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Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GMR CHENNAI OUTER RING ROAD PRIVATE LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of GMR Chennai Outer Ring Road
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the state of affairs(financial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Ind AS financial statements in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at March 31, 2017, and its losses(financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations Whiéh to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act. ‘

e) On the basis of the written representations received from the directors as on March 31, 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts required be transferred to the Investor Education and
Protection Fund by the Company.
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iv. The company had provided requisite disclosures in its financial statements as regards
its holdings and dealings in Specified Bank Notes during November 08, 2016 to
December 30, 2016, as defined in the Notification S.O 3407(E) dated the November
08, 2016 and it is in accordance with the books of accounts maintained by the
company.

For Brahmayya & Co.,

Membership Number :015590
Place : Chennai
Date: 01" May, 2017
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Annexure - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
Ind AS financial statements for the year ended March 31, 2017 we report that:

®

(@ The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Management has not conducted any physical verification of fixed assets during the year.
However, the Company has the program of physical verification of fixed assets at reasonable
intervals of time and to deal with material discrepancies identified on such verification.

(c) On the basis of our examination of the records of the Company, the company doesn’t hold
any immovable properties; accordingly, disclosure under clause (1) (c) of paragraph 3 of the
order is not applicable to the Company.

(i) The company has conducted physical verification of Inventories at reasonable intervals
during the year. The procedure of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the company and nature of
the business. The discrepancies noticed on verification between the physical stock and the
books of records were not material and have been properly dealt in the books and accounts.

(i)  The Company has not granted any loans, secured or unsecured,to any company, firm,
Limited Liability Partnership or other parties listed in the register maintained under section
189 of the Companies Act, 2013 (“the Act’). Accordingly clauses from (iii) (a) to (iii) (c) of
paragraph 3 of the Order is not applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us, the Company
has no loans, investments, guarantee and security which meets the requirements of section
185 and 186 of the Act.

) The Company has not accepted any deposits from the public.

(vi)  The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

(vii) a) According to the information and explanations given to us and according to the records as
produced and examined by us, in our opinion, the Company is regular in depositing with
appropriate authorities the undisputed statutory dues including Income Tax, Sales Tax,
Service Tax, Custom Duty, Excise Duty, Cess and other statutory dues to the appropriate
authority to the extent applicable to it and there are no arrears of outstanding statutory dues
as at March 31, 2017 for a period of more than six months from the date they became
payable.

b) According to the information and explanations given to us, there are no dues in respect of
Sales Tax, Income Tax, Customs Duty, Wealth Tax, Service Tax, Excise Duty, and Cess
which have not been deposited on account of dispute.

(viii)  According to information and explanations given by the management, we are of the opinion
that the Company has not defaulted in repayment of dues to a financial institution and bank.
The Company has not issued any debentures during the year and doesn’t have any
outstanding dues in respect of debenture holders.

(ix) According to the information and explanations given to us and according to the records as
produced and examined by us we are of the opinion that the term loan raised during the year
is applied for the purpose for which it was raised, the Company did not raise any money by
way of initial public offer or further public offer (including debt instruments) during the
year. A ==
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x) According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of
our audit.
(xi) According to the information and explanations given to us and based on our examination of

the records of the Company, the Remuneration paid/provided is compliance with the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

(xii) In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xili)  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares of fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

ForBrahmayya& Co
Chartered Accountants
ICAI Firm registration no: 0005118

Place: Chennai
Date: 01% May, 2017
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“Annexure — B” to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of
theCompanies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GMR Chennai Outer
Ring Road Private Limited(“the Company”) as of March 31, 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAT’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the
Standards on

Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

CHENNAL

INDIA
48, Masilamani Read, Balaji Nagar, Royapettah,

Chennai - 600 014. India.

T: +91 - 044 - 2813 1128/38/48 | F:P+a9ge~é)éff7- 2813 1158
E: mail@brahmayya.com | www.brahmayya.com




Brahmayya&:co-

Chartered Accountants

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. :

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForBrahmayya& Co
Chartered Accountants
ICAI Firm registration no: 000511S

Place: Chennai
Date: 01% May, 2017
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GMR Chennai Outer Ring Road Private Limited

Balance Sheet as at March 31,2017
CIN U45203KA2008PTC050441

Amount in INR

Note As At| As At As At
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non Current Assets
(a) Property, plant and equipment 3 2,601,568 3,379,802 4,249,125
{11} Other Intangible assets 4 11,920 44,598 134,989
{} Financlal Assets
(I} Investments 5(i) 20 20, 20
(I} Other FInanclal Assets 8 (il) 7,714,988,395 7,872,102,984 8,027,947,903
‘Tatal Non-Current Assets 7,717,601,903 7,875,527,804 8,032,332,037
Current Assets
{a) Inventories 10 664,950 E -
{b} Financlal Assets
{i) Investments 5 (ii) - 435,423,407 -
(i1) Cash and cash equivalents 6 96,278,260 17,288,215 408,256,397
(lil) Loans 7 - 265,664 119,830
{iv) Other Financial Assets 8 (ii} 789,110,830 198,819,671 383,456,679
(¢} Current Tax Assets (Net} 11 142,616 253,864 862,238
{d}-Other Current Assets 9 23,103,232 9,611,215 40,971,181
Total Current Assets 909,299,888 661,662,036 833,666,325
TOTAL ASSETS 8,626,901,791 8,537,189,840 8,865,998,362
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 300,000,000 300,000,000 300,000,000
{b) Other Equity 13 761,476,680 871,219,110 742,888,799
Total Equity 1,061,476,680 1,171,219,110 1,042,888,799
Liabllities
Non-Current Llablities
{a) Financial Liabilities
(i) Borrowings 14 6,952,506,345 7,019,557,539 7,147,150,746
(i) Other Financial Liabilities 15 {i) - E 2,086,751
{b) Provisions 17 (i} 60,564,157 41,371,674 24,081,600
Yotal Non-Current Liablitles 7,013,070,502 7,060,929,213 7,173,319,097
Current Liabllities
{a) Financial Liabilities
(1) Trade payables 16 49,726,444 12,434,594 6,028,636
(1) Other Financial Liabilities 15 {ii} 438,338,753 284,415,234 635,593,736
{h} Other current llabilitles 18 6,602,502 3,829,545 6,248,184
{d} Current Tax Liabilities 18 {i) 49,184,210 - -
(c) Provislons 17 (i} 8,501,700 4,362,144 1,919,900
Total Current Lliabilities 552,354,609 305,041,517 649,790,466
TOTAL EQUITY AND LIABILITIES 8,626,901,791 8,537,189,840 8,865,998,362
Notes forming part of the financial statements 1-43

Interms of our report attached
For Brahmayya & Co.,
Chartered Accountants

Flrm Registration No/: 0005118

P. S. Kumar
Partner

Place: Chennai
Date: 01.05.2017

For and on behalf of
GM ﬂ{:heqpai Quter Ring Road Private Limlted
3

4

Place: New Delhi
Date: 01.05.2017

SIGN HER

Suryanarayana Murty Alamuru
Independent Director
DIN 87547004 “

RN
b
Suraj Manjeshwar

Chief Financial Officer




GMR Chennai Outer Ring Road Private Limited
Statement of Proflt & Loss for the Year ended March 31, 2017
CIN U45203KAZ009PTC050441

Amnount in INR

Note Year ended Year ended
March 31, 2017 March 31, 2016
Revenue from Operation 19 1,072,849,674 1,050,067,354
Other Income 20 16,992,784 14,145,081
Total Income 1,089,842,458 1,064,212,445
Expenses
Operating expenses 21 148,329,752 49,803,103
Employee benefits expense 22 30,583,020 33,906,635
Finance costs 23 877,696,986 845,754,739
Depreciation and amortization expense 24 811,312 859,315
Other expenses 25 92,537,509 68,995,329
Total Expenses 1,149,958,579 999,419,121
Profit for the year before taxation (60,116,121) 64,793,324
Tax Expense:
{1) Current Tax 49,184,210 -
(2) Deferred Tax - -
49,184,210 -
Profit for the year after tax (109,300,331} 64,793,324
Other Comprehensive Income
Remeasurements of the defined benefit plans {442,098) (232,091)
{442,098) {232,001)
Total comprehensive Income for the period {109,742,429) 64,561,233
Profit for the perlod attributable to;
-Owners of the Company {109,742,429) 64,561,233
-Non-controlling interests - -
{109,742,429) 64,561,233
Other comprehensive Income for the period attributable to
-Owners of the Company (442,098} (232,091)
-Non-controlling interests “ “
{442,098) (232,091)
Total comprehensive Income for the period attributable to
-Owners of the Company (109,742,429) 64,561,233
-Non-controlling interests - -
{109,742,429) 64,561,233
Earning per Equity Share:
- Baslc 27 ' (3.64) 216
- Diluted 27 (3.64) 2,16
Notes forming part of the financlal statements 1-43

The accompanying notes are an Integral part of the financial statements

In terms of our report attached
For Brahmayya & Co.,
Chartered Accountants

Firm Registration No: 000511$

P. S. Kumar
Partner
Membership

Place; Chennal -
Date: 01.05.2017

For and on behalf of

SIGN HEI

GMR Chennaj,Quter Ring Road Private Limited

oafg' wRaju
Diréctor
DI0008222

\
\

Company Secregagy

Place: New Delhi
Date: 01.05.2017

Suryanarayana Murty Alamuru
Independent Director
DIN Q7547004

s
e
..}“;/J}\
Sufaﬁ:jeshwar

Chief Financial Officer




Reconcillations

The following reconclliations provides the affect of transition to Ind AS from IGAAP in sccordance with Ind AS 101

GMR Chennal Outer Ring Road Prlvate Limited
CIN U45203KA2009PTC050441

1. Equity as at April 1, 2015 and March 31, 2016
2. Net proflt for the year snded March 31, 2016

1. Reconclivtion of squity.as pravious)

risported undue IGAAP to Ind AS

Smwount In INR

Partlculars Note Openlng Bilxace Sheot as at April 1,201 Balance Sheet as at March 31, 2016
IGAAP Effects of Ind AS IGAAP Effects of Ind AS
transition to ind- translitlon to ind-
AS AS
ASSETS
Non Current Assets
(a) Property, plant and equlpment 4,249,125 . 4,249,125 3,379,802 - 3,379,802
(a) Capltal Work In Progress A 276,562,040 (276,562,040} ~ 285,862,403 (285,862,403) -
{b} Other Intanglble assets A 7.588,072,796 (7,587,837,807) 134,989 7,103,604,106 (7,103,559,108) 44,998
{c) Financlal Assets
(1) Investments 20 - 20 20 - 20
{Il) Other Financlal Assets A 14,085,418 8,013,862,485 8,027,947,903 - 7,872,102,984 7,872,102,984

Total Non-Current Assets 7,882,969,400 149,362,638 8.032,332,038 7,392,846,331 482,681,473 7,875,527,804
Current Asssts
{a) Inventories B - - -
(b) Financial Assets

(1) Investments B B - - 434,800,000 623,407 435,423,407

{11} Cash and cash equivalents 408,256,397 « 408,256,397 17,288,215 B 17,288,215

{I1) Loens 119,830 - 119,830 265,664 - 265,664

{Iv} Other Financlal Assets A 608,894,109 {225,437,430) 383,456,679 430,087,518 (231,267,847) 198,818,671
{c) Current Tax Assets {Net) 862,238 - 862,238 253,864 - 253,864
{d) Other Current Assets 40,971,181 - 40,871,181 |- 9,611,215 - 5,611,215
Total Current Assats 1,059,103,755 {225,437,430) 833,666,325 892,306,476 (230,544,440} 661,662,036
TOTAL ASSETS 8.942,073,155 {76,074.792) 8,865,998,363 8,285,152,807 252,037,033 8.537,189,840
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 300,000,000 . 300,000,000 300,000,000 . 300,000,000
{b) Other Equity E (394,884,300} 1,137,773,098 742,888,799 [581,669,898) 1,452,889, 008 871,219,110
Total Equity {94,884,3003F  1,137,773,008 1,042 884,799 (281,669,898)1 1,852, k85,008 1,071,219,118
Uabllitles
Non-Current Uablitles
{2) Financlal Liabliitles

0] Borrowlngs C 8,376,504,569 {1,229,353,823} 7,147,150,746 8,251,461,986 {1,231,904,447) 7,019,557,539

{Il) Other Financial Uabilities 2,086,751 - 2,086,751 . - -
{b) Provislons o] 1,725,455 22,356,145 24,081,600 2,800,721 38,570,953 41,371.674
Total Non-Current Uablitles 8,380,316,775 {1,206,997,678) 7,173.319,097 8,254,262,707 {1,193,333,455} 7,060,929,212
Current tabilitles
{a} Flnanclel Ulabllitles

() Trade payables 6,028,636 - 6,028,636 12,434,594 - 12,434,594

(it} Other Flnanclal Liabilitles c 642,443,948 (6,850,212) 635,593,737 291,933,715 (7,518,480) 284,415,235
{b) Provisions 1,919,900 . 1,919,900 4,362,144 - 4,362,144
{c) Other current llabliltles 6,248,195 - 6,248,194 3,829,545 - 3,829,545
Total Current Liahllitles 656,640,680 (6,850,212} 549,790,467 312,559,958 {7,518,480) 305,041,518
TOTAL EQUITY AND LIABILITIES 8,942,073,155 {76,074.732) 4,865,488 363 B.285,152,807 252,037,033 8,537,189,840
Explanations for Reconclllation of Balance Sheet as previously reported under IGAAP to INDAS
A. Intanglble Assats, Capltal Work In Progress, and Other Flnancial Assets
1. InIND As, Cerrlageway, Work In progress related to Carrlageway, Trade Recelvable and Unbllled Revenue has been reclassifled as Financlal Asset as per Financlal Asset

Model

B. Investment

1. Under IGAAF, quoted Investments measured at cost while (n IND AS, the same have been classified as avallable-for-sale financlal assets and re-measured at falr vajue.

C. Borrowings

1.)n IND AS, Preference Share are classifled as financlal llabllity and measured at amortised cost conslderlng Increment rate of borrowing. Difference recorded as Equity.

2.In IND AS, Interest free Loan from related partle Is measured at amortised cost conslderlng increment rate of borrowing, Difference recorded In Other Equity.
3.InIND AS, Upfront cost pald on loan Is amortised over the perlod of loan,

D. Provision

1. In Ind AS, proviston for resurfacing Is recognised based on discounted value of estimated ex|

discounting was not allowed

E. Other Equity

1. Adjustments to retained earnings and other comprehensive Income.

penses to its present value at a pre-tax rate while in IGAAP, such
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2. Reconclllation Statement of Profit and loss as previously reported under IGAAP to ind AS
Amount In INR

Note Year endled March 31 2016
IGAAP Effects of transltion to Ind AS
tisd-AS
Revenue from Operation A 1,182,888,191 (148,030,107; 1,034,858,084
Other Income B 13,521,684 623,407 14,145,091
Total Income 1,186, 400.875 {3147,406,700) 1,U49,003,175
Exprenses
Operating expenses C 11,907,049 37,896,054 49,803,103
Employee benefits expense o 34,138,726 (232,091} 33,906,635
Finance costs E 782,816,356 62,938,383 845,754,739
Depreclation and amortization expense F 485,338,013 {484,378,698) 959,315
Other expenses 63,995,325 - 68,995 329
Total Expenses 1,383,195,474 {383,776,5352) 954,419,122
Profit for the year before taxation {186,785,599} 236,369,652 49,584,053
Tax Expense:
{1} Current Tax - - -
{2} Deferred Tax - - -
Proflt for the year after tax ; (186,785,599) 236,369,652 49,584,053
Other Comprehenslve Income
Remeasurements of the defined benefit plans D - {232,091} {232,091)
- {232,091} (232,091}
Total comprehensive Income for the period (186,785,599) 236,137,561 49,351,962
Prafit for the perlod attributable to;
-Owners of the Company (186,785,599) 236,137,561 49,351,962
-Non-controlling interests - - .
(186,785,595} 236,137,561 49,351,962
Other comprehensive Income for the perlod attributable to
-Owners of the Company - (232,091) {232,091}
-Non-controlliing Interests - - -
- {232,081} (232,001}
Total cemprehensive Income for the perlod attributable to
-Owners of the Company (186,785,599) 236,137,561 49,351,962
~Non-controlling Interests B - -
{186,78%,555) 236,137,561 49,351,962

Explanations for reconciliation of Statement of Profit and loss as previously reported under {GAAP to Ind AS

A. Revenue from operatlon

1. As per Financlal Asset Model, Arinuity receipt is considered as recelved agalnst financlzl asset and hence not recorded as Income
2.Income from Q&M Activities recorded at falr value of services i.e. O&M Expenses plus margin @ 10%

3. Interest on flnancial asset recefvable from TNRDC at effectlve Interest rate Is recognised as Interest Income

B. Other Income

1. Under IGAAP, quoted investments measured at cost while in IND AS, the same have been classified as avallable-for-sale financial assets and re-measured at falr
value.

C. Operating expenses
1.In Ind AS, provision for resurfacing is recognised based on discounted vajue of estimated expenses to its present value at a pre-tax rate while in IGAAP, such
discounting was not allowed. Difference In Provision as per IGAAP and as per IND AS Is recognised/(derecognlsed) In statement of Profit & Loss A/c.

D. Employee benefits expense
1. Acturlal Gain/Loss Is reclasslfled to Other Comprehensive Income

E. Finance Cost

1. Interest on financial liabliity portlon of loan and Preference Share from related parties at incremental rate of borrowing. Further in IND AS, Upfront cost peid on
loan is amortised over the period of laan. -

F. Depreclation and amortization expense
1. As carrlageway has been derecognlsed, no amortisation under IND AS

( . &y,
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A. CASH FLOW FROM OPERATING ACTIVITIES:
Proflt / {Loss) for the perlod

Amount In INR
Year ended Year ended
March 34, 2017 March 31, 2016

Amount in INR

Amount In INR

(60,116,121) 64,793,324
Adjustments For :
Depreclation and Amortisation 811,312 959,315
Interest and Finance Charges 877,696,986 845,754,739
Overlay Expenses 15,261,825 13,826,610
Proflt on Sale of Investment {13,399,673) {10,385,230)
Remeasurements of the defined benefit plans (442,098} (232,091)
Interest Income on Bank deposit and others (580,634) (3,110,535}
819,231,598, 911,606,133
Adjustments for Movement In Warking Capital:
Decrease / {Increase) In Other Financlal Assets and other non Current Assets 265,664 {145,834)
Decrease / {Increase) In Inventorles, Financlal Assets and other Current Assets 428,356 239,318,535
Increase / {Decrease) In Trade Payables 37,251,850 6,405,958
Increase / (Decrease) In Other Financlal Liablitles 43,523,102 {352,605,568)
Increase / {Decrease) in Provislon 3,943,868 3,517,511
Increase / (Decrease) In Other Current Liabiltles and Retention Money 2,772,957 {2,418.649)
Cash From/{Used In) Operating activities 807,463,394 805,578,085
Tax {Pald)/Refund 111,248 608,374
Net Cash From/(Used In) Operating actlvitles 807,574,642 HOG, 286,459
8. CASH FLOW FROM INVESTING ACTIVITIES:
Decrease / {Increase) In Recelvable under SCA (447,761,893) 118,437,840
Decrease/(Increase) in Investment 435,423,407 (435,423,407)
Proflt on Sale of Investment 13,399,673 10,385,230
Decrease/{increase) In Other Bank Balance - 14,085,418
Interest Income 580,634 3,110,535
Cash From/{Used in) Investing Activities 1,641,821 (289,404,284)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Flnancial Liablities portion of Loan from Related Partles - 26,230,922
Equities portlon of Loan from Related Partles - 63,763,078
Interest pald on Rupee Term Loan {731,762,522) {764,955,876)
Other [nterest and Finance Charges Pald {16,218,038) (17,860,480)
Repayment of Rupee Term Loan {82,245,856) {215,034,000)
Cash From/{Used In) Financing Actlvities (830,226,416) (907,850,356}
Net Increase /Decrese In Cash and Cash Equlvalents 78,980,048 (390,968,182}
Cash and Cash Equlvalents as at beginning of the perlod 17,288,212 408,256,397
Cash and Cash Equivalents as at end of the perlod 96,278,260 17,288,215
Components of Cash and Cash Equivelants as at: Aarch 31, 2017 March 31, 2016
Cash in hand 27,487 4
Balances with the scheduled banks:
- In Current accounts 78,552,227 1,812,334
Balances In Deposit due within 3 months 17,698,536 15,475,877
96,278,260 17,288,215

in terms of our report attached
For Brahmayyz & Co.,
Chartered Accountants

P. 5. Kumar
Partner
Membership No ;

Place: Chennal
Date: 01.05,2017

For and on behalf of
GivIR Aennal Quter Ring Road Private Limited

2

Suryanarayana Murty Alamuru

Director {nddependant Diractar
DIN:000822, : TIN 07547004 /,f

Company Sctfetary

Place: New Delhi
Dater 01.05.2017

SIGN HER,




A, Equity Share Capital

GMR Chennai Quter Ring Road Private Limited
Statement of Change in Equlty for the year ended March 31, 2017
CIN U45203KA2009PTC050441

Amount in INR,
Asat 1 Aprll 2015 300,000,000
Share Capltal Issued during the year -
As at March 31,2016 300,000,000
Share Capital Issued during the year -
As at March 31, 2017 300,000,000

B. Other Equity ‘ Amount v INR,
Equlty component of | Equity component of | Retalned Earning Other Total
financlal Instrument- | financlal Instrument- Comprehensive

Prefarence shares Related Party Loan Income

Asat 1 April 2015 975,385,148 322,011,762 (554,508,112} . ' 742,888,799

Net Profit/{Loss) - 64,793,324 - 64,793,324

Actuarlal (galn)/loss in respect of - . (232,091) (232,091}

defined benefit plan

Equity compdner{t of Loan taken during ~ 63,769,078 - - 63,769,078

the perlod

As at March 31,2016 975,385,148 385,780,840 {489,714,788] (232,091) 871,219,110

Net Profit - - (109,300,331} - {109,300,331)

Actuarial (galn)/loss In respect of « - ‘ - {442,098) {442,098)

defined benefit plan

Equity component of Loan taken during - - - ~ B

the period

As at March 31, 2017 975,385,148 385,780,840 (599,015,119) (674,189) 761,476,680

In terms of our report attached
For Brahmayya & Co.,
Chartered Accountants

Firm Reglstration No; 0005115

Place: Chennai
Date: 01.05.2017

For and on behalf of

GMR ChennatDuter Ring Road Private Limited
AU

AT

(o] Ban;fb‘rﬂ Raju

Director
DIN:O0DB222

Place: New Deihi
Date: 01,05.2017

Suryanarayana Murty Alamuru
Independent Director

DIN 07547004,

~ SIGN HER
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1 Corporate Information
GMR Chennai Outer Ring Road Private Limited (‘the Company’), was incorporated on 21st July 2009 for the purpose of Design, Construction, Development,
improvement; Operation and Maintenance including strengthening and widening of Cuter Ring road, Chennai {Six-lanes plus two service lanes, total strength
approx. 29.65 km) in the state of Tamil Nadu on Design, Build, Finance, Operate and Transfer (DBFOT) basis. The company has entered in concession agreement
with Government of Tamil Nadu {(GOTN) on date 5™ December 2009.
As of March 31, 2017, GMR Infrastructure Umited along with GMR Highways Limited and GMR Energy Limited holds 90% ( March 31, 2015 : 30%) of the equity
share capltal and Preference share Capital in the Company and the balance 10% ( March 31, 2016 : 10%) Is held by NAPC Limited.
The company achleved Provisional COD for 28.4 KMs out of the Total project Length of 23.65 KMs as communlcated by GOTN vide its letter dated 8th April,
2014. The company is entitled for half yearly annuity payments for 17 % years from the date of (COD) Commencement of cperations date.
The finarcial statements were approved for issue In accordance with a resolution of the directors on May 1, 2017.

2 Significant accounting policles

2.1 Ind AS Compllances Statements
These are the first financinl statements prepared complying in ol makerial respects with the netified Acconnting Standards by the Companies
{indian Accounting Standards) Rules, 2015 amended by Companies (lndian Accounting Standards) {Amendments) Rules, 2016 and the relevant
provisions of the Companies Act, 2013 and in secordance with the generally accepted accounting priveiples inJadia, The financial statements
comply with all the Ind AS notified by MCA il reporting date, Le., March 31, 2017,
The Compaiy has consistently applied the accounting policies used in the preparation of opening balance sheetas at April 01, 2015 throughout all
perfods presented in these financial stafements, as if these policies had always bean in effect and are coverad by Ind AS 101 ““First-time adoption of
Indian Accounting Standards”, The transition was carried out from accounting principles generally accepted i India " Previous GAAP™), as
defined in Ind AS 101. The reconciliation of effects of the transition as required by Ind AS 101 is disclosed in Note no 45 to these financial
statements.
The financial statements have been prepared on a historical cost basis, except for certain financial instruments which have been measured at fair
value at the end of each reporting period, as explained in the accounting policies mentioned below.

2.2 Summary of significant accounting policles

a) Current versus non-current classification
Assets and Llabilities in the balance sheet have been classified as either current or non—current based upon the requirements of Schedule Il notified under the
Companies Act, 2013,
An asset has been classified as current if
(a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle; or
(b} it Is held primarily for the purpose of belng traded; or
{c) it Is expected to be realized withln twelve months after the reporting date; or
{d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a fiability for at least twelve manths after the reporting date. All
other assets have been classified as non—current.
A liability has been classified as current when
{a} It Is expected to be settled in the Company's normal operating cycle; or
(b} it Is held primartiy for the purpose of being traded; or
{c) It is due tobe settled within twelve months after the reporting date; or
{d} the Cemyzany does not have an uncond!tional right to defer settlement of the liabllity for at least twelve months after the reporting date. All other liabilities
have been classified as non—current.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The company's has identified
twelve months as its operating cycle.

b}  Foreign currency and derivative transactions

The Company's financlal statements are presented In INR, which is company’s functlonal currency.
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c)

Foreign currency transactions are recorded at the exchange rate prevailing on the date of the respective transactions between the functional currency and the
forelgn currency.

Monetary foreign currency assets and liabilitles remaining unsettled at the Balance Sheet date are translated at the rates of exchange prevailing on that date.
Galns / losses arlsing on account of realisation / settlement of foreign currency transactions and on translation of foreign currency assets and liabilities are
recognlzed In the Statement of Profit and Loss.

Exchange differences arlsing on the settlement of monetary items or on reparting ‘s monetary items at rates different from those at which they were Initially
recorded during the year, or reported In previous financlal statements, are recognized as income or as expenses in the year in which they arise.

Non- monetary items which are carried In terms of historical cost denominated in a forelgn currency are reported using the exchange rate at the date of the
transaction; and non~monetary items which are carried at fair value or other similar valuation denominated In a foreign currency, are reported using the
exchange rates that existed when the values were determined.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (L.e., translation differences on items whose fair value galn or loss Is recognised in OCI or profit or loss are alsc recognised in OCI or profit or
loss, respectively),

(a) Any gains or losses arising due to differences in exchange rates at the time of transiation or settlement are accounted for in the Statement of Profit & Loss
either under the head forelgn exchange fluctuation or interest cost, as the case may be, except those relating to long-term foreign currency monetary items.

(b) Exchange differences pertaining to long term forelgn currency loans obtained or re-financed on or before 31 March 2016:

Exchange differences on long-term foreign currency monetary items relating to acquisition of depreciable assets are adjusted to the carrying cost of the assets
and depreciated over the balance life of the assets . In other cases, exchange differences are accumulated in a *Foreign Currency Monetary item Translation
Difference Account” and amortized over the balance period of such long-term forelgn currency monetary item by recognition as Income or expense in each of
such periods.

Exchange dlfferences pertaining to long term foreign currency loans obtained or re-flnanced on or after 1 April 2016:

The exchange differences pertaining to long term foreign currency working capltal loans obtained or re-financed on or after 1 April 2016 Is charged off or
credited to profit & loss account under Ind AS.

Fair value measurament

The Company's measures financial Instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i} In the principal market for the asset or liability, or

ii) In the sbsence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company’s

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liabillty, assuming that
market participants act in their economic best Interest.

A falr value measurement of & non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selfing it to another market participant that would use the asset in its highest and best use.

The Company'’s uses valuatlon techniques that are appropriate in the circumstances and for which sufficlent data are avallable to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable Inputs.

All assets and habilitles for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that Is significant to the fair value measurement as a whole:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilitles

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly (l.e.
derived from prices)

Level 3 — Inputs for the assets or liabilities that are not based on observable market data {unobservable Inputs}.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company's determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based an the lowest level Input that Is significant to the fair value measurement as a whole) at the
end of each reporting period
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d)

e)

Revenue Recognition
Finance Income for concesslon arrangements under financial asset mode} Is recognlzed using the effective interest method. Revenues from operatlons and
maintenance services and overlay services are recognized in each period as and when services are rendered In accordance with Ind AS 18 Revenue.

The Company recognizes and measures revenue, costs and margin for providing construction services during the period of construction of the infrastructure in
accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and It Is probable that It will be profitable, contract revenue and contract costs
assoctated with the construction contract are recognised as revenue and expenses respectlvely by reference to the percentage of completion of the contract
actlvity at the reporting date. The percentage of completlon of a contract Is determined considering the proportion that contract costs incurred for work
performed up to the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in the contract, the variations In contract work, claims
and incentive payments to the extent that it is probable that they will result In revenue and they are capable of being reliably measured,

The percentage of completion method is applied on a cumulative basls in each accounting period to the current estimates of contract revenue and contract
costs. The effect of a change in the estlmate of contract revenue or contract costs, or the effect of a change In the estimate of the outcome of a contract, is
accounted for as a change In accounting estimate and the effect of which are recognised In the Statement of Profit and Loss in the period In which the change Is
made and In subsequent perlods.

When the outcome of a construction contract cannot be estimated rellably, revenue is recognised only to the extent of cantract costs incurred of which recovery
Is probable and the related contract costs are recognised as an expense in the perlod in which they are incurred.

When it Is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as an expense In the Statement of Proflt and Loss
in the period in which such probability occurs.

Other interest income is recognised on & time proportion basis taking into account the amount outstanding and the rate applicable.

Tangible Assets
Fixed Assets are stated at acquisition cost less accumulated depreciation and cumulative impairment. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

Recognition:

The cost of an Item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the item will flow to the entity; and
(b) the cost of the item can be measured reliably.

When significant parts of plant and equipment are required to be replaced at Intervals, Company depreclates them separately based on their specific useful lives.
Likewise, when a maJor Inspection is performed, its cost Is recognised In the carrying amount of the plant and equipment as a replacement if the recognition
criterla are satisfied. All other repalr and maintenance costs are recognised in profit or loss as Incurred.

The present value of the expected cost for the decommissloning of an asset after its use is included in the cost of the respective asset If the recognition criteria
for a provision are met.

Gains or losses arising from de-recognition of tangible assets are measured as the difference between the net disposable proceeds and the carrying amount of
the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Further, When each major Inspection is performed, its cost is recognlsed in the carrying amount of the item of property, plant and equipment as a replacement if
the recognition criteria are satisfied.

Any remaining carrying amount of the cost of the previous Inspection {as distinct from physical parts) is derecognised.

Machinery spares which are specific to a particular item of fixed asset and whose use Is expected to be irregular are capitalized as fixed assets.

Spare parts are capitalized when they meet the definition of PPE, i.e., when the company intends to use these during more than a period of 12 months.

Depriciation ;

Depreciation on fixed assets is provided on stralght line method, up to the cost of the asset (net of resldual value, in accordance with the useful lives prescribed
under Schedule | to the Companies Act, 2013 which are as below:

- Plant and equipments 4-15 years
- Office equipments 5 years

- Furniture and fixtures 10 years

- Vehicles 8-10 years
- Computers 3 years

Depreciation on additions is being provided on a pro-rata basis from the date of such additions. Simllarly, depreciation on assets sold/disposed off during the
year Is being provided up to the dates on which such assets are sold/disposed off. Modification or extension to an existing asset, which is of capital nature and
which becomes an integral thereof is depreciated prospectively over the remaining useful life ofthat asset.
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f)

g)

h)

The resldual values, useful lives and methods of depreciation of property, plant and 2quipment are revlewed at each financial vear end and adjusted
prospectively, if appropriate.

Intanglble assets
Intanglble assets acquired separately are measured on inltial recognitlon at cost. The cost of intangible assets acquired in an amalgamation in the nature of

purchase s thelr falr value as at the date of amalgamatlon. Followlnig initial recognition, intangible assets are carried at cost less accurulated amortization and
accumulated Impairment losses, If any. :

The useful lives of intangible assets are assessed as either finite or indefinite

Amortlsatlon of intanglbles

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impalred. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period. Changes In the expacted useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amertisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
Intangible assets with finite llves Is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another acset.

Gains or losses arising from derecognition of an intangibie asset are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognisad in the statement of profit or loss when the asset is derecognised.

Financlal Assets - Recelvable towards the concession arrangement from the grantor

When the arrangement has a contractual right to recelve cash or other financial asset from the grantor specifically towards the concession arrangement (in the
form of grants) during the construction period or otherwise, such a right, to the extent eligible, Is recorded as financial asset in accordance with Ind AS 109
"Financial Instruments,” at amortized cost,

Taxes
Tax expense comprises current and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorlties in accordance with the income Tax Act, 1961

Current Income tax assets and labllitles are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantlvely enacted, at the reporting date. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognlsed outside profit or loss is recognised outside profit or loss (either In other comprehensive income or in equity).
Current tax ltems are recognlised in correlation to the underlying transactlon aither in OCI or directly In equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions whare agpropriate.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and thair carrying amounts for
financial reporting purposes at the reporting date.

Deferred tax assets and liablfities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settied, based
on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it Is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxabie profit
wlll be avallable to allow all or part of the deferred tax asset to be utilised. :
Deferred tax relating to items recognised outside profit or loss is recopnised outside profit or loss (elther in other comprehensive income or in equity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Borrawlng costs

Borrowing Cost includes interest and amortization of anciliary costs incurred in connection with the arrangement of borrowings. Borrowing costs directly
attributable to the acquisition. construction or production of an asset that necessarlly takes a substantlal period of time to get ready for its intended use or safe
are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.
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)

K}

m)

Inventorles
Raw materlals, components, stores and spares are vaiued at lower of cost and net realizable value.

Net reatizable vaiue is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated Costs pecessary to make
the sale.

Lease

Finance Leases:

Where the Company is the lessee .

Finance leases, which effectively transfer to the company substantially alt the risks and benefits incldental to ownership of the leased Item, are capitalized at the
inception of the lease term at the lower of the fair value of the leased property and present value of minimum lease payments. Lease payments are apportioned
between the finance charges and reduction of the lease liability 50 as to achieve a constant rate of interest on the remaining balance of the ilability. Finance
charges are recognized as finance costs in the statement of profit and loss.- Lease management fees, legal charges and other initial direct costs of lease are
capitalized.d on an accrua basis as per the terms of agreements entered into with lessees.

A leased asset Is depreciated on a straight-line basls over the useful life of the asset. However, if there Is no reasonatle certainty that the company will obtain the
ownership by the end of the lease term, the capltalized asset Is depreclated on a stralght-line basis over the shorter of the estimated useful life of the asset or
the lease term.

Operating Leases:

Where the Company is the lessee

Lease rentals are recognized as an expenses on a straight line basis with reference to lease terms and other considerations except where-

(i) Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken or given on lease.; or

(i} The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost
Increases

Lands obtained on leases, where there is no reasonable certalrity that the Company will obtain ownershp by the end of the lease term shali generally be
classified as finance leases. The minimum lease pyayments include upfront premium paid plus any annual recurring lease rental which is amortized over the lease
term.

Impairment

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s
orcashgenerating units’ (CGUs) net selling price and its value in use. The recoverable amount Is determined for an individual asset, unless the asset does not
generate cash Inflows that are largely independent of those from other assets or group of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered Impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre—tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining net selling price, recent market transactions are taken Into account, if available. If no such transactions can be identified, an
appropriate valuation model Is used.

The company bases Its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the company's cash
generating units to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
perlods, a long term growth rats is calculated and applled to project future cash flows after the fifth year,

impairment losses of continuing operations are recognized in the statement of profit and loss, except for previously revalued tangible fixed assets, where the
revaluation was taken to revaluatlon reserve. In this case, the impairment is also recognized in the revaluation reserve up to the amount of any previous
revaluation.

After Impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there Is any indication that previously recognized impairment losses may no ionger exist or may
have decreased. If such indication exists, the company estimates the asset's or CGU's recoverable amount. A previously recognized Impairment loss is reversed
only if there has been a change in the assumptlons used to determine the assets recoverable amount since the last impairment loss was recognized. The reversai
is limited so that the carrylng amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized In the statement of profit and Loss unless
the asset is carried at a revaiued amount, In which case the reversa! is treated as a revaluation Increase.

Provisions, Contingent Llabllities, Contingent Assets And Capital Commitments
Contingent Liabllities .

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non—occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an outflow of rescurces
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there Is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contlngent liabllity but discloses its existence In the financial statements. Contingent assets are
only only disclosed when it s proable that the economic benefits will flow to the entity.
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n}

o)

Provislons

Provislons are recognised when the Company's has a present obligation (legal or constructive) as a result of a past event, It is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company's expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certaln. The expense relating to a provision is presented in the statement of profit and loss net of any
relmbursement.

If the effect of the time value of money is materlal, provisions are discounted using a current pra-tax rate that reflects, when appropriate, the risks specific to the
ltability. When discounting Is used, the increase In the provision due to the passage of time Is recognised as a finance cost.

Retlrement and other Employee Benefits

Short term employee benefits and defined contribution plans.

All employee benefits payable/available within twelve months of rendering the service are classified as short-term employee benefits. Benefits such as salaries,
wages and bonus etc.,are recognised In the statement of profit and luss in the period In which the employee renders the related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the
provident fund & superannuation.

The Company recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the related service. If the cantribution
payable to the scheme for service received before the reporting date exceeds the contribution already pald, the deficit payable to the schemie is recognized as a
liability after deducting the contribution already pald. if the contribution aiready paid exceeds the contributicn due forsservices received before the balance
sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refund.

Compensated absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short—term employee benefit. The company measures the
expected cost of such absences as the additional amount that It expects to pay as a result of the unused entitlement that has accumulated at the reporting date,
The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term employee benefit for measurement purposes.
Such long—term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the year—end. Actuarial
gains/losses are immediately taker: to the statement of profit and loss and are not deferred, The company presents the leave as a current liability In the balance
sheet, to the extent it does not have an uncondltional right to defer its settlement for 12 months after the reporting date. Where company has the unconditional
legal and contractual right to defer the settlement for a perlod beyond 12 months, the same Is presented as non—current liabllity.

Defined benefit plans
Gratuity

Gratuity is a defined beneflt scheme. The cost of providing benefits under the scheme is determined on the basis of actuarial valuation under projected unit
credit {PUC) method.

The company recognizes termination benefit as a liability and an expense when the company has a present obligation as a result of past event, It is probable that
an outflow . of resources embodying economic benefits witl be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the termination benefits fall due more than 12 months after the balance sheet date, they are measured at present value of future cash flows using
the discount rate determined by reference to market * yields at the balance sheet date on government bonds,

Remeasurements

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets {excluding amounts Included In net Interest on the net defined benefit liability), are recognised Immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OC in the period In which they occur. Remeasurements are not reclassified to profit or
loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
B The date of the plan amendment or curtailment, and
¥ The date that the Group recognises related restructuring casts

Net interest is calculated by applying the discount rate to the net defined benefit lizbllity or asset.

Financial Instruments .
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity Instrurnent of another entity,

Financlal assets

Inltia) recognition and measurement
All financial assets are recognised initially at falr value plus, In the case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the fi

CHENNAL |
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Subsequent measurement
For purposes of subsequent measurement, financial assets are only classifled as Debt Instruments at amortised cost

Debt Instruments at amortised cost

A ‘debt Instrument’ Is measured at the amortised cost if both the following conditions are met:

a) The asset Is held within a business model whose objective Is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specifled dates to cash flows that are solely payments of principal and interest {SPPI) on the principal amount
outstanding. ' )

After Initial measurement, such financial assets are subsequently measured at amortised cost using the effective Interest rate {EIR) method. Amortised cost is
calculated by taking Into account any discount or premlum on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance Income In the profit or loss. The losses arising from impairment are recognlsed in the profit or loss. This category generally applies to trade 2nd other

raraivahlec

Derecognition :

A financlal asset (or, where applicable, a part of a financial asset or part of a Company's of similar financial assets) is primarlly derecognised (i.e. removed from
the balance sheet} when:

- The rights to receive cash flows from the asset have expired, or

b The company has transferred Its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows In full without
material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially all the risks and rewards of the
asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaiuates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the company continues to recognise the transferred asset to the extent of the company's continuing Involvement. !n that case,
the company also recognises an asscciated llabllity. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the company has retained. :

Contlnuing involvement that takes the form of a guarantee over the transferred asset Is measured at the Jower of the original carrying amount of the asset and
the maximum ameunt of conslderation that the company could be required to repay.

Impairment of financlal assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financlal assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securitles, deposits, trade receivables and bank balance
b) Financial guarantee contracts which are not measured as at FYTPL

The company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables that do not contain a slgnificant financing
component.

The applicatton of smplified approach does not require the Company to track changes in credit risk. Rather, it recognises Impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognltion of Impairment loss on other financlal assets and rlsk exposure, the company determines that whether there has been a significant increase in the
credit risk since inltial recognition. If credit risk has not Increased significantly, 12-month ECL is used to provide for impalrment loss. However, If credit risk has
Increased significantly, lifetime ECLis used. If, In a subsequent period, credit guality of the Instrument Improves such that there is no longer a significant increase
In credlt risk since Inltlai recognitlon, then the entity reverts to recognising impairment loss allowance based on 12-month €CL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL Is a
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company In accordance with the contract and all the cash flows that the entity
expects to recelve {l.e,, all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

B- All contractual terms of the financial Instrument {including prepayment, extension, call and similar optlons) over the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity Is required to use the remaining
contractual term of the financial instrument :

B> Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

ECL Impairment loss allowance (or reversal) recognized during the period Is recognized as income/ expense In the statement of profit and loss (P&L). This amount
is reflected under the head ‘other expenses’ In the P&L. The balance sheet presentation for various financial Instruments is described below:

b-Financial assets measured as at amortised cost: ECL is presented as an allowance, i.., as an Integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrylng amount. Until the asset meets write-off criteria, the company does not reduce impairment allowance from the
gross carrying amount.

YEALD
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p)

q)

Financlal llabllitles
Inltial recognition and measurement
Flnanclat labilitles are classified, at Initial recognition, as financial liabilities at falr value through profit or loss, loans and borrowlings, payables, as appropriate.

All financial liabilities are recognised initlally at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabllities Include trade and other payables, loans and borrowlings etc.

Subsequent measurement

Loans and borrowlings

After Initial recognition, Interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised In profit o loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premlum on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation Is Included as finance costs in the statement of profit and loss.

This category generally applies to borrowings and security deposlts recieved.

Derecognlition

A financlal liability Is derecognlsed when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability Is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantlally modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalents In the cash flow statement comprises cash at bank and in hand and short term Investments with an original maturity periods of three
months or less.

Earning per share

Baslc Earnings Per Share Is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period.

For the purpose of calculating Dlluted Earnings Per Share, the net profit or loss for the period attributable to equity sharehalders and the welghted average
number of shares outstanding during the perlod are ad]usted for the effects of all dilutive potentlal equity shares.
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Amount In INR
As At As At As At

March 31, 2017 March 31, 2016 Aprll 1, 2015
5. Invastmants

{1) Non Current

1 equity shares of Rs.10 each fully patd-up in GMR Tambaram Tindlvanam 1 10 ‘10
Expressways Ltd

1 equity shares of Rs.10 each fully pald-up In GMR Tunl Anakapallt 10 10 10
Expressways Ltd
20 20 20
{4} Current
Unquoated mutual funds - 435,423,407 -
- 435,423:*10? .
Aggregate book value of unguoted Investments B 434,800,000 «
Aggregate market value of unguoted Investments B 435,423,407
6. Cash and cash aquivalents
(1) Balancas with Local banks
- In Current Account 78,552,227 1,812,334 40,564,091
- In Fixed Deposit Account (due within 3 months) 17,698,536 15,475,877 367,680,000
() Cash on hand 27,497 4 12,306
96,278,260 17,288,215 408,256,397
7. Loans {Unsecured, Considered Good)
{t} Current
Loan to employees - - 265,664 119,830
- 265,664 119,830
8. Other Financlal Assets
{1) Non Current
Depolst more than 12 Month Maturlty - - 14,085,418
Recelvable under SCA-Financlal Assets 7,714,588,395 7,872,102,984 8,013,862,485
7,714,988,395 7,872,102,584 8,027,947,903
{11} Current
Interest accrued on fixed deposlts 631,789 13,705,635 3,705,044
Recelvable under SCA 748,049,738 143,173,256 119,851,696
Other than trade - considared good 40,428,302 34,396,280 238,954,046
Sacurity Deposit -~ 7,544,500 20,945,833
789,110,830 198,819,671 383,456,679
Braakup of financial assets
March 31, 2017 March 31, 2016 Aprll 01, 2015
At amortised cost
Investment 20 20 20
Cash & Cash Equlvalent 96,278,260 17,288,215 408,256,397
Loan to Employes - 265,664 119,830
Recelvable under SCA 8,463,038,133 8,015,276,240 8,133,714,181
Other Financlal Assets 41,061,091 585,646,415 277,680,401
At Falr Value through P&L
Investment B 435,423,407 -
8,600,377,504 8,523,899,962 8,819,780,829
9, Other Currant Assets
Other Current Assets 23,103,232 9,611,215 40,971,181
23,103,232 9,611,215 40,971,191
10. Inventorles
Stores & Spares 664,950 B -
664,950 -~ -
11. Current Tax Assets
Advance Income tax {net of provislon for current tax) 142,616 253,864 862,238
142,616 253,864 862,238
T
S RN ¢
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12, Share capitsi
As At As At As At
March 31, 2017 March 31, 2016 April £, 2015
Authorlsed
(i} 3,00,00,000 equlty shares of Rs. 10 each 300,000,000 300,000,000 300,000,000
{March 31, 2017: 3,00,00,000 equity shares of Rs. 10 each)
(March 31, 2016: 3,00,00,000 equity shares of Rs. 10 each)
[April 1, 2015: 3,00,00,000 equity shares of Rs. 10 each)
{1} 1,20,00,000 Preference Shares of Rs. 100 sach 12,000,000 12,000,000 12,000,000
{March 31, 2017: 1,20,00,000 praference shares of Rs. 100 each)
{March 31, 2016: 1,20,00,000 preference shares of Rs. 100 each)
{April 1, 2015: 1,20,00,000 preference shares of Rs. 100 each)
. 312,000,000 312,000,000
Issued, Subscribed & Pald-Up
(i) 3,00,00,000 equlty shares of Rs. 10 each 300,000,000 300,000,000 300,000,000

(March 31, 2017: 3,00,00,000 equity shares of Rs. 10 each)
(March 32, 2016: 3,00,00,000 equity shares of Rs. 10 each)
{April 2, 2015: 3,00,00,000 equity shares of &s. 10 each)

NOTES :
Terms to Equity Shares
The Company has only one class of equity shares having a par value of Rs. 10

{i

300,000,000
T

300,000,000
o

The dividend proposed by the Board of director is subject to the approval of the shareholder In ensulng Annual General meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remalning assets of the Company,

proportion to the number of equity shares held by the shareholders.

{ii} Terms to Preference Shares

6% Redeemable, Convertible, Non Cumulative Preference Shares of Rs.100 each fully paid up.

The Preference Shares are redemable at par on June 1, 2026. Preference Share can be redemed pre mature!
the corpany with one month prior notlce to the Preference Shareholders. Refer note 13 and 14 for equity a

{iii) Reconclatlon of the Equity shares outstanding at beginning and at end of the year

T

per share. Each holder of equity is-entltled to one vote per share. The Company declares and pay dividend in Indian rupees.,

after distribution of all prefrential amounts. The distribution will be in

y at the option of the company at any time, as may be determined by the Board of Directors of
nd liablities portion of Preference Shares.

As At As At As At
March 31, 2017 March 31, 2016 Aprii 1, 2015
Number Rupees Number Rupees Number Rupees
Equity Shares
Shares outstanding at the beginning of the year 30,000,000 300,000,000 30,000,000 300,000,000 30,000,000 300,000,000
Shares Issued during the year - . - . . .
Shares outstanding at the end of the year 30,000,000 300,000,000 30,000,000 300,000,000 30,000,000 300,000,000
(v} Recancllation of the Preference shares outstanding at beglnning and at end of the year
As At As At As At
March 31, 2017 March 31, 2016 April 1, 2015
Number Rupees Number Rupees Number Rupees
Equilty Shares
Shares outstanding at the beginning of the year 12,000,000 1,200,000,000 12,000,000 1,200,000,000 12,000,000 1,200,000,000
Shares Issued during the year - - - - . -
Shares outstanding at the end of the year 12,000,000 1,200,000,000 12,000,000 1,200,000,000 12,000,000 1,200.000,000
(v} Detalls of the shareholders holding more than 5% shares of the Company
As At As At As At
March 31, 2017 March 31, 2016 Aprll 1, 2015
Equity No of Share % No of Share % No of Share %
GMR Highways Limited 14,700,000 49.00% 14,760,000 49.00% 14,700,000 49.00%
GMR Energy Limited 3,000,000 10.00% 3,000,000 10.00% 3,000,600 10.00%
NAPC timited 3,000,000 10.00% 3,000,000 10.00% 3,000,000 10.00%
GMR Infrastructure Limited, the parent company 9,300,000 31,00% 9,300,000 31.00% 9,300,000 31.00%
As At As At As At
March 31, 2017 March 31, 2016 Aprll 1, 2015
Preference Share No of Share % No of Share % No of Share %
GMR Highways Limited 7,407,500 61.73% 7,407,500 61.73% 7,407,500 61.73%
GMR Energy Limited 1,200,000 10.00% 1,200,000 10.00% 1,200,000 10.00%
NAPC Lim|ted 1,200,000 10.00% 1,200,000 10.00% 1,200,000 10.00%
GMR Infrastructure Limited, the parent company 2,192,500 18.27% 2,192,500 18.27% 2,192,500 18.27%

~ Ring &;;;\\
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Qut of equity and preferenice shares issued by the company, shares hald by Its holding compzany, uitimate holding company and thelr subsidiaries/ assoclates are as beiow:

Equity Shares

GMR Highways Limited
GMR Infrastructure Limlted, the Parent company
GMR Energy Limited

Preference Shares

GMR Highways Limlted
GMR infrastructure Limited, the Parent company
GMR Energy Limlted

As At

As At As At
March 31, 2017 March 31, 2016 April 1, 2015
Number Rupees Numb Rupees N Rupees
14,700,000 147,000,000 14,700,000 147,000,000 14,700,000 147,000,000
9,300,000 93,000,000 9,300,000 93,000,000 9,300,000 93,000,000
3,000,000 30,000,000 3,000,000 30,000,000 3,000,000 30,000,000
As At As At as At
September 30, 2016 March 31, 2016 Aprll 1, 2015
Number Rupees Number Rupees Number Rupees
7,407,5C0 740,750,000 7,407,500 740,750,000 ) 7,407,500 740,750,000
2,192,500 218,250,000 2,192,500 219,250,600 2,152,500 219,250,000
1,200,000 120,000,000 1,200,000 120,000,000 1,200,000 120,000,000

(vll} No Shares have beeri lssued by the Company for consideration other than cash, during the perlod of five yesrs Immediately preceding the reporting date:

13. Other Equity

() Equity component of Preference shares
Openlng Balance
Add : AdJustment for the year

() Equity component of Loans
Opening Balance
Add : Adjustment for the year

{iit) Profit & Loss Account {Credlt Balance)
Opening Balance
Add : Profit/ (Loss) for the year

{lv) Other Comprehenslve Income
Opening Balance
Add : Addition during the year

761,476,680
e

As At March 31, 2017 As At March 31, 2016
975,385,148 975,385,148
- 975,385,148 - 975,385,148
385,780,840 322,011,762
- 385,780,840 63,769,078 385,780,840
(489,714,788} {554,508,112)
{109,300,331) 64,793,324
(599,015,119) (489,714,788)
(232,091) -
{442,098) {674,189) {232,091) (232,091)

871,219,110
o b iintt ety
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As At As At As At
March 31, 2017 March 31, 2016 April 1, 2015
14. Borrowings
{}  Sacured
Yorm loans 6,337,265,708 6,463,696,778 6,671,212,298
{l}  Unsecurad
toans from group company 188,247,554 170,078,864 127,487,152
Uablitles portion of Preference Shares 426,953,083 385,781,857 348,451,296
BTN, 30 PROURAT R YT FAAT 45D, 246

(a

The Izan is repayable In 27 unequal half yearly Instaliments.Secured by way of pari passu first charge over company's movabla propertles, both present nnd future,
Including plant and machinery. Further secured by the rights, tltle, Interest, benefit, clalms, of the company in respect of the project agreements executed / to be
executed, Insurance policles both prasent and future, and all rights, title, Interest, benefit,clalms, demands of the company In respect of monles lylng to the credit of
trust and retentlon account and other and subst agr and recelpts of annuity unless restricted by GOTN under the Concesslon Agreement,

(<]

Loans from group Company {unsecured) at 0% Interest rate are repayable on or after June 2027

Interest free loans from Group companies are separated Into llabllity and equlty companents based on the terms of the contract. On recelpt of the loan, the fair
value of the llabllity component Is determined using @ market rate for an equivalent Instrument. This emount Is classifled as a financlal Hlability measured at
amortlised cost {net of transactlon costs) untll it Is extingulshed. The remalnder of the proceeds is recognised and Included In equity [Refer note 13)

{d

The Company had Issued 1,20,00,000 6% Aedeemable, Convertible, Non Cumulative Preference Shares of Rs,100 each fully pald up. The Preference Shares are
rademable at par on June 1, 2026 Preference Share can be redemed pre maturely at the optlon of the company at any time, as may he determined by the Board of
Dlrectors of the company with ane month prior notlce to the Preference Shareholders, Refer note 13 and 14 for equity and lablitles portion of Preference Shares.

As these Preference share are non cumulative and the Company Is not under abligation to pay dividend, only falr value of redemptlon value has been consldered as
financlal liablity using a market rate for an equivalant Instrument. This amount Is classlfied as a financial llabllity measured at amortised cost {net of transactlon
costs) untll It is hed on redemption. The remalnder of the p dsls r Ised and included In Equity (Refer Note 13)

15, Other Financlal Lobility
{}) Non Current

{a} Retention Money . - LUBE ST
. . 2,086,751 |
() Current
-~ Current maturitles of long-term debt 317,916,937 207,515,520 208,175,205
- Interest accrued but not due on borrowings - - -
- Retention Money 14,374,472 2,078,777 115,319,272
- Non trade payables 106,048,343 74,820,937 312,039,259
436,339,753 284,445,234 635 593,736
16, Trade Paysbles
Payables 1o Others 49,7726.444 12,434,594 6,028,638
-E{g?ﬂ,lﬂ# 2,434.596 #,028,636

Terms and conditions of the above financlal labliitios:
Trade payables are non-interest bearing and are normally ssttled on 60 days terms

Braakup of fnancis! llabliles catrgory wise

Wiareh 45, 2017 Murch 33, 2016 Apeliag; 2038
At umartised cost
Secured Loan from Banks 6,655,182,646 6,671,212,298 6,879,387,503
Ladn fow Aclsted Partics 188,247,554 170,078,864 127,487,152
Lablity camponent of Preference Shares 426,993,083 385,781,897 348,451,296
Trade Payables 49,726,444 12,434,594 6,028,636
Non Trade Payables 106,048,343 74,820,937 312,099,259
Indarest accurad hut et dug - ~ -
fetention Money 14,374,472 2,078,777 115,318,272
7.440,572,542 7,316,407, 367 7,788,773,118
17. Provislons
{1} Non Current
(a} Provision for Employee Benefits 2,611,034 2,800,721 1,725,455
{b) Provision for Major Malntenance 57,953,303 38576953 22,358,145
564 ! 24,081,
M‘G;&IW 41,371,874 4,081,600
(1) Current
{a) Provision for Leave benefits - 174,279 90,716
{b) Provision for Other Employee Benefit 3 8,501,699 4,187,865 1,629,184
8,501,699 4,362,144 1,919,900
i

Provision for Major Maintenance

The Company has a { obllg to mal replace or restare Infrastructure, except for any enhancement element. Cost of such abligation Is measured at the
Best estimate of the expenditure required to settle the obligation at the balance sheat date and recognised over the perlod at the end of which the overlay Is estimated to
be carrled out. Major Overlay activitles have been completed and next major overlay Is expected to be carrled out In FY 2018-19 & 2019-20,

March 31, 2017 March 31, 2016
Rs. Rs. Rs, Rs.
: Non-Currant Currunt Non-Currant. L‘um-ml
Opening Balance 38,570,953 - 22,356,145 -
Accretion during the year 19,382,171 - 16,214,807 -
Utllised during the year - ~ - -~
Closing Balance 47,953,123 - 3%, 570,953 -
18, Othar current ilabllities
-TDS Payable 6,411,185 3,196,989 6,141,910
- Service tax Payable 6,682 374,118 8,268
~ Other statutory dues 184,635 258,440 58,016
6,602 502 3,!153,5&15 5,245,199
" 18 {1} Current tax liabliitios
Provislon for taxation 49,184,210 - -

49,183 210 ~ -
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19. Revenue from operations
Interest Income of Financial Assets
Constructlon Income

Operation & Maintenance income
Income Major Malntenance

20. Other income

Interest Received

Provisions written back

Profit on sale of current investments (other than trade)
Misc. Income

Year ended Year ended

March 31, 2017 March 31, 2016
806,330,171 881,836,480
123,714,062 26,476,389
126,017,433 126,545,215
16,788,008 15,209,271
1,072,849,674 1,080,067,354
580,634 3,110,535
884,808 479,258
13,399,673 10,385,230
2,127,669 170,069
16,992,784 14,145,091




GMR Chennai Outer Ring Road Private Limited
Notes forming part of Financlal Statements for the Year ended March 31, 2017
CIN U45203KA2009PTC050441

21. Operating expenses

(a} Highway Maintenance Services

{b) Toll/Highway Management Services
(c) Major Malntenance Expenses

{d) Construction Expense

22. Employee benefit expense

(2} Salarles, Perquisites & Allowance

(b} Contrlbution to provident and other funds
(¢) Gratuity expense

{d) Recruitment Charges

(e) Staff welfare expenses

23. Flnance costs
{a) Interest
{b} Other Finance Charges

Amount In INR
Year ended Year ended
March 31,2017 March 31,2016
20,600,597 11,907,049
15,261,825 13,826,610
112,467,329 24,069,444
148,329,752 49,803,103
26,942,030 30,453,596
2,096,324 2,013,683
964,174 917,079
19,815 337,123
560,677 185,154
30,583,020 33,906,635
861,478,948 827,908,107
16,218,038 17,846,633
877,696,986 845,754,739

Total interest expense {calculated using the effective Interest method) for financial llabilities that are ot at fair value

through proflt or loss

In relation to Rupee Term Loan classifled at amortised cost 797,978,726 771,814,672
In relation to Liablity portlon of Preference Share 41,211,186 37,330,601
In relatlon to Loan from related partles classifled at amortised cost 18,168,690 16,360,790
In relation to Provision for Major Maintenance classifled at amartiset 4,120,346 2,388,197
In relatlon to other - 13,847
24, Depreciation and amortisation expense
{a) Depreclation 778,234 869,323
{b) Amortlzation 33,078 89,992
811,312 959,315
25. Other expenses
Stores & Consumables 326,262 527,983
Rent 857,137 .
Electriclty, Fuel and water charges 15,695,791 20,986,389
Insurance 4,557,813 3,829,547
Repalrs & Maintenance 34,072,214 3,693,544
O&M Vehicle Cost 3,981,443 2,846,022
Rates and taxes 82,880 10,287
Transit House - ~
House Keeping & Other Expenses 612,028 78,452
Printing and stationery 141,373 101,440
Travelllng and conveyance 435,209 1,130,696
Communication costs 122,762 161,946
Consultancy & Professlonal Fees 28,259,130 31,749,529
Dlrectors’ sltting fees 287,200 716,961
Payments to auditors (Refer detalls below) 373,750 554,990
Securlty Charges 2,511,218 2,274,667
Business Promotion & Entertainment 116,856 78,667
Miscellaneous & Other Est. Costs 104,443 254,210
52,537,509 68,995,329
Payment to auditor Amount in INR
Particulars Year ended Year ended
March 31,2017 March 31,2016
As auditor:
Audit fee 287,500 394,510
Fee for Tax Audit & TP Certlfication 86,250 87,480
Other services {certification fees) 73,000
373,750 554,990
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26. Income Tax

The Company is entitled to claim tax holiday for any 10 consecutive years out of 15 years, from the year of commencement of commercial
operations, under Section 80IA of the income Tax Act, 1961 with regard to profit from business operations. During current year the company
has incurred operational losses and considering the future estimates company is of the opinion that the tax holiday can be availed from
financial year 2019-20 . As of March. 31, 2017 as the Company is getting deferred tax asset and In the absence of virtual certainty such
deferred tax asset has not been disclosed or accounted for in the bocks in respect of certain timing differences. Summary of temporary
differences & unused tax losses for which deferred tax assets/liablity has not been recognized is as under:

Particulars March 31, 2017 March 31, 2016

Unused Tax losses . .
Unabrobed Depreciation - .
Leave Encashment - .
Fixed Assets - .

The Company offsets tax assets and liabilitles if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities reiate to income taxes levied by the same tax authority.

Income tax expense for the years ended March 31, 2017 and March 31, 2016 are:

As at As at
March 31, 2017 March 31, 2016
Accounting profit
Tax at the applicable tax rate - -
Deferred tax asset not recognised - -
Tax expense - -

CHENNAL |

INDIA
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27 Earning/ (Loss) Per Share

2|

3

<

Basic EPS amounts are calculated by dividing the profit for the year attrlbutable to equity holders of the parent by the weighted average number of Equity shzres
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent by the welghted average number of Equity shares outstanding
durlng the vear plus the weighted average number of Equity shares that would be issued on converslon of all the dilutlve potential Equity shares into Equity shares.

Year ended Year ended
' : farch 31, 2007 Murch 33, 2016

Profit attributable to equity holders of the parent (109,300,331} 64,793,324
Profit attributable to equity holders of the parent for basic earnings (108,300,331} . 64,793,324
Profit attributable to equity holders of the parent for diluted earnings (109,30C,331} 64,793,324
Weighted Average number of equity shares for computing Earning Per Share (Baslc) 30,000,000 30,000,000
Weighted average number of Equity shares adjusted for the effect of dilution 30,000,000 30,000,000
Earning Per Share (Basic) (Rs) (3.64) 216
Earning Per Share (Diluted} {Rs} {3.64) 216
Face value per share (Rs) 10 10

First Time Adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first, the company has prepared in accordance with ind AS, For periods up to and inciuding
the year ended 31 March 2016, the company prepared its financial statements in accordance with accounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companles (Accounts) Rules, 2014 {Indian GAAP}.

Accordingly, the company has prepared financial statements which comply with Ind AS applicable for periods ending oh 31 March 2017, together with the
comparative perlod data as at and for the year ended 31 March 2016, as described In the summary of significant accounting policies. In preparing these financlal
statements, the company’s opening balance sheet was prepared as at 1 Aprlf 2015, the company’s date of transition to Ind AS. This note explains the principal
adjustments made by the compaany in restating lts Indlan GAAP financlal statements, Including the balance sheet as at 1 Aprif 2015 and the financial statements as at
and for the year ended 31 March 2016.

Exemptlons applled:-

Deemed cost-Previous GAAP carrylng amount: {PPE and Intanglble Assets)

ince there Is no change in the functional currency, the Company has efected to continue with the carrying value for all of its PPE and Intangible assets as recognised
in its indlan GAAP financial as deemed cost at the transition date after making necessary adjustrnents for de-commissioning liabilities.
Service concesslon (ind AS 101.022)
{nd A5 101 provides an option that when It Is impracticable to apply Appendix A to ind AS 11 retrospectively, a first-time adopter may use pravious carrying amounts
of financial and intangible assets, after testing for impairment, as their carrying a previous GAAP carrying amounts as at the date of transition.

The Company has recognised financial assets as per Appendix A to Ind AS 101 on service concession arrangements, based on the previous GAAP carrying amounts as
at the date of transition.

Under a Service Concession Arrangement (SCA), where @ Special Purpose Vehicle (SPV) has acquired contractual rights to receive specified determinable amounts
{Annulty] for use of an asset, such amounts are recognised as “Financial Assets” and are disclosed as “Receivable against Service Concession Arrangements”

The value of a Financlal Asset covered under a SCA Includes the fair value estimate of the constructlon services which is estimated at the inception of the contract
and is based on the fair value of the constructed asset and comprises of the actual construction cost, a margin as per the SCA, estimates of the future operating and
malntenance costs, Including overlay / renewal costs

The cash flows from a Flnanclal Asset commences from the Provisional / Final Commercial Operation Date as certified by the granting authority for the SCA.,

The cash flow from a Financial Asset is accounted using the effective interest rate methad. The intrinsic interest element in each Annuity receipt is accounted as
finance income and the balance amount Is accounted towards recovery of dues from the “Receivable against Service Concession Arrangements”

Signlficant accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptlons that affect the reported amounts of
revenues, expenses, assets and llakjlities, and the accompanylng disclosures, and the disclosure of contingent llabilitles. Uncertainty about these assumptions and
estimates could result In outcomes that require a material adjustment to the carrying amount of assets or llabilitles affected in future periods.

Judgements
In the process of appiyirig the Company's accounting policies, management has made the following judgments, apart from those invalving estimations, which have
the most significant effect on the amounts recognised in the financial statements:

I Provision for overlay:
As per the terms of concession agreement, the Company Is required to carry out overlay activities in FY 2018-2019 and 2019-2020. The Management has estimated
amount to be incurred on such overlay activities to recognise the provision for overlay as per the requirements of IND AS 37,

Capital Commitments
The Company Is having the Commitments towards EPC Cost for developing the Annuity Rights {Carriage ways) at Chennai Outer Ring Road.

The remalning value of the contract to be executed on this (net of Capital advances) as on 31st March, 2017 is Rs. 42,52,06,463/- {March 31, 2016 Rs. 517,723,365/-)

)
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Contlngent Uabtlitles
Bank Guarantee (PBG) Qutstanding as of March 31, 2017 -Rs. 25,93,60,600/- (Mar. 31,2016: 25,93,00,000/)

Leases

The Company has entered Into certaln cancellable operating lease agreements and an arount of Rs. 8,57,137/- { March 2016: Rs. Nil/-) pald during the period under
such agreements.

Utigation
The Pendlng Litigation as on March 31, 2017 is Nil. { March 31, 2016: NIL).

Based on infarmation avallable with the Company, there are no suppliers who are registered as micro, small or medium enterprises under 'The Micre, Small and
Medium Enterprises Development Act, 2006" as at March 31,2017 which has been relied upon by the auditors,

Gratuity and other post-employment benefit plans:

{a) Defined Contributlon Plans

Contributions pald / payable to defined contribution plans comprising of provident fund, pension fund, superannuation fund etc., In accordance with the applicable
laws and regulatlons are recognised as expenses during the perlod when the contributlons to the respective funds are due.

A sum of Rs, 20,96,324/-(Previcus Year Rs. 20,13,683/-) has been charzed to the Statement of Profit & Lass In this respect.

{b) Defined Benefit Plans
The Company has defined benefit plan, namely gratuity, As per scheme, an employee who has completed five years or more of service gets gratulty equivalents to 15

days salary (fast drawn salary} for each completed year of service.

The following table summarises the components of net expense recognisad in the income statement and amounts recognised in the balance sheet for gratuity.

Net Beneflt Expenses

Year ended Year ended
March 31, 2017 March 31, 2016
Compaonents of deflned benefit costs recognlsed In proflt or loss Rs. Rs.
Current service cost 223,202 190,600
Interest cost on benefit obligation - -
Expected return on plan assets {103,404} {167,656}
Total 120,798 22,904
Comp ts of deflned beneflt costs recognised In other comprehensive Income
Actuarial {gains) / loss due to DBO experlence 420,552 (42,206}
Actuarial (gains) / loss due to DBO assumption changes 66,445 -
Return on Plan assets (greater)/less than discount rate (44,899} 20,517
Total 442,098 (21,689)
As at Asat

Wrch 31, 2017 March 31, 2016

Beneflt Asset/ (Ulability)

Defined benefit obligation (1,598,284} (1,922,801)
Fair value of plan assets 2,650,280 3,538,971
Beneflt Asset/ (Liabllity) 651,996 1,616,370

Changes In the present value of the defined benefit obligation:

Opening defined benefit obligation 1,922,801 785,814
Interest cost on the DBO 129,231 61,293
Current service cost 222,202 190,600
Benefits Paid {531,985} .
Actuarlal {gain)/ioss - experience 420,552 (42,206)
Actuarlal (gain)/loss - demographic assumptions - -
Actuarlal (gain)/loss - financlal assumptions 66,445 -
Acquisitlon adjustment {130,962} S27 300
Closlng defined beneflt cbligation 1,998,284 1,822,801

Changes In the falr value of plan assets;

Openling fair value of plan assets 3,538,971 2,541,018
Nat Interest on net defined benefit liablity/ (assat} 230,635 228,989
Acquisition adjustment (645,809) -
Return on plan assets greatar/{lesser) than discount rate 44,899 (20,517)
Contributions by employer 13,569 789,481
Benefits pald {531,985) -
Closlng falr value of plan assets 2,650,280 3,538,971
As at Asat

March 31,2017 March 31, 2016

The major categorles of plan assets as a percentage of total
Other (including assets under Schemes of Insurance) 100% 100%




The principal assumptions used In determining pension and post-employment benefit ebligations for the Company’s plans are
shown below:

Discount rate 7.10% 7.80%
Future salary increases 6.00% 6.00%
Withdrawal Rate 5.00% 5.00%
Mortallty table used Indian Assured  indlan Assured

Lives Mortafity  Lives Mortality
(2006-08) Uit. {2006-08) Uit.
The estimates of future salary increases considered In the actuarial valuation take into account inflation, senlority, promotion and other relevant factors such as
supply and demand In the emplovment market

Contrlbutions expected to be made by the Company during the next year is Rs. 13,569 (previous year Rs. 7,89,481 )
Risk Faced by Company:

The Gratuity scheme Is a final salary Defined Benefit Plan that provides for a lump sum payment made on exit either by way of retirement, death, disability or
voluntary withdrawal. The benefits are defined on the basis of final salary and the period of service and paid as lump sum at exit. The Plan design means the risks
commonly affecting the liabilities and the financlal results are expected to be:

Interest rate risk : The defined benefit obllgation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit abligation wilt
tend to increase

Salary Inflation risk : Higher than expected increases In salary will increase the defined benefit obligation

Demographic risk : This is the risk of varlabillty of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement, The
effect of these decrements on the defined benefit obligation Is nat straight forward and depends upon the combination of salary increase, discount rate and vesting
criterla. it Is important not to overstate withdrawals because in the financial analysis the retirement benefit of a short career employee typically costs less per year
as compared to a long service employee.

Slgnificant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity analyses
below have been determined based on reasonably possible changes of the respective assumptions oceurring at the end of the reporting periad, while holding all
other assumptions constant,

Sensitivity Analysls

fMarch 31, 3017
Dlscount rate Future salary increases Withdrawal Rate
Senslitivity Level +1% ~1% +1% -1% +1% -1%
aAmount in INR
fmpact on deflned beneflt obligation (93,354) 104,856 70,917 {74,174) 7,974 (8,708)
March 31, 2016
Discount rate Future salary Increases Withdrawal Rate
Sensitivity Level +1% <136 +1% -1% +1% ~1%
Aoyt by INR
Impact on defined benefit obligation {115,464} 130,790 106,687 95,844} 12,871 (14,482)
Matority Plan of deflned henefit obligstion: Amgunt in INEL
Within 1 year 135,358
1-2 year 438,623
2-3 year 123,774
3-4 year 908,115
4-5 year 92,265
5-10 vear 854,893

36 List of Related partles and Transactlons / Outstanding Balances:
a) Name of Related Partles and descriptlon of relationship:

Enterprises that control the Company / excercle slgnificant| GMR infrastructure Limlted (GiL)

influence GMR Enterprises Private Limited. {GEPL)
GMR Highways Limited (GHWL)
Fallow Subsldfarles GMR Energy Ltd. (GEL}

GMR Bannerghatta Proparties Private limited

GMR Corporate Affalrs Private limited (GCAPL)

GMR Ponchanpalll Expraessways Limlted

GMR Ambala Chandligarh Expressways Private Limited

GMR Tunl Anakapalll Expressways Private Limited

GMR Tambaram Tindivanam Exprassways Private timited (GTTEL)
GMR Hyderabad Vifayawada Expr vs Private Limited

GMR OSE Hungund Hospet Highways Private Limited

Raxa Securlty Sarvices Limlted {RS5L}

GMR Alrports Developers Ltd (GADL)

GMR Kish h Ahmedabad Udalpur Expr Limlted
Enterpriss where Key Managemaent Persannel and their GMR Varalakshmi Foundatlon [ GVF)
relatives axarcises significant Influence GMR Famlly Fund Trust | GFFT}
Key Managament Personnel Mr. O Bangaru Raju (Dlrectors)

Mr. Arun Kumar Sharma {Dlrector-w.e.f.-01.08.2016})
Mrs. Vinita Tarachandani (Director-w.e.f.-01,09.2016)
Mr. ASN Murthy (Director-w.e.f.-01.09.2016)

Mr. K Parameswara Rao {Director-Til| 08.09.2016})
Mrs. Kavitha Gudapati {Director-Till 08.09.2016}

Mr. Kamalakara Rae .Y {Director-Tlll 08,09.2016}

Mr. B, Vankata Bhaskara Pattabhi Ramayya (Manager).




b} Swmmary of transactions with shove sefated pacties are 3 follows:

Name of Entity Partlculars For the Year For the Year
ended ended
March 31,2017 [ March 31, 2016 |
| Fransactlop with Enterprises that control the Company. /. exerglse sleniflcant Influence
GIL Common Sharing Expense 6,630,951 12,320,954
interest on Liablity portion of Preference Shares 7,528,627 6,820,612
EPC Work 102,197,428 15,639,345
EPC Waork-Receivable from TNRDC 116,536,190 -
Interest on Sub Debt raised 18,168,690 16,360,790
Equity Portion of Sub Debts Recelved B 63,769,078
GHWL Liablity Portion of Sub Debts Recelved - 26,230,922 ¢
Operation and Maintenance Expense 12,682,857 10,082,220
|nterest on Uablity portion of Preference Shares 25,439,322 23,043,869
GHPL/GERL Lope Fees and Tratde Maik Z236 31
Trunsardon wit fellow Sulslidiages
GEL tntarest on Lisblity nortion of Preferance Shares d,121,118] 3,733,080
RSSL Security Service Charges ‘ 2,511,218 2,494,740
RSSL. Heimblirshments/Others Recevalley 264,030 5
GPEL Reimburshments/Qthers Pavables 1,904,658} -
GFFT Rent B 38,523
* Relmb of exp are not considered In the above statement.
Transaction with ey Monagemen Peysonng!
Detalls of Key Managerlal Remutieration Outstanding
Personnel Short-term Post Other long-term|  Termination Sltting Fee Others Ioans/advances
employee bensfits] employment employee benefits recelvables
beneflts benefits
e, ASN Murthy (Dlrector) . - - - 60,000 - -
Mirz, Vinits Tarachandani {Directur) = - - - 60,000 ~ *
Mr. K Parameswara Rao (Director) . - - - 65,000 ~ -
Mrs. Kavitha Gudapat] (Director) . ~ - ~ 65,000 ~ -
Arun Kumar Sharma {Dlrector) 3,900,765 ~ 247311 - - - -
B.V.B.P.Ramayya {Manager), 1,875,233 - 160,265 . - b -
Name of Entity Particulars As At l As At
March 31,2017 | March 31, 2016
Closing Balances with Enverprises that tontvol the Company / exerdise significant Influence
GiL Liablity Portion of Preference Share 78,015,194 70,485,567
Trade and Other Payables 115,657,629 63,103,992
Subordinate Debt Payables 188,247,554 170,078,864
GHWL Llablity Portlon of Preference Share 263,579,272 238,138,950
Trade and Other Payables 5,958,928 5,658,114
GEPL Loga Feps and Trade Mark 1,113 .
Closing Bal with Fellow Subsidlarias
GEL tlablity Portion of Preference Share 47,698 308 36,578,190
RSSL Trade and Other Payables 570,987 426,228
Security/Other Deposit Recoverable 915,000 915,000
GCAPL Security/Other Deposit Recoverable 6,529,500 6,529,500
GADL Relmburshments/Others 756,915 -
GTTEL Trade and Other Paysbles < 600,000

* Equlty portion of interest free loan from Gr. Cofrefated party & preference shares are not conslder as o/s balance agalnst such related partles

Commitments with related partles: As at year end March 31, 2017, there Is no commitment outstanding with any of the related parties other than mentioned in
Note no 30

Terms and condltlons of transactions with related partles

The transaction from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are
unsecured and settlement occurs In cash. There have been no guarantees provided or received for any related party receivables or payables. For the year ended 31
March 2017, impairment of receivables relating to amounts owed by related parties does not arise. This assessment is undertaken each financial year through
examining the financlal position of the related party and the market in which the related party operates.

For terms and condition related to Preference Share and Borrowing from related parties please refer Note no 12 and 14

37 Capltal Management
For the purpose of tha Company’s capital management, capltal includes issued equlty capital and all other equity reserves attributable to the equlty holders of the
parent and borrowings from related parties. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments In light of changes in economic conditions and the requirements of the financial cavenants. To
msintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company includes within net debt, external borrowings.
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Amounts in INR

Partlculars Bs At As At As At
March 31, 2017 March 31, 2016 April 1, 2015
Borrowings 6,655,182,646. 6,671,212 298| 6.873,387.503
Net debts 6,655,182, 686 6.671,212,208 6.879,387,503
Capltal Components
Share Capital 300,000,000 300,000,000 300,000,000
Other Equity 761,476,680 871,219,110 742,888,799
Borrowlngs- Related party 615,240,637 555,860,760 475,938,448
Total Capltai 1,676,717,317 1,727,079,870 1,518.827,246
Capltal and net debt 8,331.899,963| B,398,292.169 8,398,214,749|
Gearlng ratlo (%) . 80% 79% 82%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that [t meets flnanclal covenants attached to the
interest-bearing loans and borrowlngs that define capltal structure requirerments. Breaches in meeting the financial covenants would permit the bank to immediately
call loans and borrowings, There have been no breaches in the financlal covenants of any Interest-bearing loans and borrowling in the current period.

No changes were made in the objectives, policles or processes for managing capital during the years snded March 31, 2017 and March 31, 2016,

Flnanclal Instrument by Category
Partlculars As at March 31, 2017 As at March 31, 2016

At Amortlsed AtFVTPL . . At Amortlsed At FVTPL

Cost Cost [ Falr Value Cost Cost | Fair value

Assets
Ungouted Investment - B b - 434,800,000 435,423,407
Investment in Preference Share 20 20
Receivable under SCA §,463,038,133 - ~ 8,015,276,240 - -
Other Financlal Assets 41,061,081 - - 55,912,079 - B
Cash and cash equlvalents 96,278,260 ~ ~ 17,288,215 -~ -
Total 8,600,377,504 - i - | 8,088,476,554 434,800,000 435,423 407
Liabllities
External Borrowings (including Interest} 6,655,182,646 - ~ 6,671,212,298 - -
Borrowlngs from related parties (Including interest) 615,240,637 555,860,760
‘Trade Payable 49,726,444 B - 12,434,594 - -
Other Financlal Liability 120.422.815 - - 76,899,714 - -
Total 7,440,572,542 - < 1 7,316,407,367 . .
* Interest rate used for discouning is 10.68%.
Falr values

The carrying amount of alf financial assets and liabilities (except for those instruments carried at fair value) appearing In the financial statements Is reasorable
approximation of fair values.

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial Instruments, other than those with carrying amounts that
are reasonable approximations of falr values:

Particulars Carrylng value Falr value
Asat As atJ Asat As at As at] As at
March 31, 2017] March 31, 2016 April 3, 20151 March 31, 2017) March 31, 2016 LAerily 2013
Assets ’
Investment in Ungouted Mutual Funds - 434,800,000 - - 435,423,407 -
Total . - 434,800,000 - - 435,423,407 -

The management assessed that cash and cash equivalents, other financlal assets, borrowings, trade and other payables approximate thelr carrying amounts largely
due to the short-term maturities of these instruments.

The falr value of the financial assets and liabiilties is included at the amount at which the instrument could be exchanged In a current transaction between willing
parties, other than In a forced or liquidation sale.

The following methads and assumptions were used to estimate the falr values:

- The falr values of the unquoted mutual funds are based on NAV available at the reporting date.

Falr Value Hlerarchy

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities,

Lavel 2 ~inputs other than quoted prices Included withln Level 1 that are observable for the asset o liability, elther directly (i.e. as prices) or indirectly (.., derlved
from prices).

Level 3 - Inputs for the assets or llabilities that are not based on observable market data (uncbservabie inputs).

The following tabiln prosents fale vall:hisra rety of ngzets and Nabifities measursd at falr vadue on g recurring basis ps-of Mareh 31, 2017:

Falr Value measurament at end of the repoiting
Partlculars As at Level 1 Level 2 Level 3
March 31, 2017

Assets - - - -

The folfowlng table presents falrvatue berarehy of assets and Halllities moensurad at fair value on 5 resurring basis 25 of March 31, 2016:

Falr Value measurement at end of the reporting

Particulars As at Level 1 Level 2 Level 3
March 31, 2016
Assets 435,423,407 435,423,407 B -
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40 Flnanclal Risk Management ObJectlves and Policles
The Company's principal financlal llabilitles, comprise borrowings, trade and other payables, The main purpose of these financlal liabilities is to finance the
Company's operations. The Company's principal financial assets is Recelvable under SCA, Cash and Cash equivalents and Investment.

The Company's exposed to market risk, credit risk and liquidity risk. The company's senlor management oversees the management of these risks. The Company’s
senior management Is supported by a financlal risk committee that advises on financizl risks and the appropriate financlal risk governance framework for the
Company. The financlal risk committee provides assurance to the company's senior management that the company's financlal risk activities are governed by
approprlate policles and procedures and that financlal risks are identified, measured and managed In accordance with the company's policies and risk objectives. The
Board of Directors revlews and agrees poilcles for managing each of these risks, which are summarised below,

Market risk

Market risk is the risk that the fair value of future cash flows of a financial Instrument will fluziuate because of changes In market prices. Market risk comprises three
types of risk: Interest rate risk, currency risk and commodity risk. Financial instruments affected by market rlsk include loans and borrowings and Investment
measured at FVTPL .

The sensitlvity analyses in the following sections relate to the position as at March 31,2017 and March 31, 2016

The sensitlvity analyses have been prepared on the basis that the amounc of net debt, the ratio of fixed to floating interest rates of the debt are all constant.

The analyses exclude the Impact of movements in market variables on: the carryng values of gratulty and other post-retirement obligations; provisions. The analysls
for the contingent consideration liability is provided in Note 37,

The foliowing assumptions have been made In calculating the sensitivity analyses:

P The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks, This is Hased on the financial assets and financial
liabilitles held at March 31, 2617 March 31, 2018.

Interest rate risk
Interest rate risk is the risk that the falr value or future cash flows of a flnancial Instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarlly to the Company's fong-term debt obligations with floating interest rates,

The Company's policy is to manage lts interest cost using cnly interest free/ fixed rate debts from related partles.
The following table demonstrates the sensitivity to a reasonably possible change in Interest rates on that portion of loans and borrowings affected, after the imgact
of hedge accounting. With all ather varlables held constant, the Company’s profit before tax is affected through the impact on flosting rate borrowings, as follows:

Increase/ decrease Effect on profit
in basis points before tax

March 31, 2017

INR +50 (34,098,658)
INR -50 34,098,658
March 31, 2016

INR +50 (35,620,469}
INR -50 35,620,469

Credit risk

Credit risk Is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. With respect to
credit risk arlsing from other financial assets of the Company's, which comprise Cash and cash equivalents, loans and advances and investment, the Company's
exposure to credit risk arises from default of the counterparty, with maximum exposure equal to the carrying amount of these instrument.

Liquldity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price, The Company's treasury
department is responslble for liquidity, funding as well as settlement management. In addition, processes and policies related to such risk are overseen by senior
management. Management monitors the Company's net liquidity position through rolling forecast on the basis of expected cash flows.

The table below summarises the maturity profile of the company's financial liabillties based on contractual undiscounted payments,

On Demand Within Lyear 1-2 years 2-3 years 3-5 years More than 5 Total
Years
Year ended
March 31, 2017
Teren Loan from Banks - 325,600,000 355,200,000 384,800,000 407,000,000 5,246,278,400  6,718,878,400
Loan from Related Partles - - - - - 188,247,554 188,247,554
Liablity portion of Preference Shares - P « - - 426,993,083 426,993,083
Trade payables - 49,726,444 - - - - 49,726,444
Other financial liabilities ) - 120,422,815 » - - - 120,422,815
- 495,749,259 355,200,000 254,800,000 407,000,000 5861519037  7,504,268,296
On Demand Within 1 year 1-2 years 2-3 years 3-5 years More than S Total
Years
Year ended
March 31, 2016
Term Loan from Banks - 215,025,417 215,025,417 286,700,556 788,426,528 5,166,034,380 6,671,212,298
Loan from Related Partles 170,078,864 170,078,864
Ulablity portion of Preference Shares 385,781,897 385,781,897
Trade payables 12,434,594 12,434,594
Other financlal liabilities 76,899,714 76,899,714

- 304,359,725 215,025,417 286,700,556 288,42
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Excesslve risk concentration .

The Comparny needs to assess the risks In relation to excesslve risk concentration and the measures adopted by the Company 1o mitigate such risks,

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause thelr ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indlcate the refative sensitivity of the company's performance to developments affecting z particular industry.

In order to avold excessive cancentrations of risk, the company's policies and procedures include specific guidelines to focus on the maintenance of a diversified
portfolic. identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the company to manage risk
concentrations 2t both the relationship and industry levels.

41 SPECIFIED BANK NOTES DISCLOSURE (SBN's)
During the year, the Company had specified bank notes or other denomination riote as defined In the MCA notificaticn G.5.R. 308(E) dated March 31, 2017 on the
details of Specified Bank Notes (SBN) held and transacted during the perlod from November 8, 2016 to December, 20 2016, the denominaticn wise 5BNs and other
notes as per the notification is given below;
Partlculars SBNs ODNs Total
Closing cash on hand as on 08 Nov 2016 - 2,105 2,105
{+) Non Permitted recelpts - w -
4] Parmitted receints - : 252.357 252,357
-} Parmitted puyrnimns « - 345,251 248,251
-} Aensiunts, eposliedin Bapks ~ -
Closing cash en haridas on 30 Dec 2016 - 8,211 8,211
42 Segmgnt Reportlng
The Company Is engaged In the business of Construction, Operation & Maintenance of Highways. This being the only segment, the reporting under the provisions of
IND AS 108 { Segment Information} does not arise.
43 Sallent aspects of Service Concesslon Arrangement

The Company has entered Into a Concession agreement with Government of Tamil Nadu, Department of Highways & Minor Ports Development (GO TN) for the
construction of the Outer Ring Road at Chennai between 0.000 KMs and 29.650 KMs. The Company has completed the construction of the Road In the land area
handed over by Authorlty. The company achieved Provisional COD for 28.4 KMs out of the Total project Length of 29.65 KMs with effect from 15th June, 2013 as
communicated by GOTN vide Its letter dated 8th April, 2014,

The Company is entitled to receive project support fund of Rs. 300.00 Crore from the Government of Tamil Nadu (GOTN) as per the concession agreement and the
same will be disbursed on quarterly basis based on the progress of the project and the expenditure incurred by the concessionaire on the civil works as per the
disbursement methodology of the project fund as specified in clause 30.2.1 of the concession sgreement entered intc by the company with GOTN.

Concession perlod
The Concession period end on December 15, 2030

Annulty

The GOTN Agrees and undertake to pay to the Company, on each Annuity Payment Date .i.e on June 15 and December 15 each year, the sum of Rs. 621.29 Million
{the Annuity). Since the entire work is not vet completed, The Company and GOTN both agreed to a reduction In the Annuity (Semi Annual Annuity) amount payable
to the Company at Rs. 3 Crore for the not completed portion of the project highway and Rs. 7.50 |akhs towards maintenance charges for the not maintalned portion
of the project highway till the same is completed,

The reduced Annuity {Semi Annual Annuity) amount of Rs. 3 Crore agalnst each of the reduced Annulty should be paid on completion of the balance work and Rs.
7.50 Laks should not be reimbursed to the Company.

QOperatlon and Maintenance

The Company is required to operate and maintain the Project/ Project Facllities in accordance with the provision of the Agreement, Applicable Laws and Applicable
perrnits. [n particular, the Concessionaire should at all times during the Operation pericd, conform to the maintenance requirements as mentioned in the Agreement
{the "Malntenance Requirements")

The accompanying notes are an integral part of the flnancial statements
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CIN U45Z03KAZ009PTCO50441

Statement of Standalone Unaudited / Audited Fiancial Results for theYear Ended 31/03/2017
Particulars Year ended
3/31/2017 3/31/2016
(Refer Notes BeloW) Audited Audited

i Income from operatlons

(a) Sales/income from operations 1,072,849,674 1,050,067,354

Total income from operations 1,072,849,674 1,050,067,354
2 Expenses

{a) Sub-contracting expesnes 148,325,752 49,803,103

(b} Employee benefits expense 30,583,020 33,906,635

(c) Depreciation and amortisation expense 811,312 $59,315

(d) Other expenses 92,537,509 68,995,329

Total expenses 272,261,593 153,664,382
3 Profit / {Loss) from operations before other income, finance costs and

exceptional items (1-2)

4 Other income 16,992,784 14,145,091

5 Profit / (Loss) from ordinary activities before finance costs and 817,580,865 910,548,063

exceptional items (3 + 4) '

6 Finance costs 877,696,986 845,754,739

7 Profit / (Loss) from ordinary activities after finance costs but before {60,116,121) 64,793,324

exceptional items (5 & 6)

8 Exceptional items - -

9 Profit / {Loss) from ordinary activities before tax (7£8) {60,116,121) 64,793,324
10 Tax expense / (credit) 49,184,210 “
11 Net Profit / (Loss) from ordinary activities after tax (9 t 10) {109,300,331) 64,793,324
12 Other Comprehensive Income/ (expenses) (net of tax) (442,098) (232,091)
13 Total Comprehensive income for the period {14 + 15) (109,742,429) 64,561,233
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