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GMR Highways Limited
CIN: U45203MH2006PLC287171
Balance Sheet as at March 31, 2017

Amount in Rupess
Note As At As At As At
March 31, 2017 March 31, 2016 April 1, 2015
ASSEYS
[von Current Assets
(a) Property, plant and equipment 3 113,079 176,337 660,166
() tnvestment property 5 160,574,120 160,574,120 160,574,120
fc) Othar Intanglble assets 4 187,840 313,997 478,592
{d] Financial Assets
glj investments 6 (1) 13,405,701,941 18,470,495,275 18,856,464,069
{H} Loans 7(i) 3,847,613,784 2,719,022,735 2,461,855,094
{1i] Other Finsnclal Assets 8(1) 3,725,096 3,705,790 100,000
;e) Non Current Tax Assets (Net) 11 11,284,109 33,875,927 36,566,433
{g} Other Non Current Assets 13 (1) 1,747,371 693,061 -
I Total Non-Current Assats 17,430,947,341 21,388,857,242 21,556,698,474
Currant Assets
{2) Financial Assets
{i} Trade Receivables 9 123,824,914 397,000,386 159,889,372
{i1} Cash & Cash Equivalents 10 7,632,782 127,065,008 6,965,941
{tii} Loans 7(i) 613,864,572 230,389,237 201,340,237
(b} Other Current Assets 11 (i) 477,977,955 58,427,321 199,085,625
1?0&[ Currant Assets 1,223,300,223 812,881,952 567,281,175
TOTAL ASSETS 18,654,247,564 |  22,201,739,194 | _ 22,123,979,64 |
EQUITY AND LIABILITIES
Equity
{a} Equity Share Copltal 14 18,529,297,490 200,000,000 200,000,000
{b) Other Equity 15 (7,515,091,023} 1,571,402,100 1,156,369,(_59_2_
Total Equity 11,014,206,467 1,771,402,100 1,356,369,692
Lizhliities
Non-Current Liablitles
{8} Finsncis! Liabilities
(1) Borrowings 16 5,193,815,046 15,590,350,835 12,172,820,823
{#f) Other Financial Liabilities 18(1) - - 936,591
hh) Provisions 19 (i) 1,122,377 3,378,371 6,017,451
(¢} Deferred Tax Uablitles {Net) 12 356,727,707 2,052,314,036 1,351,307,478
Total Non-Current Liablities 5,551,665,130 17,646,043,242 13,531,082,343
ICurvent Liabilities
{a} Financial Lisbiiities
(i} Trade payubles 17 92,406,056 105,078,122 254,389,642
{1) Other Financlal Labliities 18 () 1,283,951,354 2,292,014,640 6,667,429,710
{b) Provisions 19 (ii) 391,702,679 3,565,571 4,035,278
(c) Current Tax Liablities {net) 20 - - 6,106,024
{d) Other current liabllities 21 320,315,878 383,635,519 304,566,960
Total Current Lisblities 2,088,375,967 2,784,293,852 7,236,527,614
TOTAL EQUITY AND LIABILITIES 18,654,247,564 22,201,739,194 22,123,979,648
iNotes forming part of the financial statements 1-50
In terms of our report attached
For | § Prasad & Setty Assoclates For and on behalf of
Firm reglstration number: 0077295 GMR Highways Limited

Chartered Accountants

1.5.Prasad hva B. Terdy) o} Raju

Partner Director Managing Director

Membership no.: 021968 DIN: 05343139 DIN 8
Pankaj Kumar P Singh
Chief Financial Officer Company Secretary

Place: Bangalore Place: New Delhi
Date: 26th May 2017 Date: 26th May 2017




GMR Highways Limited
CIN: U45203MH2006PLC287171
Statement of Profit & Loss for the Year ended March 31, 2017
Amount In Rugees

Note Year ended Year ended
March 31, 2017 March 31, 2016
{Ravenue from Operation 22 907,062,574 1,125,280,781
Other Income 23 40,422,394 17,620,522
Total Income 947,48&“967 1,142,901,303
|Expanses
Operating expenses 24 432,373,380 530,842,937
Employee benefits expense 25 30,012,831 30,824,243
FInance costs 26 1,956,361,359 1,937,173,062
Depreclation and amortlzation expense 27 185,416 686,923
Other expenses 28 59,299,386 73,514,381
Total Expenses 2,478,236,373 2,573,041,546
Profit for the year before exceptional Items and taxation {1,530,751,405) (1,430,140,243)
Exceptlonal ltem 46 (5,107,057,502) (832,495,292)
Profit for the year before taxation {6,637,808,908) {2,262,635,535)
Tax Expense:
(1) Current Tax - -
(2) Deferred Tax (1,786,430,575) (343,008,694)
(3) Tax adjustments of prior years 1,681,432 -
(1,784,749,083) {343,008,694)
Profit for the year after tax (4,853,059,825) (1,919,626,842)
Other Comprehensive Income
Actuarial gain/{loss) In respect of defined benefit plan 754895 (15,635}
75,895 {15,635}
Total comprehensive Income for the perlod (4,852,983,930)} {1,919,642,477)
Profit for the perlod attributable to;
-Owners of the Company (4,852,983,930) {1,919,642,477)
-Non-controlilng Interests - -
(4,852,983,930] {1,919,642,477)
kEamlnz per Equity Share:
- Basic 29 -37.19 -9533'
- Diluted 29 -37.19 -95.98
Notes forming part of the financial statements 1-50

The accompanying notes are an integral part of the financlal statements

in terms of our reportattached
For | S Prasad & Setty Assoclates For and on behalf of
Firm reglstratlon number: 0077295 GMR Highways Limited

<

1.S.Prasad OB Raju
Partner Director Managlng Director
Membershlp no.: 021968 DIN : 05343139 OIN 228
i
V”
Pankaj Kumar Pari ngh

Chief Financlal Offlcer Company Secretary

Place: New Delhi

Place: Bangalore
Date: 26th May 2017

Date: 26th May 2017




GMR Highways Limited
CIN: U45203MH2006PLC287171
Cash Flow Statement for the Year ended March 31, 2017

Particulars Year ended Year ended
March 31, 2017 March 31, 2016
Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit / (Loss) for the period (6,637,808,908)}  (2,262,635,535})
Adjustments For :
Depreciation and Amortisation 189,416 686,923
Finance Charges 1,956,361,359 1,937,173,062
Loss/ (profit) on sale of stake ) 188,234,370 170,947,724
Provision for Impairment In investments in Associate / Subsidiary Co. 4,918,823,133 661,547,568
Interest iIncome on Financial Assets (457,534,683) {464,433,415}
interest Income on Bank deposit and others {34,639,649) (11,852,032}
Remeasurements of the defined benefit plans 75,895 {15,635}
Profit on sale of Investment {1,240,210}) {20,116}
(67,539,277) 31,398,544
Adjustments for Movement in Working Capital:
Decrease / {Increase) in Financial Assets and other non Current Assets {610,843) (4,347,851)
Decrease / {Increase) in Inventories, Financial Assets and other Current Assets (419,582,237) 140,689,870
Decrease / (Increase) in Trade Receivables 273,175,472 (237,111,014)
Increase / (Decrease) In Trade Payables (12,672,066} {149,311,520)
Increase / {Decrease) in Other Finance Liablities 23,007,226 9,224,054
Increase / (Decrease) in Provislon 385,881,114 (3,108,787)
Increase / (Decrease) In Other Current Liablities and Retention Money (63,319,641) 79,068,558
Cash From/(Used in) Operating activitles 118,339,748 (133,498,146}
Tax (Paid)/Refund 20,910,325 (3,415,518)
Net Cash From/(Used In) Operating activitles 139,250,073 (136,913,663}
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase / Addition to Fixed Assets . (38,500)
Interest Income on Bank deposit and others 34,671,252 11,820,467
Decrease/{increase) in Loan to related parties (1,693,438,109) {351,083,000)
Decrease/{Increase) in Investment In Equities Share (Net) 784,413,836 293,770,000
Profit / (Loss) on Sale of Investment in Shares (188,234,370) (170,947,724)
Profit on Sale of Investment 1,240,210 20,116
Decrease/(Increase) in investment in Preference Shares - -
Cash From/(Used In) Investing Actlvities (1,061,347,181) (216,458,641)
fC. CASH FLOW FROM FINANCING ACT! IVITIES:
Increase/(Decrease) in Equity Share Capital (Convarsion of Loan) - -
Increase/{Decrease) in Loan portion of Preference Shares (2,284,823,347) 1,226,220,761
Increase/(Decrease) in Equity portion of Preference Shares 2,284,823,347 2,143,779,239
Increase/(Decrease) in Equity Portion of Loan from Related Party 293,994,324 1,234,910,898
Increase/(Decrease) in Long term deposits from related partles “ “
Increase/(Decrease) In Loan from external parties {1,000,000,000)|  (1,500,000,000)
Increase/(Decrease) in Loan from Group Companies (Net) 1,990,879,222 (1,762,454,134)
Interest paid on Loan {737,375,262) {867,097,550)
Other Finance Charges Paid (661,511) (1,887,842)
increase/(Decrease) In Short Term Borrowings 255,828,108 -
Cash From/(Used In) Financing Actlvitles 802,664,881 473,471,372
Net Increase /Decrese in Cash and Cash Equivalents (119,432,226) 120,098,067
Cash and Cash Equivalents as at beginning of the period 127,065,008 6,965,941
Cash and Cash Equivalents as at end of the perlod 7,632,782 127,065,008




GMR Highways Limited
CIN: U45203MH2006PLC287171
Cash Flow Statement for the Year ended March 31, 2017

Components of Cash and Cash Equlvelants as at: March 31, 2017 March 31, 2016
Cash In hand - -
Balances with the scheduled banks:

- In Current accounts 7,632,782 127,065,008
7,632,782 127,065,008
in terms of our report attached For and on behalf of

For | S Prasad & Setty Associates GMR Highways Limited

Firm registration number: 0077295
Chartered Accountants

 1S.Prasad

Partner
Membership no.: 021968

Place: Bangalore
Date: 26th May 2017

O BangaruRaju
DIN:00082228
Pankaj Kumar Para ifgh
Chief Financlal Officer Company Secretary

Place: New Delhi
Date: 26th May 2017

Managing Director




GMR Highways Limited
CIN: U45203MH2006PLC287171

Statament of Change in Equity for the half year ended March 31, 2017

A. Equity Share Capital Amaount in INR.
Share capltal
Rs.
As at 1 April 2015 200,000, 30/
Share Capital Issued during the year -
As at March 31,2016 200,000,000
Share Capital Issued during the year 18,329,297,490
As at March 31,2017 18,529,297,490
8. Other Equity Amount In INR.
Equity component of financlal instrument Retalned Earning | Other Comprehensive Total
Preference shares | Related Party Loans Income
As at 1 April 2015 3,085,614,463| 1,536,597,293]  (3,465,842,064) . 1,156,369,692
Net Profit/(Loss) . - (1,919,626,842) - (1,919,626,842)
Actuarial (gain)/loss In respect of o - - (15,635) (15,635)
defined benefit plan
Equity component of Financial 1,481,351,454 853,323,431 - - 2,334,674,885
Instrument issued during the year
As at March 31,2016 4,566,965,917 2,389,920,724]  (5,385,468,906) {15,635) 1,571,402,100
Net Profit - - (4,853,059,825) - (4,853,059,825)
Actuarial (gain)/loss in respect of - - - 75,895 75,895
defined benefit plan
Equity component of Loan taken during {3,075,288,327) (1,158,220,866) “ " {4,233,509,193)
the period
As at March 31,2017 1,491,677,% 30 1,231,699,857] (10,238,528,731) 60,260 {7,515,091,023)

The accompanying notes are an integral part of the financlal statements

In terms of our report attached

For and on behalf of

For | § Prasad & Setty Assoclates

Firm registration number: 0077295 GMR Highways Limited

Chartered Accountants $

1.5.Prasad adhva B. Terdal (o]

Partner frector Managing Director

Membership no.: 021968 DIN : 05343139 DIN:00082228
Panka) Kumar Par. t'sﬁwgh
Chief Financlal Officer Company Secretary

Place: Bangalore
Date: 26th May 2017

Place: New Delhi
Date: 26th May 2017




GMR Highways Limited

(CIN: U45203MH2006PLC287171) Amount in Rs.
Statement of Standalone Unaudited / Audited Fiancial Results for theYear Ended 31/03/2017
Particulars Year ended
3/31/2017 3/31/2016
(Refer Notes Below) Audited Audited

1 Income from operations

(a) Sales/income From opesations 907,062,574 1,125,280,781

(b) Other operating income - .

Total income from operations 907,062,574 1,125,280,781
2 Expenses

(a) Sub-contracting expesnes 432,373,380 530,842,937

(¢) Employee benefits expense 30,012,831 30,824,243

(f) Depreciation and amortisation expense 189,416 686,923

(g) Other expenses 59,299,386 73,514,381

‘Total expenses 521,875,014 635,868,484
3 Profit / (Loss) from operations before other i , fini

costs and exceptional items (1-2) 385,187,560 489,412,296
4 Other income 40,422,394 17,620,522
5 Proiit / (Loss) from ordinary activities before fi costs

and exceptional items (3  4) 425,609,954 507,032,819
6 Finance costs 1,956,361,359 1,937,173,062
7 Profit / (Loss) from ordinary activitics after finance costs (1,530,751,405), (1,430,140,243)

but before exceptional items (5 £ 6)
8  |Exceptional items (5,107,057,502) (832,495,292)
9 Profit / (Loss) from ordinary activities before tax (7  8) (6,637,808,908) (2,262,635,535)}
10 Tax expense / (credit) (1,784,749,083) (343,008,694)
11 Net Profit / (Loss) from ordinary activities after tax (9 + 10) (4,853,059,825), (1,919,626,842)
12 |Other Comprehensive Income/ (expenses) (net of tax 75,895 (15,635)
13 Total Comprehensive income for the period (11 + 12) (4,852,983,930) (1,919,642,477)

in terms of our report attached
For | .S. Prasad & Setty Associates
Chartered Accountants

Firm reglstration number: 0077295

1. S. Prasad

Partner
Membership no.: 021968

Place: Bangalore
Date: 26th May 2017

For and on behalf of

GMR Highways Limited

@ 8. andal

Director

DIN : 05343139

Pankaj Kumar
Chief Financlal Of

Place: New Delhl
Date: 26th May 2017

Managing Director

DIN:00082228

o

Company Secretary




GMR Highways Limited
{CIN: U45203MH2006PLC287171)

Notes Forming Part of Financlal Statements For the Year Ended March 31, 2017

1

2.1

2.2

a)

Corporate Information
GMR Highways Limited (GHWL} Is engaged In business of Highways Maintenance which includes Routine / Regular Maintenance
and Perlodical / Major Malntenance work. GHWL also provide highways and toll management services to SPVs..

The Company is public limited company incorporated and domiciled in India and has its registered office at Mumbai,
Maharashtra.

The Company's Holding Company is GMR Infrastructur Limited while ultimate Holding Company is GMR Enterprises Private
Limited.

Slgnificant accounting policles

Basls of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notlfied
under the Companies {Indian Accounting Standards) Rules, 2015,

For all perlods up to and Including the year ended 31 March 2016, the Company prepared its financial statements In accordance
Accounting Standards notified under the Section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 {Indian GAAP). These financlal statements for the year ended 31 March 2016 are the first the
Company's has prepared in accordance with Ind AS. Refer to note 26 foi Information on how the Company's adopted Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain financlal assets and liabilities
measured at fair value {refer accounting policy regarding financial instruments).

The financlal statements are presented In INR and all values are rounded to the nearest Thousand {INR 000), except when
otherwise indicated.

Summary of significant accounting policles

Current versus non-current classification

Assets and Llabilitles in the balance sheet have been classified as either current or non—current based upon the requirements of
Schedule !l notlfied under the Companies Act, 2013.

An asset has been classified as current If

{a) It is expected to be reallzed In, or is intended for sale or consumptlon in, the Company’s normal operating cycle; or

{b) it is held primarily for the purpose of being traded; or

(c) It is expected to be reallzed within twelve months after the reporting date; or

(d) it is cash or cash equivalent unless It is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date. All other assets have been classifled as non—current.

A liability has been classified as current when

(a) it Is expected to be settled in the Company’s normal operating cycle; or

{b) It Is held primarily for the purpose of being traded; or

(c) it is due to be settled within twelve months after the reporting date; or

{d) the Company does not have an unconditlonal right to defer settlement of the liability for at least twelve months after the
reporting date. All other liabilities have been classified as non—current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The company's has identified twelve months as its operating cycle.




GMR Highways Limited
{CIN: U45203MH2006PLC287171)

Notes Forming Part of Financial Statements For the Year Ended March 31, 2017

b)

c)

Foreign currency and derivatlve transactions
The Company's financlal statements are presented In INR, which is company’s functional currency.

Foreign currency transactions are recorded at the exchange rate prevailing on the date of the respective transactions between
the functlonal currency and the forelgn currency.

Monetary forelgn currency assets and liabilities remaining unsettled at the Balance Sheet date are translated at the rates of
exchange prevaillng on that date. Gains / losses arising on account of realisation / settlement of foreign currency transactions
and on translation of foreign currency assets and llabilltles are recognized in the Statement of Profit and Loss.

Exchange differences arlsing on the settlement of monetary Items or on reporting ‘s monetary Items at rates different from
those at which they were Initlally recorded during the year, or reported In previous financial statements, are recognlzed as
income or as expenses In the year In which they arlse.

Non- monetary items which are carrled in terms of historical cost denominated in a forelgn currency are reported using the
exchange rate at the date of the transaction; and non—monetary items which are carried at fair value or other similar valuation
denominated In a foreign currency, are reported using the exchange rates that existed when the values were determined.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
galn or loss on the change In fair value of the item (l.e., translation differences on Items whose fair value gain or loss Is
recognlsed In OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

{a) Any gains or losses arlsing due to differences in exchange rates at the time of translation or settlement are accounted for in
the Statement of Profit & Loss elther under the head forelgn exchange fluctuation or interest cost, as the case may be, except
those relating to long-term foreign currency monetary items.

{b) Exchange differences pertalning to long term forelgn currency loans obtalned or re-financed on or before 31 March 2016:
Exchange differences on long-term forelgn currency monetary items relating to acquisition of depreciable assets are adjusted to
the carrying cost of the assets and depreciated over the balance life of the assets . In other cases, exchange differences are
accumulated in a "Foreign Currency Monetary Item Translation Difference Account" and amortized over the balance period of
such long-term foreign currency monetary item by recognition as income or expense in each of such periods.

Exchange differences pertalning to long term forelgn currency loans obtalned or re-flnanced on or after 1 Aprll 2016:
The exchange differences pertalning to long term foreign currency working capital loans obtained or re-financed on or after 1
April 2016 is charged off or credited to profit & loss account under Ind AS.

Falr value measurement

The Company's measures financial Instruments at falr value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumptlon that the transaction to
sell the asset or transfer the liability takes place either:

1) In the principal market for the asset or liability, or

ii} In the absence of a princlpal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company’s

The fair value of an asset or a liability s measured using the assumptlons that market participants would use when pricing the
asset or liabllity, assuming that market participants act In their economic best Interest.

A falr value measurement of a non-financlal asset takes into account a market particlpant’s ability to generate economic
benefits by using the asset In Its highest and best use or by selling it to another market participant that would use the asset In Its
highest and best use.

The Company's uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabllities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hlerarchy, described as follows, based on the lowest level input that iIs slgnificant to the falr value measurement as a
whole:

Level 1 — Quoted prices (unadjusted) in active markets for Identical assets or liabilities

Level 2 — Inputs other than quoted prices Included within Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices)

Level 3 — Inputs for the assets or liabllitles that are not based on observable market data {(unobservable inputs).

For assets and llabilities that are recognlised In the financlal statements on a recurring basis, the Company's determines whether
transfers have occurred between levels in the hlerarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period




GMR Highways Limited
{CIN: U45203MH2006PLC287171)

Notes Forming Part of Financlal Statements For the Year Ended March 31, 2017

d)

e)

Revenue Recognltion

Revenue Is recognised to the extent that It Is probable that the economic benefits will flow to the Company and the revenue can
be rellably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
recelved or recelvable, taking Into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has concluded that it Is the principal in all of Its revenue arrangements.

Other Interest Income Is recognised on a time proportion basls taking Into account the amount outstanding and the rate
applicable.

Tanglble Assets

Fixed Assets are stated at acquisition cost less accumulated depreclation and cumulative impairment. Such cost Includes the cost
of replacing part of the plant and equlpment and borrowing costs for long-term construction projects if the recognition criteria
are met.

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset If, and only if:

(a) It Is probable that future economic benefits assoclated with the item will flow to the entity; and

When slgnificant parts of plant and equipment are required to be replaced at intervals, Company depreciates them separately
based on their specific useful lives. Likewlse, when a major Inspection Is performed, its cost is recognised in the carrying amount
of the plant and equipment as a replacement If the recognition criteria are satlsfied. All other repalr and maintenance costs are
recognlsed In profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use Is included In the cost of the respective
asset If the recognitlon criterla for a provision are met. Refer to note xx and x regarding significant accounting judgements,
estimates and assumptlons and provisions for further informatlon about the recorded decommissloning provision.

Gains or losses arising from de-recognition of tanglble assets are measured as the difference between the net disposable
proceeds and the carrying amount of the asset and are recognized In the Statement of Profit and Loss when the asset is
derecognized.

Further, When each major inspection is performed, its cost Is recognised in the carrying amount of the item of property, plant
and equipment as a replacement If the recognition criterla are satisfied.

Any remalning carrying amount of the cost of the previous Inspection (as distinct from physlical parts) Is derecognised.
Machinery spares which are speclfic to a particular item of fixed asset and whose use Is expected to be irregular are capitallzed
as fixed assets.

Spare parts are capltallzed when they meet the definltion of PPE, i.e., when the company intends to use these during more than
a period of 12 months.

Depreclation on flxed assets Is provided on straight line method, up to the cost of the asset (net of residual value, in accordance
with the useful lives prescribed under Schedule Il to the Companies Act, 2013 which are as below:

- Plant and equipments 4-15 years
- Offlce equipments 5 years

- Furniture and fixtures 10 years

- Vehlcles 8-10 years
- Computers 3 years

Depreclation on additlens Is belng provided on a pro-rata basls from the date of such additlons. Similarly, depreciation on assets
sold/disposed off during the year Is belng provided up to the dates on which such assets are sold/disposed off. Modification or
extenslon to an existing asset, which Is of capltal nature and which becomes an Integral part thereof Is depreciated prospectively
over the remaining usefu! life ofthat asset.

The resldual values, useful lives and methods of depreclation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectlvely, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of Intangible assets acquired In an
amalgamation In the nature of purchase is their fair value as at the date of amalgamation. Following initial recognition,
intangible assets are carrled at cost less accumulated amortization and accumulated Impairment losses, If any.




GMR Highways Limited
(CIN: U45203MH2006PLC287171)

Notes Forming Part of Financial Statements For the Year Ended March 31, 2017

h)

The useful lives of intangible assets are assessed as either finite or indefinite

Intanglble assets with finite llves are amortised over the useful economic life and assessed for impairment whenever there is an
Indication that the intangible asset may be Impalred. The amortisation period and the amortisation method for an intangible
asset with a finlte useful life are reviewed at least at the end of each reporting period. Changes In the expected useful life or the
expected pattern of consumptlon of future economic benefits embodied In the asset are considered to modify the amortisation
perlod or method, as appropriate, and are treated as changes In accounting estimates. The amortisatlon expense on Intangible
assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of
another asset.

Gains or losses arlsing from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrylng amount of the asset and are recognised in the statement of profit or loss when the asset is
derecognised.

Taxes

Tax expense comprises current and deferred tax.

Current Income tax Is measured at the amount expected to be paid to the tax authorlties in accordance with the Income Tax Act,
1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date. The tax rates and tax laws used to compute the amount are those that are enacted or substantlvely enacted, at
the reporting date.

Current income tax relating to ltems recognised outslde profit or loss is recognised outside profit or loss (elther in other
comprehenslve income or In equity). Current tax items are recognised In correlation to the underlying transaction either in OCI
or directly in equlty. Management perlodically evaluates positions taken In the tax returns with respect to sltuatlons in which
applicable tax regulations are subject to Interpretatlon and establishes provisions where appropriate.

Deferred tax is provided using the llabllity method on temporary differences between the tax bases of assets and liabilitles and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset Is realised
or the liability Is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be avallable to allow all or part of the deferred tax asset to be utllised.

Deferred tax relating to Items recognised outside profit or loss is recognised outside profit or loss (either In other comprehensive
income or in equity}.

Deferred tax assets and deferred tax llabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax llabllities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Borrowlng costs

Borrowing Cost includes interest and amortization of anciliary costs Incurred In connectlon with the arrangement of borrowings.
Borrowlng costs directly attributable to the acquisitlon. construction or production of an asset that necessarily takes a
substantial period of time to get ready for Its Intended use or sale are capltalized as part of the cost of the respective asset. All
other borrowing costs are expensed In the period they occur.

Inventorles
Raw materlals, components, stores and spares are valued at lower of cost and net reallzable value on First In First Out basis.

Net reatlzable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.
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k)

Lease

Flnance Leases:

Where the Company Is the lessee

Flnance leases, which effectively transfer to the company substantlally all the risks and benefits incldental to ownership of the
leased Item, are capltalized at the Inception of the lease term at the lower of the falr value of the leased property and present
value of minlmum lease payments. Lease payments are apportloned between the finance charges and reduction of the lease
liability so as to achieve a constant rate of Interest on the remalning balance of the liabllity. Finance charges are recognlzed as
finance costs In the statement of profit and loss.- Lease management fees, legal charges and other inltial direct costs of lease are
capitalized.d on an accrual basis as per the terms of agreements entered into with lessees.

A leased asset Is depreciated on a stralght-line basis over the useful life of the asset. However, if there is no reasonable certainty
that the company wlll obtaln the ownership by the end of the lease term, the capitallzed asset Is depreclated on a stralght-line
basls over the shorter of the estimated useful life of the asset or the lease term.

Operating Leases:

Where the Company Is the lessee

Lease rentals are recognized as an expenses on a straight line basis with reference to lease terms and other conslderations
except where-

(1) Another systematic basis Is more representative of the time pattern of the benefit derived from the asset taken or given on
lease.; or

(i) The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor’s
expected Inflatlonary cost Increases

Lands obtalned on leases, where there is no reasonable certainity that the Company will obtain ownershp by the end of the
lease term shall generally be classifled as finance leases. The minimum lease pyayments include upfront premium pald plus any
annual recurring lease rental which Is amortized over the lease term.

Impalrment

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset Is required, the company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s orcashgenerating units’ {CGUs) net selling price and its value in use. The
recoverable amount Is determined for an Individual asset, unless the asset does not generate cash Inflows that are largely
Independent of those from other assets or group of assets. Where the carrylng amount of an asset or CGU exceeds its
recoverable amount, the asset Is considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to thelr present value using a pre—tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market
transactions are taken Into account, If avallable. If no such transactions can be Identified, an appropriate valuation model is
used.

The company bases Its Impalrment calculation on detailed budgets and forecast calculations which are prepared separately for
each of the company's cash generating units to which the individual assets are allocated. These budgets and forecast
calculations are generally covering a perlod of flve years. For longer periods, a long term growth rate is calculated and applied to
project future cash flows after the fifth year.

Impalrment losses of continulng operatlons are recognized in the statement of profit and loss, except for previously revalued
tangible fixed assets, where the revaluation was taken to revaluation reserve. In this case, the impairment is also recognized in
the revaluation reserve up to the amount of any previous revaluation.

After Impalrment, depreclation Is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment Is made at each reporting date as to whether there is any Indication that previously recognized impairment
losses may no ionger exist or may have decreased. If such Indication exists, the company estimates the asset’s or CGU's
recoverable amount. A previously recognized Impairment loss is reversed only if there has been a change in the assumptions
used to determine the assets recoverable amount since the last Impalrment loss was recognized. The reversai is limited so that
the carrying amount of the asset does not exceed Its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no Impairment loss been recognlzed for the asset In prior years. Such reversal is recognized
in the statement of profit and Loss unless the asset Is carried at a revaiued amount, in which case the reversal is treated as a
revaluatlon Increase.
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m) Provislons, Contingent Liabllitles, Contingent Assets And Capltal Commitments

n)

Contingent Liabllities

A contingent liabillty Is a possible obligation that arises from past events whose existence will be conflrmed by the occurrence or
non—occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises In extremely rare cases where there Is a liabllity that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent llabllity but discloses Its existence in the financial statements. Contingent assets
are only only disclosed when it is proable that the economic benefits will flow to the entity.

Provislons

Provisions are recognised when the Company's has a present obligation (legal or constructive) as a result of a past event, It is
probable that an outflow of resources embodying economic benefits wlll be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company's expects some or all of a provision to be
reimbursed, for example, under an Insurance contract, the reimbursement Is recognised as a separate asset, but only when the
reimbursement Is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
approprlate, the risks specific to the llability. When discounting is used, the increase In the provision due to the passage of time
Is recognised as a finance cost.

Retirement and other Employee Benefits

Short term employee benefits and defined contrlbutlon plans.

All employee benefits payable/avallable within twelve months of rendering the service are classified as short-term employee
benefits. Benefits such as salarles, wages and bonus etc.,are recognised in the statement of profit and loss in the perlod in which
the employee renders the related service.

Retlrement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than
the contribution payable to the provident fund.

The Company recognizes contributlon payable to the provident fund scheme as expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the reporting date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a llability after deducting the contribution already
pald. If the contribution already pald exceeds the contribution due forsservices received before the balance sheet date, then
excess Is recognized as an asset to the extent that the pre-payment will lead to, for example. a reductlon in future payment or a
cash refund.

Compensated absences

Accumulated leave, which is expected to be utilized within the next 12 months, Is treated as short—term employee benefit. The
company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term employee benefit
for measurement purposes. Such long—term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year—end. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred. The company presents the leave as a current liability in the balance sheet, to the extent it does not have
an unconditional right to defer Its settlement for 12 months after the reporting date. Where company has the unconditional
legal and contractual right to defer the settlement for a perlod beyond 12 months, the same is presented as non—current
liabillty.
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o)

Deflned beneflt plans
Gratulty

Gratuity is a defined benefit scheme. The cost of providing benefits under the scheme is determined on the basis of actuarial
valuatlon under projected unit credit (PUC) method.

The company recognizes termination benefit as a liability and an expense when the company has a present obligation as a result
of past event, It Is probable that an outflow . of resources embodying economic benefits witl be required to settle the obligation
and a rellable estimate can be made of the amount of the obligation. If the termination benefits fall due more than 12 months
after the balance sheet date, they are measured at present value of future cash flows using the discount rate determined by
reference to market ’ yields at the balance sheet date on government bonds.

Remeasurements

Remeasurements, comprlsing of actuarial gains and losses, the effect of the asset celllng, excluding amounts Included in net
Interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit llabillty), are recognised Immediately in the balance sheet with a corresponding debit or credit to retalned
earnings through OCI In the perlod in which they occur. Remeasurements are not reclasslified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss on the earlier of:
P The date of the plan amendment or curtailment, and
P The date that the Group recognlises related restructurlng costs

Net Interest is calculated by applylng the discount rate to the net defined benefit liability or asset.

Flnanclal Instruments

A financlal Instrument Is any contract that gives rise to a financial asset of one entity and a financlal liability or equity Instrument
of another entlty.

FInancial assets

Inltial recognition and measurement

All financlal assets are recognised Inltially at falr value plus, In the case of financlal assets not recorded at fair value through
profit or loss, transactlon costs that are attributable to the acquisition of the financlal asset.

Subsequent measurement

For purposes of subsequent measurement, financlal assets are only classified as Debt instruments at amortised cost

Debt Instruments at amortised cost

A ‘debt instrument’ Is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a buslness model whose objectlve is to hold assets for collecting contractual cash flows,

and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
{SPPI) on the principal amount outstanding.

After Inltial measurement, such financial assets are subsequently measured at amortised cost using the effectlve interest rate
(EIR) method. Amortised cost Is calculated by taking into account any discount or premium on acqulsition and fees or costs that
are an integral part of the EIR. The EIR amortisation Is Included in finance income In the profit or loss. The losses arising from
Impairment are recognlsed In the profit or loss. This category generally applies to trade and other recelvables.
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Derecognition

A financlal asset {or, where applicable, a part of a financlal asset or part of a Company's of similar financial assets} is primarlly
derecognised (I.e. removed from the balance sheet) when:

P The rights to recelve cash flows from the asset have expired, or

» The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows In full without materlal delay to a third party under a ‘pass-through’ arrangement; and elther {a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to recelve cash flows from an asset or has entered into a pass-through
arrangement, It evaluates If and to what extent it has retained the risks and rewards of ownership. When it has nelther
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company
continues to recognise the transferred asset to the extent of the company’s contlnuing Involvement. In that case, the company
also recognises an assoclated lability. The transferred asset and the assoclated liability are measured on a basls that reflects the
rights and obligations that the company has retalned.

Continuing Involvement that takes the form of a guarantee over the transferred asset Is measured at the lower of the original
carrying amount of the asset and the maximum amount of conslderation that the company could be required to repay.

Impalrment of financial assets
In accordance with Ind AS 109, the company applles expected credit loss (ECL) model for measurement and recognition of
impairment loss on the followIng financlal assets and credit risk exposure:

a) Financlal assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
recelvables and bank balance

b) Financlal guarantee contracts which are not measured as at FVTPL

The company follows ‘simplified approach’ for recognition of Impairment loss allowance on Trade receivables that do not
contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of Impairment loss on other financlal assets and risk exposure, the company determines that whether there has
been a significant increase in the credit risk since inltlal recognltlon. If credit risk has not increased slgnificantly, 12-month ECL s
used to provide for impairment loss. However, If credit risk has Increased signlficantly, lifetime ECL is used. If, in a subsequent
period, credit quality of the instrument Improves such that there Is no longer a significant Increase in credit risk since initial
recognition, then the entity reverts to recognising impalrment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financlal
Instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL s the difference between all contractual cash flows that are due to the company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash
flows, an entity is required to consider:

P All contractual terms of the flnancial instrument (including prepayment, extension, call and similar options) over the expected
life of the financlal instrument. However, in rare cases when the expected life of the flnanclal instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the financial instrument

» Cash flows from the sale of collateral held or other credit enhancements that are Integral to the contractual terms

ECL impairment loss allowance {or reversal) recognized during the period Is recognized as income/ expense in the statement of
profit and loss (P&L). This amount is reflected under the head ‘other expenses’ In the P&L. The balance sheet presentation for
varlous financial Instruments Is described below:

» Flnancial assets measured as at amortised cost: ECL Is presented as an allowance, |.e., as an integral part of the measurement
of those assets In the balance sheet. The allowance reduces the net carrying amount. Untll the asset meets write-off criteria, the
company does not reduce impairment allowance from the gross carrying amount.

Financial llabllitles

Inltial recognition and measurement




GMR Highways Limited
(CIN: U45203MH2006PLC287171)

Notes Forming Part of Financlal Statements For the Year Ended March 31, 2017

P

q)

Financlal llabllitles are classified, at Initial recognlition, as financlal llabllities at falr value through profit or loss, loans and
borrowings, payables, as appropriate.

All financlal llabllities are recognised Inltlally at fair value and, In the case of loans and borrowlings and payables, net of directly
attributable transaction costs.

The Company’s financlal llabllitles include trade and other payables, loans and borrowings etc.

Subsequent measurement

Loans and borrowlings

After Initlal recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Galns and losses are recognised In profit or loss when the liabllitles are derecognised as well as through the EIR
amortlsation process.

Amortised cost Is calculated by taking Into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation Is Included as finance costs In the statement of profit and loss.

This category generally applles to borrowings and security deposits recleved.

Derecognition

A financial liabllity Is derecognlsed when the obligatlon under the labllity Is discharged or cancelled or explres. When an existing
financlal liability Is replaced by another from the same lender on substantlally different terms, or the terms of an existing
labllity are substantlally modified, such an exchange or modification Is treated as the derecognitlon of the orlginal liabllity and
the recognltion of a new liabllity. The difference In the respective carrylng amounts Is recognised In the statement of profit or
loss.

Cash and cash equivalents
Cash and cash equlvalents In the cash flow statement comprises cash at bank and In hand and short term Investments with an
original maturity periods of three months or less.

Earning per share

Baslc Earnings Per Share Is calculated by dividing the net profit or loss for the perlod attributable to equity shareholders by the
welghted average number of equity shares outstanding during the perlod.

For the purpose of calculating Dlluted Earnings Per Share, the net profit or loss for the period attributable to equity shareholders
and the welghted average number of shares outstanding during the perlod are adjusted for the effects of all dilutlve potential
equity shares.
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3. Property, Plant and Equipement {In Rupees)
Sr.No. |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
As At As At As At As At
As At 1-4-2016 Additlons Deductlons 31.03-2017 As At1-4-2016 | For the perlod Deductlons 1083009 SR 31-03-2016
1 Computers 1,281,780 - 1,281,780 1,249,149 12,840 - 1,261,989 19,791 32,631
2 Office Equipments 1,211,503 - - 1,211,503 1,145,715 34,051 = 1,179,766 31,737 65,788
3 Furniture & Fixtures 137,651 - 137.651 59,733 16,368 - 76,101 61,550 77,918
Total 2,630,935 B - 2,630,935 2,454,597 63,259 L 2,517,856 113,079 176,337
sr.No. GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS As At As At As At As At
As At 1-4-2015 Additlons Deductlons 31-03-2016 As At1-4-2015 | For the year Deductlons 31-03-2016 31.03-2016 31.03.2015 -
1 Computers 1,243,280 38,500 1,281,780 1,164,917 84,232 § 1,249,149 32,631 78,363
2 (Office Equipments 1,211,503 - - 1,211,503 723,987 421,728 - 1,145,715 65,788 487,516
3 Furniture & Fixtures 137,651 - 137,651 43,365 16,368 = 59,733 77,918 94,287
Total Tanglble Assets 2,592,435 38,500 = 2,630,935 1,932,269 522,328 - 2,454,597 176,337 660,166
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4, Other Intangible Assets (In Rupees)
St.No. |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
As At 1-4-2016 | Additions | Deductions | 1_:;_‘:; 1 | As At 1-4-2016 | For the period | Deductions | _ 1_‘;;_‘;:) il 1_2;_’;;17 31-2;-2:)15
1 Software 1,588,897 1,588,897 1,274,900 126,157 1,401,057 187,840 313,997
Total 1,588,897 1,588,897 1,274,900 126,157 1,401,057 187,840 313,997
Sr.No. GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS As At 1-4-2015 | Additions | Deductions 31_’;;_2;1 6 As At 1-4-2015 | For the year | Deductions 3 1_‘;;2; 16 31-::;3:)16 31_2;_':;15
1 Software 1,588,897 1,588,897 1,110,305 164,595 1,274,900 313,997 478,592
Total 1,588,897 1,588,897 1,110,305 164,595 1,274,900 313,997 478,592
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Amount In Rupees

As At As AL As Al

5. Investment property March 31, 2017 March 31, 2016 Aprll 1, 2015
Land 160,574,120 160,574,120 160,574,120
160,574,120 160,574,120 160,574,120

As At As Al as Al

6. Non current Investments March 31, 2017 March 31, 2016 April 1, 2015
Investment in Equities 4,037,682,368 4,834,060,908 5,789,378,476
Equity portion of compound financial instruments 2,178,848,453 7,085,706,881 7,085,706,881
Investment in related party loans 4,777,361,273 4,306,934,071 3,994,613,249
Investment in financial guarantees 983,150 983,150 983,150
Investment in preference shares issued to related parties 2,410,826,697 2,242,810,265 2,025,782,313
13,405,701,941 18,470,495,275 18,896,464,069

As At As At As At

Breakup of Investment In Equities at Cost March 31, 2017 March 31, 2016 April 1, 2015

(@) Investment In subsldiares

(1) 13,59,29,996 (March 31, 2016: 13,59,29,996) Equity Shares of Rs. 10 Each in 1,359,299,960 1,359,299,960 1,359,299,960
GMR Pochanpalli Expressways Limited
(i) 13,48,50,000 {March 31, 2016: 13,49,50,000) Equity Shares of Rs. 10 Each in 1,349,500,000 1,349,500,000 1,349,500,000
GMR Kishangarh Udaipur Ahmedabad Expressways Lid *
(i} 7,29,998 (March 31, 2016; 7,29,998) Equity Shares of Rs, 10 Each in GMR 302,499,980 302,499,980 302,499,980
Tambarm Tindivanam Expressways Ltd *
{lv) 7,29,998 (March 31, 2016: 7,29,998) Equity Shares of Rs, 10 Each In GMR 237,599,980 237,599,980 237,599,980
Tunl Anakapalll Expressways Ltd *
(v) 4,56,32,720 (March 31, 2014: 4,56,32,720) Equity Shares of Rs, 10 Each In 507,427,200 507,427,200 456,327,200
GMR Ambata Chandigarh Expressways Private Limitod
(vi}) NIL {March 31, 2016: 20,000} Equity shares of Rs, 10 each in GMR Highways 200,000 200,000
Projects Pvi Limited
Total
(b} Investment in assoclates
fi} NIL (March 31, 2016: 6,58,02,365) Fquity Shares of Rs. 10 Each in - 858,314,446 858,314,446
Ulundurper Expressways Private Limited *
{il} ML (March 31, 2016; 4,73,50,013) Equity Shares of fs. 10 Each tadcherla - 473,500,130 473,500,130
Expressways Private Limited *
(i) - 24,50,000 (March 31, 2016: 24,50,000) Equity Shares of Rs. 10 each In GMR 24,500,000 24,500,000 24,500,000
Hyderabad Vijayawada Expressways Private Limited *
(v} 1,47,00,000 (March 31, 2016: 1,47,00,000) Equity Shares af Rs. 10 each in| 147,000,000 147,000,000 147,000,000
GMR Chennal Outer Ring Road Private Limited *
{v) 230,213,308 (March 31, 2016: 2,30,21,308) Fquity Shares of Rs. 10 each in 230,213,080 230,213,080 574,983,080
GMR OSE Hungund Hospet Highways fvt Ltd *
() Other Investment - Equity
{I} 5,55,370 (March 31, 2016: 5,55,370) Fauity Shares of As. 10 each in Indian 5,553,700 5,553,700 5,653,700
Highways h Company Lid.
Total Investment In Equity 4,163,593,900 5,495.608.476 5,789,378,476
Less: - Impairment in Investment of Shares
Impairment In lovestment of GOHHPL as per SPA 125,911,532 114,146,828 -
Impairment In Investment of GUEPL as per SPA . 547,400,740 -
Net Total | In Equity 4,037,682, 368 4,834,060,908 5,789,378,476
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- As At As Al As At
7. Loans {Unsecured, considered good) March 31, 2017 March 31, 2016 April 1, 2015
{l) Non Current
{3} Loans and advance to related parties 3,847,613,784 2,719,022,735 2,461,855,094
3,847,613,784 2,719,022,735 2,461,855,094
(ii} Current
{a) Loans to related parties 613,748,108 229,810,000 200,810,000
{b} Loan to employees 116,464 579,237 530,237
613,864,572 230,389,237 201,340,237
As At As At As At
B. Other Financial Assets-Non Current March 31, 2017 March 31, 2016 April 1, 2015
Security Deposit 3,605,790 3,605,790 -
Others 119,306 100,000 100,000
3,725,096 3,705,790 100,000
As At As At As At
9.Trade Receivables March 31, 2017 March 31, 2016 April 1, 2015
Unsecured, considered good 123,824,914 397,000,386 159,889,372
123,824,914 397,000,386 159,889,372
As At As At As At
10. Cash and cash equlvalents March 31, 2017 March 31, 2016 April 1, 2015
(i) Balances with Local banks
- In Current Account 7,632,782 127,065,008 6,965,941
7,632,782 127,065,008 6,965,941
As At As At As At
Breakup of financlal assets March 31, 2017 March 31, 2016 April 1, 2015
At Cost
Investment in Equities 4,037,682,368 4,834,060,908 5,789,378,476
At amortised cost
Equity portion of compound financial instruments 2,178,848,453 7,085,706,881 7,085,706,881
Investment in related party loans 4,777,361,273 4,306,934,071 3,994,613,249
Investment in financial guarantees 983,150 983,150 983,150
Investment in preference shares issued to related parties 2,410,826,697 2,242,810,265 2,025,782,313
Loans to Related parties 4,461,361,892 2,948,832,735 2,662,665,094
Loans to Employees 116,464 579,237 530,237
Cash & Cash Equivalent 7,632,782 127,065,008 6,965,941
Trade Receivables 123,824,914 397,000,386 159,889,372
Other Financial Assets 3,725,096 3,705,790 100,000
Total 18,002,363,089 21,947,678,431 21,726,614,713
As At As At As At
11. Income Tax-Non Current March 31, 2017 March 31, 2016 April 1, 2015
Advance income tax (net of provision for current tax) 11,284,109 33,875,927 36,566,433
11,284,109 33,875,927 36,566,433




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financlal for the Year ended March 31, 2017
As At As At As At
12. Deferred Tax Assets/(LIabllty) March 31, 2017 March 31, 2016 Aprll 1, 2015
Deferred Tax Assets
On unabsorbed Business Loss - 11,442,687
On Equity portion of Loan given to related parties =
On Equity portion of Preference Share Investment = -
On Interest Expense of Amortised financial Instrument 704,859,721 704,859,721 704,859,721
On Financial Guarantee - s -
Total 704,859,721 704,859,721 716,302,408
Deferred Tax Liablltles
On Interest Income of Amortised financial Instrument - * -
On Equity component of Loan taken (1,061,283,635) {(2,756,822,408) {2,066,433,607)
On unamortised upfront Fee on Loan from external parties {303,793) {351,348) {1,176,278)
Total (1,061,587,428) {2,757,173,756) {2,067,609,885)
Net Deferred Tax Assets/[Liablities) IJSE,T.'Z?,?O}'H (2,052,314,036) (1.351,30?,4?8!!
As At As At As At
13, Other Current/Non Current Assets March 31, 2017 March 31, 2016 April 1, 2015
{I) Other Non Current Assets (Considered Good}
Prepaid Expenses 1,747,371 693,061 -
1,747,371 693,061
(1) Other Current Assets (Consldered Good)
Prepaid Expenses 488,699 511,211 1,443,246
*Advances recoverable in cash or kind 405,564,200 35,226,623 132,770,113
Receivable Other than trade - considered good 42,535,239 8,958,868 64,774,669
Interest accrued on fixed deposit 1,121 32,725 1,158
Interest others 29,388,696 13,697,895 96,439
477,977,955 58,427,321 199,085,625
* As per SPA Agreement on 13 Feb 2013, Clause no. 3.2 {v) “ Existing shareholders shall have obtained an undertaking executed by GHL and
GIL in favor of company (JEPL) confirming and undertaking that during the currency of concession agreement (a) as and when the company
[JEPL) instructed by NHAI, the company may instruct to GHL and GIL to execute the pending work, and in such event GHL and GIL shall ensure
that within a reasonable time as permitted by NHA! the pending work executed in accordance with terms of EPC contract and the concession
agreement”,
|Pertains to above mentioned clause, Advance recoverable in cash or kind includes Advance of Rs. 38.50 crore given to Ashoka Buildcon
Limited for completion of pending works petain to Jadcherla project site.
GHWL appointed ABL as sub-contractor for finishing of pending works and as per contract Rs. 38.50 crore paid to sub contractor as advance.




GMR Highways Limited

CIN:

U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2017

As At As At As At
D Sharsicapital March 31, 2017 March 31, 2016 April 1, 2015
Authorised
(i) 220,00,00,000 equity shares of Rs. 10 each fully paid up 22,000,000,000 200,000,000 200,000,000
(March 31, 2017: 2,20,00,00,000 equity shares of Rs. 10 each)
{March 31, 2016: 2,00,00,000 equity shares of Rs. 10 each)
{March 31, 2015: 2,00,00,000 equity shares of Rs. 10 each)
(ii) 10,50,00,000 Preference Shares of Rs. 100 each 10,500,000,000 12,300,000,000 7,300,000,000
{March 31, 2017: 10,50,00,000 preference shares of Rs. 100 each)
{March 31, 2016: 12,30,00,000 preference shares of Rs, 100 each)
(March 31, 2015: 7,30,00,000 preference shares of Rs. 100 each})
32,500,000,000 12,500,000,000 7,500,000,000
Issued, Subscribed 8 Paid-Up
{i) 1,852,929,749 equity shares of Rs. 10 each fully paid up 18,529,297,490 200,000,000 200,000,000
(March 31, 2017: 1,852,929,749 equity shares of Rs. 10 each)
(March 31, 2016: 2,00,00,000 equity shares of Rs. 10 each)
{March 31, 2015: 2,00,00,000 equity shares of Rs. 10 each)
18,529,297,490 200,000,000 200,000,000

{i

(ii)

(i)

{iv)

NOTES :
Terms to Equity Shares

The Company has only one class of equity shares having a par value of Rs. 10 per share, Each holder of equity is entitled to one vote per share. The Company declares and
pay dividend in indian rupees. The dividend proposed by the Board of director is subject to the approval of the shareholder in ensuing Annual General meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after distribution of all prefrential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Terms to Preference Shares

(i) 2,00,00,000 8% non-cumulative convertible preference shares of Rs. 100 each fully paid up
"Series D" Non-Cumulative Convertible Preference Shares. The Preference Shares to be convertible at par into equity shares any time at the option of holder / company

during the tenure of the shares.

lan of the Equity shares

g ot beginning and at end of the year

As At As At As At
March 31, 2017 March 31, 2016 Aprll 1, 2015
Number Rupees Number Rupees Number Rupees
Equity Shares
Shares outstanding at the beginning of the year 20,000,000 200,000,000 20,000,000 200,000,000 20,000,000 200,000,000
Shares Issued during the year 1,832,929,749 18,329,297,490 - . - -
Shares ot ding at the end of the year 1,852,929,749 18,529,297.490 20,000,000 200,000,000 20,000,000 200,000,000
Reconcllation of the Preference shares ¢ ding at beginning and at end of the year
As At As At As At
March 31, 2017 March 31, 2016 March 31, 2015
Number Rupees Number Rupees Number Rupees
Prefemce Shares
At the beginning of the period
Shares outstanding at the beginning of the year 104,354,000 10,435,400,000 70,654,000 7,065,400,000 70,654,000 7,065,400,000
Shares Issued during the year - - 33,700,000 3,370,000,000 = -
Shares Converted into Eqyity Shares during the year 84,354,000 8,435,400,000
Shares {lng at the end of the year 104,354,000 10,435,400,000 70,654,000 7,0




{v)

{vi)

{vii}

Detalls of the shareholders holding more than 5% shares of the Company

Equity Shares
GMR Infrastructure Limited

Preference Share

GMR Infrastructure Limited

Serles B: B% redeemnable non-cumulative non-convertible preference
shares of Rs. 100 each fully paid up

GMR Infrastructure Limited

Series C: 8% redeemable non-cumulative canvertible preference shares of
Rs. 100 each fully paid up

GMR Infrastructure Limited

Serles D: 8% non-cumulative compulsory convertlble preference shares of
Rs.100 each fully pald up

Dhruvi Securities Private Limited

As At March 31, 2017
No of Share %

As At March 31, 2016
No of Share %

As At March 31, 2015

No of Share %

100.00%

1,852,929,743

0.00%

: 0.00%

0.00%

100.00%|

19,999,994 100.00%|

39,100,000 37.47%
31,554,000 30.24%
13,700,000 13.13%

19.17%.

20,000,000

20,000,000

19,999,994

39,100,000

31,554,000

100 00%

55.34%,

44.66%

Shares held by holding/ ultimate holding company and/ or their subsidiaries/ a;
QOut of equity and preference shares issued by the company, shares held by its holding company, ultimate holding company

ssoclates

and their subsidiaries/ associates are as

below:

Equlty Shares

GMR Infrastructure Limited
185,29,29,743 (March 31, 2016: 199,99,994} equity shares of Rs. 10 each
fully paid up

GMR Infrastructure Limited jointly with Mr. G.M. Rao
1 {March 31, 2016: 1) equity shares of Rs, 10 each fully paid up

GMR Infrastructure Limited jointly with Mr.Srinivas Bommidala
1 (March 31, 2016: 1} equity shares of Rs. 10 each fully paid up

GMR Infrastructure Limited jointly with Mr, GBS Raju
1 {March 31, 2016: 1) equity shares of rs. 10 each fully paid up

Dhruvi Securities Pvt Limited jointly with Mr. G.Kiran Kumar
1 {March 31, 2016: 1} equity shares of Rs. 10 each fully paid up

Dhruvi Securities Pvt Limited jointly with Mr, O.Bangaru Raju
1 (March 31, 2016: 1) equity shares of Rs, 10 each fully paid up

GMR Infrastructure Limited jointly with Mr. D.R. Santhana Krishnan
NIL (March 31, 2015: 1) equity shares of Rs. 10 each fully paid up

Dhruvi Securities Private Limited
1 {March 31, 2016: 1) equity shares of Rs, 10 each fully paid up

ATAT
March 31, 2017

Number Rupees

ASAT
March 31, 2016

Number Rupees

AT AT
Aprll 1, 2015
Number

Rupees

1,852,929,743 18,529,297,430

19,999,994 199,999,940

19,999,994

199,999,940

10

10

10

10

10

10

Fﬁ redesmable non-cumulative non-convertiola proference sharas of Rs.
100 each fully pald up

GMA Infrastructure Limited

(i) NIL {March 31, 2016: 3,91,00,000 } 8% redeemable non-cumulative non-
convertible preference shares of Rs, 100 each fully paid up

[il} Series B: NIL {March 31, 2016: 3,15,54,000 } 8% redeemable non-
cumulative non-convertible preference shares of Rs. 100 each fully paid up

{iil} Serles C: NIL {March 31, 2016: 1,37,00,000} 8% redeemable non-
curmulitivie convertible preference shares of Rs 100 each fully paid up
[hriuvi Securlties Private Limited

[i] Serles D: 2,00,00,000 (March 31, 2016: 2,00,00,000} 8% non-cumulative
convertible preference shares of Rs,100 each fully paid ugp

As At
March 31, 2017
Number

As At
March 31, 2016

Number Rupees

As At
Aprll 1, 2015
Number

Rupees

Rupees

20,000,000 2,000,000,000

39,100,000 3,910,000,000

31,554,000 3,155,400,000

13,700,000 1,370,000,000

20,000,000 2,000,000,000

39,100,000

31,554,000

3,910,000,000

3,155,400,000

No Shares have been issued by the Company for consideration other than cash, during the period of five years immediately preceding the reporting date:

15. Other Equity

(i)

il)

{ili)

{ili)

As At March 31, 2017

As At March 31, Z016

Equity component of Preference shares
Opening Balance
Add : Adjustment for the year

Equity component of Loans from group companies
Opening Balance
Add : Adjustment for the year

Profit & Loss Account {CredIt Balance}
Opening Balance
Add : Profit/ {Loss) for the year

Other Comprehensive income
Opening Balance
Add : Addition during the year

4,566,965,917
{3,075,288,327)

2,389,920,724

(1,158,220,866) 1,231,699,857

(5,385,468,906)

(4,853,059,825)
{10,238,528,731)

(15,635)
75,895 60,260

1,491,677,590 |

{7,515,091,023)

3,085,614,463

1,481 351 454 4,566,965,917

1,536,597,293

853,323,431 2,389,920,724

(3,465,842,064)

{1,919,626,847,
15,385 468, 905)
(15.635) (15,635)
1,571,402.100 |




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2017

As At As At As At

16. Borrowings March 31,2017 March 31, 2016 April 1, 2015
Unsecured

Loans from group company 4,342,443,306 9,948,651,263 8,267,959,599

Long term deposits from related parties 1,806,970 1,632,571 1,474,593

Liablities portion of Preference Shares 849,564,769 5,640,067,002 3,903,386,630

5,193,815,046 15,590,350,835 12,172,820,823

(a

Loans from group Company {unsecured) includes
(i) An unsecured loan of Rs.392.00 Crores from Dhruvi Securities Pvt Itd, shall be repayable within 1 year from the date of agreement i.e. January 6,
2014, This loan carries an interest rate of 12% p.a. and interest is payable along with the principle. However, Company has repaid of Rs. 389.20 Crores as

on 31.Mar.2017.
(i) An unsecured loan of Rs. 35 Crores {as at March 31, 2016: 35 Cr) from GMR Infrastructure Ltd. (Holding Company } shall be repayable within 3 years

from date of agreement i.e. 26th August 2014. This loan carries an interest rate of 12.25% p.a. This loan agreement further extended till Aug, 2022

{iii) An unsecured loan of Rs. 5 Crores {as at March 31, 2016: 5 Cr) from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 3 years
from date of agreement i.e. 3rd July 2014, This loan carries an interest rate of 12.25% p.a. This loan agreement further extended till July, 2022

{iv} An unsecured loan of Rs. 5.5 Crores (as at March 31, 2016: 5.5 Cr) from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 3 years
from date of agreement i.e, 12th September 2014. This loan carries an interest rate of 12.25% p.a. This loan agreement further extended till Sept., 2022

{v) An unsecured loan of Rs. 1 Crore (as at March 31, 2016: 0.50 Cr} from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 3 years
from date of agreement i.e. 21st December 2014. This loan carries an interest rate of 12.25% p.a. However the company has drawn Rs. 0.50 Cr as on

31.Dec.2016. This loan agreement further extended till December, 2022

(vi) An unsecured loan of Rs. 49.50 Crore {as at March 31, 2016: 49.50 Cr} from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 3
years from date of agreement i.e. 21st January 2015. This loan carries an interest rate of 12.25% p.a. However, Company has repaid of Rs. 37.45 Crores
as on 31.Mar.2017. This loan agreement further extended till January, 2023

{vii) An unsecured loan of Rs. 50.00 Crore (as at March 31, 2016: 8.60 crore) from GMR Pochanpalli Expressways Ltd. shall be repayable within 12
months from date of agreement i.e. 20th October 2015. This loan carries an interest rate of 11% p.a. However the company has drawn Rs. 45.80 Cr
during the period ended 31 Mar 2017, This loan agreement further extended till October, 2017

{viii) An unsecured loan of Rs. 26 Crore (as at March 31, 2016: 26 Crore) from GMR Infrastructure Ltd. (Holding Company ) shalt be repayable within 3
years from date of agreement i.e. 2nd February 2016. This loan carries an interest rate of 12,.25% p.a.

{ix) An unsecured loan of Rs. 200 Crore (as at March 31, 2016: NIL) from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 3 years
from date of agreement i.e. 26th August 2016. This loan carries an interest rate of 12,25% p.a. However the company has drawn Rs. 198.00 Cr during
the period ended 31 Mar 2017.

{x) An unsecured loan of Rs. 25 Crore {as at March 31, 2016: NIL) from GMR Infrastructure Ltd. (Holding Company ) shall be repayable within 5 years
from date of agreement i.e. 23rd February 2017. This loan carries an interest rate of 12.25% p.a, However the company has drawn Rs. 22.50 Cr during
the period ended 31 Mar 2017.

(i} An unsecured loan of Rs, 50.00 Crore (as at March 31, 2016: NIL) from GMR Pochanpalli Expressways Ltd. shall be repayable within 12 months from
date of agreement i.e. 20th March 2017. This loan carries an interest rate of 11% p.a. However the company has drawn Rs. 12 Cr during the period
ended 31 Mar 2017.

{xii}) An unsecured loan of Rs.130 Crores from Dhruvi Securities Pvt Itd. shall be repayable within 3 year from the date of agreement i.e. March 31, 2017.
This loan carries an interest rate of 12.25% p.a. and interest is payable along with the principle.




(b) 2,00,00,000 8% non-cumulative convertible preference shares of Rs. 100 each fully paid up

“Series D" Non-Cumulative Convertible Preference Shares. The Preference Shares to be convertible at par into equity shares any time at the option of

holder / company.

As these Preference share are non cumulative and the Company is not under obligation to pay dividend, only fair value of redemption value has been
considered as financial liablity using a market rate for an equivalent instrument. This amount is classified as a financial liability measured at amortised
cost (net of transaction costs) until it is extinguished on redemption. The remainder of the proceeds is recognised and included in Equity (Refer Note 15)

18, Other FInancial Llability

March 31, 2017

As At As At As At
17. Trade Payables March 31, 2017 March 31, 2016 April 1, 2015
Other than MSME 92,406,056 105,078,122 254,389,642
92,406,056 105,078,122 254,389,642
Terms and conditions of the above financial liabilitles:
Trade payables are non-interest bearing and are normally settled on 60 days terms
As At As At As At

March 31, 2016

April 1, 2015

(i) Non Current

(a) Financial guarantee contracts = 936,591
3 - 936,591
(ii) Current

(a) Short term borowings 255,828,108 - -
(b) Loan from related parties 605,983,507 766,516,764 3,575,700,000
{c) Current Maturities of long term debt others - 999,846,100 2,497,176,425
(d} Interest accrued but not due on borrowings 337,150,182 463,669,445 542,731,599
(e) Retention Money 84,989,557 61,045,739 50,575,169
(f) Financial guarantee contracts - 936,592 1,246,517
1,283,951,354 2,292,014,640 6,667,429,710
As At As At As At
Breakup of financial liablities category wise March 31, 2017 March 31, 2016 April 1, 2015

At amortised cost

Loans from related parties

Long term deposits from related parties
Liablities portion of Preference Shares

Loan from external parties

Interest accrued but not due on borrowings
Retention Money

Financial guarantee contracts

Trade Payables

Financial guarantee contracts

4,948,426,813 10,715,168,027 11,843,659,599
1,806,970 1,632,571 1,474,593
849,564,769 5,640,067,002 3,903,386,630
255,828,108 999,846,100 2,497,176,425
337,150,182 463,669,445 542,731,599
84,989,557 61,045,739 50,575,169

- 936,592 1,246,517
92,406,056 105,078,122 254,389,642

= = 936,591
6,570,172,455 17,987,443,598 19,095,576,766




As At As At As At
19. Provlisions March 31, 2017 March 31, 2016 Aprll 1, 2015
(I} Non Current
(a) Proviston for Leave Beneflts 1,122,377 3,378,371 5,447,269
(b) Provision for Gratulty - = 570,182
1,122,377 3,378,371 6,017,451
(li) Current
(a) Provision for Leave benefits 3,197,996 2,040,471 384,685
(b} Provislon for Other Employee Benefit 3,400,585 1,493,327 3,477,893
(c} Other Provision * 385,104,098 31,773 172,700
391,702,679 3,565,571 4,035,278
As At As At As At
20 Non current tax llabllities March 31, 2017 March 31, 2016 April 1, 2015
Provision for taxatlon (net) . - 6,106,024
- - 6,106,024
As At As At As At
21, Other current llabllitles March 31, 2017 March 31, 2016 Aprll 1, 2015
Advances from customers & others 298,097,132 217,207,340 45,423,831
Non trade payables 12,826,279 152,241,820 238,576,805
TDS Payable 7,854,376 13,398,100 19,796,846
Other Statutory dues 1,538,091 788,259 769,478
320,315,878 383,635,519 304,566,960
* As per SPA Agreement on 13 Feb 2013, Clause no. 3.2 {v) " Existing shareholders shall have obtalned an undertaking executed by GHL and GIL In favor
of company (JEPL) conflrming and undertaking that during the currency of concesslon agreement (a) as and when the company (JEPL) Instructed by
NHAI, the company may Instruct to GHL and GIL to execute the pending work, and In such event GHL and GIL shali ensure that within a reasonable time
as permitted by NHAI the pending work executed In accordance with terms of EPC contract and the concesslon agreement".
Pertains to above mentloned clause, GHWL glven contract to Ashoka Bulldcon Limited for completion of pending works petain to Jadcherla project slte.
GHWL appolnted ABL as sub-contractor for finishing of pending works and as per contract the amount recelved of Rs. 38.50 crore out of total sale
consideration has been earmarked for the obligation under taken and same Is consldered as Provision under current fiabllity.
Further as a part of above obligation undertaken, the company wlll be recelving Rs.2,83,00,000 from EPC Contractor which was taken as advance by EPC
contractor from JEPL and Rs.35,67,000 from GIL and Rs.17,83,500 from GEL towards thelr share of oliligation.




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2017

Year ended Year ended
March 31,2017 March 31,2016
22. Revenue from operations
(a) Repairs & Maintenance 410,327,887 608,230,696
(b) Highway Maintenance Fees 39,200,004 52,616,670
(c) Interest Income of Financial Assets 457,534,683 464,433,415
907,062,574 1,125,280,781
23. Other income
(a) Interest Income on Bank Deposit 76,877 31,566
(b) Interest Income on Others 34,562,772 11,820,467
(c) Profit on sale of Mutual Fund 1,240,210 20,116
(d) Other non-operating income 4,542,535 5,748,374
40,422,394 17,620,522




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2017

24. Operating expenses

Year ended
March 31,2017

Year ended
March 31,2016

{a) Operations and Maintenance 432,373,380 530,842,937
432,373,380 530,842,937

Year ended Year ended

25, Employee benefit expense March 31,2017 March 31,2016
(a) Salaries, Perquisites & Allowance 26,256,979 26,070,909
(b} Contribution to provident and other funds 1,992,461 2,087,243
(c) Gratuity expense 75,895 {15,635)
(d) staff welfare expenses 1,687,497 2,681,726
30,012,831 30,824,243

Year ended Year ended

26. Finance costs March 31,2017 March 31,2016
(a) Interest 1,955,699,848 1,935,285,221
(b} Bank Finance Charges 661,511 1,887,841
1,956,361,359 1,937,173,062

Year ended Year ended

27. Depreciation and amortisation expense March 31,2017 March 31,2016
(a) Depreciation 63,259 535,474
(b) Amortization 126,157 151,449
189,416 686,923

Year ended Year ended

28. Other expenses March 31,2017 March 31,2016
Electricity and water charges 637,429 728,815
Rent 4,362,622 2,922,444
Rates and taxes 99,953 5,842,662
Insurance 10,076 28,255

Repairs and maintenance ~ -
Others 6,160,385 1,581,135
Travelling and conveyance 2,264,822 3,034,706
Communication costs 697,619 819,180
Securtiy Expenses - -

Printing and stationery 681,321 253,664
Books & Periodicals 8,237 9,521
Membership 264,958 836,069
Bidding Expenses 3,161,000 1,157,151
Legal and professional fees 21,044,403 25,577,119
Directors’ sitting fees 344,700 733,419
Payment to auditor 1,036,250 1,415,826
Prior Period Expenses (W/Off S.Tax Input) - 27,966,865
Miscellaneous expenses 18,525,612 607,551
59,299,386 73,514,381

Payment to auditor

Particulars March 31, 2017 March 31, 2016
in Rs. in Rs.
As auditor:
Audit fee 288,750 296,560
Tax audit fee 57,500 57,750
Other services {certification fees) 690,000 1,061,516
Total 1,036,250 1,415,826




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2017

29 Earning/ (Loss) Per Share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of Equity shares outstanding during the year

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on the convertible preference shares) by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity

shares
Year ended Year ended
March 31, 2017 March 31, 2016
Profit attributable to equity holders of the parent (4,852,983,930) {1,919,642,477)
Profit attributable to equity holders of the parent for basic earnings (4,852,983,930) {1,919,642,477)
Profit attributable to equity holders of the parent for diluted earnings (4,852,983,930) (1,919,642,477)
Weighted Average number of equity shares for computing Earning Per Share (Basic) 130,477,957 20,000,000
Weighted average number of Equity shares adjusted for the effect of dilution 130,477,957 20,000,000
Earning Per Share (Basic) (Rs) {37.19} (95.98)
Earning Per Share (Diluted) {Rs) {37.19) {95.98)
Face value per share {Rs) 10 10

30 First Time Adoption of Ind AS
These financial statements, for the year ended 31 March 2017, are the first, the company has prepared in accordance with Ind AS. For periods up to and including the year ended 31 March 2016,

the company prepared its financial statements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounts) Rules, 2014 {Indian GAAP),

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the comparative period data as at and for
the year ended 31 March 2016, as described in the sumimary of significant accounting policies. In preparing these financial statements, the company’s opening balance sheet was prepared as at 1
April 2015, the company’s date of transition to Ind AS, This note explains the principal adjustments made by the company in restating its Indian GAAP financial statements, including the balance
sheet as at 1 April 2015 and the financial statements as at and for the year ended 31 March 2016.

Exemptions applled:-
Deemed cost-Previous GAAP carrying amount: (PPE and Intangible Assets)
Since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its PPE and intangible assets as recognised in its Indian GAAP financial as

deemed cost at the transition date after making necessary adjustments for de-commissioning liabilities.

31 Signiflcant acc g Jud and ptl
The preparation of the company’s financial requires ient to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

32 Company had provided and created Second Charge on its cash flows in favor of Yes Bank Limited for securing the term toan of Rs. 500 Crores availed by GMR Infrastructure Limited its holding
company. Company has created the charge through Deed of Hypothecation dated July 5 2013 and the charge is registered with Registrar of Companies Karnataka vide Charge Certificate
No0.10437701, GIL has repaid this loan, however charge satisfaction is pending as charge extinguish letter is yet to be issued by Yes Bank.

Subseequently Company has provided and created First Charge on its cash flows and receivables in favor of Vistra ITCL {India) Limited for securing the term loan of Rs. 225 Crores availed by GMR
Infrastructure Limited its holding company. Company has created the charge through Deed of Hypothecation dated October 12 2016 and the charge is registered with Registrar of Companies
Mumbai vide Charge Certificate No. 100058591.

33 Capital Commitments
Capital commitments : Estimated amount of Contracts remaining to be executed on capital account and not provided for Rs. Nil { March 2016: Rs. NiL).

34 Contingent Liabllitles

Amount In INR.
particulars March 31, 2017 March 31, 2016
Irrecocable Corporate Guarantee in favor of SREI Infrastructure Limited for the benefit of GMR Energy 10,200,000 1,750,000,000
Ltd { Borrower }
Bank Guarantee given for procurement of consturction material/bitumen from Indlan Oil Corporation = 15,000,000
Limited (10CL)

35 Litigation: The company does not have any pending litigations which would impact its financial position.

36 The company did not have any long-term contracts including derivative contract for which there were any material foreseeable losses
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Invastiment Pledge details
Particulars March 31, 2017 March 31, 2016

Tota! Shares Held Shares Pledged  |In favour of Total Shares Held Shares Pledged In favour of
GMR Hyderabad Vgayawada Expressways Private Limited, 2,850,004 1,300,U0U ILBI I rusteeship 2,450,000 1,300,000 1UBI Irusteeship
(Equity shares of Rs.10 each fully paid up) Services Ltd Services Ltd
GMR Chennal Outer Ring Road Private Limited [Eguity 14,700,000 4,602,000 IDBI Trusteeship 14,700,000 4,602,000 IDBI Trusteeship
shares of Rs.10 each fully paid up) Services Ltd Services Ltd
GMR OSE Hunpund Hospet Highways Pvt Lud {Equity shares 23,021,308 21,308 IDB! Trusteeship 23,021,308 21,308 1DBI Trusteeship
of Rs, 10 each fully paid up) Services Ltd Services Ltd
GMR Hyrlerabiad Vijayawada Expressways Private Limited 21,600,000 7,735,713 IDBI Trusteeship 21,600,000 7,735,713 IDBI Trusteeship
{Preference shares of Rs.100 each fully pakd up) Services Ltd Services Ltd
GMR  Kishangath  Udaipur  Ahmedabad  Expressways 134,950,000 36,400,000 1DBI Trusteeship 134,950,000 36,400,000 IDBI Trusteeship
Ltd {Equity shares of Rs. 10 each fully pald up) Services Ltd Services Ltd
GMI Kishangarh  Udaipur  Almedibad  Expresswiys 55,805,000 14,560,000 | 1DBI Trusteeship 55,805,000 14,560,000 |  IDBI Trusteeship
Ltd (Preference shares of Rs. 100 each fully paid up) Services Ltd Services Ltd
GMR Tambaram Tindivanam Expressways Private Limited 729,998 260,000 | IDBI Trusteeship 729,998 260,000 | IDBI Trusteeship
| Equity shares of Rs. 10 each fully Paid up) Services Ltd Services Ltd
GMR Ambala Chandigarh Expressways Private Limited 50,742,720 50,742,720 |DBI Trusteeship 50,742,720 50,742,720 IDBI Trusteeship
[ Equity shares of Rs. 10-each fully Pald up) Services Ltd Services Ltd
GMR Tuni Apakapalll Expressways Private Limited | Equity 729,998 260,000 | IDBI Trusteeship 729,998 260,000 | IDBI Trusteeship
shares of Rs, 10 each fully Paid up) Services Ltd Services Ltd

The above shares have been pledged as per the condition provided in the Rupee Term Loan Agreement

* Company has pladged Equity shares held by it in GMR Ambala Chandigarh Expressways Pvt. Ltd,, in favor of IDBI Trusteeship Sevices Ltd for securing the term loan of Rs. 282 Crores availed by
GMR Ambala Chandigarh Expressways Pt. Ltd. its subsidiary company. Company has created the charge through Deed of Hypothecation dated October 05 2015 and the charge is registered with

Registrar of Campanics Mumbai vide Charge Certificate No. 10610945,

The Company has made an investment of Rs. 274.50 Crore {March 31 2016: Rs. 259.07 Crores} [including loans of Rs. 77.96 Crore (March 31 2016: Rs. 62.53 Crores) share application money
pending allotment of Rs. NiL {March 31 2016: NIL) and investment in equity / preference shares of Rs, 196.54 Crore (March 31 2016: Rs. 196.54 Crores) made by the Company and its subsidaries]
in GMR Ambala Chandigarh Expressways Private Limited {‘GACEPL') an associate of the Company. GACEPL has been incurring losses since the commencement of commercial operations. The
management belives that these losses are due to loss of revenue arising as a result of divesrion of partial traffic on prallel roads. The matter is currently under arbitration however based on
management's internal assessment and a legal opinion the management of GACEPL is confident that it will be able to claim compensation from relevant authorities for the loss it has suffered due
to such diverion of traffic and accordingly the investment in GACEPL has been carried at cost,

GMR Kishangarh Udaipur Ahmedabad Expressways Limited ('GKUAEL'), a subsidiary of the Company has entered into a Concession Agreement with National Highways Authority of India (‘NHAI'}
on November 30, 2011 for Six laning of Kishangarh Udaipur Ahmedabad section of NH79A, NH79, NH76 and NHB including new Udaipur bypass {approx. length 555.50 kms) in the states of
Rajasthan and Gujarat under NHDP Phase V on Design 8uild Finance Operate and Transfer (DBFOT} basis. As NHAI was not able to comply with certain material condition precedents for achieving
Appointed Date, Company has issued Termination Notice dated January 7, 2013 as per the provisions of the Concession Agreement and law terminating the Concession Agreement which has been
disputed by NHAI, Subsequently Company has submitted a proposal for continuation with project subject to certain conditions and held discussions with NHAI for revival of the project. As the
discussions on revival of the project was taking longer time, on February 16, 2015 Company has issued a notice of dispute invoking the arbitration

During Qtr-1 2017, GKUAEL has entered into an amicable settlement with NHAI where in GKUAEL has agreed to pay an amount of Rs. 54 287 Crore to NHAI towards amicable settlement. Under
amicable settlement, GKUAEL and NHAI will withdraw their respective claims filed before the Arbitration Tribunal and NHAI will return the performance Bank Guarantee of Rs. 269.36 Crore to the
GKUAEL, GKUAEL and NHAI made a joint application before the tribunal and tribunal has passed the orders for amicable settlement and hence Arbitration has come to an end. Accordingly,
GKUAEL has written off the claims receivable amount of Rs. 137.47 Crore and has provides for the amount of Rs. 54.287 Crore paid to NHAI under amicable settlement.

The Company has made an investment of Rs. 772,87 Crore (March 31 2016: Rs, 728.80 Crore) [including loans of Rs. 79 87 Crore {March 31 2016: Rs. 35.80 Crore) and investment in equity /
preference shares of Rs, 693 Crore {March 31 2016: Rs, 693 Crore} made by the Company] in GKUAEL which is primarily utilized towards payment of capital advance of Rs. 590 Crore {March 31
2016: Rs. 590.00 Crore} to its EPC Contractors

Pursuant to the issue of notice of dispute, GKUAEL has terminated the EPC Contract entered into with GMR Projects Private Limited (GPPL) and received a consolidated claim of Rs. 840.76 Crore
towards expenses incurred by the EPC Contractor, its sub-contractor and for loss of profit which was enhanced to Rs. 898.26 crore consisting of Rs.335.17 Crore towards sub-contractor claims and
Rs. 563.09 Crore towards its own claim. GKUAEL has not acknowledged this claim and is in the process of discussions with the EPC Contractors and its sub-contractors for settlement of the claim.
After various round of discussion, the EPC Contractor was advised to refer the sub-contractor claims to independent experts. The independent experts, after examination of claims & supporting
documents and discussions with parties , have evaluated the sub-contractor claims on the EPC Contractor and finalized the sub-contractor claims at Rs. 254.13 Crore being the actual expenditure
incurred by the sub-contractors, The Company held a detailed discussion with GEPL and could convince GEPL not to press for its own claims towards Loss of Profit relating to its sub-contractors
and its own claim, However, it has been agreed to compensate GEPL for Rs 5.00 Crore towards the time and efforts spent over various years on the condition that it does not have any further
claims relating to its sub contractors later. The sub-contractor claims of Rs, 254.13 Crore as determined by the external experts and the EPC contractor claim of Rs 5.00 Crore { Total — Rs 259.13
Crore) have been considered in preparing the attached Profit & Loss Account.To the extent of amount of claim receivable of Rs. 137 47 Crore, which has been charged off by GKUAEL, Rs. 54.287
Crore paid to NHAI by GKUAEL under amicable settlement and settlement of EPC Contractor claim of Rs. 259.13 crore has been impaired its investment in GKUAEL.

Leases
The Company has entered into certain cancellable operating lease agreements for accommodation. Lease rental of Rs. 43,62,622 /- ( March 2016 : Rs 29,22,444/-} paid during the Year ended 31st

March 2017 under such agreements
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41 Based on information available with the Company, there are no suppliers who are registered as micro, small or medium enterprises under 'The Micro, Small and Medium Enterprises Development
Act, 2006" as at March 31,2017 which has been relied upon by the auditors.

42 Gratulty and other post-employment beneflt plans:

{a) Deflned Contributlion Plans
Contributions paid / payable to defined contribution plans comprising of provident fund, pension fund, superannuation fund etc., in accordance with the applicable laws and regulations are

recognised as expenses during the period when the contributions to the respective funds are due.
A sum of Rs. 19,92,461 (Previous Year Rs. 20,87,243) has been charged to the Statement of Profit & Loss in this respect

(b) Deflned Beneflt Plans
The Company has defined benefit plan, namely gratuity. As per scheme, an employee who has completed five years or more of service gets gratuity equivalents to 15 days salary (last drawn salary)

for each completed year of service.

The following table summarises the components of net expense recognised in the income statement and amounts recognised in the balance sheet for gratuity.

Net Beneflt Expenses

Year ended Year ended
March 31, 2017 March 31, 2016
Components of defined benefit costs recognlsed In profit or loss Rs. Rs.
Current service cost 320,241 249,473
Interest cost on benefit obligation {54,521) 8,367
Expected return on plan assets - -
Total 265,720 257,840
Components of defined beneflt costs r Ised In other comprehenslve income
Actuarial {gains) / loss due to DBO experlence {130,077} 14,095
Actuarial {gains) / loss due to DBO assumption changes 76,197 .
Return on Plan assets {greater)/less than discount rate [22,015) 1,540
Total {75,895) 15,635
As at As at
March 31, 2017 March 31, 2016
Benefit Asset/ (Liabllity)
Defined benefit obligation 2,094,824 2,992,493
Fair value of plan assets 3,842,185 3,b85,554
Beneflt Asset/ {Llabllity) 1,747,371 693,061
Changes In the present value of the defined benefit obligation:
Opening defined benefit obligation 2,992,493 3,375,920
Interest cost 227,215 252,083
Current service cost 320,241 249,473
Benefits Paid {158,965) (288,185)
Net actuarlal{gain)/loss recognised in year {53,880) 14,095
(1,232,280) (610,893)

Acquisition adJustment 3
Closing deflned benefit obligation 2,084,824 2,992,493
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Changes in the falr value of plan assets: Year ended Year ended

March 31, 2017 March 31, 2016
Opening fair value of plan assets 3,685,554 2,805,738
Acquisition adjustment - -
nterest Income on Plan Assets 281,736 243,710
Contributions by employer 11,855 925,825
Expected return 22,015 {1,540)
Benefits paid {158,965} (288,185)
Closing falr value of plan assets 3,842,195 3,685,554

As at As at

March 31, 2017 March 31, 2016

The major categorles of plan assets as a percentage of total

Insurer managed funds 100% 100%

The principal assumptions used in determining pension and post-employment benefit obligations for the Company’s plans are shown below:

Discount rate 7.80% 7.10%
Future salary increases 6.00% 6.00%
Mortality table used Indian Assured Lives Indian Assured Lives
Mortality (2006-08) Mortality {2006-08)

ult. ult.

Withdrawal Rate 5.00% 5.00%

The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant factors such as supply and demand in the

employment market
Contributions expected to be made by the Company during the next year is Rs, 11,855 {previous year Rs. 9,25,825)

Risk Faced by Company:
The Gratuity scheme is a final salary Defined Benefit Plan that provides for a lump sum payment made on exit either by way of retirement, death, disability or voluntary withdrawal. The benefits
are defined on the basis of final salary and the period of service and paid as lump sum at exit. The Plan design means the risks commonly affecting the liabilities and the financial results are

expected to be:
Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to increase

Salary Inflatlon risk : Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on
the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because
in the financial analysis the retirement benefit of a short career employee typically costs less per year as compared to a long service employee.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary Increase and mortality. The sensitivity analyses below have been determined
based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

Sensltlvity Analysls
March 31, 2017

Discount rate Future salary increases Withdrawal Rate
+1% -1% +1% -1% +1% -1%
Amount In INR

Sensltivity Level

Impact on defined benefit obligatlon

March 31, 2016

Discount rate Future salary increases Withdrawal Rate
Sensitivity Level +155 -1% +1% -1% +1% -1%
Amount in INR
Impact on defined beneflt obligation
Maturity Plan of defined benefit abligation: Amount In INR,
Within 1 year 1,054,266
1-2 year 60,618
2-3year 73,661
3-4 year 108,652
4-5 year 141,784

5-10 year 1,057,766
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43  List of Related partles and Transactlons / Qutstanding Balances:

a) Name of Related Parties and description of hip:

Enterprises that control the Company / excercie significant
Influence

GMR Infrastructure Limited (GIL) (Holding Company)
GMR Entrprises Pvt Ltd. (GEPL) (the Parent Company)

Subsidiary Companies of the reporting enterprise

GMR Pochanpalli Expressways Ltd (GPEL)

GMR Kishangarh Udaipur Ahmedabad Expressways Ltd (GKUAEL)
GMR Tuni-Anakapalli Expressways Limited {(GTAEL)

GMR Tambaram Tindivanam Expressways Limited (GTTEL)

GMR Ambala-Chandigarh Expressways Private Limited (GACE)
GMR_Highways Projects Pvt Limited(GHPPL)

Fellow Subsidiaries / Associates

GMR Alrpoart Devielopers Limited (GADL)

GMR Energy Ltd (GEL)

GMI Alrports Limited (erstwhile GYL Investmerts Private Limited) (GAL)
GMA Hyderabad Vijayawada Expressways Private Limited (GHVEPL)
GMA Cheanal Quter Ring Road Private Limited (GCORRPL)
latfeherla Expressways Private Ltd (JEPL) (Till Gth Feb 2017)

GMHA OSE Hungund Hospet Highways Pyt Lid(GOHHHEL)
Uhundurpet Expressways Pyt Ltd (UEPL) (TI017th Oct 2016)

GMR Corporate Affairs Private Limited (GCAPLY

GMR Krishnagini 562 Limited

Kakinada SEZ Private Limitod

Namitha Real Estate Private Limited

GMR Hyderabind International Airport Ltd (GHIAL)

Raxa Security Semvices Lid

Dhruvt Securities Pyt Lud (DSPL)

Key Management Personnel

Mr. BV N Rao, Director

Mr., O.Bangaru Raju Managing Director

Mr. K. Parameswara Rao, Independent Director
Ms. Kavitha Gudapati, Independent Director
Mr. Madhva B, Terdal, Director

Equity portion of Sub

Debt Refund

(1,361,370,945)

b) y of transactions with above related parties aro as
Name of Entlty Partlculars For the Year ended | For the Year ended
March 31, 2017 March 31, 2016
Transaction with Enterprises that control the Company / exercise significant influepce
GIL Interest on Financial Liablity portion of Sub Debt taken 774,906,110 633,962,562
Interest on Unsecured Loan 475,071,270 340,932,396
Unsecured Loan taken (net) 339,722,208 260,000,000
FInancial Liablity portlon of Sub Debt taken 571,690,276 1,273,985,315
Equity portion of Sub Debt taken 293,994,324 1,234,910,898
Financial Liability portion of Sub Debt refund {8,532,526,550) -

501,787,288

Financial Liablity portion of Preference share issued / (Redeemed) (5,360,111,673)
Equity portion of Preference share issued / {Redeemed) (3,075,288,327) 868,212,712
|nterest on Financial Liablity of Preference Shares issued 487,613,799 467,323,956
Managements Support Services-Expense 3,309,841 10,883,527
Major Maintennace Wark - 3,784,744

Transactlon with Subsldlari

GACEPL Charges for Repair & Maintenance Work- Income 14,472,929 12,837,933
Equity Shared Subsribed/(Sold) - 51,100,000
Interest on Financial Assets of Preference Share Investment 460,707 417,325
Financial Assets portion of Loan given / (Received Back) 60,572,938 (25,476,964)
Equity portion of Loan given / (Received Back) 89,427,062 {25,623,036)
Interest Income on Loan given 28,136,678 25,722 338

GPEL Charges for Repair & Maintenance Work- Income 25,124,926 26,854,134
Advance received on account of Routine Maintennace Fee / MMR Work 131,967 118,033,033
Interest on Financial Liablity portion of Security Deposit 174,400 157,977
Unsecured Laan taken 492,000,000 86,000,000
Interest on Unsecured Loan 19,402,795 3,633 486
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GTAEPL Charges for Repair & Maintenance Work- Income 33,548,012 39,984,515
Financial Assets portion of Loan given / {Received Back} 244,106,841
Equity portion of Loan given / (Received Back) 80,753,159
Interest Income on Loan given 20,104,029 8,042,973
Advance received on account of Routine Maintennace Fee / MMR Work 273,972 :
Short Term Loan Given 21,000,000 29,000,000
GKUAEL Interest on Financial Assets of Preference Share Investment 44,834,316 105,445,082
Financial Assets portion of Loan given-Received Back 14,500,051
Equity portion of Loan given-Recelved Back 5,499,949
Interest on Loan Given 11,087,602 24,943,301
GTTEPL Int t Income on Loan given 25,728,577 0,278,150
Flnancial Assets portion of Loan given / (Received Back) 313,185,319
Efjuity portion of Loan given / (Received Back} 101,954,681
Advance received on account of Routine Maintennace Fee / MMR Work 44,562,041 63,620,000
Charges for Repair & Mai e Work- Incame 200,666,864 45,738,572
Transaction with Fellow Subsidiaries { Associates
GOHHHPL Equity Shared Subsribed/{(Sold) 344,770,000
Short Term Loan Repaid {57,800,000)
Charges for Repair & Maintenance / Major Maintennace Work - Income . 34,217,782
JEPL Equity Shared Subsribed/(Sold) (473,500,130} -
Unsecured Loan repaid (45,000,000}
Interest Income on Loan given 6,770,959 8,009,384
KSEZ Unsecured Loan Glven 90,000,000 50,000,000
|Interest Income on Loan ghven 16,998,973 16,781
Namitha Real Estate Unsecured Loan Given 10,000,000
Interest Income on Loan glven 1,208,219
GCORRPL Interest on Financial Assets of Preference Share Investment 25,439,322 23,043,869
Interest on Loan Given 18,168,690 16,360,790
Charges for Repair & Maintenance / Major Maintennace Work - Income 13,859,654 8,905,424
Equity Portion of Sub Debts Given - 63,769,078
Llablity Portion of Sub Debts Given - 26,230,922
UEPL |Interest Income on Loan given 23,904,184 24,057,942
|Financial Assets portion of Loan given / (Received Back} {58,026,533)
Equity portion of Loan given / {(Received Back) {105,973,467)
Equity Shared Subsribed/{Sold} (858,314,446} -
Charges for Repair & Maintenance / Major Mai nace Work - Income 115,115,134 447,225,559
Dhruvi Interest on Unsecured Loan 6,289,734 204,514,155
Financial Liablity portion of Preference share issued - 724,433,473
Equilty portion of Preference share issued - 1,275,566,527
Interest on Financial Liablity of Preference Shares Issued 81,995,642 43,135,654
Unsecured Loan Taken / {repaid) Net 647,466,743 (2,895,183,236
GHIAL Rent Charges of HIAL Space - Expense 3.641,361 3,377,247
GMR Airport Developers Ltd [Manpower Deputation Charges - Expense 1,375,484 -
GHVEPL Interest on Financlal Assets of Preference Share Investment 97,282,088 88,121,676
Interest Income on Loan given 168,238,324 140,673,952
Charges for Repair & Malntenance / Major Maintennace Work - Income 46,740,371 45,082,447
Short Term Loan Given / (Refund) (16,000,000) 16,000,000
Equity Portion of Sub Debts Glven 298,765,818 92,539,306
Assets Portion of Sub Debts given 225,734,182 60,960,694

* Relmbursement of expenses are not considered in the above statement.
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Trangaction with Key Managoment Personnel

March 31, 2017

March 31, 2016

Closing Balances with Enterprises that control the Company [ exercise significant influence

GIL

Financial Liablity of Sub Debt

Equity portion of Sub Debt

Financial Liablity of Preference Shares
Equity portion of Preference Shares
Unsecured Loan

2,389,588,304
2,258,357,761
3,045,483,525

6,118,504,184
2,969,708,711
4,872,497,874
5,333,646,088
2,705,761,317

Interest Payable on Unsecured Loan 249,729,554 372,641,680
Trade and Other Payables 3,309,841 150,781,748
Other Receivable 3,567,000 .
Retentlon Money Payable 1,576,903 15,266,279
Closing Balances with Subsldiarles
GHPPL [Investment in Equity share capital - (Other than trade} . 200,000
GACEPL Investenent in Equity share capital - (Other than trade) 507,427,200 507,427,200
Financial Assets of Investment in Preferenec Shares 4,773,430 4,312,723
Equity Portion of Investment jn Preference Shares 5,656,228 5,656,228
Financials Avsets poction of Loan Given 326,961,343 238,251,727
Equity portion of Loan Glven 564,161,991 474,734,929
Trade and Other Receivables 10,411,861 26,242,622
GKUAEL fnvestment In Equity share capital - (Other than trade) 1,349,500,000 1,349,500,000
Financial Assets of Investment In Preferanec Shares 1,134,524,882 1,089,690,566
Equity Portion of Investment in Preferenec Shares 4,843,952,259 4,843,952,259
|Financials Assets portion of Loan Given 280,569,917 254,982,264
Equity portion of Loan Given 167,312,519 161,812,570
Short torm Unsecurcd Loan Given 420,738,108 [o]
Trade and Other | ivables 8,137,967 8,863,456
GPEL Financial Liablity pertion of Security Doposit Recelved 1,806,970 1,632,571
Investment in Equity - share capital - (Other than trade) 1,359,299,960 1,359,299,960
Equity partion of Security Deposit Recowed 1,157,961 1,157,961
Unsecred Loan Taken 578,000,000 86,000,000
Interest payable on Unsecured Loan 84,187,899 65,469,330
Advance received on account of Routine Maintennace Fee/ MMR Wark 118,165,000 118,033,033
Trade and Other Receivablis 6,244,098 4,693,731
GTAEPL Trade and Other Recelvables 1,348,690 28,575,582
Financials Assets portion of Loan Given 343,688,225 82,016,098
Short termt Unsecured Loan Given 50,000,000 29,000,000
Equity portien of Loan Given 134,288,956 53,535,796
fnvestment in Equity share capital - (Other than trada) 237,599,980 237,599,980
Advance recewved an account of Routine Maintennace Fee / MM Wark 273,972 -
Interost receivable 3,929,735 1,530,727
GTTEPL Trade and Other Recelvables 50,942,802 8,244,336
Advance recelved on account of Routine Maintennace Fee / MMR Work 82,544,642 71,550,267
Investment in Equity, thare capital - (Other than trade) 302,499,980 302,499,980
Interest receivable 7,003,924 3,938,220
Fimancials Assets portien ol Loan Glven 440,478,351 104,808,727
Equity portion of Loan Glven 170,843,213 68,888,532

Details of Key Managerial Personnel Remuneration Outstanding
Short-term Post employment Other long-term Termination Sitting Fee Others loans/advances
ployee benefi benefi employee benefits benefits receivables
Mr. BV NRao - - - ] -
Mr. O.Bangaru Raju - - - - -
Mr, K. Parameswara Rac - - 189,600 - -
Ms. Kavitha Gudapati - - - 155,100 - -
Mr. Madhva B. Terdal - - = - 1
Mame of Entity Particulars As At As At
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Closing Balances with Fellow Subsidiarles
JEPL Trade and Other Receivables 17,531,881 17,531,881
Financials Assets portion of Loan Given - 45,000,000
Interest receivable - 8,047,295
Investment in Equity share capital - {Other than trade) - 473,500,130
UEPL Trade and Other Receivables 25,791,334 287,732,414
Investment in Equity share capital - (Other than trade) . 858,314,446
Financials Assets portion of Loan Given 214,387,677 248,576,844
Equity portion of Loan Given 445,771,123 551,744,590
Interest Receivable 232,743 166,551
GOHHHPL Investment in Equity share capital - (Other than trade) 230,213,080 230,213,080
Short Term Loan Given 143,010,000 200,810,000
Trade and Other Receivahbles 9,026 11,512,313
CORR Investment in Equity share capital - (Other than trade) 147,000,000 147,000,000
Equity Portion of Sub Debts Given 385,780,840 385,780,840
Assets Portion of Sub Debts given 188,247,554 170,078,864
Financial Assets of investment in Preferenec Shares 263,579,272 238,139,950
Equity portion of Preference Shares Investment 601,166,910 601,166,910
Trade and Other Receivables 5,958,927 2,004,826
Dhruvi Unsecured Loan Taken 1,327,983,507 680,516,764
Interest payable on Unsecured Loan 3,232,729 25,558,436
Financial Liablity of Preference Shares 849,564,769 767,569,127
Equity portion of Preference Shares 1,275,566.527 1,275,566,527
GHIAL Trade and Other Payables 46,489 37,980
KSEZ Interest receivable 17,014,075 15,103
Financials Assets portion of Loan Given 140,000,000 50,000,000
Namitha Real Estate receivable 1,208,219 o]
Financials Assets portion of Loan Given 10,000,000 4]
GMR Krishnagiri SEZ Limited Other Payable 105,995 [¢]
GMR Energy Limited Other Receivable 1,783,500 0
GMR Airport Developers Ltd Manpower Deputation Charges 1,352,225 0
GHVEPL Financials Assets portion of Loan Given 1,903,280,717 1,509,308,211
Financial Assets of short term loan given - 16,000,000
Equity portion of Loan Given 2,909,202,631 2,610,436,813
Investment in Equity share capltal - (Other than trade) 24,500,000 24,500,000
Trade and Other Receivables 5,595,321 8,463,753
Equity Portion of Investment in Preferenec Shares 1,634,931,484 1,634,931,484
Financial Assets of Investment in Preferenec Shares 1,007,949,114 910,667,026

Commitments with related parties: As at year end March 31, 2017, there is no commitment outstanding with any of the related parties

Terms and condltions of transactlons with related partles

The transaction from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and settlement occurs In
cash, Guarantees provided or received for any related party recelvables or payables are disclosed in Note 28. For the year ended 31 March 2017, Impairment on Money receivable from related
parties does not arise, This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party operates.

For terms and condition related to Preference Share and Borrowing please refer Note no 14 & 15




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial St for the Year ended March 31, 2017

4

4

q

n

Capltal Management
For the purpose of the Company's capital management, capital includes issued equity capital, Preference Share, loan from related parties and ail other equity reserves attributable to the equity

holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company includes within net debt, external borrowings

Amounts in INR

Particulars At 31 March 2017 At 31 March 2016 At 1 April 2015
Borrowings-other than related party 255,828,108 999,846,100 2,497,176,425
Net debts 255,828,108 999,846,100 2,497,176,425
Capital Components

Share Capital 18,529,297,450 200,000,000 200,000,000
Other Equity {7.515,091,023) 1,571,402,100 1,156,369,692
Borrowings- Related party 6,136,948,735 16,820,537,044 16,291,252,422
Total Capltal 17,151,155,202 18,591,939,144 17,647,622,114
Caplital and net debt 17,406,983,310 19, 5915785 245 20,144,798,539
Gearlng ratlo (%) 1.47%) 5.10% 12.40%
In order to achieve this overall objective, the Company's capital mnent, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and

borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches
in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and March 31, 2016,

Flnanclal Instrument by Category

Partlculars As at March 31, 2017 As at March 31, 2016

At Amortised Cost | At FVTPL At Amortised Cost | At FVTPL

| Cost I Fair Value | Cost | Falr Valug

Assets
Equity portion of compound financial instruments 2,178,848,453 - - 7,085,706,881 - -
Investment in related party loans 4,777,361,273 - - 4,306,934,071 - -
Investment in financial guarantees 983,150 . - 983,150 - -
Investment in preference shares issued to related parties 2,410,826,697 - - 2,242,810,265 -
Loans to Related parties 4,461,361,892 . - 2,948,832,735 - -
Loans to Employees 116,464 - - 579,237 - -
Cash & Cash Equivalent 7,632,782 - - 127,065,008 - -
Trade Receivables 123,824,914 - - 397,000,386 = -
Other Financial Assets 3,725,096 - - 3,705,790 - -
Total 13,964,680,721 - - 17,113,617,523 . -
Liabllitles
Loans from related parties 4,948,426,813 . - 10,715,168,027
Long term deposits from related parties 1,806,970 - - 1,632,571
Liablities portion of Preference Shares 849,564,769 - - 5,640,067,002
Loan from external parties 255,828,108 . - 999,846,100 -
Interest accrued but not due on borrowings 337,150,182 - - 463,669,445 -
Retention Money 84,989,557 - - 61,045,739 - -
Financial guarantee contracts . - - 936,592 - -
Trade Payables 92,406,056 - - 105,078,122 - -
Financial guarantee contracts - - - - - -
Total 6,570,172,455 . 3 17,987,443,598 - E
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46 Exceptional Items

Break-up of Exceptional ltem is as under:

(Amount in Rupees)

Particulars

As at March 31,
2017

As nt March 31,
2016

Loss on Siake sale of GMR OSE Hungund Hospet Highways|

(170,947,724)

Pvi Ltd

Impairement in Investement of GMR Kishangarh Udaipur
Ahemdabad Expressways Ltd

Impairement in Investement of GMR KUAEL

(Reversal of Interest pertains to Pref shares)

Impairement in Investement of GMR OSE Hungund Hospet

(4,508,881,288)

(397,977,141)

Highways Pvt Lid (11,764,704) (114,146,828)
[mpairement in Investement of GMR Ulundurpet

Expressways Private Limited . (327400780
GHPPL Shares W/off due to Company name strike off (200,000) -

Profit / (Loss) on Slake sale of Jadcherla Expressways Pvt
Ltd
Total

(188,234,370) -

(5.107,057,502) (832,495,292)

47 SPECIFIED BANK NOTES DISCLOSURE (SBN’s)
During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. 308(E} dated March 31, 2017 on the detalils of Specified Bank Notes

{SBN) held and transacted during the period from November 8, 2016 to December, 30 2016, the denomination wise SBNs and other notes as per the notification is given below:

Particulars [ SBNs ODNs Total

Closing cash on hand as on 08 Nov 2016 ” - -
{+) Non Permitted receipts - - ~
(+) Pevmitted receipts - - 75,000
(=) Permitied payments - 25,000
(=) Amounts Deposited in Banks =
Closing cash on hand as on 30 Dee 2016 =

75,000
25,000

50,000

50,000

48 Falr values

The carrying amount of all financial assets and liabilities {except for those instruments carried at fair value) appearing in the financial statements is reasonable approximation of fair values

»

The management assessed that cash and cash equivalents, other financial assets, borrowings, trade and other payables approximate their carrying amounts largely due to the short-term

maturities of these instruments.
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or

liquidation sale.

Falr Value Hlerarchy
Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities
Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly {i.e. derived from prices}

Level 3 - Inputs for the assets or liabilities that are not based on observabie market data (unobservable inputs),

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of March 31, 2017:

Falr Value measurement at end of the reporting period/year
Level 1 Level 2 Level 3

As at
March 31, 2017
Assets -

Particulars

The following tabile presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as o| March 31, 2016:
Fair Value measurement at end of the reporting period/year
Level 1 Level 2 Level 3

As at
March 31, 2016

Partlculars

Assets
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49 F lal Risk Objectlves and Policles
The Company's principal financlal llabilities, comprise borrowlngs, trade and other payables. The maln purpose of these financlal llabilitles Is to finance the Company's operations. The Company's

princlpal financlal assets Is cash and cash equivalents, Investment and other bank balance.

The Company's exposed to market risk, credit risk and liquldity risk. The pany's senlor oversees the mar 1t of these risks. The Company’s senlor Is supported
by a flnanclal risk commlttee that advises on flnanclal risks and the appropriate financlal risk governance framework for the Company. The financial risk committee provides assurance to the
c 's senlor that the company's fi lal risk actlvitles are governed by appropriate policles and procedures and that financial risks are Identlfled, measured and managed In

accordance with the company's pollcles and risk obJectives. The Board of Directors revlews and agrees pollcles for managing each of these risks, which are summarised below.

Market rlsk
Market risk Is the risk that the falr value of future cash flows of a financlal Instrument wlll fluctuate because of changes In market prices. Market risk comprises three types of risk: Interest rate
risk, currency risk and commodity risk. Financlal instruments affected by market risk Include loans and borrowings and investment measured at FVTPL. \

The sensltivity analyses In the following sections relate to the position as at March 31, 2017 and March 31, 2016

The sensltlvity analyses have been prepared on the basls that the amount of net debt, the ratlo of fixed to floating Interest rates of the debt are all constant.

The analyses exclude the Impact of movements In market varlables on: the carrylng values of gratulty and other post-retirement obllgatlons; provislons. The analysls for the contingent
conslderatlon llabllity is provided In Note 37.

The followIng assumptlons have been made In calculating the sensitivity analyses: g

The sensitivity of the relevant profit or loss Item s the effect of the assumed changes In respectlve market risks. This Is based on the financlal assets and financlal llabllitles held at

March 31, 2017 March 31, 2016.

Interest rate risk
Interest rate risk is the risk that the falr value or future cash flows of a financlal Instrument will fluctuate because of changes In market Interest rates. The Company's exposure to the risk of

changes In market Interest rates relates primarlly to the Company's long-term debt obllgatlons with floating Interest rates.

The Company's policy Is to manage its Interest cost using only Interest free/ flxed rate debts from related partles.
The followlng table demonstrates the sensltivity to a reasonably possible change In Interest rates on that portlon of loans and borrowlings affected, after the Impact of hedge accounting, With all

other variables held constant, the Company’s proflt before tax Is affected through the Impact on floating rate borrowlngs, as follows:

Increase/ decrease Effect on profit
in basls points before tax

March 31, 2017

INR +50 (3,999,474) To be filed by Management
INR 50 3,999,474 To be flled by Management
March 31, 2016

INR +50 (7,520,548) To be filed by Management
INR -50 7,520,548 To be flled by Management

Credlt risk
CredIt risk Is the risk that counterparty will not meet Its obligatlons under a flnanclal Instrument or customer contract, leading to a flnanclal loss. With respect to credit risk arising from other

financlal assets of the Company's, which comprlse Cash and cash equivalents, loans and advances and Investment, the Company's exposure to credit risk arises from default of the counterparty,
with maximum exposure equat to the carrylng amount of these instrument.
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Liquldity risk
Liquidity risk Is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company’s tredsury department is responsible for liquldity,
funding as well as { In additlen, p and policles ralated to such risk are by senlor 8 A B itors the Company's net liquidity p

through rolling forecast on the basis of expected cash flows.
The table below summarises the maturity profile of the company's financlal llabilitles based on contractua! undiscounted payments.

On nd Within 1 year 1-2 years 2-3 yaars 35 years Mare thaa § Years Total
Year ended
March 31, 2017
Term Loan from Others 255,828,108 255,828,108
Loan from Related partles 605,983,507 4,679,593,488 5,285,576,995
Prefersnce Shares at amortised cost 849,564,769 845,564,765
Long term deposits from related parties 1,806,970 1,806,870
Trade payables 92,406,056 92,406,056
Other financlal llabilltles 8 9.-‘3&5’ 84,089 857
- 1,02 1,207,228 1,806,370 4,879,593 488 - 349,564,769 §570,172.455
On Demand Within 1 year -2 Years 2-3 years 8-5 years More than 5 Years Total
Year ended N
March 31, 2016
Tarm Loan from Others $89,846,100 999,846,100
Loan from Related partles 766,516,764 10,412,320,708 11,178,837,472
Preference Sharas at amortlsed cost 5.640,067,002 5,640,067,002
Long term deposits from related parties 1,632,571 1,632,571
Trade payables 105,078,122 105,078,122
Other financlai liabilitles 51,982,331 61,982,331
- 1843428517 - 10,413, 279 - 5,8 7,002 17987443 538
Excessive risk concentration
The Company needs to assess the risks In relation to risk and the dopted by the Company to mitigate such rlsks.
Concentratlons arise when a number of counterparties are engaged In simllar business activitles, or activities In the same geographical reglon, or have economic features that would cause thelr
ahility to meet contractual obligations to be similarly affected by changas In I, political or other conditions. C d the relative itivity of the company's performance to

developments affacting a particulsr Industry.
in order to avold excesslve concentratlons of risk, the company's policles and procedures Include specific guldelines to focus on the maintenance of a diversified portfoile. Identifled concentratlons of

credit risks are controlied and meneged accardingly. Selective hedging is used within the pany to ge risk ations at both the relationship and Industry levels.

Segment Reporting
The Company in only In one segment to be reported and hence, the reporting under the provislons of IND AS 17 (Segment Reporting) does not arise.

The accompanyling notes are an Integral part of the financlal statements
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