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INDEPENDENT AUDITOR'S REPORT
To the Members of GMR Hyderabad International Airport Limited
Report on the Standalene Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GMR Hyderabad
International Airport Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2017, the Statement of Profit and Loss, including the Statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies {collectively known as the ‘Ind AS Financial Statements”)
and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts} Rules, 2014
and the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
trregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

QOur responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder. We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Instifute of Chartered
Accountants of India, as specified under Section 143(10} of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
includjng the assessment of the risks of material misstatement of the standalone Ind AS financial




the circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on the standalone Ind AS financial statements.

Basis for Qualified Opinion

As more fully explained in the Note 41 to the standalone Ind-AS financial statements, as at March 31,
2017, the Company has investment and share application money amounting to Rs. 200.42 Crore and
Rs. 12.00 Crore respectively, made in a wholly owned subsidiary Company GMR Aerospace
Engineering Limited. The subsidiary has significant receivables from its wholly owned subsidiary
whose accumulated losses have fully eroded its net worth as at March 31, 2017. The recovery of such
investment and share application money in the subsidiary is dependent upon the ability of the step
down subsidiary to scale up its operations in future and achieve sustained profitability. Based on the
reasons fully explained in the aforesaid note, the management is of the view that there is no
impairment in the value of such investment and share application money required at this juncture.
However, in view of the current financial position of the step down subsidiary company and in the
absence of sufficient appropriate audit evidence to support the key assumptions made by the
management in the business plan, we are unable to comment on the carrying value of the investment
and share application money including adjustments, if any, that may be required to be made to such
carrying amounts of investment and share application money.

Qualified opinion

In our opinion and to the best of our information and according to the explanations given fo us,
except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph
above, the aforesaid standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2017, of its profit
including other comprehensive income, its cash flows and the changes in equity for the year ended on

that date.

Emphasis of Matter

a. With regard to note 42 to these standalone Ind AS financial statements, the Company had
accrued Rs. 1.89 Crore during the year ended March 31, 2015 towards the remuneration to its
Managing director, which includes Rs. 0.8 Crore in excess of the limits specified in Sub Section
(3) of Section 197 read with Schedule V of the Companies Act, 2013 pending approval from the
Central Government for the period April 1, 2014 to January 22, 2015. The ultimate outcome of the
matter cannot be presently determined. Pending the final outcome, no adjustments have been
made in this regard in the standalone Ind AS financial statements.

b.  We draw attention to note 35(I1)(C)(xi) to these standalone Ind AS financial statements regarding
the costs related to residential quarters for Central Industrial Security Force {(CISF) deployed at
the Rajiv Gandhi International Airport, Hyderabad and other costs which continue to be
adjusted against PSF (SC) fund pending the final decision from the Honourable High Court at
Hyderabad for the State of Telangana and for the State of Andhra Pradesh and consequential

instructions from the MoCA.

Our opinion is not qualified in respect of the aforesaid matters.




Report on Other Legal and Regulatory Requirements

1.

2.

(a)

(b)

(c)

(d)

(&)

(g}

(h)

As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure

1 a statement on the matters specified in paragraphs 3 and 4 of the Order.
As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
income, Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 and Companies (Indian Accounting Standards) Rules, 2015, as
amended;

The matters described in the Basis for Qualified Opinion paragraph above and note (b) under the
Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on the
functioning of the Company;

On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors are disqualified as on March 31,
2017, from being appointed as a director in terms of section 164 (2) of the Companies Act, 2013;

The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure 2” to this report; and




(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended from time to fime, in our
opinion and to the best of our information and according to the explanations given to us:

i,  The Company has disclosed the impact of pending litigations on its financial position in its
‘Ind AS financial statements ~ Refer Notes 35(I1) and 44 to the standalone Ind AS financial

statements;

ii. The Company has made provision, as requiréd under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 16 to the standalone Ind AS financial statements,;

jii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv. The Company has provided disclosures in Note 13(iii) to these standalone Ind AS financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and December
30, 2016 as well as dealings in Specified Bank Notes during the period from November 8,
2016 to December 30, 2016. Based on audit procedures and relying on the management
representation we report that the disclosures relating to opening cash balance and
collections are in accordance with books of account maintained by the Company and as
produced to us by the Management. However, we are unable to obtain sufficient
appropriate audit evidence to report on whether the disclosure relating to collection in cash

as permitted receipts is appropriate.

For 8.R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co.,
ICAI Firm registration number: 101049W /100004 ICAI Firm registration number: 0005155
Chartered Cc*guntants Chartered Accountants
J— ’/\/‘;L;'w k. ./w-\j e e &LJ
‘ A
per Shankar Sinivas per G. Srinivas
Partner Partner

Membership No.: 213271 Membership No.; 086761

Place:
Date: May 04, 2017

Place: Hyderabad
Date: May 04, 2017




Annexure 1 referred to in our report of even date

Re: GMR Hyderabad International Airport Limited (“the Company”)

i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(b) All Property, Plant and Equipment were physically verified by the management in the earlier
years in accordance with a planned programme of verifying them once in three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its

assets.

(c) According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment are held in the name of the

Company.

(i) The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

(i)  According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Or<ler are not applicable to the
Company and hence not commented upon.

{iv) In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities granted in respect of which provisions of
section 185 and 186 of the Companies Act 2013 are applicable and hence not commented

upon.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, related to related fo aeronautical services, and services
related to supplying of fuel at the airport, and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not, however,
made a detailed examination of the same.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom, duty of excise, value added tax, cess and other material
statutory dues applicable to it have generally been regularly deposited with the appropriate
authorities.
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(b) According to the information and explanations given to us, undisputed dues in respect of
provident fund, employees’ state insurance, income-tax, service tax, customs duty, value
added tax, cess and other material statutory dues which were outstanding, at the year-end,
for a period of more than six months from the date they became payable, are as follows:

Period to which
Name of the Amount of dues h

Nature of dues the amount
statute (Rs)

relates

Andhra Pradesh .
Municipalities  [Property tax 11.49 Crore* April 2013 fo
At 1965 September 2016

*The amount includes penal interest of Rs. 3.38 Crore.

(¢} According to the records of the Company, the dues outstanding of income-tax, service tax,
customs duty, value added tax and cess on account of any dispute, are as follows:

Poriod ¢
Amount of dues erfod ©
includin which Forum where dispute
Name of the statute Nature of dues (inc & the ] ;
penalty) (Rs is pending
amount
Crore)
relates
Reversal of Cenvat Variou Customs Excise &
rious
Finance Act, 1994 Credit incladin 55.65* Service Tax Appellate
& dates PP
penalty Tribunal
Peral tvalent b April The Commissioner of
. em? ty equivalent to 2008  to | Customs, Central
Finance Act, 1994 service tax on User 743 i ]
evelopment Fee Decembe | Excise & Service Tax
P r2008 | Hyderabad
Building and Other
Construction Various High Court of Andhra
C Buildi 25.20
Workers’ Welfare | "0 O DS dates Pradesh
Cess Act, 1996.
N svment  of The Commissioner of
n- en
) © i pay ] Various Customs, Central
Finance Act, 1994 service tax on import 0.73 . .
£ services dates Excise & Service Tax
0r 5 .
Hyderabad
Non-payment of
service fax for
Qctob
supply of water and ZOCOEE) erto Customs Excise &
Finance Act, 1994 electricity to 3.20% ] Service Tax Appellate
une
concessionaires and 201;0 Tribunal Hyderabad
irregular availment ‘
of CENVAT




Amount of dues

Period to

(includi which F where dispute
Name of the statute | Nature of dues Hendins the , oram . P
penalty) (Rs is pending
amount
Crore)
relates
I .
rregular avaﬂmer\llt October '
of CENVAT credit 2011 to Customs Excise &
Finance Act, 1994 on Chartering of 1.24%* March Service Tax Appellate
IAfrcrafts and IDBI 2021!]; Tribunal Hyderabad
[Frusteeship services
Th D
October ¢ . eputy
I ) iiment 2011 to Commissioner of
Finance Act, 1994 rreguiar - ava .en 0.35% . Customs, Central
of CENVAT credit. Mazrch . .
5013 Excise & Service Tax
Hyderabad
AY 2007-
Disall In Tax Appellat
Income Tax Act, 1961 | 0 """ of 3493 | 08 to AY | JONE 1T CPPS 8
in ex ribunal, aluru
penses 2013-14 8
Disallo f AY 2014 | COmmissioner - of
4 watl =
Income Tax Act, 1961 o0 4361 Income Tax (Appeals),

certain expenses

Bengaluru

* Amount includes penalty of Rs. 31.13 Crore. The Company has deposited Rs. 12.20 Crore under

protest.

** The amount includes penalty of Rs. 1.67Crore. The Company has deposited Rs.0.15 Crore

under protest.

* The amount includes penalty of Rs. 0.62 Crore. The Company has deposited Rs. 0.05 Crore

under protest.

# The amount includes penalty of Rs. 0.17 Crore. The Company deposited Rs. 0.02 Crore under

protest.

(vii) In our opinion and according to information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank

(ix)
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or Government of Telangana. The Company has not issued any debentures.

In our opinion and according to the information and explanations given by the management,
the Company has utilised the term loans for the purposes for which they were raised. The
Company has not raised money by way of initial public offer or further public offer or debt

instruments.

Based upon the audit precedures performed for the purpose of reporting the true and fair view
of the standalone Ind AS financial statements and according to the information and
explanations given by the management, we report that no fraud by the Company or no fraud
on the Company by the officers and employees of the Company has been noticed or reported

during the year.
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According to the information and explanations given by the management, we report that the
Company had  accrued  managerial remuneration whichis over and  above
the amount mandated by the provisions of section 197 read with Schedule V to the Companies
Act, 2013, by Rs. 0.8 crore as at March 31, 2017. As represented to us, the Company has applied
to the Central Government seeking approval for the managerial remuneration accrued in

excess as mentioned below:

Payment made to Managing Director 3.79 Crore

Amount provided in excess of the limits prescribed

0.8 Crore

Amount due for recovery as at Balance Sheet date Refer note below*

Steps taken to secure the recovery of the amount Refer note below®

* Pending receipt of the Central government approval pertaining to the year ended March 31,
2015, no steps /adjustments have taken/considered respectively.

(xii} In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3{xii)

of the Order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, fransactions with the

related partes are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the Ind AS financial statements,

as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and on an overall examination of the

balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence
reporting requirements under clause 3(xiv) are not applicable to the Company and hence not
commented upon.

(xv} According to the information and explanations given by the management, the Company has not

entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm registration number: 101049W /E300004
Chartered Agcountants
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Place: Hyderabad
Date: May 04, 2017
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Annexure 2 To the Independent Auditor’s Report Of Even Date On The Standalone Ind AS
Financial Statements Of GMR Hyderabad International Airport Limited

Report on the Internal Financial Centrols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of GMR Hyderabad International Airport Limited

We have audited the internal financial controls over financial reporting of GMR Hyderabad
International Airport Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Comparny
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, as specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financtal reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the Ind AS financial staternents, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion on the internal financial controls system over financial reporting.




Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act, the standalone Ind AS
financial statements of the Company, which comprise the Balance Sheet as at March 31, 2017, and the
related Statement of Profit and Loss, including the Statement of Other Comprehensive Income, the
Cash Tlow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information. This material
weakness was considered in determining the nature, timing, and extent of audit tests applied in our
audit of the March 31, 2017 standalone Ind AS financial statements of the Company and this report
affects our report dated May 4, 2017 which expressed a qualified opinion on those standalone Ind AS

financial statements,

For S.R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co.,
ICAI Firm registration number: 101049W/E300004 ICAI Firm registration number: 0005155
Chartered Accountants Chartered Accountants
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118
Standalone Balance Sheet as at March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

Notes |March 31, 2017 | March 31, 2016 | April1, 2015
1. ASSETS
1. Non-current assets
(a} Property, Plant and Equipmeni 3 1,709.21 187252 1,907.05
(b) Capital work-In-progress 3 20.60 22,03 5,99
(c) Intangible assets 4 1.77 0,74 110
(d) Investments in subsidiaries and joint ventures 51 486,15 28277 287.93
() Financial assets
{i) Loans 6 102,55 62.96 59.17
(i) Bank balances pther than cash and cash equivalents 7 24.10 4,10 -
(1ii} Other financial assets 8 9.90 8.02 8.89
(f) Non current tax assets 9.1 9.83 34.98 17.97
(&) Deferrad tax asset (net) 9.2 1487.95 99.96 102.56
(h) Other non-current assets 10 64.67 §1.31 183.00
2,596.73 2,479.39 2,573.66
2.Current assets
(&) Inventories 11 719 10.40 12.1%
(b) Investments in subsidiaries and joint ventures 51 - 28,98 31.00
(c) Financial Assets
{f) Investiments 5.2 354.43 196.82 13.01
(i) Trade Receivables 12 91.30 117.95 76.96
(iif) Cash and cash equivalents i3 287.32 16.78 23.62
(iv) Loans 6 119 0.80 0.33
(v) Other financial assets : 8 19.74 11.70 8,44
{d} Current tax assets 9.1 26.80 0.25 12.38
(e) Other current assets 10 9.27 680 8.00
79724 590,58 183.93
Total Assets ) 3,393.97 2,869,97 2,759.59
II. BQUITY AND LIABILITIES
EQUITY
(2) Equity Share capilal 14 378.00 378.00 378.00
(b) Other Equity 141
(i) Capilal reserve 107.00 107.00 107.00
{ii) Retained earnings ’ 200,99 (233.35) (239.51)
685.99 251.65 245.49
TIABILITIES
1. Non-carrent liabilities
{a) Financial Liabilifies
(i} Borrowings 15 1,965,112 2,046.95 2,015.58
(i) Other financial Nabilities 16 292,37 304.49 299.43
(b) Government grants 17 32,10 12.07 -
(cyDeferred tax lability (net} 9.2 117.58 - -
{N)Other non-current labilities 18 2942 33.69 35.88
2,436.59 2,597.20 2,351.,89
2. Current liabilities
{a) Financial Liabilities
(1} Borrowings 15 - - 0,03
{i} Trade payables . 19 . 7218 64,32 45.00
(iify Other financial liabililies 16 164,72 126.89 | 92.88
(b} Governmant grants 17 1.13 113 -
() Other current liabilities 18 12,69 1147 16.1%
(d) Short term provisions 20 7.44 5.62 5.29
{e) Current tax liability (net} 93 13.23 11.69 2821
271.39 221,12 162,21
Total Equity and Liabilities 3,393.97 2,869.97 2,759.59
Summary of significant accounting policies 21
The accompanying netes are an integral part of the financial statements.
As pet our report of even date,
For 8,R. BATLIBOI & ASSOQCIATES LLP For Brahmayya & Co., For and on behalf of the Board of Diractors of

ICAI Firm registration GMR Hyderabad International Afrport Limited

number: 0005155 //

Charfered Accountants
per G. Srinivas Srinivas Bommidala RSSLN Bhaskamda

JCAI Firm registration
numbesz: 101049 / E300004

Pariner Managing Director Director
Membership No.: 086761  DIN; 00061464 : 00058527
. AW Ré' Ora
Company Secretary jet Financial Officer
Place: Hyderabad Place; Hydevabad Place; Hyderabad

Date: May 4, 2017 Date: May 4, 2017 Date: May 4, 2017




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118
Standalone Statement of Profit and Loss for the year ended March 31, 2017
(All amounts inn Rupees Crores, except otherwise stated)

Notes For the year ended For the year ended
March 31, 2017 March 31, 2016
T REVENUE '
Revenue from operations Z1 1,165.40 616,51
Cther income 22 47.59 21.50
Finance income 23 55.08 20.45
Total revenue (I) 1,208.07 658,46
II EXPENSES
Concession fee 49 46.20 2579
Employee benefits expense 24 59.65 58.90
Other expenses 25 197.38 168.48
Total expenses (1I) 303.23 25317
III Farnings before interest, tax, depreciation and amortization 904.84 405,29
Finance costs 26 201.06 190.75
Depreciation and amortization expenses 27 203.81 205.75
IV Profit before exceptional items and fax 499.97 8.79
V Exceptional item 29 85.78 -
VI Profit before tax (III-IV) 585.75 8.79
VII Tax expense: 28
(1) Current tax - Minimum alternate tax 101.38 -
(2) Deferred Tax
Deferred tax expense 150.96 2.60
Minimum alternate tax credit entitlement 43 {101.38) -
Total tax expense 150.96 2.60
VIII Profit for the year (VI-VII) 434,79 6,19
IX Other Comprehensive Income
Items that will not be reclassified to profit or loss
Re-measurement losses on defined benefit plans (0.45) (0.03)
X Total Comprehensive Income for the year (VIII + IX) 434.34 6.16
XI Earnings per equity share:
(1) Basic and diluted 30 11.49 0.16
The accompanying notes are an integral part of the financial statements.
Ags per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co,, For and on behalf of the Board of Directors of
ICAI Firm registration ICAI Firm registration GMR Hyderabad International Airport Limited
number: 101049W/E300004 number; 0005155 -
Chartered Accountants y - Chartered Accountants
§ o \ : b
per Shankar Sri ivaééﬂa C[EJA?J‘FNEI'RAE? ol fr'g. . per G. Srinivas Srinivas Bommidala RSSLN Bhaskarudu
o Y Partmer Managing Director Director
Membership No.: 086761 DIN: 00061464 IN: 00058527

Partner ;] -
Membership No.: 213%
RroERR

Anup Kumar Samal

Company Secretary
Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: May 4, 2017 Date: May 4, 2017 Date: May 4, 2017
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PL.C040118
Standalone Cash flow statement for the year ended March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

For the year ended | For the year ended March
March 31, 2017 31, 2016
Cash flow from operating activities
Profit before tax 585.74 8.81
Adjustment to reconcile profit before tax to net cash flows:
Depreciation and amottization expenses 203.81 20875
Bad debts writeen off 0.04 -
Provision for doubtful advances M 0.04
Provision for non moving inventories of stores and spares .17 -
(Reversal)/Provision for impairment in value of investments (85.78) 4.89
Loss / (profit) on sale / discard of property plant and equipments 0.28 : (0.10
Interest income (14.27) (14.32)
Interest income arising from fair valuation of financial guarantee (0,62} {0.61)
Fair value gain on financial instruments at fair value through profit or loss (40.19) {5.52)
Profit on sale of current investments (other than trade) (26.05) (7.14)
Reversal of provision ne longer required 0.79) (144
Dividend from subsidiaries (11.32) (8.94)
Interest on borrowings 185.81 18535
Other borrowing costs ’ 11.50 2.75
Interest - others 3.00 111
Amortisation of deferred income {3.05) (1.87)
Income from government grants (2.08) (0.48)
Incorne arising from fair valuation of investment in mutual funds {2.69) (0.24)
Operating profit before worlking capital changes 803.51 368.04
Working capital adjustments:
Increase in trade payables 8,30 2495
Decrease in other liabilities (0.02) (6.03)
Increase in other financial liabilities 21.35 26.35
Increase in provisicns 1.82 0.32
Increase in government grants 2211 13.68
(Increase)/ decrease in trade receivables 26.61 (40.99)
(Increase)/ decrease in inventories {0.68) 178
Decrease in other assets 17.23 20.86G
Increase in other financial assets (8.03} (2.23}
(Decrease)/increase in loans (1.54) 0.47
Cash generated from operations 890.65 407.15
Direct tax paid {net} (101.24) 3.99
Net cash flow from operating activities (A) 789.42 411.14
Cash flows from investing activities
Purchase of property plant and equipment, including CWIP and capital advances (42.66) (66.46)
Proceeds from sale of property plant and equipment 0.03 0.22
Purchase of non-current investments (72.90} (6.01)
Share application money in subsidiary (Investment) (12.00) ’ -
Loans to subsidiary companies (31.50) (11.70)
Repayment of loans by subsidiary companies 1.50 -
Purchase of current investments (2,020.07) (1,365.16)
Sale of clurent investments 2,891.20 1,188.72
Dividend income 11.32 8954
Interest received 10.18 2.51
Investment in margin money deposit (20.00) (4.10)
Net cash flow used in investing activities (B} (284.89) (246.02)
Cash flows from financing activities
Proceeds from borrowings 50.00
Repayment of borrowings {89.09)
Repayment of short-term borrowings -
Other borrowing costs (11.50)
Interest paid (183.40)
Net cash flow used in financing activities (C) (233.99)

Chartered

Accountants -




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118
Standalone Cash flow statement for the year ended March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

For the year ended | For the year ended March
Mareh 31, 2017 31, 2016
Net increase/(decrease} in cash and cash equivalents (A + B + C) 270.54 (6.85)
Cash and cash equivalents at the beginning of the year 16.78 23,63
Cash and cash equivalents at the end of the year 287.32 16.78
Compeonents of cash and cash equivalents
Cash on hand 0.03 0.09
Money in transit 0.21 -
With banks
- on current account 37.08 9.79
- on deposit account 250.00 6.90
Total cash and cash equivalents {refer note 13) : 287.32 16.78
As per our report of even date,
For 5.R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co., For and on behalf of the Board of Directors of
ICAI Firm registration ‘ _ ICAI Firm registration GMR Hyderabad International Airport Limited
number: 101049W /E300004 © number: 0005155
Chartered Accountants
- per G, Srinivas Srinivas Bommidala RSSLN Bhaskarudu
+ Pariner Managing Director ~ Director
Membership No.: 086761 DIN: 00061464 DIN: 00058527
%/‘Q -
Anup Kumar Samal M
Company Secretary hief Financial Officer .

Place: Hydel;abad Place: Hyderabad Place: Hyderabad
Date: May 4, 2017 Date: May 4, 2017 Date: May 4, 2017




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PL.C040118

Standalone Statement of Changes in Equity for the year ended March 31, 2017

(All amounts in Rupees Crores, except otherwise stated)

a. Equity Share Capital:

Equity shares of Rs, 10 each issued, subscribed and fully paid
As at April 1, 2015

Issue of shares

As at March 31, 2016

Issue of shares

As at March 31, 2017

b. Other Fquity

(i) Retained earnings
| Asat April 1, 2016/ April 1, 2015
Profit for the yeat
Ttems recognised direcily in Other Comprehensive Income
Remeasurement of post-employment benefits obligations

Capital reserve
Total retained earnings

No. Amount
378,000,000 378.00
378,000,000 378.00
378,000,000 378.00

March 31, 2017 March 31, 2016
{233.35) (239.51)
434.79 6,19
(0.45) (0.03}
200.99 (233.35)
107.00 107.00
307.99 (126.35)

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Brahmayya & Co.,
ICAI Firm registration
number: 0005155

Chartered Accountants

—— TSk

per G. Srinivas

Pariner
Membership No.: 086761

For §,K. BATLIBOI & ASSOCIATES LLI
ICAI Firm registration

number: 101049W/E300004

Chartered Accountants

’W“ ’ ,
N
per Shankar Srinivasan

Partner
Membership No.: 213271

Place: Hyderabad

Place; Hyderabad
Date: May 4, 2017

Date: May 4, 2017

Chartered
Accountants }-

For and on behalf of the Board of Directors of
GMR Hyderabad International Airport Limited

R

Srinivas Bommidala
Managing Director
DIN: 00061464

Anup Kumar Samal
Company Secretary
Place: Hyderabad
Date: May 4, 2017

RSSLN Bhaskarudu

Director
DIN: 00058527
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GMR Hyderabad International Airport Limited
Notes to the standalone financial statements for the year ended March 31,2017
(All amounts in Rupees Crores, except otherwise stated}

4, Intangible Assets

Computer software Total
Deemed Cost
As at April 1, 2015 1.10 1.10
Additions ' 0.02 0.02
Disposals - -
As at March 31, 2016 112 112
Additions 143 1.43
Disposals - -
As at March 31, 2017 2.55 2.55
Amortization
As at Aprit 1, 2015 - -
Charge for the year 0.38 0.38
Disposals - -
As at March 31, 2016 0.38 0.38
Charge for the year 0.40 0.40
Disposals -
As at March 31, 2017 0.78 0.78
Net block
As at March 31, 2017 1.77 1.77
As at March 31, 2016 : 0.74 0.74
Deemed cost as at April 1, 2015 110 1.10

Tnd AS 101 Exemption : The Company has availed the exemption available under Ind AS 101, wherein the carrying value of
intangible assets has been carried forward at the amount as determined under the previous GAAP, Information regarding
gross block of assets, accumulated depreciation has been disclosed by the Company separately as follows : '

Computer software
As at April 1, 2015
Gross Block 18.50
Accumulated Depreciation 17.40
Net book value as per previous GAAP Value 1.10
Deemed Cost as on April 1, 2015 1.10
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GMR Hyderabad International Adrpost Limited
Notes to the standalone financial statements for the year ended March 31,2017
(All amounts in Rupees Crores, except ntherwise stated)

Investments

Non-caerent

Curzent

March 31, 2617

March 31, 2016

April 1, 2015

March 31, 2017

March 31, 2015

April 1, 2015

[nvestments at Cost
[nvestments in equity instrurments of subsidiaries
Unquoted equity shares

Hyderabad Menzies Air Cargo Private Limited
520,200 (March 31, 2016: 520,200, April 1, 2015; 520,200} Equity
shares of Rs. 10 each fully paid-up

Hyderabad Menzies Air Cargo Private Limited
18,735 (March 31, 2016: 18,735, April 1, 2015:18,735) Preference
shares of Rs. 10 each fully patd-up

GMR Hyderabad Aerotropolis Limitecl
57,500,000 (March 31, 2016: 33,630,000, April 1, 2015; 33,630,000
Equity shares Rs. 10 each fully paid-up

GMR Hyderabad Airport Resource Management Limited

Nil (March 31, 2016: 50,000, April 1, 2015: 50,000) Equity shares of
Rs. 10 each fully paid-up

|At cost lass provision for impairment in value Rs. Nil (March 31,
2016 :5,00,0000]

Hyderabad Airport Security Services Limited

12,500,000 (March 31, 2016; 12,500,000, April 1, 2015: 12,500,000)
Equity shares of Rs, 10 each fully paid-up

[3,750,000 {March 31, 20116; 3,750,000, April 1, 2015: 3,750,000) Equity
shares of Rs. 10 each fully paid up have been pledged with the
bankers against the loan taken by the subsidiary]

GMR Hyderabad Aviation SEZ Limited
51,600,000 (March 31, 2016: 51,600,000, Apeil 1, 2015: 49,500,000)
Equity shares of Rs, 10 each fully paid-up

GMR Hyderabad Multiproduct SEZ Limited

50,000 (March 31, 2016: 50,000, April 1, 2015: 50,000) Equity shares
of Rs. 10 each fully paid-up .

[At cost less provision for impairment in value Rs, 500,000 (March
31, 2016 :5,00,000)]

Hyderabad Duty Free Retail Limited

Nil (March 31, 2016: 16,950,000, Apeil T, 2015 16,950,000) Equity
shares of Rs. 10 each fully paid-up

[5,085,000 (March 31, 2016: 5,085,000, April 1, 2015: 5,085,000) Equity

GMR Afrport Handling Services Company Limiled

50,000 (March 31, 2016; 50,000, April 1, 2015: 50,000) Equity shares
of Rg, 10 each fully paid-up

[At cost less provision for impairment in value Rs. 5,00,000 {March
31, 2016 :5,00,000)]

[GMR Hyderabad Alrport Power Distribution Limited
50,000 (March 31, 2016; 50,000, April 1, 2015: 50,000) Equity shares -
of Rs,10 each fully paid up

GMR Aerospace Engineering Limited

292,500,000(March 31, 2018: 243,900,000, April 1, 2015: 237,900,000)
Dquity shaves of Rs, 10 each fully paid-up

[135,864,000 {March 31, 2016: 121,329,000, April 1, 2015: 110,619,000

GMR Hotels and Resorts Limited

126,608,916 (March 31, 2016: 109,658,916, April 1, 2015 109,658,916)
Equity shares of Rs. 10 each fully paid-up

{32,897,675 (March 31, 2016: Nil, April 1, 2015 Nil) Equity shares of
[At cosl less provision for Impaitinent in value Rs, Nil (March 31,
2016 :Rs. 806,864,289, April 1, 2015: Rs. 786,560,407}]

Investments in equily Instriuments of Joint ventures
Unquoted equity shares

Lagshya Hyderabad Airport Media Private Limited
0,800,000 (March 31, 2016: 9,800,000, Aprit 1, 2015: 9,800,000} Equity
shares of Rs, 10 each fully paid-up

Asia Pacific Flight Training Academy Limited
3,556,969(March 31, 2016: 3,526,965, April 1, 2015: 3,526,96%) Bquity
shares of Rs. 10 each fully paid-up

.52

Q.02

57.60

12.50

51.60

0.05

156,15

12661

9.80

3.56

0.52

33.62

1250

51,60

1693

0.05

147.15

9.80

353

052

0.02

33.63

0,05

12,50

49.90

0.05

16.95

0.05

141,15

9.80

3.53

28.98

31.00




51

GMR Hyderabad International Airport Limited
Notes to the standalone financial statements for the year ended March 31,2017
{All amounts in Rupees Crores, except otherwise stated)

Total

Chartered Yy
o Accountants -

In]

Investments
Nog-current Current

March 31, 2017 | Marck 31, 2016 | Apzil 1, 2015 | March 31, 2017 | Marck 31, 2016 April 1, 2015
Others
Tnvestment in subsicliaries arising on account of fair valuation of
loan given below market rate ' 20.7¢ 9.68 12,59 - - -
[nvestment in subsidiaries arising on account of fair valuation of
financlal guarantee given o subsidiary 714 714 714 - - -
Total investments carried at caost 486,15 20277 2§7.93 . 28.98 31.00
Agstegale Valile f unguoted mvestments 486,15 282.77 287,93 - 28,98 31.00

Marcls 31, 2017 | March 31, 2016 | April 1, 2015
Investment in subsidiaries arising on account of fair valuation of
lean given below market rate:
GMR Hotels and Resorts Limited 11.86 0.50 375
Hyderabad Airport Security Services Limitad 325 3.25 328
Lagshya Hyderabad Airport Media Private Limitecd .5.89 6.13 5.59
Totzl 20,70 9.88 1259
Investment in subsidiaries arlsing on account of fair valuation of
GMR Hyderabad Aviation SEZ Limited's financial lability 0.89 0.89 0.89
GMR Hotels and Resorts Limited's financial liability 1.98 1.98 1.98
GMR Aerospace Engineering Limited's financial Hability 4.27 437 4,27

7.4 7.14 7.14



GMR Hyderabad International Airpext Limited
Notes to the standalone financial statements for the year ended March 31,2017
(Al amounts in Rupees Crores, except otherwise stated)

Financial Assels
5.2 |Invesfinents
Crrrent
March 31, 2017 | March 31, 2015 | April 1, 2015
Investments at FVTPL

Unquoted Commerical Paper

Srei Infrastructure Finance Lid. 48.81 - -

Mvestment in Mutual Funds (Unguoted)

Birla Sunlife Cash Plus Institutional Premium - Growth
1,288,906,587 (March 31, 2016: 1,855,853.775, April 1, 2015;

555,924,560 of face value of Rs. 100 each 33.58 4525 801

IDBI Liquid Fund - Regular plan Growth
288,649,338 units (March 31, 2016 Nil, April 1, 2015: Nil) of face 50,05
value of Rs. 1,000 each : ‘ ' ) °

Birla Sun Life Savings Fund Instl. - Growth
819,910,577 units (March 31, 2016: Nil, April 1, 2015: Nil) of face 26,13 .
value of Rg, 100 each ' B :

Birla Sun Life Short Term fund-Regular Growth.
16,319,922,709 units {(March 31, 2016: Nil, April 1, 2015: Nil) of face g

101.63 ~ -
value of Rs. 1000 each

DHPL Pramerica Liquid Fund - Growth Optlon
1,948,073,558 units (March 31, 2016: Nil, April 1, 2015; Nil) of face

| 41.05 - -
value of Rs. 1000 each

Sundaram Money Fund Regular Growth
il units (March 31, 2096: 4,711,319.747, April 1, 2005 Nil) of face

- 15,01 -
value of Rs. 10 each

Axids Liquid Institutional - Growth Option
50,225.814 units (March 31, 2016: 102,446.465 , April 1, 2015: Nil} of 504 1715 A
face value of Re, 1000 each ' '

ICICT Prudential Liquid Regutar Plan - Growth
1,116,540.679 units {March 31, 2016: 2,567,077.19, April 1, 2015: Nil)

. 26,83 57.40 -
of face value of Rs, 100 each

Kotak liquid fund Inslituticnal premium - Growth
52,616,2266 units (March 31, 2006; 55,500.1008, April 1, 2015: Nil} of . .

17.51 17.01 -
face value of Rs. 1000 each

SBI Premer Liguid Fund Regular Plan - Growth
Nil units {March 51, 2016:189,701.99, April 1, 2015: 22788.5980) of

- 45.00 5.00
face value of Rs, 1000 each

Total FYTPL investments ’ 354,43 196.82

196.82 | 13.01

Aggregale value of unguoted Invesiments i 354.43 |




GMR Hyderabad International Airport Limited
Notes to the Standalone financial statements for the year ended as at March 31, 2017
{All amounts in Rupees Croves, except otherwise stated)

[ Loans
Non-current Cnirent
March 31, 2017 | March 31, 2016 | April 1, 2115 March 31, 2017 March 31, 2016 April 1, 2018
Loans to emplayees - - 0.03 0.00 004 0.04
Loans to related parties (refer details below) 102,55 62.96 59.14 119 0.76 029
102,55 6296 59.17 1.19 .80 0.33
[Break up of Loans to related parties
Share Application Money
GMR Aerospace Englneering Limited 1200 - - - - -
GMR Hyderabad Aviation SEZ Limited - - 1.70 - - -
Loans
Hyderabad Aitport Security Services Limited - - 5.54 - - -
GMR Hotels and Resorts Linted 65.99 57.20 4499 - - “
(GMR Hyderabad Aerotropolis Limited 19.80 - B 0.20 - -
Lashya Hyderabad Airport Media Private Limited 4.76 576 6.51 099 0.76 | - 0.29
102.55 62.6 59.14 119 0.76 0,29
7  |Bank balances other than cash and cash equivalents
Non-current
March 31, 2017 | Mazch 31, 2016 | April 1, 2015
Margin monay deposits with more than 12 months maturity™ 24190 410 -
24.10 | 410 | -

*Margin money depasits represent securlty held by bank inclading bank guarantees issued by the bankers on behalf of the Company.

8  |Gther financial assets

Non-current : Curzent
March 31, 2017 | March 31, 2016 | Apidl1, 2015 Maxch 31, 2017 March 31, 2016 April 1, 2015
Unsecuted, considered good
Security deposits 16.21 833 9.20 010 041 002
Less: Pravision for doubtful deposit {0.31) 0.31) {0.31) - - -
9.90 .02 8.39 0,10 041 0.02
Non trade recetvablas - - - 17,13 223 698
Grant recelvable from autharities - - - 0.04 0.04 0.04
Unbilted revenue - - - 144 .3 133
Interest accrued on others - . - 0.43 N .
Interest accrued on fixed deposits - - - 0.60 Q.71 0.07
9,90 8.02 8.89 19.74 11.70 544
01 [Tax asset
Non current Current
March 31, 2617 | March 31,2016 | Apeil 1, 2015 March 31, 2017 | March 31, 2016 April 1, 2015
Advance income tax (net of provision for cureent tax) 683 3498 17.97 26.80 025 12,38
9.83 34.98 17.97 26,80 0.25 12.38
92 |Deferred tax asset/ (deferred tax liability)
March 31, 2017 | March 31, 2086 | April 1, 2015
Deferred tax liability
Fixed assets:
Impact of difference between tax depreciation and depreciation / 13235 167.69 184.95
amortisation charged for the financial reporting
Grosa deferred tax liability 132,35 167.69 184.95
Deferred tax asset
On account of Unabsorbed depreciation 14.05 17332 194.21
On account of remeasurement of defined benefit plans - 2776 2673
On account of provision for doubtful trade, advances and .
. o . 0.72 - -
dimunition in value of investment
Gross deferred tax asset 14.77 201.08 22094
Deferred tax (liability) / asset (net) {117.58) 33.39 35.99
MAT credit entitlement 16795 68.57 $0.57
Net deferred tax #sset (et} 167.95 ©9.96 102.56
Nel deferred tax Hability (net) {117.58) - -
9.3 [Taxliability
Non cutrent Curront

March 31,2017 | March 31,2016 | April 1, 2015 March 31, 2017 March 31, 2016 April 1, 2015

Provision for tax (net of advance tax) - - - 1323 11.69 282

- - - 13.23 11.69 282
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GMR Hyderabad International Airport Limited
Notes to the Standalone financial statements for the year ended as at March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

Other assels
Non-current . Currenf
March 31, 2017 | Maxch 31, 2016 |  April 1, 2015 March 31,2017 | March 31,2016 April1, 2015
Capital advances
Unsecured, considered good 4.26 1.30 83.30 - - -
A) 4.26 1.30 83,30 - - -
Advances other thau capital advances
Passenger service fee (Security component) 42,20 61.34 80.03 - - -
Others 514 537 541 3.67 1,58 272
4£7.40 66.71 #8544 3.67 1.58 2,72
Less: Provision for doubtful advances 0.04) {0.04) - 0,00 - - -
(B) 47.36 66,67 85.44 3.67 1,58 272
Prepaid expenses 0.65 0.94 1.90 2.67 _ 155 2,79
Balance with statutory / government Authorities
(Including deposits refer note 35 C) 12,40 12,40 12.36 293 3.537 249
{Q) 13.05 13.34 14.26 5.60 5.32 5.28
Total (A+B+C) 64.67 81.31 183.00 927 6.90 5,00
Inventories
Current
March 31, 2017 March 31, 2016 April 1, 2015
Raw materials & components{atcost) - 031 0.31
Stores, Spates etc. (valued at lower of cost or net realizabie vahue) 7.36 10.09 11,88
Less: Proviston fer nen meving spares {©.17) - -
7.19 1040 12,19
Trade receivables
Current
March 31, 2017 March 31,2016 April 1, 2015
Unsecured, considered good
Related parties 377 10.69 15.28
Others 87.53 107.26 61,68
Unsecured, considered doubtful
Others 0.34 .34 0.34
Less: Allowances for doubtful receivables {0.34) 0.34) (0.34)
91,30 117.95 76.96

Neo trade or ather receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due
from firms or private companies respectively in which any director i a partner, a director or a member.

The sales to and purchases from related parties are made en terms equivalent to those that prevail in arm’s length transactions, Qutstanding balances at the year-end are secured
to the extent of securily deposits recieved, are interest bearing and settlement oceurs in cash, Ter the year ended March 31, 2017, the Company has net recorded any impairment
of receivables relating to amounts owed by related parties (March 31, 2016: Rs. Nil). This assessment is undertaken each financial year through examining the financial position of
the related party and the market in which the refated party operates.

Trade recelvables are interest bearing @18% p.a. and are generally with the credit term of 7 to 15 days.

Cash and cash equivalents
Current
March 31,2017 | March 31,2016 |  April 12015
Cash and cash equivalents
-Cash on hand 0.03 0.09 c.04
-Deposits with original maturity of less than three months 250,00 6.90 20,50
-Balances with Banks
-In current accounts 37.08 %79 3.08
Money In transit 0.21 - -
287.32 16.78 23,62

i) Cash at banks does not carn interest . Shori-term deposils are made for varying periods of between cne day and three months, depending on the immediate cash requirements
of the Company, and earn interest at the respective shorl-term deposit rates.

if) At March 31, 2017, the Company had available Rs. Nil, March 31, 2016: Rs. 68.071 crores and April 1, 2015 : Rs. 158 crores of undrawn committed borrowing facilities.

iii} During the yeat, the Company had specified bank notes or other denomination notes as defined in the MCA notification GS.R. 308(E) dated Maxch 31, 2017, The details of
Specified Bank Notes (SBN) held and ransacted during the period from November 8, 2016 to December, 30 2016, denomination wise SBNs and other notes as per the notification

is given below:

Other INR

SBNs* denomination Total

notes '
Closing cash in hand as on November §, 2016 0.27 0.02 0.29
(+) Permitted receipts** 0.43 721 7.04
{-) Permitted payments - (0.18) (0.18)
{-} Amount deposiled in Banks 0.70) (6.80) (7.50),
Closing cash in hand as on Decembér 30, 2016 - 0.25 0,25

* For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same méaning provided in the notification of the Government of India, in the Ministry of Finance,
Department of Economic Affairs number 5.0. 3407(E), dated the 8th November, 2016.

_**The Company has collected Rs, 0.43 Crore in Specified Bank Notes during the period November 9 to December 30, 2016 and disclosed the same as permitted receipts. These

permitted receipts represents cash collected towards car parking charges and airport entry passes during the period November ¢ to November 13, 2017, Management has
considered that the aforesaid collections are permissible as these are towards public tility services which were subsequently waived through a government notification with

effect from November 14, 2017, Accordingly, the management has accepted these SBN during the aforesaid petiod for uninterrupted functioning of the airport facilities,
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GMR Hyderabad International Adrport Eimited
Notes to the Standalone financial statements for the year ended as at March 31, 2017
(All ameunts in Rupees Crores, except otherwise stated)

Equity

March 31,2017 | March 31,2016 | April1, 2015

Authorlzed shares (No.)

400,000,000 (March 31, 2016: 400,000,000, April 1, 2015: 400,000,800) equity shares of Rs, 10 each 400.00 400.00 400,00
Issued, subscribed and fully paid-up shares (No.)
375,000,000 (March 31, 2016: 378,000,000, April 1, 2015: 378,000,000} equity shares of Rs.10 each fully paid up 378,00 378.00 378.00
Issued, subscribed and fully paid-up shares (No.)
278,000,000 (March 31, 2016: 378,000,000, April 1, 2015: 378,000,000) equity shares of Rs.10 each fully paid up 378.00 378.00 378.00
Total 378,00 a78.00 378.00

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year

March 31, 2017 March 31, 2016 April 1, 2016
Eqnity Shares No. Amount. No. Amaunt. No. Amount,
At the beginning of the year 378,000,000 37800 378,000,000 378.00 378,000,000 378.00
Issued during the year
Quitstanding at the end of the year 378,000,000 378.00 378,000,000 378.00 378,000,000 378.00

(b} Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rs 10 per share, Bach holdar of equity shares is entltled to one vote per share. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensulng Annual General Meating. In the event of hquidation of the company, the holders of equity shares will
be entitled to receive remaining assets of the company, after distribution of all preferentia) amounts. The distribution will be in proportion to the number of equity shares held by the
sharehalders. Further all shareholders will have their represantative i the board of directors of the company as per the terms of arrangement.

. .

y and/or their sulsidiar

(c) Shares held by holding /ulitmate bolding conypiny /holding ¢

March 31, 2017 March 31, 2016 April 1, 2015
Name of Shireholder No. Amount, No. Amount. No. Amount,
GMR Airports Limited, helding company 238,139,000 238.14 238,139,000 238,14 238,139,000 238.14
GMR Infrastructure Limited, Ultimate holding company 1,000 0.00 1,000 000 | 1,000 0.00
238,140,000 238.14 238,140,000 738,14 238,140,000 238.14
() Details of shareholders holding more than 5% shares in the Company
Marc 31, 2017 March 31, 2016 AprlL, 2015
Name of Shateholder No. Amount, No. Amount. No. Amount.
Equity shares of Rs. 10 each fully paid
GMR Airporta Limited, holding company 238,139,000 63% 238,139,000 63% 238,139,000 63%
Airports Authority of India 49,140,000 13% 49,140,000 13% 49,140,000 13%
Goveriiment of Telangana 49,140,000 13% 49,140,000 13% 49,140,000 13%
MAHB (Mauritiusg) Private Limited 41,573,540 11% 41,573,540 11% 41,573,540 11%

As pet records of the Company including its register of share lholders/ members and other dectarations received-from share holders regarding beneficial interest, the above share
lolding represents both legal and beneficial ownership of shares,

{e) No Shares have been issued by the Company for cansideration other than cash, during the period of five years immediately precading the reporting date.

(f) Shates reserved for issue under options
Thare are to shares reserved for issue under options end contract/commitments for the sale of shares/disinvestment,

Other Bquity
Mazxch 31, 2017 Marcls 31, 2016 April 1, 2015
Retained Barnings
Opening Balance (233.35) {239.51) (235.51)
Add: Profit for the year 434.79 619 -
Items recoguised directly in Other Comprehensive Income
Remeasurement of past-employment benefits obligations {0:45) Q.09 -
Total Retained Earnings 200,99 (233,35} {23951}
Capital reserve 107.00 107 00 107,00
307.99 (126.35) {132,51)




GMR Hyderabad International Aitport Limited
Notes to the Standalone financial statements for the year ended as at March 31, 2017
(A1l amouts in Rupees Crores, excapt otherwise stated)

15  |Financial abilities - Borrowings Non Current Current
March 31, 2017 | March 31, 2016 |  April 1, 2015 March 31, 2017 March 31, 2016 April 1, 2015

Term loan (secared)

From Financial Insiitution:

Indian rupee term loam from financial institutions - 42035 42452 - 4.21 -
From Bank:
Indien rupee term loan from banks 1,228.92 B09.87 727,70 46.93 745 -
Term loan in forelgn currency (secured)
Foreign cunvency lean from banks 421.15 48842 517,72 58.71 59.76 G6.44
Loan from Government of Telangana (Unsecured) 315,06 315,05 315.08 - - .
Toan from related party (Unsecured) - 13.26 30.59 12.50 12.28 1428
Secured Borrowings
Short Term Loans from Banks:
Cash credlit - - - - - 0.03
1,965.12 2,046.95 2,015.58 118.54 §3.70 70.75
Amount disclosed under the head “other current financlal liabilities”
{Refer note 16} . - - {118.54) (83.70) (70.72)
Net Amount 1,965,12 2,046.95 2,015.58 - - 0.03

i. Indian rupee term daans from banks (secured) carry interest at base rate plos agreed spread, which Is subject to reset at the end of agreed interval, The interest rate during the year
ranges from 10.20% to 10,70% p.a (2016: 10.80% to 11.25% p.a). During the current year, the Indian rupee term loans from banks {secured) were partially refinanced in Crtober, 2016
without any change in the repayment schedule, The loan is now repayable in 51 quarterly installments beginning from October 31, 2016,

i, Forelgn currency loan (secured) from a bank carries interest @ LIBOR plus agreed spread, The Company had entered into an Interest Rate Swap (IRS) arrangement to convert
floating rate of interest Into fixed rate of interest, as per the terms of the loan agreement. The eifective weighied average interest rate is 8295% p.a (2016: 8.295% p.a.). The loan is
rapayable in 56 quarterly installments beginning from July 01, 2010. .

i, Indian rupee term loans from financial institutions (secured) carry interest at base rate plus agreed spread, which is subject to reset at the end of an agreed interval. The interest
rate during the year ranges from 9.95% {o 10.50% p.a. (2016: 10.90% to 10.50% p.g). During the current year, the term loans from financial institutions {secured) were refinanced
from banks (securad) in October 2016 without any change in repayment schedule. The loan was repayable In 52 quarterly installments beginning from July 31, 2016,

iv. Indian rupee loans, foreign cuvrency loan including the 1RS arcangement and loan from financial institution are secured by mortgage of leaseholkd right, title, intevest and benefiy
in respect of leasehold land {to an extent of 2136.455 acres}, frechold jand of 8.824 acres and fivst paripassu charge on alt movable and lmmovable assets, operating cash flows, bock
debts, receivables, intangibles and revenues, both present and futire, as well as assignment of all right, title, interest, benefits, claims and demands available under the concession
agreament and ather project documents, security interest in the Trust and Retention account, Debt service reserve account and further secured by pledge of 164,123,514 (2016
164,123,514} and 28,656,486 (2016: 28,656,486) equity shares, both present and future, hield or to be held, upto 51% of the paid up shave capital of the Company, as the case may be, by
both, the holding company and MAHB (Mauritius) Private Limited vespectively.

v. Inlerest free loan teceived from the Gavernment of Telangana is repayable In five equal installments commencing from 16th anniversary of the commercial eperations dat
(March 23, 2008).
vi. Cash credit from bank is secured by way of first paripassu charge on 2l movable and immovable assets, operating cash flows, hook debts, receivables, intangibles and revenues,

both present and futire and 2 second ranking charges by way of moregage of leaseheld right title, interest and beneft in respect of leasehold land (ko an extent of 2044 acres and 29
guntas) but nat Limited to documents of tile te the gaods. The rash credit is repayable on demand and carries interest 12.75% p.a,

16 fOther financial Habilitles

Non-current ~ Current
March 31, 2017 | March 31, 2016 {  April 1, 2015 March 31, 2017 March 31, 2016 Aprit 1, 2015

AtFVTPL
Derlvative not designated as hedge {Interest rate swap)* 67.24 107.43 11294 - ~ -
Tokal other financial Habilities at FVTPL 67.24 107.43 11294 - - -
At Amostised cost
Retention money .95 0.48 0.06 8,51 7.69 6.91
Deposit from concessionaires 2382 21.00 2293 9.92 12.88 8.80
Concession fee payable 19598 170.58 157.88 - - -
Current maturities of long term botrowings - - - 118.54 83.70 .72
Non trade payables - - - 6.93 1131 0.23
Capital creditors - - - 14.50 10.40 5.32
Interest accrued bitt not due on horrowings - - - 571 030 0.29
Total other financial liabilities at amottised cost 220.75 192,06 18087 16411 126,28 92.27
Financial guarantee contracts 4.38 5.00 5.62 0.61 0.61 Q.61

Total other financial Liabilities 292,37 30449 29943 164,72 126.89 02.88

* The Company had an Interest Rate Swap (IRS) arrangement to convert floating rate of interest into Fixed rate of interest, as per the terms of the loan agreement. The effective)
weighted average interest rata s 8.295% p.a (2016: 5.295% p.a.). The decrease in falr value of the interest rate swap has been recognised in finance income.

Non-current Curreit
March 31, 2017 | Maxch 31,2016 |  April 1, 2018 Mayrch 31, 2017 March 31, 2016 April 1, 2015
Financial guarantee contracts
GMR Hatels and Resarts Lid. 1.05 1,14 1.23 0.09 Q.09 0.09
GMR Hyderabad Aviation SEZ Lid, 051 0,65 0.80 0.14 014 014
GMR Aerospace Engineering Ltd. 2.82 321 3.50 0.38 038 0.38
‘Total financial guarantee contracts 4.38 5.00 562 0.61 0.61 .61

N
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GMR Hyderabad Enternational Airport Limited
Notes to the Standalone financial ts for the year ended as at March 31, 2007

{All amounts in Rupees Crores, except otherwise stated)

17 |Governnent grants

March o1, 2017 | March 31,2016 | April1, 2015

Opening Balance 1320 - -
Grant during the year 2211 13.68 -

Less: Recopnised In the statement of profit and loss (2.08) (0.48) -
33.23 13,20 "

Non Current 3210 1207 -
[Cwrrenl 1.13 1.13 -

respect of first 10 years in 20 equal ha)f yearly instaliments commencing frem the 11th anniversary of the commercial

Concassion fee is payable {0 Ministry of Civil Aviation In
half yearly basis. The difference between the fair value and carrying value of such fee payable

operations date (March 23, 2008). Concession fee from the 11th year is payable on a
has been treated as @ government grant as per Ind AS 20,

18 [Other liabiiites

Non-current Current
March 31,2017 | March 31, 2006 | April 12015 March 31,2017 | March 31, 2016 Aprii1 2015
Ungarned revenue 872 33.69 15.57 399 7m 9.51
Deferred income 2070 - 2131 3.35 - 3.04
Service tax payable - - - 008 003 004
Tax deducied at source : - - - 484 ’ 402 312
Other statlitory dues - - - 046 041 0.38
2942 33.69 36.88 12,69 11.47 16.19

19 | Trade payables

March 31,2017 Marek 31, 2016 Apeil 1, 2035

Trade Payable
- Related parties 15.58 8.59 4.84
- Others 56.60 - 58.72 40.16
7218 64.32 45.00
Terms and conditlons of the above financial liabilities:
) Trade payables are non-inferest bearing and are normally seitled on 30 days terms.
#) The dues to related party are unsecured and are normally payable within 30 days from the date of recelpt of demand.
ifl} For explanations on the Campany's credit risk management processes, refer to Note 39
20 |Provisions Short term
March 31, 2017 March 31, 2016 April 12015
Provision for empleyee benefits
Provision for compensated absences 7.16 5.50 518
Provision for superannuation fund 0.13 012 0.1
Provision for gratuity 015 - .
7.44 5.62 5.29
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GMR Hyderabad International Airport Limited

Notes _tb the standalone financial statements for the year ended March 31, 2017

(All amounts in Rupees Crores, except otherwise stated)

Revenue from operations For the year ended | For the year ended
March 31, 2017 March 31, 2016
Income from services
Aeronautical 708.27 287.57
Non Aeronautical 397.13 328.94
‘ 1,105.40 616.51

Other income

For the year ended

For the year ended

March 31,2017 |March 31, 2016
Gain on account of foreign exchange fluctuations (net) 0.36 0.20
Profit on sale of current investments (other than trade) 26.05 7.14
Amortisation of deferred income 0.69 0.85
Income from government grant 2.08 0.48
Income arising from fair valuation of investment in mutual fund 2.69 0.24
Provisions no longer required, written back 0.79 1.44
Profit on sale of assets - 0.10
Dividend from subsidiary 11.32 8.94
Other non-operating income 3.61 2,11
47.59 21.50
Finance income For the year ended | For the year ended
March 31,2017  |March 31, 2016
Interest on:
Bank deposits 1.37 1.60
Loan to subsidiaries 8.04 6.89
Others 4.86 5.83
Income arising from fair valuation of financial guarantee 0.62 0.61
Gain on account of fair valuation of interest rate swap® 40.19 5.52
Total 55.08 20.45

*[t represents the reversal of loss, on derivatives not designated as hedges, which was adjusted to the retained

earning on the date of transition to Ind AS as at April 1, 2013,

Employee Benefits Expense For the year ended For the year ended
March 31, 2017 March 31, 2016

Salaries, wages and bonus 50.01 4991
Contribution to provident and other funds [31 (a)] 3.82 3.64
Gratuity expenses [Note 31 (b}] 0.53 0.54
Staff welfare expenses 3.80 3.85
Recruitment and Training Fxpenses 1.49 0.96

59.65 58.90
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GMR Hyderabad International Airport Limited
Notes to the standalone financial statements for the year ended March 31, 2017

{All amounts in Rupees Crores, except otherwise stated)

Other expenses For the year ended | For the year ended
March 31, 2017  [March 31, 2016
Operator fee 1.23 1.18
Operating and Maintenance Expenses 12.65 11.41
Power and fuel 17.49 2242
Manpower Qutsourcing Charges 2279 20.16
House keeping charges 11.37 10.26
Consumption of stores & spares 11.47 8.58
Repairs and maintenance
i) Plant & Machinery 15.20 13.43
ii) Buildings 6.45 471
iii) IT Systems 11.72 10.70
iv) Other 3.56 1.56
[nsurance 1.85 2.04
Security expenses 10.9%2 8.38
Bus Hire Charges 0.48 0.47
Health and safety charges 0.25 0.20
Rent 4.43 4.06
Rates and taxes 5.68 5.70
Advertising and business promotion 3.53 2.65
Collection Charges 4.20 0.99
Travelling and Conveyence 8.92 7.25
Communication costs 3.21 1.8%
Office Maintainance 2,79 2.36
Consultancy & Professional Fees 8.40 5.00
Management Fee 22.58 1545
Printing and stationery 0.29 0.27
Donation - 0.05
SR expenditure (refer details below) 244 0.31
Directors’ sitting fees 018 0.20
Payments to Auditors {refer details below) 1.02 0.55
Provision for impairment in value of investments in shares of
subsidiary company - 4.89
Provision for non moving inventories of stores and spares 0.17 -
Provision for doubtful advances - 0.04
Bad debts writeen off 0.04 -
Loss on sale / discarcding of assets 0.28 -
Miscellaneous expenses 1.7 1.32
197.38 168,48
For the year ended | For the year ended
March 31, 2017  [March 31, 2016
Payment to Auditors (Included in other expenses above)
As Auditor
Audit fee 0.36
Tax audit fee 0.03
Other services 0.57
0.06

Reimbursement of expenses

1,02
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GMR Hyderabad International Airport Limited

Notes to the standalone financial statements for the year ended March 31, 2017

{All amounts in Rupees Crores, except otherwise stated)

Details of CSR expenditure: For the year ended | For the year ended
March 31, 2017  |March 31, 2016
a) Gross amount tequired to be spent by the Company during
the year 246 0.31
{b) Amount spent in cash
iy  Construction/acquisition of any asset - -
ii) On purposes other than (i) above 2.46 0.31
(©) Total amount spent during the year
i)  Construction/acquisition of any asset - -
ity On purposes other than (i) above 2,46 0.31
Finance costs For the year ended | For the year ended
March 31, 2017 March 31, 2016
Interest on debt and borrowings 185.81 18535
Other borrowing cost 11.50 2.75
Interest-others 3.00 1.1
Bank charges 075 1.54
201.06 190.75
Depreciation and amortization expense For the year ended | For the year ended
March 31, 2017  |March 31, 2016
Depreciation on property, plant and equipment (note 3) 203.41 206.37
Amortisation of intangible assets {note 4) 0.40 0.38
203.81 205.75




GMR Fiyderabad Iuternational Airport Limited
Notes to the standalone financial statements for the year ended March 33, 2017
(All amounts in Rupees Crotes, except otherwise stated)

28|Income Tax

Al

The major components of income tax expenses are:
Statement of profit and loss:

periods and have no impact on the accounting or tax profit,

the cleferred tax assets and deferred

it} The Company has tax losses which arose in Indl
for offsetling against future faxable profits of the Company.

11} The Company off sets tax assets and linbitities if and only if it has a legally enforceable right toset off
tax liabilitles relate to income taxes levied by the same tax auiherity.

For the year anded | For the year ended
March 31, 2017 March 31, 2016
Current income tax:
Current income fax charge - -
Deferred fax;
Relating to origination and reversal of temporary differences 150.96 2,60
Income tax expense reported in the statement of profit or loss 150.96 2,60
B.[Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31 March 2016 and 31 March 2017
For the year ended | For the year ended
March 31, 2017 March 31, 2016
Accounting profit §85.56 8.80
Tax at the applicable tax rate of 30.90% (March 31, 2017; 180.94 272
30,90%, March 31, 2016: 30.90%)
Tax effect of income that are not faxable in defermining taxable profit / allowable
expendiinre that are not part of Book profit:
1) Dividend Income exempt U/s10(34) 350 276
2) Amount disallowed u/s 438 0,02 036
3) Gain on recognition of MTM on IRS 12,42 1,70
4) Others - Ind AS adjustments 4,22 (5.07)
5} Reversal of deferred tax during tax holiday period u/s 80iA 2105 842
7) Others (0.68) 0.50
Tax effect of expenses that are nof deductible in deternining taxable profit:
1) Amount disallowed u/s 438 0,79 -
2) Ameunt of disallowances U/s 144 113 0.46
3) Donations & CSR Expenditure 0.76 012
4) Interast on delayed payment of income tax 041 0.00
5) Effect of depreciation relating to unrelaised forex loss 5.46 596
) Effect of depreciation relating to Capital Reserve 2,01 2.01
[nconte tax expense reported in the statement of profit and loss 16096 2,60
C.|Deferred tax:
Statemnent of profit ox loss Balance sheet
March 31, 2017] March 31, 2016 March 31, 2017 March 31, 2016| Aprill, 2015
Deferred tax Hability
Tixed assets: Impact of difference between tax depreciation 35.35 (17.26) 132,35 16769 184,95
and depreciation / amortisation charged for the financiat
reporting
Gross defersed tox liability 35.35 (17.26) 13235 167.69 184.95
Deferved tax assck
Unabsorbed depreciation (159.29) (20,89} 14.05 17332 194,21
On account of expenditure charged to the statement of
profit and loss but allowed for tax purposes en payment 044 044 044
basis. - -
0,"‘ accgu:xt gf ].n’ovislol:l for doubtful trade, advances and (27.04) 1.03 028 2792 2629
dimunition in value of investment
(186.31) (19.86) 14.77 201.08 220.54
Net deferred tax {Hiability)/Assel (150.96) (2.60) (117.58) 33.39 35.99
p.|Reconciliations of defesred tax liabilities/assets(net)
March 31, 2017 March 31, 2016
Opening balance 33.39 35.99
Tax income/ (expense) during the period recognised in profit or loss (150.96) {2.60
Cloging balance {117.58} 33.39)

i) Deferred tax on adjustments recognised on account of adoption of Ind AS are not considered as these adjustments get reversed in the subsequent

urrens tax assets and current tax liabilities and

a of Rs. 45.45 Crore (March 31, 2016: Rs, 558.32 Crore, April 1, 2015 ! Rs, 628.50 Crore) that are available




GMR Hyderabad International Airport Limited
CIN: U62100TG2002PLC040118
Notes to the standalone financial statements for the year ended March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

1. Corporate information

GMR Hyderabad International Airport Limited (‘GHIAL" or ‘the Company’), was incorporated on
December 17, 2002, for managing the operations of Rajiv Gandhi International Airport at Hyderabad. The
Company had entered into a Concession Agreement with Ministry of Civil Aviation, Government of India,
which gives the Company an exclusive right of the Development, Construction, Operation and
Maintenance on revenue share medel for an initial term of 30 years, which can be extended by another 30
years at the option of the Company which has been exercised by the Company.

Aeronautical revenues of the Company are regulated by the Airport Economic Regulatory Authority of
India (AERA) established under an Act of Parliament under Airport Economic Regulation Act, 2008.
Accordingly, as per AERA (Terms and Conditions for Determination of Tariff for Airport Operators)
Guidelines 2011 dated 28.02.2011, the Company is required to get its Aeronautical Tariff determined from
AERA for each Control period consisting of five years period starting from April 1, 2011

Information on other related pafty relationships of the Company is provided in Note 32,

The financial statements were authorized for issue in accordance with a resolution of the directors passed
in the Board meeting held on May 4, 2017.

2, Basis of preparation

In accordance with the notification issued by Ministry of Corporate Affairs, the Company is required to
prepare its financial statements under Indian Accounting Standards ('Ind AS') notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting
Standards) (Amendment) Rules, 2016 with effect from April 1, 20T6. Accordingly, the Company’s
management has now prepared Ind AS financial statements which comprise the Balance Sheets as at
March 31, 2017 and March 31, 2016, the Opening Balance Sheet as at April 1, 2015 (transition date), the
Statements of Profit and Loss, the Statements of Cash Flow and the Statements of Changes in Equity for
the year ended March 31, 2017 and for the year ended March 31, 2016, and a summary of the significant
accounting policies and other explanatory information (together hereinafter referred to as “Ind AS
Financial Statements”).

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Compantes (Accounts) Rules, 2014 (Indian GAAP). These
financial statements for the year ended March 31, 2017 are the first, the Company has prepared in
accordance with Ind AS. Refer to note 52 for information on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities {refer accounting policy regarding financial instruments) which have been measured at fair
value.

The financial statements are presented in Indian Rupees (“Rs.”) and all the values are rounded to the
nearest Crore, except when otherwise indicated. :

2.1 Significant Accounting Policies

a) Use of estimates

The preparation of financial statements in conformity with IND AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting year. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a mater] fiasfment to




GMR Hyderabad International Airporf Limited
CIN: U62100TG2002PLC040118
Notes to the standalone financial statements for the year ended March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that ave beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Current versis non-current classification

The Company presents assets and Habilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when:

i} It is expected to be realised or intended to be sold or consumed in normal operating cycle,

i} Itis held primarily for the purpose of trading,

ifi) It is expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

i) Ttis expected to be settled in normal operating cycle,

i) Itisheld primarily for the purpose of trading,

i) It is due to be settled within twelve months after the reporting peticd, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

ATl other liabilities are classilied as non-current, Deferred tax assefs and liabilities are classified as non-
current assets and liabilities. ) '

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment as at 31 March 2015, measured as per the previous GAAP and use that
carrying value as the deemed cost of the property, plant and equipment as on 1 April 2015.

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at
historical cost less accumulated depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Capital work in progress includes cost of property, plant and equipment under installation/under
development as at the balance sheet date. Property, plant and equipment under installation or under
construction as at balance sheet are shown as capital work-in-progress, infangible assets under
development as at balance sheet date are shown as intangible assets under development and the related
advances are shown as loans and advances, '

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset 1s derecognised when replaced. Further, when each major inspection is

arformed, its cost is recognised in the cassdng amount of the item of property, plant __._.-_-'ra' Trhent as
) AL
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a replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to
profit and loss during the reporting period in which they are incurred.

On Transition to Ind AS, the Company has availed the optional exemption on “Long term Foreign
currency Monetary items” and has accordingly continued with the policy to adjust the exchange-
differences arising on translation/ settlement of long-term foreign currency monetary items pertaining -
to the acquisition of a depreciable asset recognised in the financial statements for the period ended 31
March 2016 { as per previous GAAP) to the cost of the property, plant and equipment and depreciates
the same over the remaining life. In accordance with the Ministry of Corporate Affairs (MCA’) circular
dated August 09, 2012, exchange differences adjusted fo the cost of property, plant and equipment are
total differences, arising on long-term foreign currency monetary items pertaining to the acquisition of a
depreciable asset, for the period. In other words, the Company does not differentiate between exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost and other exchange differences.

The Company identifies and determines cost of each component / part of the asset separately, if the
component / part has a cost which is significant to the total cost of the asset having useful life that is
materially different from that of the remaining asset. These components are depreciated over their useful
lives; the remaining asset is depreciated over the life of the principal asset.

The Company has assessed the components except in case of Runways and Taxiways which is pending
issuance of final notification by Airport Econemic Regulatory Authority {AERA).

Spares parts that can only be used in connection with a particular item of plant, property and
equipment, and whose use is expected to be irregular, are capitalized. Such spare paits are depreciated
over a period, not exceeding the remaining useful life of the principal asset.

All spare parts, stand-by and servicing equipment qualify as plant, property and equipment (PPE) if
they meet the definition of PPE i.e. if the company intends to use these during more than a period of 12
months. The spare parts capitalized in this manner are depreciated as per useful life peried, not
exceeding a period of five years based on management estimate supported by technical evaluation.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is

derecognised.
Depreciatidn on Property; plant and equipment -

Depreciation on the Property plant and equipment is calculated on a straight-line basis using the rates
arrived at, based on useful lives estimated by the management, which coincides with the lives
prescribed under Schedule II of the Companies Act, 2013 except for assets individually costing less than
Rs. 5,000 which are fully depreciated in the year of acquisition and certain items of building, plant and
equipment, the Company, based on technical assessment made by technical expert and management
estimate, believes that the useful lives of such assets are different from the useful life prescribed in
Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are
vealistic and reflect fair approximation of the period over which the assets are likely to be used.
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The following useful lives for various categories of property, plant and equipment’s are adopted by the
Company

Particulars (Useful Life Taken)

Improvements to leasehold land 30
Buildings on lease hold land* . 10-30
Other Buildings : 30-60
Runways and taxiways 30
Roadsf Other than RCC** 10
Electrical installations®* 10-15
Plant and machinery 15
Office Equipment 5
Computer equipment and I systems 3-6
Furnitare and fixtures 10
Vehicles 8-10

Depreciation on adjustments to the historical cost of the assets on account of foreign exchange
fluctuations is provided prospectively over the residual useful life of the asset.

+ The useful lives of modifications to buildings on leasehold land are estimated as 10 years.

#The useful lives of internal roads - other than RCC and certain electrical installations (transformers)
are estimated as 10 years and 15 years respectively. These lives are longer than those indicated in
schedule IL.

Leasehold Improvements and buildings on leasehold Jland are amortised over shorter of estimated
useful lives or lease period.

On June 12, 2014, the Airport Economic Regulatory Authority ('the Authority") had issued a
consultation paper viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic
Regulation of Major Airports wherein it, interalia, mentioned that the Authority proposes to lay down,
to the extent required, the depreciation rates for airport assets, taking into account the provisions of the
useful life of assets given in Schedule II of the Companies Act, 2013, for such assets that have not been
clearly mentioned in the Schedule II of the Companies Act, 2013 or may have a useful life justifiably
different than that indicated in the Companies Act, 2013 in the specific context to the airport sector. The
Authority has initiated the process to enable it to issue a notification as appropriate, pursuant to the
provisions of Part B of Schedule II of the Companies Act, 2013 for this purpose. Pending issuance of final
notification by AERA of the useful lives of airport specific assets t.e. Runways, Taxiways and Apron, the
Company, in the absence of any specific mention of useful lives of these assets in Schedule II to the
Companies Act, 2013, has continued to depreciate these assets over their estimated useful lives as
determined by the Managemef\t based on a technical evaluation. The impact, if any, hased on the useful
lives as may be notified by the Authority will be considered as per the order of the Authority.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each year. Cost relating to software licenses, which are acquired, are capitalized and
amortized on a straight - line basis over their useful life not exceeding six years.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash generating units’ (CGUs) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or CGU
oxceads its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre—tax discount rate that reflects current market assessments of the time value of money and the risks
spécific to the asset. In determining net selling price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

“Impairment losses are recognised in the statement of profit and loss. An assessment is made at each

reporting date to determine whether there is an indication that previously recognised impairment losses
no longer exist or have decreased. If such indication exists, the company estimates the asset's or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recognised. The reversal is limited so that the carrying amotunt of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life,
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h) Inventory

Stores and spares, consumables are valued at lower of cost and net realisable value. However, stores and
spare items held for use in providing the service are not written down below cost if the services are
expected to be provided at or above cost. Cost is determined on a weighted average basis and includes
all applicable costs in bringing goods to their present locations and condition. Net realizable value is the
estimated current procurement price in the ordinary course of business.

i} Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

j} Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to April 1, 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

(a) Company as a lessee :

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease. '

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term unless either:

i) another systematic basis is more representative of the time pattern of the user’s benefit even if
the payments to the lessors are not on that basis; or

ii) the payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is nhot met.

(b) Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a straight-
line basis over the term of the relevant lease.

k) Provisions, contingent liabilities and commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a pravision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
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Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources will
not be required to settle the obligation

* A present obligation arising from past events, when it cannot be measured reliably.

* A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets. Provisions, contingent liabilities, contingent assets and commitments are reviewed at each

balance sheet date.

Retirement and other Employee Benefits

Retirement benefit in the form of provident fund is a defined contribution scheme, The Company has no
obligation, other than the confribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the related
service. If the contribution payable to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Retirement benefit in the form of Superannuation Fund and Employee State Insurance are defined
contribution schemes and the contributions are charged to the statement of profit and loss of the year
when the contributions to the respective funds are due. The Company has no obligation, other than the
contribution payable to the respective funds.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made
to a separately administered fund. The cost of providing benefits under the defined benefit plan is
determined based on actuarial valuation using projected unit credit method.

Remeasurements, comprising of acluarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in. the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
pericds.

Past service costs are recognised in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and
if) The date that the Company recognises related restructuring costs

* Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The

Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and
if) Net interest expense or income

Shorit term employee benefits

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
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The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial
gains/ losses are immediately taken to the statement of profit and loss and are not deferred.

However, the Company presents the entire provision towards accumulated leave as a cuurent liability in
the balance sheet, since it does not have an unconditional right to defer its settlement for twelve months

after the reporting date.
Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets
i, Inmitial recognition and measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are atiributable to the acquisition
of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

ii. Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost:

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting

contractual cash flows, and -
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments

of principal and interest (SPPT) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
ot costs that are an integral part of the FIR. The EIR amortisation is included in finance income in the
profit or loss. The losses atising from impairment are recognised in the profit or loss. This category
generally applies to trade and other recetvables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCT if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and

selling the financial assets, and
b) The asset’s contractual cash flows represent SPTL
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Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses & reversals
and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of
profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method. :

Debt instrument at FVTIL:

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (ie. removed from the balance sheet) when:

‘a. The rights to receive cash flows {rom the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the company continues to recognise the transferred
asset to the extent of the company’s continuing involvement. In that case, the company also
recognises an associated liability. The fransferred asset and the associated liability are measured on a

basis that reflects the rights and obligations that the company has retained.

~ Continuing involvement that takes the form of a guarantee over the transferred asset is measured at

the lower of the original carrying amount of the asset and the maximum amount of consideration
that the company could be required to repay. : ‘

Impairment of financial assets:

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

a. TFinancial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade recetvables and bank balance :

b, Financial assets that are debt instruments and are measured as at FVTOCI
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d. Trade receivables or any contractual right to receive cash or another financial asset that result
from fransactions that are within the scope of Ind AS 11 and Ind A5 18

e, Loan commitments which are not measured as at FVTTFL

f. Financial guarantee contracts which are not measured as at FVTPL

The company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a. Trade receivables or contract revenue receivables; and
b.  All lease receivables resulting from transactions within the scope of Ind AS17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment Joss allowance based on lifetime ECLs at each reporting date, right

from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the mstrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the entity expects to receive (ie., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, the Company is required to
consider: : :

4 All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the entity
is required to use the remaining contractual term of the financial instrument

b, Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms

As a practical expedient, the Company evaluates individual balances to determine impairment loss
allowance on its trade receivables. The evaluation is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the forward-

looking estimates are analysed.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L}. This amount is reflected under the head ‘other
expenses’ in the statement of profit and loss. The balance sheet presentation for various {inancial
instruments is described below: ~

 Tinancial assets measured as at amortised cost and contractual revenue receivables: ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the
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off criteria, the Company does not reduce impairment allowance from the gross carrying
amount.

For assessing credit risk and impairment loss, the company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed
to enable significant increases in credit risk to be identified on a timely basis.

Equity Investments:

All equity investments in scope of Ind A3 109 are measured at fair value, Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVIDPL. For all other equity instruments,
the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at EVTOC]I, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCL There is no recycling of the amounts
from OCI to statement of profit and loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

B.

i

ii.

Financial liabilities
Initial recognition and measurement:

Financial labilities are classified, at initial recognition, as financial Habilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. :

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including cash credit, financial guarantee contracts and derivative financial instruments.

Subsequent measurement:

The measurement of financial labilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:

Financial labilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.
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Gains or losses on liabilities held for trading are recognised in the profif or loss.

Financial Habilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied.

For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk
are recognized in OCL These gains/ loss are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss. The Company has not designated any
financial liability as at fair value throngh profit and loss.

Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss,

Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require a payment fo
be. made fo reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. '

Subsequently, the liability is measured at the higher of the amount of loss allowance determined as
per impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation. '

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the -
statement of profit or loss.

Reclassification of financial assets:

The company determines classification of financial assets and liabilities on initial recognition. After .
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the
company either begins or ceases to perform an activity that is significant to its operations. If the
company reclassifies financial assets, it applies the reclassification prospectively from the
day of the immediately next reporting periodfeiex
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change in business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.”

D. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

E. Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts and interest
rate swaps, to hedge its foreign currency risks, interest rate risks and commodity price risks,
respectively. Such derivative financial instruments are initially recognised at fair value on the date
on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial labilities
when the fair value is negative. Any gains or losses arising from changes in the fair value of
derivatives are taken directly to profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an otiginal maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

Cash dividend to equity holders

The Company recognises a liability to make cash distributions to equity holders when the distribution is
authorised and the distribution is no longer at the discretion of the Company. As per the Companies
Act, 2013, a distribution is authorised when it is approved by the shareholders. A corresponding amount
is recognised directly in equity.

Foreign currency transactions:

Functional and presentation currency ,
The financial statements are presented in INR (Indian Rupees), which is also the company’s functional
currency and the currency of the primary economic environment in which the Company operates.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical

reasons, the Company uses an average rate if the average approximates the actual rate at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or
loss with the exception of the following:

) The Company freats foreign cusrency monetary ttem as "long-term foreign currency monetary item", if

i\ has a term of 12 months or ¢ the date of its origination. In accordance with
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August 09, 2012, exchange differences for this purpose, are total differences arising on long-term foreign
currency monetary items for the period. In other words, the Company does not differentiate between
exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost and other exchange difference. Exchange difference arising on long term
foreign currency monetary items related to acquisition of a fixed asset are capitalized and depreciated
over the remaining useful life of the asset.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

Forward exchange contracts not intended for trading or speculations purposes:

The premium or discount arising at the inception of the forward exchange contracts is amortized as
expenses or income over the life of the contract. Exchange differences on such contracts are recognized
in the statement of profit and loss in the year in which the exchange rate changes, Any profit or loss
arising on cancellation or renewal of forward contract is recognized as income or expenses for the year.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the Hability takes place either:

i. In the principal market for the asset or liability, or :
ii. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a Hability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inpuls.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
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The management determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant labilities, such as contingent consideration. Involvement of external
valuers is decided upon by the management. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained. The management decides, after
discussions with the company's external valuers, which valuation techniques and inputs to use for each

case.

At each reporting date, the management analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the Company’s accounting policies. For this
analysis, the management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management, in conjunction with the Company’s external valuers, also compares the change in the
fajr value of each asset and liability with relevant external sources to determine whether the change is

reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures ate given in
the relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptions {note 36 B)
b) Quantitative disclosures of fair value measurement hierarchy (note 38)
¢) Financial instruments (including those carried at amortised cost) (note 37)

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measutred, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government. The Company has concluded that it is the principal in all of its revenue arrangements since
it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to
inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognised.

1) Income from service:

Revenue from Aeronautical and Non-Aeronautical operations are recognized on accrual basis, when
services are rendered and it is probable that an economic benefit will be received which can be
quantified reliably. Further, Rental income arising from operating leases is accounted for on a straight-
line basis over the lease terms and is included in non-aeronautical revenue in the statement of profit or
loss due to its operating nature.

2) Interest income:

i Interest on all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is

the rate that exactly discounts the estimated future cash payments or receipts over the expected
: carrying
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amount of the financial asset or to the amortised cost of a financial liability. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit and loss.

i,  Interest for delayed payments from customers is accounted only when it is unconditionally
accepted by the customers.

3} Dividends:

Revenue is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

Concession fee;

As per the Concession Agreement (CA) entered into with Ministry of Civil Aviation (MoCAj in
December, 2004, the Company is required to pay concession fee to MoCA @ 4% on its gross revenue. As
per Article 3.3.2 of CA, “Gross Revenue” is defined to mean all pre-tax revenue of GHIAL with certain

specified exclusions.

Management is of the view that certain income / credits arising on adoption of Ind-AS and alse mark to

market gain on valuation of IRS was not in contemplation of patties in December 2004 when this
Concession Agreement was signed / entered. Further, these income/credits in Statement of Profit and

Loss do not represent receipts from business operations, from any external sources and therefore, are not

treated as “Gross Revenue” for calculation of Concession fee to MoCA. Accordingly, the Company,

based on Legal Opinion, has provided the concession fee to MOCA based on Gross Revenue as per the

Ind AS financial statements after adjusting such incomes/credits. ‘

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognised as income on a systematic basis over the periods that the related costs, for which it s
intended to compensate, are expensed. Such grants related to income are deducted in reporting the
related expense. When the grant is in the nature of capital subsidy it is treated as capital reserve.

The Company has deferred payment arrangement on the concession fee payable to Ministry of Civil
Aviation (MoCA) without interest. The effect of this assistance is treated as a government grant. The
assistance is initially recognised and measured at fair value and the government grant is measured as
the difference between the initial carrying value of the assistance and the fair value. The grant is
subsequently measured as per the accounting policy applicable to financial liabilities.

Taxes on income

Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, T961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.
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Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Cwrent and deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i, In respect of taxable temporary differences associated with investments in subsidiaries,

associates and interests in joint ventures, when the timing of the reversal of the temporary

 differences can be controlled and it is probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are reco gnised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax [osses can be utilised, except:

;' When the deferred tax assel relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

ii.  In respect of deductible temperary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or patrt of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

The Company is entitled to claim tax holiday for any 10 consecutive years out of 15 years, from the
year of commencement of commercial operations in 2007-08, under Section B0-IA of the Income Tax
Act, 1961, with regard to income from airport operations. Accordingly, deferred tax on items reversing
within the tax holiday period is not considered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of profit and loss as current
tax. The Company recognizes MAT credif available as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, i.e.,
the period for which MAT credit is allowed to be carried forward. In the year in which the Company

in accordance with the Guidance Note on Accoupbi=tor Credit
\1
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Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961 issued by the
Institute of Chartered Accountants of India, the said asset is created by way of credit to the Statement
of profit and loss and shown as “MAT Credit Entitlement under Deferred Tax Asset” The Company
reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the
extent the Company does not have convincing evidence that it will pay normal tax during the
specified period.

" Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

i.  When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

{i.  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Segment information:

The Company has only one reportable business segment, which is operation of airport and providing
allied services and operates in a single business segment. Accordingly, the amounts appearing in the
financial statements relate to the Company’s single business segment

Earnings per share

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

Corporate social responsibility

The Company charges its Corporate Social Responsibility (CSR) expenditure to the Statement of Profit &
Loss Account.

Measurement of EBITDA

The Company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures
EBITDA on the basis of profit / (loss) from continuing operations. In its measurement, the Company
does not include depreciation and amortization expense, finance cost and tax expense. '
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Exceptional item

Reversal of provision for impairment in the value of investment: Owning to the merger of Hyderabad
Duty Free Retail Limited into GMR Hotels and Resorts Limited (GHRL) and based on the independent
valuation obtained by the Company for the merged entity, the provision for impairment in value of
investments in GHRL made in the earlier years amounting to Rs. 85.78 crore has been reversed in the

current year.
Earnings Per Share (EPS)

Basic EP’S amounts are calculated by dividing the profit for the year attributable to equity holders of the
parent by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted
average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars ' March 31,2017 March 31,2016
Profit attributable to equity holders for basic and diluted 434.79 6.19
earning ,

Weighted Average number of equity shares used for 37.80 37.80
computing Earning Per Share (Basic and diluted) '

Earnings Per Share (Basic and diluted) (Rs.} 11.49 0.16
Face value per share (Rs.) 10.00 10.00

Retirement and other employee benefits
Defined contribution plan

Contribution to provident and other funds under employee benefits expense are as under:

March 31, 2017 March 31, 2016
Contribution to provident fund 2.35 2.22
Contribution to ESI and labour welfare fund .03 0.02
Contribution to superannuation fund 1.44 1.40
Total 3.82 3.64

Defined benefit plans

Gratuity liability is a defined benefit obligation which is funded through policy taken from Life
Tnsurance Corporation of India and Liability (net of fair value of mvestment in LIC) is provided for on
the basis of an actuarial valuation on projected unit credit method made at the end of each financial
year. Every employee who has completed five years or more of service gets a gratuity on departure at 15
days’ salary (based on last drawn basic salary) for each completed year of service

The following tables summarize the components of net benefit expense recognised in the statement of
profit or loss/OCI and amounts recognised in the balance sheet for defined benefit plans/obligations:
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Net employee benefit expense (recognized in Employee Cost)

For the For the
year ended year ended
March 31, 2017 March 31, 2016

Current service cost 0.58 0.58

Net interest cost - {0.05) (0.04)

Cost recognized in statement of profit and loss 0.53 0.54
Amount recognized in other comprehensive income

For the For the
year ended year ended
March 31, 2017 March 31, 2016

Actuarial (gain)/loss due to DBO experience 0.10 0.01

Actuarial (gain)/loss due to DBO assumption changes 0.31 -

Actuarial (gain)/loss arising during the year 0.41 0.01

Return on plan assets (greater)/less than discount rate 0.04 0.02

Actuarial (gains)/ losses recognized in OCI 0.45 0.03
Balance sheet

March 31,2017 | March 31, 2016 April 1, 2015

Defined benefit obligation (5.33) (4.37) (3.94)

Fair value of plan assets 5.18 479 3.95

Plan asset / (liability) (0.15) 0.42 0.01
Changes in the present value of the defined benefit obligation are as follows:

March 31,2017 | March 31, 2016 April 1, 2015

Opening defined benefit obligation 4.37 3.94 2.84

Interest cost 0.33 0.28 0.26

Current service cost 0.58 0.58 0.49

Acquisition cost 0.04 (0.06) 0.03

Benefits paid (including transfer) (0.40) (0.38) (0.09)

Actuarial losses/ (gain) on 0.41 0.01 0.41

obligation-experience

Closing defined benefit obligation 5.33 4.37 3.94
Changes in the fair value of plan assets are as follows:

' March 31, 2017 | March 31, 2016 April 1, 2015
Opening fair value of plan assets 4.79 3.95 3.96
Expected return on plan assets 0.38 0.33 0.37
Contributions by employet 0.43 0.89 -
Acquisition adjustment 0.01 0.02 -
Benefits paid (including transfer) 039 (0.38) (0.08)
Return on plan assets greater/ (0.04) (0.02) (0.30)
(lesser) than discount rate
Actuarial (gains) / losses - - -
Closing fair value of plan assets 5.18 4.79 3.95
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The major category of plan assets as a percentage of the fair value of total plan assets is as follows:

March 31, 2017

March 31, 2016

April 1, 2015

Investments with insurer 100%

100%

100%

The principal assumptions used in determining gratuity obligation for the Company's plans are

shown below:

Particulars ' March 31, 2017 March 31, 2016 April 1, 2015
Discount rate {in %) 7.10% 7.80% 7.80%
Salary Escalation (in %) 6.00% 6.00% 6.00%
Attrition rate (in %) 5.00% 5.00% 5.00%

A quantitative sensitivity analysis for significant assumption as at 31 March 2017 is as shown below:

March 31, 2017 March 31, 2016
Discount rate _
Effect due to 1% increase in discount rate (0.44) (0.36)
Effect due to 1% decrease in discount rate 0.51 0.41
Attrition rate
Effect due to 1% increase in attrition rate 0.06 0.06
Effect due fo 1% decrease in attrition rate {0.07) {0.07)
Salary escalation rate
Effect due to 1% increase in salary increase rate 0.39 0.35
Effect due to 1% decrease in salary increase rate {0.37) {0.32)

The sensitivity analyses above have been determined based on a method that extrapolates the
impact on defined benefit obligation as a result of reasonable changes in key assumptions

occurring at the end of the reporting period.

. The following payments are expected contributions to the defined benefit plan in the future years:

March 31, 2017
March 31, 2018 0.34
March 31, 2019 0.38
March 31, 2020 0.58
March 31, 2021 0.60
March 31, 2022 0.60
March 31, 2023 to March 31, 2027 4.44

The average duration of the defined benefit plan obligation at the end of the reporting period is 10

years (March 31, 2016: 10 years).
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32. Details of transactions with Related Parties:

A. Names of related parties and description of relationship:

Sl. No. | Relationship Related party Name
(i) Holding company GMR Airports Limited (GAL)

(ii) GAL's holding company GMR Infrastructare Limited (GIL)

GMR Enterprises Private Limited (GEPL)

il Ultimate holding company

(i) (formerly GMR Holdings Private Limited)

(iv) Subsidiary Compantes Hyderabad Menzies Air Cargo Private Limited

GMR Hyderabad Aerotropolis Limited

Hyderabad Airport Security Services Limited

GMR Hyderabad Aviation SEZ Limited

GMR Hotels and Resorts Limited

Hyderabad Duty Free Retail Limited”

GMR Aerospace Engineering Limited

GMR Hyderabad Airport Power Distribution Limited

GMR Aero Technic Limited

(v) Fellow Subsidiary Companies | GMR Aviation Private Limited -

GMR Hyderabad Airport Resource Management Limited

GMR Energy Limited

GMR Tambaram-Tindivanam Expressways Private

Limited

GMR Tuni-Anakapalli Expressways Private Limited

Delhi International Airport Limited :

(formerly known as Delhi International Airport Private

Limited)

Gateways For India Airports Private Limited

GMR Pochanpalli Expressways Limited

GMR Corporate Center Limited

GMR Infrastructure (Mauritius) Limited

GMR Energy Trading Limited

GMR SEZ and Port Holding Limited

(Formerly GMR SEZ and Port Holding Private Limited)

GMR Highways Limited

GMR Corporate Affairs Private Limited

GMR Hyderabad Vijayawada Expressways Private

Limited

GMR Vemagiti Power Generation Limited

GMR Rajahmundry Energy Limited

GMR Warora Energy Limited

(Formerly EMCO Energy Limited)

GMR Chhattisgarh Energy Limited

(GMR Kamalanga Energy Limited

GMR Airport Developers Limited

GMR Power Corporation Limited

GMR Male International Airport Private Limited

GADL International Limited

Kakinada SEZ Limited

(Formerly Kakinada SEZ Private Limited

- Raxa Security Services Limited

m . GMR Sports Private Limited

é /\\4,:} m Geokno India Private Limited
T ] e
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S1. No. | Relationship Related party Name
' GMR Infrastructure (Singapore) Pte Limited
(vi) Associates of GMR Jadcherla Expressways Private Limited
Infrastructure Limited (formerly GMR Jadcherla Expressways Private Limited)

Ulundurpet Expressways Private Limited
(formerly GMR Ulundurpet Expressways Private Limited)

(vii) | Shareholders having Government of Telangana
significant influence Airports Authority of India
MAHB (Mauritius) Private Limited
(viii) | Key management personnel Mr. Srinivas Bommidala - Managing Director

Mr. SGK Kishore - Chief Executive Officer

Mr. Rajesh Arora- Chief Financial Officer

Mt. Anup Kumar Samal - Company Secretary

Mr, G M Rao - Director

Mr. HJ Dora - Director

Mr. VR Hegde - Director

Mr. S. Samanta - Director

Mr. Arvind Kumar IAS - Director

Mr. Ramakrishna Rao IAS - Director

Mr. Datuk Badlisham Bin Ghazali * - Director

Mr. RSSLN Bhaskarudu- Independent Director

Mr. NC Sarabeswaran- Independent Director

Mis, Vissa SivaKameswari -Independent Director

Mr, P. Vijay Bhaskar- Independent Director

Mr. Pradeep Chandra- Independent Director (Resigned
with effect from April 27, 2016)

Mr. LL Krishnan- Independent Director (Resigned with
effect from June 28, 2016) ‘

(ix) Joint Venture Laqshya Hyderabad Airport Media Private Limited

Asia Pacific Flight Training Academy Limited

(%) Private company having :
common director (Section 8 GMR Varalakshmi Foundation
Company)

(xi) Other entities in which

Directors are interested GMR Family Fund Trust

B. Remuneration paid to Key Managerial Remuneration:

Details of Key Managerial Personnel For the year ended For the year ended
March 31, 2017 March 31, 2016
Short Term | Sitting | Short Term Sitting
Employee Yees Employee Fees
benefits benefits
Remuneration to KMP 5.43 - 7.07 -
Mt. G M Rao - Director ' - 0.01 - 0.01
Mr. HJ Dora - Director - 0.01 - 0.01
Mr. VR Hegde - Director - 0.01 - 0.01
Mr. 5. Samanta - Director - 0.02 - -
Mr. Arvind Kumar JAS - Director - 0.01 - -
Mr. Ramakrishna Rao IAS - Director - 0.00 - 0.00
Mr. Datuk Badlisham Bin Ghazali * - Director - 0.00 - 0.00
Mr, RSSLN Bhaskarudu- Independent Director - 0.05 - 0.06
~\Ir. NC Sarabeswaran- Independent Director - 0.04 - 0.06
B, Vissa Siva Kameswari -Indepersl@iis, - 0.03 - 0.03
R A UM
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Details of Key Managerial Personnel For the year ended For the year ended
Mazrch 31, 2017 March 31, 2016
Short Term | Sitting | Short Term Sitting
Employee Tees Employee Fees
benefits benefits

Director i

Mr. P. Vijay Bhaskar - 0.01 - -

Mr. K. Pradeep Chandra IAS - - - 0.01

Mr. LL Krishnan - - - 0.02

C. Summary of Transactions with related parties during the year is as follows:

S. No. Related Party Transactions March 31, March 31,
2017 2016
i) Services received:
a | Raxa Security Services Limited 12.30 9.11
b | GMR Hotels and Resorts Limited 0.29 0.30
¢ | Airports Authority of India ‘ 0.05 0.03
d | GMR Aviation Private Limited 3.81 3.16
e | GMR Airport Developers Limited 16.40 15.63
f | GMR Infrastructure Limited 12.75 953
g | GMR Airports Limited 10.52 6.19
h | Laqshya Hyderabad Airport Media Private Limited 0.23 0.28
i | GMR Corporate Affairs Private Limited 0.39 0.55
i GMR Family Fund Trust ' ' 0.10 -
k | Geokno India Private Limited 0.33 -
1 | Government of Telangana 3.29 3.12
(i) Investment during the year:
a | GMR Hyderabad Aviation SEZ Limited - 1.70
b | GMR Aetrospace Engineering Limited 49.00 6.00
¢ | Asia Pacific Flight Training Academy Limited 0.03 -
d | GMR Hyderabad Aerotropolis Limited 23.87 -
(itt) Tnvestment made in subsidiary during the year on dccount of
amortization of Loans given:
a | GMR Hotels and Resorts Limited ' 573 -
(iv) Advance towards share application money:
a | GMR Aerospace Iingineering Limited 12.00 -
(v} Security Deposit (paid) freceived:
a | Hyderabad Menzies Air Cargo Private Limited (0.10) (0.10)
(Actual cash flow - Rs. 0.1 (PY ~ Rs. 0.1) :
b | Asia Pacific Flight Training Academy Limited 0.00 -
(Actual cash flow - Rs. 0.01 (PY - Rs. Nil)
¢ | Lagshya Hyderabad Airport Media Private Limited 0.02 -
(Actual cash flow - Rs. 0.02 (PY - Rs. Nil)
d | GMR Family Fund Trust 0.39 -
(Actual cash flow - Rs. 0.39 (PY — Rs. Nil)
(vi) Income from operations:
a | Hyderabad Menzies Air Cargo Private Limited 23.52 21.51
b | Hyderabad Duty Free Retail Limited* - 23.26
¢ | GMR Hotels and Resorts Limited 3340 | 1.19
d | Airports Authority of India 3.01 2.94
e | GMR Aviation Private Limited 0.02 0.01
f | GMR Infrasu*ucmrejﬁiﬁfgﬁz\\ 0.04 012
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{(All amounts in Rupees Crores, except otherwise stated)

8. No. Related Party Transactions March 31, | March 31,
2017 2016
¢ | GMR Hyderabad Aviation SEZ Limited** 2.38 (1.08)
h | Lagshya Hyderabad Airport Media Private Limited 33.67 23.50
i | Kakinada SEZ Private Limited 0.35 0.34
i | GMR Aero Technic Limited .26 .28
k| GMR Airport Developers Limited 0.21 0.14
1 | GMR Hyderabad Aerotropolis Limited 0.37 0.22
m | GMR Airports Limited ' 042 0.46
n | Asia Pacific Flight Training Academy Limited 1.36 1.10
o | Raxa Security Services Limited 0.01 0.02
p | GEOKNO India Pyt Ltd 0.27 -
g | GMR Energy Trading Limited 0.01 0.01
r | GMR Highways Limited 0.26 0.24
s | GMR Varalakshmi Foundation 0.34 0.34
(vii) Dividend income received from subsidiary Company:
a | Hyderabad Menzies Air Cargo Private Limited 1.15 6.40
b | Hyderabad Duty Free Refail Limited* 10.17 2.54
(viii) Adjustment of Advance revenue Received:
a | Hyderabad Menzies Air Cargo Private Limited - 5.71
(ix) Unsecured loan repaid during the year:
a | Hyderabad Airport Security Services Limited 12.57 19.30
(=) Interest paid during the year:
a | Hyderabad Aitport Security Services Limited - 2.63
(x1) Unsecured loan given :
‘ a | GMR Hotels and Resorts Limited 11.50 9.50
b | GMR Hyderabad Aerotropolis Limited 20.00 -
(xii) Unsecured loan received back:
a | Hyderabad Airport Security Services Limited - 6.62
b | Lagshya Flyderabad Airport Media Private Limited 1.50 1.07
(i) Interest on unsecured loan given.
a | GMR Hotels and Resorts Limited 3.90 2.72
b | GMR Hyderabad Aerotropolis Limited 0.37 -
(xiv) Inferest on amortisation of inferest free unsecured loan given:
[ a | Lagshya Hyderabad Airport Media Private Limited 0.74 0.77
b | GMR Hotels and Resorts Limited 3.03 2.71
¢ | Hyderabad Aitport Security Services Limited - 0.67
(xv) Interest on Delayed payments from customers
a | Asia pacific Flight Training Academy Limited 0.20 0.22
b | GMR Hyderabad Aerotropolis Limited 0.00 -
¢ | GMR Highways Limited 0.00 0.01
d | Lagshya [yderabad Airport Media Private Limited 0.02 0.03
e | GMR Energy Trading Limited 0.00 -
{xvi) Sale of Asset:
a | Asia pacific Flight Training Academy Limited - 0.00
b | Hyderabad Duty Free Retail Limited* - 0.05
¢ | Delhi International Airport Limited - (.00
d | Kakinada SEZ Private Limited 0.01 0.00
Purchase of Assel:
a | GMR Airport Limited - 0.00
b | Geokno India Private Limited - « 0.03
¢ | Hyderabad Duty Free i imited* - 0.02
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S. No. Related Party Transactions March 31, March 31,
2017 2016
d | GMR Airport Developers Limited 2.35 -
{xviit) Pledge of equity shares by the Company with banks against the
loan taken by the Subsidiary Companies:
a | GMR Aerospace Engineering Limited 14.53 10.71
GMR Hotels and Resorts Limited 32.90 -
¢ | Hyderabad Duty Free Retail Limited* ' 5.08 -
(xix) Corporate guarantee given by the Company on behalf of its
subsidiaries companies with banks against the loan taken:
a | GMR Hyderabad Aviation SEZ Limited 542 542
b | GMR Hotels and Resorts Limited (0.40) (7.00)
¢ | GMR Aerospace Engineering Limited {3.60}) 24.46
(xx) Corporate guavantee availed from the intermediate holding
company against loan taken from banks:
a | GMR Infrastructure Limited 37.14 89.99
b | GMR Airport Limited - 41.00
(xd) Bank guarantec given by the Company on behalf of its
subsidiaries companies with banks:
a | GMR Hotels and Resorts Limited _ 1.65 -
b | GMR Hyderabad Aviation SEZ Limited 0.05 (3.14)
¢ | Hyderabad Duty Free Retail I imited* - (0.86
d | GMR Aero Technic Limited 0.76 -
e |, GMR Aerospace limited - . 856 -
{xxii) CSR Expenditure
a | GMR Varalakshmi Foundation 246 0.34
(xxiif) Reimbursement of expenses claimed by the Company during the
year from its related parties:
a | GMR Infrastructure Limited 0.03 0.03
b | Lagshya Hyderabad Airport Media Private Limited 1.17 0.90
¢ | Kakinada SEZ Limited 0.09 0.08
d | Delhi International Airport Limited - 0.04
e | GMR Hyderabad Aviation SEZ Limited 3.17 3.19
f | GMR Airports Limited 0.15 0.21
g | GMR Hotels and Resorts Limited . 6.72 4.98
h | Hyderabad Duty Free Retail Limited* - 1.30
i | GMR Hyderabad Vijayawada Expressways Private - 0.00
Limited
i Hyderabad Menzies Air Cargo Private Limited 2.99 2.81
k | Afrports Authority of India 3.18 3.06
1 | GMR Hyderabad Aerotropolis Limited 0.16 0.156
m | Asia Pacific Flight Training Academy Limited 0.21 0.21
n | GMR Airport Developers Limited 0.45 0.44
o | GMR Highways Limited 0.05 (.05
p | Raxa Security Services Limited 0.00 0.00
q | GMR Energy Trading Limited 0.00 0.00
r | GMR Rajahmundry Fnergy Limited 0.00 -
s | GMR Power Corporation Limited - 0.00
t | GMR Varalakshmi Foundation 0.07 0.06
1 | GMR Vemagiri Power Generation Limited - (.00
v | Geokno India Private Limited 0.11 -
w | GMR Aero Technic Limited 1.46 1.07
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8. No. Related Party Transactions March 31, | March 31,
2017 2016
x | GMR Aerospace Engineering Limited 0.06 -
{xxiv) Reimbursement of expenses claimed from the Company during
the year by its related parties:
a | Hyderabad Duty Free Retails Limited* - 0.07
b | GMR Infrastructure Limited 0.00 0.01
¢ | GMR Airports Limited 0.00 0.00
d | Delhi International Airport Limited 0.25 0.22
e | GMR Varalakshmi Foundation 0.00 -
f | GMR Hotels and Resorts Limited 0.03 -
(xxv) Provision for impairment in value of Investment
a | GMR Hotels and Resorts Limited - 2.03
b | GMR Hyderabad Multiproduct SEZ Limited® - 0.05
¢ | GMR Airport Handling Services Company Limited® - 0.05
d | GMR Hyderabad Airport Resource Management - 0.05
Limited® :
(pexvri) Provision for tmpaivment in value of additional investment
made on account of amortisation of interest free loan and fair
valuation of financial guarantee
a | GMR Hotels and Resorts Limited - 271
(poxvii) Reversal of Provision for Impairment in value of Investment _
a | GMR Hotels and Resorts Limited® 80.68 -
(xxviii) Reversal of Provision for impairment in value of additional
investment made on account of amortisation of interest free loan
and fair valuation of financial guaraniee
a | GMR Hotels and Resorts Limited 5.09 -
{xxix) Provision for Impairment in value of Advance
a | GMR Hyderabad Airport Resource Management [ imited? - 0.04
(xxx) Corporate Guarantee conmission income on account of Ind-As '
Adjustments:
a | GMR Hotels and Resorts Limited 0.14 0.4
b | GMR Aerospace Engineering Limited 0.38 0.38
¢ | GMR Hyderabad Aviation SEZ Limited 0.09 .09
(o) Tncome on amortisation of deposit recefved:
a | Hyderabad Menzies Air Cargo Private Limited 0.05 0.05
b | Asia Pacific Flight Training Academy Limited 0.01 0.01
¢ | GMR Infrastructure Limited 0.00 0.00
d | Hyderabad Duty Free Retail Limited* 0.00 0.00
e | Lagshya Hyderabad Airport Media Private Limited : 0.01 0.05
f | GMR Aero Technic Limited 0.01 0.01
g | GMR Varalakshmi Foundation 0.01 0.01
(xxxit) Interest expense on amortisation of deposit received:
a | Hyderabad Menzies Air Cargo Private Limited 0.05 0.06
b | Asia Pacific Flight Training Academy Limited 0.01 0.03
¢ | GMR Infrastructure Limited 0.00 0.00
d | Hyderabad Duty Free Retail Limited* 0.00 0.00
e | Lagshya Hyderabad Airport Media Private Limited 0.01 0.01
f | GMR Aero Technic Limited 0.01 0.01
g | GMR Varalakshmi Foundafi 0.01 0.01
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D. Outstanding balances at the end of the year:

S. Particulars March 31, 2017 March 31, 2016 April 1, 2015
No.
Non- | Current Non- Current | Non- | Current
Current Current Curre
nt
(1) Balance Recoverable / (Payable):
a Hyderabad Menzies Air Cargo Private - 1.88 - 1.35 - 1.02
Limited
b GMR Hyderabad Airport Resource - o001 - 0.01 - 0.09
Management Limited®
c Raxa Security Services Limited - (1.73) - (1.27) - (1.22)
d Airports Authority of India - 4.30 - 2.62 - 1.24
e GMR Infrastructure Limited - (3.07) - (1.96) - {1.11)
f Delhi International Airport Limited - (0.17) - (0.05) - (0.01)
¢ GMR Rajahmundry Energy Limited - 0.04 - 0.04 - 0.04
h GMR Airports Limited - (2.42) - (1.81) - (0.87)
i Hyderabad Duty Free Retail Limited* - - - 1.79 - 1.79
j GMR Hotels and Resorts Limited - 2.69 - 0.33 - 0.27
k GMR Hyderabad Vijayawada - 0.01 - 0.11 - 0.01
Expressways Private Limited
1 GMR Holdings Private Limited - 0.01 - 0.01 - 0.01
m GMR Aviation Private Limited - 0.07) - (0.10) - (0.61)
n GMR Hyderabad Aviation SEZ Limited - 5.41 - 2.24 - 5.93
0 Asia Pacific Flight Training Academy - 249 - 2.19 - 0.80
Limited : ' .
p GMR Airport Developers Limited - (2.85) - (2.58) - (0.45)
q Lagshya Hyderabad Airport Media - 4.79 - 0.75 - 4.62
Private Limited
r Kakinada SEZ Private Limited - 0.34 - 0.02 - 0.02
s GMR Aero Technic Limited - 0.86 - 1.35 - 0.34
t GMR Energy Trading Limited - 0.01 - 0.02 - 0.00
u GMR Power Corporation Limited - - - - - 0.00
v GMR Hyderabad Aerotropolis Limited - 0.16 - 0.08 - 0.07
w GMR Varalakshmi Foundation - (0.04) - 0.01 - 0.02
x Government of Telangana - (3.37) - (3.20) - (0.08)
y GMR Vemagiri Power Generation Ltd. - 0.00 - 0.00 - -
z GMR Highways Limited - (0.00) - 0.00 - -
aa GMR Corporate Affairs Private Limited - (0.11) - (0.08) - (0.10)
ab GEOKNO India Pvt Ltd - 0.38 - - - -
ac GMR Aerospace Engineering imited 0.07 - - - -
ad GMR Family Fund Trust - (0.09) - - - -
ae | GADL International Limited 4 - - - (0.07)
af | GMR Chhattisgarh Energy Private - - ) . - 0.00
Limited
EMCQ Energy Limited - - - - - 0.00
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5. Particulars March 31, 2017 March 31, 2016 April 1, 2015
No.
Non- | Current Non- Current | Non- | Current
Current Current Curre
nt
ah GMR Infrastructure (Singapore) Pte - - - - - 0.32
Limited '
(i) Security deposit received from / (paid) to
: related parties reccognised at amortised cost:
a Hyderabad Menzies Air Cargo Private 0.37 0.05 0.42 0.05 0.47 0.04
Limited :
b Asia Pacific Flight Training Academy 0.14 - 0.10 0.00 0.14 -
Limited
¢ GMR Infrastructure Limited - 0.02 - 0.02 0.02 0.01
d Hyderabad Duty Free Retail Limited* 0.00 - 0.00 - 0.00 -
e Lagshya Hyderabad Airport Media 0.30 - 0.26 - 0.23 -
Private Limited '
f GMR Aero Technic Limited - - 0.00 - 0.03 -
g GMR Varalakshmi Foundation 0.12 - 0.11 - 0.90 -
h Raxa Security Services Limited (1.75) - (1.75) - | (1.75) -
i GMR Family Fund trust {0.39) - - - - -
(iif) Deferred income on deposits received
recognized at amortised cost
a Hyderabad Menzies Air Cargo Private 0.28 0.05 0.33 0.05 0.38 0.05
Limited
b Asia Pacific Flight Training Academy 0.01 0.00 0.02 0.01 - - 0.00
Limited _ '
c GMR Infrastructure Limited - - - 0.00 - 0.00
d Hyderabad Duty Free Retail Limited* 0.00 (.00 0.00 0.00 0.00 0.00
e Lagshya Hyderabad Airport Media 0.03 (.03 0.08 0.03 0.09 0.03
Private Limited
i GMR Aero Technic Limited - - 0.00 0.00 0.00 0.00
g GMR Varalakshmi Foundation 0.01 0.01 0.03 0.01 0.03 0.02
(iv) Advance towards share application money:
a GMR Aerospace Engineering Limited - 12.00 - - - -
b GMR Hyderabad Aviation SEZ Limited - - - - 1.70 -
() Investments in subsidiaries:
a Hyderabad Menzies Air Cargo Private 0.54 - 0.54 - 0.54 -
Limited
b GMR Hyderabad Aerotropolis Limited 57.50 - 57.50 - | 33.63 -
C Hyderabad Airport Security Services 12.5 - 12.5 - 125 -
Limited ‘
d GMR Hyderabad Aviation SEZ imited 51.60 - 51.60 - | 49.90 -
e GMR Hotels and Resorts Limited* 126.61 - - 28.98 - 31.00
Hyderabad Duty free Retail Limited* - - 16.95 -1 1695 -
GMR Hyderabad Airport Power 0.05 - 0.05 - 0.05 -
Distribution Limited
GMR Aerospace Engineering Limjleet=— 196.156 - 147.15 -1 141.15 -
BY ¥
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S. Particulars Maich 31, 2017 March 31, 2016 April 1, 2015
No.
Non- | Current Non- Current | Non- | Current
Current Current Curre
nt
(vi) Investment in joint venture company:
a Asia Pacific Flight Training Academy 3.56 - 3.56 - 3.563 -
Limited
b Lagshya Hyderabad Airport Media 9.80 - 9.80 - 9.80 -
Private Limited
(vii) Investment in Subsidiaries and Joint venture
on account of amortisation of Loans given
and Fair valuation of Financial guarantees:
a GMR Hotels and Resorts Limited 11.86 1.98 6.13 1.98 6.13 1.98
Laqgshya Hyderabad Airport Media 5.58 - 5.568 - 5.58 -
Private Limited '
C Hyderabad Airport Security services 3.25 | - 3.25 - 3.25 -
Limited
d GMR Aerospace Engineering Limited 4.27 - 427 - 4.27 -
e GMR Hyderabad Aviation SEZ Limited 0.88 - 0.88 - 0.88 -
(viii) Loans given : _
a GMR Hotels and Resorts Limited 66.00 - 57.20 - | 4499 -
b GMR Hyderabad Aerotropolis Limited 19.80 0.20 - - - -
Lagshya Hyderabad Airport Media 4.76 0.99 5.76 0.76 6.51 0.29
Private Limited
d Hyderabad Airport Security services - - - - 5.94 -
Limited
(ix) Borrowings:
a Hyderabad Airport Security Services - (12.90) (13.26) (12.28) | (30.59) (14.28)
Limited

~ * Hyderabad Duty Free Retail has been merged with GMR Hotels and Resorts Limited with appointed date as
01t April 2016 effective from April 27, 2017.

*During the previous year, the Company issued a credit note amounting to Rs.3.75 Cr. to GHASL

@The above amounts are net of provision for impairment in value of investment of Rs. Nil (March 31, 2016 Rs.

80.68 crore) in GMR Hotels and Resorts Limited.
The subsidiary companies GMR Hyderabad Multiproduct SEZ limited and GMR Airport Handling Services
Company Limited are in the process of striking off from the register of Companies.

$ During the year, entire equity share capital of GMR Hyderabad Airport Resource management Limited has
Jbeen sold to GMR Infrastructure limited for a nominal amount of Re. 1 and the loss on sale of the equity is
been booked for Rs. 0.05 Crore,

$ The above amount is net of provision for impairment in value of advance of Rs. Nil (March 31, 2016 Rs. 0.04
crore) in GMR Hyderabad Airport Resource Management Limited.

Note: The Company has provided certain corporate group support services such as internal audit services,
software and IT support etc. to its subsidiaries and joint venture companies, which are free of charge.
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E. Outstanding guarantees / pledge of equity shares at the end of the year:

Enterprises Development Act, 2006 during the year.

'S, Related Party Transactions March 31, March 31, April 1, 2015
No. 2017 2016
(i) Pledge of equity shares by the shaveholders having
significant influence in the Company, with banks against
the loan taken: —
a- | GMR Airports Limited 164.12 164.12 164.12
b | MAHB (Mauritius) Private Limited 28.66 28.66 28.66
(ii) Pledge of equity shares by the Company with banks against
the loan taken by the subsidiary companies:
a | Hyderabad Airport Security Services Limited 3.75 3.75 3.75
| b | GMR Aerospace Engineering [imited 135.86 121.33 110.62
¢ | Hyderabad Duty Free Retail Limited* 10.17 5.09 5.09
d | GMR Hotels and Resorts Limited 32.90 - -
(i) Corporate guarantee given by the Company on behalf of its
subsidiaries companies with banks against the loan taken:
a | GMR Hotels and Resorts Limited 124.38 124.79 131.9
b | GMR Aerospace Engineering Limited 278,38 281.99 257.53
¢ | GMR Hyderabad Aviation SEZ Limited 60.62 55.20 49.78
(iv) Bank guarantee given by the Company on behalf of its
subsidiaries compunies with banks, as required under the
loan covenants:
a | GMR Hotels and Resorts Limited 7.38 5,73 573
b | GMR Hyderabad Aviation SEZ Limited 0.31 0.26 3.40
¢ | Hyderabad Duty Free Retail Limited* 3.00 3.00 3.86
d | GMR Aero Technic Limited 0.76 - T
e | GMR Aerospace Engineering Limited 8.56 - -
() Corporate guarantee availed from the intermediary
holding company against loan taken from banks:
a | GMR Infrastructure Limited - 1249.26 1159.27
b | GMR Airport Limited 41.00 41.00 -
33. The Company has only one reportable business segment, which is operation of airport and providing
allied services and operates in a single business segment. Accordingly, the amounts appearing in the
financial statements relate to the Company’s single business segment. :
34. The Company has not dealt with any party as defined under the provisions of Micro, Small and Medium
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Commitments and Contingencies
Leases
Operating lease commitments:

Company as lessee:

The Company has taken land and office spaces on operating lease having a term of 30 years and 5 years
respectively. The land lease has an escalation of 5% per annum from the 8th anniversary of the
Commercial Operations Date (i.e. March 23, 2008) and it has a renewal option for another thirty years
which is co-terminus with the concession period. The office spaces leases have an escalation of 5% per
annum and are renewable at the end of the lease period with mutual consent.

Future minimum rentals payable under non-cancellable operating leases are as follows:

March 31, 2017 | March 31, 2016 April 1, 2015
Within one year 3.75 3.26 3.10
After one year but not more than five years 21.22 18.91 18.01
More than five yeats 731.38 735.75 739.91

As per the terms of the Concession Agreement and Land Lease Agreement, the Government of
Telangana leased the land to the Company for the concession period. The lease term neither constitutes a
major part of the economic life nor the fair value of the land. Hence, all the significant risk and rewards
of the ownership have not been transferred and accordingly the lease is classified as an operating lease.

Company as lessor:

The Company has sub-leased land to various parties under operating leases having a term of 9 to 30
years. The leases have varying terms, escalation clauses and renewal rights. On renewal, the terms of the
leases are renegotiable.

Puture minimum rentals receivable under non-cancellable operating leases are as follows:

March 31, 2017 | March 31, 2016 April 1, 2015
Within one year 34.31 36.71 33.35
After one year but not more than five years 97.01 105.50 113.39
More than five years 60.32 81.69 101.46

Litigation and Contingent Liabilities

. Litigations provided for

Matters related to various service tax notices / orders referred in paragraph (C) below on contingent
Habilities for which an amount of Rs.0.81 crores (March 31, 2016 Rs.0.81 crores) have been provided for
in the books of account.

Direct taxes:

a) A search operation under section 132 of the Income Tax Act, 1961 was carried out at the premises of
the Company by the Income Tax authorities on October 11, 2012 followed by another search closure
visit on November 10, 2012, to check the compliance with the provisions of the Income Tax Act,
1961. Block Assessment in tespect of A.Y 2007-2008 to 2012-2013 was completed and the Company
“received the assessment orders, which disallowed certain expenses and made few additions to the
i rward loss amounting to Rs. 109.44 crores and no
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appeal with the Commissioner of Income Tax (Appeals), Bengaluru against the said block
assessment orders. During the current year, the Company received the orders from the
Commissioner of Income Tax (Appeals), Bengaluru reducing the disallowances from Rs. 109.44
crores to Rs. 31.17 crotes against which the Company has filed an appeal with Income Tax Appellate
Tribunal, Bengaluru.

b) The Company received an assessment order for A.Y. 2013-14 disallowing expenses amointing to Rs.
23.68 crores against which the Company filed an appeal with the Commissioner of Income Tax
(Appeals), Bengaluru (CIT). During the current year, the Company had received an order from CIT
reducing the disallowance of expenditure from Rs. 23.68 crores to Rs. 3.76 crores against which the
Company had filed an appeal with Income Tax Appellate Tribunal, Bengaluru.

¢) The Company received assessment orders for the A.Y. 2014-15 and 2015-16 disallowing expenses
aggregating to Rs. 23.79 crores and Rs. 19.82 crores respectively against which, the Company has
filed an appeal with the Commissioner of Income Tax (Appeals}, Bengaluru,

In accordance with the provisions of the amended and restated Joint Venture agreement dated
November 16, 2010 executed by the Company with Menzies Aviation Plc, Menzies Aviation Cargo
(Hyderabad) Limited (MACL), Menzies Aviation (India) Private Limited and Hyderabad Menzies Air
Cargo Private Limited (HMACPL), the Company exercised its buy back rights to buy the shares held by
MACL, in HMACPL. MACL disputed GHIAL's position as regards exercising the buyback rights. In
view of the above dispute, GHIAL invoked Arbitration proceedings which is currently in progress.

. Guarantees excluding financial guarantees

Bank guarantees outstanding in respect of customs and others Rs. 20 crores (March 31, 2016: Rs. 18.99
crores).
Note: Performance guarantees given by the Company on its own behalf are not considered as contingent
liability.

. Matters under dispute are as follows:

The Company had received an order from the Office of Commissioner of Customs, Central Excise and
Service Tax dated January 29, 2010 on irregular availment of the Cenvat amounting to Rs. 24.54 crores
(March 31, 2016: Rs. 24.54 crores). The order also includes penalty of Rs. 31.11 crores (March 31, 2016: Rs.
31.11 crores). The Company had received stay order from CESTAT modified by High Court of Andhra
Pradesh against the above said order subject to pre-deposit of Rs. 12.20 crores and accordingly, the
Company had deposited the same with the service tax department within the stipulated time.

The Company had received an order from the Office of Commissioner of Customs, Central Excise and
Service Tax dated October 28, 2009, as per which the Company is liable to pay an amount of Rs. 7.43
crores (March 31, 2016: Rs. 7.43 crores) towards penalty on delay in payment of setvice tax on the UDF.
The Company has got the stay order against the above said order in the earlier years.

The Company had received an order from the Office of Commissioner of Customs, Central Fxcise and
Service Tax dated November 25, 2013 on non- payment of service tax on recovery of electricity and
water charges from its concessionaires and irregular availment of Cenvat amounting to Rs. 1.53 crores
(March 31, 2016: Rs. 1.53 crores), including penalty of Rs 1.67 crores (March 31, 2016: Rs. 1.67 crores).
The Company had received a stay subject to pre-deposit of Rs. 0.15 crores and accordingly, the
Company had deposited same with the service tax department within the stipulated time.

The Company had received Show Cause Notice dated June 17, 2013 from the Office of Comumissioner of
stoms, Central Excise and Service Tax on non- payment of service tax on import of service amounting




vi.

vil.

viii.

xi.

\&As

GMR Hyderabad International Airport Limited
CIN: Us2100TG2002PLC040118
Notes to the standalone financial statements for the year ended March 31, 2017
(All amounts in Rupees Crores, except otherwise stated)

to Rs. 0.33 crores (March 31, 2016: Rs. 0.33 crores). The Notice also included penalty of Rs. 0.41 crores
(March 31, 2016: Rs, 0.41 crores). :

The Company had received the Show Cause Notices dated October 23, 2013 and dated April 22, 2013
from the Office of Deputy Commissioner of Customs, Central Excise and Service Tax and from the
Office of Assistant Commissioner of Customs, Central Excise and Service Tax amounting to Rs. 0.03
crores and Rs. 0.04 crores (March 31, 2016: 0.07 crores) respectively on irregular availment of cenvat
credit. During the year, the Company has received an order dated February 29, 2016 from the Office of
Assistant Commissioner of Customs, Central Excise and Service Tax amounting to 0.07 crores. The order
also includes the interest payable thereon and penalty of Rs. 0.07 crores (March 31, 2016: Rs. 0.07 crores).
The Company has filed the appeal before the office of Commissioner Customs, Excise and Service Tax
(Appeal) and deposited an amount of Rs. 0.01 with the service tax department as required to file the

appeal.

The Company has received show cause notices from the Office of Assistant Commissioner of Customs,
Central Excise and Service Tax on irregular availment of cenvat credit amounting to Rs. 0.13 crores
(March 31, 2016: Rs. 0.13 crores). The notice also includes the interest payable thereon and penalty of Rs.
0.13 crores (March 31, 2016: Rs. 0.13 crores).

The Company has received a Show Cause Notice dated July 20, 2015 from the Office of Additional
Commissioner of Customs, Central Excise and Service Tax on irregular availment of cenvat credit
amounting to Rs. 0.06 crore (March 31, 2016: Rs. 0.06 crore). During the year, the Company has received
an order dated April 24, 2016 from the Office of Additional Commissioner of Customs, Central Excise
and Service Tax amounting to Rs. 0.06 crore. The order also includes the interest payable thereon and
penalty of Rs. 0.01 crore (March 31, 2016: Rs. 0.06 crore). The Company has filed the appeal before the
office of Commissioner Customs, Hxcise and Service Tax (Appeal) and deposited an amount of Rs. 0.01
crore with the service tax department as required to file the appeal.

The Company had received the Show Cause Notice dated April 23, 2014 from the Office of
Commissioner of Customs, Central Excise and Service Tax on hrregular availment of cenvat credit
amounting to Rs. 0.62 crores (March 31, 2016: 0.62 crores). The Notice also includes the interest payable
thereon and penalty of Rs. 0.62 crores (March 31, 2015: Rs. 0.62 crores). In the previous year, the
Company had received an order from the Office of Commissioner of Customs, Central Excise and
Service Tax dated June 11, 2015 confirming the demand of Rs. 0.62 crores. The order also includes
penalty of Rs. 0.62 crores. The Company has filed the appeal before the Customs, Excise and Service Tax
Appellate Tribunal and deposited an amount of Rs. 0.05 crores with the service tax department as
required to file the appeal.

The Company had received a notice from the office of the Joint Commissioner of Labour for payment of
Building and other construction workers’ Welfare Cess @ 1% of the cost of construction of Airport
amounting to Rs. 25.20 crores (March 31, 2016: Rs, 25.20 crores). The Company had received the stay
order against the said order in the earlier years.

The Company had received notice dated January 19, 2013, from Hyderabad Metropolitan Water Supply
& Sewerage Board for disconnection of water connection for non-payment of sewerage cess arrears. The
Company had received the stay order against the said order in the earlier years. The sewerage cess
outstanding including interest as at Maich 31, 2017 amounts to Rs. 3.94 crores (March 31, 2016: Rs. 3.63
crores).

Recovery from PSF (SC) Escrow account:
a) The Ministry of Civil Aviation (MoCA) had issued the order vide order no. AV. 13024 /03/2011-AS (Pt.
1) dated February 18, 2014 requiring the Airport Operators fo reverse the expenditure incurred, since
igception till date, towards procurement and maintenance of security systems /equipment and on
PeiYion of fixed assets out of PSF (SC) escrow account opened and maintained by the Airport Operator

LYEa)
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in a fiduciary capacity. The Company had incurred Rs. 93.83 crores (March 31, 2016: Rs. 92.29 crores
towards capital expenditure (including the construction cost and cost of land mentioned in note b and
excluding related maintenance expense and interest thereon) till March 31, 2017 out of PSF (SC) escrow
account as per SOPs, guidelines and clarification issued by the MoCA from time to time on the subject
of utilization of PSF (SC) funds.

As the above order is contrary to and inconsistent with SOPs, guidelines and clarification issued by the
MoCA from. time to time in this regard, the Company had challenged the said order before Hon'ble
High court of Andhra Pradesh. The Honorable Court, vide its order dated March 3, 2014 followed by
further clarifications dated April 28, 2014 and December 24, 2014, stayed the MoCA order with an
undertaking that, in the event the decision of the writ petition goes against the Company, it shall reverse
all the expenditure incurred from PSF (SC).

Accordingly, the Company is continuing to incur the procurement and maintenance cost of security
systems / equipment from PSF (SC) escrow account and during the year ended March 31, 2017 incurred
an amount of Rs, 2.88 crores (March 31, 2016 Rs. 2.66 crores) on maintenance of security systems /
equipment from the PSF (5C) escrow account.

b) As per the advice from the Ministry of Home Affairs and the SOP issued by the MoCA on March 06,
2002, the Company, through its wholly owned subsidiary, Hyderabad Airport Security Services Limited
(HASSL) constructed the residential quarters for Central Industrial Security Force (CISF) deployed at
the airport. After completion of such construction, the total construction cost including the cost of land
amounting to Rs. 69.92 crores (March 31, 2016: Rs. 69.92 crores) was debited to the Passenger Service Fee
(Security Component) Fund [PSF (SC) Fund] with intimation to the MoCA. The Comptroller & Auditor
General, during their audits of PSF (SC) Fund, observed that, the Company had not obtained prior
approval from the MoCA for incurring such cost from the PSF (SC) Fund as required by the guidelines
dated January 8, 2010 and April 16, 2010 issued by the MoCA. However, Management of the Company
is of the opinion that these guidelines were issued subsequent to the construction of the said residential
quarters and approached the MoCA for approval of such debit notes to the PSF (SC) Fund account and
also, made an application for an increase in PSF (SC) tariff to recover these dues and to meet the
shortfall in discharging other liabilities from PSF (SC) fund. In the earlier years, the MoCA responded
that, it is not in a position to consider the request for enhancement in the PSF (SC) tariff. As a result, the
Company had requested the MoCA to advice the Airport Economic Regulatory Authority (AERA) for
considering the cost of construction, land and other related costs with regard to the aforesaid residential
quarters in determination of Aeronautical Tariff for the airport. Pending final instructions from the
MoCA, residential quarters continue to be accounted under the PSF (SC) Fund and no adjustments have
been made to these financial statements.

Fuel surcharge adjustments (FSA) for the period from April 2008 to March 2010 amounting to Rs. 2.05
crores (March 31, 2016: Rs. 2.05 crores).

Based on the internal assessment and / or legal opinion, the Management is confident that, for the aforesaid
mentioned contingent liabilities, no further provision is required to be made as at March 31, 2017.

1.

Commitments

a) Capital commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
Advances) amounting to Rs.53.58 crores (March 31, 2016: Rs.12.11 crores; April 1, 2015: Rs.15.67 croxes).
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b) Other commitments

i.

i

iii.

36.

As per the terms of concession agreement, the Company is required to pay concession fees to the
Ministry of Civil Aviation (MoCA) @ 4% on all its gross revenue (as defined in Concession Agreement)
of the Company for an initial term of 30 years starting from March 23, 2008 which can be extended by
another 30 years at the option of the Company.

The Company has committed to provide financial support as necessary, to enable its wholly owned
subsidiary company, GMR Aerospace Engineering Limited to meet its operational requirements as they
arise and to meet its liabilities as and when they fall due.

For commitments pertaining to lease arrangement refer clause I of note 35.
Significant accounting judgments, estimates and assumptions
A, Judgements

In the process of applying the company’s accounting policies, management has made the following
judgments, which has the effect on the amounts recognised in the financial statements: '

Discounting rate

The Company has considered incremental borrowing rate of Airport sector i.e. 11.44% as at transition
date for measuring deposits, being financial assets and financial liabilities, at amortised cost.

Non applicability of Service Concession Agreement {SCA)

GHIAL had entered into Concession agreement with the MoCA, which gives GHIAL an exclusive
right of development, design, financing, construction, commissioning, maintenance, operation and
management of the Hyderabad Airport on a revenue sharing model for an initial term of 30 years,
which can be extended by another 30 years at the option of the Company, Under the agreement, the
MoCA has granted exclusive right and authority to perform some of the functions of the AAT being
the functions of operation, maintenance, development, design, construction, upgradation,
modernization, finance and management of the Airport and to perform services and activities at the
airport constituting “Airport activities’ (regulated services) and ‘Non-Airport Activities’ (non-
regulated services). Airport Activities are regulated while there is no control over determination of
prices for Non-Airport activities. Charges for Non-Airport activities are determined at the sole
discretion of GHIAL.

Appendix A to Ind AS 11 contains provisions to cover arrangements between public and private
enterprises- referred to as service concession arrangement (“SCA”). An entity is required to evaluate
applicability of SCA for its arrangement under public to private partnership based on SCA guidance.
The applicability of service concession depends whether the grantors control or regulates what
services the operator must provide with the infrastructure, to whom it must provide them, and at what
price; and also control the residual interest in the infrastructure.

GHIAL management conducted detailed analysis to determine applicability of Appendix A of Ind AS
11. The concession arrangement has significant non-regulated revenues, which are apparently not
ancillary in nature, as these are important from GHIAL, MoCA and users/passengers perspective.
Further, the regulated and non-regulated services are substantially interdependent and cannot be
offered in isofation. Airport premises is being used both for providing regulated services and for
providing non-regulated services. Based on the Company’s proportion of regulated and non-regulated
_ activities, the directors have determined that over the concession period, the unregulated business
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activities drives the economics of the arrangement and contributes substantially to the profits of the
. Company and hence concluded that SCA does not apply in its entirety to the Company.

Leases: whether an arrangement contains a lease

As per the terms of the Concession Agreement and Land Lease Agreement, the Government of
Telangana leased the land to the Company for the concession period. The lease term neither
constitutes a major part of the economic life nor the fair value of the land. Hence, all the significant
risk and rewards of the ownership have not been transferred and accordingly the lease is classified as
an operating lease '

. Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and Habilities within the next financial year, are described below. The company based its
assumptions and estimates on parameters available when the standalone financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the company. Such
changes are reflected in the assumptions when they occur.

Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefits and the present
value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount
rate for plans operated in India, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective
countries. See Note 31 for further disclosures.

Contingent liabilities

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractor, land access and other claims. By their nature, contingencies
will be resolved only when one or more uncertain future events occur or fail to occur. The assessment
of the existence, and potential quantum, of contingencies inherently involves the exercise of
significant judgment and the use of estimates regarding the outcome of future events. See clause Il of
Note 35 for further disclosures.

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot

be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
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values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments. See Note 37, 38 and 39 for further disclosures.

Tax

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised, Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies. See Note 28
for further disclosutes.
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Fair values:

The carrying amount of all financial assets and labilities (except for those instruments carried at fair
value) appearing in the financial statements is reasonable approximation of fair values.

Carrying value Fair value

March March | Aprill, | March March | Aprill,

31,2017 | 31, 2016 2015 31,2017 | 31,2016 2015
Financial assets
At Fair Value through profit or
loss ‘
Investments 354,43 196.82 13.01 354.43 196,82 13.01
At Amortised cost
Loans 103.74 63.76 59,50 103.74 63.76 59.50
Other financial assets 29.64. 19.72 17.33 29.64 19.72 17.33
Cash and bank balances 311.42 20.88 23.62 311.42 20.88 23.62
Trade Receivables 91.30 117,95 76.96 61.30 117.95 76.96
Total Financial Assets 890.53 419.13 190,42 890.53 419.13 190.42
Financial liabilities
Financial liabilities carried af
fair value through profit or loss
Derivative not designated as 67.24 107.43 112.94 67.24 107.43 112.94
hedge (Interest rate swap)*
At amortised cost
Borrowings 1,965.12 2,046.96 | 2,015.61 1,965.12 | 2,046.96 | 2,015.61
Trade Payables 72,19 64,29 45.00 72.19 64,29 45.00
Financial guarantee contracts 4,99 5.61 6.23 4.99 5.61 6,23
Other financial liabilities 384.86 318.34 273.14 384.86 318.34 273.14
Total Financial Liabilities 2,494.40 2,542.63 | 2,452.92 2,494.40 | 2,542,63 | 2,452.92

The management assessed the cash and cash equivalent, trade receivables trade payables, bank
overdrafts and other current liabilities approximate their carrying amounts largely due to the short-term
malturities of these instruments.

*Assumption used in estimating the fair values:

The fair value of the financial assets and liabilities is included at the amount at which the instrument
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale, The following methods and assumptions were used to estimate the fair values:

i, Interest rate swaps:-The fair value of interest rate swaps is calculated as the present value of the
estimated future cash flows based on observables yield curve.

ii.  The fair values of quoted mutual funds and commercial paper are based on price guotations at
the reporting date. '
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Fair Value Hierarchy:

The following table provides the fair value measurement hierarchy of the Company’s assets and

liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31,

2017
Prate of Total Fair value measurement using
valuation Quoted prices | Significant | Significant

in active observable | unobserva
markets inputs ble inputs
TLevel 1 Level 2 Level 3

Assets measured at fair value

AtFVIPL

Investment in mufual funds March 31, 2017 354.43 354,43* - -

Liabilities measured at fair

value

Derivative not designated as | March 31, 2017 67.24 - 67.24 -

hedge {Interest rate swap)

There have been no transfers between Level 1, Level 2 and Level 3 during the year.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at 31 March

2016:
Date of Total Fair value measurement using
valuation Quoted prices in | Significant | Significant
active markets observable | unobservab
inputs le inputs
Level 1 Level 2 Level 3

Assets measured at fair value
AtFVTPL
Investment in Mutual fund Maxch 31, 2016 196.82 196.82* - -
Liabilities measured at fair
value :
Derivative not designated as | March 31, 2016 107.43 - 107.43 -
hedge (Interest rate swap)

There have been no transfers between Level 1, Level 2 and Level 3 during the year.
Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at 1 April, 2015:

Date of Total - Fair value measurement using
valuation Quoted prices in | Significant Significant
active markets observable | unobservable
mpufs inputs
Level 1 Level 2 Level 3
Assets measured at fair value
At FVTPL
Investment in Mutual fund April 1, 2015 13.01 13.01 - -
Liabilities measured at fair
value
Derivative not designated as | April 1, 2015 112.94 - -
¢ {Interest rate swap)

[a3] Accuuntﬂntﬁ

o
Ghartered \O
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*Valuation Techniques used to determine the Fair Value:

Specific valuation techniques used to value financial instruments include:
i.  The use of quoted market price of Mutual funds.
ii.  The Fair value of Interest rate swaps is calculated as the present value of estimated future cash
flows based on observable interest yield curves.

39.  Financial risk management objectives and policies:

The company’s activities expose it to variety of finance risk, market risk, credit risk and liquidity risk.
The company’s focus is to foresee such risks and seek to minimize potential adverse impact on its
financial performance.

Financial risk

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings,
trade and other payables and financial guarantee contracts. The main purpose of these financial
liabilities is to finance the Company’s operations and to provide guarantees to support its operations.
The Company’s principal financial assets include loans, trade and other receivables and cash and cash
equivalents are derived from its operations. The Company has entered into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior
management oversees the management of these risks. The Company’s financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives. All derivative activities for risk
management purposes are carried out by specialist teams that have the appropriate skills, experience
and supervision. It is the Company’s policy that no trading in derivatives for speculative purposes may
be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks,
which are summarised below.

Marlet risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and Demand risk. Financial instruments affected by market risk include loans and
borrowings, Investments carried at FVTPL and deposits.

However, it may be noted that as part of one of principle source of revenue ie. aeronautical charges
which are regulated, the risks are mitigated to a larger extent in case of any movement as the same are
allowed as true up through determination of aeronautical tariff for the next control period.

The sensitivity analyses in the followiﬁg sections relate to the position as at 31 March 2017 and 31 March
2016. '

The sensitivity analysis have been prepared on the basis that the amount of debt, the ratio of fixed to
floating interest rates of the debt and derivatives and the proportion of financial nstruments in foreign
currencies are all constant.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity
and other post-retirement obligations; provisions. The analysis for the contingent consideration liahility
s provided in Note 36 B.

iy wilowing assumptions have been made in calculating the sensitivity analyses:  / ‘g-g TN\
wf ¢ RED Y°1 - {f o 4
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The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held as at 31 March 2017 and 31
March 2016,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. The Company’s policy is to convert variable rate loan to fixed rate loan if the
perceived uncertainty of such variable market rates is for a long term. To manage this, the Company
entered into interest rate swap by converting floating interest rate (LTBOR) to fixed interest rate. At 31
March 2017, after taking into account the effect of interest rate swaps, approximately 39% of the
Company’s borrowings are at a fixed rate of interest (31 March 2016: 42%, 1 April 2015: 45%).

The exposure of the Company's borrowing to interest rate changes at the end of the reporting period for
actual outstanding balances as at year end: '

Particulars March 31, 2017 March 31, 2016 April 1, 2015
Rupee term loan 1286.40 1249.26 1159.30
ECB loan borrowings 479.86 548.18 574.16

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that
portion of loans and borrowings affected, after the impact of hedge accounting. With all other variables
held constant, the Company’s profit before tax is affected through the impact on floating rate
borrowings, as follows:

Movement in basis Impact on profit before tax
points

March 31, 2017
INR 50 - 643
UsD
External Commercial Borrowing (ECB) 50 {0.04)
Interest rate swap on ECB 50 0.04
31 March, 2016 i
INR : 50 6.25
usD
External Commercial Borrowing (ECB) 50 (0.04)
Interest rate swap on BECB 50 .04

Foreign currency risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Company’s external commercial borrowings.

qmpany's exposure to foreign currency risk at the end of the reporting period expresgeck
TeiZINs as follows: D '
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Payable on March 31, | March 31, | March 31, | March 31, | April 1, | April 1,
2017 2017 2016 2016 2015 2015

Foreign Foreign (Rs. in | Foreign (Rs. in | Foreign (Rs. in
Currency Currency crores) Currency crores) Currency crores)

EUR _ (93,136) (0.65) (41,537) (0.31) (108,148) (0.73)
AED (140,737) (0.25) - - -
GBP - - - - (67,676) (0.63)
UsD (1,527,104) (10.02) (9,297) (0.06) (58,132) (0.37)
USD-Loan (73,150,000) (479.86) (82,100,000) (548.18) | (91,050,000) (574.16)
Grand Total (490.78) (548.86) ‘ (575.88)

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably pessible change in USD and EUR
exchange rates, with all other variables held constant. The impact on the Company’s profit before tax is
as under:-

Foreign Nature of trafisaction Change March 31, 2017 March 31, 2016
Cutrency in Rate Rs. Rs,
usb Change in fair valuation of financial 5% 0.50 0.00
Liabilities
ush Change in depreciation on account 5% 1.71 1.94
-of capitalisation of foreign exchange
gain or loss on ECB

The Company’s exposure to foreign currency changes for all other currencies is not material,

Credit risk

Credit 1isk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by the Company as per approved debtors policy and established
procedures and controls relating to customer credit risk management. Qutstanding customer receivables
are regularly monitored and any credit to new customers are generally covered by appropriate security
in the form of deposits and/ bank guarantees.

At March 31, 2017, the Company had 20 customers (31 March 2016: 14 customers, 1 April 2015: 10
customers) that owed the Company more than 1% each of total receivable and accounted for
approximately 83% (31 March 2016: 84%, 1 April 2015: 87%) of all the receivables outstanding. There
were 4 customers {31 March 2016: 2 customers, 1 April 2015: 4 customers) with balances greater than 5%
each accounting for approximately 52% (31 March 2016: 64%, 1 April 2015: 77%) of the total amounts
receivable, '

An impairment analysis is performed at each reporting date. The Company does not hold collateral as
security. The Company evaluates the concentration of risk with respect to trade receivables as moderate,
as its customers are broad-based, however, they operate largely in dependent market.
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Financial instrumentls {security deposits) and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury
department in accordance with the Company’s policy. Investments of surplus funds are made only with
approved counterparties and within prudent limits assigned to each counterparty. The limits are sef to
minimise the concentration of risks and therefore mitigate financial loss through counterparty’s
potential failure to make payments.

Liquidity risk
The Company monitors its risk of a shortage of funds using a rolling cash tlow forecasts.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through
the use of working capital facilities and bank loans. The Company’s policy is to ensure that the
repayments of borrowings are in sync with the cash flows generated from the operations.
Approximately, 6% of the Company’'s debt will mature in less than one year at 31 March 2017 (31 March
2016: 4%, 1 April 2015: 4%) based on the outstanding amount of borrowings reflected in the financial
statements. The Company assessed the concentration of risk with respect to refinancing its debt and
concluded it to be low. The Company has access to a sufficient variety of sources of funding and debt
maturing within 12 months can be rolled over with existing lenders, if required.

The table below summarises the maturity profile of the company's financial liabilities based on
contractual undiscounted payments,

On Less 3 to 12|1 to 5> 5 | Total
demand | than 3 | months years years
months

Year ended 31 March, 2017
Borrowings - 26.89 93.58 636.52 | 1,337.22 | 2,094.22
Trade & Other payables - 72.23 7.44 - - 79.67
Other financial liabilities 212 8.84 34.50 116,24 165.95 327.65
Corporate Guarantee 462.41 - - - - 462.41

464.53 107.97 135.52 752.76 | 1503.18 | 2,963.95
Year ended 31 March, 2016
Borrowings - 14.94 69.47 55432 | 1,499.30 | 2,158.03
Trade & Other payables - 64.29 5.62 - - 69.90
Other financial liabilities 1.71 4719 36.60 75.04 | 157.48 275.02
Corporate Guarantee 461.98 - - - - 461,98

463.69 §3.42 111.69 629.36 | 1,656.78 | 2,944.94
As at1 April, 2015 . :
Borrowings - 14.94 69.47 554,32 | 1,499.30 | 2,138.03
Trade & Other payables - 64.29 5.62 - - 69.90
Other financial liabilities 1.33 1.51 21.02 5286 | 15245 | 22916
Corporate Guarantee 439.10 - - - -1 43910

440.43 80.73 96.10 607.18 | 1,651.75 | 2,676.20

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or
actjvities in the same geographical region, or have economic features that would cause their ability to
meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations indicate the relative sensitivity of the company's performance to
developments affecting a particular industry.
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In order to avoid excessive concentrations of risk, the Company's policies and procedures include
specific guidelines to focus on the maintenance of a diversified portfolio. Identified concentrations of
credit risks are controlled and managed accordingly.

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the
Company’s capital management is to maximize the shareholder value.

The Comipany manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. The Company monitors capital using a
gearing ratio, which is debt divided by total capital plus debt. The Company’s policy is to keep the
gearing ratio at an optimal level to ensure that the debt related covenants are complied with.

Particulars As at As at As at
: March 31, 2017 March 31, 2016 April 1, 2015

Borrowings 2083.65 2130.66 2,086.33
Borrowings 2083.65 2,130.66 2,086.33
Equity 378.00 378.00 378.00
Other equity 307,99 (126.33) (132,51)
Total Capital 686.00 251.67 245.49
Capital and borrowings 2769.64 2382.33 2331.82
Gearing ratio 75% 89% 89%

*The above is inclusive of final dividend of Rs. 2.50 per fully paid equity share (31 March 2076 — Rs. Nil)

recommended by the Board of Directors in its meeting held on May 4, 2017. The proposed dividend will
require total outflow of Rs. 113,74 crores inclusive of dividend distribution tax thereon. The proposed
dividend is subject to the approval of shareholders in the ensuing annual general meeting.

In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the loans and barrowings that define capital
structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any
loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years
ended March 31, 2017 and March 31, 2016.

The financial statements as at March 31, 2017 include investment including share application money
aggregating to Rs. 212.42 crore (March 31, 2016 Rs. 151.42 crore) made in wholly owned subsidiary
company, GMR Aerospace Engineering Limited. The subsidiary has a wholly owned subsidiary GMR
Aero Technic Limited, which has incurred a net loss of Rs. 39.18 crore (March 31, 2016: Rs. 73.36 crore} in
the current financial year and has accumulated Josses of Rs.363.92 crore as at March 31, 2017 (March 31,
2016: Rs. 324.82 crore), which exceeds its net worth. Also, it has incurred cash losses in the current and in
the preceding financial year. The recovery of such investment in the subsidiary company is dependent
upon the ability of the aforesaid wholly owned subsidiary to scale up its operations in future and
achieve sustained profitability. Based on the future business plan and projections approved by the Board
of Directors of the subsidiary company and valuation assessment done, the Management is of the view
that there is no permanent diminution in the value of such investments. Accordingly, these financial
statements do not include any adjustments relating to the recoverability of assets.
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As at March 31, 2017, the Company has accrued Rs.1.98 crores towards the remuneration to its
Mamnaging Director, including Rs. 0.80 crores in excess of the limits specified in Sub Section (3) of Secticn
197 read with Schedule V of the Companies Act, 2013 in respect of year ended as at March 31, 2015. The
said remuneration is approved by the Board of Directors, the Nomination and Remuneration Committes
and by the Shareholders. Accordingly, the Company had applied to the Central Government for
obtaining necessary approvals for payment of such remuneration and that, the amount in excess of the
limits as mentioned above, will be paid as and when the approval is received from the Central
Government. The Management of the Company is of the opinion that, the approval for payment of the
remuneration will be obtained in due course and as such no adjustments have been made in these
financial statements.

The Company has recognized, Minimum alternate tax (MAT) credit entitlement of Rs. 171.96 crores
(March 31, 2016: Rs.66.57 crores), as the Company based on estimates expects to adjust this amount after
expiry of the tax holiday period (i.e. AY 2022-23) u/s 80IA of the Income Tax Act, 1961. Management is
confident that in view of the anticipated tariff orders for the control periods which will be effective from
tinancial year 2017-18, the Company’s normal tax liability will be more than the MAT payable after
considering the deduction under section 801A of the Income Tax, Act, 1961.

The Airport Economic Regulatory Authority ("AERA’), passed an Aeronautical tariff order No. 38 dated
February 24, 2014, in respect of control period from April 1, 2011 to March 31, 2016. The Company had
filed an appeal, challenging the disallowance of pre control period losses, foreign exchange loss on ECB
and other issues for determination of its tariff with the AERA Appellate Tribunal (AERAAT) against the
aforesaid order, Due to non-constitution of ALRAAT Bench, the Company had filed a writ petition with
the Ionerable ITigh Court at ITyderabad for the State of Telangana and for the State of Andhra FPradesh,
which is yet to be heard.

The Company filed an application with AERA for determination of Aeronautical Tariff in respect of
Second Control period from April 1, 2016 to March 31, 2021 including True up for shortfall of receipt vis
a vis entitlement for the first control period. Fending determination of Aeronautical Tariff, AERA vide
its order no. 19 dated March 31, 2017 has allowed to continue to charge the Aeronautical tariff as
prevailed on 31.03.2017 for a period of 6 months w.e.f. April 1, 2017 or till determination of tariff for the
aforesaid period whichever is earlier.

The financial statements of the Company do not include Accounts for Passenger Service Fee- Security
Component [PSF- (5C)] as the same are maintained separately in the fiduciary capacity by the Company
on behalf of the Government of India and are governed by Standard Operating Procedure vide letter
number AV/13024/047/2003-55/AD dated January 19, 2009 issued by the Ministry of Civil Aviation,
Government of India.

The Company, has agreed to buy out the 60% stake i.e. 60% shareholding amounting to Rs. 5.34 crores,
in Asia Pacific Flight Training Academay Lid.(APFTAL) held by its JV partmer M/s Asia Pacific Flight
Training Academy, SDN, BHD, Malaysia (APFI-Malaysia} at a value of One US Dollar considering the
market potential of flight training business in India.

During the year, GMR Hotels and Resorts Ltd. (GHRL) and Hyderabad Duty Free Retail Ltd. (HDFRL),
two of its wholly owned subsidiary companies filed a Scheme of Arrangement for merger of HDFRL
into GHRL "the scheme" under Section 391 and 394 (1) of the Companies Act, 1956. The National
Company Law Tribunal (NCLT) passed an order on April 18, 2017, approving the said scheme with
appointed date as April 1, 2016. The aforesaid order was filed with the Registrar of Companies on April
27, 2016. Accordingly, HDIFRL has been merged into GHRL with appeinted date as April 01, 2016,
However, pending the share issue for Rs. 16,95 crores by GHRI to the Company, the investment in
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As per the Concession Agreement (CA), the Company is required to pay concession fee to MoCA @ 4%
on its gross revenue. As per Article 3.3.2 of CA, “Gross Revenue” is defined to include all pre-tax
revenue of GHIAL with certain specified exclusions.

Management is of the view that certain income / credits arising on adoption of Ind-AS and also mark to
market gain on valuation of IRS was not in contemplation of parties in December 2004 when this
Concession agreement was signed / entered. Further, these income/credits in Statement of Profit and
Loss do not represent receipts from business operations, from any external sources and therefore, are not
treated as “Gross Revenue” for computation of Concession fee to MoCA. Accordingly, the Company,
has not provided the concession fee on such income / credits.

Additionally, Management is of the view that reversal of provision for impairment in the value of
investment in GHRL recognized as an exceptional item does not represent receipts from business
operation and the same is not considered for computation of Concession fee to MoCA.

Describtion Incomes forming | For the year ended
P part of March 31, 2017
Reversal of Fair value of financial instruments Interest . Lo :
: Finance income 40,19
Rate Swap on actual settlement
Discounting of Interest free loan given to subsidiaries Finance income 3.78
Incorte arising from fair valuation of financial guarantee | Finance income 0.62
Discounting on fair valuation of deposit received from .
g ¢ P Other income 2.36
concessionaries
Income from government grant Other income 2.08
Amortisation of deferred income ' Other income 0.69
Provision for impairment in investments in subsidiar . .
o P ay Exceptional item 85.78
written back

Reimbursement of expenses claimed by the Company have been reduced from the respective expense
head as mentioned in the table below:

Expense Head For the year ended | For the year ended
- March 31, 2017 March 31, 2016
Electricity and water charges 32.35 28.78
Salaries, wages and bonus 2.96 2.55
Staff welfare expenses 0.65 0.60
Insurance 0.01 0.01
Rates and taxes 0.21 0.18
Bank charges 0.29 | - 013
Miscellaneous expenses - - 0.04
Advertising and business promotion - 0.06
Travelling and conveyance 0.03 0.06
Communicafion expenses - 0.00
Office Maintenance : 0.03 0.02
Legal and professional fees - 0.02

First Time Adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first, the company has prepared in
accordance with Ind AS. Tor periods up to and including the year ended 31 March 2015, the company
prepared its financial statements in accordance with accounting standards notified under section 133 of

e Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)-Rules, 2014

'5\ .
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Accordingly, the company has prepared financial statements which comply with Ind AS applicable for

- periods ending on 31 March 2017, together with the comparative period data as at end for the year

ended 31 March 2016, as described in the summary of significant accounting policies. In preparing these
financial statements, the company’s opening balance sheet was prepared as at 1 April 2015, the
company’s date of transition to Ind AS. This note explains the principal adjustments made by the
company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April
2015 and the financial statements as at end for the year ended 31 March 2016.

Mandatory exceptions to retrospective applications:

Ind AS 101 allows first time adopters certain exemptions from the retrospective application of certain
requirements under INDAS. The Company has applied the following exemptions:

i) Estimates
The estimates at April 1, 2015 and at March 31, 2016 are consistent with those made for the same
dates in accordance with Indian GAAD (after adjustments to reflect any differences in accounting
policies)
The estimates used by the company to present these amounts in accordance with Ind AS reflect
conditicns at 1 April 2015, the date of transition to Ind AS, as of 31 March 2016.

ii) Impairment of financial assets (Trade receivables and other financial assets)
The Company has applied the exception related impairment of financial assets given in Ind AS 101.
It has used reasonable and supportable informatien that is available without undue cost or effort to
determirie the credit risk at the date that financial assets were initially recognized and compared that
to the credit risk as at April 1, 2015.

iil) De-recognition of financial assets and financial liabilities
There are no items of financial asset and liabilities which are required to be derecognised as per Ind
AS 109

iv} Classification and measurement of financial assets
The company has classified financial assets in accordance with conditions that existed at the date of
transition to Ind AS,

Exemptions applied:

i} Deemed cost-Previous GAAP carrying amount: (PPE and Intangible Assets)
Since there s no change in the functional currency, the Company has elected to continue with the
carrying value for all of its PPE as recognised in its Indian GAAP financial as deemed cost at the
transition date.

ii) Investment in subsidiary

The Company has elected to apply previous GAAP carrying amount of its investment in subsidiary
as deemed cost as on date of transition to Ind AS.

jii) Long Term Foreign Currency Monetary Items: (Long term foreign currency borrowings)

Under previous GAAP, as per MCA circular dated August 09, 2012, the Company has adjusted
exchange differences to the cost of fixed assets being total differences, arising on long-term foreign
currency monetary items pertaining to the acquisition of a depreciable asset, for the period. In other
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Notes to the standalone financial statements for the year ended March 31, 2017
{All amounts in Rupees Crores, except otherwise stated)

currency borrowings to the extent they are regarded as an adjustment to the interest cost and other
exchange difference.

In accordance with paragraph D13AA of Ind AS 101, includes an optional exemption that allows a
first-time adopter to continue the above accounting treatment in respect of the long-term foreign
currency monetary items recognised in the financial statements for the period ending immediately
before the beginning of the first Ind AS financial reporting period.

The Company has elected to continue policy adopted for accounting for exchange differences arising
from translation of long-term foreign currency monetary items recognised in financial statements as

per previous GAAP.
Fair value measurement of financial assets or financial liabilities

In accordance with paragraph 1220 of Ind AS 109, the Company has applied to day one gain or loss
provisions prospectively to transactions occurring on or after the date of transition to Ind AS.
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Reconciliation of Equity as at April 1, 2015

April 1, 2015
IGAAP Ind AS adjustments Ind AS
Assets
Non-current assets
Property, plant and equipment 1907.05 - 1907.05
Capital work in progress 5,99 - 5.99
Intangible assets 1.10 - 1.10
Investments 268,20 19.73 287.93
Financial assets
Loans 67.99 (8.82) 59.17
Other non- current financial asset 21.25 (12.36) 8.89
Non-current tax assets 17.97 - 17.97
Deferred tax assets (net) 0.00 102.56 102,56
Other non- current assets 243.46 (60.46) 183.00
2533.01 40.65 2573.66
Current assets
Inventories 12.19 - 12.19
Investments 31.00 31.00
Financial assets
Investments 13.00 0.01 13.01
Trade receivables 76.96 - 76.96
Cash and cash equivalents 23.62 - 23.62
Loans 1.11 (0.78) 0.33
Other current financial assets 8.44 - 8.44
Current tax assets (net) 12.38 - 12.38
Other current assets 8,68 {0.68) 8.00
187.38 (1.45) 185.93
TOTAL ASSETS 2720.39 39.20 2759.59
Equity
Equity share capital 378.00 - 378.00
Other equity
Retained earnings (168.99) (70.52) (239.51)
Capital reserve 107.00 - 107.00
Total equity 316.01 (70.52) 245.49
Non-current liabilities
Financial Liabilities
Borrowings 202263 (7.05) 2015.568
Other financial liabilities 204.51 94.92 299.43
Other liabilities 15.57 21.31 36.88
2242.71 109.18 2351.89
Current liabilities
Financial Liabilities
Borrowings 0.03 - 0.03
Trade payable 45.00 - 45,01
Other current financial liabilities 95,38 (2.50) 92.88
Provisions 5.29 - 5,29
Other liabilities 13.15 3.04 16.19
Current tax liability 2.82 - 2.82
' 161.67 162.21
2720.39 275959
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Reconciliation of Equity as at March 31, 2016
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March 31, 2016
IGAAP? | Ind AS adjustments ind AS
| ASSETS
Non-current assets _
Property, plant and equipment 1872.52 - 1872.52
Capital work in progress 22.03 - 22.03
Intangible assets 0.74 - 0.74
Investments 275.76 17.01 292.77
Financial assets
Loans ) 67.65 (4.69) 62.96
Bank balances other than Cash and Cash equivalent 4.10 - - 410
Other non- current financial asset 20.43 - (12.41) 8.02
Non-current tax assets 23.29 11.69 34.98
Deferred tax assets (net) 39.11 60.85 99.96
Other non- current assets 142.05 (60.74) 81.31
2467.68 11.71 2479.39
Current assets
Inventories 10.40 - 10.40
Investments 28.98 2898
Financial assets
Investments 196.57 0.25 196.82
Trade receivables 117.95 - 117.95
Other current financial assets 11.70 - 11.70
Cash and cash equivalents 16.78, - 16.78
Loans 1.54 (0.74) 0.80
Current tax assets 0.25 - 0.25
Other current assets 7.58 (0.68) 6.90
391.75 (1.17) 390.58
TOTAL ASSETS 2859.43 10.54 2,869.97
Equity
Equity share capital 378.00 - 378.00
Other equity
Retained earnings (128.72) (104.63) (233.35)
Capital reserve 107.00 - 107.00
Total equity 356.28 (104.63) 251.65
| Non-current liabilities
Financial Liabilities
Borrowings 2053.62 (6.66) 2046.96
Other financial liabilities 230.24 74,25 304.49
Government grants - 12.07 - 12,07
Other non-current liabilities 11,90 21.79 33.69
2295.76 101.45 2397.21
Current labilities
Financial Liabilities
Trade payable 64.31 - 64.31
Other financial liabilities 129.19 (2.30) 126.89
Government grants - 1.13 1.13
Short term provisions 5.62 - 5.62
Other current liabilities 8.27 3.20 11.47
Current tax liability(net) - 11.69 11.69
L 207.39 13.72 221.11
%\L EQUITY AND LIABIL 2859.43 10.54 2869.97
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Reconciliation statement of profit and loss for the year ended March 31, 2016

March 31, 2016
IGAAP Ind AS Ind AS
adjustments

Revenue from operations 61549 1.02 616.51
Other income 19.93 1.57 21.50
Finance income 10.14 10.31 20.45
Total Revenue 645.56 12,90 658,46
Concession fees 25.79 - 25.79
Employee benefit expenses 58.93 (0,03) 58.90
Depreciation and amortisation expenses 205,75 - 205.75
Finance costs 168,18 2.57 190.75
Other expenses 165.75 2.73 168.46
Toial Expenses 644.40 5.27 649,67
Profit before tax 1.16 7.63 8.79
Deferred tax expense (39.11) (41.71) 2.60
Profit for the year 40.27 (34.08) 6.19
-Other Comprehensive Income

Re-measurement gains (losses) on defined benefit plans - (0.03) (0.03)
Other comprehensive income for the year - (0.03) (0.03)
Total Comprehensive Income for the year, net of tax 40,27 {34.11) 6,16
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Footnotes to the reconciliation of equity as at April 1, 2015 and March 31, 2016 and total
comprehensive income for the year ended March 31, 2016

i)

i)

iid)

iv)

Security deposit:

Under the previous GAAP, interest free security deposits received from concessionaires / land lease
arrangements or Interest free security deposits given for Jease arrangements (that are refundable in
cash on completion of its term) are recorded at their transaction'value. Under Ind AS, the Company
has fair valued these security deposits under Ind AS. Difference between the fair value and
transaction value of the security deposits have been recognised as deferred revenue. Consequent to
this change, the amount of security deposits received from concessionaire decreased by Rs. 0.20
crores (st April, 2015 Rs. 0.10 crores). The deferred revenue is increased by Rs. 0.11 crores (Ist April
2015, Rs. 0,09 crores). The profit for the year and total equity as at March 31, 2016 increased by Rs.
0.24 crores due to amortisation of the deferred income of Rs, 0.24 crores.

Borrowings:

Ind AS 109 requires transaction costs incurred towards origination of borrowings to be deducted
from the carrying amount of borrowings on initial recognition. These costs are recognised in
statement of profit or loss over the tenure of the borrowings as part of the interest expense by
applying the effective interest method.

Under the previous GAAP, these transactions cost were amortised on a straight-line basis over the
period of loan. Unamortized prepaid upfront cost of INR 72.40 crores as at 1st April 2015 has been
reduced with a corresponding adjustment to borrowings. Accordingly, borrowings as at March 31,
2016 have been reduced by INR 7.37 crores (1st April, 2015; INR 7.05 crores) with a corresponding
adjustment to borrowings and retained earnings. The total equity decreased by INR 0.13 crores as at
transition date. The profit for the year ended March 31, 2016 reduced by INR 0.62 crores as a result
of the additional interest expense.

Fair valuation of investments in mutual fund

Under the pravious GAAP, investment in mutual fund is classified as current investment based on
the intended holding period and realisability. Current investments were carried at lower of cost and
fair value. Under Ind AS, these investments are required to be measured at fair value. The resulting
fair value changes of these investments have been recognised in retained earnings as at the date of
transition and subsequently in the profit or loss for the year ended March 31, 2016.This increased the
retained earnings by Rs. 0.24 crores (Ist April, 2015: Rs. 0.01 crores). The profit and other
comprehensive income for the year ended March 31, 2017 increased by INR 2.69 crores (March 31,
2016 : Rs. 0.24).

Interest rate swap not designated as hedging instruments

Under the previous GAAP, the company has considered the critical terms of the Interest rate swap
(IRS) and those of the principal term loan are same and based on the internal assessment carried out
by the management, no adjustment were being made in the financial statements.

Under Ind AS, derivative instruments (not hedged) ie. IRS are fair valued with mark to market loss
of Rs. 112.47 crores, which is recognised in the retained earnings. For the year ended 31 March 2016,
the fair valuation of IRS resulted in a gain of INR 5.51 crores [1st April, 2015: Loss Rs. 112.47 crores)]
and the same is recognised in the statement of profit and loss.

Re-measurements of post-employment benefit plans

Under Ind AS, re-measurements i.e. actuarial gain and losses and the return on plan assets, except
for amounts included in the net interest expense on the net defined liability are recognised in other
comprehensive income instead of statement of profit and loss. Under the previous GAAP, these
measurements were forming part of the profit or loss for the year. As a result of this change, the
‘: plf}flt f01 the year ended March 31, 2016 is increased by INR 0.03 crores. There is no ]_mpact on the
ZIERN
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Deferred tax

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses
on differences between taxable profits and accounting profits for the period. Ind AS 12 requires
entities to account for deferred taxes using the balance sheet approach, which focuses on temporary
differences between the carrying amount of an asset or liability in the balance sheet and its tax base.
The application of Ind AS 12 approach has resulted in recognition of deferred tax on new temporary
differences which was not required under Indian GAAP.

In addition, the various transitional adjustments lead to temporary differences. According to the
accounting policies, the Company has to account for such differences. Deferred tax adjustments are
recognised in correlation to the underlying transaction either in retained earnings or a separate
component of equity. On the date of transition, the net impact on deferred tax assets is of Rs. 35.98
crores (31 March 2016: Deferred tax assets reduced by Rs. 5.74 crores).

Statement of cash flows _
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash

flows

Other comprehensive income

Under Indian GAAP, the Company has not presented other comprehensive mcome (OCI)
separately, Hence, it has reconciled Indian GAAP profit or loss to Ind AS profit or loss. Further,
Indian GAAP profit or loss is reconciled to total comprehensive income as per Ind AS.

Loan to related parties

Under previous GAAP, loans to related parties were recognised at their face/transaction values. The
company has given interest free loans to its subsidiary companies in earlier years the outstanding
amount of which on transition date was Rs 69.03 crores. Considering that the loans given were
interest free, they have been fair valued and the differential amount of the carrying value and fair
value has been recognised as equity component(additional investment in subsidiary) as per
guidance under Ind AS 32,

The Company has recognised Rs 22.37 crores as additional investment in subsidiary as on the date
of transition. Interest income of Rs 12.76 crores upto the date of transition has been recognised in
retained earnings. Interest income of Rs 3.41 crores has been recognised in the statement of profit
and loss during the year ended 31 March 2016.

Financial guarantee given on behalf of its Subsidiaries

Under previous GAAP, financial guarantees given by the company free of cost for borrowings taken
by its subsidiary companies were disclosed as contingent liabilities.

As per Ind AS 109, these guarantees have been fair valued at the date of transition. Accordingly, the
Company has recognised the financial liability of Rs. 0.91 crores as on the date of transition and
income on fair valuation is recognised in retained earnings. Income on fair value of these financial
guarantees of Rs 0.61 crores has been recognised in the statement of profit and loss for the year
ended 31 March 2016.
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xi} Governinent grants

March 31, 2017 March 31, 2016 | April 1, 2015

At April 1 13.20 - -
Received during the year 2211 13.68 -
Recognised in the statement of profit (2.08) (0.48) -
and loss '

At 31 March ' 33.23 13.20 -
Non- Current 32.10 12.07 -
Current 1.13 1.13

Concession fee is payable to Ministry of Civil Aviation in respect of first 10 years in 20 equal half
yearly installments commencing from the 11th anniversary of the commercial operations date
(March 23, 2008). Concession fee from the 11th year is payable on a half yearly basis, The difference
between the fair value and carrying value of such fee payable has been treated as a government grant
as per Ind A5 20,

52. The Company has undertaken necessary steps to comply. with the transfer pricing regulations. The

management is of the opinion that the domestic transactions are at arm’s length and believes that the
aforesaid legislation will not have any impact on the financial statements.
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