4| ! Corporate Office ; A16/9, Vasant Vihar, New Deiln — 110 057, India.
4 ’ ] T: +91.11.26151853, 42501800 F: +91 11.26145222 E: delhi@llca.net W: www.llca.nel
Branch Offices : Bengaluru | Mumbai | Noida

independent Auditor’s Report
To the members of GMR Hyderabad Vijayawada Expressway Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements ol GMR Hyderabad Vijayawada
Expressway Private Limited (“the Company”}, which comprise the Balance Sheet as at 31* March, 2017,
the Statement of Profit and Loss (including other comprehensive income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of the significant accounting

policies and other explanatory information,
Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”} with respect to the preparation and presentation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance (including other
comprehensive income), Cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Act,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and desigh, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the ind AS

financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Ind AS financial statements,

Basls for Qualified Opinion

The Company’s Intangible Assets are carried in the Balance Sheet at Rs. 214437 lacs which in our view is
significantly higher than the recoverable value and hence constitutes a departure from the Indian
Accounting Standards referred to in sub-section (3C) of section 211 of the Act.

Discount rate determined by the Company to arrive at the value in use is not in accordance with Ind AS
38, Impairment of assets, accordingly in our view an amount of Rs. 38570 lacs would have been required
to recognized as Impairment loss to bring down the Intangible Assets at their net realisable value. Thereby
loss for the year would have been increased by Rs. 38570 lacs, and shareholders’ funds would have been

reduced by Rs. 38570 lacs.
Qualified Opinion

In our opinion and to the hest of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion paragraph above, the aforesaid ind
AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including the IND
AS, of the state of affairs of the Company as at 31" March, 2017, and its profit {including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Emphasis of matter
Without qualifying our opinion, we draw attention to

a) Note 36 in the financial statement which indicates that the Company’s total liabilitics exceeded
its total assets by Rs, 14617 crores {exclusive of impairment loss cited above) These conditions,
along with other matters as set forth in Note 33, indicate the existence of a material uncertainty
that may cast significant doubt about the Company’s ability to continue as a going concern.

b) Note 33 in the financial statements explaining the basis of determination of useful life for
Intangible Asset




Report on

Other Legal and Regulatory Requirements

As required by the Companies {(Auditor’s Report) Order, 2016 (“the Qrder”), issued by the Central

Government of India in terms of sub-section {11} of section 143 of the Companies Act, 2013, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order, to

the extent applicable.

a)

b)

d}

f

gl

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph
above, In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this report are in agreement with the books of

accounts

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph
above, in our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act

On the basis of the written representations received from the directors as on 31st March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2017 from being appointed as a director in terms of Section 164 (2} of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

. The Company has disclosed the impact of pending litigation on its financial position in its
Ind AS financial statement- Refer note 27 to financial statements.

iil. The Company did not have any lgng-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th




November, 2016 to 30th Becember, 2016. However, as stated in notes 27 to the financial
statements amounts aggrepgating to Rs. 15.23 lacs as represented to us by the

Management have been received from transactions which are not permitted.

Place: New Delhi
Date: May C1, 2017

For Luthra & Luthra

Chartered Accountants

Reg. No, 0020B1N -7
WO

Akhilesh Gupta N0 AacO L

Partner
M.No: 89909
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Annexure - A to the Auditors’ Report
The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2017

7.

a. The Company is generally maintaining proper records showing full particulars including
guantitative details and situatton of fixed assets.

b. As per the information and explanations given to us, fixed assets have been physically
verified by the Management at reasonable intervals, and no discrepancy was noticed.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not hold any immovable
properties.

As per the information and explanations given to us, inventories have been physically verified at
reasonable interval during the year by the Management. The discrepancies noticed on
verification between the physical stock and book records are not material and have been
properly dealt with in the books of accounts,

In our opinion and according to the information and explanation given to us, the Company has
not granted any loan, secured or unsecured, to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act 2013.

In our opinion and according to the information and explanations given to us, the Company has
not given/make any loan, investment, guarantee and security and accordingly provisions of
section 185 and 186 of the Act are not applicable.

According to the infermation and explanations given to us the company has not accepted
deposits.

We have broadly reviewed the hooks of account maintained by the company pursuant to the
Rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained.

a. According to the information and explanations given to us, the company is regular in
depositing undisputed statutory dues including provident fund, employees state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it with the appropriate autherities during the year.

There were no undisputed amounts payable on account of the above dues in arrears as at
March 31, 2017 for a period of more than six months frem the date they became payable

b. According to the information and explanation given to us, there is no due on account of

income tax, sales tax, service tax, duty of customs, duty of excise, value added tax which have
not been deposited on account of dispute.




As per our verification of books of account and confirmations received from banks, the Company
has delayed in repayment of loans or borrowing to banks and financial institutions during the
year, refer details below. Further the Company has defaulted in repayment of Rs. 194.5 lacs to
Bank of Baroda out of which Rs. 97.25 lacs was overdue since 36 days and Rs. 97.25 lacs was

overdue since 8 days as on balance sheet date.

[ Bank Name Due on Rs. In lacs Paid on Delay (in |
Days)
Andhra Bank 01-Apr-16 60.00 28-Jun-16 88
Andhra Bank 01-Jul-16 60.00 28-Sep-16 89
Andhra Bank 01-Oct-16 60.00 28-Dec-16 88
Andhra Bank 01-Jan-17 60.00 28-Mar-17 86
Bank of Baroda 01-Apr-16 75.00 28-lun-16 88
Bank of Baroda 31-Jul-16 75.00 27-Oct-16 88
Bank of Baroda 31-Oct-16 75.00 25-Jan-17 86
Bank of Baroda 31-Jan-17 75.00 17-Apr-17 76
Dena Bank 01-Apr-16 60.00 28-Jun-16 88
Dena Bank 01-Jul-16 60.00 28-Sep-16 89
Dena Bank 01-Oct-16 60.00 28-Dec-16 88
Dena Bank 01-Jan-17 60.00 28-Mar-17 86
IDBI Bank 01-Apr-16 240.00 14-Jun-16 74
IDBI Bank 01-Jul-16 240.00 28-Sep-16 89
IDBI Bank 01-Oct-16 240.00 28-Dec-16 88
IDBI Bank 01-Jan-17 240.00 27-Mar-17 85
IFCL 01-Apr-16 112.50 28-Jun-16 88
NFCL 01-Jul-16 112.50 28-Sep-16 89
IIFCL 01-Oct-16 112.50 28-Dec-16 88
{IFCL 01-Jan-17 112.50 28-Mar-17 86
Indian Bank 01-Apr-16 112.50 15-Jun-16 75
Indian Bank 01-Jul-16 112.50 29-5ep-16 90
Indian Rank 01-Oct-16 112.50 29-Dec-16 89
Indian Bank 01-lan-17 112.50 28-Mar-17 86
Indian Overseas Bank 01-Apr-16 225.00 28-lun-16 88
Indian Overseas Bank 01-lul-16 225.00 28-Sep-16 89
Indian Overseas Bank 01-Oct-16 225.00 28-Dec-16 88
' Indian Overseas Bank | 01-tan-17 225.00 28-Mar-17 Eﬁ(
| Oriental Bank of Commerce 01-Apr-16 75.00 14-Jun-16 74
Oriental Bank of Commerce 01-Jul-16 75.00 28-Sep-16 89
Oriental Bank of Commerce 01-Oct-16 75.00 28-Dec-16 88
Oriental Bank of Commerce 01-Jan-17 75.00 28-Mar-17 86
Punjab & Sind Bank 01-Apr-16 60.00 21-Jun-16 81
Punjab & Sind Bank 01-Apr-16 60.00 28-Sep-16 89
Punjab & Sind Bank 01-Jul-16 60.00 28-Dec-16 88
| Punjab &SindBank | 01-Oct-16 60001 28-Mar17| 86
State Bank of Bikaner & Jaipur | 01-Apr-17 60.00 28-Jun-16 88
State Bank of Bikaner & Jaipur | 01-July-16 60.00 28-Sep-16 89
State Bank of Bikaner & Jaipur | 01-Ocl-16 60.00 28-Dec-16 88




10.

11,

12,

13.

14.

Bank Name Due on ~ Rs. In lacs ‘Paidon | Delay (in
I o | pays)
State Rank of Bikaner & Jaipur | 01-Jan-17 60.00 28-Mar-17 ) 86
| United Bank of India Ol-Apr-16 | ~_ _ _7500] 14-un-16 | 74
United Bank of India 01-Jul-16 75.00 28-Sep-16 89
United Bank of India 01-Oct-16 75.00 |  28-Dec-16 88
United Bank of India 01-lan-17 75.00 28-Mar-17 80
| Vijaya Bank 01-Apr-16 112.50 28-Jun-16 | 88
Vijaya Bank 01-Jul-16 112.50 28-Sep-16 89
Vijaya Bank 01-Oct-16 | 11250 |  28-Dec-16| 88
Vijaya Bank 0l-Jan-17 - 112.50 28-Mar-17 86
 Bank of Baroda WC Loan 24-Mar-16 97.25 01-Apr-16 8
Bank of Baroda WC Loan 24-Apr-16 97.25 02-Jun-16 39
Bank of Baroda WC Loan 24-May-16 97.25 15-Jul-16 52
Bank of Baroda WC Loan 24-Jun-16 97.25 31-Aug-16 68
Bank of Baroda WC Loan 24-Jul-16 97.25 04-Oct-16 | 72
Bank of Baroda WC Loan 24-Aug-16 97.25 03-Nov-16 71
Bank of Baroda WC Loan 24-Sep-16 97.25 09-Dec-16 B 76
Bank of Baroda WC Loan 24-0ct-16 97.25 23-Jan-17 91
Bank of Baroda WC Loan 24-Nov-16 97.25 21 Feb-17 89
Bank of Baroda WC Loan 31-Dec-16 97.25 24-Mar-17 83
Bank of Baroda WC Loan 24-Jan-17 97.25 07-Apr-17 66

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments} and term loans during the year. Accordingly, paragraph 3 {ix} of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit,

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisile approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and accerding to the infermation and explanations given te us, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.,




15.

16.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered inte non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

For Luthra & Luthra
Chartered Accountants

FRN: 002081N F Y T

Place: New Delhi Partner N
Date: May 01, 2017 M.No: 89909



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls cver financial reporting of GMR Hyderabad Vijayawada
Expressway Private Limited (“the Company®) as of 31 March 2017 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal contrel over financial reporting criteria established by the Company considering the
essential components of Internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibtlity

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Nete”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reperting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Cur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reascnable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the Ind AS

financial statements,
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential compenents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For Luthra & Luthra
Chartered Accountants

FRN: Q02081N

v
Akh%pta

Place: New Delhi Partner
Date: May 01, 2017 M.No: 89909
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GMR Hyderabad Vijayawada Expressways Private Limited

Datance Sheet as at March 31, 2017
UA5201KAZ009PTCO50109

Amaount in INR {Lakhs)

Note As AL
Narch 31, 2017

As Al
March 31, 2016

As At
April 1, 2015

ASSETS
Non Curfent Asscts
{2) Property, plant and equiprent
{I5) Other Intangible assets
(¢} Financial Assets
(i} Other Financial Assets
{ci} Other Non Current Assels
Total Non-Current Assels

Current Assels
{a) Inventories
{I5) Fimancial Assets
(i) Cash & Cash Fquivalents
{ii} Loans
{ifiY Other Financial Assels
{c) Current Tax Assets (Net)
{d) Other Current Assets
Total Current Assels

TOTAL ASSETS

EQUITY AMD LIABILITIES
Equity

{a) Equily Share Capital
(b} Other Equity

Total Equity

Liahilitics
Man-Current Liabfitics
{a) Financial Liabilities
(i) Borrowinps
(I} Provisions
Total Non-Current Liablities
Current Liabilities
{a) Financial Liabilities
{i} Trade payables
{il) Other Financial Liabilitics
{b} Other current liabilities
{c} Provisions
Total Current Liahilities

TOTAL EQUITY AND LIABILITIES

Notes forming part of the financial statements

3 92.08 115.51 152.73
4 214,437.17 217,803.31 320,727.28
70 73.13 68,58 58.54
3 (i) 36.00 5.58 388.49
214,688.38 217,993.98 221,327.04
9 7738 11237 8035
5 1,343.23 636.95 706.66
6 1.28 1.49 2.76
7 iy 251.83 254.47 25450
10 311.83 22.79 81.29
8 (i) 1,864.66 604.96 653.22
3,570.21 1,632.98 1,778.79
218,258.59 219,626.96 223,105.83
11 500.00 500.00 56G.00
12 {15,117.66) (652.83) 15,163.36
(24,617.66) {152.83) 15,663.36
13 189,113.46 188,351.84 191,335.39
16 (i} 12,164.75 8,617.36 5,475.56
201,278.21 196,989.20 196,810.95
14 19,876.01 10,273.08 2.A40.14
15 11,204.36 12,168.53 7,908.71
17 A47.04 274796 161.71
16 (if) 70.63 74.23 120.95
31,598.04 22,790.60 10,631.52
718,258.59 219,626.96 223,105.83

1-47

In terms of our report attachetl
For Luthra & Luthra
Charlered Accountants
Reg. No. 0020819

nkbilésh Gupta
Partner
{.Ne.89909)

Place: New Dethi
Date: 01.05.2017

For and on behalf of

0 Beingau, Raju
o

Chairma}

DIN:C3O82228

oo

weta Mahajan
Company Secretary

Arun Kumar Sharma
Director
DIN.02281905

Chief Financial Clficer




GMR Hyderabad Vijayawada Expressways Private Limited
Statement of Profit & Loss for the Year ended March 31, 2017

U45202KA2009PTC0O50109

Amount in INR{Lakhs)

Note Year ended Year ended
March 31, 2017 March 31, 2016
Revenue from Operation 18 22,702.26 23,614.91
Other Income 19 65.59 75.10
Total Income 22,767.86 23,690,311
Expenses -
Operating expenses 20 11,583.46 12,093.81
Employee benefits expense 21 308.53 298,94
Finance costs 22 23,299.48 23,616.73
Depreciation and amortization expense 23 3,A82.20 3,131.86
Other expensos 24 1,146.A7 1,232.04
Total Expenses 40,220.13 40,433.38
Profit for the year before taxation (17,452.29) (16,743.08)
Tax Expense:
(1) Current Tax -
{2}y Deferred Tax
Profit for the year after tax (17,452,29) (16,743.08)
Other Comprehensive Income - -
Unrealised gain on Investiment - -
Actuarial {gain)/loss in respect of defined benefit plan (0.20) 1.49
(0.20) 1.49
Total comprehensive Income for the period (17,452.43) {16,741.58)
Earning per Equity Share: - -
- Basic 26 {349.05) {334.86)
- Diluted 26 {349.05) (331.86)
Notes forming part of the linancial statements 1-47 - -

The accompanying notes are an integral part of the financial slatements

In terms of our report attached
For Luthra & Luthra

Chartered Accountants

Rep. No. 002081N‘AJ

Alhitesh
Partner
{M.N0.89909)

upta

Place: New Delhi
Date; 01.05.2017

For and on behalf of
GMR Wderabad Vijayawada Expressways Private Limited

e
o Baélai/jn;iu

Chairman
DIN:00082228

Qg}u’\ W

hweta Mahajan
Company Secretary

<o

Arun Kumar Sharma
Director
DIN.02281905

Brajesh KU:’Zr Tiwary

Chief Finanrial Officer
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GMR Hyderabad Vijayawada Expressways Private Limited
Cash Flow Statement for the Year ended March 31, 2017

U45201KA2009PTCO50109

Amount in INR{Lakbs)

A

=

o

CASH FLOW FROM OPERATING ACTIVITIES:
Profit / {Loss) for the period
Adjustments For
Cepreciation and Amortisation
Finance Charpes
Overlay Expenses
Interest mcome on Bank deposit and others
Unrealised Profit on Construction Cost

Adjustments for Movement in Working Capitai:

Decrease / (Increase) in Financial Assets and other non Current Assets
Decrease / [Increase) in Inventories, Financial Assels and other Current Assets

Increase / {Decrease) in Trade Payables
Increase / (Decrease) in Provision

lncrease / (Decrease) in Other Current Liablities and Retention Moncy

Cash From/{Used In) Operating activities
Tax (Paid)/Refund
Net Cash From/{Used In) Operating activities

CASH FLOW FROM INVESTING ACTIVITIES:
Purchase / Addition to lxed Assels
Interest ncome an Bank tdeposit and others
Cash From/{Used In} Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES:

Increase/[Decrease) in Equily Portion of Loan from Related Party
Increase/[Decreasc} in Loan from Geoup Companies (Net)

Interest paid on Rupee Term Loan
Other Finance Charpes Paid

Repayment of Term Loan and Warkinp Capital Loan

Cash Fram/{Used In) Financing Activities

Met Increase /Decrese in Cash and Cash Equivalents
Cash and Cash Equivalents as at bepinning of the period
Cash and Cash Equivalents as atend of the period

Components of Cash and Cash Equivelants as al

Cash in hand

Balances with the scheduled banks:
- In Current accounts

- In Deposit accounts

Iin terms of our report attached

Far Luthra & Lulhra

Chartercd Accounlants

Aep. Mo. 002081N ! s il
7

Akhilesh Gogta
Partier 8y

(M. Ne.B9909)

Places New Delivi
Date: 01.05.2017

For and on behalf of

Year ended Year ended
March 31, 2017 March 31, 2016
Rupees Rupees

(17,452.49)

3,482.20

{16,741.58)

3,191.86

73,299.18 23,616.73
2,599.13 2,582.96
{17.43) {39.84)
(8.27) 120.96)
11,902.63 17,589.17
(83.97) 371.87
{1,221,55) 17.87
8,196.54 7,197.98
1.95 {50.16)
{450.36) (831.35)
18,347.23 19,295.09
(9.04) 58.50
18,338.19 19,353.58
(84.36) {209.72)
17.07 39,57
{67.29) {170.15}
2,987.66 925,39
2,007.34 769.61
{16,376.01] {16,474.79)
(231.11) [248.35)
16,042.50) {4,225.00)
(17,564.62) {19,253.14)
706.28 (69.71)
636.95 706.66
1,343,23 636,95

March 31, 2017

March 31, 2016

138.69 165.606
642,22 373.89
542.32 97.40
1,343.23 636.95
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Reconciliations
The following recanciliations provides the clfect ol transition to Ind AS Irom IGAAP in accordance with Ind A5 101
1. Equity as a1 April T, 2015, March 31, 2016,
2. Net profit for the year ended March 31, 2016

1, Recencillation of cquity as previously reported under IGAAP te Ind AS Ameunt in INR (Lakhs}
Particulars Note Opening Balance Shect as at April 1, 2015 Balance Sheet as at March 31, 2016
IGAAP Effects of transition Ind AS 1GAAP Effects of Ind AS
to lnd-AS transition to Ind-
AS

ASSEYS
Non Current Assets
{a) Properly, plant and couiprment 152.73 - 15273 115.51 - 115.51
(k) Other Intangible asscts A 220,727.28 - 220,727.28 217,782.61 20,70 217,803.31
(c) Financial Assets - - - - - .

(i} Other Financial Assets 58.54 - 58.594 G8.58 - 63.58
{d) Other Mon Current Assets 388.49 - 388.49 6.53 5 G.58
Total Non-Current Assets 221,327.04 - 221,327.04 217,973.,28 20,70 217,993.98
Current Assets - - - - - -
(a) Inventorics 80.36 - 80.36 112.32 - 112.32
b} Financial Asscts - - - - -

{i) Cash & Cash Equivalents 706.60 - 706.66 636.95 - G306.95

{ii) Loans 2.76 - 276 1.49 - 1.49

{iii) Other Tinancial Assets 254.50 . 254,50 254.47 - 25447
{c) Current Tax assats 81.29 - 81.79 22.79 - 22,79
(<]} Other Current Assets 653.22 - 653.22 604.96 - 604,96
Total Carrent Assets 1,778.79 - 1,778.79 1,632.98 - 1,632.98
TOTAL ASSETS 223,105.82 - 223,105.82 219,606.26 20,70 219,62G.96

EQUITY AND LIABILITIES - - - - -

Equity - - - - - -
(a) Equity Share Capital 500.00 - 500.00 500.00 - 500.00
{b} Otiver Lquity D 8,718.07 6,415.29 15,163.36 {2,204.02) 1,%51.19 [652.83)
Total Equity 9,248.07 5,415.29 15,663.36 {1,704,02) 1,551.19 (152.83)
Liahitities - - - - -
Non-Current Liablities - - - - - -
{@] Financial Liabilitics - - . - - -

{i} Borrowings B 203,278.30 {11,892.91) 191,335.39 198,526.30 (10,174.45) 188,351.84
{b} Provisions C 22.04 5,453.51 5,175.56 18.31 8,619.05 8,637.36
Total Non-Current Liablities 203,250.34 (6,439.39) 196,810,95 198,544.61 {1,555.41) 196,989.20
Current Liabilitics - - - - - -
{a) Financial Liabilities - - - - - -

{1) Trade payables 2,1440.14 . 2,140.14 10,273.08 - 10,273.08

(i) Other Financial Liabilitics B 7,884.01 24.10 7,908.71 12,113.61 2492 12,168.53
{1y} Provisions 120.95 - 120.95 71.23 - 714.23
{c} Other current liabilities 161.71 - 161.71 274.76 - 27476
Total Current Liabilities 10,607.41 24,10 10,631.51 22, 765,67 24,92 22,790.59
TOTAL EQUITY AND LIABILITIES 223,105.82 = 223,105.82 219,606.26 | 20,70 219,626.96

| : .l i -] :

Fxplanations for Reconcilintion of Balance Sheet as previcusly reported under IGAAP 1o INDAS

A Other Intangible assets
1. Under IGAAP, adidition to carrigway is capitaliscd however in IND AS same has been booked as expense and Rovenue is recopnised by adding a suitable imargin in the cost and

dilference between revenue and cost is also capitalised in Carrgigway and amortised over the period,

0. Borrowlngs and Other Financial Liablities
1. In IND AS, Non Cumulative non converlible preference shares are dlassificd as mancial iabiity and measured atamortised cost. Difference recorded in Other Equity.
2 InIND AS, [nterest free Loan Irom related party is measured at amortised cast considering inceement rate of borrowing. Dilference recorded in Other Equity.

310 IRD AS, Uplrent cost paid an loan is amortised over the period of lean.

C, Provision
1. In el AS, provision for resurfacing is recognised based on discounted value ol estirmated expenses Lo its present value al a pre-Lax rae while in IGAAP, such discounting was

not allowed

D. Other equity
1. Adjustiments to retained carnings and other comprehensive income has been made in accordance with Ind AS, for the above mentioned line items.
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2, Reconciliation Statement of Profit and loss as previously reported under IGAAP to Ind AS Amount in INR {Lakhs)
Note Year ended March 31 2016
IGAAP Effects of Ind AS
transition to Ind-
AS

Revenue from Operation A 23,384.38 230.54 23,614.91
Other income 75.40 - 75.40
Tatal Income 23,459.77 230.54 23,690.31
Expenses
Operating expenses B 9,301,27 2,792.54 12,093.81
Employee benefits expense C 297.44 1.49 298.94
Finance costs D 20,389.49 3,227.24 23,616,73
Depreciation and amertization expense A 3,191.60 0.26 3,191.86
Other expenses 1,232.04 - 1,232.04
Total Expenses 34,411.85 6,021.53 40,433.38
Profit for the year before taxation {10,952.08) {5,790.99) (16,743.08)
Tax Expense:
(1) Current Tax - - -
(2) Deferred Tax - - -
Profit for the year after tax (10,952.08) (5,790.99) (16,743.08)
Other Comprehensive Income
Actuarial (gain)/loss in respect of defined benefit plan D - - 1.49

- - 1.49
Yotal comprehensive Income for the period (10,952.08) (5,790.99) (16,741.58)

Explanations for reconciliation of Statement of Profit and loss as previously reported under IGAAP to Ind AS

A. Revenue from operation and Amortisation of Carriagway
1. Under IGAAP, addition to carriagway is capitalised however in IND AS same has been booked as expense and Revenue is recognised
by adding a suitable margin in the cost and difference between revenue and cest is also capitalised in Carrgigway and amortised over

B. Operating Expenses
1. In Ind AS, provision for resurfacing is recognised based on discounted value of estimated expenses to its present value at a pre-tax

rate while in IGAAP, such discounting was not allowed

C. Employee benefits expense
1. Acturial Gain/Loss is reclassified to Other Comprehensive Income

D. Finance Cost
1, Interest on financial liability portion of preference Shares,Interest free Lean from related parties and further amortisation of

Upfront fee on Loan.




GMR Hyderabad Vijayawada Expressways Private Limited

Statement of Change in Equity for the Year ended March 31, 2017
U45201KA2009PTC050109

A, Equity Share Capital

Amount in INR

Eqjuity Share Capital

As at April 01, 2015 500
Share Capital Issued during the year -
As at March 31,2016 500
Share Capital ssued during the period -
As at March 31,2017 500

Amount in
B. Other Equity INR.{Lakhs)

Equity component of financial instrument | Retained Earning Other
Comprehensive Total
Income
Preference shares Related Party Loans

As at April 01, 2015 22,052.27 25,178.98 (32,067.88) -] 15,163.36
Share Capital Issued during the year - - - - -
Net Profit/(Loss) - - (16,743.08) - (16,743.08)
Actuarial (gain)/loss in respect of - - - 1.49 1.49
defined benefit plan
Equity component of Loan taken - 925.39 - - 925.39
during the period
As at March 31,2016 22,052.27 26,104.37 {48,810.96) 1.49 (652.83)
Net Profit - - {17,452,29) -| {17,452.29)
Actuarial {gain)/loss in respect of - - - (C.20) (0.20)
defined benefit plan
Equity component of Loan taken - 2,987.66 - - 2,987.66
during the period
As at March 31,2017 22,052,27 29,092.03 (66,263.25) 1.29{ (15,117.66)
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2.1

2.2

a)

b)

Corporate infarmation

GNR Hyderabad Vijayawada Expressways Private Limited {"the Company’), was incarporated on June 11, 2009. The Company is a
special Purpose Vehicle which has entered into a Design, Construction, Development, Finance, Operation and Maintenance
contract i.e. Service Concession Agreement on Design, Build, Finance, Operate and Transfer ["DBFOT") basis with National Highways
Authority of India ("NHAI) in respect of National Highway - 9 (NH-9) from kim 40.000 to km 221.500 in the State of Andira Pradesh
and Telangana.

As of Mar 31, 2017 GMR Infrastructure Limiled along with GMR Highways Lirmited helds 90% of Lhe equity shaie capital in the
Company and the balance 10% is held by Punj Lloyd Limited.

The Company hos achieved completion of the Project on 20th December, 2012 and started its conunercial operalions.,

Significant accounting policies

Basis of preparation
The financial statements of the Company have heen prepared in accordance with Indian Accounting Standards (Ind AS) notified

under the Companies (Indian Accounting Standarels) ules, 2015,

For all periods up te and including the year ended 31 March 2016, the Company prepared its financial stalements in accordance
Accounting Standards netified under the Section 133 of the Companies Act 2013, read together with parapraph 7 of the Companies
{Accounts) Rules, 2014 (Indian GAAP). These financial statements fur the year ended 31 March 2017 are the first the Company's has
prepared in accordance with Ind AS, Refer to note 26 for information on hew the Cempany's adoupted Ind AS,

The financial statements have been prepared on a hislorical cost basis, except for certain financial assets and liahilities measured at
fair value (refer accounting policy regarding financial instruments).

The financial statements are presented in INR and all values are rounded o the nearest Lakh (INR 00,000), except when otherwise
indicated,

Summary of significant accounting policies

Current versus non-current classlfication

Assets and Liabilities in the halance sheet have been classified as either current or non—-current based upon the requirements of
Scheduole Il notificd under the Companies Act, 2013,

An assel has been classificd os current if

[2) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle; or

{b}itis held primarily for the purpose of heing traded; or

{c] it is expected to be realized within twelve months after the reporting date; or

(d] it is cash or cash equivalent unless it is restricted from being exchanged or used 10 settle @ liability for at least twelve months
after the reporting date. All other assets bave been classified as non--current.

Aliability has heen classificd as current when

{a) it is expected to be settled in the Company’s normal operating cycle; ar

(b} it is held primarily for the purpose of being traded; or

{c) itis due to be settled within twelve months after the reporting date; or

{d) the Company does not have an unconditional right to defer settlement of the lability for at lenst twelve menths afler Lhe
reporting date. All other lizhilities have been classified as pon--current.

The operating cycle is the time between the acquisition of assets for processing and their reaslisation in cash and cash equivalents.
The campany's has identified twelve months as its operating cycle.

Foreign currency and derivative transactions
The Company's financial statements are presented in INR, which is company's fonctional currency.

Foreign currency transactions are recorded at the exchange rate prevailing an the date of the respective transactions between the

functional currency and the lareign currency.
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<)

d)

Monetary foreign currency assets anl liabilities remaining unsettled at the Balance Sheet date are translated at the rates of
exchange prevailing on that date. Gains / losses arising on account of realisation / settlement of foreign currency transactions and
on translation of foreign currency assets and liabilities are recopgnized in the Stalement of Profil and Loss.

Exchange differences arising on tha settlement of menetary items or on reporting s monetary items at rates different from those at
which they were initially recorded during the year, or reported in previons financial slalements, are recognized as income or as
expenses in the year in which they arise.

Non- monctary ilems which are carried in lenns of historical cost denominaled in a foreign currency are reported using the
exchange rate at the date of the transaction; and nen-monetary items which are carried at fair valne or other similar vatuation
denominateclin a foreign currency, are 1epported using the exchange rates that existed when the values were determined.

The gain or loss arising on translation of non monetary items measured at fair vatue is treiated in line with the recognition of the
gain or loss on the change in fair value of the item (i.e., translation differences un items whose fair value gain o1 luss is recognised in
OCHor profit or loss are also recopnised in OCHor profit or loss, respectively).

(a) Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are accounted for in the
Statement of Profit & Loss cither under the head foreign exchange fluctuation or interest cost, as the case may be, except thase
relaling to long-term foreign currency monetary items.

{h) Exchange differences pertaining to long term foreign currency loans ebtained or re-financed on or before 31 March 2016:
txchanpe differences on long-term fareign curtency monetary items relating to acquisition of depreciable assets are adjusted Lo the
carrying cost of the assets and depreciated over the balance life of the assets . In other cases, exchange differences are
accumuitated in a "Foreign Currency Monelary ltem Translation Difference Account™ and amortized over the balance perio¢l of such
lang-term foreign currency monelary item by recopnition as income or expense in cach of such periods.

Exchange differences pertalning to long term foreign currency loans obtained ar re-financed on or after 1 April 2016:
The exchange differences pertaining 10 long term loreign currency working capital loans obtained or re-financed on or after 1 April
2016 is charged off or credited to profit & loss account nnder Ind AS,

Falr value measurement

The Company's measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received Lo sell an asset of paid 1o transfer a liability in an orderly transaction hetween market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

i} In the principal market for the asset or liability, or

ii) In the abscnce of a principal market, in the most advantageous market for the asset or lability

The principal or the most advantapgeous market must he accessible by the Company’s

The fair value of an asset or a fiahility is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset 1akes into account a market participant’s ability to generate econemic henefits by
using the asset in its hiphest and best use or by selling it to another market participant thal wouid use the asset inits highest and
best use,

The Company's uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest tevel input that is significant to the fair value measurement as a whole:

level 1 -- Quoted prices (unadjusted) in active markets for identical assets ot habihties

tevel 2 — Inputs nther than quoted prices included wilthin Level 1 that are abservable for the asset or lability, either directly (i.e. as
prices) or indirectly {i.c. derived from prices)

Llevel 3 — Inputs for the assets or liabitities that are vot based on oliservable market data {unobservable inputs).

Tor assets and liabilities that ave recopnised in the finandal statements on o recurring basis, the Company's determines whether
transfers have occunred belween levels in the hierarchy by re-assessing categonisaticn (hased on the Towest level input thil is
significant to the falr value measurement as a whole) at the end of cach ieporting period

Revennue Recognition
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e)

Revenue is recopnised to the extent that it is probable that the economic henefits will llow to the Company and the revenue con be
reliably measured, regardless of when the payment is heing made. Revenue is measured at the fair value of the consideration
1received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on hehalf
of the government. The Company has concluded that it is the principal in all of its revenue grrangements.

Toll Revenue is recegnised on usage cf public service.

Other interest income is recognised on a lime proportion basis taking into account the amount outstanding and the rate applicable.

Tangible Assets
Fixed Assets are stated at acquisition cost less accumulated depreciation and cumulative impairment. Such cost includes the cost of
replacing part of the plant and equipnient and bonowing costs Tor long-term construction projects if the recognition criteria are

met.

Recognition:

The cost of anitem of property, plant and eguipsment shall be recognised as an asset if, and only if:

{a} it is probable that future cconomic benefits associated with the item will flow to the entity; and

when significant parts of plant and equipment are required to be replaced at intervals, Company depreciates them separately
based on thehr sppecific useful tives. Likewise, when a major inspection Is performed, its cost is recognised in the carrying amount of
the plant and equipinent as a replacement if the recognition criteria are satisfied, All other repair and miintenance costs are
recegnised in profit or toss as incurred.

The present vialue of the expected cost for the decommissioning of an asset after its use is included it the cost ol the respective
asset if the recognition criteria for a provision are met. Refer 1o note xx and xx regarding significant accounting judgements,
estimates and assumptions and provisions for further information about the recorded decommissioning provision.

Gains or losses arising from de—recognition of tangible assets are measured as the difference between the net disposable proceeds
and the carrying amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognizer.

Further, When each major inspection is performed, its cost is recopgnised in the carrying amount of the item of property, plant and
cquipment as a replacement if the recognition criteria are satisficd.
Any remaining carrying amount of the cost of the previous inspection [as distinct from physical parts) is derecognised.

Machinery spares which are specific to a particular item of fixed asset and whose usc is expected to be irregular are capitalized as

fixed assels.
Spare parls are capitalized when they meet the definition of PPF, i.e., when the company intends 1o use these during mere than a

period of 12 months,
Depreciation on lixed assets is provided on straight line methed, up to the cost of the asset (net of residual value, in accordance

with the useful lives prescribed under Schedule 11 to the Companies Act, 2013 which are as bhelow:

- Plant and equipments 4-15 years
- Office equipments S years

- Furniture and fixtures 10 years

- Vehicles B-10 years

- Computers 3 years

2epreciation on additions is being provided on a pro-rata basis from the date of such additions. Similarly, <lepreciation on asscts
sold/disposed off during the year is being provided up to the dates on which such assets are sold/disposed off. Maodification or
extension te an existing asset, which is of capital nature and which becomes an integral part thereof is depreciated prospectively
over the rermaining useful life ofthat assel.

The residual values, usefui lives and methods of depreciation of property, plant and equipment are reviewed at each financial yoar
end and adjusted prespectively, if appropriate.

Intangible assets

Intangible assets comprise Carrlageways and computer software, Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in an amalgamation in the nature of purchase is their falr value as at the
date of amalgamation. Following initiat recognition, intangible assets are carried at cost less accumulated amortization and

accumalaled imprairment losses, if any.
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&)

h}

The useful lives of intangibile assets are assessed as either finite or indefinite

Intangible assets with finite lives are amonrtised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amorlisation period and the amortisation method for an intangible asset
with a finite useful life arc reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation pericd or
method, as appropriate, and are treated as chanpes in accounting estimates, The amortisation expense on intangible assets with
finite lives is recognised in the statement ef profit and loss unless such expendilure forms part of carrying value of another asset.

Gains or losses arising from derecopgnition of an intanible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the stalement of profit or loss when the asset is derecopgnised.

Carriageways is being amertised over concession period on proportionate revenue method, Computer software is being amortized

over a period of 6 years on a straight Iine basis,

The above periods also represent the management estimated economic useful life of the respective intangible assets.

Tancs
l'ax expense comprises cusrent and deferred tax.

Current income tax Is measured at the amount expected te be paid 1o the tax authorities in accordance with the Income Tax Act,
1961

Current income tax assels and liabililies are measured at the amount expecled to be recovered from or paid to the taxation
authorities, The tax rates and tax laws used to compute the omount are those that are enacted or substantively enactedl, at the
reporting date, The tax rates and 1ax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date,

Current income 1ax relating to iteins recognised outside profit or loss is recognised outside profit or loss [either in other
comprehensive income or in equity). Current tax itermns are recoguised in cocrelation to the underlying transaction either in OCl or
ditectly in equily. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liahilities and their
canying amounts for financial reporting purpeses at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in Lhe year when the asset is realised or
the hability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting dale,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses, Deferred tax ossets are recognised to the extent that it js probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is raviewed at each reporting date and reduced to Lhe extent that it is no longer
probable that sufficient taxable profit will e available 1o allow all or part of the deferred tax asset to be utilised.

Deferred tax relating to items recognised outsicle profit or loss is recognised oulside profit or loss (either in other comprehensive
income or in equity).

Deterred tax assets anud doferred tax liabilities are offset if a legally enforceable right exists 1o set off current tax assets against
curent tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation amhority.

Borrowing costs

Borrowing Cost inclydes inlerest and amortization of andiliary costs incurred in conneclion with the arrangement of borrowings,
Borrowing costs directly attributable (o the acquisition. construction ¢r preduction of an asset that necessarily takes a substantial
period of time 1o get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing

costs are expensed in the period they ocour,

Inventories
Ravy matertals, components, slores and sparcs are valued at lower of cost and netrealizable value on First o First Out basis.

Nel reatizable value is the estimaled selling price in the ordinaty course of business, less ostimated cosls of completion ard

estimated costs necessary to make the sale.
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N

k)

Lease

Finance Leases:

Where the Company is the lessee

Finance leases, which eflfoctively transfer 1o tho company substantially all the risks and benefits incidentat to ownership of the
leased item, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and present value
of minimurn lease payments. lease payments are apportioned between the finance charges and reduction of the lease liability so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized as finance costs in the
statement of profit ane loss.- Lease management lees, legal chiarges and other initial direct costs of lease are capitalized.d on an
accrual basis as per the terms of agreements entered into wilh lessees.

A leased asset is depreciated on a straight-line hasis over the useful life of the assel. However, if there is no reasonable certainty
that the campany will oblain the ownership by the end of the lease term, the capitalized asset is depreciated on a siraight-line hasis
uver the shorter of the estimated useful life of the asset or the lease term.

Operating Leases:

Where the Company is the lessee

lLease rentals are recognized as an expenses un a straight line basis wilh reference to lease terms and other considerations except
where-

{i) Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken or given on
lease,; of

(i) The payments to the fessor are structured to increase in line with expected general inflation to compensate for the lessor's
expected inflationary cost increases

Lands oblained on leases, where there is no reasonable certainity that the Company will obtain ownershp by the end of the lease
term shall generally be classified as finance leases. The minimum ease pyayments include upfront premium paid plus any annual
recurring lease rental which is amortized over the lease Llerm.

Impairment

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset's orcashgenerating units’ {CGUs) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from octher assets or proup of assets. Where the carrying amount of an asset or CGU exceeds its recoverabie amount, the asset is
considered impaired and is written down 1o its recoveralsle amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre—tax discount rate that rellects current market assessments of the time value of
money and the risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if
available. it no such transaclions can be identified, an appropriate valuation model is used.

The company bases its impairment calculation on detailed budgets and forecast

calculations which are prepared separately for each of the company's cash—

generating units to which the individual assets are allocated. These budgets and forecast caleulations are generally covering a period
of five years. For longer periods, a long term growth rate is calculated and applied Lo project future cash flows after the fifth year,

impainmient losses of conlinuing operalions are recognized in the statement of profit and loss, except for previeusly revilued
tangible fixed assets, where the revaluation was taken to revaluation reserve. In this case, the impairment is also recognized in the
revaluation reserve up to the amount of any previeus revaluation.

After impairment, depreciation is provitded on the revised carrying amount of the asset over its remaining usefut life.

An assessment is made at each reporting date as to whelher there is any indication thal previously recognized impafrment losses
may no ionger exist or may have decreased. If such indication exists, the company estimates the asset's or CGU's recaveralile
amount, A previously recognized impairment loss is reversed only if there has heen a change in the assumptions used to determine
the assels 1ecoverable amount since [he tast impairmeot loss was recognized, The reversai is limited so that the corrying amount of
the asset does not axceed its recoverable amocunt, nor exceed Lhe carrying amount that would have been determined, net of
depreciation, hixd no impairment loss been iecognized lor the asset in prior years. Such reversal is recognized in the stalement of
prolit and Loss mnless the asset is carried al a revaiued amount, inwhich case the reversal is treated as a revaluation increase.

Provisians, Contingent Liabilities, Contingent Assets And Capital Commitments

Contingent Liahilities

Acconlingent liabilily is a possible obligation that arises from past events whose existence will be confirmed by the cccurience or
non-occiirence of one or more uncertain future events beyond the control of the Company o a present ohligation that is not
recognized hecanse iLis not prabable thal an outflow of resources will be required to settle the obligation. A contingent liability also
aises in extremely 1are cases where there i a lability that carmot be recogiized because it cannot be measured reliably, The
Company does nol tecogmze a conlingent liakility but discloses its existence in the financial statements. Centingent assets are only
only disclosed when it is preable that the cconomic benetits will llow to the entity.
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m)

n}

Provisions

Provisions are recognisetl when the Company's has a present obligation (legal or constructive) os a result of a past cvent, it is
proelzable that an outflow of resources embodying ecanomic benefils will be required to setlle the abligstion and a reliable estimate
can be made of the amount of the aobligation. When the Company's cxpects some or all of a provision to be reimbursetd, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in Lthe statement of profit anel loss net of any reimbursement,

If the effect of the time value ¢f money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific 1o the fiability, When discounting is used, the increase in the provision due 1o Lhe passape of time is

recognised as a finance cost,

Retirement and other Employece Denclits

Short term employcee benefits and defined contribution plans,

All employee benelits poyable/available within twelve months ol rendering the scrvice are clossified as short-term employee
hencfits. Benefits such as salaries, wages and bonus etc.,are recognised in the statement of prefit and loss in the period in which
the employce renders the related service,

Retirement benefit in the form of provident fund is a defined contribution scheme, The Company has no obligaticn, other than the
conmtribution payable 1o the provident fund,

The Company recopnizes contribution payable to the provident fund scheme as expenditure, when an employee renders the
related service, If the contribution payable 1o the scheme for service received before the reperting date exceeds the contribution
already paicl, the deficit payable to the scheine is recognized as a hability after deducting the contribution already paid. if the
contribution already paid exceeds the contribution due forsservices 1eceived helore the halance sheet date, then excess is
recognized as on asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refund.

Compensated absences

Accumulated leave, which is expected to be wtilized within the next 12 months, is treated as short—terin employee benelit. The
company measures the expected cost of such absences as the additional amount that it expects Lo pay as a result of the unuse
enlitlement that has accurnulated at the reporting date,

The company treats accumuiated leave expected to be carried forward beyond twelve months, as long—term employee henefit for
measerement purposes. Such long—term compensated absences are provided for based on the actuarial vatuation using the
projected unit credit methed at the year—end. Actuarial pains/losses are immediately taken to the statement of profit and loss and
are not deferred. The company presents the lcave as a current liahility in the halance sheet, 10 Lhe extent it does nol have an
uncenditional right to defer its settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlersent for a peried beyond 12 months, the same is presented as non—current liability.

Defined benefit plans
Gratuity

Gratuity is a ¢efined henefit scheme, The cost of providing benefits under the scheme is determined on the basis of actuarial
valuation under projected unit credit {PUC) method.

The company recognizes lermination henefit as o liability and an expense when the company has a present obligation as a result of
past event, itis probable that un outllow . of resources embotlying economic benefits witl be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. If the termination benefils fall due more than 12 months after the
balance sheet date, they are measured at present value of future cash flows using the discount rate determined by reference 1o
market “yields at the balance sheel date on government bonds.

Remeasurements

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets {excluding amounts included in net interest on the net
defined benefit liability), are recognised inmmediately in the balance sheet with a correspanding debit or credit to retained carnings
through OClin the period in which they occur. Remeasurements are not reclassified to profil or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
P The date of the plan atrendment or curtailment, and
» The date that Lhe Group recognises related restructuning cosls

Netinterest is calculated by applying the discount rate to the net defined henelit bability or asset,

Financial Instruments
A linancial insttumont is any cantract that gives tise (o a linancial assct of une entity and a linanciat tiability or equity instiument of
anather cntity.

Finandcial asscls :
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Initial recognition and measurament

Al financial assets are recognised initially at fair value plus, in Lthe case of financial assets nol recorded at fair value through profit or
loss, transaction costs that are attribulable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are only classified as Debt instruments at amortised cost

Debtinstruments at amertised cost

A ‘debtinstrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is beld wilhin a business model whose objective is to hold assets for collecting contractual cash flows,

and

Iy} Contractual terms of the asset give rise on specified dates Lo cash flows that are solely payments of principal andl interest (SPPI)
on the principal amount outstanding,.

Afler initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate [EIR)
method, Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisaticir is included in finance income in the profit or less. The Igsses arising from impairment
are recegnised in the profit or loss. This category generally applies 1o trade and other receivables,

Derecognition

A financial asset {or, where applicable, a part of a financial asset nr part of a Company's of similar financial assets) is primarily
derecognised (i.c. removed from the balance shee1) when:

p The rights to receive cash flows from the asset have expired, o

- The company has transferred its rights to receive cash Mows from the assel o hias assemed o chlipation Lo pay the received
cash Mlows in Mull withoul malenal delay to a third party under a ‘pass-through’ arcangement; and either (a) the company has
transferred substantially all the risks and rowards of the asset, or (b) the campany has neither transferred nor retained substantially
all the risks and rewards of the asse(, but has transferred control of the asset.

when Lhe company has transterred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership, When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company continues to recognise the
transterred asset to the extent of the company’s continuing invalvement. In that case, the company also recognises an associated
liahility. The transferred asset and the associated liability are measured on a basis that reflocts the rights and obligations that the
company has retained.

Continuing invalvement that takes the form of a gnarantee over the translerred asset is measured at the lower of the oiiginal
carrying amaunt of the asset and the maximum amount of consideration that the company could be required to repay.

Impairment of financial assets
In accardance willr Ind AS 10%, the company applies expocted credit loss (ECL) model for measurement and recognitinn of
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost c.g., leans, debt securilies, deposils, trade
receivables and bank balance

b} Financial guarantce contracts which are not measured as at FVTPL

The company follows ‘simplified approach” for recognition of impairment loss allowance on Trade receival:les that do not contain a

significant finarcing component.

The application of simplitied approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recopnition.

For recognition of impairment loss on other finoncial assets and risk exposure, the company determines that whether there has
been a significant increase in the credit risk since initiat recognition. I credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. Howeyer, if credit risk has increased significantiy, lifetime ECL is wsed, I, in a subsequent
period, credil quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, thon the entity reverts to recognising impainment loss allowance hased on 12-month ECL.

Lifetine CCLare the expected credit losses resulting fram all possilzle defauft evenls over the expected life of a financial instrument.
The 12 menth £CL s a portion of the lifetime FCL which results from defaull events that are possible within 12 months afler the

reporting date.
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ECLis the ditference between all contractual cash flows that are due to the company in accordance with the contract and all the
cash flows that the enlity expects o receive (i.e., all cash shortfalls), discounted at the criginal EIR, When estimating the cash fiows,
an entity is required o consider:

B All contractual tenins of the financial instrument {including prepayment, extension, call and similar options) over the expected
life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannat be estimatedl
reliably, then the entity is required 10 use the remaining contractual term of the financial insteument

> Casly llows framn the sale of collateral held or other credit enhancements that are integral to the contractual terms

ECL itnpainment Joss allowance {or reversal} recognized during the period is recegnized as income/ expense in the stalement of
profit and loss (P&L). This amaunt is reflecied under the head ‘other expenses’ in the P&L. The balance sheet presentation for
virious financial instruments is described below:

B Financial asscts measured as at amoitised cost: FCLis presented as an allowance, i, as anintegral parl of the measurement of
those assels in the balance sheet, Ihe allowance reduces the net carrying amount, Until the asset meets write-off criteria, the
company does not reduce impairment allowance from the gross carrying amount,

Financial liabilities

Initial recognition and measurement

Financial labilitics are classified, atinitial recognition, as financial liahilitios at fair value through profit or loss, teans and berrowings,

payahles, as appropiate.

Adl financial liabilities are recognised initially at fair value and, in the case of loans and burrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilitres include trade and other payables, loans and berrowings etc.

Subsequent measurement

lLoans and borrowings

Afler initial recognition, interest-bearing loans and borrowings are subsequently mcasured at amortised cost using the EIR method.
Gains and losses are recognised in profil or loss when the liabilitics are derecognised as well as through the EIR amortisation

[Irocess.

Amortised cost is calculated by taking into account any discoant or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings and security deposits recieved.

Derecognition

A financial Kability is derecognised when 1he obligation under the liability is discharged or cancelled or expires. When an existing
financial liakility is replaced Iy another from the same lender on suhstantially different terms, or the terms of an existing liahility
are substantially modified, such an exchange or muodification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Cash and cash equivalents
Cash and cash equivalents in the cash flow statement comprises cash at hank and in hand and short term investments with an

original maturity periods of three months or less.

Farning per shitre

Basic Earnings Per Shaie s caiculated by dividing the net profit or loss for the period attributable to equily sharcholders by the
weiphted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable 1o equity sharcholders
and the weighted average number of shares outstanding during the period are adjusted for the ellecls of all dilutive potential

cquity shares,
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Amount in Rupees(Lakhs)
As At As At As Al
March 31. 2017 March 31, 2016 April 1, 2015
5. Cash and cash equivalents
{i} Balances with Local banks
- In Current Account B612.27 373.89 545.43
- In Fixed Deposit Account [due within 3 months) 562.32 97.40 4.50
[ii) Cash on hand 138.69 165.00 153.73
1,343.23 636.95 706.66
6. Loans [Unsecured, Considered Good)-Current
Laan ta ¢mplayecs 1.28 1.49 2.76
1.28 1.49 2,76
7. Other Financial Asscts
{i) Non Current
Security Depasit ta related parties - 9.75 9.75
Security Deposil Lo others 7313 5B.83 48.79
7313 68,58 58.54
{ii) Current
Interest accrucd on fixed deposit 0,65 029 0.01
Security Depasit 1o related parlies - 247.80 247.80
Security Ceposit to others 251,19 5.39 6.69
251.83 254.47 254.50
Breakup of financial assets
March 31, 2017 March 31, 2016 April 1, 2015
At amortised cost
Cash & Cash Equivalemt 1,343.23 G36.95 706.66
Loan to Employee 1.28 1.49 276
Other Financial Assels 324.96 323.05 313.04
1,669.48 961.50 1,022,496
8, Other Current Assets
{i) Other Non Current Assets (Considered Good)
Advances recoverahle in cash or kind 86.CO - 359.53
viobilisation Advance - 6.58 28.97
86.00 6.58 388.49
(i1} Cther Current Assets [Considered Good)
Advances recaverable in cash or kind 456,30 512.22 245,84
Receivable Other than trade - considered poed 1,316.23 . 312.83
Mobilisation Advance 10.34 - 4.97
Prepaid Expenses G4.36 75.40 70.67
l3alances wilh statutory f government authcrities 17.43 17.34 18,90
1,864.66 604.96 653,22
9, Inventories
Slores & Spares i3t 112.32 80.36
77.37 112,32 80.36
10. Current Tax Assets
Advance Payment against Taxes 31.83 22.79 a1.29
31.83 22,79 81,29
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11. Share capital

{i

(i}

{1

{t

{ir}

[{H)]

vy

v

(vi

(i)

As At
March 31, 2017

As AL
_ Miarch 31, 2016

{in Lacs)
s Al

_April 1, 2015

Authorised

50 Lakhs equity shares of Rs. 10 each

{March 31, 2017; 50 Lakhs equity shares of Rs. 10 each)
{March 31, 2016: 50 Lakhs equity shares of Rs. 10 each)
{April 1, 2015 50 Lakhs equity shares of Rs. 10 each}

500.00

298 Lakhs Prederence Shares of Rs. 100 each 29,800.00
(March 31, 2017: 298 Lakhs preference shares of Rs. 100 each)
{March 31, 2016; 298 Lakhs preference shares of Rs. 100 each)

{April 1, 2015: 298 Lakhs preference shares of Rs. 100 eachy

Issued, Subscribed & Pald-Up

50 Lakhs equity shares of Rs. 10 each

{March 31, 2017: 50 Lakhs equily shares of Rs. 10 each)
{March 31, 2016: 50 Lakhs equity shares ot Rs. 10 each)
(April 1, 2015;: 50 Lakhs equity shares of Rs. 10 cach)

s
—

NOTES :
ferms to Equity Shares

5555

550.60

29,800.00

S00.C0

29,800.00

The Company has only one class of equily shares having a par value ol R, 10 per share. Each holder ol equity is entitled to ene vote per share. The Company declares and pay
dividend in indian rupees. The dividend proposed by Lhe Board of director is subject ta the approval of the shareholder in ensuing Annual General meeting,

In event of iquidation ol the Company, the holders of cquity shares would be entitled 10 receive remaining assets ol the Company, aller distribution of all prefrential amoumts. The

Adigteilitlan will ke in neamacting ta the nombeee oF aauilz charac bodd b the <harehalderce

Terms ta Preference Shares
6% Nen-Cumulative, Compulsory Convertible Preference Shares of Rs.100 each fuliy patd up

The non cumulative, Compulssory Convertible Preference Shares of Rs 100 each will be converted inlo Equity Shares of Rs 10 each al the onlion of the Company/Prelerence
Shareholders, at any time on or before Qc¢tober 01, 2024, at Par Value or at such price as may be mutually agreed betweeen the company & the Preference Sharesholders at the time

of cenversion. Refer note 12 and 13 for equity and liablities portien of Preference Shares.

Reconcilation of the Equity shares putstanding at beginaing and at ead of the year

As At As AL As At
Marech 31,2017 March 31, 2016 April 1, 2015
Humber __Rkupees Number Rupees  Number Rupevs
Equity Shares
Shares outstanding at the beginning of the year LQL0 500.00 50.00 500.00 50.00 500.00
Shares Issued during the year - . 3 - . .
Shares outstanding a1 the end of the year 50.00 500.00 50.00 500.00 50.00 500.00
Reconcilation of the Preference shares outstanding at beginning and a1 ¢nil of the year
Av At As At As AL
March 31, 2017 March 31, 2016 April 1, 2015
Number Rupees Number Rupees Number Rupoiss
Shares outstanding at the beginning of the year 297.53 29,74%2.74 297.53 29,752.74 297.53 29,752.74
Shares Issued during the year - - - - - -
Shares outstanding at the end of the year 297.53 29,752.71 297.53 29,752.74 297.53 29,752.74
Details of the shareholders holding more than 5% shares of the Company
As At As A A Al
march 31, 2017 March 3L, 2016 April 1, 2015
Equity No of Share % Ne of Share % No of Share %
GMR Iighways Limited 24.50 0.49 24.50 0.49 24,50 0.49
GMR Infrastructure Limited, the Parent company 20.50 0.41 20.50 0.41 20.50 0.41
Punj Lloyd Limited 5.00 0.10 5.00 0.10 5.00 0.10
As Al As At As Al
March 31, 2017 March 31, 2016 April 1, 2015
Preference Share No ol Share % No of Share % No of Share %
GMR Highways Limited 216.00 Q.73 216,00 0.73 216.00 0.73
GMR Infrastructure Limited, the Parent company 51.53 027 81.53 0.27 81.53 027
Shares held by holding/ vitimate holding cornpany and/ or Lheir subsidiarios/ assoclates
Ay AL As At As AL
March 31, 2017 Maech 31, 20106 April 1, 2015
Number  Rupeeos Number _ Rupees Number Rupees
Equily
GMR Highways Limited 24.50 2159 74.50 245.00 24.50 24500
GMR Infrastructure Limited, the Parent company 20.50 205.C0 20,50 205.00 20.50 205.C2
As At As At A AL
March 31, 2017 March 31, 2016 April 1, 2015
_. Numbar Rupeas _Number tnpees Number Rupees
Preference Share
GMR Highways Limited 21600 2.160.00 216.00 2.160.6D 216.co 2.160.0c7
GMR Infrastructure Limiled, the Parent company 81.53 £815.27 81.53 81927 8153 81527

No Shares have been Issued by Lhe Company [or consideration other than cash, duting the period of five years immediately preceding the reperting date:
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12, OLher Equily

As M March 31, 2017

As At March 31, 2016

(i}  Equity component of Pretference shares
Opening Balance 2A,052.27 . 22,052.27 -
Add -+ diustenent far the venr - 22,05227 - 22.052.27
(1) Equity component of Leans from Related Party . . . .
Opening Balance 26,104.37 - 25,178.98 .
Add 1 Adjustment fer Ihe yeas 2,987.66 29,092.03 925.39 26,104.37
(i) Profit & Loss Account (Credit/iDebit) Bilance) - - - -
Opening Balance (18,810.96) (32,067.88) -
Add : Profitf {Loss) for Lhe yeor (17,452.29) - {16,743.08 -
- {60,263.25) - (45,810.96)
tiv} Other Comprehensive Income - - - "
Opening Balance 149 - - -
Add : Addition durng the year {0.20) 1.29 1.149 1.49
© 11756, C e
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As At Ns At As A
March 31, 2017 March 31, 2016 April 1, 2018
13, Borrowings
Securad
Secured Loan from Banks & Financial Institution including Working Capital Loan
156,196.74 160,714,585 1G65,928.57
Unsecured - - -
Loans from group cotnpany 19.032.81 15,093.08 13,076.74
Liablities portion of Preference Shares 13,853.91 12,543.91 11,330.08
189,113.46 188,351.84 191,332,3_9_

(2

{b

(e

{d

(3

The loan is repayable in 46 unequal quarterly installments. Secured by ways of pari passu first charge over company's movable properties, both present and
future, including plant and machinery. Further secured by the rights, title, interest, benefit, claims, of the company in respect of the project agreements executed
/10 be executed, insurance policies bolh present and future, and all rights, title, interest, benefit, claims, demands of the company In respect of monies ying 1o the
credit of leust and retention account and other accounts and substilulion agreements and Colleclion of tolls unless restricted by NHAI under the Concession
Agreement, and by way of pledge of 13,00,000 equity shares ol face value Rs 10/- each fully paid up, and 77,33,000 preference shares of Rs, 100/- each fully paid
up, held by GWVIR Highways Limited.

Working Capital term loan received from Bank of Baroda is repayable in 36 monthly Installments starting after 24 months from the date of lirst disbursement. The
first date of disbursement is 22nd March, 2014. The lean carries an interest rate of 2.75 por cont over Banks's base ot and sccured by way of (isl pari passu

charge on the same securities offered as security for the Project Loan under point no. {3 Jabeve.

Loans from group Company (unsecured) includes

i. an Interest free unsecured term loan of Rs. 201.60 Cr. from GMR Highways Limited and shall be repayable after final settlement dale of Rupae Term Loans as per
the financial agreements entered inlo with Lenders as per point No. 'a’ above.

ii. an Interest free unsecured term loan of Rs.Rs. 13.79 Crores (rom GMR Highways Limited to meet the Cost over run of the Project Construction and shall be
repayable after final settlement date of Rupee Term Loans as per the financial agreements entered into wilh Lenders as per Peint No, "a’ above,

iii. ann Interest free unsecured tenm loan of Rs. Rs. 177.5 Crores from GMR Highways Limited and shall be repayable after 36 months from date of agreement,

Interest free loans from Group companies are separated into liability and equity components based on the terms of the contract. On receipt of the loan, the fair
value of the liability component is determined using a market rate for an equivalent instrument. This amount is classified as a linancial liability measured at
amortised cost [nel of lransaction cosls) until itis extinguished. The remainder of the proceeds is recognised and included in equity (Refer note 12)

The Company had issued 2,97,52,740 6% Non-Cumulative, Compulsory Converlibie Preforence Shares of Rs 100 cach fully paid up. The non cumulative,
Compulsscry Convertible Preference Shares will be converted inlo Equity Shares of Rs 10 each at the oplion of the Company/Prelerence Shareholders, at any time
on or before Gctober 01, 2024, at Par Value or at such price as may be mutvally agreed between the company & the Preference Sharesholders at the time of

CONYOrsion,

As these Preference share are non cumulative and the Company s not under obligation to pay dividend, only lair value of redemption value has been censidered
as financial liablity using a market rate for an equivalent instrument. This amount is classified as a financial llability measured at amortised cost (net of transaction
costs) untilit is extinguished on redemption. The remainder of he proceeds is recognised and included in Equity [Refer Note 12)

Interest on secured loan amounting 1o Rs. 48.69 Cr. (March 31, 2016 Rs. 35.51 Ct.} lor a period of three manths {aprox) is overdues for payments, Further Principal
nstallment of Rs, 2.92 Cr. {March 31, 2016 Ks. 97.25 Lacs) against working capital loan overdue.

14. Trade Payablas

Payables to NHAI 15,337 8,704 -

Payables to Related parties 1,397 1,252 1,054

Payalrles to Others 143 317 1,387
19,876 10,273 2,440

Terms and conditiens ef the above financial liabilities:
Trade payables are non-interest bearing and are norimally sellled on GO days lerms

15, Othar Financial Liability

Current maturities of long term sccured debl 4,660 6,359 4,345
Loan from related parties - 160 -

Interest due but not paid oo berrowings 4,870 3,557 520
Retention Money 1,475 3,770 2132
Nan trade payables - 127 346
Payable 10 EPC Contractor - - 564

11,204 12,169 7,909
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Breakup of financial liablities category wise

March 31, 2017 March 31, 2016 Aprif 1, 2015
Atamortised cost
Secured Loan from Banks & Financial Intitution including Interest ofs 165,525 170,626 171,795
Loan from Related Partics 19,023 15,253 13,077
Liablity component of Preference Shares 13,884 12,544 11,330
Trade Payables . 19,676 10,273 2,440
Non Trade Payables - 127 346
Interest accured but not due - - -
Retention Money 1,475 1,970 2,132
Payable to LPC Contractor - - 564
220,194 210,793 201,684
16, Previsions
(1} Non Current
{a} Provision for Employee Benelits 26 18 22
{b} Provision for Major Maintenance 12,139 8,619 5,454
12,165 8,637 5,476
{ii) Current
{2} Provision for Leave benelits 9 B 14
{b) Provision for Dther Employee Benefit 21 18 22
{c)Provision for Operation and Maintenance 41 48 85
71 74 121

Provision for Major Maintenance

The Company has a contractual obligation ta maintain, replace or restore infrastructure, except for any enhancement element. Cost of such obligation is measured at
the best estimate of 1he expendilure required lo settle the obligalion at the balance sheel dale and recognised over the pericd al the end of which the overlay is
estimaled to he cartled out. Mojor Overlay activities have been completed and next major averlay is expecled Lo be carrfed outin FY 2017-18 & 2018-19.

March 31, 2017 March 31, 2016 l

Rs. Rs. Rs, Rs.

Non-Current Current Non-Currant Current
Opening Balance 3,619 - 5,454 -
Accretion during Lhe year 3520 - 3,166 -
Utilised during the year - - - -
Closing Balance 12,139 - 8,619 -

17, Other current liabifitics

Advances from customers & clhers 26 38 50

Statutory dues 28 79 22

Advance received from NHAI towards COS Work 393 157 89

447 275 162
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Year ended Year ended
March 31,2017 March 31,2016
18. Revenue from operations
Toll Revenue 22,611.34 23,384.38
Construction Revenue 90.92 230.54
22,702.26 23,614.91
19, Other income
Interest Income on Bank Deposit 14.43 29.63
Interest Income on Others 299 10.21
Excess provision written back 27.27 21.37
Other non-operating income 2090 14.18

65.59 75.40
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Year ended Year ended
March 31,2017 warch 31,2016
20. Operating expansas
Revenue Share 1o NHAI £.189 50 B,236.39
Construction Expense 8266 209.58
Regular Malintenance 57716 A83.40
Toll/Highway Management Services G17.71 581.48
Major Maintenance Expenses 2,559.13 2,582.96
Less: Retmburshment from NHAL (82.68) -
98316
21.Empleyec benofit expenso
Salaries, Perquisites & Allowance 279.77 263.04
Contribution to provident and alher funds 70.91 19.02
Gratuity expense 16.32 1.49
Staff welfare expenses 13.91 15.38
Less: Reimburshment frorm NHAIL {22.37} -
R - 29894
22. Finance costs
Interest on Term Loan 18,839.05 19 .506.18
Interest on financial Liablities 3,943.a2 3,203.14
Interest on Revenue Share to KHAI 1,406.39 G31.9G
Gther Finance Charges 256.03 272.45
Less: Reimburshment from NifA {1,145.10) .
23,299.48 23,616.73
Total interest expense {calculated using the effective interest methad) (o financial Fabilifies Lhat are nol at fair value Ihrough profit or toss
Details of Finance costs
{a} Interest on Term Loan 18.839.05 19,5C6.18
(b) Interest on Loan from Relaled parties 1,682.38 1,406.74
{c)Inlerest on Loan part of Preference Shares 1,340.00 1,213.82
{d) Inlerest 1o Revenue Share to NIHAI 1,406.39 634.96
(¢) Interest on Overlay Provision 920.73 582.57
_24,188.55 23,344.28
23, Dopreciation and amortisation expense
Depreciation of tangible assets {nole 3} 25.13 37.36
Amortization of intangible assets {note 4} 3,457.06 3,154.50
} 3,191.86
24, Gther oxponses
Stores & Consumables 44.75 6491
Power Charges & \Waler charges 358.63 395.02
Repairs & Maintenance 229.13 191.73
0&M vehicle Cosls 41.25 41.26
Rent 13.81 2052
Rates and taxes 3.18 2.07
Insurance 88.56 73.20
Office maintenance 3.56 4.39
Advertising & Sponsorships 441 383
Travelling and conveyance 21.34 20.89
Vehicle Running and Maintenance 4.48 9.01
Communication costs 11.89 12.64
Printing and stationery 253 5.94
Consultancy and prolessional fees 24056 308.94
Safety [tems 2093 A5.04
Directors’ sitling fees 373 6.82
Payments to auditors 6.17 6.51
Business Promaolion Exp 3.21 1.54
Security Charges 1.46 0.36
Miscellaneous expenses 4.95 1/7.14
Less: Reimburshment from NHAI 166.07} -
1,116.47 o T 1,232.04
Payinent to auditor -
TParticulars 777 T Maren 21,2017 March 31,2016
in Rs. in Rs.
As auditor: ' ST B
Audit fee 3.45
Tax audit fec 0.86
Other services {cetlifcation fees) 1.44
Reimbursement of expenses o 04z o
PSS 617 S =

Total
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25, Income Tax

The Company, belng Infrastructure Company, enjoys the benefit of tax holiday period for 10 years out of first 25 years of operations, n Inittal
years of operations, the Company has Incurred losses and hence not claimed benefit of 1ax holiday pericd. The Management expeets that all
tempasrary differences as well as unused tax losses will reverte in tax hollday period and accodignly has not recognised resulting deferred tax.
Surmmary of temparary differences & unused tax losses for which delerred tax assetsfliabliy has net been recognized is as under:

Particulars March 31, 2017

March 31, 2016

Unused Tax losses
Unabrobed Depreciation
Leave Encashment

Fixed Assels

16,144.22

52,031.73

24.91
{61,392.68)

The Company offsets tax assets and liabllitios if and only if it has a legally eolorceable right Lo set off current lax assets and current tax

liabilitles and the deferred tax assets and deferred tax linkilities relate to income taxes levied by the same tax authorily.

Income tox expense for the years ended iarch 31, 2017 acd March 31, 2016 are:

Accounting profit
Tex at the applicable tax rate

As at As at
March 31, 2017 March 31, 2016
(16,742)
(5.173)
5,173

Deferied 1ax asset not recognised

Tax expense




GMR Hyderahad Vijayawada Expressways Private Limited
Motas forming part of Financial Statements for the Year onded March 31, 2017
U45201KA2009PTCO50109

26

27

28

29

30

Earning/ (I oss) Per Share
Basic EPS amounts are calculated by dividing the profit for the: year attnibutable to equity halders of the parenl hy Lhe weighted average nomber of Equity shares outstanding during the year.

Oiluted EPS amounts are calculated by dividing 1he profit attributable to equity holders of the parent (after adjusting for Interest on the convertible preference shares) by the weighted averape number
of Equity shares outstanding during the year plus the welghted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

Profit attributable to equity holders of the parent
Profit attributable to equity holders of the parent for basic earnings
Profit altributable to equity holders of the parent for diluted eainings

Year ended
31-Mar-17

Year ended
31-Mar-16

(17,452,29)
(17,452.29)
{17,152.29)

{16,743.08}
{16,743.08)
(16,743.08}

Weighted Average number of equity shares for computing Carning Per Share {Baslc} 50.00 50.C0
Weighted Average number of equity shares for computing Earning Per Share {Basic) 50.C0 50.60
Earning Per Share [Basic) {Rs) {349.05) {334.86]
tarning Per Share (Diluted) (Rs) {349.05) {334.88]

10.00 10.00

Face value per share [Rs)

During the year, the Company had specified bank notes or other denomination note as defined In the MCA notification G.5.R. 208(E) dated March 31, 2017 on the details of Specilied Rank Kotes (SBN)

Lield and transacted during the period from November 8, 2016 to December, 30 2016, the denomination wise: S8R5 and olhur noles as per the notification (s given below:

Rs. in Lacs

Particulars S8Ns ODNs Total
Closing cash on hand as on 08 Nov 2016 56.16 52.81 147.07
{+} Non Permilted receipts - 15.23 - 15.23
{+) Permitted recelpts - 353.65 1,142.15 1,495.80
{-} Permitted payments - 1.92 1.92
{-} Ameunts Deposited In 8anks 4725.04 1,083.89 1,513.93
Closing cash on hand as on 30 Dec 2016 - 142.25 142.25

" Directly deposited by employec eut of Imprest advance made by company on various dates before Novernber 08, 2016.

The Company has filed claim of Rs. 1316.22 Lzes for non collection of toll from Sth Nov 2016 onwards till the midnight of 2nd Dec 2016 in accordance with the guidelines issued by NHAL The Company is
following up with NIFAI to releasce the claim amount. in view of cerlainty of recavery, such clainy (heing in nature of reimbursement of expenses) has been recognised and presented as deduction from

respeclive expenses

First Time Adcption of Ind AS
These (inancial statements, for the year ended 31 March 2017, are the fiest, Lhe company has prepared in accordance with Ind AS. For periods up Lo and Including the year ended 31 March 2016, the

company prepared its firancial statements In accordance with accounting standards nolificd under sectlon 133 of the Companies Act 2013, read together with paragraph 7 of the Companies {accounts)
Rules, 2014 {Indian GAAP).

Accordingly, the cempany has prepared financial statements which comply with Ind AS applicable for pericds ending on 31 March 2017, together with the comparative period data as at and for the year
ended 31 March 2016, as deseribed in the summary of significant accounting policies, In preparing these financial statements, the company’s epening balance sheet was prepared as at T April 2015, the
company’s date of transition 1o Ind AS. This note explains the principal adjust ments made by Lhe company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2015
and the financial statements as at and for Lhe year ended 31 March 2016.

Examptions applied:-

Deamad eost-Provious GAAP carrying amount: [PPE and Intangibla Assats)

Since there Is no change in the functional currency, the Company has elected to cantlnue with thoe carrying value for all of its PPE and intangible assets as recognised in its Indian GAAP financial a5
deemed cost at the transition date after making necessary adjustments for de-commissioning lizbifitles.

Service concestion {Ind AS 101,D22)

Ind AS 101 provides an eption that when it Is impracticable vo apply Appendix A Lo Ind AS 11 retrospectively, a first-
after testing for impairment, as their carrying a previous GAAR carrying amounts as at the dale of transition. Ind AS 101 further provides that the First time adopter nwy continue accounling policy for
amontisation of Intangible Assets arising from Service Concesslon arrangerment related o toll road as per previous GAAP

e adopter may use previous carrying ameunls of financial and intangible assets,

The Company has recognised imtanpible asiets as per Appendix A 1o Ind AS 101 on service concesslon arrangements, based on the previous GAAR carrying amounts 25 at the date of transition. The
Company has also continued Lo apply accounting policy for amortisation of Intangible Assels arising irom Service Concessian arrangement relatesd 1o toli road as per previous GAAR Le. Propoerlionale

revenue model.

Significant accounting judgements, estimates and assumptlons
The preparation of the company's financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncartainly aboul these assumptions and cstimales could resull in cuteemus that require a material adjustment
to the carrying amount of assets or llabilities alfected in future periods,

ludgements
In the process of applying the Company's accounting policies, management has made the follewing judgments, apant from those involving estimations, which have the most significant effect on the

amounts recognised in the (Inancial statements:

i. Impairment of IMangible Assats:

The Company has filed a claim due to loss of revenue arising as a result of drop in commercial traffic due ta bifurcation of state of Andhra Pradesh and b#n an sand mining in the region. These events
constitutes a Change in Law as per the Concession Agreement. The mapagement is confident Lhat the company will be able o receive damages/compensatian from relevant authorities for the loss the
Company has sulfered/ suffering due 10 such change in law and considered the expected cath inllow from claim for 1esting impairment loss on Carriageways.

ii. Amortisation:
Intangible Asset ansing on service concession arrangement is being amorised on preportionate revenue method. To apply the said method of amorlisalion, future revenue has been estimated by the

Management based on technical study by Independent Consultant.

ni. Provision for overlay:
As por the terins of concession agreement, the Company is reglared 1o carry out overlay activities in 2019, The Management has estimated amgunt to be incurred on such overlay aclivilics to recognise

the provision for overlay as per the requirements of IND AS 37,

Copital Commilnmenis
Estimated amount of Contracts remaining to be execuled on capita! sccount and not provded for as on March 31, 2017 Rs. 59347 Lakhs (A3 on 3151 March 2016 1. Rs. 619.57 Lakhs)

Conlingenl Liabilities: NI
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Impairment of assets

The Company has bean incurring losses sinca the commencement of commercial operations during Financial Year 2013, These losses are primanly due 1o loss of revenue arising as a result ol drop in commercial traffic due
10 bifurcation of state of Andhra Pradesh and ban on sand mining in the region, These events constitutes a Change in Law as par the Concession Agreement and Company has filed a claim of Rs. 1424 Lakhs, Rs. 5713 Lakhs.
Rs. 6378 Lakhs and Rs. 8764 Lakhs for FY 2012-13, FY 201214, FY 201415 and FY 2015-16 respectively on NHAL The management has also obtained a legal opinion which confirms that these avents are Change in Luw and
Company is entitled to the claim for losses sulfered on this account. NHAI has rejected these claims and consequently the Company has invoked dispute resalution process as per the provisions of the Concession
Agreament. NHAL has intimated that Conciliation has failed. The Company has inilisted arbitration proceeding snd appointed nominee arbitrator in June 2016, NHAI has appointed its nominee arbitrator as well in the
manth of Dec 2016, As discussions ate going on between company & NHAL on settelments of chamge in law Biue, company has requested NHAI to keep arbitration in abeyance till such time.

In the interest of the stakeholders, tha Company has alio Biued notice of force majeure {Political Event) 4s per article 34 of the concession agreement vide its letter dated June 13, 2016, Though NHAI has not reverted yet,
based on the preliminary discussions with NHAL 1he management is conflidant that matter will be amicably settled and the loss on account of chango of law will be received in due course, Accordingly farce majeure notice
has not been considered for preparation of accounts.

Further in accordance with Ihe Concassion Agreement, concession period for project it 25 years hiom the appointed date. The project was initlaily developed Irom existing 2 lanes to 4 lane and be furthar developed to 6
laning subsequently (before idth anniversary of the appointed date). if six laning is not carned out {f 5o required by NHAI/desired by the Company), concession period will ba restricted to 15 years.

Based on an Internal assessment, legal opinion and expacted tralfic Now, the management is conlzlemt akout tecovery of dam and 6 laning of the project. Accordingly concnssion penod has bren considered as 25 years
and impairment on the Carriageways does nol arise.

Leases
The Company has entered into certain cancellable operating lease agreements for accommodation. Lease rental of Rs.13.81 Lakbs [ March 2016 : Rs. 20.52 Lakhs) pald during the Year endled 31st March

2017 under such agreements.

Litlgation

The Company is a co-respondent to a tew litigations filed by certain parties against NHAI and State Government seeking compensation for land acquisition etc. However, the Company is not having any financial obligation
in such cases, similarly the Company liled a case before High Court seeking police protection inespect of a Toll Plaza. In all thesea litigations the Compuny dees nat have hinanclal obligations which would impact its
financhal position as at March 31, 2017.

The total lisbilities of the Company exceed 3 otal assets by Rs. 14617 Lakhs as on March 31, 2017, The prometers of the Company has aszured to provide necessary financial and other assistairce 10 help runming it
opefutions smocthly In the ensuing years. Therefore the account of the Company has been prepared under going concern assumption.

As per Concesslon Agreement, Lhe Company ks required to pay premium in form of an additional Concession Fae to NHA! equal to 32.6% of the total Realizable Fea during 3rd year of concession period {i.e. from Appointed
Date), to be increased by 1% for every subsequent year. Duc Lo dispute on appointed date between the Company and NHAI, NHAI has demanded additional concession fees of Rs. 150.86 Lakhs pertaining to the period
April 2013 to August 2013 and April 2014 to August 2014, which has been paid by the Company under protest. The Company i3 conflident Lo get it resclved in its favour and according pending settlement of dispute with
HHAIL such payment has been shown under current assets.

Revenue share payable to NHAI for the period from April 1, 2015 to March 31, 2017 amaunting to Rs. 18336 Lakhs it outstanding as on the date of finandial statemant. Sanction letter lor Determunt of revenue share
paymant has been withdrawn by the NHAY vide #s letter dated June 08, 2016.

Based on information available wilh ihe Company, there are no supplars who afe registered as micro, small or medwm enterprises under ‘The Micrg, Smal and fArdium Enterprises Development Act, 20067 a5 at March
31. 2017 which has been relied upon by the auditors.

Graluity anrd other pest-employment benelit plans:

(1) Defined Cantribution Plans

Contributions paid / payable 1o defined contribution plans comprising of provident fund, pension fund, superannuation fund a1c., in accordance with the applicable laws and regulations are recognied as expenses during
tha period when the contributions to Lhe respective funds are due,

Asum of Rz 20.91 Lakhs (Previous yeor Rs. 12.02 Lakhs) has been charged Lo the Statement of Profil & Lot in this respect

{b) Delined Benefit Pluns

The Company has defined benetit plan, namely gratuily.
Certain entities in the Group are covered Ly a funded defined beoeilt grtuty plan. As per the scheme, an employee who has comploted live yoars or more of sorvice gets gratudy equwileat 1o 15 days salary {List deawn
sal

v} for each completed year of service,

The follawing table summarises the components of net expense recognised in the incame ststerrenl and smounts recognised in the balance sheat for gratuty.

Net Benefit Expenses

Year anded Year ended
mMarch 31, 2017 March 31, 2016
Componants of defined benolit costs recognised in prolit or loss Rs. Rs.

Current service cost 341 342
Interest cost on benefit obligation -
Expected return on plan assets
Tatal

Components of defined benefit costs racognised in other compiehensive income

Actuarial {gains) / loss due 1o DBO experience {1.62} {1.34)
Actuarial {gains} / loss due 1o DBO assumption changes 1.68 -
Return on Plan assets {greater)fless than discount rate 0.14 {0.15)
Total ——— T —11.49)
As at As at
31-Mar-17 ___31-Marl16

Benefit Asset/ (Liabflity)
Defined benefit obligation (25.06) (22.12)
Fair value of plan assets 87 5229

Benefit Aszet/ (Liability) R I Ly 3047
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Changes in the present value of the defined benefit obligation:

Opening defined benefit obligation 2212 19.2%
Interest cost 1é 1.9
Current service cost Al W42
Benefits Paid {217} (0.40)
Actuarial {gain}floss - experience {1.62) (1.24)
Acluarial {gain)floss - demographlc assumptions - -
Actuarial (gain)/loss - financial assumptions 1.bd .
Acquisition adjustment - {0.30)
Closing defined banolt obligstion _ e 2212
Changes In the fair value of plan nssats:

Opening fair value of plan assets 52.29 18.55
Net interest on net defined benefit kabilty/ [sied) 3.42 3.7
Acquisition adjustment (?71.10)

Return on plan assety greater/{lesser) than discount rate [0.14) 0.1
Contribulions by employer 6.4l 0.21
Benefits pald . (2,1]‘) (Dig)

38.70 52.29

Closing fair value of plan assets .

As at As at
March 31, 2017 March 31, 2016

The major categories of plan assets as a porcantage of total
Other {including assets under Schemes of Insurance) 1CD%5 100%

The principal assumptions used in determining pension and post-employrment Lenefil oblipations for the Company’s plans are shown helew:

Diccount rate 7.10% 7.80%
Future salary increases 6.00% 6.00%
Rate of interest 6.50% 6.50%
Mortality table used Indian Assured Lives Indian Assured Lives

The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promoetion and olher relevant factors such as supply and demand in the emgloymenm

Conlpbutions expected to be made by the Company during the next year is Rs. 6.41 Lakhs [previous yea: Re, 0.21 Lakhy)

Risk Facad by Company:
The Graluity scheme s a final salary Defined Benefit Plan that provides for a lurmp sum payment made on exit either by way of retirement, death, disability or volumary withdrawal. The benefits are

deflined on the basis of final salary and the period of service and paid as lump suny at exit. The #lan design means the risks commonly affecting the liabilities and the financial results are expected 1o be:

Interest rate risk: The defined benefit oblipalion calculated uses a discount rate based on government bonds. If bond yiclds (all, the defined beretit obligation will tend Lo Increase.

Salary Inflation risk : Higher than expected increases in salary will inercase the defined buncefit obligatlon

Demegraphie risk : This is the risk of variability of result; duu to unsystemalic nature of decrements that include mortality, withdrawal, disability and retirement, The effect of Lhese decrements an the
defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting ¢riteria, It is imporiant not to overstate withdrawals because in the
financial analysis the retirement benefit of a short career employee typically costs less per year as compared Lo a long service employee.

Significant actuarial assumptions for Lhe determination of the defined oblipation are discount rate, expected salary Increase and mortality. The sensilivity analyses below have been determined based on
reasenably possible changes of the respective assumptions occurring at the endd of the reporting period, while holding all other assumptions constant.

Senzitivity Analysis
March 31, 2017

Discount rate Futura salary increases Withdrawal Rate
Sensilivity Levael +1% -1%% +1% -1% +1% -1%
Amount in INR
tmpact on defined banefit obligation [2.35) 2.75 2.10 (2.01} .44 [0.49)

March 31, 2016 o

Discount rate Future salary increases Withdrawal Rate

Sensitivity Leval #1585 1% +1% -1% 1% -1%
Amount in INR

Impact on defined benefit obligation 11.80) 2.1 i.76 {1.56) 0.41 (0.47
Maturity Plan of defined bonefit obligation: Amount iniNR.
Within 1 vear 1.6
1-2 year 1.91
2-3 year 2.13
3-4 year 2,39
A-5 year 2.69

5-10 year 21.21
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A0

list of Redaled parties and Trandactions / Qutstanding Balances:
a) Name of Related Parties and description of relationship:

influence

Enterprises that control the Company [/ excarcie significant

GMR Enterprises Private Limited { GEPL) (lormerly known as GMR Holdings Private Limited )
GMR Infrastructure Limited (GIL)
GMR Highways Limited (GHWL)

Faliow Subsidiaries

GMR Energy L1d {GEL)

GMR Tuni Anakapaili Expressways Limited (GTAEL)
GMR Tambaram Tindivanam Expressways Limited (GTTEL)
GMR Aviation Private Limited (GAPL)
GMR lyderabad International Airport Limited (GHIAL)
GMRA Corporate Affairs Private Limited (GCAPL)
GMRA OSE Hungund Hospet Highways Private Limited {(SOHIIHPL}
GMR Pochanpalli Expressways Limited {GPEL)
GMR Chennai Outer Ring Road Private Limited (GCORR)
GMR Bannerghatta Properties Private Limited (GBPPL)
GMR Alrports Limited {GAL)

GMR Alrport Davelopers Limited {GADL)
GMR Kishangarh Udaipur Ahmedabad Expressways LLd [GEUAL)
GMR SEZ & Port Holdings Private Limited (GSPHPL)
Kakinada SEZ Private Limited (KSPL)

Raxa Securitles Services Limited (RSSL)

Enterprise where Key Management Perso

relatives exercie significant influence

nnel and their

GMR Varalakshmi Foundatien { GVF)
GMR Family Fund Trust (GFFT)

Key Management Personnel

Mr. Q Bangaru Raju, Director
Mr. Arun Kumar Sharma, Director {w.n.f.September 01, 2016)

Ms. Vinta Tarachandanl, Independent Director {w.e.f.September 01, 2016)
Mr. B. L. Gupta, Independent Director {w.e.f September 01, 2016}

Mr. Y. Kamalakara Rao, Director (till September 08, 2016)

Mt 5. Rajagopal, Independent Director (till September 08, 2016)

It K. Parameswata Rao, Independent Director {till September 08, 2016}
Dr. Kavitha Guclapatl, Independent Director (till September 08, 2016)
Mr.Chandrashekar B, Manager

L) Summary of Lransactions with above related purtics are as follows:

Mr.Chandrashekar B, Manager

18.53

2.04

Namg of Entity Panieulars For 1he Year ended | For the Yoar anded
March 31, 2017 March 31, 2016
Transaction with Enterprises that contrel the Company / exercise significant influence
GlL Project Management (ees 157.54 18161
Interest on Liablity portion of Preference Shares 367.18 332,61
EPC Work 26.10 627.85
GHWL Interest on Sub Debt raised 1,682.38 1,406,74
Short Term Unsecured Loan Received/f{Repaid) (160.00} 160.00
Equity Portion of Sub Debts Received 2,957.66 925.39
Liablity Portion of Sub Debts Received 2.257.34 609.61
Highway Maintanance Charges 475.81 433.06
Interest on Liablity portion of Preference Shares 972.82 881.22
GEPL Logo Fees and Trade Mark 0.02 0.00
Transaction with Fellow Subsidiaries
RSSL [security Service Charges 614.05] 575.28)
GFFT | Rent - 0.12
! Reimbursement of expenses are not considered (n the above statement.
Transaction with Key Management Personnal
Details of Key Managerial Personnel Remuneration Qutstanding leans/advances
Shert-term Post employment Othor long-term Tarmination benefits Sitting Fee Others recajvables
cmployea benefits employee benefits
benafits
Mr. 5 Rajagopal . - 0.65 -
Dr.Kavitha Gudpathi - 0.65 -
Mr. K Parameswara Rao . 0.65 -
Mr. B.L. Gupla - . 0.65 -
hrs Vinita Tarachandani - - 065 -

Nama of Entity Particulars
Clozing Balances with Enterprises that contre) the Company / exarcise significant influence
Equity Shares Outstanding 205.00 205.00
Gl Equity Portion of Preference Share 5,702.95 5,702.95
Liablity Portion of Preference Share 360442 3437.24
e Trade and Other Payables 1,255.43 1,305.52
Equity Shares Outstanding 245.00 245.00
Subordinate Debl Payables 19,032.81 15.093.08
Shert Term Loan - 160.00
GIIWL Equity Portiun of Subordinate Debt 25,092.03] 26,104.37
Equity Portien of Preference Share 16,349.31 16,349.31
Liablity Portion of Preference Share 10,079.49| 9,106.67
Trade and Other Payables 55.95 £0.79
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Closing Balances with Fellow Subsidiarles
RSSL Trade and Other Payables 114.62 95.02
Security/Cther Deposit Recoverable 9.75 9.75
GCAPL Security/Other Deposit Recoverable 65.46] 6546
GFFT Security/Other Deposit Recoverable 182.34 182.34
GPEL Trade and Other Recceivables 0.06 -
GKUAEL Trade and Other Recceivables 0.06 -
GEPL Logo Fees and Trade Mark 0.01 B
GSPHPL o Trade and Other Payables - 65.83
GADL Trade and Other Payables 6.23 6.90
GAL Other Receivable - 0.05

Ceminitrnants with related partles: As al year end March 31, 2017, there is no cominitment outstanding with any of the related parties other than those mentioned in Note no 29

Ternmw and conditions of transactions with related parties
The transaction from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and settlement occurs in cash.

There have been no guaramtees provided or received for any related party receivables or payables. For the year ended 31 March 2017, the Company has not owed any amount by related parties so
Impalrment of receivables relating to amounts owed by related parties does not arise, This assessment s underlaken each financial year through examining the financial gosition of the related party and
the market in which the related party operates.

For lerms and condition related to Preference Share and Borrowing please refer Woleno 11 & 13

Capilal Management
For the purpose of the Company's capital management, capital includes Issued equity capital, Preference Share, loan from related partles and all other equity reserves attributable to the equity holders of

the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in econormic conditions and the requirements of the financial covenants. To maintain or adjust Lhe capial structure,
the Company may adjust the dividend payment 1o shareholders, return capital to shareholders or issue new shares. The Company Includes within net debt, barrowings, trade and otber payables, less
cash and cash equivalents.

Particulars As At March 31, 2017 As At March 31, 2016 As At Aprill, 2015
Borrowings-other than related party 165,926.19 - 170,625.83 - 171,755.34 .
Net dabs 165,926.19 " 170,625.83 - 171,765,234

Capital Compenents - . B -

Share Capital - .01 - Q.01 0.01 -

Other Equily - [0.15) - {0.01) 0.15 -
BorroviIngs- Related pany - 32,916.72 - 27,796,%9 24,406.82 -
Total Capital 32,916.57 | . 27,796.99 | - 24,406.97 | -
Capital and nat dabt 198,842.76 165,926.19 198,422.82 170,625.83 196,202,32 171,795.34
Gearing ratio (%) B3It BG6% 88%

In order 1o achieve this overall ebjective, the Company's capital management, amongst other things, aims 16 cnsure that it meets financial covenants attached to the interest-bearing loans and
borrowings that deline capital structure requirements. Breaches in meeting the financial covenants would permit Lhe bank 1o immediately call loans and borcowings. There have been no breaches inthe
financial covenants of any interest-bearing loans and borrowing in the current period.

Mo changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and March 31, 2016.

Financial Instrument by Category

Particulars s at Marcly31, 2017 As at March 31, 2016

At Amortised Cost At FYTPL At Amortisad Cost | AUFVTPL

Cost Fair Valua | Cost I Fair Valua

Assats
Investment in Mutual Funds - e - -
Loans to Employees 1.24 - - 1.49 - -
Other Financial Assets 324,96 . - 323.05 -
Cash and cash equivalents 1,343.23 - - 636.95 - -
Total 1,669.48 - - 961.50 - -
Liabilities
Borrowings {including interest) 198,842.91 - - 198,422.82
Trade Pavable 19,876.01 - - 10,273.08 - -
Other Financial Liability 1,474.91 - - Z,097.55 - -]
Tetal 220,193,83 - - 210,793.45 - — — ]

Fair values
The carrying amount of all financial assets and liabilities (except for those instruments carried at fair value) appearing in the financial statements is reasonable approximation of fair values.

Fair Valua Hioraschy
Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.
Lewel 2~ Inputs other than quoted prices included within Level 1 that are observable for the asset ar lisbdity, cither directly {ie. as prices) oc indirectly {i.e. denved (rom prices).

Level 3 - Inputs Ter the assets or liabilities that are not based on observable market data {unohservable inputs).
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Fnandial Instruments

Fair Values

The Company's principal financial fiabilities, comprise borrovsings, trade and other payables. The maln purpose of these financial liabilitics is 1o (inance 1he Company's operations, The Company's principal
financial assets Is cash and cash equivalents.

The Company's exposed Lo market risk, ceedit risk and liawidity risk. The company's senior management oversees Lhe management of these risks, The Company’s senior management is supporied by a
financial risk committee that advises on flnanclal risks and the appropriate financial risk governance framewark for tho Campany. The financial risk committee provides assurance to the company's
senior management that the company's financial risk activities are governed by appropriate policies and procedures and that finincial risks are identified, measured and managed in accordance with the
company's policies and risk objectives. The Board of Direclors reviews and agrees policies for managing each of these risks, wehich are summarised below.

Markat risk
Warket risk is the risk that the falr value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk comprises tbree types of risk: interest rate risk,

currency risk and commaodity risk. Financial instruments alfected by market risk Include loans and borrowings and Investment measuced at FYTPL .

The sensitivity analyses in the following sections relate to Lhe position as at March 31, 2017 and March 31, 2016
en prepared on the basis thal the ainount of net debt, the ratio of fined 1o floating interest rates of the debt are all conslant 31 parch 2016,

The sensitivity analyses have

The apalyses exclude the impact of movements in markel variables on the carrying values of gratuity and other post-retirement obligations; provisions. The analysis for the conlingent consideration

liability is provided in Note 39.
The following assumptions have been made in calculating the sensitivity analyses:
» The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective markel rlsks. This is based on the financial assets and financial liabilities beld al March 41, 2017

March 31, 20106,

Interest rate risk
Interest rate risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in market Interest 1ales. The Company's eszosure to the risk of changes in

markel interest rates relates primarily Lo the Company's long-term debt obligations with loating interest rates,

The Company's policy is to manage its Interest cost using only Interest free/ fixed rate debts from related parties.
The following table demonsirales the sensitivity 1o a reasonably possible change In intercst rates on that portlen of loans and Larrowings alfected, alter the inpact of hedpe accounting. With ali other

variables held constant, the Company's profit before tax Is affected through the impact on floating rate borrowings, as follows:

Increase/ decrease Effect on profit
in basis points before tax

March 31, 2017

MR +50 {203.58)
MR -50 808.53
March 31, 2016

INR +50 {836.47)
INR -50 §26.47

Credit risk
Credit risk s the risk thal counterparty will not mext its obligations under a financial instrument or customer contract, leading to a financial loss, With resgect 1o eredit risk ari

assets of the Company's, which comprise Cash and cash equivalents, loans and advances and investment, the Company's exposure Lo credit risk arises Irom default of the counterparty, vilb maximum

2 (rom other financial

exposure equal 1o the carrying amount of these (nstrument.

Liguidity risk
Liquidily risk is defined as the risk that the Company will not bo able Lo settle or meet its oblipations on Ume or at a reasonable price. The Company's treasury dopartment i3 responsible for liquidiy,
furding as well as settlernent management. In addition, processes and palicies related to such risk are- overseen by sealor management. Management monilers the Company’s net liguldity position

through rolling forecast on the basis of expected cash flows.

The Lable below summarises 1he roatunty profile of the campany's linancial llabllities based on contractual undiscounted payments.

©n Demand Within 1 yaa: 1-2 years 2-3 yoars 3-5 yoars More than 5 Years Total
Year ended
Mavech 31, 2017
Tenm Loan from Bariks a4,859.70 4,547.00 14,GR7.C0 35,289.00 101,643.74 161 05644

Loan from Relaled parbies 19,032 81 15,032 81

Interest due but not paid on barrowines 14,865.75 - - 4,869.75

Preference Shares at amartized cost - - - . i%,832.91 13,883.91

Trade payables 19,876.01 . - - . 19.876.01

Other financial liabilities 1,474.91 - - - - 1,474.91
- 31,080.37 4,547.00 ___14,687.00 3528000 13459046 220,193.83

On Demand Within 1 yaar 1-2 yaars 2-3 yoars. 3-5 years More than 5 Years Total

Year ended

March 31, 2016

Term Loan from Banks - 6,234.2% 4,547.00 4498.75 13,520.00 128,271.02 167,074.02

Loan from Related parties - 169.00 - . - 15,093.08 15,252.08

interest due but not paid on borrowings 3,551.81 - - . . 3,551.81

Preference Shares at amortised cost - - 12,542.91 12,543.01

Trade payables . 10,273.08 - . . . 10,273.08

Other financial liabilities - 2,097.55 - - - - 2,097.55
8 22,416.69 4,547.00 4,448.75 1352000 165861.01 210,793
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Excessive risk concentration
The Company needs to assess the risks in relation to excessive risk concentration and the measures adopted by the Company to mitigale such risks.
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that woukd cause their ability to

meel contractual obligations 1o be similarly affected by changes in econemic, political or other conditions. Concentrations indicate Lhe relative sensitivity of the company's peiformance to developments

affecting a particular industry.
In order 1o avold excessive concentrations of risk, the company's policies and prozedures include specific guidelines 10 lorus on the maintenance of a diversified ponlolio. !dentified concentrations of

credit risks are controlled and managed accordingly, Selective hedging is used within the campany to manage risk concentrations at koth the relationship and industry levels.

The Company did not bave any ton g-lerm conlrivls including detwvativa contrazts for which thems ware any mateal foreseeable losses as at Maich 31, 2017.

Segment Reporiing
The Company is engaged In Lhe business of Construction, Operation & Maintenance of Hiphways. This being the only segrnuent, the regoting undor the provisions of IND AS 108 { Segment Information)

dons not arise,

Salient aspects of Service Concession Arrangement

Hrtad has irrevocably granted to the Comapny the exclusive right and authority during the concession period for designing, constructon, deselopmnt, finsnce, oparation and mantenance of Four/Six laning of
ipderalid Vijaywada Section from Km 40,000 ta ¥m 221.500 of HH-9 in State of Andra Pradesh

HHA! grants to the Concessionaire |, to construct , operate and maintain the project from existing 2 lane 10 4 lane and later on to 6 laning (Exfore 14th anniversary of appointed date). Concession periad s 25 years fromthe
appointed date. Later, # six faning Is not developed (if so required by NHAI/desired by the Company), concession period will restrict Lo 15 yeurs. [which may be incressed maximum by 3 years/decreased maximum by 1.5

years depending upon tralic and other terny of the concession agreement)

NHAI shall not construct/cause to be constiucted any additional toll way at any time before 8th anniversary of the appointed date. If NHAI contemplates opening additional Toll way between the 3th and 15th anniversary
of the Appointed Date, the six-laning shall be cancelled and concession period will be extended beyond 15 years by the difference between tha opening of additional 1ol way and 15th anniversery ol the Appointed Date.
If the additional Lol way is opened between 15th and 25th anniversary, the Concession Period shall extend bayond 25 years by difference between the opening of additional toll way and 25th anniversary of the

Appointed Date.

NHALhas lunher granted La the Compuny 1o enjoy, and oblge the Company to undertake the toflowing in accardance with the provision of the concession agreement, the applizable laws and the applicable permit:

-Highl of Way, access and lizeénse 10 the Site for the purpose of and 10 1he extent conferred by Lhe provisions of the Concession Agreement

-finance and consliuct the Mroject Highway
-manage, Operate and maintain the Project Highway and regulate Lhe use Lhereo! by third partiss,

-dentand. collect ond appropriate Lthe Foes from vehicles and uters liable to payment of Fees lor using Lhe Project Highway or any part thereof and refuse enlry of any vehicl= il the dus s not pad.

-pestormn and [ulltl all of the obligations under and in accordance with the Concession Agrecment.
-bear and pay ell coits, expensas and charges in conncetion with or incidental 10 the perfomance of the Obligations of the Company under this agreement

-neither assign, transfar or sublel or create any lien or Encumbrance on the Concession Agseemant, or the Concessian herely granted on tha who'a or 2ny part of 1he Project Highway nor Lrangder, lease of part possession

therewith save except as expressly pemilted by this Agreement or Lhe Subsititution Agreement.

Fees

The Company is entitled during the Operation Period to demand, coliect and approgriate Fee from the Users subject 1o and in accordnace with this Agreement and the National Highway Fee (determination of Rulas and
Collection) Rules, 2008 {the "Fee Rules™) provided that for gase of payment and collection, such Fee shall be rounded off 1o the nearest 5 (live) rupees in accordnace with the Fee Rules; provided further thal the
Concesslonaire may determine and collect Fee at such rates as it may, by public notize to the Users, specify in respect of afl or any category of Users or Veheiles.

The rate of Fee for use of a sect!sn of national highway of leur or more lanes shall, lor the base year 2007-08 ks as follow:

Cur, leep, Van or Light  Light Commercial Truck or Bus HCM, EME or MAV  Oversized Vchide

Cowt of permanent Bridge, Bypass or
Motor Vehicle Vehice,  light  Gaods

Tunnel (Rupees in Crore)

Vehicles or Mini Bus
pLAE. B M 5.00 15 22 30
7h
For Every additional Rs. 5 crore or parl 1hereof exceding Rs. 15 Crote and upla Rs. 1 15 3 a5 G
100 Crore
For Dvery additional Rs. 5 crore or part thereol exceding Rs. 100 Crore and vpta Ry, 0.75 1.15 225 3.4 4.5
Foc Every additional Rs. 5 crore o part thereof exceding Rs. 200 Crote 0.5 Q.75 1.5 2.25 3

Tha above rate should be mcreased wilhoul compounding by 3% eath year with effect from the 161 day of April, 2008 and such inzeeasedl rate shall be deemed to be base rate for the subseguent grars.
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The applicable base rate shall be revised snnually with effect from Apnil 1 each year to reflect the increase in wholesale price index belween Lhe wenk ending on January 6, 2007 {1..208. 7} und tiw: week ending on or
immediately alter January 1 of the year in which such revision is underigken but such revision shall be restricted (o d0% of the increase in Wholesale price index.

Applicable rate of Fee= Basa Rate+ Base Rate X{ WPIA - WPI B} X 0.4
WPI B
Fxplsnation: For the purpase of this sub rule
{a) applicable rate of fee shall be the rate payable by the user
(b} base rate shall be the rate specified in rule 4 read with sub rule (1) of rule 5
[C)WPI A maans the wholesale price Index of the week ending on of subsequent to st January immediately preceding the date of revision uniler thege wivs
(<) \WP1 B means the wholesale price index of Lhiz week ending on 6th January 2007 .i.e. 208.7

Annual revision of rate under this rule shall be effective (rom first of Aprilwvery yeor.

Concession Fee

In consideration of the grant of Concession under this Agreement, the Contession fee payabla by the Company to the NHAL is s, 1 per year during the terms of the concession agreemant,

The Company shall pay a premium in form of an additional concession fee equal 1o 32.6% of the total realzable tee for 3rd year of concession pariod but commencing from the day falling after O (rero) days from COD. For
subsequent years, such percentage shall be increased upwards by 1% lor eveiy year on each annivessary of Appointed Date. If the actual revenue from toll colleclion s short Lhan projecled realizable fee as determined
undet the Concession Agreemant, the Company will be lisble te pay concession lee based on projected realizable fee so determined under the Concession Agreement.

Fee levied snd collected from the traffic exceading 120% of desipnated capacity s also 1o Le payabie to KiHAl gvery yoar

Operalion and Malintenance
The Company shall operate and maintain the Project Highway either by itself or through O&%M Contractar and if required, modily, repair or othenwise make improvement to the Project Highway to comply with the
provision of the Concession Agreement, Applicable laws and Applicable Permits and conlorm 1o Specifications and Standards and Goed Industry Practice. The obligations of Lhe Concessionalre should include:

i) permitting safe, smooth and uninterrupted flow of tralfic on e Project Thigbvaay dunng nermal opersting condil ions.

ii] collecting and approprigting the Fee,

i) minimizing disruption to traffic in the event of accidents or cther incidents affecting the salety and use of the Project Highway by providing a rapld und effective response and maintaining liaison with emaergency
services of the State.

iv) carrying oul periodk preventive maintenance of the Project Highway

v} undertaking routine mainlenance including prompt repairs of potholes, cracks. Concrete jaints, drains. embankments, structures, pavement marking, lighting. road signs and other traffc control devzey

wi) undertaking major maintenance such as resuifacing of pavements, repairs to structures, and repairs and refurbishment of tolling system and othar equipment

vil) preventing with the assistance of concerned law enforcament agencies unaythorised entry 1o and exi from the Project Highway.

viii) preventing with the assistance of the concerned law enforcement agencies any encroachments on the Pioject Highway.

) protection of Lhe environmnst and provision of equipment and materials therefore,

%) operation and maintenance of all communication, control and administrative system necessary for the gificient operetion of 1he Project Highway.

xi) maintaining a public relations unit 1o interface with and attend to suggestions from users of the Project Highway, the media, Government Agencies, and olher exteinal sgencies.

xiil) complying with Safety Requirements in accordnace with concession sgreement

Revenue Shortfall Loan
The company Is eligible for Revenue Shortfall loan if “Realsable Fee in any accounting year shall fall shod of the Subsistence Revenue as a result of an indirect Political Event, a political evenl or an authormty defaall”,

Subsistence Revenue mean Lhe Lolal of Fee revanue that ks required by the concessionaire in an accounting year 10 meet the sum of

a} O&M Expenses, subject to an annual ceiling of 3% of the Total pioject Cost plus Grant if any during the first accounting year after CGD, 1o be revised for cuth subsequent yeas 1o eeflaet the varation in WP cocusning
between COD and commencement of such Accounting year

b} Debl Service in such Accounling year but excluding any interest piedd by the Authonly.

The accompanying noles are an infegral part of the financial statemants

In terms of our repart altathed For and on behalf of

Tor Luthra & Luthra GMA Hyderabad Vijayawada Expresserays Private Limited
Chartered Accountants —

Reg. No.002081N .
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Statement of Standalene Unaudited / Audited Fiancial Results for theYear Ended 31/03/2017

Particulars

Year ended

exceptional items (5 £ 6)
8 Exceptional items
9 Profit / {Loss) from ordinary activities before tax (7 * 8)

10 Tax expensc / (credit)

3/31f2017 3/31/20i6
(Refer Notes Below) Audited Audited
1 Income from operations
{a} Salesfincome from operations 22,702.26 23,61491
Total income from operations 22,702.26 23,614.91
2 Expenses
{a) Sub-contracting expesnes 11,983.46 12,093.81
(b) Employee benefits expense 308.53 298.94
(¢) Depreciation and amortisation expense 3,432.20 3,191.86
(d) Other expenses 1,146.47 1,232.04
Total expenses 16,920.66 16,816.65
3 Profit / {Loss) from operations before other income, finance costs and
exceptional items (1-2) - -
4 Other income 65,59 75.40
5 Profit { {Loss) from ordinary activities before finance costsand | 5,847.19 6,873.65
exceptional items (3 £ 4)
6 Finance costs 23,299.48 23,616,73
7 Profit / {Loss) from ordinary activities after finance costs but before (17,452.29) (16,743.08)

{17,452.29)

116,743.08}

11 Met Profit / (Loss) from ordinary activities after tax {9 + 10) (17,452.29))  (16,743.08)
12 Other Comprehensive Income/ (expenses) (net of tax) (0.20) 1.49
13 Total Comprehensive income for the period (14 + 15) (17,452.49) {16,741.58)

In terms of our report attached

in terms of our report attached For and on behalf of

For Luthra & Luthra GMRﬂ-Iyderabad Vijayawada Expressways Private Limited

Chartered Accountants ‘ N
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