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INDEPENDENT AUDITOR’S REPORT

To the Members of GMR Encrgy Limited

Report on the Standalone Ind AS financial statements

We have audited the accompanying standalone Ind AS financial statements of GMR Energy Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit
and Loss (including Other Comprehensive Income). the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

C Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
st that give a true and fair view of the fnancial position, financial performance including
0 ¢ ve income, cash and cha in y of ny in accordance
a n les generally acc in India, din Acc ndards specified u
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 and the
es (Indian nting d Am 1
nce of ade accou g rds i
safegnarding of the assets of the Company an a
irregularities; selection and application of approj P

estimates that are rcasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
plet of the ing records, relevant to the preparation and presentation of the standalone
AS cial sta that give a truc and f ir view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules madc thercunder. We conducted our audit in accordance with the Standards on Auditing
issued by the Institutc of Chartered Accountants of India, as specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain rcasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and disclosurcs
in the standalonc Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the asscssment of the risks of material misstatement of the standalone Ind AS
financial statements, whether duc to fraud or crror. In making thosc risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a truc and fair vicw in order to design audit procedures that arc
appropriatc in the circumstances An audit also includes cvaluating the appropriateness of accounting
policics used and the rcasonableness of the accounting estimates made by the Company’s Dircctors
as well as cvaluating the overall presentation of (he standalone Ind AS financial statements. We
believe that the audit cvidence we have obtained is sufficient and appropri a basis for
our audit opinion on the standalone Ind AS financial statements
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Opinion

our information and according to the explanations given to us, the

m on t
ty ca
at 31, S
year ended on that date.
Emphasis of Matter
We attent  to the fol  ing matters in the notes to the accompanying standalone IND AS

fina statem for thc ye  nded March 31,2017

1. Not reg g reduction of operati
the ny GMR Vcmagiri Pow

uncertainty.

as at March 31, 2017 is appropriate.
Qur opinion is not qualificd in respect of these aforcsaid matters

Report on Other Legal and Regulatory Requirements

As rc db ( O
Gove nt 11
Annc la 1 in
applicable

2. As required by section 143 (3) of the Act. we report that:

(a) Wc sought and all the information and tions which to the best of our
knoy ¢ and belicl ssary for the purposc of 0

(b) In our opinion. proper books of account as requircd by law have been kept by the Company so far
as it appears from our cxamination of thosc books
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©) and Loss incl g the Stat nt of Othe
Statement of nges in E y dealt wi
s of account;

@ aid st A cia 1 y 1
r sect e ad es 1
and 1p Ac s) 1
2016,;
(¢) The matters desc the Emphasis of Matters paragraph above, in our opinion, may have an
adverse effect on tioning of the Company;

(f) On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Bcard of Dircctors, nonc of the directors is disqualified as on
March 31, 2017, from being appointed as a director in terms of section 164 (2) of the Act;

€] respect to the y nal cial controls over fina rep of the
any and the o e of controls, refer to our ate t dated
August 04, 2017 in < Annexure 1I° to this report;

(hy respect to matters to be included in the Aud s { in accor e with
11 of the C (Audit and Auditors) Rulcs, 2014, in 0 and to the of our
information and according to the cxplanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note 33 to the standalone Ind AS financial

statements;
11 Company did ave any long-tcrm contracts including derivative contracts for which
e were any ma foresceable losscs.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company
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us for verification.

For S.R. Batliboi & Associates LLP

Chart ount

ICAl strat mber: 101049W/E300004
per Sandeep

Partner

Membership Number: 061207

Place: New Delhi
Date: August 04, 2017
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Annexure I referred to in clause 1 of paragraph on the report on other legal and regulatory

requirements of our report of even date

Re: GMR Energy Limited

i) a) The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.

F n v
th f e
vi h a

noticed on such verification.

0 to u th t
th rtgag th ty
an prop in ts
held in the name of the Company.
i1) The has physical cation of inventory sonable intervals during the
year iald s were nn on such physical ve ion.
1i1) ng to the in e
or unsecure s,
r maintained sect of the
3(iii)(a), (b) of t r are no
upon.
1v) ti to m
\ sp ch
b cd . ou
to in ation tions given to us, provisions of scction 186 of the Companies
in ec nvest has been complicd with by the Company.
v) The Company has not accepted any deposits from the public.
vi) To the of our know ¢ ] 1ed, the Central Government has not ified the
mainten of cost rec 148(1) of the Companics Act, 2 for the

products/services of the Company.
in
n

11
come tax in [ew cases.
ts mn
t of
1 ut at

h
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¢) According to the records of the Company, the ducs outstanding of income-tax. sales-lax, service
tax. duty of custom, duty of excise. value added tax and cess on account of any disputc, arc as
[ollows:

Name of the statue  Nature of Amount of Period for which Forum where dispute
dues Demand (Rs. In amounts relates s pending
million) to
Income Tax Act Incomc Tax 857.92%* Financial ycar Commissioner of
1961 2008-09 to 2012- Income Tax (Appeals)
13
Andhra Pradesh Electricity 110.62 June 2010 to High Court of
Elcctricity Duty Duty Dceember 2011 Judicature, Andhra
Acl, 1939 Pradesh
* Including Rs. 128.69 million paid under protest by the Company
viii) In our opinion and g to the and ¢ ons given to us by the mana nt,
the Company has not d in rep ans or ing to a financial institution, or

government or ducs to debenture holders.

ix) ng Lo gl as
ny m fu lo
he ye sc ce

commented upon.

x) Bascd upon it procedures performed for ofrc i of the
financial st s and according to the i and ] y the
man ent. we report that no fraud by mj fraud rs and
ecmp s of the Company has been not reported during the year.

xi)Acco g to the information explana given to us by the m {. the managcrial
remu  tion has been paid / p  ded in a ance with the requisite mandated by the

provisions of scction 197 rcad with Schedule V to the Companics Act, 2013.

xi) In opinion, the ny is not a Nidhi Company. Thercfore. the provisions of clause 3(xii) of
the r arc not app to the Company and hence not commented upon.

given to us by the management, transactions with the
177 and 188 of the Companics Act, 2013 where
the notes to the financial stalcments, as required by

X1v 1o 110 the m . the
th anic 2013 of U
pri Tl ipany ucd a
uri rmation and explanations given by the management.

we report that the amounts raised. have been used for the purposcs for which the funds were raised.
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XV) d P ions to us e mana
i s dire or per connec
s 1
xvi) explanat to us and based on a ]
tl the provi S ction 45-1A of the Re
1 ompany.

For S.R.BATLIBOI & ASSOCIATES LLP
Chart Account
ICAI registrat umber: 101049W/E300004

€ oo

Karnani
Partner

Membership number: 061207 - Bengaluru

<

Place: New Delhi
Date: August 04, 2017

nob
of 1

has not
ed toin

d by
Act,



S. TLIBOI & SSOCIATES

Chartered Accountants

e 11 to the I
statements of

R on the In Fin
C nies Act, ‘the
ed the
of M
he Co

ent a 's report of even date on the standalone Ind AS
nergy ed

al Controls under Clause (i) of Sub-section 3 of Section 143 of the

’)

orting of Encrgy Limited (‘the
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Management’s Responsibility for Internal Financial Controls

Auditor’s Responsibility

di 1
al

We belicve that the audit cvi
for our audit opinion on the C

ompany's internal fin  al controls over financial
dit in accordance wit ¢ Guidance Note and the

crial respects.

t

r

r
¢ we have obt 1s ient and approp to provide a basis
any’s intcrnal 1al ols systcm over 1cial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
standalone Ind AS financial statcments for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in rcasonable detail,
accuratcly and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of the
standalone Ind AS financial statements in accordance with generally accepted accounting principles,
and that reccipts and cxpenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's asscts that could have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, mcluding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial rcporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policics or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal (inancial controls over financial reporting were
operating effectively as at March 31, 2017, bascd on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note issued by the ICAL

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI firm registration number: 101049W/E300004
Chartered Accountants

per Sandeep
Partner
Membership Number: 061207

Place; New Dclhi
Date: August 04. 2017



GHER bnerpy Limited

Corporate Wentity Number (CINY: USSTIOMIN1996P 1274875
Standalune Balance Sheetus al Mareh 31,2017

Assels
Nan-current nssety
Property, phwt und ¢guipment
Intangible assels
Finaneiol assels

(i} Investments

(i} Loans

(10} "I'rade receivubles

(iv) Other Tinancial assets
Qther non-current nssels
Non enrrent tix issels (net)

Cur eent assels
Inventorics
Finmeinl assers
(1) [nvestments
(ii) I'rade receivables
(ii1} Cash and vash equivalems
(iii) Other bank balancey
(iv) Laans
(v) Othel Ninnancial asseis
Other ciment assets
Assets classified ag held [y sale

TOTAI

Faguity wid Habilities
Lquity
Lquily shate capital
Othier equily

Nun-currvent linbilitics
Financiuf liabilities

(1) Burrenvings
Long-lemy provisions

Correat Habilities
Finapeial Linbilities

(1) Borcowings

(if) Trade pryables

(#51) Other Ginanciul Hahilitivs
Other current fiabilitics

Net emptoyee delined benefit labitities

Shart-Lein provisious

Linbilities direetly associated with e assers elossilied as hetd fop

sale

TOTAL

Summaary of signilfeant accounting policics

“The aceompaiyiug notes dee to integral pact ol the financinl stacements,

AS per our report ol even dule

For $ R, BATLIBOI & ASSOCIATES LLP
ICAT Figm registeation number: 1D1049W / 300004
Chartered Accountants

Mombership Number: 061207

Pluge: New: 1ethi
Date: Aupust 04, 2017

Nates Maich 31,2017 March 31,2016 April G1, 2015
Mil Re. in M Million
3 10005 316588 3770.86
< 610 .81 1322
5 S0,171.48 84,925,444 78.540.3!
0 2,03043 H4.9409.04 14411 58
7 271 46
b 1,661 (06 21999 | 4.536.89
9 1593 13 131,34
10 237.61 7
8846 91.61
12 596
7 163.41 760 88
13 342,86 284 39 28026
);\ 83520 332,09
6 13
8 17 84 29,64 129,01
9 393 36 55 2120
U
36.069.03 16,949 07 168219.97
N
T
16 §.817.03 (9 345,52 (0.632,89
17 (b) -
703
18 1,847:04 0,708 09 12,647 63
19 291.94 1,393 14 k
20 3,141.2) 12.625.67
21 833 124.48
17 {a) 1028 725
17 (b} 28037 J8 06
30
22
For and on behall of the Bourd of Divectors of
GMR Energy Limited
RS Raju Bhimachacya
and Managing Director Director

DIN: 00061686

3

Place: New Delhi
Date: Angust 04,2017
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Curtperate lentity Number (CIN): UESTIDNTTIU6R] (271875
Standilone Statement of Ieofit wnd Loss for tse ye ended Sineh 31,2017

Cantintting operations
income

Revenue from operativng
Qlier fncome

Total incame* (1)

Expenses

Fuichise wl'eanl for trading

CEmployee benetit expenses

Other expuises

Depreesintion and mudrisstion expenses
Finanee costs

Fatal expenses (1)

(Looss) £ profit hefore tax expenses apd exceptional items from onfimning
operitlions (11 =1-11)

lixeeptional ilems? (1V)

(Lass) / nrofit before tax expenses f1om continuing operations ( V= 1{[- 1\

‘Tax expenses of continuirg operations
Cuzrent tax
Delerred tax {eredil 7 expenses
(Luss) profitafter fx front contioning opeations (V1)

Discontinued sperations
(Loss)/ profit fram discuntinued vpeentions befoie (ax expenses

Tux expense of discontloued operatious
Cutrent tax
Detenred sax (eredit) 7 expenses
(Loss)/ profivatier tas from discantinued nperntions (V1D

(Loss)/ prafit for the year (V= VI+VID

Other comprehensive Income
A (i) ltems that will be reelussilied to mofit o loss
{1} lneome Gax eMeel
G (i) that ssilied ta pralin ur loss
[ 5/ (Jogsex) on delined benelit plins
(n) et

Other comprehensive income for the yeir, net af lax (IN)
‘Total comprehensive iucone for (he year (N =iX + Vi)

lnmings peccquly share (Rs ) Trom cominuing operations
{namina) ol'shuie Re [0 earh (Mareh 31, 2016: Rs 10 ench]
Busic and el

nbnued operations
N31.2016: Rs. Micach]

share (Rs ) from
1aee Ra. 10 cach (

shara (Rg ) from vontinting ind discontinued vperations

Burnings
1e Rs 10 cuch (Marel 31, 2016: Rs 10 each)

[nomingl
I3asic aad
Summary of significant accounting policics

The accomponying notes are mn iutegral past of the fnaecal stalements,
As pecoe report o) even date

For § R BATLIBOI & ASSOCIATES LLP

[CAY Finm eepistration ngumber: 10 1049% / 300004
Chartered Accountants

Paitner
Membership Number: 061207

Place: New Delhi
Date: August 4, 2007

Notes

(IR R
v Z

2%

29

29

For and an behalf ol'the Board of Directors of

GMR Tnergy Limiled

{3

and Manapiog Director

DIN: 00061686

Place New Ielhi
Buate: August 04, 2017

Maich 31,2017
Rs in Million

A 86
36133
20 35
[
T 727250

(6,515.08)

{638.32)

032

(150

(026)

(1.76}

= D

March 31,2016
Ra.in Million

158.62

75455
3036
11246
2579
1136228
12,279.44

(9,904 92)

31

{1

(92.13)

0.21

(19

e
=

0 03)

(11.00)

o

Bhimacharva Terdal
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MR Enerey Lanbied
Corpuzate Weaitity Nuwber (CIN): C8SSI0M I 199601.C274875

[ -y
Lass ) profit before mx rons conlinuing uperiions
oxs 3 profithefne tx from discontmued operations
Frofit before tay

to reconcite (foss)  profit before N 10 ¢ cash Nows
M ofts 0 expenses

Provision for dimisution in value of investments
Provisian /1iability no Yonger required written bick
Uinreaiised {oreign exchanpe {paing £ loss
Proviswen lowirds inpairment of fiventory
Pravision tnwaeds impairment of propety, plont and Ceuipments
o sale af v Is
e univeatnl ef cedemption of prefirence shate of subsidiaries pele by the Compny
toss nm sale ol propesty, phautt and equipaient {ned) £ write olf of property, pinnt and equips

costs
ncocie
(loss)  profit befare waorking ¢ pi
{o

Decrease / (fnerease) in Joans and sdvances
Deerease £ (Inerease) in oflier g
Deervuse / (Inerease) in athe Finaricial s
Becrease / (Inerease) in trade recejvables
Pecriase / {nerease) in §
(lenereuse} f Dee:
peerated (used i}/ (rom ogerati
s [paid) 7 relund
i Raw {used iy / frum operating selivities

chutipes

ofher fiabinties, other tinanviat lubilitics and provisions

t

B. Casli Mews from investing sctivitiey
Purchase of proneny plantand cquipment (includieg cdvanees ralinded;

Jusets proeliding advarees reeeived lowands sile of propuiy, phwtand

Proceeds from eis

Purchase of hoa cunent nvestments {inciuding share £ debentuee applicaupn moncyy
fromsaleofon cnerent ves ens(i of g rofiend of shie debentuie apphieaton metey)
sale of current e s [1el)
copore detosits tinge deposits refunded train subsidierivs and ctier cowspames
or comporate depasits 3 s unscenred loans given W subsidisries and other compantes
wies reeoved
cush Now feom /7 used i) fin exting activifios

L Cush Dows Nom financing activitios
Piveends Tront issue of equny shaees (inehuding securities premivm and aetof ( r

el seennties isstue

of'lonz o darrowings
Proceeds rom log tern hortavings
Proceeds lrom short terin harrowings
ol short term borrowings
cosix pad
vash Mo (used in) £ from i Goanciog aetivities

ncrease / (decrense) in cash nnd eash cquivalen(s
und eash cqulvalents 1 the beriniang of the vear

alcash auel caste egivalents

¢ 0
Balances with b
£ Clfiend accuuily
with origina) auaturity for less than 3 months

Summary of signiliennt neconnting policies

“The agcompanying notes are i intepcal par? of'the nancind statements
As perour report ol even date

For 8§ R BATLIBOI & ASSOCIATTS LLP

ICAT Firm regestraion numberz 101 049W ¢ 2306004

Chartered Accountants

Fiuce: Naaw Delhi
Date: Aupusi (4, 2007

IS
[X]

Forand
GMR &

Mareh 31, 2M7
R, in Mitlion

516 %Yy
108K 30y
155,21

287.70
{420
{3
8430
363 84
(987
{1998 !
{6
6,875 48

11767
11547
39597
396
(771

376

(L7
2003 54
(30
3,324 60
(2,172

19,093 38

(22,159 71
10,367 20
331924
(6,743 3

Aweh 31,2016

(856 3
{2131

377
8659 51
{19}

2241

4

(rié
11,393 96

s
092
1.20
(31598
ERH
801 88
423.23

39035

is2

(2,830
PHIEHN
63897

422514

{2,796

(5.63¢
13445 GO
10,135 38
(12,172

040

47.74

hall of the Board of Direetors of

Limited

Place: New Delhi
Date August 04, 2017
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2.1.

GMR Energy Limited
Notes to the standalone financial statements for the year ended March 31, 2017

. Corporate information

GMR Energy Limited ("GEL" or “the Company’) is a public limited Company domiciled in India. The
registered office of the Company is located at Naman Centre, Bandra Kurla Complex, Mumbai, [ndia.

Going Concern

The Company was engaged in the business of generation and sale of electrical energy from its 220 MW
plant situated at Kakinada, Andhra Pradesh, India and investment in power projects including coal mines
in India and overseas. In view of lower supplies / availability of natural gas to the power generating
companies in India, the Company was facing shortage of natural gas supply. As a result, the Company
has not generated and sold clectrical energy since May 2013 and had been incurring losses with a
consequent erosion of net worth on account of the aforesaid shortage of natural gas supply.

Inview of the above, during the year ended March 31,2017, the Company has entered into Memorandum
of Understanding for the sale of said 220MW power plant and is in the process of completing the said
transaction. The Company is evaluating certain strategic restructuring options including mergers with
other subsidiarics and new avenues of business and accordingly has prepared the standalone Ind AS
financial statements on a going concern basis.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements
are listed below. Such accounting policies have been applied consistently to all the periods presented in
these financial statements and in preparing the opening Ind AS Balance Sheet as at April 01, 2015 for
the purpose of transition to Ind AS. unless otherwise indicated.

Statement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has
adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) amendment Rules
2016, as amended with effect from April 01, 2016. The standalone financial statements of the Company,
have been prepared and presented in accordance with Ind AS. Previous year numbers in the standalone
financial statements have been restated to Ind AS. In accordance with Ind AS 101 First-time Adoption
of Indian Accounting Standards, the Company has presented a reconciliation from the presentation of
standalone financial statements under Accounting Standards notified under the Companies (Accountin g
Standards) Rules, 2006 (“Previous GAAP™) to Ind AS of Shareholders’ equity as at March 31, 2016
and April 01, 2015 and of the comprehensive net income for the year ended March 3 1, 2016 (refer note
41 for reconciliations and effect of transitions).

The standalone financial statements have been prepared on a historical cost basis, except for certain
financial assets and liabilities (refer accounting policy regarding financial instruments) which have been
measured at fair value.

The functional and presentation currency ol the Company is Indian Rupee (“Rs”) which is the currency
of the primary economic environment in which the Company operates. :
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il
iii.

GMR Energy Limited
Notes to the standalone financial statements for the year ended March 31,2017

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are ¢lassified as non-current,

A liability is current when:

It is expected to be settled in normal operating cycle,

[t is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classifled as non-current assets and liabilities

Advance tax paid is classified as non-current assets

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that markct participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
mnterest.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilitics for which fair value is measured or disclosed in the standalone financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value measurement
as a whole) at the end of each reporting period.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will How to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on hehalf of the
government. The Company has concluded that it is the principal in all of its revenue arrangements since
it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to
inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognised

Revenue from sale of energy is recognised on an accrual basis in accordance with the provisions of the
Power Purchase Agreement (‘PPA’) and Letter of Intent (‘LOI’) (collectively hercinafter refetred to as
the *PPA’) and includes unbilled revenue accrued up to the end of the accounting period.

Claims for delayed payment charges and any other claims, which the Company is entitled to, under the
PPA are accounted for in the year of acceptance by the customer.

Revenue from sale of coal is recognised when the risks and rewards of ownership passes to the purchaser
in accordance with the terms of sale, including delivery of the product, the selling or
determinable, and collectability is reasonably assured.
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Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, wherc appropriate, to the gross carrying amount of the financial asset or
to the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimales the expected cash flows by considering all the contractual terms of the financial instrument
but does not consider the expected credit losses. Interest income is included in finance income in the

statement of profit and loss.
Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which
is gencrally when shareholders approve the dividend.

Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from net profit as reported in the statement of profit
and loss because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s liability for current
tax is calculated using the tax rates and tax laws that have been enacted or substantively enacted by the
end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evalnafes
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred income tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values
of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of the taxable profit and is accounted for using the balance sheet liability model. Deferred
tax liabilities are generally recognised for all the taxable temporary differences. In contrast, deferied
assets are only recognised to the extent that is probable that future taxable profits will be available
against which the temporary differences can be utilised.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to a
part of the deferred income tax asset to be utilized.
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Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilitics and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax assets include Minimum Alternative Tax (‘MAT’) paid in accordance with the tax laws in
India, which is likely to give tuture economic benefits in the form of availability of set off against future
income tax liability. Accordingly, MAT is recognized as deferred tax asset in the balance sheet when
the asset can be measured reliably and it is probable that the future economic benefit associated with
the asset will be realized.

Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale
should indicate that it is unlikely that significant changes to the sale will be made or that the decision
to sell will be withdrawn. Management must be committed to the sale expected within one year from
the date of classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is
available for immediate sale in its present condition, subject only to terms that are usual and customary
for sales of such assets , its sale is highly probable; and it will genuinely be sold, not abandoned. The
Company treats sale of the asset to be highly probable when:
a) The appropriate level of management is commitied to a plan to sell the asset,
b) An active programme to locate a buyer and complete the plan has been initiated.
¢) Theassetis being actively marketed for sale at a price that is reasonable in relation to its current
fair value,
d) The sale is expected to qualify for recognition as a completed sale within one year from the
date of classification , and
e) Actions required to complete the plan indicate that it is unlikely that significant changes to the
plan will be made or that the plan will be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value
less costs to sell. Assets and liabilities classified as held for sale afe presented separately in the
standalone balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated
or amortised

A disposal group qualifies as discontinued operation if it is a component of an entity that either has
been disposed of, or is classified as held for sale, and:
i) Represents a separate major line of business or geographical area of ope
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i)’ Is part of a single co-ordinated plan to dispose of a separate major line of business or
geographical area of operations
Or
iii) Is a subsidiary acquired exclusively with a view to resale
Discontinued operations are excluded from the results of continuing operations and are presented as a
single amount as profit or loss after tax from discontinued operations in the consolidated statement of
profit and loss.

Property, plant and equipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of it
property, plant and equipment (‘PPE’) recognised as at March 31, 2015 measured as per the previous
GAAP and use that carrying value as the deemed cost of the property, plant and equipment as on April
1,2015.

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and
equipment are stated at historical cost less accumulated depreciation and accumulated impairment
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

PPE under installation or under construction as at balance sheet are shown as capital work-in-progress
and the related advances are shown as capital advances.

The Company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset having useful life that is
materially ditferent from that of the remaining asset. These components are depreciated over their useful
lives; the remaining asset is depreciated over the life of the principal asset. When significant parts of
plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognized in the statement of profit or loss as
and when incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate assets are derecognised when replaced. All other repairs and
maintenance are charged to profit and loss during the reporting period in which they are incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of asset* Esti

Plant and equipment 10 - 25 years*
Office eq (including  computer 3-6 years
Furniture and fixtures 10

Vehicles 8 years

Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is
lower, on straight line basis
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* The Company, based on technical assessment made by the'technical expert and management estimate,
depreciates certain items of plant and cquipment over estimated useful lives which are different from
the useful life prescribed in Schedule 11 to the Companies Act, 2013.

Further, the management has estimated the useful lives of asset individually costing Rs. 5,000 or less
to be less than one year, whichever is lower than those indicated in Schedule II. The managemert
believes that these estimated useful lives are realistic and reflect fair approximation of the period over
which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised:

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period with the affect of any change in the estimate being accounted for on
a prospective basis. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Grains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceceds and the carrying amount of the asset and are recognised in the statement of
profit and loss when the asset is derecognised.

A summary of the policies applied to the Company’s intangible assets is, as follows:
Intangible assets Useful lives Amortisation method Internally gencrated

used or acquired
Computer software Definite (6 years) Straight-line basis Acquired
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Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borr owing
of funds including interest expensc calculated using the effective interest method. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borr owing costs.

Borrowing costs directly attrib%utable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset until such time as the assets are substantially ready for the intended use or
sale. All other borrowing costs are expensed in the period in which they occur.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease.

For arrangements entercd into prior to April 1, 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the
shorter of' the estimated useful life of the asset and the lease term.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased asset or, at the present value of the minimum lease payments at the inception of the lease,
whichever is lower. Lease payments are apportioned between finance charges and reduction of the Icase
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance

charges are recognised in finance costs in the statement of profit and loss, unless they are directly

attributable to qualifying assets, in which case they are capitalized in accordance with the (,ompdny
general policy on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term unless either:

a. another systematic basis is more representative of the time pattern of the user’s benefit even if
the payments to the lessors are not on that basis: or

b. the payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is
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Inventories

Components, stores and spares are valued at lower of cost and net realisable value. Cost of raw
materials, components and stores and spares is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, intangible
assets and investments in subsidiary, associate and joint venture companies to determine whether there
is any indication that those assets have suffered an impairment loss. If such indication exists, the said
assets are tested for impairment so as to determine the impairment loss, if any. Goodwill and the
intangible assets with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount
Recoverable amount is determined:

(i) in the case of an individual asset, at the higher of the net selling price and the value in use; and

(ii)in the case of a cash generating unit (a group of assets that generates identified, independent cash
flows), at the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated futute cash flows from the
continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the discount
rate (pre-tax) is determined based on the weighted average cost of capital of the company suitably
adjusted for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or groups of
assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, such deficit is recognised immediately in the Statement of Profit and Loss as impairment loss
and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
is recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the Statement of Profit and Loss

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision o be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Statement and loss net of any
reimbursement,
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that retlects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of terminating
the contract and the expected net cost of continuing with the contract. Before a provision is established,
the Company recognises any impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to seftle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
standalone financial statements.

Provisions and contingent liability are reviewed at each balance sheet.

Decommissioning liability:

Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The
unwinding of the discount is expensed as incurred and recognised in the consolidated statement of profit
and loss as a finance cost. The estimated future costs of decommissioning are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added
to or deducted [rom the cost of the assct.

Retirement and other employee benefits

Retirement benefit in the form of provident fund, pension fund and superannuation fund are defined
contribution scheme. The Company has no obligation, other than the contribution payable. The
Company recognizes contribution payable to provident fund, pension fund and superannuation fund as
expenditure, when an employee renders the related service. If the contribution payable to the scheme
for service received before the balance sheet reporting date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid.
If the contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company ‘measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting

dite.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end.

The Company presents the leave as a current liability in the standalone to the extent it
does not have an unconditional right to defer its settlement for twelve ing date.
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The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method using actuarial valuation to be carried out at each balance sheet date

[n case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the
defined benefit plans to recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the standalone balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss
in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of?

a. The date of the plan amendment or curtailment, and
b. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements; and
b. Net interest expense or inicome.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contract embodying the related financial instruments, All financial assets, financial liabilities and
financial guarantee contracts are initially measured at transaction cost and where such values are
different from the fair value, at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and loss) are added to or deductéd from the fair value measured
on initial recognition of financial asset or financial liability. Transaction costs directly attributable to
the acquisition of financial assets and financial liabilities at fair value through profit and loss are
immediately recognised in the statement of profit and loss. In case of interest free or concession
loans/debentures/preference shares given to subsidiaries, associates and joint ventures, the excess of the
actual amount of the loan over initial measure at fair value is accounted as an equity investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at
cost less impairment.

[nvestment in preference shares/ debentures of the subsidiaries are treated as equity instruments if the
same are convertible into equity shares or are redeemable out of the proceeds of equity instruments
issued for the purpose of redemption of such investments. Investment in preference shares/ debentures
not meeting the aforesaid conditions are classified as debt instruments at amortised cost.
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Effective interest method '

The effective interest method is a method of calculating the amortised cost of a financial instrument and
of allocating interest income or expense over the relevant period. The effective interest rate is the rate
that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period.

(a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give risc on specified dates to cash flows that are solely payinents
of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets
are held within a business model whose objective is to hold these assets in order to collect contractual
cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash [ows that are solely payments of principal and interest on the principal amount
outstanding. The Company in respect of equily investments (other than in subsidiaries, associates and
Joint ventures) which are not held for trading has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of such equity instruments. Such an
election is made by the Company on an instrument by instrument basis at the time of initial recognition
of such equity investments.

Financial assct not measured at amortised cost or at fair value through other comprehensive income is
carried at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost
and fair value through the statement of profit and loss.

The company recognises impairment loss on trade receivables using expected credit loss model, which
involves use of provision matrix constructed on the basis of historical credit loss experience as permitted
under Ind AS 109 — Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has
significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from
the financial asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition
under Ind AS 109.
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It the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets and
an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount
measured at the date of de-recognition and the consideration received is recognised in statement of
profit or loss.

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance,of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Com pany after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct
issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs. and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money is
significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value
and are subsequently measured at amortised cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial tracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are modified, such an
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exchange or modification is treated as the de-recognition of the original liability and the recognition of
anew liability. The difference in the respective carrying amounts is recognised in the statement of profit
arid loss.

Off-sctting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Convertible preference shares/ debentures

Convertible preference shares/debentures are separated into liability and equity components based on
the terms of the contract.

On issuance of the convertible preference shares/debentures, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is classified
as a financial liability measured at amortised cost (net of transaction costs) until it is extinguished on
conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in
equity since conversion option meets Ind AS 32 criteria for conversion right. Transaction costs are
deducted from equity, net of associated income tax. The carrying amount of the conversion option is
not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible
preference shares/debentures based on the allocation ot proceeds to the liability and equity components
when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management

Cash dividend

The Company recognises a liability to make cash distributions to equity holders of the Company when
the distribution is authorised and the distribution is no longer at the discretion of the Company. Final
dividends on shares are recorded as a liability on the date of approval by the shareholders and interim
dividends are recorded as a liability on the date of declaration by the Company’s Board of Directors.

Foreign currencies

In preparing the financial statements, transactions in the currencies other than the Company’s functional
currency are recorded at the rates of exchange prevailing on the date of transaction. At the end of each
reporting period, monetary items denominated in the foreign currencies at the rates
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prevailing at the end of the reporting period. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the date when the [air valye
was determined. Non-monetary items are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on translation of long term foreign currency monetary items recognised
in the financial statements before the beginning of the first Ind AS financial reporting period in respect
of which the Company has elected to recognise such exchange differences in equity or as part of cost
of assets as allowed under Ind AS ]101-First time adoption of Indian Accounting Standard™ are
recognised directly in equity or added/ deducted to/ from the cost of assets as the case may be. Such
exchange differerices recognised in equity or as part of cost of assets is recognised in the statement of
profit and loss on a systematic basis.

Exchange differences arising on the retranslation or settlement of other monetary items are included in
the statement of profit and loss for the period.

Corporate social responsibility (‘CSR’) expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss.
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3

Propetty, plant and equipment
(Rs. in Million)

Particiulars Land Buildings PI""‘, and (')“ICC Yehicles Vuruiture Total
i machinery  equipments and fixtures
Gross Block
Cost or valuation
Deemed cost as at April 01, 2015 (reler note (1) below) 97.7%8 667.91 4,996.87 4.98 0.54 2.81 5,770.86
Additions 003 0.05
4 497
As at Mareh 31 2016 97.75 503 0.54 2,76
Additions
Disposals 545 30 545 30
to note 991.95
at 2.76 69
Accumulated Depreciation and impairment
As at April 01, 2015
Charge for (he year 27.160 269.30 277 0.1 0.71 30035
Is 0.29
27.16 269.01 2.77 0.7
veal 20.48 261.67 .46 0.01 284.29
Impairment for the year (refer note 5 below) 114.32 449 52 563.84
Disposals 39.35 39.35
Transferred to nole 30 0
61 0.42 1 128.6+4
Net Block
As al April 01, 2015 9775 667.91 4,996.87 4.98 0.54 281 5,770.86
As at March 31, 2016 v7.75 640.73 4.722 94 2.26 013 205 5,465.88
As al Mairch 31,2017 4773 0.80 0.12 1 38 100.05

Notes

I.Ind AS 101 exemption: The Company has availed the exemplion available under Ind AS 101, whercas the carrying value of Property. plant and equipment and
Intangible assets under the previous GAAP has been canied forward as the costs under [nd AS.

Information regarding gross block of assets, accumulated depreciation has been disclosed by the Company separately ag follows:

(Rs. in Million)

Plant and fice “wrni
Particulars Land Buildings r Im‘ e (.)m“ Vehicles Fur viture Total
machinery  equipments and fixtures

Gross Block as at April 01,2015 91.75 879.87 13.865.21 131 71 18.33 817 15.001.04

et value as per previous GAAP 667.91 4,958.21 0.54 5,732.20
Adjustments 1o Plant and machincry on account of 38.66 38.66
decommiss liabil
Deem  costa 5

2, Plant and machinery was oflered as a sceurity in connection with a rupec term foan availed by GIL from a financial institution as at March 31, 2016 and April
01, 2015. As per the loan agreement between Gl1. and the lenders, the lenders had an exclusive first charge on the Barge Mounted Power Plant,

3. Refer note 16 and 18 as regards pledge of tangible and intangible asset against the borrowings of the Company

<. The entire tangible and intangible assets of the Company were offered as security as second pari passu charge on the letters of credit availed by the Company
from a bank. Also refer note 16.

5. During the year ended March 31, 2017, the Company has entered into a Memorandum of Understanding for the sale of its Barge Mounted Power Plant located
at Kakinada, pursuant to which the Company hag made a provision of Rs, 563.84 Million towards its plant and machinery and building and made a provision of
Rs. 84.50 Million towards inventory. Refer note of 30 on discontinued operalions.
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4 lutangible assels
(Rs. in Million)

Computer

Particulars Total
re

Gross Block

Cost or valuation

Deemed cost as at April 01, 2013 13.22 13.22

Addition

March 31 22

Addition

Disposals

As at March 31. 7 13.22 13.22

Accenmulated Amortisation

As al April 01, 2015

Charge lor the year 341 341

Disposals

As at 1rch 3

Charge for the year 341

at 31 2017 6.82

Net block

As al April 01, 2015 13.22 13.22

As at March 31,2016 9 81 9.81
6.40 6.40

As at March 3) , 2017

Ind AS 10T exemption: The Company has availed the exemption available under Ind AS 101, wheieas the carrying value of Property, plant and cquipment and
Intangible assets under the previous GAAIP has been carried forward as the costs under Ind AS.

Information regarding gross block of assets, accumulated depreciation has been disclosed by the Company separately as follows:

Computer
at April 01,
Gross Block 46.91
3369
Net 13.22

cost as on April 01, 2015
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5 Financial assets - Investments

] March 31,2017, March 31, 2016 April 01, 2015
Rs. in Million Rs. in Million Ns. in Million

A. Investments (vadued at cost, unless otherwise stated)

Unquoted

a) I equity shares of subsidiaries

- Indian Companies
GMR Vemagin Power Gengration Limited (GVPGL') L 2,959.00 2.959.00 2,959.00
[274,500,134 ( March 31, 2016 274,500,134, April 01, 2015, 274,500.,134) equity shares of Rs 10 cach tully
paid-up]

GMR Power Corporation Limited (GPCLY # 5 = 1.649.76 1,649.76
NIl ( March 31,2016 1 126,225,000, April 01, 2015 126.225,000) cquity shares of Rs 10 cach Tully paid-upl

GMR (Badrimath) Hvdro Power Generation Private Limited (GBHPLY) : 49.95 4993 1995
11995100 ( March 31,2016 * 1,995,100, April 01,2015: 4,995,100) cquity shares of Rs. 10 each fully paid-up]

GMR Consulting Services Private Limited (GCSPL) 0.50 0.50 0.10
[49.900 ( Mareh 31,2016 49,900, April 01,2015 9.900) equity shates ol Rs. 10 cach fully paid-up]

GMR Bagoh Holi Hydropower Private Limited (GBHIPL) ) 3.040.96 1,825 38 1,825 38
| 364,095,600 ( March 31, 2016 - 182,538,000, April 01,2015 1 182.538,000) cquity shares ol Rs. 10 each fully

paid-up]

GMR Kakinada Cnergy Limuded (GKEEPL) : - 0,10 .10
INiL ( March 31, 2016: 10,000, Apatd 01, 2015: 10.000) equity shares of Rs, 10 cach fully paid-up]

GMR Coastal [inergy Private Limited (GCLEPL) 3 - 0.10 0.10
INil ( March 31,2016 10,000, April 01, 2015: 10,000) equity shares of Rs 10 cach fully paid-up]

GMR Londa Hvdro Power Private Limited (GLEHPL) : = 010 010

[Nl ( March 31.2016° 10,000, April 01, 2015: 10,000) cquity shares of Rs 10 each fullv paid-up|

GMI Warora Enerey Lunited CGWEL (50 Y 987.50 9987 50 563750
(870,000,000 ¢ Murch 31, 2016 870,000,000, April 01, 2015: 435.000,000) equity shates of Rs. 10 cach [ully

pad-up]

SIK Powergen Limited (SIK) = 650.00 650.00
INEL ( March 31,2016° 349 984, April 01, 2015 ¢ 3.49,981) equity shares of Rs 10 vach fully paid-up]
GMR Maharastra Energy Limited (GMUEL") 050 00 0,50
[50.000 (March 31, 2016: SU.000, Apeil 01, 2015: 50,000y equity shares of Rs. 10 cach fully paid-up]
GMR Rajam Solar Power Mvate Limited (GRSPPLY (Eormerly known as GMR Utar Pradesh Fnergy Private
Limited (GUPELY) 0.10 0.10 L
(10,000 (March 31,2016 10,000, April 01, 2015: 10.000) equity shares of Rs. 10 ¢ach Tully paid-up]
GMR Guiarat Solar Power Private Limited (GGSPPLY) ! 736.00 736,00 736,00
[72,600,000 (March 31, 2016: 73,600,000, Apnl 1. 2015 : 73.600,000) equity shares of Rs. 10 each fully paid-
upl| )
GMR Bundelkhand Eneray Private Limited (GBEL) 0.10 0.10 0.10
[10.000 ( Mareh 31.2016: 10,000, Apnl 01, 2015, 10,000) cquity shares of Rs 10 cach Tully paid-up]
GMR Getien Assets Linnted {'GENCO" [formerly known as GMR Hosur Eneruy Limited (GHELY] ™ = = 030
INIL( March 31, 2016 N, Aprih 01, 2015 19940y equity shares of Rs 10 cach fully paid-upj
Aravall Transmission Service Company Limited CATSCLY B = S4.80
[NIEC Mareh 31,2016 3,.230.000, April 01,2015 5.230.000) equity shares of Rs. 10 cach fully paid-upj
Maru Transmission Service Company Limited (M ISCL") JHE - = 9390
[Nl (March 31, 2016: 8,940,000, April 01, 2015: 8.940,000) cquity shares of Rs 10 each Iully paid-up]
(MR Indo Nepal Energy Links Limited (GINELL) 0,50 0,50 0,50
[50.000 ¢ March 31, 2016: S0.000, April 01, 2015: 50.000) equity shares of Rs, 10 each fully paid-up|
GMR Indo Nepal Power Corriddars Limited (GINPCL') 050 0,50 0.50
[50.000 ( Mareh 31,2016, 50,000, April 01,2015 50,000 equity shares of Rs. 10 cach (ully paid-up]

i ' = 16,581,00 16.584.00

GMR Chhattisgarh Encray Limited (GCEL")
[Nil (March 31, 2016: 1.658.400,000, April 01,2015 : 1,658,400.000) equity shares of Rs. 10 cach (ully paid-

up|

GMR Rajahmundry Energy Limited (GREL) - . 11,570.00
INil { March 31,2016: 1,157.000,000, April 01,2015 320.000,000) equity shares of Rs. 10 cach fully paid-up}

3.200,00

- Body Corporates

GMR Encrey (Mauritiusy Limited (GEML') (Rs.3,954; March 31, 2016: Rs 3,954, April 01,2015 : Rs, 3954) ! oon 0.00 0,00
[95 (March 31, 2016. 95, April 01, 2015 - 95) cquity shares of USD | each (ully paid-up]
Himtal Hydropower Company Private Limited (HHCPL') 31788 31788 317.88
[1,640.000 ( March 31.2016: 1,640,000, Aptil 01, 2015 : 1,640,000) cquily shares of NPR 100 each fully paid-
up}

LRk . 21,01 21,01

GMR Coal Resources Pte Limited (GCRPL)
NI ( March 31, 2016: 570,000, April 61, 2015 : 570.000) equity shares of SGO 1 each fully paid-up]

b) In equity shares of joint ventures and associates
- Indian Companics

Rampia Coal Mine and Energy Private Limited (RCMEPL) : 24,35 2435 24,35
[24,348,016 ( March 31, 2016: 24.348,016, April 01,2015 : 24,348.016) equily shares of Re 1 cach fully paid-up)
GMR Kamalanga Energy Limited (GKEL"Y ! 18,876.71 18.476,71 18.476,71

[1.878.410.283 ( March 31, 2016 1.847,671.052, April 01,2015 : 1,847.671.052] equily shares of Rs. 10 each
tully paid-up]
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(c} Investment in additional equity of subsidiaries, joint ventures and associates on account of Cair valuation
of loans, debentures, preferénce shares and guarantees N

GWEL

GGSPrL

GREL

GKEL

GLITPL

MTSCL

ATSCL

GINELL

GRSPPL

GRHIPL

PT Golden Linergy Mines
GCEL

GCRPL

GBHPL

Investments at amortised cost
d) In preference shares of subsidiaries (Unquoted)
- Iudian Companics

gee ' !
[Nil ( March 31, 2016: 1.035,588,775, April 01, 2015: 521,024,000) 1% Non cumulative redecmable preference
shires of Rs.10 cach fully paid-up)

GWEL "
[75,000.000 ( March 31, 2016: 75,000,000, Apiil 01, 2015: Nil) 0% Non cumulative redeemable preference shares
of Rs 10 each fully paid-up] .

GvpeL B

[50.000 (March 31, 2016: Nil, Aprit 01, 2015 : Nil) 7% cumulative redeemable preference shares of Rs 100,000
cach |

- Body Comératc
GEML’ o )
[10,731,900 ( March 31, 2016: 15,891,900, April 01, 2015: 28,771,900 } class A preference shares of USD 1.00
cach fully paid-up]
GeRreL Y
INil ( March 31, 2016: 25,170,000, April 01,2015 5,750.000) cquily shares of SGD | each (ully paid-up]

¢) In debentures of subsidiaries

GWEL '
[Nil{ March 31, 2016: Nil, April 01, 2015: 435,000) 0:10% unsecured non convertible debentures of Rs 10,000
cach fully paid up.)

Investments at Fair value through statement of profit and loss
) In equity shares of other companies N
- [ndian Companies
Poswver Exchange India Limited 17
[4.000.000 { March 31,2016: 4.000,000, April 01, 2015: 4,000,000) ¢quity shares of Rs 10 each tully paid-up]

GMR Energy Trading Limited o
(14,060,000 ( March 31, 2016 : 14,060,000, April 01,2015 : 14,060,000) equity shares of Rs 10 each fully paid-

up|

£) Quoted investments (At cost)
In cauity shares of subsidiaries
- Body Corporates
Homeland Energy Group Limited (HEGL) ™
[Nil ( March 31, 2016: Nil, April 01. 2015 : 263.119,895) Non-assessable common shares representing
55.72% ownershio as at Anril 01. 2015)

Total (a+btctd+etfty)

Less: ProVision for diminulion in the value of investments.
- OKEPL
- HEG
-SJK
«GCRP,
-GCEL
- GEML
- RCMEPL
-MTSCL ,
<ATSCL
-GLHPL

- GMEPL
- Povver Exchange India Limited
« GINPCIL,

1,935.57
3277

3,780 34

35.78

195
1.09
348
1,660 43

4,093.16

12031

2517.72

785.19

40.00

140.60

775.79
24.35

40.00
094

1,935.57
155.32
905 17

3,780.34

62.16

35.78
16.18
3.85

1.95

1.09
348
2.319.48
1270
13,675 36
798.65
3,648.31

1,1£5.88

105.73

1,061.11

906.58

40.00

140.60

0.10

650.00
1,726.24
549845
1,061 11

2435

4.870 09
143.20
519223
3.269.31
15016
41592
341.11
66.14
3569
16.18
3.85
1.95

109
038l
231948

6.395 86
195.38

493.19

1.814.36

167.98

668 40

40.00

140.60

1.679.38

82,905.26

1,679,38
450.00
61.59
271.87
3431.34
24,35
48.20
135.86
2249
14.51
8.88
1.77
0.00
0.68
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- GINELL 052 052 037
- GRSPPL 0.85 083 L0412
-GWLL 317.33 317.33 189 49
- GBHEIPL 91 64 91 64 5593
- GREL 87993 59892
- GKEL 264 99 264 99 218 66
- GGSPPL 28.00 28.00 18.80
- GMEIL 2705 2705 19.44
Agprepate amount of non-current quoted invesiments 1,679 38
Market value of non-current quoted investments 76 37
Aggregate pravision lor diminution in the vilue of non-current queled mvestments 1,679 38
Aggrepate amount of non-current unquoted investments 51.742 94 95,579 33 81.225 88
Aggregate proviston for diminution in the value of non-current unquoled investments 1,571 40 10,653 89 2,08557

Noles:

1. Refer note 33(11Y(v) for details of shares pledged

2. During the year ended March 31, 2017, the Company along with certain GMR Group entities into a Subscription and Shareholders Agreement with Tenaga Nasional Berhad
(Tenaga) and s alfiliate, Power and Energy International (Mauritius) Limited (*Tnvestors®) whereby the investors have acquired a 30% equity stake in a select portfolio of GEL
assets on a fully diluted basis for a consideration of USD 300.00 Million through primary issuance of equily shares of GEL The transaction was completed on November 4. 2016
and GEL has allotted cquity shares to Lhe [nvestors for the said consideration ol USI 300 00 Million As per the conditions precedent to the completion of the iansaction, GEL's
invesiment in certain component entities of GEL (excluded entities) have been transterred from GLL to GMR Group companices along wilh the transfer of loan payable by (he
Company to GIL and its other subsidiaries (owards discharge of consideration for the investment in entities transferred Pursuant o the above Liansaction, compulsory conventible
preference shares issued by the Company to the P investors and to certain GMR Group entitics have heen converted into equily shares

Pursuant to such restructuring, during the year ended March 31, 2017, the Company has accounted a surplus amounting to Rs. 12,051 84 Million which has been includéd in
Other equity. Also. refer note 31 regarding related parly transactions.

3 SIN is in the early stage of developing a 2*660 MW imported coal based power plant at Village Lalapur, Madhya Pradesh During the vear ended March 31, 2015, based on an
internal assessment, he Company has provided for a diminution in the value of 1ts investmenls in equity shaces of SIK in [ull During the year ended March 31, 2017, the
Company has transferied its investments in S1K to GGAL Reler [4(e)

4. The Company had nvesiments in GCEL as at March 31, 2016 and April 01, 2015 GCEL has declared commercial operalions ol Unit T and coal mine on November 1, 2015
and Unit I1 on March 31,2016 of its 1,370 MW coal based thermal power plant at Raipur district, Chhattisparh, GCEL does not have any PPAs currently and has been incurring
losses since the cammencement of its commercial operations and has accumulated losses of Rs 2,0327.80 Million as at March 31, 2017 GCEL has experienced certain delays
and incurréd cost overruns in the completion of the project including reccipt of additional claims from the EEPC contractors The claims of the key EPC contractor, Doosin Power
Systems India Private Limited ("DPS™ s under arbitration in the Singapore Inlernational Arbitration Centre (SIAC)Y During the year ended March 31, 2017, under a Framework
lor Revilalising Distressed Assets in the Lconomy by RBI, the lenders of GCEL bave implemented the SDR on February 21, 2017 putsuant to which certain borrowings of GCEL
got canverled into cquity shares and the bankers have taken over 52 38% ol the paid up equity share capital of GCEL

As at March 31, 2016 and April 01, 2015, based on the business pluns and valuation assessment. the Company had provided Rs 5498 45 Million and Rs 271 87 Million towards
the diminution in the value of investments in GCEL (including Rs. 5.226 57 Million (or the year ended March 31, 2016, which has been disclosed as an ‘exceptional item'y
During the year ended March 31, 2017, the Company has transferred its investments in GCEL to GGAL Refer 14(e)

5 Asat Maich 31, 2017, the Company along with ils subsidiary has investments (ineluding {nvestments in equity share capital, subordinate loan and interest accrued thereon) in
GBHPL GBUPL is in the process of setting up 300 MW hydro based powier plant in Alaknanda river, Chamali Disirict of Uttarakhand The Hon’ble Supreme Court of India,
while hearing a cwil uppeal in the malters of Alaknanda Hydro Power Company Limited. directed vide its order dated May 7. 2014 that no further construction work shall be
undertaken by the 24 projects coming up on the Alaknanda and Bhagirathi basing until furthier orders Fuither, during the year ended March 31, 2016, Ministry of Environment.
Forest and Climate Change ('Mol:}") has, represented to the Supreme Court of India that of the six hydro projects in Uttmakhand. two projects including GBEPL. requires certain
design modifications as per the policy stipulations. However, based on its internal assessment and a legal opinion. the management of the Company is contident of obtaining the
requisile clearances and based on business plan and a valuation assessment carried out by an external expert during the year ended March 31, 2017, the management of the
Company is of the view that the carrying value of the investments in GBHPL is appiopriate.

6. The PPA entered into by GPCL. with I'amil Nadu Distribution and Generation Corporation Limited (TANGEDCQ') for 15 years expired on February 14, 2014 and was
extended for a year, which expired on February 14, 2015. There has been no further renewal of the PPA post the aforementioned date and as a tesult GPCL has not generated and
sold electricity subsequent to Februpry 14, 2015, During the year ended March 31, 2017, the Company has transferred its investments in GPCL to GGAL Refer note 14(e).

7. Duting the year ended March 31, 2014, the Company and GEPML., a fellow subsidiary, entered into an agreement for sale of Class *A” 74,559.100 Preference Shares of USD
1.00 cach held by the Company in GEML at cost. As at March 31. 2016, the Company has completed the transfer of 69,190,000 shares to GEPML. During the year ended March
31, 2016, the Company sold of 15,200,000 shares 1o GEPML,

As at March 31, 2016 nnd April 01, 2015, based on an internal assessment and valuation assessment done by an external expert, the Comipany has madé a provision of Rs.
1.061.11 Million and Rs. 343.34 Million towards the full value of investments in GEML (including Rs. 717.77 Million for the year ended March 31, 2016 which has heen
disclosed as an exceptional item) The impairment was on account of the investments of GLEML in PT Dwikarya Sejati Utama (‘PTDSU. PTDSU and its subsidiaries are
engaged in the development of mines in Indonesia. During the year March 31,2017, GEML has transferred fls stake in PTDSU to GGAL  Refer note 14(¢)

Further, during the year ended March 31, 2017, GEML has redeemsd §,300,000 preference shares held by GEL, pursuant to which the Company has received Rs. 352.40 Million,
which has been disclosed as an ‘exceptional item’ in the financial statements of the Company

8. The Company through its subsidiary GCRPL had investments of Rs. 33,847.11 Million (USD 506.92 Million) in PT Golden Energy Mines (‘PTGEMS'), a jointly controlled
enlity of the Company as at Maich 31, 2016. PTGEMS along with its subsidiaries is engaged in the busingss ol coal mining and trading activities. Based on a valuation
assessment carried out by an external expert, the management of the Campany had made a provision for diminution in the value of its investments, including advances, in
GCRPL amounting to Rs 1,729.84 Million and Rs. 61 59 Million as at Mgrch 31, 2016 and April 01, 2015 respectively (includivig Rs 1668 25 Million during the year ended
March 31, 2016). ‘The Company has disclosed such provision as an exceptional itemn in the financial stalements of the Company

Further, during the vear ended sold its equity investments in GCRPL to GMR Infrastructure Overseas Limited for Rs 31.69 Million (USD 0 48
Million) GCRPL also has capilal of USD 25 17 Million held by GEL, pursuant to which the Rs 1,614.10 Million
Accordingly, the Company has as exceptional item in the financial statements for the year ended
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9 Pursuant 1o a wiit petition filed before the Tlon'ble Supreme Caurt of ndia ¢the Court'), the Court through 1ts Orders dated Auguost 25, 2014 and September 24, 2014 {*the
Orders™) cancelled the allocatons of all but four ¢oal blocks made between 1993 and 2010 as the Court has considered the allocations Bemg atbittary and legal under the
applicable laws The allocation of the Rampia coal mine to RCMEPL was cdneelled by the aforesaid Orders The Compitny has made a provision far diminution in (e value of
its investment (including share apphication money of Rs 3 91 Million) in RCMEPL amounting to Rs 28 26 Million during the year ended Apnlt 01,2015

10 Based on valuation assessment and the realisable value of the mines, the Company had made a provision for dimiaution in the value of 1ts investments, including advances, i
HEGL amounting 1o Rs 3,890 54 Million as at March 31, 2014 During the year ended March 31, 2015, the Company has entered into an agreement for sale of its entire slake 1
HEGL for CAD 100, subject (o abtaining of the required approvals from the relevant authorities, pursuant to which the Company has made a further provision towards balance
loan, doubtful of recovery ol Rs 9 57 Milhon During the year ended 31 March. 2016, the Company has completed the transfer of all its shares in 1IGL for a consideration of
CAD 100. Further the Company has received a letter bearing number FE CO OID: 2/19 07 433:2014-15 dated March 31, 2015 from Reserve Bank of India (RI3[). whereby
RI3L hus approved the divestment of the Company's entite stake in HEGI. subject to the compliance with all other provisions of Regulation 16 ol the Foreign tixchange
Management Act (FEMAY) and intimating RBI within 30 days from the date of divestment in the preseribed form along with the relevant documents Pursuant 1o the aforesaid
approval, the Company hag written ofl such investments ingluding advances during the year ended March 31, 2016, for wlich adequate provisions were made in cailier year as

1
u

stated above

1 The Company has investments (imeluding ivesiments i equity share capital £ preference share capital, subordirate loans and interest acerued thereon) in GWEL and bas also
pravided corporate / bank guarantee towards loans taken by GWEL from the lenders GWEL is engaged in the business ol gencration and sale af electrical energy from its coal
based power plant of 600 MW situated al Warora GWIL has accumulated losses ol Rs 9,110 10 Million as at March 31, 2017, which has resulted in erosion of GWEL's entire
net worth. GWIEL has achieved the COD of Unit Tin March 2013 and of Unit 11 in September 2013 and has tied up cotire power supplies capacity with customers and has
compleled the refinancing of'its term and other loans with the lenders which has resulted in the teduction in the rate of interest and extended repayment period <The Company has
made a provision of Rs 317 33 Million and Rs. 189 49 Million as at March 31, 2016 and April 01, 2015 respectively lowards the insesiments in GWLL, including Rs 127 84
Million during the year ended March 31, 2016 which has been disclosed as an ‘exceptional item’ in the financial statements of (he Company The managemenl of GWEL expecis
that the plant will generate sulficient profits in the tuture years and based on business plans and valuation assessment carried out by an external expert during the year ended
March 31, 2017. the management of the Company is of the view that the carrying value of its investiments in GWEL as at Maceh 31, 2017 is appiopriale

12. The Company has investmenls (including investments in equity share capital, subordinale loans and interest acerued thereon) in GKEL and also provided corporate 7 bunk
guarantee towards loan taken by GKEL from the project lenders GKLEL is engaged in development and operation of 3*350 MW under Phase | and 1#350 MW under Phase 11,
coal based power project in Kamalanga village. Orissa and has commenced commercial operation of Phase 1 of the project GKEL has a luel supply agreement for S00 MW with
Mahanadi Coal Ficlds Limited, a subsidiary of Coal India Limited GKUIL has accumulated losses of Rs 17,675 50 Million as at March 31, 2017, which has resulted in substantial
erosian of GKLL's nel worth due to aperational difficulties faced during (he carly stage of its opetations The Company has a provision of Rs 264 99 Miltion and Rs 218 66
Million as at March 31, 2016 and April 01, 2015 respectively towards the investments in GKEL, including Rs 46 33 Million duting the year ended Marceh 31, 2016 which has
been disclosed as an ‘exceptional item' in the financial stalements of the Company The losses in GKEL have been declining and pursuant to the Reserve Bank of India’s
lramework for revitalizing distressed agsets in the economy (including strategic debl restructuring scheme). the consortium of bankers have amended (he rupee term loan
agreement on fune 29, 2015 and accordingly loan is to be repaid in 66 quarterly structured instalments from Qctober 01, 2017 Further, during the year ended March 31, 2016,
GREL received favourable orders with regard 1o its petition for *Tarilt Determination” in case of PPA with GRIDCO Limited and for *TanilT Revision® in case of PPAs with
Haryana DISCOMS through P IC India Limited from Central Electricity Repulatory Commission (‘CERC'Y Tn view of these matters. business plans, valuation assessment carried
out by an external expert and continued financiul support by the Company, the management of the Company is of the view that the canrying value of the investments in GKI3L, as
at March 31. 2017 is appropuiate,

13 As at Maich 31,2016 and us at April 01, 2015, based on a valuation assessment of its investments (including unsecuied laans) in ATSCL and MTSCL, the Company has
made a provision towards diminution in value of investment including loans, doubtful of recovery. of Rs 208 26 Million and Rs 184 06 Million respectively including Rs 24 20
Million for the year ended March 31, 2016, which was disclosed as an ‘exceptional item'

Duriny the year ended March 31, 2016, GEL has entered into a memorandum of understanding (' MOU) for divestment of its 100% equity stake in its subsidiaries MTSCL and
asset held for sale The consideration is subject 1o certain working capital and debt related adjustments During the year ended

ATSCL and henee has disclosed the same as
Match 31,2017, the ransaction was completed and the Company bas incurred loss of Rs 44 20 Million on sale of the:

entitics

14 Reler nole 10a) and 40(b) as regards investments (including loans and interest acerued thereon) in GVPGLL and GREL Further, based on an internal assessiment, the
Company has made a provision of Rs 879 93 Million and Rs 598 92 Million at March 31. 2016 and Apiil 01, 2015 tincluding Rs 281 01 Million during the vear ended March

31, 2016 which has been disclosed as an 'exceptional iein’)

15 During the year ended March 31, 2016, putsuant 10 Board meeting dated March 30, 2016, the Company has sold its stake in GENCO to GGAL at cost

sment of ns investments (ineliding unsecored lnans and interest acerued thereon) in GENCO. GLIPLL.

16 Asal March 31, 2016 and April 01, 2013, based on a valualion ass
). the Company has a provision (owards

GKEPL, GCEPL, GMEL, GBHIIPL, GGSPPL, GRSPPL, GINPCL, GINELI and GMR Mining & Energy Private Limited (GME
diminution of value of vestments and towards loans. doubtlul ol recovery, ol Rs 705 44 Million and Rs 143 2% Million tespectively (Gincluding Rs S67 54 Million during the
year ended Mareh 31, 2016 which has been disclosed as an ‘exceptional ilem' )

a) In equity shares

GMR Jadeherla Expressways Private Limited (GJEPL) 589.125 589,125
GMR Pochanpalli Expressways Private Limited (GPEPL) 690.000 690,000 690.000
Delhi International Aiiport Private Limited (DIAL) 00 100 100
GMR Ulunderpet Expressways Private Limited (GUEPL) 993.750 993,750
GMR Chennai Outer Ring Road Private Limited (GCORRPL) 3.000.000 3,000,000 3,000,000
GMR Ambala - Chandigarh Expressways Privale Limited (GACEDPL) 24,222 593 24,222 593 24,232 593

b} In preference shares
GCORRPL 1,200,000 1.200,000 1,200,000



GMR Encigy Limited
Corpurate Identity Number (CIN): USSTLOMEIN996PLC274875

Notes to the standaloue financial statements for the vear ended March 31,

Loan and advances to related parties (refer note 31)
Unsecured, considered good
Unsccured. considered doubtful
(A\)
Loan to employees
Uinsceured. considered goad

(B)

Total (A+B)
Iesst Provision for doubtul loans and advances

Notes

I Also refer note Sy 553, 5(7). 5(8) SO100 S(LNL 512, S(13). S(16)

2 Reler note 40gay and 40tby as repards loans to GVPGLL and GRIL

assessed the same as not recoverable

4 Loans are non-derivative {inancial instriaments which generate a lixed or variable interest ieome for the Compuny  [he carrving value may be affected by the

risk of the counter naulies

Trade receivables

Unsecured. considered good unless stated otherwise
Reccivable from related parbies (refer note 31)

Other hade 1eceivable

Less: Allowance for doubitlul debts tincluding expected credit loss

allowaneed

Notes

I No trade or other recervable are due from dircetors or other officets ol the company cither severally or jomtly with any other person Nor any

2017

Mo 12007
Rs. in Million

203943

2,107.85

68 42

31,2017
ks M

N cu e
Match 31, 20106
Rs. in Million

4,949 04
42026
5,369.30

5.369.30
26

Non-carrent
Mareh 31,2016
Rs. in Million

firms ot private companies respeetively in which any ditector is a partner, a director or a member

2 Irade recervables are non-interest bearing
3 Refer Note 37 (¢) for details pertaimng to ECL

Qther linancial assets

Unsecured, considered good unless stated otherwise
Seeurity deposits

Advances, other than capital advances

Non-current bank Balances trefer note 133

Other than trade reeeivables

Other than trade receisables, considered doubtlul

[nterest averued on fixed deposits

[nterest recrued an unsecured loans . inter corporate deposits to
refaled parties consideted good

Interest acerued on unsecured loans 7 inlet corporate deposits la
elated parties considered doubtiul

Total

Less: Provision for ather than trade receivables
> Interest acerued on unsecured loans 7 inter corporate deposits
considered doubttul

Le
to refated patiies

Other assets

Advances, other than capital advances

Non-trade advanees (note (i) below). considered doubtful
Prepaid expenses

Balances with siatutors / government authorities

Balances with statutory . govermuent authonlics unsceure
considered doubtful

Total
Less: Provision lowards balances with statutory 7 government
authoities

Less: Provision for non-iade advances

Mare 1, 2017
Rs. in Million

1364

1.633 6

16 81

1.664.06

Mareh
Rs. in M

150 00
1503

165,93

Non-cutrent
Mareh 31, 2016
Rs.in Million

2835
33273
1143 52
107 G

2387 70

rent
arch 31,2016
Rs. in Million

15000
2777
11357

4599

337.33
4599

\ 15
Rs. in Miliion

14411 58

16,41

164 569
K

3 Adsance given w HEGL  amount owstanding as on March 31,2016 Rs 2.009 75 Million were writlen ol during the vear ended March 21,

\r b}
Rs. in Million

117 62

(176 16)

April 01, 2018
Rs.in Million

32767
38724
1582700

T0u4 08

April 01,
Rs. in Million

150 00
14 44
11690

4599

327,33
4599
150

March 31, 217
Rs. in Million

March 31, 2017
Rs. in Million

16541

165.41

Marceh 31, 2017
Rs. in Million

27269
|7 84

27269

Mareh 31, 2017
Rs. in Million

20

Ma 2
Rs. in Millinn

March 31, 2006
Rs. iu Million

760 88

Yo 2

Rs. in Million

27269

6
Rs. in Million

[
[UE Ry
[FERNNY
o

36.55

April 01
Rs. in Million

LS

10,72
Y37
15

2016 as the management o) the Company

changes 1 the eredit

April 01 >
Rs. in Millioo

tiade o other receivable are due fiom

D

s

690
27269
7304

4371

210 96

612.68

27209

21096

April 01, 2015
Rs. in Million

2120

21.20

21.20

i Ihe Company has given an advance of Rs 150 00 Million towards inscstinent in Dheeru Powergen [imited In view of the Orders of the Court as relerred in Note (9. the Company

has made a provision towards such an advance of Rs, 150 00 Million



GMR Energy Limited
Corporate ldentity Number (CINY: USSTIOMUIY96PLO 274875
Notes to the standalone financial statements Tor the year ended Mareh 31, 2017

10 Tax assels (net) Current
Maceh 31,2007 Marel 31,2016 Ap (01,2005 March 31, 2007 March 31 April 01, 2015
Rs.in Millien Rs. in Million s ) Rs. in Million s M Rs. iu Million

Advance tncome-tax (net of provision for tux and eluding amount
paid under protest Rs 128 69 Million (March 31, 2216 Rs 20060 23761 12862 99 74

Millson, Aprit 01,2015 - Rs Nalp
237.601 125.62 Yo 74

L1 Toveatories {valued at lower of cost and net vealizable value)
March 31,2017 Marceh 31,2006 April 01, 2015
Rs. in Million Rs. in Million R in Million
Stores spares and components (net ol provision of inventory of Rs 157 14 Million i Mareh 31, 2016 Rs 72 64 Million, Apnil o .
01,2015 Rs 7264 (Refer note 3(5)) He 46 el
Total
12 Financial asset- Current investments

March 31,2007 Mamch 31 2016 April 01, 2015
Rs. in Million Rs.in Million Rs. in Million
Investnients carried at faiv value through statement of profit and loss
Unguoted investments
Birla sunlife cash plus - prowth resular fund 396

AV -

13 Cash and cash equivalent
Current
March 31, 2016 April 01,2015 March 3 7 Muaiceh 31,2016 01,2013
Rs. in Million Rs. in Million Rs. in Million Rs. in Million Rs. in Million Rs. in Million
Balances with banks

Qn current accounts 54269 47 74 16375
Deposits with original maturity tor less than 3 months 23645 12000
Cash on hand 017 040 0S|

Total (A) 542.80 284.59 284.26
Bank balances other than Cash and cash equivalent
- Restricted balances with bank * 1.633 61 107 53 3039
- Deposits wath remaining maturity for less than 12 months** 0n 1 52700 8320 01 70
Tawal (B) 143.53
Amount disclosed under non-current assets {refer nate $) I 63361 1143 33 1.527 00
Tatal (C) 1.633.61 1.043.53 1.827.004
Total (A1B-C) 542.86 369.79 616.35

* Includes Rs 1,528 00 Milhan under lien for boriowings availed by GBUPL
*& A charge was created over the deposits for the putpose of DSRA maintined by the Company with respeet to NCD issued 1o 1CICHand on unsecured loans from Gl
i) Dunng the yeat, the Company had specilied bank notes or other denomination notes as defined i the MCA noufication G § R 308(12) dated March 300 2017 on the details ot

Specitied Bank Notes {SBNs) held and ransacted during the period fram November 08, 2016 to December, 30 2016, the denomination wise SBNs and ather noles as per the notification

is eiven below:

n

Other

Particulars SBNs* denomination lotal

notes
Closing eash in hand ag on Nevember 8, 2016 022 al6 038
(#) Permitted receipts 037 037
() Permited pavments 024 024
-) Amount deposited in banks 022 022
n29 n.29

* For the purpose of this disclosure, the term 'SBNs' shall have the same meaning provided in the notification of the Government of India io the Mimstry of Finance, Departivent of°
Economic AlTiuirs Number SO 3407¢ E), dated November 8, 2016



GMR Energy Limited .
Corporate ldentity Number (CIN): U85110MH1996PLC274875
Notes to the standalone financial statements tor the venr ended March 31, 2017

14 Equity share capital

a) Authorised share capital

shares, shares of Rs. 10 each Preference shares of Rs, 1,000 each
er Num
At April 01, 2015 1,725.00
Increase / (decrease) during the year
At March 31,2016 3,000,000,000 30,000.00 172,500,000 1,725.00 14,275,000 14,275.00

Inciease 7 (deerease) during the year!
At March 31,2017

I During the vear ended Mareh 31, 2017, the authorised share capilal was increased by Rs 10,000 00 Million i ¢ 1,000,000 000 equity shares of Rs. 10 each

) Issued equity capital

Equity shares ol Rs. 10 cachssued, subscribed and fully paid

At April 01, 2015

At March 31, 2016

Issued duting the year

- Conversion of preference shares (refer note 14 (d)) 829834991 8,298 35
- Issue of equity shares during the year (refer note 14 (¢))

At March 31,2017

c) Terms / rights attached to equity shares

The Compan on fequ 1res having a par value of Rs. 10 per share. Every member halding equity shares therein shall have voting rights in proportion to their share
ot the paid ¢ ha 1. Th npany declares and pays dividend in Indian rupees. The dividend proposed by the Board of directors is subject to the approval ot the
shareholders A neral ing.

[n the event of liguidation of the Company, the halders ol equity shares would be entitled to reccive remaining assets of the Company. after distribution of all preferential amounts The
distribution w1l be in proportion to the number of equity shares held by the shareholders

d) Terms/ rights attached to preference shares

W 31,2011, the Ce n ¢ tive preference shares (‘CCCPSY of Rs. 1,000 each These preference shares
m menis (Mauritius I, Ir Jevelopment Finance Company Limited. IDFC Investment Advisors Limited,
vt Private Limited, a "

During the year ended March 31, 2014, GEL eritered inta an amended and restated share subscription and shareholders agreement (‘Amended SSA") with (he investors. GIL and other
GMR group companies The Investors conlinue to hold 6,900,000 CCCPS in GEL and a new investor GKIF Capital subscribed to additional 325,000 CCCPS of Rs. 1,000 cach
(collectively referred to as ‘Portion B securitics').

As per GE other GMR ies CPS with a lace value of Rs.
niillion on 1169170 A be converted into equity sha
Compa ver (T'ortion B s Y million has been considered
equity’ d number of equity shares
frc
in
sh
in

During the year ended Mareh 31, 2017, GGAL has purchased 449 988 Pottion B securitics
GMR Group Companies have entered inta Amended and Restated Sharcholders' Agreems
537.659.768 cquity shares of the Company Further, the Company has converted 7.499,98%
1o such conversion, the Company has accounted Securities Premium of Rs 11,538 43 milli
filings with the Ministry of Corporate Alfairs filed pursuant to Section 39(d) and 42(9) of't
Securities) Rules, 2014 towards the allotment of equiity share capital at a premium as per Sec

¢) GEL along with other GMR Group companivs entered into a Subscription and Shareholders ent with Tenaga Nasional Berhad (Tenaga) and its aftiliate, Power and [nergy

International (Mawuritius) Limited (Investors™) whereby the investors have acquired a 30% equil n a select portfolio of GEL assets on a fully dilited basis for g consideration of

Rs. 19,993.38 million (USD 300.00 million) through primary issuance of equity shares of’ GEL. The transaction was completed on November 4, 2016 and GEL has allotted
s 1o the Investors for the said consideration ol USD 300.00 Million. Ag per the conditions precedent to the completion of the transaction. GEL’s investments
aries of GEL have been transferred from GEL 1o other subsidiaries of GIL and certain borrowings availed by the Compuny from GIL and other GMR Group
dto GGAL.

0) Out of the equity and preference shaies issued by the Company, shares held by its holding eompany, uitimate company and thelr subsidiarics / associates arc as below:

Shaies held by enterprises that jointly conteol the Company and its continuing subsidiaries (Refer note 5(2))

March 31, March 31, 2016 U1-Apr-15

Rs. in Mill Rs. in Millian in Million
GGAL )
1,177,903, 16 ( March 31, 2016: 891,316,557, April 01, 2015: 891,316,557) equity shares of Rs. 10 each 11,779.03 8913.17 8,913.17
GEPML
150,912,717 (March 31, 2016: 141,211,225, April 01, 2015 : 141,211,225) equity shares of Rs. 10 each. 1,309 13 1412 11 141211
GIL
536,894,545 (Murch 31, 2016: 536,894,545, April 01,2015 - 536,894,545) equity shares of Rs. 10 cach. 5.368 95 5,368,905 5,368 95
Welfare trust for GMR Group Employces
15,000,000 ( March 31, 2016: 101, 2015 15,000,000) equity shares of Rs. 10 150 00 150 00 150.00

Power and Encrgy
1,082,070,808 { March Nil, April Nil) equity shares of Rs 10 cach 10,820 7]



GMR Energy Limited

Corporate Identity Number (CIN): USSLIOMHIY96PLC274875

Notes to the standalone (inancinl statements for the vear ended Mavel 31, 2017

@) Ageregate number of bonus shares issued. shares issued for consideration other than ciash

reporting date:

and shares bought back during the perind of five years immediately preceding the.

March 31,2017
Rs. in Million

Mareh 31, 2016
Rs. in Miltion

April 01, 2015
Rs. in Million

During the year ended March 31, 2014, 215 109,146 1% non-cumulative redeemable preference shares of Rs 10 each have 78222

been converted into 78,221,506 equity shares of the Compuny

117

During the year ended March 31, 2014, 280,493 375 "% comulative redeemable preference shares of Rs 10 cach have been
converted into 101,997,590 equity shares of the Company,
During the year ended March 31, 2014, 536.891.545 equity shares have been issued by conversion of borrowings of Rs

14.764.62 Million of the Company

Bunng the vear ended March 31, 2014, 7050000 CCCPS of Rs. 1,000 cach have been converted into 7.050.000 Portion A

Secunities, [Reter note 14 ( d))

During the year ended March 31, 2014, 6,900,000 CCCPS of Rs. 1,000 cach have been converted into Portion B Sceurities,

[Refer aole 14 dY

During the year ended March 31, 2014, 110,334 %48 cquity shares were allotted by conversion of the aloresaid 1,344 307

Portion 13 Sccuritics. [Refer note 14 ( )]

During the year ended March 31, 2017, 537.659,768 cquity shares were alloued by conversion ol the 5,880,633 Poriion 3

Securives [Refer note 14 ( d))

During the year ended March 31, 2017, 292175223 equity shires were allotied by conversion of the 7,050,000 Portion A

Securities. [Refer note 14 ( d)]

(1) Details of shaveholders bolding move than 5% shares in the Company

Equity shares of Rs, 10 each

GGAL

GIL

GIPML.

Clavmore Investments (Mauritios) Pie. Limited

1DKC Prvate Bguily Fund HI

Infrasteucture Development Finance Company Limited
IDFC nvestment Advisors Limited

Ascent Capital Advisors India Private Limited

Power and Enery International (Mauritius) Limited

Portion B Securities of Rs, 1,000 each
Clavmore Tvestments (Maunitug) Pte. Limited

IDFC Private Eguity Fund N1

Inirastructure Development Finance Company Limited”
IDEC Ihvestment Advisors Limited”

Ascent Capital Advisors India Privaie Linited”

GKFF Capital

Partion A Securitics of Rs, 1,000 each
GGAL
GEPML

1.019.98

536895

7.050 00

6.900 00

1,105,535

5.376,60

2.921,75

782.22

1019 98

3568 93

7.030 00

6.900.00

105 55

782,22

101998

536898

7.050.00

6.900.00

1,105 53

Number of shares

March 31, 2017

% halding in

March 31,2016

Number of shares % holding in

April 1, 2015

Number of shares

% holding in

* Joint investors under the saine share subscription and shareholders agreement

As per the records of the Companv. including its rewister of sharcholders ¢ members, the above sharcholding represents both the

the ¢liss the ¢lpss the class

1.177.903,116 32,66% 891.316.557 52.59% 891.316.557 32.59%

536,894,545 14,89 536,894 545 31.68% 536,894,545 31 68%

150912717 1 18% 141211228 R330, 211225 8.33%

447.414.382 12.:40% 77652220 4.58% 77652220 4 580

118,487,402 3.29% 20,565,144 121% 20,563,144 1.21%

23,697,279 0.66% 4.112,828 0.24% 4012828 0.24%

- 4012828 0.24% 4.112.828 024%

- . 4,112,828 0 24% 4.112,828 0242
1,082,070 808 30,00 - - - -

- 3,705.749 63 02% 3705 740 6302%

999 9.4 17.00%, V99 940 17 00y

2, 199,088 3.40% 199 988 3.410%,

: = 449 988 7 63% 449,988 7 63%

. - 199,988 3400 199,988 340%

= - 325.000 553% 325,000 553%

< - G 00,000 90.78% 6400000 90 78%

" z 650,000 9 22% 630,000 9.22%

leal and the beneficial ownership of shares



GMR ENERGY LINITED
Corporate Jdentity Number (CIN): USSITOMITTYY6PLC274875
Notes to the standalone financial statemerils for the year ended March 31,2017

15 Other Equity Rs. in Miliion
Equity component of preference shares (refer note 14(d))
Balance as al April 01,2015 7,050 00
Balance as al March 31, 2016 7,050.00
Changes during the period (refer note 14(d)) (7,050.00)
Balance as at March 31, 2017 A}
Securities premium
Balance as at April 01, 2015 16.715.90
Balance as at March 31, 2016 16,715 90
Add: seeunties premiwm towards conversion of CCPS inta equity shares (refer note 4(dy) 11.538 45
Add: received during (he year on issue of equily shares (refer note (i) below) 9.172.67
Balance as at March 31,2017 (B) 3742702

(i} Refer note 14(e). The Company has issued 1,082,070.808 equity shares having lace value at Rs 18,48 per share

General reserve

Balance as at April 01,2015 314,05
Balance as al March 31, 2016 318.05
Balance as at March 31,2017 (Ch 318.08

Capital redemption reserve

Batance as at Apnl 01, 20)5 28523
Balknce as at March 31, 2016 28525
Balance as at Narch 31, 2017 (D) 285.25

Other equity

Balance.as at Apiil 01, 201§

Balance as at Mareh 31, 2016

Add: suplus during the year on account of restructuring as detaited in note 5(2)
Balance as at March 31, 2017

Surplus in the statement of profit and loss

Balance as at April 01, 2018 (15,510 10)
Piotit/ (loss) for the year (18.656.56)
Less: Re-measurement (losses) gains un post employment defined bevefit plags 0:20

Balatree as al March 31,2016 : (34,166,46)
Profits (loss) for the year (4,349 29)

Less: Re-measuremen (losses) gains on post employment defiried benefit plans
Balance as at March 31, 2017

Total other equity (A FB+CHDHEHT+GHI)

Balance as al April 01, 2015

Balance as at March 31,2016

Balance as at March 31, 2017 11,566.



GMR Energy Limited
Corporate ldentity Nuinber (€ IN): (831TUMH1996P1.C274875
Notes to the standalone financial statements for the yean ended Maich 31, 2017

L6 Linancial liabilities - Borrawings, N ¢ (
el 31,2007 Maeh 31, 16 April 01,2015 Maiceh 30,2017 N ¢ ) [ |
3 B M in Million Rs. in Rs  Mi o nd |
Liability component of compound financial instrument
Convertible Preference shaies (unsecured)
5.880.653 CCPS ot Rs 1,000 each (refer note 14(d ). 14(e)n 12455 81 1069313

Debentures
NIl (March 31.2016; 8,000, Apr 01, 2015 §.000) Secued redecmable
and non convertible debentures of Rs Nil ( March 31. 2016 Rs SeASE2Y 053989} 900 00 800 00
830000 Anril (1 2018 Rs 967 300y each !
Nil( March 31, 2006 10,000, Aptl 01, 2015 10 080 Unsceuted.

redeemable and non convertible debentures ol Rs Nit ( March 31, 2016: 711829 8.600 02 150000
R< 867 500 April 01 2015 Rs 967 SO0 each -
Term loans
Indian rupee teirm loan fwma bank (securedy *F° 6,682 69 PARUEEKS 143375 39625
tadian rupee derm loan rom banks (unsecured) " 14190 26 1485 08 | 446 27
Indian rupee term loan from i financial institution (unsecured) SS8L703 6,978 03 697298 1.166 67
Bill discounted (secured) ’ 1,347 00
Other borrowings
I'oans from interimediate holding Company and related partics . )
gt 29139 05 17126 34 82240
(unsecuredy -
| 25
The above amount includes
Sceured borrovwings 12,163 98 1575534 254328
Unsecured bortowings 381703 S7.181 34 J4 877 55 266294 1.0t Q1)

Amount disclosed under the head ‘other current financial liabilities'
{reter note 20)

(2.662 94)

(3,513 25)

{ [)urif]g the year ended March 31, 2012, the Comnpany had ssued $.000 secured redeemable and non convertible debentuies ('NCID') of Rs 1 00 Million (Rs 1,000,000} cach o 1CICT

Bank Limited ¢ClCICTY The debentures were seeured by waty of (st ranking: (a) pati passu ¢l on the lixed assets of GMR Vemagini Power ¢ ration Limited CGVPGLY), (b} pari
passu pledge over 30% of fully paid-up tvshar Rs 10 f the Company held by (¢ (¢} pari passu pledge over 30% of Tully paid-up ity shares ol Rs. 10 cach of GVPGL
held by the Company: (d) pari passu ch over Gl exe hAlow account, as deli 1 the subscription executed een the a ICICLand (e exclusive
charge over Debt Service and Reserve Account ('DSRA') maintained by the Company with | These debentures mable at nnum yi 1 pa 6l March 25, 2013

and aller March 25, 2013 with a yield ol base rate of 1CICI plus 4 25% pa io thitty seven quarterly unequal instaliments commeneing from March 25, 2012 As at March 31, 2016. the
S00) per debenture During the

Company had partiaily redeemed these debentures and the revised face value of these debentures afer tedemption was Rs 830,000 (Apil 01, 2015 Rs 967,
veir ended Mareh 3102007, the Company has iedeemed these debentures i full

2 Dunng the sear ended Mareh 312012, the Campany entered mto an agreement with G to issue 2.000 unsecured redeemable non convertibie debentures of Rs | 00 Million cach
"hanche 1Y Durig the year ended March 31, 2013, the Company has further entered into an agreement with GIL - issuce 3,000 unseeured. redeemable, non convertible debentures of Rs

Loo Millon each ¢ Tranehe 2'y 71 ¢ entures were redeemable at a premim vielding 14509 pacull March 25, 2013 and aiter March 25, 2613 wih a sield of base tate of 1CICT plus
430%4 pa GIL has wanved such n we FApnl 01, 2016, The Tranche | was redeemable tn thirty seven quadterly unequal instatments starting from March 25,2012 und Tranche 2

was redeemable in thiny six quarterly unequal instalments starung fiom June 25,2012 As at Maich 31, 2016, the Company had partrally redeemed these debentures and the revised Fice
valug of these debentuies alter redemption was Ry 867,500 (April 01, 2015: Rs 967,500 per debenture Pursuant o the 1est uctudng undertghen as a pre condition precedent o the
investment by astrategie ivestor as detailed in note 5(23, during the year ended March 31, 2 17, GEL has novated these debentures to GGALL

3. See ian rupee 1 il Rs. 1 01,2015 Rs. 2.1 I Million) red ) usive ¢ sse wed!
out o’ lacility { ’ m 1 ntin it hen marked i vour ol the (¢) ge hares o npar ued
at Rs. ) Million i 4 s o nterprise Povate I ted ('GEPIL 60 Mo The ted 1 Lol
bank’s e plus 1.t r 6 nsta n - ngalter 15 months from the date of first disbursement The bank had a put option for full

or part of the facility amount at the end ot 36 months fiom the date of first disbursement and v 3 months thereafter. During the vear ended March 31, 2017, the Company has prepaid
the Toan in full.

3
1
ity amount at the end of 24 months [rom the date of first disbursement and every 3 months
thercafter During the vear ended Maich 21,2017, the Company has prepaid the loan in full
dl 1 illi 1 )36 Ap K| ¢ seeured by
lal ! Gl o the .50 Re U larantee by
cel an I oan est of o with reset
pul aft o date
ure the tthe cond g erth re d of the Com The s ma
Ing ge ch 3 ks ha ¢ ded m Y letter dated uary | the
as ter as at 15 Rs ( ch3 6 & Million, Ap . 2015 I'he

ol 1% an du nded March 31, 2017



GMR Energy Limited
Corporate ldentity Number (CIN): USSTTOMIILIY96PL.C274873
Notes to the standalone finwncial statements for the year ended Mareh 31,2017

5 I M ¢ Comprny h nau <d loan from a financial st on ol Rs 6983 69 Million (March 31, 2016 Rs hon, Aprl ol
201058 on) . e in 6 equal ©en thvear from the date ol first ursement The Toan earries an inteiest of 12,007 quarterly. The
loan pu 1 n the land of da e Limited (KSPLY and corp (e guarantee of GLL as at March 31,2016 As al 17, the loan 1s
seeur rst Maount powe loc thada. in Pledge al shares of GIL held by GEPL - As al March 31, 2017, the Compamy has defaulted in the
quarterly payment of iterest of Rs 207 12 Million (March 31, 2016 Rs 209 42 Million, Apnl 01,2015 Rs Nily
i 1t of R0 .00 million which was re n 32 unequal qu - rly i
Ja ha aeo s e plus spre: 1 the year ended 1. 2016, the base wus
on s liton ri 2015 Rs. illon). GIL ha the wterestwe I 101
7, w ans as detatled i note 5¢2)
10 During the year ended Mareh 31, 2014, the Company had taken an unsecured loan of Rs 2,000 00 million from GIL, which was repayable in 18 equal quarterly instalments at Rs 117 10
jon cin m Octo and endin January 2021 The loan carried an mterest rate of 14.23% pa or as mutually ag betwern the pasties The ) outstandmg as at
ch wi 19358 ViApnl 01 15 Rs 193160 milhon) GIL has waived the interest w e T April 01, 2016 and her during the vear ended — reh 31, 2017, the

ha val GUAL msas detai innote 5(2).

11 During the year ended March 312015 the Company had taken an unsecured loan of Rs 3,360 00 million from GII, The loan was for a period of 3 years from the date of disbursement
at March 31, 2016 wus Rs
1,096 37 million (April 01, 2015 Rs 1,577 87 million) GIL has waived the interest w e I April 01,2016 and further, during the year ended March 31, 2007, the Joan has been novated w
GGAL For reasons s detiled mnote 5i2)

12 During the year ended March 31,2015 the Company had taken an unsecured loan of Rs $00 00 milion from GIl- he loan was for aperiod of 3 vears [rom the date of disbursement
o1 such other time as mav be mutually agreed between the parties The loan cairied an interest rate of 12 25%% pa tll March 31,2010 The loan omstanding as st March 31, 2016 was Rs
SO0 00 mudlion (Apnl 01 2015 : Rs 300 00 mllion) GH. has wanved the interest we £ April 01, 2016 and further, during the year ended Mareh 31, 2017, the loan has been novated 0

or such other tinte as may be mutually agieed belween the pattics The loan cauried an interest 1ate of 12 2% patll March 31,2016 The loan outstanding

GGAL for reasons as detailed m note 523

13 During the year ended March 31 2015, the Company had taken an unsccured loan of Rs 540 00 millon from GIL The loan was for a period ol 90 months (rom the date of
disbursement or such ofher ime as may be mutually agreed between the parties “The loan carried an interest rate of 12 235% pa till March 31,2016 The loan outstanding as at March 31,
2016 sas Rs 43100 nullion (April 01,3015 Rs 431 00 million) Gl has waived the mterest w o F APl 01,2016 and further during the vear ended March 31, 2017, the loan has been
novated to GGAL for reasons as detailed 10 note 3(2)

I+ During the year ended March 31 2015 the Company had taken an unsecured loan of Rs 2,150 00 million from GII. The loan period was for a period of 3 vears from the date of
disbuisement or such ather date as the lender may specify atits sole discietion 1he loan canied an interest rate of 1225% pa Gdll March 31,2016 [he loan owtstanding as at March 31,
2016 was Rs 2,150 00 milhon (April 01,2005 Rs 2,150 00 mihon) GIL has waived the interest w e £ April 01,2016 and turther, during the year ended March 31, 2017, the loan has been
novated to GGAL for 1easons as detarled in note 5(2)

5 During the year ended Marchi 31 2015 the Company lad taken an unsecared loan of s 1300 00 mithon rom GIL The loan was for apertod of 3 years {rom the date of disbursement
or such other time as may be mutually agieed between the parties The loan carried an interest tate ol 12 250 pa Gl March 31 2010 The loan outstanding as at March 31, 2016 was Rs

L7973 mudlion (Apuil 01,2015 0 Rs 7335 73 milliony GIL has wanved the intetest we Apual 012016 and tuther. during the year ended Mareh 31, 2017, the loan has heen nosated (o
GUAL tor reasons as detaled in note 3(2)

ng nded March 31, 2016, th pany ¢ unsee loans ¢ L oRs. 14,84 onulliont GIL. These loans was for Wl of 3 years from fhe
fis or such other time as m nutu b enthe  aes Th cdanmler  ate of 12, pa Gl Macch 31, 2016 oan outstanding as al
I, Rs. 12.842.97 Gll. has the e 1012 and fut | the year en March 31 7. the Joun has been nova GGAL. for reasons as
in

17 The period and amount of default as on the balance sheet date with respect to abovementioned borrowings are as follows:

rocu s Nature March 31,2017 March 31, 2016 Amile1, 2015 Perivd of Default
(Rs. Tn Million) (Rs. In Miblion) (Rs. I Million) (Na. ot Days)
Indian Rupee werm loans fiom linancial metitations Pavinent of lnrerest 20897 7
[rdian Rupee term loans fiom banks P ment ol Interest 8402
Pavment ot Interest 8 A RIERD]
708 97 2.146.28 203.49
17 (a)  Netemployee defined benefit liabilities Nan-current L
March 31, 2007 March 31, 2016 April DG 2015 March 31,2017 Marceh 31, 2016 April 01,2015
Re. in Million Rs. in Million in Millien Rs. in Rs. in Million in Million

Provision for employee henefits

Provision for compensated absences 497 3355 1021
Provision for othet employee benefits 331 370 1642
17 (b) Provisions N ¢ Current
March 31, 2017 March 2016 April 01, 201 Mareh 31,2017 March 31, 6 April 0L, 201
Rs. in Million Rs. in Million in Million Rs. in Rs. in Million in Million
Provision for decommissioning liability 8748 8190
Provision tor debenture redemption premium 280,37 4R 06
81.90
Provision for decommissioning liability Rs. in Million
Asat April 01,2015 8190
Add: Acerual ol notional interest for the year 558
As at March 31, 2016 87.48
Add: Acerual of notional interest for the vear 602
L ess: Discontinued operitions 93 50

As at Mareh 31,2017



GMR Energy Limited
Corporate Identity Number (CIN): USSITTOMIITY96PT.C274875
Notes to the standalone financial statements for the vear ended March 31, 2017

18 Short-term horrowings

Shoit term Joans from banks (secured)

Short term loins from banks (unsecured) * !

Short term loans from linancial institute (unsecured) * ¢
Short term Toans from related parties (unsecured) o

The above amount includes
Secured borrowings
Unseeured bonowines

1 Secured Indian rupee short term loan from a bank of Rs Nil {March 31, 2016: Rs

Marceh 31,2017
Rs.in ¥ "

1020
1.636 84

1647 04

March 31,2016
Rs. in Million
846 86

5334

2,460 20

6 867 62

b 708.09

846 86
9.861 23

April 01, 2015
A\l
1,300 00
1,899 8§
1,567 50
7.880 27

65

1,300 00
11347 63

Niland April 01,2015 Rs 1,300 00 million) of the Company was secured by 10% cash margm in the

form of fixed deposit lien marked in favonr of the bank The rate ol inferest was base 1ate plus 1 25% pa and was repayable in cipht equal quanerly instalments commeneing from the end

ol 36th month from the date ot fust disbursement The loan was prepaid during the year ended March 31, 2016

2 Refernote 16(7)

deposits of GPCL and GVPGL and canned anate of interest anging from 9 75% o 12 00% pa During the sear ended March 31,2017, the Company has repa
1 Unsceured Indian tupee short term loans from a bank of Rs Nil (March 31, 2016° R

3 Secured Indian rupee short term loans from banks of Rs Nil (Muarch 31, 2016: Rs 58 70 million and April 01, 2005 Ry 1

1055% to 10 93% pa During the vear ended March 31, 2017, the Company has repaid the loan in full

d [ndian rupee term lo cial ir of R

inst (a) exclusi arge by on 10 y she

Anakapalli Fxy vans L N(e) »cha
ex vee yof on 20° Yoo MR I 1 Vijay
of shat ¢of ies. DS Wooan ers al «  hiseeel
un e agTe (vi)co gt GMR 1 s Lim

lender it the end of 6 months from the mitial drawdown date and everv 12 months thereafter had an option to require the Company to repay the entire loan

hon

R Po palli ixpres:

of p o lge on 49%% equity shares GMR Tambaram Tincdivanam Lixpn

Limited (bY exclusive charge by way of ple

L899 88 million) ol the Compuny were secured aganst fixed
ud the toan i full
s 47471 million and April 01, 2015 Rs Nil) of the Campany cained inferest rate rimging from

reh 31,2016 Rs 10.20 Million and April 01, 2015: Rs. 1.567.50 Million) of the Company is
e on 49%s equity shares ol
says Laimited (‘GTTEPL) (d)y

da Expressways Private 1 imed te) cross collateralisation with existing securities (including pledge
of the lender) offered for the existing facilities extended o GMR Group by the financial institution
CGMRITL) (6 DSRA deposit ol | quarter principil and mterest obligations on 101l over basis T'he

benchmark rate mimus 4 00% b a spread The loan s renavable uncaually over a period of four vears. alter a moratorium period of six months

6. Unsee | nu a lin )
(i) exclu [ by 0 mi
by way o J 44 L {d
GHVEPT r ri adva

pacties th) exclusive charge by the way of morigage mmovable propertics located at Mabarashtra (i) NDU on 11% equity shares ol GALL held by GIL

3 16" R 00c llion an
LI byexe cha by way
o faequ es FTTEPT

1,2015 N
on 100° ult
sivecha by

‘The rate of interest is lender's

1 ny wa 15t
ar *Lote) Be
0 126% of

o ames (g exclusive charge by (he way af mortgage of immos able propertics of cerlam related

The rate of snlerest was lender's

benehmark rate mius 4 00% pa spread The loan was repavable unequally over a period of four vears, after a moratorium period of six months During the year ended March 31, 2017,

the Toan has been repaid in full

7 Shaitterm loan from GIL of Rs Nil (March 31,2016 : Rs Nil. April 01, 2015 : Rs 1.850 00 Million) carricd an interest rate ranging from 1100% pa to 12 25% pa During the year

ended March 31, 2016 the loan was converted into long term borrowings.

& Shorl term toan from other related parties of Rs 1,636 84 Million (March 31, 2016 : Rs 6,867 62 Million. April 01, 2015 : Rs 6,030 27 Million) ¢

Q00% pato 1250% pa (March 31,2006 720%ppa 013 75%pa)

9 The penod and amount ot delaultas on the balance sheet date with respect to abos ementioned bort owings are as faliows

[y rs

N term
term
Indian Rupee tetm loans from financial mstitutions
Indian Rupee term loans from banks

Pavment ol Inlerest
IPavment ol Interest

Maich 31,2007
(Rs In Million)

Nature

Repasment of principal

)

Pavment of Interest

19 Trade payables

March 31,2017  March 31, 2016
Million

Trade payables o 1elated paitics (refer note 31)
Trade pavables - others

Notes:

I Based on mformation available with the Company, there are no supplicrs who are registered as micro, small or medium enterprises under “The Micro. Small and

Development Act, 2006' as at March 31, 2017, March 31, 2016 and April 01,2015
2 Terms and conditions of the above financial liabilitics:

- Trade payables aie non-interest bearing

- For explanations on the Company’s credit risk management proecss
- The dues wo refated partics are unsecured,

20 Other linancial liabilitics

Mareh 31,2017

Current maturities of Tong-term borrowings (refer Note 16)
Interest accrued but not due on borrowings

Interest acciued and due on barrowings

Non trade pavables

Iinancial guarantee contracls

21 Other liabilities

March 31, 2017
Rs.in M

Tax deductible at source payable
Other statutory dues

131

Non-current
Aptil 01, 2015

Rs. in in Millian

s, reler nole 37 (¢)

Muarch April 01, 2015
Non-cu
March April 01, 2015

n Rs. in Million Rs. in Million

March 31, 2016
(Rs. In Million}
68 28

86
100
161
S03 98
142473

March 31, 2017
Rs.

26767

291,

March
Rs. in
175 83
21028
S0
86 64
March 7
Rs. in Million
Y|
032

A 0 2 s
In
Xida3
£3.43
Current

Marel 31, 2016
in Million
4238

1,350 76

rrent
March 31, 2016
in Million
4,656 |
20554
2,655 90
4512 58

Current
March 31, 2016
Rs. in Million

12423

arries an inlerest rate ranging (rom

Period of Default
(Nu. ol Davs)

3

April 01,2015

191 28

Medium Enterprises

, 2015

206 25
28692
22860
55763

I, 15

Rs. in Million
845

090

.33



GMR Energy Limited
Corparate Identity Number (CIN): USSTTOMIT996PLC274875
Notes to the standalone financial statements for the year ended March 31, 2017

22

23

24

[
n

26

27

28

Revenue from operations

Sale of products *

Income from sale of electiical energy
Traded gouds

Income {rom coal trading

Otlier incomne

Interest income
Bank deposits
Long term mvestments (refer note 31)
Others
Notional income on nnwinding, financial assets
Profit on sale of current investments (other than trade)
Land lease income (refer note 31)
Provision ¢ liability no longer reguired written back
Other non-operating income (net of expenses directy attributable o such income Rs Nil (March 31 2016
Rs 250 Million))

Employ ce benefit expenses

Salaries, wages and bonus

Contribution to provident and other funds (Refer Note 32)
Giratuity expenses (Refer Note 32)

Staff welfare expenses

Other expenses

Rent
Rates and taxes

Repairs and maintenance

Bidding expenses

Travelling and convevance

Communication costs

Printing and stationery

Legal and professional fees*

Directors” situng fees

Lxchange difference (net)

Donations

Secunty expenses

Business promotion

Power und (ue! .

Loss on sale of fixed assets (net) 7 write off of fixed assels
Provision for diminution m value of investments and loans/ loss on sale of investment
Miscellancous expenses

*Legal and professional fees includes remuneration to auditors as follows:
As auditors:
Audit fee (including fee for audit of consolidated financial statements of the Company including service tax)

Other services (including certification fees)
Reimbursement of expenses

Depreciation and amortisation expenses

Depreciation of property, plant and equipment (reler nole 3)
Amortisation of intangible assets (refer note 3)

Finance costs
Interest

Bank and other finance charges
Interest on unwinding of financial liahilities

Exceptional items (net)

loans doubtful of
held by the

Provision for diminution in the val
Income on aceount of redemption

I Refer SCH) S(7),5(8). 5011, S5¢
2 Reler 5(7) and 5(8)

March 31, 201
Rs. in Million

1, 2016
Rs. in Million

758.62

March 31,2017
Rs. in Million

09 85
5261
8359
540 74
98 71

698

March 31,2017
lion
31y

1 99
022
| 46

Mavch 31, 2017

758.62

Mach 31, 2016
Rs. in Million

12632
32257
782
944 25
453
0 86
8§73
082

March 31, 2016
Rs. in
1556
192
116

March 31, 2016

4.00 1176
300 360
6.41 510
1 6t 0ol
301 862
050 .48
009 060
200 48 5750
254 315
4276 858
208 23]
041 050
(e 003
049 3.57
- 016

84 20 -
0354 3.5l
362.35 112,46

March 31,2017 March 31,2016
1173 [l 68
173 214
113

March 31,2017 March 31,2016

34

March 31,2017
Rs. in

126 69

NMarch 31,2017
Rs. in Million

1.998.19

March 31, 2016
Rs. in Million
11

1658

Mareh 31,2016
Rs. in Million
(8,659.51)
0.00




GMR FEnerev Limited
Corporate Identity Number (CINY: USSTIONUHI996P 1274875
Notes to the standalone financial stitements for the yenr ended March 31, 2017

29. Farnings Per Share ('FPS")

Basie EPS amounts are caleulated by dividing the prohit? loss tor the vear atinibuiable to equity shatcholders ol the pazent by the weighted average number of ey
shares outstanding during the year Parthy paid equity shares are tieated as o frachon of an equity shate to the extent that they were entitled (o participate i dividends
relative to 4 [ufly paid equity share during the reporting period [ he weighted average number of equity shares outstanding duning the period is adjusted for events such
as bonus Issue, bonus element in a rights issue, share spht. and reverse share split (consolidation of shaes) that have changed the number of equity shares outstanding.
without a corresponding change in resources

Diluted EPS amounts are caleulated by dividing the profit attributable to equnty sharcholders (afler adjusting foc tnterest on the convertible securities) by the weighted
avetage number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equuty shares into equity shares

The tollowing reflects the income and share data used in the basic and diluted 1:PS compulations

R - Year Ended Year Ended
Particulars
March 31. 2017 March 31. 2016
Nom i share
n at the 1.694.996.895 1 604 99 895
Add ssue / conversion into shares the 1.911.905 799
number o wity attheend  the 3 606 907 60d 1 604 906 KOS
e ledave basic carn 2.471.817.874 1.694.996.895
lor diluted 2471 817 874 1 694 9496 €03
/ from cont as statement of Rs  Millions) (371007 (18 564 120
/ fiom as statement o in Miltions (A8 3N [CRlEN
| ass 5 statement and lass Rs in Milhons (4 349 2 (18 656 560
ess dividend  cum inchid Ilions (N
/ lor busic ¢ n Ml (1349 3 (18 65h ST
/ for diluted nM 4 349 3 (18 656 37
ntinui us 5. (1 5Mm (1095
[0 r tions - Basic (0 261 005
share for contin rations - Basic (17 rlom
Note:

Considering that the Company has incurred losses during the year ended March 31, 2016 and March 31, 2017, the com ersion of CCCPS 7 Position A Securities would
decrease the loss per share for the iespective years and hence 1t has been ignored for purpose of calculation ol dituted [PS



GMR Energy Limited
Corporate [dentity Number (CIN): USS110MII996PLC274875
Nolcs_ to the standalone financial statements for the vear ended March 31,2017

30. Discontinued Operations -

During the year ended March 31, 2017; the Company has entered into memorandum of understandi ng for the sale of its Bargze Mounted Power

Company has disclosed the same as discontinued operations

(Loss) / profit from discontinued operations

Income

Revenue from operations
Other incoime

Total income (I)

Lxpenses

Sub-contracling expenses

Stores and spares consumed

Employee benelit expenses

Other expenses

Depreciation and amorlisation expenses
Finance costs

Total expenses (I)

Profit/ (loss) before tax cxpenses and exceptional iterus (1T =1 - I1)
Exceptional items {[V) (refer note 3 and [ 1)
(Loss) / profit from discontinuéd operations before tax expenses (V=MM-1V)

Tax expense of discontinucd operations
Current tax
Deferred tax
(Lioss) / profit from discontinued operations (VI)

(Loss)/ profit for tlie year (V= VI+V])

“The details of assets/disposal groupiclassified as held ton sale and liabilities associated thereto are as under

March 31, 2017
Rs.in
Groups of assets classified as held for sale
Praperty, plant and equipirient (Note 3) 4011.75
Investments*
Laans*
Others financial assets 14.68
Other non-current assets 113
Tolal
Llabilities associated with Groups of asseis classified as held for sale
Trade payables 357.83
Other current, liabilities*
Provisions
Total

Net assets directly associated witl held for sale

March 31, 2017
Rs. in Million

Plant. Accordingly the

March 31, 2016
Rs. in Million

22393
410.90 197.93°
410,90 421.86
17.39 34.82
657 12,50
191 24,24
76 98 116.77
266 35 273.98
§13.99
10.02 (92.13)
. (648 34)
(638.32) (92.13)
(63832 (9213
April 01, 2015
in Million
678 96
197.85
1292

* During the year ended March 31, 2016, the Company had entered into an agreement Lo dispose of its investment in ATSGL and MTSCL as detailed in Note 5(13).

The sale was completed during the year



GMR Energy Limited
Corporate Identity Number (CIN): USS1TOMII99GPLC274875
Notes to the standalone financial statements Tor the year ended Mareh 31, 2017

32. Gratuity and other post-employment hcuulill plans
a) Deled contiibution plan
Contribution to provident and other funds included under employee henelit expense (note 24 and 30) are as below:
Marcl 31,2017
177

o3
2K0

Contribution (o provident and pension fund

b) Defined beuelit plan
The Group has a dehi
salany (based on last d

npleted |
ane is fu

henelit gramity plan. Iy employee who has

n basie) tor ecach compl! vear of service. The

years or more of service gels @ graluily on d
d with an insurance Company in the form ol a

Mareh 31,2016
230
1 30
160

ture at |5 days
lifving

Ihe following tables summanise the components of net benefit expense tecognised i the statement of profit or toss and the {unded status and amounts

recognised in the standalone balance sheet for gratuity benefit:

i. Net emplovee henefit expenses (recognised in the statement of profit and loss (note 23)):

Viareh 31,2017

039
(1]

0.22

‘urrent Service Cost

ii. Remeasurement (gains) / loss recognised in other comprehensive income:

March 31,2017

(gnin)/ loss on oblipations (o defined benelit obligations experience 13

(gain) Joss on ob 1zations due to defined benefit obl eations ss » chimges 0l6
Act loss  (gain s g during the vear 0.29
Return on than 0.03

loss /

Balance Sheet
iii. Net defined benefit asset/ (liability):

Maveh 31,2017 March 31,2016

Particulars

Defmed benetitobligation 321 258
167 3 dd

1.46 2.86

iv. Changesin the present value of the defined benelit obligation are as follows:

Muarch 31,2017

Opening delined benetit obligation 238
Current service cost 039
Interest cost 020
(ta) / from group companies (013

Actuarial loss / (eain) on obligations due o defined benetit ablizations experience 0.13
Actuarial loss / (gain) on obligations duc to detined benelit oblizations assumption changes 016
(011

3.21

v. Changes in the [air value of the plan assets are as (ollows:

March 31. 2017

Opcening fair value of plan assets $.44
Expected return on plan asset 0.37
Conltributions by employer 00l
nsterred (to) 7 from group companics {102y
Benelity paid (0.10)
assets / discount rate (003
1.67

March 31,2016
120
(0 0hH

1.16

March 31
(024

(0.24)

Apvil 01,2018
679
0 84
0.05

March 31,2016
679
120
051
(312)
(024)

N

(056
2

wn
=

March 31. 2016
6 84
0.55
135
(270}
(0.56)
(0 0)
544

The Company cxpects to contribute Rs. 0.01 million (March 31, 2016: Rs | 35 million. April 01, 2013: Rs 1.21 million) towards gratuity fund during the

year April 01,2017 to March 31, 2018
vi. The major categorics of plan assets as a percentage of the fair value of total plan assets are as follows:

March 3t. 2014
1009

y < |

Anril 01,2015
10007



GNIR Energy Limited
Corporate Identity Numiber (CIN): USSITOMHI1996PLC27487S
Notes to the standalone financial statements for the year ended Mareh 31, 2017

vii. The prineipal assumptions used in determining gratity obligation for the Compauy's plians are shown below:

Mareh 31,2017 March 31,2016 Anril 01 2015
Discount rate 7 80% 7 80%
Salary escalation 6 00% 6 00%
Employee turnovel 500% 5 00%
Mortalily rate Indian Assured Indian Assured
Lives Mortality Lives Mortalin
(2006-08) (2006-08)
(modificd) Ut (modified) UTt

Notes:
1} Plan assets are Tolly 1epresented by balance with the File lnsurance Corporution ol India.
i} The long term estimate of the expected rale of return on fund assets has been airived at based on the prevailing yields on these assets Assumed rate off

return on assets is expected to vary fiom year to year iefleching the retuins on matching government bonds
1) The estimates ol future increase in compensation levels, considered in the actuarial valuation, have been taken on account of inflation, seniotity.
promotion and other relevant lactors such as supply and demand in the cmployiment market

viii. A guantitative seasitivity analysis for significant assumption as at March 31,2017 and Mareh 31, 2016 are as shown belows

March 31.2017 Mareh 312016

Discount rate

Lflect due to 1% increase in discount rale (0 23) (01N

Lilteet due to 1% deciease in discount rate 026 022

Attrition rate

Effect due o 1°% inciease in altition rate 002 an2

EiTect due o 1% decrease in altrition 1ate (002) (0 03)

Salary escalation rate

Lffect due to 1% increase in salary increase rate 016 0.17
{ {0 16) (0.17

The sensitivity analysis above have heen determined based an method that extrapolates the impact on defined benefit obligation as a result of reasonahle

change in key assumptions occurring at the end of the reporting period

ix. The following payments are expected contributions to the defined benefit plan in future vears:

019
020
022
030
104

The average dutation of the delined benelit plan obligation at the ¢nd of the reporting period is 10 years (March 31, 2016: 10 years)



GMR Enerey Limited

Corporate Identity Number (CIN): USS1T0MUI996PLC274875

Notes to the standalone financial statements for the vear ended March 31, 2017
33 Commitments and Contingencies

I Leases

Onerating lease: Company as lessee

np ained land office 1ises on operating lease having a term of 30 years and 11 months respectively and are renewable as mutually agreed
th 1ere is no ¢ tion ¢ in the lease agreement pertaining to office premises. however there is an escalation clause of 15% aller every 3 years in

le: nt . There a suble

The lease rent paid during the vear bv the Company is Rs 22.98 Million (March 31. 2016 Rs 29 86 Milliom

[future minimum rentals pin able under non-cancellable opetating leases are as follows:

than five years

11 Contingencies

-

[

The foltowing is a description of clwms and assertions where a potential loss is passible. but not probable. The Company

val
vhe
nan
not

March 31,2017 March 31.2016

13 X8 1361
G4 74

450 96 16878
529.58 543.12

and

for

that

ecol

described below would have a malerial adverse effect on the Company’s financial ¢ sndition, results of aperations or cash lows.

A. Contingent Liabilities

Corporate guarantecs (refer note 31)

Bank guaraniees

Letler of credit availed by the gioup Companics

Atrears of cumulative dividend on preference share, including tax thereon
- Matters relating 10 incone tax under dispute
- Matfers reflating to indirect taxes under dispute (exclusive of
interest. if any. as the same has not vet been quantified).

Others in addition to (2) above

March 31,2017 _ March 31,2016
1543630 78,472.31
4303 04 4408 82
002
85792 89912
1 52500

April 01, 2015

2848

5832

571.46
non hel
rea lial
pos but

believes that none of the contingencies

April 01,2015
75,649 91
4.061 70
881 34
001

41.20
6.389.00

100 00

b During the year ended March 31, 2012, the Company received an intmation from the Chiel Electrical Inspectorate. Government of Andia Pradesh { GoAP'),

whereby GoAP had demanded electncity duty on peneration and sale of electrical energy amounting (o R

electueity unit generated by the Company for the period from June 2010 to December 201 |

132 inte ent and ¢ btained by the Com
in pav tricity <lu able 1o the Compan
Mi ilo 146.11 period June 2010

the man  nent s ident that the prov El
accordin |, electr duty liability of Rs M
weh 31, 7 has considered as a ¢ tl

accordinglv no adiustments have been made to the standalone Fnancial statements ol the Comobany for the vear ended March 31 2017

s 11062 Million calculated at the rate of six paise for each

city Duty d Rules. 1939
1 (March 6:Rs. 146.11
ity as at

31. 2017 and

¢. The ad Transm ration Limited for supply of energy during the period December 15, 1997 to July 7.
2008, ny th a lue wards purchase ol Naphtha for generation of electricity during the aforementioned
period. roy the fuel he event there was a shortfall in the purchase of the annual guaranteed quantily

During the year ended March 31. 2013, the Company a notice for good faith negotiation under erstwhile FSA entered into between the Company and the luel
supplier with respect to dispute regarding lquidated amounting te Rs 2,961.64 Million along with an interest of Rs. §5.54 Million towards failure of the

Company to purchase the aunual guaranteed quantity for the period from November 21, 2001 to June 6, 2008

disputed the demiind from the supplier towards the atorementioned damages

The Compuny vide its letler dated October 31, 2012 had

Duting the year ended Maich 31, 2014, the fuel supplicr had filed a petition in the Honble High Court of Kamnataka secking appointment of a sole arbitrator for the
resolution of the dispute. The Company filed its reply on January 8. 2014, and as per the High court order dated September 11, 2014 arbitrators have been appointed.

During the year ended March 31, 2015, the fuel supplier has submitted its statement of claim amounling to Rs. 2,726.35 Million (after

award
The  trict urt dated 04, 2017
cyui  nt to ler I'he 1 come of' 1]

man  nenl wi tthe ¢l the fuel su

P
al

ill
il
cl

arder on the ion Aw
ng conclusio nternal
uch liauidate nd aceo

n lur
smen
¥ no

adjusting dues of Rs. 290.83

a bank guataniee
legal opinion, the
1ents have hein
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34,

d GCEL has experienced cenan delays and incurred cost overruns in the complehon ol the project including receipt of additional clanns from tlie EPC contractors i he
clams of the hey EPC contractor.ol USD 143 60 millions, Doosan Power Swstems India PMrvate Limited CDPS™ ) 1s under arbitiation i the Simgapure International
Arbitration Centre (*SIAC’) Based on the legal opinion, the management is confident that it has strong defence for the claims ruised by the EPC contractor and believes
that the claims are not tenable in kaw and accordingly no financial implications are expected out of the said arbitration

B. Litigation provided for
1 I Provision for customs duty including intcrest thercon on imports made by the Company R Nil million (March 31, 2016: Rs 113 38 million, April | 2013 Rs

113 38 million)

1 i Provision made in respect of dispules towards uulisation ol duty entitlement pass book scrips Rs 0 54 million (March 31, 2016: Rs 0 54 million, April 1, 2015:;
Rs 0 34 nullion)

it The management of the Company has made a provision of Rs 4599 Million (March 31, 2016: Rs 45 99 Milhon, April 01, 2015 Rs Nily as at March 31
2017avainst excise duty betns: disnuted by the central excise authorities with revard 1o refund of excise duty

Capital and other commitments

i The Compuny has entered into agreements with the lenders of the following subsidiaries wherein 10 has commitied 1o hold at all times at least $1% of the equity share

capilal of subsidiaries and not to sell, ransfer, assign, disposc off, pledye or create any secunty interest tll the final settlement of all the oblizations 1o the lenders or with
the permission of the lenders except pledge ol shares 1o the respective leaders as covered in the tespective agreernents with the lenders

March 31,2017 March 31 2016 March 31 2015
GCE. GCEL
GWEL GWLL
GRE
ATSCI ATSCLL
M SC) M1SCI
GGSPPL GGSPPL
GBHNPL GRBLIHPL GBHHPL

the Company has entered into a Share Subscription and Share Holding Agreement with Infrastruciure Development Finance Company Linited ( shaieholder™) in which
ithas commilted to the sharcholder that either the Company directly. or indirectly talong with the other group Companies as defined in the shareholding agreement) will
hald at least 51% of the paid up equity shaie capital of GKELL

ii. The Company has committed to provide financial assistance as abulated below:

nd m
Nature of relationship March 31,2017 March 31. 2016 Aoril 01, 2015
(Rs. in Million) (Rs. in Milliom (Rs. in Million)
138 30 39401 306 00
4235584 $.640 5()
s 17.165 07 41.866 80
461 66
21.559.21 47.362.97 53,577.33

fii- The Company has provided commitment i the lenders of the Tollow ine subsidianics to fund e cost overruns over and above the estimatud project cost, thany, 1o the

extent as defined in the wespective agreements executed with (he lenders

March 31,2017 March 31,2016

GWLEL

MISCL

AISCL ATSCI
GGSPPL GGSPPL GGSPPIL
GRHHPL, GRBHHPL GBHHPL
GKIiL GKLEL GKEL

iv During the vear ended March 31, 2017, the Company has exiended comlort letters to provide continued finaneial support lo GVPGL and GEML.. to ensure thal these
subsidiaries are able to meet their debts and liabilities as they fall due and they continue as gomg concerns
v Ihe Company has certain long tenn unquoted investiments included in note 5 which have been pledued as security towards loan facilities sanctioned to the Company

and the investee

Name of the Company A 0
82,350 042 82 350.042 82.350.042
74.250.000 74.250.000
GWEL 643,799 997 378,449,994 434,999 994
1409 086 800 1.383.373 500
73.600 000 37.536 000
GREI 519999 400 9
2.682 000 2.682.000
1.569.000 1.569.000
GBHHPL 218,088,756 130 94380 120,594,380
GKEL 1.878.440.283 1 847 671 032 1.749.929 012
{(Eauity Shares of SGD 1 each fulty naid um
GCRPL S70 000
C __ (Prefercnce Shares of Rs. 10 each fully naid mmn
S10.190 740 368 000 000

GCLL
Income Tax

The Company has no taxable income lor the financial year ended March 31,2017 and accordmgly, no curient lax expense has been recorded
The Company has significant carty forward unused tas losses Since it is not probable that taxable profit will be available against which the deductible temporary
difterences can be uhilised. no deferred tax asset has been recognised in the financrals for the unused carry forwand tux Tosses und the axable losses {or the vear
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35 laterest in signilicant imvestment in subsidianivs, joint ventures and associntes as per [nd AS- 27

Sl . . Conntry of
~o. Name of entity incorporation
Subsidiaries
Indian
GMR Power Corporation Linited {(GPCL)
2 GMR Vemagin Power Generation Limited (GV PG a
GMR (Badrmuth) 1yvdio Power Generation Prvate | innted
(GB1IPL)
GMR Mining & Energy Private Limited (GMEPL) a
3 GMR Cansultimg Services | umited (GCSPLY a
6 GMR Coastal Energy Povcane Lonated (GULEPLY
7 GMR Bagoli Holi Hydropower Puvate Lumited (GBIIP]
8 GMR Londa Hydiopower Piivate Limited ¢G1HPL)
9 GMR Kakinada Energy Private Linuted (GKEPL)
10 Chhatisgath Energy Lindted (GCEL)Y
Ragahmundiy Energy Laimuted (GRI3L)
12 SIK Powergen Lannited (SIK) a
GNR Geneo Assets T inited (GENCO) (formerly known as
GMR Hosws Enerpy Linited (GHIED ) !
14 GMR Maharashoa Energy Linred (GME] ) ¢
15 GMR Bundelkhand Energy Puvate Limited (GBETL) a
GMR Rajam Sola Power Private Vimied (GRSPPL) ( Tormerly
16 known as GMR Uwar Pradesh  Tinergy  Private 1Tunied
GUPELY
17 GMR Gugarat Sol Power Limiied (GGSPPL
18 GMR Indo-Nepal Energy Links Lunited (GINFTT)
19 GMR Indo-Nepal Powes Corridors Lumited {GINPCLY India
Aracal Fransmission Seivice Company L umited { A TSUT )
Diansmission Sersice Compuns 1 inited (ANSCL) a
Foreigu
Himial Hydre Pewer Compans Private Lunited {H11CPL) Ne
24 GMR Upper Kamah Hydropawer Dinned (GUKIPL) Nepal
25 Kamali ansmission Company Prvate Limted (K TCPL) Nepal
20 Masy angedi Transmission Company Povate D imited (MI1CR1) Ne
27 GMR Eneray (vlauriviusy Limted (GENDL) Mar oS
28 GMR Lion Enevgy Linnted (GLEL) Y s
20 GMR Energy (Cyprus) Limited (GECL) Vs
30 Homeland Energy Group Limited (HEGI) Canada
31 T Dwikarva Sejati Utma (1" TDSL) do ¢s
32 PT Duta Smana Intemusa (171 DS es

33 P Barasentosa L estan (1P LHS) )

34 PT Unsoco (P11 o8

35 GMR Enerpy (Nethedands) BV (GENBV) Netherlands
36 GMR Coal Resources Pre Limnred (GCRPL) Singapore
Jaint Venture
Indian
37 Rampia Coal Mine aud Energy Private Linnted (RCMEPLL) ¢
38 GMR Kamalanpa Eoergy Limited (GKELY India
A9 PT Golden Energy Mines TBK (PTGEMS) Indonesia
40 PIR d Indonesia (RC1) Indonesia
DT Doroed Indobaa (BIRY Indonesia
42 PT Kuansing Inu Makmur (KIN) 0 08
43 P Karya Cemerlong Persada (KCP) Indonesia
HEP1 Bungo Bara Utama (BB es
15 T Bara [armonis Batang Asam (BIHBZA)Y Indonesia

46 PT Berkat Nusantara Permiai (BNP)
7 PT Tanjung Belit Bara Utama ( | BBL)

ladonesia

Indonesia

Indonesia

¥ teof

ay 95

a ax 8§ 997

February 172006
Seprember 23 2005
av2® 08
v2 208

October 01, 2008
November 052008
¥292 9
Oclober 08 2008
November 272009
Ve 25 98

V222

My 26 2010
June 182010

¢ 82
March 26 2008

Janvary 072011

January 062011

August 4.2005

Aprii 12 2004

May 02,2008

272
272
[ 327208

Febroary 202008
November (08,2007
October 12 2006
September 03 2007
December 05,2000

by »
March 192008
3 52005

Jime 04,2010

February 19,3008

December 28 2007

Marel 13, 1997
lannary 31 107
December 21, 1990

September 11 2007
Qcwober 16, 2006
May 27, 2008
March 13, 2008
Augnst 04,2005

Relationship

(MY He
intevest held (directls and

at Murch 31,

ve ownenship

2017 March 31, Muaich 31
2017 2016
NAS 5
S s \ oG ©
Subsidiary 99 904, Y9 94vy
Na! 9 0
S s 99 809, 9§
NA'
S s 3 ] o
NAY
NAY 00
NAY 100 0024
NA
NA! 7
NA
S s an 0 °
Subsidiary 00 °
S s 3y ©
S s \ 0 “ ¢
Subsidiarn 100 0%
S s o 0o 100,
Sbsi o 100 00% 100 00%
NAY
S s §2 ¢ 82
S s ay 69 35%  (935%
S s v 9300% 9500,
S s ay N 93
S s 95608 95 4
Subsidiary Ys00% 95 00"
NS 93
N
Na' 95 00%
Na! 95 00%0
Na! 95 D02,
Na' 95 )01
NAT 95 ()%,
NA' 95 00%
Joo Ve we 1730 1730m)
b Ve e 8742¢ 8599
NEL 28 50%
A 28 22%
NA! 27 96%
NA 28 501
NA 285
28 500,
Na? 85
Na' 28 50%
NA' 28 50%

April U]
2018

5w

PUR (M
[} Y

9

U
100 004
100 0Gv;

100 00%
100 00°¢
100 00%

100 000

95 00%,
95 00
53724
93 00%
50 °
93 00%
93 o
95 0N,
95000

17 39%,
PR L

28 50°%
I8
17 96%
28 50%%
38 50°,
28 50%
28 501%
28 50%

28 50%

Perceatage of voting rights held

March 31,
2017

J

w9

99 §0"¢

o

1060 00%,

106G 008,

100 00°%

&
73 00%
100 00"

§e
0

17 39%
87 42%

s

March 31
2016

99900
Q

99 80vy

o

[V
00
100 00%,

100 00%
o o

100 00%
(

100 00%

100 00%

82
73 00%
Yo
?
95 Uk
°a

100 00%

100 009
100 QU

100 00%
95 Ul%

17 39%
85 99%

3000%
2970,
29 43%
30 00%
30 00%
30 00%
30 00%%
3000%
30 004y

Ar 0
2018

S0uty
o
99 90%,
100 00%
99
{
o
d
9
10000
0 00

100 00%
0
100 00%,

180 00

82.00v,
73
100 004,
o
95 00%
10 D025
100 00°4
5372,

100:00%

100 00%

100 00%
(

95 00%

1739

85 990,

30 00%
R
29 13%
30:00%
3 0°

3000V
30000
30 00%

3 K
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35 luterest in significant investment in subsidiaiies, joint ventures and nssociates ns per Ind AS- 27
Percéniage of effective ownership X A
o . o 5 . Relationship as interest held (directly and Percentage nfu\;u‘:lrug rights held
_.;,o' Nume of entity inc::m‘::;tli’o 'ncord)locru tion at March 31, indirectl¥) as at !
Rt P n ncorpora 2017 March 31, March 31 April 01, March31, March 3!, April oL,
2017 2016 2015 2017 2016 2018
A8 PT Trisula Kenenna Sakti (TKS) Indonesia September 21, 2002 NA' 1995%  1995% 2100%  21.00%
Teadi s os . oal
49 rading Resoures e Singapore July 13,2012 NA 2.50% 28 50% 3000%  30.00%
[4
’ NS v ! ae PT gl
sp  Kao (RMS) {Formerly as Pl Indonesin July 24,2013 N 28.50% 22 80% 3000% 30 00%
51 PT GEMS Energy Indonesia (PTGEN Indonesia March 19,2015 Nal? 28.50% 30 00%
52 Shanghai Jingguang Energy Co Lid (SIECL) China March 23,2015 Nal7 28 50% 30 00%
Associate
53 |GMR Rujalnmimhy Energy Limited (GRIEL) Indlin November 27,2009 NA® |00.00%| l()()‘()(l%' 100 000|100 p0%
1 Re 14(e) w.r.t. subseription and shareliolder ngreemiént entered with Tenaga. As per the condition hrccédenf. investment 1 the Company has been bansferred from GEl to GMR Group
cor and accordmgly Uiis entity has'¢eased 19 be # subsidiary 7 jomst venture of GEL during the current year,
2 Additional s1ake purchased during the current year.
3 Ceased (0 be a subsidiaty of GEL duing the year énded March 31, 2016,
4 Disposed by the Gronp during the year ended March 31, 2017
5 Disposed by the Group during the year ended March 31, 2016
6 Refer Note 5(14 ) w.r.t. SDR m GREL and aceordingly it ceaset! 1o be a subsidiary of GEL
7 Incompornted during the year ended Mareh 31, 2016
8 GREL was an associate from May 12, 2016 to November 04, 2016, post which it was transfered to GMR Group companies pursuant 1o reasons as stated in ote 1 above,
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36 Significantaccounting judgements, estimates and assumptions

The preparation ol the Company's standalone financial statements requires managenent to make judgements, estumates and assumptions that affeet the reporied
amount af revenues, expenses, assels and lahilites, and the accompanying disclosures, and the disclosure of contingent habilities. Actual results could differ from
is. Uncertamty about these assumptions and estimates could resull in outcomes

those estimates. Estimates and underlying assumptions are reviewed on an ongoing bas
that require a material adjustment to the carrying amount ol assets or liabilities afTected in foture periods

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accountmg estimates are recognised in the peniod in which the estimate

is revised and (uture periods allected

Significant judgements and the estimates relaung e carrving values of assets and labilities include mpairment of ivestments in subsidiasies, jout ventures and

associates, inpairment of non current assets, provision for employee benelits and others provisions, comnutments and contingencies and fair value measurements of

mvestiments
AL Judgements
In the process of applying the Company s accounting policies, management has made the following judgements, which have the mast significant effect on the amounts

recogmised in the financial statements:

i Impairment of non current asscts

Determining whether investiment are impaired requires an estimation of the value in use of the individual investment or the relevint cash generating units, The value in
use calculation is based on DCF model over the estimated useful lite of the power plants. Further, the cash flow projections are based on estimates and assimptions
and market prices of gas. coal and other firels, restructuring,

reluting to conclusion of larifV rates, operational performance of the plams, lite extension plans, availabi
ol louns cte: which are considered as reasonable by the nagement (refer note 3)

B. Estimates and assumptions

The key assumptions concerning the future and other kev sources of estimation uncertainty at the reporting date. that have a significant risk ol causimg a material
adjustment to the carrying amounts ol 5 and liabilitics within the next financial year, are described below, The Company based its assumplions and estimates on
parameters available when the financial statements were prepared. Fxisting circumstances and assumptions about {utwre developments, however, may change due (o

markel changes or circumstanees ansing that are beyond the control of the Company, Such changes are reflected in (he assumptions when they oceur

i. Taxes

Deferred tax asscts including MAT Credit Entitlement is recognized to the extent that it is probable thal taxable profit will be available against which the same can be
utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recogmsed, based upon the likely uming and the level
of future taxable profits together with future tax planning strategics

ii. Fair value measurement of financial instruments

When the farr values ol financial assets and finaneial liabihtes recorded in the balance sheet cannot be measured based on guoted prices i active markets. their L
value is measured using valuation techimques including the DCF model, The mputs to these models are taken from observable markets where nossible, but where this
15 not feasible, a degree of judgement is required in estabiishing furr values Judgements include considerations of inputs such as liquidity nisk. credit risk and
volathty. Changes inassumptions ahout these factors could affeet the reported fir value of financaal instruments. Reler note 37 for lwther disclosures

iii. Contingencies
Contmgent liabilities may arise from the ordinary course of busimess in relation (o claims avainst the Company. including legal and contractual claims. By their nature,
sment of the existence, and patential quantun. of

conlingencies will be resalved anly when one or more uncerlan [ature events occur or il to occwr The ass
contingencies inherently involves the exercise of sipmificant judgement and the use of estimates regarding the outcome of future events. In respect of linancidl
guarantees provided by the Company to third parties, the Company considers that it is more likely than not that such an mmount will nol be payable under the
guarantees provided. Reter note 33 tor further disclosures,

iv. Defined benelit nlans
The cost of the defined benefit gratuity plan and the present value of the grutuity obligation are delermined using actuarial valuations. An actuarial valuation involves

making various assumptions that may differ from actual developments i the future. These include the determimation ol the discount rale, future salary creases and
mortality rates, Due w the complexities involved in the valuation and its long-term nalure, a defined henefit obligation is highly sensitive (o changes in these
assumptions. All assumptions are reviewed at each reporting date. The parameter most subject to change is the discount rate, In determining the appropriate discount
rate Jor plang operated in India. the management considers the interest rates of govermment bonuds. The mortality rate is hased on publicly available mortality whlies for
India. These mortality tables tend to change only al interyal in response to demographic changes. Future salary increases and gratuity increises are hased on expected
future inflation rates,

Further detals about gratuity obligations are aiven in note 32
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37. Disclosures on Financial instruments

I'his sectinn gives an oversiew ol the sizniticance of Ginancial mstruments tor the Company and provides additional information on balance sheet items that contan linancial

mnstruments

The dewils ol significant accounting policies. including the criteria for recognition, the s al'measurement and the basis on which income and expenses are recognised in

tespect ol each class of financial asset, financial habilyy und equity instrument are dis 3 i accounting policies. to the financial statements.

(1) Financial asscts and liabilities

[he Toilowing tables presents the carrymg value and tair value of cach eatevory of Tinaneral assets and liabilites as at March 312007 March 31,2016 and Apnl 12015
Particulars Car lue
’ March 31,2017 March 312016 April 01.2015 NMarch 31,2007 Vv ¢ 312016 \ 1. 20158
6
Investments (other than mvestments m mutual fund, 140 60 150 60 150 60 140 64 180 60 190 60

8, associates and 10t venture)

61635
43 203943 4919 04 1441273
1.681 90 1 68190 402905 40606592
Total Financial assets 4570 20 10 295.32 20.147.06 457090 10295 32 20 147 06
Financial liabilities
At Amortised cost
Bomnowines 10,127 01 84 709 7 76823 7Y 112701 84 709 76
Trade pavables 291 99 P393 1 356 54 29199 1,393 14
Others financial abilities 478 27 S0y s? 1.279 40 $78 27 §.019 52
1wial liabilities 10.897.27 94122 42 78.659.73 10.897 27 94.122.42 78.659 713

The Jair value of the linancial assets and labilities 1s included at the amount at which the instroment could be exchanged 1 a curntent tansaction between willing parties,

ather than in a forced ot liguidation sale
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(by Fair value hicrarcehy

the following able provides an analvsis of financial mstruments thal are measured subsequent to imual recoznttion at fan value, grauped into 1 evel 1 1o L evel 3. as

described below

Qu prices in an active market (Level 1): This level of hie
mar foridentical assets or liabiliies This category consists of

Valuation techniques with
included within Level | that

A} 1 tec Ies gnificant unobser
n on o abl t data (unobservab
S bvp ITo vable current mark

»includes fmancial assets that are measured by re e o quoted prices (unadjusted) in active
tment in quoled equity shares, and mutual fund mv— 1ents.

e inputs (Level 2): This level of hicrarchy includes linaneral assets and liabilities, n - ured using inputs other than quoted prices
ble for (he asset or lability, cither dircetly (ie . as prices) ot indnectly (i e dernved prices)

inp Level 3): This level al hierarchy 1acludes financial assets and liabihnes sured using inputs (hat are
1), values are determined in whole or 1 part, using a valuation model bised ssumptions that are nexther
sact m the same nstrument nor are they based on available markel data

Quantitative disclosures fair value measurement hicrarchy for assets and linbilitics as at March 31, 2017:

Financial assets (Refer note 37)
Measured at FVPTL
[nvestment i mutual fund

Date of
valuation

Mateh 31,2017

Investments (other than investments in mutual fund, subsidiaries.  Mareh 31,2017

iales and joint ventwe)
Measured ut cost / amortised cost
I'rade receivables
Casliand bank bakances
Loans

linancial assets

Financial liabilities (Refer note 37)
Measured at cost / amortised cost
Borrowings

rade pavables

Mhers iimancial Hahiblies

ch 31,200
Match 31, 201
Murch 31, 201

Maich 31, 2017
Maich 31,2017
Mareh 3 2017

There have been no transiers between Level 1. Level 2 and Level 3 dwnme the perod

Fotal Fai surement
Quoted prices in Significant Significant
active markets  observable innuts  unobservable innnts

140 60 140 60
165 41 163 41
RERING 286
203913 203043
LoR1 By 1.A8T 90
A.570.20 4.570.20
10.127 01 10.127.01
29199 291 99
47827 178 27
10.897 27 10.897.27

Ouantitative diselosures fair value measurement hierarchy for assets and liahilities as at March 31, 2016:

I here have been no transiers between Level 1. Level 2

Date of
valuation

March 31,2016
March 31, 2016

March 31,2016
March 31, 2016
March 31, 2016
March 31 2016

Muarch 31,2016
March 31, 2016
March 31 2016

and Level 3 during the peniod

Total
Quoted prices in
active markets
(1 evel 1Y
596 596
180 60 180 60
760 88 760 88
36979 36979
4,949 04 1.949 04
4029 05
10.295.32 5.96 10.289.36
84,709 76 84.709 76
1,393 14 1.393 11
§019 32 $01952
94.122 42 04.122.42
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Notes to the standalone financial statements for the vear ended Mareh 31, 2017

Quantitative disclosures faii value measurement hicrarchy for assets and liabilities as at A
.

Financial assets (Refer note 37)

Measured at FYPTI,

Investment in mutual fund *

Investments (other than investments in mutual fund, subsidiaies,
anl 10t ventue)

casured at cost / amortised cost

Trade receivables

Cash and bank balances

Loans

Other linancial assets

Financial liabilities (Refer note 37)
Measured at cost / amortised cost
Borrowinas

Trade pavables

Others financial liabihtics

Date of
valuation

Apnl 01,
Apiil 01,

Apnl Q1.
April 01,
April 01
Annl (11

April 01,
April 01,
Aoril {1l

2015
2015

2018
2015

L2015

2008

2015
2015
I

There have been no translers between Level 1. Level 2 and Level 3 duting the period

Notes

Total

180 60

271 46
61635
1441273
4 6RS G0
20 147 06

76,823 79
556 54
1279 40
78.659.73

pril 01, 2015:

Fair value measurement usine
Quoted prices in

Significant

observable innuts  unobservable innuts
1T pvel 3

180 60

27146
61635
1441273
466597
L1497 06

76.823 79
556 54
1279 an
78.659.73

1. The management assessed that cash and cash equivalents, trade receivables, trade pavables, and other financial assets and labilities approximate their carmying

amounts largely due (o the short-term maturities ol these insttuments

2

w

4 Valuation technique used 1o determine the tair value
Sneettic viluation technigues used to value investment in mutual fund is
i The use ol quoted market price of mutual fund

The fair values for investments, loans and bank baluaces were calculated based on cash flows discounted using a current lending rate
They aie classitied as level 3 fair values in the (ir value hierarchy due to the inclusion of unabservable inputs including counterparty credit risk

The fair values of borrowings are based on discounted cash flows using a current borrowing rate
They are classified as level 3 fair values in the fair value hierarchy due to the use of unabservable inputs, including own credit risk

5 Management uses its best judgement in estimating the fair value of its financial instruments However, there are inherent limitations in any estimation technique
Therefore, for substantially all financial instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company could have
realised or paid in sale transactions as ol respective dales As such, it value of financial instuments subsequent to the reporting dates may be different from the

amounts reported at ench repoiting date.
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(¢) Financial visk management objectives and policies

In the course vfils busmess, the Company is exposed primurily Lo Muctuations in foreign currency exchange rates, interest 1ates, equity prices, liquidity and credit 1isk, which
may adversely impact the fair value of its financial instruments The Company has a risk management policy which not only covers the foreign exchange risks bul also other
risks associated with the linancial assets and liabilitics such as interest rate tisks and credit risks The risk management policy is approved by the Board of Directors The risk
management framework aims to:

(i) creute a stable business planning environment by reducing the impact of currency and interest rate Quctuations on the Company’s business plan

(11 achieve greater predictability to camings by determining the linancial value o the expected earnings in advance

Market risk

Market visk is the nsk of any loss in future earnings. in realisable {ir values or in future cash Mows that may result fiom a change in the price ol a financial instwment 7 he

value of a financial insttument may change as a result of changes in interest rates, foreign currency exchange rales. equity price Muctuations, liquidity and other market
changes. Future specific market movements cannot be noimally predicted with reasonable aceuracy

(a) Market risl- Interest rate risk

Interest rate visk 1s the nisk that the fair value or future cash flows of a linaneial nstrument will Muctuate because of changes in market meerestvates The Company’s expostire
to the risk of changes m market interest rates relates primarily to the Company’s lung-term debt abligations with Moating interest rates. :

The Company manages its interest rate 1isk by having a halanced portfolio of fixed and variable rate loans and borrowings

Interest rate sensitivity:

The following table demonstrates the sensitivity to a reasonably possible change in interest rates an that portion of loans and botrowings affected With all other vanables held
constant, the Company”s profit before tax is attected through the impact on Noating rate borrowings, as lollows:

Inerease/decrease KHect on profit

in basis noints before tax
March 31, 2017
INR +30 (755)
INR -50 755
AMarch 31, 2016
INR +50 (19592)
INR -S0 19592

The assumed movement in basis points for the interest rate sensitivity analysis i§ based on the currently observable market environment

(b) Market risk- Forvign cutrency risk

[ sk ¢ risk that the fair value or future cash lows of an exposure will Nuctuate because al changes i toreign exchange rates. The Company’s exposure o
a in 1gn exchange rates relates primarily (o the Company’s mvesting and linancing activities. The Company”s exposure Lo foreign currency changes lrom
g 15 naterial

(i) Foreign currency exposure
The following table demonstrate the unhedged exposure in USD exchange rate as at March 11 2017, Mairly 31, 2016 and April 01, 2015 The
Company’s exposure to foreign currency changes for all other curiencies is nol materral

Particulars March 312017 NMarch 31. 2006

Trade receivables 252 11.40
Trade pavables {624y (16.06)
Non trade pavables (38 99
Total in USD 3.71) (63.60)
Total in INR (243 37 (4.246.53)

(i) Forcign currency sensitivity

ng tables demonstrate the sensitivily to a rea ossible change in USD exchange rates. with all other variables held conslant. The impact on the Company's
e tax is due Lo changes in the fair value of assets and liabilities. The Company’s exposure to foreign currency changes for all other currencies is not
. Change in Effect on profil
4 ars o
Particular, LSD rate before tax
March 31, 2017 5% (12.18)
-5% 1218
March 31, 2016 5% (212 33)
-39, 21213

The sensitivity analysis has been based on the composition of the Company’s linancial assets and liabilities al March 31, 3017 and March 31, 2016 excluding financial asscts
and liabilities which do not present a material exposure The period end balances are not necessarily representative of the average balances vutstanding during the period
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Credit risk

szl loss Fruancial mstruments thal are

Credit 1isk is the nsk that counterparty will nat meet its obligations under a tinancial mstrument or customer contract leacdhng o a fina
subject o eredit risk and concentiation theteol principally consist of trade receivables, loans recevables, mvesuments, cash and cash equivalents, derivatives and fimancial

guarantees provided by the Company

The carrying value of finanel assets 1epresents the maximum credit risk The maximum exposure (o credit nsk was Ry 54 Somillion, Rs 95,040 16 million Rs
98.500 77 mullion. as at March 31 2017 March 31, 2016 and Apul 120105 respectively, bemg the total carnying value of bade recenvables, loans, bulanees with bank, hiank
deposits, investments and other financial assets

Customer credit nisk 1s managed by cach busiess unit subject o the Company s established poliey . procedures and control relatmg to customer eredit risk management An
impaitment analysis s performed at each reparting date on an indis idual basis for major clients The Company does nat hold collaterad as security

With ivables I the as consti i leoms to ew ivables on pet e basts ind (o necessary mitigations,
where mpany ¢ for d recerve d on litet [ edit loss buse 1 a provision n The provision niatnx
takes al cred s and for fory g infon on. weeted eredit allowance 1s on the agemg of the
ey rawes u 1 nime

Ihe following able swmmarises the clianges in the loss allowance mensured using ECT,

Particulars March 31 2017 March 31,2016
Opemng balance 176 16
Amount provided/ (reversed) during (he vea (176 16)

g Provision

Credit sk fiom balances with bank and Tinancial institutions 15 managed by the Company s teasury depintment in accordanes with the Compans *s poliey Invesuments ol
surplus funds are made only with approved counterpartics and within credit hmits assigned to cach counterparty The lmnits are set to mimimise the concentration ol nshs and
theretore mitigate hinancial loss thiough counterparyy s potential failure w make payments
I respeet of financial guaiantees provided by the Company (6 banks and financial institutions. the maximum exposure which the Company is exposed to is the maximum
amount which the Company would have to payif the guarantee is called upon Based on the expectation at the end ol the repoartng period, the Company considers that it 1s
more likehy than not that such an amount will not be pavable under the ruarantees provided

Liquidity risk

laquidity risk refers fo the tisk that the Company cannot meet 1ts financial ubligations The obrective of lic ity risk man:
ensure thal funds are available for use as per requirements The Company has obtamed fund and non-fund ba working capit
Company has access to Tunds fram debt markets thiough commercial paper programs, non-comertble debentures and other debt instruments. 1 he Company invests its surplus
funds 1 bank fixed deposit and in mutual lunds, which carry no or low markel risk

gement s o maitain sufficient liguidity and

al lines from vanaus banks. Furthermore, e

The Compiny s objective 15 to maintan a balance between continuity of funding and Nesibihiy

The Company manitors its nisk of a shortage of funds onaregular be
through the use of bank overdrafls, bank lvans  debentures. preference shares. sale of assets and strategic partnership witls ivestors cie The Company assessed the

coneentration of risk with respect to welinancimg its debt and concluded it to below,

The Tollowmy table shows a malunty arabysis of the anticipated cash flows ncluding mterest obhgations for the Company s figancial Tabiliies on an undiscounted hisls,
: the prevanling interest rate al the end of the reporting period

which theretore ditler fiom bosh carrang vatue and fuin value Floating rate nterest 1s estimazed ustn

Particulars 0-1 vear [1o5vyems > Syears Total

Maich 31,2017

Botrowings (other than convertible preference 131370 1,666.67 1166 67 10,147 04

shares)

Other linanciul habilites 39163 391 63

Trade and other pavables 291 99 291 99

4.907 32 4 666.6% 1 166 A7 1N.830 6=

March 31,2016

Boriowings (other than convertible preference 15304 24 47.666 09 10171 33 73501 66

shares)

Other financial labilites 737399 737399

1 rade and other pavables 1.393 14 1393 14
24.131.34 A7 £66 (¢ M 17133 81.968 79

April 01, 2015

Borrowings (other than convertible preference 16.190.9C 35.702 95 15,060 40 6755425

shares)

Other financial liabilitics 721.77 72177

Trade and other pavables 356 54 5356 34
17 460 21 33.702 95 1K 660 AN 68 837 &6

(1) The above v nancial habilitics an g out glatantee contracl as detailed in note 33

Excessive risk concentration
Concenlrations arise when a number of counterpartics are engaged in similar business activities. or activities in the same geoglaphical region, or have economic features that
would cause their abilily 1o meet contractual obligations to be similarly affected by changes in cconomie, political ot other conditions Concentrations indicate the relative

sensitivity of the company’s performance to developments affecting a particular industry

ve concentrations of yish. the Company's policies and procedures include specific awdelines to focus on the maintenance of a diversified portfolio

In order to avoid exe
ldentified concentrations of credit tisks are controlled and managed accordingly
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38. Canital imanagement
The Company’s capital management is intended to ¢reate value for sharcholders by facilitating the mecting of Tong tevm and shait term goals ol the Company

I'he Company determines the amount of capital required on the basis of annual business plan coupled with fong term and short term strategic investment and
expansion plans The funding needs e met through equity. cash gencrated fiom operations and sale ol cerlain assels, long lerm and short term bank borrowines
and issue ol non-convertible debt securities and stiategic partnership with investors

FFor the purpose ol the Company’s capital management, capital includes issucd cquity capital, convertible preference share, share premium and all other equity
1eserves attributable (o the equity holders of the Company

The Company manages its capital structure and mahes adjustments in light of changes in economic conditions and the requirements ol the financial covenants To
maintain or adjust the capital structure, the Company may adjust the dividend payment 1o sharcholders. return capital o sharcholders o1 issue new shares The
Company monitors capital using a gearing ratio, which is total debt divided by 1otal capital plus total debt The Company’s policy is to keep (he gearing ratio at an
optimum level 1o ensure that the debt related covenant are complied with

March 31,2017 March 31, 2016 Aprit ¢4, 2015

Borrowings olher than CCPS (refor nole 10,127 01 72253 95 60130 66

10.127.01 72.253.95 66.130.66

Equity shate capital 36,069.03 16,949.97 16.949.97

Other equity 11.566 73 (9,797 26) 8.859 10

CCPS (refer note 16) 1245581 10.693 13

1 Capital (ii) 47.635.76 19,608.52 36.502.20

vital and bovrowing ( iii =i 57.762.77 91.862 47 102.632 86
Gearing ratio Yo (i /iii) 18% 79% 64%

In order to achieve this overall objective, the Company s capital management, amongst other (hings. aims to ensure that it meels financial covenants attached to the
interest-bearing loans and boriowings that define capital structure requirements Breaches in meeting the financial covenunts would permit the bank to immediately

call loans and borrowings

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and March 31, 2010
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39. Segnent reporting

Operating seaments are identilied as those components of the Company () that engage in business activitics (o carn revenues and incur expenses (including
transactions with any of the Company's ollier components (b} whose operating. esults are regularly reviewed by the Company’s Chicef I'xceuntive Olficer to make

decisi - a ure ion an ce d (¢) ch discrete financial infe tion is available. ©  accounting policies consistently
used i e on T are to rec nue and expenditure in i idual segments. A s. liabilities, revenues and direct
expen i to ls ure bas that vidually identifiable 10 that segment. while other items. wherever allocable, are
apporti to the scgments on an appropr basis. Certain items are not specifically allocable to individual segments as the underlying services are used
interch wbly. The Company therefore bel s thal it is not practical to provide segment disclosures relating 1o such jtems, and accordingly such items are

separalely disclosed as “unallocated”.

The Company is engaged in generation of electrical energy and has commenced coal trading during the vear ended March 31, 2016, Caal trading activitics of the
Compiny are incidental to the generation of energy and therefore stbject Lo the same risk and reward and accordingly falls within single business segment

The disclosure requitement of Ind AS 108 pertaining to single husiness segment are as [ollows:

Particulars Revenue** Non-current
March 31,2017 March 35,2016 March 31,2017 March 31,2006 April 01, 2015
Within India 359.99 5.745 63 0.015 16
Qutside ] 758.62
758 62 33999 5745 05 601516

**Revenues by geographical arca are based on the geographical location of the client.
*¥¥ENon-current assets excludes fnancial assets. defened tax assels, post-cmployment benelit assets and assets classificd as held for sale

Revenue from one customers amounted 1o 100% ol the total revenue, amounting o Rs NIL Million (March 31, 2016: Rs. 758 62 Million)
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H40. Other disclosure

(@) The Company andl its subsidiary GVPGL are engaged i the busitess ol veneration and sale ol electrical erifergy from therr gas based power plants of' 220 MW and

MW situated at nada Vemagiri respectively. In view ol lower supplies £ availability of natuial gas to the power generating companies in India. GIXL and
*GL. are facing sh ¢ of ral gas supply and delays m securing gas links GEL ) clectrical en l
GVPGL emerged us successtul bidders in the auction process organized by the Min d oper is Irom Augt I
20016 The Group been incuning losses including cash losses on account of the afor nalura ar ended Ma I
entered into a Memorandum of Undertaking with an exteral party for sale of its ed poy mof LS 6

process ol entering mto a definitive agreement and conclude the sale

) ring the v ded  reh 31, hich nclude assumpli - relating to

i ngparan - r o hic  beheve bly rellect expectatt from these

keachor s cot eredap and is conf GVPGL Ibe able 1o

wise The Company and the Association of Power Producers continue Lo monitor the

1 he situation and the management of the Company is contident that Gol would take

further necessary steps / initiatives in this 1egard to improve the situation regarding availability of natural gas from alternate sonrees in (he foreseeable Tuture Based on the

aforementioned teasons, business plans and a valuation assessment by an exicrial expert, the management 15 of the view that the carrying value of the investnent
ucluding advances made by the Company in GYPGLL as st March 3 1, 2017 18 appropriale

(b) L comm nn 5 natueal gas supply from the Ministry o Petroleum and Natwial Gas Gl the period ended
Sep 15 and rat it As a result, the consortium of lenders of GRIZL, decided to implement SDR, under the
Iran crve Ba i Di ¢ Econe whereby the lenders have to collectively hold 51% or mate of the equily share
capital in such assets. to convert pait of the debl outstanding into cquity and to under flexible structuring of balance debt post converston as a Corrective Action Plan
tor improving viabulity and revival of the  ject. Pursuant Lo the scheme, borrowings cgating o Rs 13,085 73 Million and interest acerued thereon amounting Lo Rs
1.05-1.22 Million was converted into equ— shares of GREL on May 12, 2016 for stake in equity share capital of GREL and GIL has 2Iven a puarantee of Ry
2 000 Million s ag he remaiamy debt €O b ce extemnal borrowings are subject to ible structur sche for repayment
8] sanie over 050 comprising of mor m I vears and strugtured quarterly repayr 1 peniod of | rs. U the SDRL the
b rs have to fin mole IREL withm the pe 15 | v rthe scheme

Consequent to the SDR and the conversion of loans into equity share capital by the consorium ol lenders ceased 1o be o subsidiary of the Company and had
become an associate of the Company Fuither, punsuant (o note 3(2), the remaining investments in GREL has a n transterred to GGALL

(¢) The Company is in the process ol conducting a tran pricing study as requir ilat r Acl (1

whether the transuctions entered during the year ended  reh 31. 2017, with the nde ‘ length

confirms. all the transactions with as € citerprises underta t negotia I te S ent that i

willnoth  any impact on the tinancial ents, particu + on the mt ol lax for
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J1 First Time Adontion of Ind AS

Tl standal t , for the yeur 31,2017 ist, the Company have prepared in accordance with Ind AS. For the periods uple March
31 10. the 1 nancial stater danee wi ing standards notilied under section 133 of the Companies Act 2013, read together with
pa  aph7o nts) Rules, 2( dment th tan GAAP' or 'previous GAAPY)

A 1 any has prepared st on  nancial sta s which comply with Ind AS applicable Tor the vear ended March 31, 2017, together with the
[ ' as atand for the yvea ed  reh 31,201 eseribed 1 the summary of significant accounting pulicics Tn preparmg these tinancal statements,
th ) balance sheel was p ed  Apnl 01, the Company’s date of transition to Ind AS, This note explains the prineipal adjustments imade by

the Company in reslating its Indian GAAP financial statements. including the balunce sheet as at April 01, 2015 and the financial statements as at and for the vear ended
March 31, 2016

Exemptions applied
Ind AS 10T allows first time adoplers certam exemptions from (he retiospective application of certain requitements under Ind AS The Company has applicd the following

exemplions

i) Estimates
The estimates as at April 01, 2015 and as at March 31, 2016 are consistent with those made for the sane dates in accordance with Indian GAAP apart from the lmpaitnient
ol [inancial assets based on Bxpected Credit Loss (ECLY model where appheation of Indian GAAP did not require estunation

The estimates used by the Company to present these amounts in accordianee with Ind AS rellect conditions as at April 01. 2015 the date of vansition to Ind AS. and as of’
March 31,2016

ii) Impairment of financial assets (trade receivables and other finsncial assels)

Al the date of tansition to Ind AS, the Company has determmed that there will be significant ncreuse in credit risk since the initial recognition of a linaneal instrument
which would require undue cost or efforl. The Company has recogmised a loss allowance at an amaount equal o ifetime expected credst losses at each reporting date unil
that financial instrument is derecognised (unless that fimancial insttument is low cred it risk at a reporting dale).

iii) De-recognition of financial asscts and liabilities
The Company has elected to apply the de-recoznilion provisions of Ind AS 109 prospectively trom the date of transition to Ind AS

iv) Classification and measurement of financial assets

‘Thie Compuny has classitied the financial assets in accordance with Ind AS 109 on the basis of facts and cirenmstances that exist at the date of transition Lo Ind AS

¥) Deemed cost-Previous GAAP carrying amount: (Property, plant and equipment and Intangible assets)
The Company has elected (o avail exemption under Ind AS 101 o use India GAAP carnying value as deemed cost at the date of tansition for all items of property, plant and
equipment and mtangible assets as per the balance sheel prepared in accordinee with previous GAAD

vi) Decommissioning liabilitics included in the cost of property, plant and cquipment (Ind AS 101.D21)
Appendix "A’ Lo Ind AS 16 'Changes in existing decommissioning restoration and similar liabilities sequites specilied changes 1 a decommissioning, restoration or similar

lLiabili be added to or ded the cost of set to which itr the adjusled depreciable amount of 1he asset 15 then deprecrated prospuectively over ity
remai useful life. A Hrstt need not ¢ wilh these requi ts for changes in such liabilities that vccurred before the date of transition to Ind AS. In
other ds, the decommiss Iity is calc I at the date o siton and 1 s assumed that the same liabtlity existed when the asset was Tirst

acquirediconstructed

The Company has clected to apply above exemption and accordingly the decommissioning habihy is caleulated at the date of tumsition and it is assumed that the same
liability existed when the asset was first acquired / constructed

vii) Investments in subsidiaries, joint ventures and associates (Ind AS 101.D14-15)

In separate financial statements, a first-time adopter that subsequently measures an investment in a subsidiary, joint ventures o1 assaciate al cost, may measuie such
investment at cost (determined in accordance with fnd AS 27) or deemied cost (i value or previous GAAP carrying amount) in its separate opening Ind AS balince sheet

Selection of fair value or previous GAAP carrymg amount for detenmining deemed cost can be done lor each subsidiary. associate and Joint venture

I'he Company has clected to apply previous GAAP carrymg amount ol its ivestment in subsidiarics, associates and Joit venture

Reconciliation of total equity between previous GAAP and Ind AS :

Notes March 31. 2014
Equity as previous GAAP 20,067 04 135
Debt component o compound tinancial instruments 41 (5,880 63) (5,880.65
Impuct on account of prelerence share accounted as (inancial lability 41¢0) (6,575 16) (4.81248
Recogmition of finance income on interest fice loans/ debentures, loans/ debentures at concessional rate of H1(7)A41(8).41(9) 252413 1579 88
interest and guarantees given to subsidiaries, joint ventures and associates
of financial assets 41714 1(8)4(9) (2,741 33) (1.892 51)
Expected eredit loss on (inancial assels 41(10) (176 16)
Impact ol deferred tax réversal 41(6) 397 12
Impact on account ol ARQ (49 96) (4324
Others (191 16Y

7.152.71 25,
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Fotal Comprehensise Income / (1Loss) recanciliation for the year ended March 31, 2016

Rs. in
Particul:us Nates 31 2016
Profit / (loss) alter tax under previous GAAP (13.88427)
/(Less) - Ind AS adjustments

mpact on account of preference shares accounted as financial lability J1(1) (1.762 68)
hinpact on account of accounting of debenture redemption premium and security 1ssue expenses previously adjusted agamst the 41(2) (24800
securtties premium account

ceogniton of linance mcome on interest fice loans/ debentures, loans/ debentures ot concessional rie of imerest and guarantees  41(7)d1(8)41(Y) Q44 23

ven to subsidiaries, joint ventutes and associates
Impainment of Mnancial assels TUTYAUS) A9 (S4902)

pected credit loss on financial assels HH10) 176 16
Impact ol deferred tax 41(6) (597 12)
Impact on account of ARO 411 (67
Others (197 12)
Profit/ (loss) after tax for the year as per Ind AS (18.656.506)
neo of ]
otal Co  rch n / for the rInd AS

Footnotes to the reconcilintion of equity as at April 01, 2015 and March 31, 2016 and tolal comprehensive income for the vear ended March 31,2016

1. CCPS
© o Coomy hasassiied convertible preference shares Under previous GAAP the preference shares were classified as equity Under Ind AS, hese prefet
Lovac nted as o financiad liablity using amortsed costs. Interest on lability cemponenit is recogiised usimg the eftective nterest method

1ce shates have

2. Securities premiunt account
Under previous GG . the Company in aceordance with tion 52 ol the Companies Act 2013 has adpusted finance costs with respect to debenture ro

nRMen premiigm

and securily 1ssue nses wilh the seeurtties premiuma— unt,
Linder Ind AS. the Company has recorded such finanee costs 10 the Statement ol profitand loss m these fmancial statements
3. Borrowings

nder Indian GAAP, transaction costs mcurred m connection with bo gy are amottised upfront and charged to profit or loss for the period In ¢
debentures/bunds, these wansaction costs were adjusted with securities ium s permitted under Companies Act. 2013 which has been now reversed with &

2ol

correspunding adjustment to borrowings

In accordimee with Ind AS 109 “Financial Tnstru 1ts™, premium payable on redemption. di won issue, tan Ot Costs on issue of bands and debentures are requited

to be considered as ctlectve finance costs and re nised 1 the statement of profitand loss o the effectine i Lrate

Consequently, premiam oo redemptionddiscounts on ssue and tcnsaction costs recogmsed direetly meequits o amortised usig a different approach under the Pievious

GAAP has beeneversed and we now recogmised through the statement of profit and loss using the effective mterest rate

4. Fair valuation of investments in mutual fund
Under the previous GAAP, mvestments m muotual Tund were classtiied as cunrent investment based on the mtended holding period and reliabiliy Current mvestments were
carried at lower of cost and fair value In aceordance with Ind AS 109 “Financial struments™. invesuments 1n mutual funds are recognised at fur value through the

statement of profitand loss at cach reporting perind

5. Re-measurements of post-employment benefit plans

(a)Ina ance with Tnd AS 19, "Emplovee Benelits™ re-meas it gains and losses on post employinent defined benehit plans are recognised in other comprehensive
income mpared to the statement of profit and loss under the us GAAP.

(b) Interest expensef/income on the net delined benefit Hability/ asset is recognised i the statement of profit and loss using the discount 1ate used for defined benefit
obligation as compured to the expected rate used for 1ecognising income rom plan assets under the Previous GAAP

6. Deferred tax

i ng the income mel oach. ses ond  renees be lax: a the
1 clerred taxes u the ¢ shect which L ses onta v di et tof
basc. The app on AS 12 has resu in recogi ol d 0 ces
rdi 1 e sitonal adjustments leading to tem ry differences According to the accounting policies. the Cumpany has o account or such
en m recognised in correlation to the un ‘ing transaction either m relamed earnings on ransition or a separate component ol equity

1di ’ l ment.

7. Loan to related parties

Unde . loans to related es were at face/ s n values The pany had given interest Iree loans to its subsidiary/ joint venture/
assoc 1 earlier years, Co ring thal ve reint ot they have bee i valued and the differential amount of the carrying value and fair
value ised as equity ¢ ment(i.e, in ent L 1ary) as per guidance under Ind AS 32 Also refer note 28 for details regarding

imparnent

8. Investment in preference shares and debentures
Under previous GAAP. the Company had made investment in preference shares and debentuices of related partics which were recognised at their face/transaction values T he

Compa nieies I m Is st dary/ join n ociate companmies in carlier years. Consi g that these financial instruments given
were in nium id tl to i criteria (b h 1 fair valued and the differential amount — he carrying value and fair value has been

recogni lity co ic al ent 1bsidiary) ¢ 1we under Ind AS 32 Also refer note 28 tor details regarding impaiiment
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9. Kl I gu ce i on behallulits Subsivi s, Associintes and Joing Ventores
Under fuus i nl guarantees given by company liee ol cost (or bortowings takdn by ats subsidiaries, sssociates and joinl ventures ware disclosed ng
contin iabil

Finane  uarantee contracts hwve been recagaised ul fitir value al the inception in accordance witli tnd AS 109 along with acerued guaranes chacges Also refer note 28 for

deluils rding impaisment

1. Expeeted eredit toss

The provision is ugainst lende recvivibles b on’ eeted eredil loss™ model us per Ind AN 102 Under the previous GAAL, the pravision was mide whea (he
receivable timed Uid baged on the assessment—— ase (e basis.

11, Propuerty, plant and equipuient

The Company bis elected 10 tinue with the canyi lue for peoperty, plant and cquipment as recognised in ity previous I as deemed cost. Jowever, the Company
hiss recognised the ssetsetic ot abligation on s b mount plant built on leaszhold Tind located ol Kakinoda as at the d transition to Ind AS.

12, Other comnprebensive incame
Undier Idian GAAP., the Compuasy hivs not
loss Further, Indian GAAD profitorloss is — nuiled to tata camprehensive incon per Ind AS

enied vthee comprehensive income 1) sepamtely Henee. it has reconciled Indian GAAD profitor loss (o 1nd AS prolit or

13. Statewent of cash flows
“The transitian from ndinn GAAT ta lid AS has not had a material impact on the statement of cagh Nosvs

14 Brevions year figures have been vegratped
The lipures of the previous perisds hnve been tegioupedfreclassified, where necessary. to conform with the enrrent year's classification

42. Standards issaud but nol vet effective
I March 2017, the istry o Ca ¢ Afairs issued (e Companics (ndian ling St s) {Anendments) Rules, 2017, not mendments to

7.'Statement of cas ws' These dments are in accorditnee with the rece dinenls n by nternational Accounting Stand rard (IASB) 1o |
‘Statenent of eish Nows The ameadments are applicable to te Company from | o7

Amendment o {nd AS 7:

fhe nn nd AS ih | v s haten n roe tual a from fin  ng
neuvii Dboth el in | u » ychang it f ion n ing halu in
the ha) 7 liabil g i U eet the u is ¢ ements he

amendment and has not yet determined the impact on the standatone fancial slat

shown in the vanious taldles and parigraphs meluded fo the sundadone fnaneinl satenents Bave been rounded ot or

(30 Conlan tmonts {emency value or percentdges
truncited s deemed apprapriste by e management ol the Company

given in the standaione Mancial siemonts have been cemplied alter moking neeessary nd AS idiustiuents 4o the respeetis e sudaed Rusweal

4, The cumpin
aus GAAR i give a triee und fr view jn acesidanee with lnd AS

Stalemenis uncler

A per aur report ol even dale
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