value of non-trading
instruments in other comprehensive income (OCI) (without subsequent reclassification to profit or loss).

Classification and measurement of financial liabilities

For financial liabilities designated as FVTPL using the FVO, the amount of change in the fair value of such financial
liabilities that is attributable to changes in credit risk must be presented in OCL The remainder of the change in fair
value is presented in profit or loss, unless presentation of the fair value change in respect of the liability’s credit risk
in OCI would create or enlarge an accounting mismatch in profit or loss. All other 1AS 39 Financial Instruments:
Recognition and Measurement classification and measurement requirements for financial liabilities have been
carried forward into IFRS 9, including the embedded derivative separation rules-and the criteria for using the FVO.

Impairment .
The impairment requirements are based on an expected credit loss (ECL) model that replaces the IAS 39 incurred

Joss model. The ECL model applies to: debt instruments accounted for at amortised cost or at FVOCI; most loan
commitments; financial guarantee contracts; contract assets under IFRS 15; and lease receivables under IAS 17
Leases. Entities are generally required to recognise either 12-months’ or lifetime ECL, depending on whether there
has been a significant increase in credit risk since initial recognition {or when the commitment or guarantee was
entered into). For some trade receivables, the simplified approach may be applied whereby the lifetime expected
credit losses are always recognised.

IFRS 15 Revenue from Contracts with Customers (effective for accounting periods beginning on or after 01 January

2018)

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customers.

The five steps in the model are as follows:
- Identify the contract with the customer;
- Identify the performance obligations in the contract;

- Determine the transaction price;
- Allocate the transaction price to the performance obligations in the contracts; and

- Recognise revenue when (or as) the entity satisfies a performance obligation.

Guidance is provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters. New disclosures about

revenue are also introduced.

The Company plans to adopt the new standard on the required effective date using the full retrospective method.




GMR INFRASTRUCTURE (MAURITIUS} LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 15.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Changes in accounting policy and disclosures (Continued)
(i1} Neto and amended siondards and iferpretations in issue but on yet adopted by the Company (Continued)

IAS 7 Disclosure Initiative - Amendments to IAS 7 (effective for accounting periods beginning on or after 01

[anuary 2017)

The amendments to IAS7, ‘Statement of Cash Flows', are part of the IASB’s Disclosure Initiative and require an
entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes. On initial
application of the amendment, entities are not required to provide comparative information for preceding
periods. Early application is permitted The amendments are intended to provide information to help investors
better understand changes inacompany’s debt.

1AS 12 Income Taxes- Recognition of Deferred Tax Assets for Unrealised Losses (effective for accounting
periods beginning on or after 01 January 2017)

Narrow-scope amendment to clarify the requirements on recognition of deferred tax assets for unrealised losses
on debt instraments measured at fair value.

IFRIC 22 Foreign Currency Transactions and Advance Consideration effective for accounting perfods beginning

on or after 01 January 2018}

This interpretation addresses the exchange rate to use in transactions that involve advance consideration paid
or received in a foreign currency.

The directors anticipate that these IFRSs will be applied on their effective dates in the future periods. The
directors have not yet assessed the potential impact of the adoption of these amendments.

Foreign currency translation
{0 Functional and presentation crrency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (“the functional currency”). The financial statements
are presented in USD, which is the Company’s funciional and presentation currency. The USD is the currency
that most faithfully reflects the underlying transactions, events and conditions that are relevant to the
Company.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation al year-end exchange rates of monetary assets and Habilities denominated
in foreign currencies are tecognised in the stafement of profit or loss and other comprehensive income. Non-
monetary items measured at fair valuein a foreign currency are translated using the exchange rate at the date
when the fair value wasg détermined.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Current and deferred income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity,

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of prior years,

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and labilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit and differences relating to investments in subsidiaries and jointly controlled entities to the extent
that they probably will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that-are expected to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Investment in subsidiaries

A subsidiary is an entty (including special purpose entities) over which the Company has control. The
Company conirols an entity when the Company is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity.

Investments in subsidiaries are shown at cost. Where the carrying amount of the investment is greater than its
estimated recoverable amount, it is written down immediately to its recoverable amount and the difference is
transferred to the statement of profit or loss and other comprehensive income. On disposal of the investments,
the difference between the net dwposal proceeds and the carrying amount is charged or credited to profit or
loss. ' :

Consolidated financial statements

The Company has taken advantage of the exemption provided by the Mauritius Companies Act 2001 aowing
a wholly owned or virtually owned subsidiary of any company and holding a Category 1 Global Business
Licence not to present consolidated financial statements which contain financial information of the Company as
an individual company and do not contain consolidated financial information as the parent of the group. The
financial statements are for the Company only and do not consolidate the resulis of its subsidiary. The
Company is a wholly owned subsidiary of GMR Infrastructure Limited, a company listed on the Stock
Exchange of India who prepares consolidated financial statements in accordance with Indian GAAP. These
consclidated financial statements are obtainable at No.25/1, Skip House, Museum Road, Bangalore - 560 025,

Financial instruments

Financial assets are recognised initially on the trade date, which is the date that the Company becomes a party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net
basis or to realise the asset and settle the Hability simuitaneously.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments {continued)

Financial instruments carried on the statement of financial position include financial assets at fair value through
profit or loss, other non-current financial assets, amount due from affiliates, loans to related parties, other
current assets (excluding prepayments), amount due from parent, cash and cash equivalents, loans payable,
derivative financial liabilities, and accruals. The particular recognition methods adopted are disclosed below:

Financial assets at fair value through profif or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling or repurchasing in the near term. This category includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments
in hedge relationships as defined by IAS 39. Derivatives, including separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments. Upon initial
recognition, attributable transaction costs are recognised in profit or loss as incurred. Financial assets at fair
value through profit or loss are carried in the statement of financial position at fair value with changes in fair
value recognised in the statement of profit or loss and other comprehensive income.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months
after the end of the reporting period. These are classified as non-current assets,

Loans and receivables comprise of other non-current financial assets, amount due from affiliates, loans to
related parties, amount due from parend, cash and cash equivalents and other current assets (excluding
prepayments),

Other non-current financial assets, amount due from affiliates, loans to related parties, mmount due to pavent and other
current assets

Other non-current financial assets, amount due from affiliates, loans to related parties, amount due from parent
and other current assets are amoundts due from related parties and third parties for services performed in the
ordinary course of business. If collection is expected in one year or less, they are classified as current assets. If
not, they are presented as non-curtent assets.

Other non-current financial asset, amount due from affiliates, loans to related parties, amount due from parent
and other current assets are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank.
Loans payable

Loans payable are recognised initially at fair value, net of transaction costs incurred. Loans payable are
subsequently carried at amortised cost; any difference between the proceeds {net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the loans payable using the effective interest
method, Loans payable are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the financial position date.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Accrunls

Accruals are obligations to pay for goods or services that have been acquired in the ordinary course of business
from related parties and service providers. Accruals are classified as current labilities if payment is due within
one year or less. If not, they are presented as non-current Habilities.

Impairment of financial assets
Assets carried at amortised cost

The Company assesses at the end of each reporiing period whether there is objective evidence that a financial
asset or Group of financial assets is impaired. A financial asset or a Group of financial assets js impaired and
impairment losses are incurred only if there js objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a “loss event’) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or Group of financial assets that can be reliably
estimated.

Bvidence of impairment may include indications that the debtors or a Group of debtors is experiencing
significant financial difficulty, default or delinquéncy in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that
correlate with defauits.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the
asset is reduced and the amount of the loss is recognised in the statement of profit or loss and other
comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment Joss is recognised in the statenient of profit
or loss and other comprehensive income.

Derecognition of financial assets and liabilities

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in
transferred financial assets that is created or retained by the Company is recognised as a separate asset or
Hability.

The Company derecognises a financial Hability when its contractual obligations are discharged, cancelled or
expired.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Stated capital

Crdinary shares are classified as equity.

Revenue recognition

The Company recognises revenue when.the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and when specific criteria have been met for each of the
Company’s activities as described below:

Dividend income is recognised when the shareholder’s right to receive payment is established,
Interest income is recognised using the effective interest method.

Business support income is recognised on an accrual basis in accordance with the substance of the relevant
agreement.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an cutflow of resources embodying economic benefits will be required to seltle
the obligation and a reliable estimate can be made of the amount of the obligation. Where the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of
profit or loss and other comprehensive income net of any reimbursement. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, the
risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cosk

BUSINESS SUPPORT INCOME

Pursuant to the Agreement (“Agreement”) dated 04 June 2013 entered into between the Company and GMR
Airport (Global) Limited ("GMR Global”), GMR Global has requested the Company to liaise with the lenders to
seek relaxation of certain conditions relating to the debt. In consideration of the services to be provided, GMR
Global shall pay the Company a fee of USD 1,414,545 within 7 days from the effective date of the Agreement
and a fee not exceeding USD 300,000 per quarter as from March 2013 (Note 16{(c}). If the said fee exceed USD
300,000 per quarter, the fees is then mutually agreed between GMR Global and the Company.

During the year under review, business support income of USD 1,200,000 (2016: USD 1,199,962) has been
recognized.
REVENUE FROM SALE OF COAL

Pursuant to the Agreements (“Agreement”) dated 04 September 2015 and (4 November 2015 entered into
between the Company and Asia Pacific Interfrading Pte Limited (“Asia Pacific”), the Company has sold
Indonesian steam coal to Asia Pacific for a consideration of USD Nil (2016; USD 3,459,827).
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5. BUSINESS SUPPORT FEE

The Company had availed a term loan facility from Axis Bank Limited (“the bank”} for USD 144 Million.
Pursuant to the Business Support Services Agreement (“Agreement”) dated 24 December 2012, the Company
has requested GMR Infrastructure Limited (“GIL") to liaise with the bank to negotiate the terms and
negotiations of the loan facility. In consideration of the services to be provided, the Company shall pay GIL a
fee of USD 1,000,0000 within 5 days from the effective days from the Agreement and a service of USD 200,000
per quarter as from March 2013 (Note 16(d)}. The Company shall also reimburse GIL for all out of pocket
expenses reasonably incurred in the performance of the said services. Any additional services requested by the
Company from GIL shall be at such fee as mutually agreed between GIL and the Company.

During the year under review, a business support fees of USD 979,007 -(2016: USD 1,918,493) has been charged
by GIL. to the Company. :

PURCHASE OF COAL

Pursuant to the Agreements (“Agreement”} dated 18 December 2015 entered into between the Company and
Trafigura Pte.Ltd ("Trafigura”) and Energy Earth Public Co Ltd (“Farth Public”), the Company has purchased
Indonesian steam coal from Trafigura and Energy Public for a total consideration of USD Nil (2016: USD

2,943,159).

FINANCE INCOME
2017 2016
usp usp
Interest income on fixed deposit 2,062,175 3,175,447
interest receivable on loan receivable (Note 19{a){i),(ii),(iv).{v}) 4,469,978 3,515,869
6,532,153 6,691,316
FINANCE COST
: 2017 2016
UsD usD
Interest on loan payable (Note 16(a),19(b)(i), (ii),(iif),(v)) 5,141,295 5,481,620
Upfront fee 262,000 366,000
Bank Charges 9,077 8,136
5,412,372 5,855,706
INVESTMENTS IN SUBSIDIARIES
2017 2016
USD ush
Linguoted investinents at cost:
At beginning of the year 82,001,993 90,728,118
Acquired during the year - 275,000
Impairment during the year - (9,001,185)

At beginning and end of the year 82,001,993 82,001,933
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9.

INVESTMENTS IN SUBSIDIARIES (CONTINUED)

The Company held investments in the following companies:

Name of o Country of  Class of Nature of 2017 2016
subsidiaries Holding incorporation  shares business usp Uusp
GMR Infrastructure 100% Investment

{Cyprus) Limited {2016: 100%) Cyprus Ordinary holding 10,622,231 10,622,231
GMR Infrastructure 100% United Investment

(UK) Limited {2016: 106%) Kingdom Ordinary holding - -
GMR Infrastructure 100% Investment

Qverseas Limited (2016: 100%) Malta Ordinary holding 4,702 4,702
GMR Infrastructure

(Singapore) Pte. 99.99% Republic of Investment

Limited (2016:99.99%)  Singapore  Ordinary holding 48,000,000 48,000,000
GMR Male

International

Airport Private 7% Republic of Investment

Limited (2016: 77%) Maldives Ordinary holding 23,100,000 23,100,000
Indo Tausch 100% United Arab Trading of

Trading DMCC - {2016: Nil) Emirates Ordinary  commodities 275,000 - 275,000
At end of the year 82,001,933 82,001,933

An impairment review carried out at 31 March 2016 revealed that the investment in GMR Infrastructure {UK)
Limited has been fully impaired due to capital deficit and sustained losses in the investee’s financial statements
as at that date. The directors have assessed that the recoverable amounts of all the other investments
approximate their carrying values at the reporting date.

“GMR Infrastructure Limited (“GIL"} along with its sole consortivm partuer Malaysin Airports Holdings Berhad was
mwarded the concession for the development and operation of airport in Maldives ("GMR Group contract”). Later
Government of Maldives had declared the Concession Agreement as Void ab initio and took over the airport operation.
Subsequenily the matier was referred to arbitration panel where Arbitration Tribunal has awarded its finak award on 25th
Oct 2016 favouring GMIAL on various parameters and final quantum of mward has been worked out to USD 271.5%mn
artd Government of Maldives and MACL has settled the full mward amount of USD 272mn.”
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10. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2017 2016

usD Usb

At start of the year 30,707,547 30,000,000

Fair value adjustment at end of the year 668,420 707,547
Disposed during the year (72,163) -
Atend of the year 31,303,804 30,707,547

Fair value

Name of funds 2017 2016

UsD usp

Capital Emerging Markets Bond Fund 9,997,500 8,997,500

Hlya Multi-Sector Strategy Fund 10,666,127 10,338,560

Star Emerging Asia Fixed Income Fund 10,640,177 10,371,487
31,303,804 30,707,547

11.

12,

The valuation of the above funds has been estimated based on the portfolio valuation statement as at 31 March
2017 as provided by Mirabaud (Middle East) Limited. The directors have relied on the statement to estimate the
value of the above investments and are of opinion that the reported balance at 31 March 2017 of USD 31,303,804
(2016: USD 30,707,547) fairly reflects the market value of these invesiments.

OTHER NON-CURRENT FINANCIAL ASSETS

2017 2016
UsSp usD
Atstart and end of the year 1,265 1,265

The Company entered into rental agreement with L&P Financial Services Limited, whereby L&P Financial
Services Limited has accepted to rent premises to the Company. The rental is for a period of three years
commencing on 01 December 2011 4ll the texmination date that is 30 November 2014. The rental agreement has
been renewed for another three years, that is, up to 30 November 2017. The Company shall deposit three
months of monthly rental fees amounting to USD 1,265. L&P Financial Services Limited shall use this deposit
for non-payment of rent or electricity bills and damage caused by negligence or alterations on termination of
the agreement. The deposit shall be retained by L&P Financials Limited until the expiry of this agreement and
the vacating of the premises by the Company and the complete discharge of all obligations by the Company.
The deposit will be returned to the Company with no further delay if it has not been utilised.

DEPOSIT ON SHARES

Advance against equity to be allotted, to the Company, by
GMR Infrastructure (UK} Limited

GMR Infrastructure (Cyprus) Limited

GMR Infrastructure (Singapore) Pte. Limited

GMR Infrastructure Overseas Limited (Malta)

GMR Infrastructure {Overseas) Limited

2017 2016

ushD Ush
17,254,797 16,740,681
3,720,956 27,720,956
108,030,218 123,826,219
66,000 60,000
86,600,000 -
215,671,971 168,341,856
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13. OTHER CURRENT ASSETS
2017 2016
usD usp
Prepayments 2,575 662,045
Interest receivable on fixed deposit held at bank 81 768,665
_ Fixed deposit held at bank - 129,534,807
Loan to third party 42,000 42,000
Other receivable - 8,856
44,656 131,016,372
The loan to third party is unsecured, interest free and shall be repayable on 22 October 2016.
14. CASH AND CASH EQUIVALENTS
o : - 2017 2016
ushD UsD
Cash at bank ,
Current accounts 13,588,832 4,158,474
Deposit accounts 250,000 -
Cash in transit 3,999,985 -
17,838,817 4,158 474
Funds placed on fixed deposits are unsecured, bears interest at 0.65% and is receivable on 30% June 2017.
15. STATED CAPITAL
Number of shares 2017 2016
2017 2016 UsD UsD
Issued naud fully paid wp
At beginning and end of the year 320,550,001 320,550,601 320,550,001 320,550,001
The par value of each ordinary share is USD 1.
The holder of an ordinary share in the Company shall confer on the holder:
(@)  theright to one vote on a poll at a meeting of the Company on any resolution;
{b)  the right to an equal share in dividends authorised by the Board;
{c})  theright to an equal share in the distribution of the surplus assets of the Company.
ic. LOANS PAYABLE
2017 2016
ush usD
Loan from banks - 144,104,268
Loan from affifiates 33,536,055 35,253,188
Loan from subsidiary 61,515498 504,213
Loan from parent 37,217,239 28,613,644
Total loans payable 132,268,792 208,475,313
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16. TOANS PAYABLE (CONTINUED)
2017 2016
UusD usD
Non-current
Loan from affiliate 33,536,055 -
Loan from parent 27,839,675 -
61,375,730 -
Current
Loan from banks - 144,104,268
Loan from affiliates - 35,253,188
Loan from subsidiary 61,515,498 504,213
Loan from parent 9,377,564 28,613,644
70,893,062 208,475,313
Total loans payable 132,268,792 208,475,313
{2) Loan from banks
2017 2016
usp usD
() ICICI Bahrain
At beginning of the vear - 24,065,286
Interest expense {Note 8) - 1,214,171
Interest paid - (2,326,681)
Principal repaid - (23,474,104)
- 521,328

Exchange difference

At end of the year

The Company has been granted a GBP denominated loan amounting to USD 76,500,600 (equivalent to GBP
46,431,173) from ICICI Bahrain where the investment in GMR Infrastructure (Singapore) Pte Limited, a
subsidiary, has been pledged as security to the bank. The parent has offered a corporate guarantee of USD
{2015: USD 90,000,000) to the bank as a part of the terms of sanction of loan to the Company. The loan bears
interest at 12 months GBP LIBOR plus 6.45% margin per annum and has been repaid during the year ended 31

March 2016.

(ii} Axis Bank Linmited

At start of the year
Interest expense (Note 8)
Interest paid

Principal repaid

At end of the year

2017
usD

144,104,268
2,770,125
(2,874,393)

(144,000,000)

2016
uUsD

144,053,605
3,479,794
(3,429,131)

144,104,268

The company has been granted a USD denominated loan amounting to USD 144,000,000 from Axis Bank
Limited towards funding of its subsidiaries. The parent has offered a standby letter of credit to Axis bank
amounting to USD 145,000,000 as security. The loan bears interest at 3 months LIBOR plus 200 basis points per

annum and has been repaid during the year under review,
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16, LOANS PAYABLE (CONTINUED)
2017 2016
Usp ush
{b}Loan from affiliates
Atend of the year (Notes 19{b) (iv).(v})} 33,536,055 35,253,188
2017 - 2016
USD uspD
{c}Loan from subsidiary
Atend of the year (Notes 19(b) (ii)(iii}) 61,515,498 504,213
2017 2016
Ush usp
{d}L.oan from parent
At end of the year (Notes 19(b} (i)) 37,217,239 28,613,644
17. ACCOUNTS PAYABLE
2017 2016
UspD usp
Amount due from parent (Note 19(d)) 260,600 797,500
Other liabilities - 877,927
Accruals 36,988 36,159
Atend of the year 236,988 1,711,586

Other liabilities refer to the last settlement due on purchase of coal from Trafigura, which Is unsecured, interest

free and has been repaid during the year under review.

18. INCOMETAX

The Company is subject to income tax in Mauritdus on its net income at 15% (2016: 15%). However, the
Company is entitled to a tax credit equivalent to the higher of the actual foreign tax suffered and 80% (2016:
80%) of the Mauritius tax on its foreign source income, thereby giving an effective tax rate of 3% (2016: 3%).
Gains or profits from the sale of uniits of securities by a company holding a Category 1 Global Business License

under the Financial Services Act 2007 are exempt in Mauritius,

The foregoing is based on current interpretation and practice and is subject to any future changes in the
Mauritian tax laws. At 31 March 2017, the Company had accumulated tax losses of USD 16,364,014 {2016; USD

25,537 672).
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18. INCOME TAX (CONTINUED)
The tax losses are available for set off against taxable profits of the Company as follows:
Up to the year ending:
2017 2016
Usb usD
31 December 2020 2,778,737 2,778,737
31 December 2019 4,901,717 4,901,717
31 December 2018 8,683,560 8,683,560
31 December 2017 - 10,898,780
31 December 2016 - -
Utilised tax losses - 1,725,122)
16,364,014 25,537,672
A reconciliation between the accounting profit/ (loss} and the actual income tax expense is presented below:
2017 2016
usD usp
Profit/ {loss) before taxation 1,885,281 7,133,320}
Applicable income tax at tax rate of 15% 282,792 (1,069,998)
Impact of:
Exempt income {100,688) (11)
Income not subject to tax (4,536) {184,499)
Expenses not deductible for tax purposes 10,165 1,513,276
Utilised tax losses (187,733) {258,768)

Income tax charge

Deferred income tax

A deferred income tax asset of USD 461,625 {2016: USD 766,130} has niot been reco_gnjsed in respect of tax losses
carried forward as the directors consider that it is not probable that future taxable profits will be available

against which the unused tax losses can be atilised,

19. RELATED PARTY TRANSACTIONS

During the year under review, the Company entered into the following transaction with related parties, The

nature, volume of the transactions and the balances are as follows:

{a) Loans recefvable

{i} GMR Coaf Resources Pte. Limited — Affiliate
At beginning of the year

Interest receivable during the year (Note 7)
(Repaid)/ Addition during the year

Atend of the year

2017
usp

15,005,650
130,516
(2,000,000)

13,136,166

2016
ushD

12,870,988
134,662
2,000,000

15,005,650
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19,

RELATED PARTY TRANSACTIONS (CONTINUED)

() Loans receivable (Continued)

Details of the above loans are given below:

(i) Loan amounting to USD 8,162,444 (2016: USD 8,081,333} which carries interest at the rate of 1% per annum,
The loan is unsecured and shall be repaid on 31 March 2019,

(iiy Loan amounting to USD 4,962,363 (2016: USD 4,916,738) which carries interest at 1% pet annum. The loan is
unsecured and is repayable on 30 July 2017.

(iii) Loan amounting to USD 11,359 (2016: USD 2,007,579} which carries interest at Libor+025% per annum. The
loan is unsecured and is repayable on 21 December 2017,

2017 2016

usn usD
(ii} GMR Infrastructure (Oversens) Limited - Affilinte
At beginning of the year 600,000 600,000
Addition during the year 26,545,000 -
Repaid during the year (21,675,000) -
Interest receivable during the year (Note 7) 575,810 -
Atend of the year 6,045,810 600,000

The loan receivable from GMR Infrastructure {Overseas) Limited is unsecured, interest rate at 6% per annum
and is repayable-on 31 March 2019

(iii) GMR Energy (Mauritius) Limited - Affiliate mi7 2016
. usp Usp

At start of the year 27,63000 12,770,000

Addition during the year - 14,860,000

Repaid during the year {154,600) -

Assigned during the year (27 476,000)

Atend of year - 27,630,000

During the year under review, the loan receivable from GMR Energy (Mauritius) Limited was assigned to GMR
Energy Project (Mauritius) Limited.

(iv) GMR Enersy Project (Mauritiug) Lintited - Affiliate 2017 2016

usD usD
At start of the year - . -
Addition during the year 27476000 -
Atend of year 27,476,000 -

The loan receivable from affiliate is unsecured, interest free and is repayable on 31 March 208.
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19. RELATED PARTY TRANSACTIONS (CONTINUED)
{n) Loaus receivable (Continued)
(v) GMR Male International Airport Private Limited - Affitinte 2017 2016
uUsD UsD
At start of the year 36,329,401
Advanced during the year 10,853,066 32,948,194
Interest receivable during the year (Note 7) 3,641,931 3,381,207
Interest repaid during the year (7,023,140) -
Repaid during the year (43,801,258) -
Atend of year - 26,329,401

The loan receivable from affiliate is unsecured and bears interest at 14% per annum and has been repaid during
the year under review.

(v} GMR Energy Netherlands B.V - Affiliate

Advanced during the year 26,394,000 -
Interest receivable during the year (Note 7) 121,721 -
Atend of year 26,515,721 -

The loan receivable from affiliate is unsecured and bears interest at 1% per annum and is repayable on 31
December 2017,

2017 2016
UsD ush
(b} Loans payable
{i) GMR Infrastructure Liruited - Parent
At start of the year 28,613,644 -
Advanced during the year 27,170,000 28,000,000
Interest payable during the year (Note 8) 2,189,338 613,644
Interest paid during the year (502,500) .
Repaid during the year (20,253,243} -
Atend of the year (Note 16} 37,217,239 28,613,644

Details of the above loans are given below:

(iv) Loan amounting to USD 9,377,564 (2016: USD 28,613,644) which carries interest at the rate of 6% per
annumt. The loan is unsecured and shall be repaid on 05 November 2017,

v) Loan amounting to USD 25,839,018 (2016: USD Nil) which carries interest at 6% per annum. The loan is
unsecured and is repayable on 18 October 2019,

{vi) Loan amounting to USD 2,000,658 (2016: USD Nil} which carries interest at 6% per annum. The foan is
unsecured and is repayable on 30 March 2020.
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19. RELATED PARTY TRANSACTIONS (Continued)
{b) Loans payable (Contined) ‘
2017 2016
UsD Usp
(i)} GMR Iufrastructure (Singapore) Pte Lid - Subsidiary
At start of the year 504,213 -
Advanced during the year - 500,600
Interest payable during the year (Note 8) 11,285 4,213
515,498 504,213

Atend of the year (Note 16)

The loan payable to GMR Infrastructure (Singapore) Pte Lid is unsecured, and bears interest at 12 months USD

LIBOR plus 1% per anmum and is repayable on 31 August 2017,

(ifi} GMR Male International Airport Private Limited- Subsidiary

Interest expense during the year (Note 8)
Advanced during the year

At end of the year (Note 16}

2017
UsD

61,006,600

61,000,000

2016
usD

The loan payable to GMR Male International Airport Private Limited is unsecured, interest free and repayable

on 14t December 2017,

fiv) GMR Airport (Global} Limited - Affiliates

At start of the year

Advance during the year

Interest expense during the year (Note 8)
Set off during the year

At end of the year (Note 16)

2017
usD

1,207,680

{1,207,680)

2016
ushD

1,200,000
7,680

1,207,680

The loan payable is unsecured, carries interest at the rate of 1.2% per annum and has been set off during the

year under review.

(v} GADL (International} Limited - Affiliate

AF beginning of the year

Addition during the year:

Principal

Interest expense during the year (Note 8)
Repaid during the year

At end of the year (Note 16)

2017 2016

uUsb ushD
34,045,508 31,383,390
- 2,506,000

170,547 162,118
{680,000 -
33,556,055 34,045,508

The loan payable is unsecured, carries interest at the rate of 0.5% per annum and shall be repaid on 31 March

2019.
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RELATED PARTY TRANSACTIONS {Continued)

2017 2016

usbD uspD
{c) Amount due from affiliates - GMR Airport Global Limnited
At beginning of the year 1,570,616 370,654
Expenses incurred during the year 1,200,000 1,200,000
Set off during the year (1,207,680) -
Reversed during the year - {38)
Atend of the year 1,562,936 1,570,616

The amount due from affiliates is towards business support services rendered and shall be paid within 30 days
after the receipt of invoice from parent.

2017 2016
usD tsD
(d) Amount die tof{from) parent - GMR Infrastructure Limited
At start of the year 797,500 (800,000)
Expenses incurred during the year 400,000 1,597,500
Repaid during the year {997 500) -
At end of the year (Note 17) 200,080 797,500

The amount due (from)/to parent is towards business support services received and has been repaid during the
year under review,

2017 2016
usp ush
() Amount due from affiliates -~ GMR Infrastructure (Querseas) Limited
At start of the year 31,803 6,575
Expenses paid on behalf of the company - 25,228
Repaid during the year (31,803) -
Atend of the year - 31,803
The amount due to affiliate is unsecured, interest free and repayable on demand
2017 2016
Usp ush
(i Key management services
Expenses including directors’ fees incurred by the Company 81,216 41,310
30921 6,020

Outstanding balance

The compensation to key management personnel is provided on commercial terms and conditions.
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20.

{a)

(@

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, interest

rate risk and price risk), credit risk and liquidity risk. This note presents information about the Company’s
exposure to each of the said risks, the Company’s objectives, policies and processes for measuring and
managing risk, and the Company’s management of capital. Further quantitative disclosures are included
throughout these financial statements.

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Company’s risk management policies are established to identify and analyse the
risks faced by the Company to set appropriate measures and controls and to monitor risks and adherence to
fimits. Risks management policies and systems are reviewed regularly to reflect changes in market conditions
and in the Company’s activities.

The Company’s exposure fo the various types of risks associated to its activity and financial instruments is
detailed below:

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect
the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Currency risk

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company has assets and liabilities denominated in Great Britain Pound Sterling (“GBP”)
and EURO ("EUR”). Consequently, the Company is exposed to the risk that the exchange rate of the USD
relative to GBP and EUR may change in a manner, which has a material effect on the reported value of the
Company’s assets and liabilities which are denominated in GBP and EUR.

Currency profile

The cutrency profile of the Company’s financial assets and liabilities is summarised as follows:

2017 2016

Financial Financial Finatcial Financial
assets Habilities assets liabilities

Financial assets
GBP ' 1,165 - 54,608 -
EURO - - 592 -
UsD S ' 123,921,435 132,505,780 246,333,883 T 210,186,899
123,922 600 132,505,780 246,389,083 210,186,899

Investment in subsidiaries amounting to USD 82,001,933 (2016: USD 82,001,933), deposit on shares amounting
to USD 215,671,971 (2016 USD 168,341,856) and prepayments amounting to USD 2,575 (2016: USD 662,045),
have been excluded in the above table.
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20. FINANCIAL RISK MANAGEMENT (Continued)

{a)  Market risk (Conltinued)

{i) Citrrency risk ( Contt‘inued)

(1)

(iii)

(b)

{c)

Sensitivity analysis

The following table indicates the approximate change in the Company’s post-tax profit and equity in response
to reasonable possible changes in the foreign exchange rates lo which the Company has significant exposure at
the reporting date, with all other variables held constant.

Increasef{decrease) in  Effect on post tax profit Effect on equity
Foreign exchange rates {loss)/ gain {loss)/ gain
2017 2016 2017 2016
UsSD UsD usp uUsD
Depreciation of GBP +5% 58 2,730 58 2,730
Appreciation of GBP 5% (58) 2,730) {58) (2,730
Depreciation of EUR +5% - 30 - 30
Appreciation of EUR 5% - {30} - {30)

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair
values of financial instruments. The Company holds significant interest bearing financial assets and liabilities
such as cash and cash equivalents, loans to related parties and loans payable on which interest may fiuctuate in
amount, due to changes in market interest rates.

The Company’s interest rate risk arises from interest received on cash and cash equivalents, loans to related
parties and interest paid or payable on loans payable. Based on the assumption that the interest rate had been
0.5% higher or lower on the applicable interest rate, post-tax profits and equity would have been USD 6,034
higher or lower (2016: USD 6,048).

Price risk

Equity price risk is the risk of unfavourable changes in fair values of equities as the result of changes in the
value of individual shares. The Company has no exposure to price risk at year end.

Credit risk

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. With respect to credit risk arising from financial assets which comprise of amount
due from related parties, other current assets, loans to related parties and cash and cash equivalents, the
Company’s exposure arises from the default of the counterparty, with a maximum exposure equal to the
carrying amount of these financial assets at the reporting date. Other current assets compromise of interest
receivable on fixed deposit held at bank, loan to third party and other receivables. Cash and cash equivalents
are maintained with reputable banks, interest receivable and fixed deposit are held with reputable banks. The
Company has assessed the loan to third party and other receivable and there is deemed to be no significant risk.
Amount due from related parties as well as loans to related parties are mainly with related parties where there
is no significant credit risk,

Liguidity risk

The Company manages liquidity risk by maintaining adequate cash reserves to meet its obligations as they fall
due and through financing from related parties.
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20. FINANCIAL RISK MANAGEMENT (Centinued)
(¢} Liquidity risk (Continued)
The maturity profile of the financial instruments is summarised as follows;
Pue within More than
1 year 1 year Total
Uspb usp uUsbh
2017
Loans payable 70,893,062 61,375,730 132,268,972
Accounts payable ‘ : 236,988 - 236,988
71,130,050 61,375,730 132,505,780
2016
Loans payable 208,475,313 - 208,475,315
Accounts payable 1,711,586 - 1,711,586
210,186,899 - 210,186,899

{d)  Fair values

The carrying amounts of other non-current financial assets, amount due from affiliates, loans to related parties,
other current assets (excluding prepayments), amount due from parent, cash and cash equivalents, loan
payable, derivative financial Hability approximate their fair values.

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

* Inputs other than quoted prices included within level 1 that are observable for the asset or lability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (fevel 2);

» Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (level 3).

The following table analyses within the fair value hierarchy the Company’s financial instruments that are
measured subsequent to Initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to
which the fair value, measured at 31 March 2017, is observable:

Levell Level 2 Level 3 Total
Uusp usp usD UsD
2017
Financial assets at fair value through profit and loss - 31,303,804
Level 1 Level 2 Level 3 Total
UuspD Usp Usp uUsD

2016
Financial assets at fair value through profit and loss - 30.707.547 - -
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20.

{e)

FINANCIAL RISK MANAGEMENT (Continued)
Capital management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. The management considers issued and paid up ordinary
shares to be comprising the capital of the Company.

The Company manages its capital structure and makes adjustinents to if, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust dividend payments to

shareholders, return capital to shareholders or issue new shares,

Gearing ratio

The Company's management reviews the capital structure on a regular basis and as part of this review the
management considers the cost of capital and the risks associated with each class of capital.

Cearing ratio

The gearing ratio at the end of year was as follows:

2017 2016

UsSD UsD
Debt - 144,104,268
Cash and cash equivalents - {4,158,474)
Net debt - 139,945,794
Equity - 286,629,011
Net debt to equity ratio - 48.82%

The loan payable done to ICICI Bahrain was repaid during the year ended 31 March 2016 and the loan payable

to Axis Bank Limited was repaid during the year under review.

() Financial instrinnents by category
Financial assets at

fair value through Loans and

profit or loss receivables Total
2017 usp usD usb
Other non-current financial assets - 1,265 1,265
Financial assets at fair value through profit and loss 31,303,804 - 31,303,804
Other current assets - 42,081 42,081
Amount due from related parties - 1,562,936 1,562,936
Loans to related parties - 73,173,698 73,173,698
Cash and cash equivalents - 17,838,817 17,838,817
Total 31,303,804 92,618,797 123,922,601
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20.  FINANCIAL RISK MANAGEMENT (Continued)
{f Financial instruments by category {Confinued)
Financial assets at
fair value through Loans and
profit or loss receivables Total
2016 UsD Ush usD
Other non-current financial assets - 1,265 1,265
Financial assets at fair value through profit and loss 30,707,547 - 30,707,547
Other current assets _ - 130,354,326 130,354,326
Amount due from subsidiaries - 1,602,419 1,602,419
Loans to related parties - 79,565,051 79,565,051
Cash and cash equivalents - 4,158,474 4,158,474
Total 30,000,000 172,437,891 202,437,891
Other financial liabilities
at amortised cost
2017 2016
usp usD
Financial liabilities
Loans payable 132,268,972 208,475,313
Accounts payables 236,988 1,711,586
Total 132,505,780 210,186,899
21. PARENT AND ULTIMATE PARENT

The directors consider GMR Infrastructure Limited, a public limited company listed on the Stock Exchange in
India and GMR Enterprises Private Limited as the Company’s parent and ultimate parent respectively.





