s

CHATTERJEE & CHATTERJEE A1, Cotirnercial Caritra,

Chartered Accountants ' Nimari Colony, Ashok Vihar,
New Delhi- 110052

Email : ca.ccnd@gmail.com
Te!}: 011-27014664

INDEPENDENT AUDITORS' REPORT

To The Members of GMR Airports (Mauritius) Limited

Report on the finanéia[ statements '

We have audited the accompanying Ind AS financial statements of GMR Airports (Mauritius)
Limited(“the Company”), which comprises the balance sheet as at March 31; 2017, and the
statement of profit and loss including statement of other comprehensive income, the cash Flow
statement and the statement of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements :
The accompanying Ind AS financial statements have been prepared by the management, based -
on the audited financial statements of the Company for the financial year ended 31% March,
2017 prepared in accordance with the International Financial Reporting Standards, after making
adjustments as were necessary under Ind AS and the Companies Act,2013.

- The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Ind
AS financial statements that give a true and fair view of the state of affairs (financial position),
Profit or loss (financial performance including other comprehensive income),cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including Indian Accounting Standards(Ind AS) specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Indian
Accounting Standards) Rules 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the-Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and -presentation of the
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder. We conducted our audit of the Ind AS financial statements
in accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants
of India, as specified under Section 143(10) of the Act. Those Standards require that we comply 2
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement and converted from IFRS
to Ind AS.

Our audit involves performing procedures and applying our judgement as were necessary to
obtain assurance that the Ind AS financial statements referred above are free from material
misstatement and converted from IFRS to Ind AS correctly. We believe that the procedure we
performed are sufficient and appropriate to provide a basis for our audit opinion.
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We believe that the audit evidence we have obtained is sufficient and appropriate to prov1de a
basis for our audit opinion on the Ind AS financial statements.

Basis for Qualified Opinion

The underlying financial statements of the company for the financial year ended March 31, 2017
prepared in accordance with the applicable corporate law and International Financial Reporting
Standards, have not been audited by us. We have relied upon such audited financial statements
and statutory auditor report for the year ended March 31, 2017 provided to us by the
management, for the purposeof expressing our audit opinion and have not performed detailed
verification of the underlying transactions which have been covered by statutory auditor in
course of their audit.

Qualified Opinion |

In our opinion and to the best of our information and according the explanations given to us
except for the effects of the matter(s)described in the basis for Qualified Opinion paragraph,
the financial statements give a true and fair view in conformity with accounting principles
generally accepted in India:

a) In the case of the Balance sheet, of the state of the affair of the company as at March
31, 2017.

b) In case of the statement of the Profit and Loss, of the profit for the year ended on that
date and

c) In the case of the cash flow statement, of the cash flow for the year ended on that
date.

For Chatterjee & Chatterjee
Chartered Accountants
Firm Registration Number 00110

Gaurav Agrawal
Partner
Membership no: 40

Place: New Delhi
Date: May 4, 2017
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GMR Alrports (Mauritius) Limited
Balance Sheet as at 31st March 2017

{Amount in Rs.)

o>

Particulars Notes 31 March 2017 31-Mar-16 1-Apr-15
Assets i
Non-current assets
Financial Assets ;
investment 3 - 6,677,000 16,307,198
- 6,677,000 '6,307,198
Current assets 5
Finangclal Assets f
Investment 3 - - 4,004,310,000
Cash and cash equivalents 4 37,171,322 45,947,186 43,583,783
Loans 5 133,627 44,202 | 4,297,643
Other current assets 6 94,388,388 = 2
131,693,837 45,991,388 ~4,052,191,426
Total Assets 131,693,837 52,668,388 4,058,498,624
Equity and liabilities
Equity
Equity Share Capital 7 9,840,066 10,015,567 9,459,063
Other Equity 8 26,482,458 (59,213,808) (492,516,138)
36,322,524 {49,198,241) __{483,057,075)
Liabilities
Non-current liabiiities
Financial Liabilties
Borrowings 9 93,657,317 - .
Other financial liabilities 10 880,876 G -
Deferred tax liabilities (Net)
94,538,193 - .
Current liabllitles
Financial Liabilties
Sorrowings 9 - 66,920,566 4,452,036,000
Other financial liabilties 10 833,120 34,946,063 89,519,699
833,120 101,866,629 4,541,555,699
Total Equity and liabilities 131,693,837 52,668,388 4,058,498,624
Summary of significant accounting policies 20

The accompanying notes are integral part of the financial statements.

As per our report of even date

For Chatterjee & Chatterjee
Charterad Accountants

ERED
1

ACCOUNTANTS

Gaurav Agrawal {Partner)
Membership no. 403783
Place:

Date:

For and on behalf of the Board of directors
GMR Airport (Mauritius) Limited

DIN:
Place: €. e e

Date: La 4 HAY 20’7




GMR Airports (Mauritius) Limited
Statement of profit and loss for the period ended 31st March 2017

{Amount in Rs.)

Particulars Notes 31 March 2017 31 March 2016
Other Income 11 91,021,136 698,908,347
Total Income 91,021,136 698,908,347
Expenses
Finance cost 12 1,017,236 90,230,053
Other expenses 13 2,415,833 153,323,269
Total Expenses 3,433,068 243,553,322
Profit/{loss) before exceptional items and tax 87,588,067 455,355,024
Exceptional item b
Profit / (Loss) before tax 87,588,067 455,355,024
Tax expenses
Current tax - -
Deferred tax - -
Profit/(loss) for the period from continuing operations 87,588,067 455,355,024
Profit/{loss) from discontinued operations - =
Profit/{loss} for the period 87,588,067 455,355,024
Other comprehensive income - =
Remeasurement of define employee benefit plans
Total comprehensive Income for the period 87,588,067 455,355,024
Earnings per equity share.
Basict 583.92 3,035.68
Diluted 583.92 3,035.68
Summary of significant accounting policies 2.0

The accompanying notes are integral part of the financial statements.
This Profit & Loss statement referred to our report of even date

For Chatterjee & Chatterjee
Chartered Accountants
ICAi Firm Registration no: 001109C

/(o.p-w:) AL

Gaurav Agrawal (Partner)
Membership no. 403788
Place: NCwo e lbo

Date: 141 g—r 20D

For and on behalf of the Board of directors

Place: € bene

pate: @l 4 Ay 2017




GMR Alrports (Mauritius) Limited
Cash Flow Statement as at 31st March, 2017

{Amount in Rs.)

_Particulars 31 March 2017 31 March 2016 ,
Cash flow from operating activities j
Profit before tax from continuing operations 87,588,067 455,355,024
Profit before tax from discontinuing operations = =,
Profit before tax 87,588,067 455,355,024
Non-cash adjustment to reconcile profit before tax to net cash flows |
Operating profit befqre working capital changes _87,588,067 455,355,024
Net cash flow from/ {used in) operating activitles (A) 87,588,067 455,355,024
Cash flows from Investing activities
(Increase) other non current assets (94,388,888) <
Decrease in financlal assets 6,587,575 4,008,193,639
Payment of financial liabilities {6,495,316) {4,439,689,070)
Decrease / (Increase) in other Current liabilities - =
Net cash flow from/ (used in) investing activities (8) (94,296,628) (431,495,431)
Cash flows from financing activities
Forelgn exchange movement in financing activities [net) {175,501) 556,504
Net cash flow from/ (used in) In financing activities (C} {175,501) 556,504
Net increase/{decrease) in cash and cash equivalents (A+B + C) (6,884,063) 24,416,099
Effect of Exchange difference (1,891,801) (22,052,696)
Cash and cash equivalents at the beginning of the period 45,947,186 43,583,782
Cash and cash equivalents at the end of the period 37,171,322 45,947,184
Components of cash and cash equivalents ! l
With banks- on current account 37,171,322 45,947,186 |
Total cash and cash equivalents {note 4)

Notes:

37,171,322 45,947,18¢ |

1. The above cash flow statement has been compiled from and is based on the balance sheet as at March 31, 2017 and the related profi;

and loss account for the year ended on that date.

2. Previous period figures have been regrouped and reclassified to confirm to those of the current period.

3. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) 7 — Statement

of cash flows

For Chatterjee & Chatterjee
Chartered Accountants
ICAl Firm Registration no: 001109C

L K A%

Gaurav Agrawal (Fartner)
Membership no. 403788 .
Place: () et

Date: L\ ;‘" 20\)

For and on behalf of the Board of directors
GMR Airport {Mauritius) Limited

Place: /% bene, ; '

‘Date:m l| HAY 20'7
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GMR Alrports {Mauritius) Limited

Statement of change in equity

s (Amount In Rupees)
Attributable to the equity holders of the parent Total Equity
Particulars BRSNS Forelgn currency
Equity share capital Retained earnings translation reserve

12015 9,459,063 {478,461,237) {14,054,901), (483,057!0752

Profit for the perlod - 455,355,024 {22,052,694) 433,302,330
At 31 March 2026 10,015,567 {23,106 213) {36,107,595) {49,198,241)
Profit for the period | 87,588,067 {1,891,801) 85,696,266
9,840,066 64,481,854 37,999,396 36,322,524

t31 Ma 01




GMR Alrports {Mauritius) Limited
Notes forming part of the financial statements.

¥

1 Corporate information |
GMR Airport{MauritiusiLimited (“the Company”) Is a private company Ilrnlted by shares, incorporated in Mauritius on 1Bth January 2013, ho!ds a category
1 Global Business Licences under Financlal Services Act 2007 and Is regulated by the Financial Services commission. The company's registered offce is 6th
flaor, Tower A, 1 Cybercity, Ebene, Republic of Mauritius,

The principle activity of the company is that of investment holding
2 Significant Accounting Policies

Basis of preparation

The financiat statements of the Company have been prepared In accordance with Indian Accounting Standards {Ind AS) notified under the Companies
{Indian Accounting Standards) Rules, 201S.

For all periods up to and ncluding the year ended 31 March 2015, the Company prepared its financial statements in accordance with the accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 {Indian
GAAP), These financial statements for the year ended 31 March 2017 are the first the Company has prepared in accordance with fnd AS.

The stand-alone financial statements have been prepared on a historical cost basls, except for certain financial assets and liabilities measured at fair value
{refer accounting policy regarding financial instruments)} which have been measured at fair value.

The stand-alone financial statements are presented In INR.

Current versus non-current classification

The Company presents assets and liabilities In the balance sheet based on current/ non-current classification. An asset is treated as current when It is;
a) Expected to be realized or intended to be sold or consumed In normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a Nability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a) It Is expected to be settled In normal operating cycle

b) tt is held primarily for the purpose of trading

c) it s due to be settled within twelve months after the reperting period, or

d) There is no unconditional right to defer the settlement of the liabllity for at least twelve months after the reporting period
All other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and llabllities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

Leasehold land is amortized from the date of commerclal operation till the end of the lease period. Leasehold improvements are amortized over the
primary period of the lease or estimated useful life whichever Is shorter,

Foreign currency transiation
i) Functional and presentation currency

Items included in the financial statements of each of the company are measured using the currency of the primary economic environment in which the
entity operates (the functional currency). The standalone financial statements are presented In Indian rupee {INR), which is Company's functional and
presentation currency.

1i} Transaction and balances ]
Transactions in foreign currencies are Inltially recorded by the Company at their respective functional currency spot rates at the date the transaction first
qualifies for recognition.

Monetary assets and liabilitles denominated in forelgn currencles are translated at the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss with the exception of the following:’
ajExchange differences arising on monetary iters that forms part of a reparting entity’s net investment In a forelgn operation are recognized in profit or
loss in the separate financial statements of the reporting entity or the individual financial statements of the foreign operation, as appropriate. In the
financial statements that Include the foreign operation and the reporting entity (e.g., consolidated financial statements when the forelgn operationisa

subsidiary), such exchange differences are recognized initially in OC). These exchange differences are reclassiffed from equity to profit or loss on disposal of

the net investment.
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b)Tax charges and credits attributable to exchange differences on those monetary items are also recorded In OCI.

Non-monetary items that are measured in terms of historical cost in 4 forelgn currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on transiation of non-monetary items measured at falr value Is treated in line with the recognition of the gain or loss
on the change in falr value of the item (i.e., translation differences on items whose fair value gain or loss is recognized in OCI or profit or loss are also
recognized In OCI or profit or loss, respectively).

Foreign currency transactions are translated into the functional currency using the exchange rates at the date of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies
at year end. Exchange differences arlsing on long-term foreign currency monetary items related to acquisition of a fixed asset are capitalized and
depreciated over the remaining useful life of the asset. They are deferred In equity of they related to qualifying cash flow hedges and qualifying net
Investment in forelgn operation. A monetary item for which settlement Is nelther planned nor likely to occur in the foreseeable future Is considered as a
part of the entity's net investment In that foreign operation.

Non-monetary iters that are measured at fair value in a forelign currency are translated using the exchange rate at the date when the falr value was
determined. Translation difference on assets and liabllities carried at fair value are reported as part of the fair value gain or loss. For example, transtation
difference on non-monetary assets and liabilities such as equity instruments held at falr value through profit or loss are recognized in profit or loss as part
of the fair value gain or loss and translation differences on non monetary assets such as equity investments classified as FVOCI are reccgnized on other
comprehensive income.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its Intended use or sale are capitalized as part of the cost of the asset. All other borrowing costs are expensed in the perlod In which they occur.
Borrowlng costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowlng cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Impairmeant of non-financial assets ;

The Company assesses at each reporting date whether there is an indication that an asset may be Impaired. If any indication exists, or when'annual
impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s oras generating units’ (CGUs} net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset
does not generate cash Inflows that are [argely independent of those from other assets or group of assets. When the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset Is considered Impalred and Is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre—tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if'available. If no such transactions can be identiffed, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, guoted share prices for publicly traded companies or other avaifable fair value indicators.

The Company bases Its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s
CGUs to which the Individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer perlods, 2 long-
term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
Industries, or country or countries in which the entity operates, or for the market in which the asset Is used.

Impalrment losses of continuing operations, Including impairment on inventories, are recognized In the statement of profit and loss, except for properties
previously revalued with the revaluation surplus taken to OCL. For such properties, the impairment is recognized in OC1 up to the amount of any pravious
revaluation surplus, After impalrment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

For assets excluding goodwill, an assessment s made at 2ach reporting date to detarmine whether there is an indication that previously recognized
Impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A
previously recognized impairment loss is reversed only if there has baen a change In the assumptions used to determine the asset’s recoverable amount
since the last Impairment loss was recognized. The reversal is limited so that the carrying amount of the asset daes not exceed Its recoverable amount, nor
exceed the carrylng amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.
Such reversal is recognized in the statement of profit or loss un!ess the asset is carried at a revalued amount, in which case, the reversal Is treated as a
revaluation increase.

Goodwilt (ikavailable} Is tested for impalrment annually as at 31 December and when circumstances Indicate that the carrying value may be impaired.
impairment [s determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the goodwill relates. When the
recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognized. Impairment losses relating to goodwill cannot be
reversed In future periods,

Intanglble assets with Indefinite useful lives (if available) are tested for impairment annually as at 31 December at the CGU leve), as appropriate, and when
circumstances indicate that the carrying value may be Impaired.
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Provisions, Contingent liabilities, Contingent assets, and Commitments 1

Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable that an ¢utﬂow of
resources embodying economic beneflts will be required to settle the obligation and a reliable estimate can be made of the amount of the ob Igation.
When the Company expects some orall of 3 provision to be relmbursed, for example, under an insurance contract, the reimbursement is recognized asa
separate asset, but only when the reimbursement is virtua lly certain. The expense relating to @ provision is presented in the statement of profit and loss
net of any relmbursement, i the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when

appropriate, the risks specific to the liabifity. When discounting is used, the Increase in the provision due to the passage of time is recognized as a finance
cost," f

Contingent liability 15 disclosed in the case of:
* A present obligation arising from past-events, when it is not probable that an outflow of resources will not be required to settle the obligatloh
* A present obligation arising from past events, when no reliable estimate is possible i

* A possible obligation arising from past events, unless the probability of outflow of resources Is remote

Commitments inciude the amount of purchase order (net of advances) Issued to partles for completion of assets

S S Lo

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date '

Retirement and other Employee Benefits '
All employee benefits payable/available within twelve months of rendering the service are dassified as short-term employee benefits. Benefits such as
salaries, wages and bonus ete., are recognized In the statement of profit and loss in the period In which the employee renders the related service.

Retirement benefits in the form of provident fund, pension fund and superannuation fund are defined contribution schemes. The Company has no
obligation, other than the contributions payable to the provident fund, pension fund and superannuation fund. The Company recognizes contribution
payable to the provident fund, pension fund and superannuation fund schemes as an expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceads the contribution already paid, the deficit payable to the
scheme is recognized as a liablility after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reg!uction in
future payment or a cash refund. :

The Company recognizes contribution payable as expenditure, when an employee renders the related service. If the contribution payable to the scheme for
service received before the reporting date exceeds the contribution already pald, the deflcit payable to the scheme Is recognized as a liability after
deducting the contribution already paid. If the contribution already pald exceeds the contribution due for services received before the balance sheet date,
then excess is recognized as an asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refur_\id.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method with actuarial valuations being carried
out at each balance sheet date, which recognized each period of service as giving rise to additional unit of employee benefit entitlement and measure
each unit separately to build up the final obligation. :

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts Included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognized immediately
in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent perlods. Past service costs are recognized in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and

ii) The date that the Company recognizes related restructuring costs

Net Interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes the following chang%s in the
net defined benefit obligation as an expense In the statement of profit and loss: i
i) Service costs comprising current service casts, past-service costs, galns and losses on curtallments and non-routine settlements; and ,
ii} Net interest expense or income i

d) short term employee benefits ‘

1
Accurnulated leave, which is expected to be utilized within the next 12 months, is treated as short—term employee benefit. The company measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date. ;

i
The company treats accumidated leave expected to be carried forward beyond twelve months, as long—term employee benefit for measurement
purposes. Such long—term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the
year—end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. !

}

% )

The company presents the leave as a current liabllity In the balance sheet, to the extent it does not have an unconditional right to defer its settlement for
12 months after the reporting date. Where company has the unconditional legal and contractual right to defer the settlement for a period beyon,:l 12
months, the same is presented as non—current liability. )
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Gratuity s a defined benefit scheme which is funded through pollcy taken from Life Insurance corparation of Indla and Liability {net of fair value of
Investment In LIC) is provided for on the basis of an actuarial valuation on projected unit credit method made at the end of each financlal year. Every
employee who has completed five years or more of service gets a gratuity on departure at 15 days’ salary [based on last drawn basic salary} for each

completed year of service. The cost of providing beneflts under the scheme is determined on the basls of actuarial valuation under projected unit credit
(PUC) method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, exciuding amounts included in net interest on the net defined
benefit ltability and the return on plan assets (excluding amounts Included in net interest on the net defined benefit liability}, are recognized Immediately

In the balance sheet with a corresponding debit or credit to retained earnings through OCl in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent perlods.

Past service costs are recognized In profit or loss on the earller of:
2. The date of the plan amendment or curtallment, and
b. The date that the Company recognizes related restructuring costs

Net interest Is calculated by applylng the discaunt rate to the net defined benefit llability or asset. The Company recognizes the foilowing changes in the
net defined benefit obligation as an expense in the statement of profit and loss:

3. Service/costs comprising current service costs, past-service costs, gains and losses on curtallments and non-routine settlements; and

b. Net interest expense or income

Entities atfe required to state thelr policy for termination benefits, employee benefit reimbursements and benefit risk sharing

Long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
services are recognized as a lfabllity at the present value of the defined benafit obligation at the balance sheet date.

Financlal Instruments
A financial instrument Is any contract that glves rise to a financial asset of one entity and a financial liability or equity Instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, In the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place [regular way trades) are recognized on the trade date, i.e., the date that the Group commits to
purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a. Debt Instruments at amortized cost

b. Debt instruments at fair value through other comprehensive income (FVTOCH)

c. Debt instruments, derivatives and equity Instruments at falr value through profit or loss {FVTPL)
d. Equity instruments measured at fair value through other comprehensive income (FVTOC!)

Debt instruments at amortized cost: A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
3. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b. Contractual terms of the asset glve rise on specified dates to cash flows that are solely payments of principal and Interest {SPPI} on the principal amount
outstanding.

This category Is the most relevant to the Company. After Initial measurement, such financlal assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method,

Amortized cost Is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization Is included in finance income In the profit or loss. The losses arising from Impairment are recognized in the profit or loss. This category
generally applies to trade and other receivables.

Debt instrument at FVTOCI: A “debt instrument’ Is classified as at the FYTOCI if both of the following criteria are met:
a) The objective of the business model Is achieved both by collecting contractual cash flows and selling the financlal assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt Instruments Included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income {OCI). However, the group recognizes interest Income, impalrment losses & reversals and forelgn exchange
galn or loss in the P&L. On DE recognition of the asset, cumulative gain or loss previously recognized in OC) is reclassified from the equity to P&L. Interest
earned whilst holding FVTOQ! debt instrument Is reported as interest income using the EIR method.

Debt instrument at FVTPL; FVTPL is 2 resfdual category for debt Instruments, Any debt instrument, which does not meet the criterla for categorization as at
amortized cost or as FVTOC, Is classified as at FVTPL.

In addition, the Company may elect to designate a debt Instrument, which otherwlse meets amortized cost or FVTOC! criteria, as at FVTPL. However, such
election is alowed only if doing so reduces or eliminates a measurement or recognition inconsistency {referred to as ‘accounting mismatch’). The group
has not designated any debt instrument 3s.at-R¥TR4, Debt instruments included within the FYTPL category are measured at fair value with all changes
recognized In the P&L.
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Equity Investments: Al equity Investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognized by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity ini‘truments.
the group may make an irrevocable election to present in other comprehensive Income subsequent changes in the fair value, The group makeg such
election on an instrument-by-instrument basis. The classification is made on Initial recognition and is irrevocable. F

i

'
If the company decides to classify an equity instrument as at FVTQCI, then alt fair value changes on the instrument, excluding dividends, are recognized in

the OCI. There s no recycling of the amounts from OCl to P&L, even on sale of investment. However, the company may transfer the cumulative gain or loss
within equity. 1

Equity instruments Included within the FVTPL category are measured at falr value with all changes recognized in the P&L. {
Deracognition - ' "
A financial asset {or, where applicable,
the balance sheet) when:

2.The rights to receive cash flows from the asset have expired, or !
b, The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either {a) the corpany has transferred substantially all the risks and rewards of
the asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred mntrpr of the

a part of a financial asset or part of a group of similar financial assets) ks primarily derecognized (i.e. rerri:oved from

'
i

asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates ifand to
what extent it has retalned the risks and rewards of ownership. Wher it has nelther transferred nor retained substantially all of the risks and reWards of
the asset, nor transferred control of the asset, the company continues to recognize the transferred asset to the extent of the company’s continuing

Involvement. In that case, the company also recognizes an associated liabllity. The transferred asset and the assoclated liability are measured o# a basis
that reflects the rights and obligations that the company has retained.

Contlnulng Involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the company could be required to repay. 1

|
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!mpa!rmént of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of impalrment loss on the following
financial assets and credit risk exposure:

a) Flnancigl assets that are debt Instruments, and are measured at amortized cost e.g., loans, debt securities, deposlts, trade receivables and bank balance
b) FInancial assets that are debt instruments and are measured as at FVTOCH
€) Lease receivables under Ind AS 17
d) Trade recelvables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 11
and Ind AS 18
€} Loan cammitments which are not measured as at FVTPL
f) Financial guarantee contracts which are not measured as at FVTPL
L

The company follows ‘simplified approach’ for recognition of impalrment loss allowance on;
a) Trade receivables or contract revenue receivables; and
b} All leas? receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk, Rather, it recognizes impalrment loss allowance based
on |lfetime ECLs at each reporting date, right from its initial recognition.

For recognition of impalrment loss on cther financial assets and risk exposure, the company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not Increased significantly, 12-month ECL Is used to provide for impairment loss. However, if
credit risk :has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase In credit risk since initial recognition, then the entity reverts to recognizing Impalrment foss allowance based on 12-month ECL.

Lifetime E¢L are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL |52
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company In accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

2) All contractual terms of the financlal instrument {including prepayment, extension, call and similar options) over the expected life of the financial
Instrument. However, in rare cases when the expected life of the financlal instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

b} Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The grovision
matrix s based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reparting date, the historical observed default rates are updated and changes in the forward-looking estimates are analyzed. On that basis, the
Company estimates the following provision matrix at the reporting date:

ECL impairment loss altowance (or reversal) recognized during the periad is recognized as income/ expense in the statement of profit and loss {P&L). This
amount is reflected under the head ‘other expenses’ In the P&L. The balance sheet presentation for various financial instruments Is described below:

a} Financial assets measured as at amortized cost, contractual revenue recelvables and lease receivables: ECL Is presented as an allowance, l.e., asan
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, tha company does not reduce Impairment allowance from the gross carrying amount.

b) Lean commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a liability.

¢) Debt instruments measured at FVTOC!: Since financlal assets are already reflected at fair value, impairment allowance Is not further reduced from its
value, Rather, ECL amount is presented as ‘accumulated impairment amount’ In the 01,

For assessing Increase in credit risk and impairment loss, the company combines financial Instruments on the basis of shared credit risk characteristics with
the objectl\ie of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

I
The company does not have any purchased or originated credit-fmpaired (POC1) financlal assets, i.e., financlal assets which are credit impaired on
purchase/ origination.

Financial Hlabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derlvatives designated as hedging instruments in an effective hedge, as appropriate.

All financlal liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The Company’s financial liabllities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and
derivative financlal instruments.

3
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Financial liabilities are classified, at initial recognition, as financial ltabilities at fair value through profit or loss, loans and borrowings, payahfes, oras
derivatives designated as hedging instruments in an effective hedge, as appropriate.

i
1

Allfinancial abilitie s are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable tréLnsactlon
Losts. :
‘!

The Company's financial liabilities tnclude trade and other payables, loans and borrowings including bank overdrafts, financial guarantee cnntracts and
} derivative financial i struments.

Subsequent measurcment
The measurement of financlal liabHities depends on their classification, as described below:
Financial lfabilities at falr value throughprofit of loss

Financlal liabilities at fair value through profit or loss include financial liabilities held for trading and finandial Nabilities designated upon initial recognitlon
as at fair value throush profit or loss.

Financial liabilities are classified as held for trading If they are incurred for the purpose of repurchasing In the near term. This category also includes
derivative financial ir struments entered into by the group that are not designated as hedging instruments In hedge relationships as defined by Ind AS 109,
Separated embeddec: derivatives are also classified as held for trading unless they are designated as effective hedging Instruments. Gains or losses on
liabilities held for tra:ling are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at falr value through profit or loss are designated as such at the initial date of recognition, and only if
the criteria in Ind AS 109 are satisfled. For [iabilitles designated as FVTPL, falr value gains/ losses attributable to changes In own credit risk are recognized in
OCl. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. Al other
changes In fair value of such liability are recognized in the statement of profit or loss. The company has not designated any financial liability as at fair value
through profit and loss.

Loans and borrowings : This Is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are
subsequently measurad at amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecagnized as
well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortlzation is included as finance costs in the statement of profit and loss. This category generally applies to borrowings.

Reclassification of financial assets

The company determines classification of financial assets and liabilitles on initial recognition. After initial recognition, no reclassification is made for
financlal assets which are equity instruments and financial liabflities. For financlal assets which are debt instruments, a reclassification is made only if there
is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The company’s senior
management determines change in the business model as a result of external or internal changes which are significant to the company’s operations. Such
changes are evident to external parties. A change in the business model occurs when the company either begins or ceases to perform an activity that 1s
significant to its operations, If the company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is
the first day of the iminediately next reporting perlod following the change In business model. The group does not restate any previously recagnized gains,
losses (including impa‘rment gains or losses) or Interest.

Offsetting of firancial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there s a currently enforceable legal
right to offset the reccgnized amounts and there is an intention to settle on a net basis, to realize the assets and settle the llabilities simultaneo?slv.

Derlvative financial in:truments !

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts, to hedge its
foreign currency risks, interest rate risks and commodity price risks, respectively. Such derivative financial Instruments are initially recognized atfalr value
on the date on which o derivative contract Is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial agsets when
the fair vafue is positive and as financial liabilities when the fair vaiue Is negative. Any gains or losses arising from changes in the falr value of derivatlves
are taken directly to profit or loss

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value, I

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstandlng
bank overdrafts as they are considerad an integral part of the Company’s cash management.

Cash dividend and nor-cash distribution to equity holders of the parent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an orlginal maturity of three months or
less, which are subject to an insignificant risk of changes in value. :

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

Forelgn currencies
The financial statements are presented In INR, which Is also the company’s functional currency.

N
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Transactions In foreign currencies are initially recorded by the Company at their respective functional currency spot rates at the date the transaction first
qualifies for recognition. However, for practical reasons, the company uses an average rate if the average approximates the actual rate at the date of the
transaction.

MonetaM assets and llabilities denominated in foreign currencies are transtated at the functional currency spot rates of exchange at the reporting date,
Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss with the exception of the following:

P Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in 2 foraign operation are recognized in profit or
loss in the separate financial statements of the reporting entity or the Individual financial statements of the foreign operation, as appropriate. In the
financial statements that include the foreign operation and the reporting entity (e.g., consolidated financial statements when the foreign operation is a
subsidiary}, such exchange differences are recognized Initially in OCl. These exchange differences are reclassified from equity to profit or loss on disposal of
the net investment.

» Exchange differences arising on monetary items that are designated as part of the hedge of the Group’s net Investment of a foreign operation. These are
recognized in OCl untll the net investment is disposed of, at which time, the cumulative amount is reclassified to profit or foss.

> Tax charges and credits attributable to exchange differences on those monetary items are also recorded In OCl.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at falr value in a foreign currency are translated using the exchange rates at the date when the falr value s
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss
on the change In fair value of the Item (l.e., translation differences on items whose fair value gain or loss ts recognized in OCI or profit or loss are also
recognized in OCI or profit or loss, respectively).

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fairvalue Is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The falr value measurement Is based on the presumption that the transaction to sell the asset or transfer the liability takes place elther:
a) In the principal market for the asset or liabiiity, or
b} In the absence of a principal market, In the most advantageous market for the asset or liability

-

The princlpal or the most advantageous market must be accessible by the company.

The falr value of an asset or a lability is measured using the assumptions that market participants would use when pricing the 2sset or liability, assurming
that market participants act In thelr economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset In Its
highest and best use or by selling It to another market participant that would use the asset In its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are avallable to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabllitles for which fair value Is measured or disclosed in the financial statements are categorized within the falr value hierarchy, described as
follows, based on the lowest level Input that s significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technlques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recuiring basis, the Company determines whether transfers have occurred
between levels In the hierarchy by re-assessing categorization (based on the lowest level Input that is significant to the fair value measurement as a whole)
at the end of each reporting perlod.
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The Company’s Valuaiicn Committes determines the policies and procedures for both recurring fair value measurement, such as derivative insgruments
and unquoted financisl assets measured at fair value, and for nen-recurring measurement, such as assets held for distributfon in discontinued gperations.
The Valuation Cominitee comprises of the head of the Investment properties segment, heads of the Company’s internal mergers and acquisitions team,
the head of the risk management department, financial conteollers and chief finance officer. i

External valuers are ivolved for valuation of significant assets, such as properties and unguoted financial assets, and significant liabilities, such}: as
contingent consideration. Involvement of external valuers is decided upon annually by the Valuation Committee after discussion with and apprpval by the
Company’s Audit Conmittee, Selection criterla include market knowledge, reputation, independence and whether professional standards are maintained.
Valuers are normally rotated every three years. The Valuation Committee decides, after discussions with the Group’s external valuers, which va}luation
technigues and input: to use for each case. ,

i
At each reporting date, the Valuation Committee analyses the movements in the values of assets and liabilities which are required to be remeafsured or re-
assessed as per the Company's accounting policies. For this analysis, the Valuation Committee verifies the major inputs applied In the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents. ;
i
The Valuation Committee, in conjunction with the Company’s external valuers, also compares the change In the fair value of each asset and liablity with
relevant external sources to determine whether the change is reasonable. i
On an interim basis, ti:2 Valuation Committee and the Company's external valuers present the valuation results to the Audit Committee and the Group’s
independent auditors. This includes a discussion of the major assumptions used in the valuations. i
For the purpose of fai value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of
the asset or liability ad the level of the falr value hierarchy as explained above.

This note summaries accounting policy for falr value, Other fair value related disclosures are given in the relevant notes.
a) Disclosures for valuation methods, significant estimates and assumptions {note 16)

b) Contingent consideration

<) Quantitative disclos ures of falr value measurement hierarchy

d) Investment in ungu :ted equity shares {discentinued operatlons)

Revenue recognition

Revenue from Transmission charges is racognized on accrual basis In accordance with the provisions of the Transmission Service Agreement {TSA}, after
Commercial Operatior Date

Interest incame: For all debt instruments measured either at amortized cost or at falr value through other comprehensive Income, Interest income Is
recorded using the effactive interest rate {EIR). EIR is the rate that exactly discounts the estimated future cash payments or recelpts over the expected iife
of the financial instrurment or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financlal
liablity. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the

financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest Income is
inctuded in other incorne in the statement of profit and loss.

Dividends: Revenue is recognized when the Company's right to receive the payment Is established, which is generally when shareholders approve the
dividend. f

Taxes on Income

Current income tax
Tax expense comprises current and deferred tax,

Current income tax is (i:easured at the amount expected to be paid to the tax authorities In accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or pald to the taxation authorities. The tax rates and
tax laws used to comp.ite the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax re!sting to items recognized outside proflt or loss Is recognized outside profit or loss (either in other comprehensive Income or n
equity). Current tex items are recognized in correlation to the underlying transaction either in OCl or directly in equity, Management periodicaily evaluates
positions taken In the Lax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax
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Deferred tax is provided using the liabitity method on temporary differences between the tax bases of assets and liabilitias and their carrying amounts for
financialreporting purposes at the reporting date,

Deferred tax liabilities are recognized for all taxable temporary differences, except:

a) When the deferred tax liabitity arises from the initial recognition of goodwill or an asset or llability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

b} In respect of taxable temporary differences assaciated with Investments in subsidiaries, assotiates and Interests in Joint ventures, when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferredjtax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utllized, except:

a) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or Hability in a transaction that
is not a business combination and, at the time of the transactlon, affects neither the accounting profit nor taxable profit or loss

b) In respect of deductible temporary differences assoclated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets
are recognized only to the extent that it s probable that the temporary differences will reverse in the foreseeable future and taxable profit will be avallable
against which the temporary differences can be utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it Is no longer probable that sufficient taxable
profit will.be available to allow alf or part of the deferred tax asset to be utilized. Unrecagnized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and hiabilities are measured at the tax rates that are expected to apply in the year when the asset is realized ar the liability is settled,
based on tax rates (and tax laws} that have been enacted or substantively enacted at the reporting date.

Deferred ti'ax relating to items recognized outside profit or loss is recognized outside profit or loss {either In other comprehensive fncome or In equity).
Deferred tax items are recognized in correlation to the underlying transaction either In OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are ofiset if 2 legally enforceable fight exists to set off current tax assets against current tax liabllities and the
deferred taxes refate to the same taxable entity and the same taxation authority.

goodwill Is zero, any remalning deferred tax benefits are recognized in OC)/ capital reserve depending on the principle explained for bargain purchase
gains. All other acquired tax benefits realized are recognized in profit or loss.

[
Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognized net of the amount of sales/ value added taxes paid, except:
> When the tax incurred on a purchase of assets or services is not recoverable from the taxation autharity, in which case, the tax paid is recognized as part
of the cost of acquisition of the asset or as part of the expense item, as applicable
» When ré_celvables and payables are stated with the amount of taxincluded
The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables In the balance sheet,

an asset only to the extent that there |s convincing evidence that the Company wil pay normal income tax during the specified period, Le,, the period for
which MAT credit is aflowed to be carried forward. In the year in which the Company recognizes MAT ¢redit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961 issued by the Institute of Chartered
Accountants of india, the sald assetis created by way of credit to the Statement of profit and loss and shown as "MAT Credit Entitlement.” The Company
reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

Earning per share

Basic Earnings Per Share Is calculated by dividing the net profit o loss for the perlod attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
i
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GMR Alrports [Mauritius) Limited
Notes forming part of the financlal statements,

i
!! {Amountin Rs.}
Investments Non Current Current
31March 2017 | 31March2016 | 01 April2015 | 31 March 2007 | 31 March 2016 | 01 April 2015
Investment In subsidiaries - 6,677,000 6,307,198 - - | 4,004,310,000
100,000 shares of GMK Airport [Global) Limited
Total fvestmunts - 6,677,000 6,307,198 - - L 4,004,310,000
[Amount in Rs.) i
Cash and eash equivalents Current :
31 March 2017 | 31 March 2016 | 01 Apnl 2015 |
Balances with bank in current accounts 37,171,322 45947186 43,583, 783 :
Total cash and cash equivalents 37,171,322 45,947,186 43,583,783 }
e i
(Amount in Rs.)
Loans Curzeni i
31March2017 | 31 March 2016 01 April 2015 1
Ancillary borrowing costs to the extent not amortized - - 3,995,744
Prepald expenses 133,627 44,202 301,900
Total loans 133,627 44,202 4,297,643
dosrd
(Amount In Rs.)
Other cutrent asscts Current
31 March 2047 31 March 2016 01 Aprll 2015
Other than tradz-considered good 94,388,838 £ =
Total other current assets 94,388,888 . e
Share capital
Equity Shares
Authorized Share Capital No's Amount in Rs.
Equity shares, face value of $1 each
As at st April 2015 150,001 9,459,063
increase/(decrease)during the year - .
Change due to fluctuation in foreign exchange rate . 556,504
As at 315t March 2016 150,002 10,015,567
Increasef{decresse)during the year - -
Change due to fluctuation in foreign exchange rate - {175,501)
Asat 315t March 2017 150,001 9,840,066 4
Issued Equity Capital
Equity shares of $1 each issued, subscribed & fully paid No's Amount In Rs.
As at 1st April 2015 150,001 9,459,063
Increase/(decreasejduring the year - -
Change due to fiuctuation in foreign exchange rate - 556,504
As at 315t March 2016 150,001 10,015,567
Increase/{decrease during the year - 3
Change due to fluctuation in fore'cn exchange rate - {175,501)
As at 31st March 2017 150 001 9,840,066
A. Reponciliatlon of Shares Outstanding at the beginning and end of the reporting year ;
Equity Shares 31 March 2047 31 March 2016 1 April 2015
No.| Amount in Rs, Ne.| Amount 1 Rs. NoJ Amount inRs. |
At the beginning of the year 150,001 10,015,567 150,001 9,459,063 150,001 9,073,560
Issued during the year - g = - z =
Change due to fluctuation In foreizn exchange rate g {475,501) - 556,504 z 385,503
Outstanding at the end of the year 150,001 9,840,066 150,001 10,015,567 150,001 9,459,063 |

B, Terms/Rights Attached to equity Shares

The company has only one ¢lass of shares having a par value of $1 per share,
helder of equity shares would be entitled to recelve remaining assets of the ¢

Each holder of equity is entitled to one vote per share. In the event of liquidation ofth? company the
ompany after distribution of all preferential amounts. \
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C. Shares held by holding fultimate holding company /holding company and/or thefr subsidlaries/associates.

Out of equity issued by the company, shares held by its holding company, uftimate holding company and thelr subsidiaries/associates are s belowy
31 March 2017 31 Mareh 2016 1 Aprll 2015
Name of Shareholder 3 . of
No. of Shares held| Amount in Rs. ik e el Amount in Rs, i cFshais Amount inRs.
(lakhs) held
Holding Company - GMR Airports Umited
150,001 (tarch 31, 2016 & March 31, 2015: 150,004 equity .
shares of $1 each Filly pald p ' 156,001 9,840,066 150,001 10,015,567 150,001 9,459,063
D) Details of shareholders holding more than 5% shares In the campany
31 March 2017 31 March 2016 1 April 2015
Name of Shareholder
No % holding In Class No % halding In Class | % holiding in Class No
Equity shares of $1 each fully paid
GMR Alrports Limited 150,001 100% 150,001 100% 100% 0

As per records of the Company Including Its register of shara holders/members and other deciarations received from share hafders regarding beneficial interess, the above share

holding represents both legal and beneficial ownership of shares as at the balance sheet date

E. No Shares have been lssued by the Company for consfderation other than cash, during the period of five years immediately precading the reporting date:

F. Shares reserved for Issue under options
There are no shares reserved for issue under options and contract/commitments for the sale of shares/disinvestment,

Other Equity
: {Amount inRs.)
Particulars 31 March 2017, 31 March 2016 1 April 2015
Surplus in the statement of profit end loss {23,106,213) (478,461,237) (149,300,301)
Balance as per last financial statements
Add: Net profit for the year 87,588,067 455,355,024 (329,160,936)
Net surplus in the statement of profit and loss 64,481,854 {23,106,213) (478,451,237}
Equity component of financial instruments - - -
Other items of Comprehensive Income - - -
Exchange Fluctustion Reserve (37,999,396) (36,107,595) (14,054,901)
Total other equity 26&_3‘_458 {59,213,808) [45‘;&16,138)
_(Amount inRs.}
Berrowings Non Current Ctirrent
31 March 2017 | 31 March 2016 01 Aprll 2015 31 March 2017 | 31 Morch 2016 | 01 April 2015
8ank overdraft - - - - 150,566 A
Short Term Loan from related parties {unsecured) 93,657,317 < - - £6,770,00Q 132,426,000
Short Term Loan from Bank {secured) - - - - - 4,319,610,000
Total borrowings 93,657,317 - - - 64,920,566 4,452,036,000
[Amount in Rs.)
Other financial liabiities : Non Current Current
Other financial lfabilitles at amortized cost 31 March 2017 31 March 2016 0% April 2015 31 Mareh 2017 31 March 2016 01 April 2015
Interest accrued but not due on borrowings - - - 833,10 489,647 17,017,314
Interest payable on loan from group company 880,876 s P - - -
Non trade payables - - - - - 63,728,661
Retentlon Money - - - - 31,456,416 8,773,724
Total other financlal Habilities 880,876 - - 833,120 34,946,063 Bm
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GMR Airports (Mauritius) Limited
Notes forming part of the financial statements.

11 Otherinconie

12

13

Profit on Sale of Investment on Subsidiary

Liabilities/ Provisions no longer required, written back

Other Income - Misc Income
Total other income

Finance cost
Interest

Bank charges
Custody charges

Amortization of ancillary borrowing costs
Total finance cost

Other expenses

Secretarial and Administration Fees
Rates and taxes

Professional & Consultancy
Business Support Fee

Directors’ fees

Payment to auditor

Bad debts / advances or investments written off

Total other expenses

*Payment to Auditors {Included in other expenses

above)
As auditor:
Audit fee

Total payment to auditor

(Amount in Rs.)

31 March 2017 31 March 2016
90,868,089 690,614,672
- 8,023,170
153,047 270,504
91,021,136 698,908,347

{Amount in Rs.)

31 March 2017 31 March 2016
911,358 14,235,702
105,877 332,139
- 148,311
" 75,513,902
1,017,236 90,230,053

{Amount in Rs.)

31 March 2017 31 March 2016

1,221,660 1,926,074
139,134 134,829

604,043 1,081,390

- 149,288,872

271,480 263,080

179,516 627,775

- 1,249.63

2,415,833 153,323,269

Amounts in Rs.

31 March 2017 31 March 2016
179,516 627,775
179,516 627,775
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tes ferming pa)

financial statements,

14 Related Party Transactions :

S.No

A} Name of related partles and deseription of relationship;

Descrlpilﬁn of relationship Name of related parties

Ultimate _Hord‘ang company GMR Enterprises Private Limited {formerly known as GMR Holding Private Limited)
Intermediate Holding company GMR Infrastructure Limitad
Holding company GMR Ajrports Limited

Fellow subsidtarles GMR Holding (Mauritius) Limited

B) Only those Ttems which are Included In Balance Sheet are only to be reported

Lang term borrowlngs {Amountin Rs.)
i March 312017
Where it Is shown In Finandlal Statements { Should Current / Nan.
Counter Party Group Company Nature of Transaction be the descerlption of the line tem In Sch 1 sk Amount
. financlals) current/Classification
i 5
GMR Alrport [Global) fimited Long term loan Long term borrowings Non current 93,657,317
Other current assets
March 312017
Where itIs shown In Financial Statements { Should ClfrERt G-
Counter Party Group Company Nature of Transaction be tha description of the Ine item In Sch 111 ; Amount
finanals) current/Class!ficatlon
GMR Holding (Maurlitius) Limited sale of Investment Other cur-ent assets Current ] | 04,388,888
Payables - Trade payables / Interest accrued but not due / Deposits Recelved
: [ march 312017
Where It s shown In Financlal Statements ( Should -
Current / Non-
Counter Party Group Company Nature of Transaction be the description of the line item In Sch 1t eurrant/Classfication Amount
financlals} ko
GMR Alrport {Global) Limited Interest on loan Other fong term liabilities Non current 880,876

Share Capital

March 312017

Where it is shown In Finandal Statements { Should

Current / Mon-

C) Only those items which are included In statement of profit & loss are onty to tia reported
Income

(Amount in Rs.}

March 31 2017

{ Nature of Transaction Wherr it Is shown in Financlal Statements

Amosunt

Counter Party Group Company
GMR Holding { Maurituis ) Limited

]SIIe aof Investment [other reverua from eperations

20,868,089

Expenditure _

March 312017

Amoun!

Counter party Group Compan Nature of Transactlon | Whare it Is shown In Financlal Statements
GMR Airports {Global) Limited ! Interest on Loan [ Finance ceat

622,164

nt
Counter Party Group Company Nature of Transaction be e description of the line Item In Sch 211 current/Classification Amou

: financlals)

GMR Airports Limited share capital Share capital Shareholders' funds 9,840,066




GMR Airports {Mauritius) Limited
Notes forming part of the financial statements,

15

16

18

19

et

Foreseeable losses

The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses,

There ara no micre and small enterprises to which the company owes duas which are cutstanding for more than 45 days as at
March 31, 2017, This information as required to be disclosed under the Micro Small and Medium Enterprises Development

Act 2006 has been determined to the extent such parties have been identified on the basis of information available with the
company. 1 !

Gratuity and other post-empioyment benefit plans

There is 1o employees on the payrolls of company.

Commitments and Contingencies

| Operating lease: Company as lessee
The company has not entered into any

Il Contingent Liabilities

Particulars |~ 31stMarch, 2017 31st March, 2016
Contingent Liability | Nil Nil
NIL

A. Clalms made against the company net acknowledged as debts
NIL

B. Gurantees other than financial guarantee
None

B. Guarantees excluding financial
None

IIl Financiat guarantees

None

IV Capital Commitments & Other Commitments
None

Segment information
The company is engaged primarily in the business of investment. As the basic nature of the activities is governed by the same
set of risk and returns these have been grouped as a single business segment. Accordingly separate primary and secondary

segment reporting disclosures as envisaged in on Segmentzl Reporting Ind AS 108 issued by the ICA! are not applicable to the
present activities of the company,

Deferred Tax Assets and Deferred Tax Liability have not been recagnized In financials as there is no timing difference.




GMR Alrports {Maurltlus) Limited
Motes forming part of the financlal statements.

20. Falr values Measurement

The catrying amount of all financlal assets and liahilities {except for those Instruments carried at fair value) appeating in the financlal statements 15 reasonatle anoroxkmation

Falr value
Asat i Asat Asat Asat As at
31 March 2017 |01 April 2015 31 March 2017 31 March 2016 01 Apeil 2045
Finsnclal assets at Amortised cost
- 6,307,198 6,677,090 5,307,198
- 4,004,310,000 - 4,604,310,000
Cash and cash equivalents 37,171,322 43,583,783 37,171,322 45,947,185 43,583,783
133,627 4,297,643 133,627 44,202 4,297,643
Y 9 4,058,498,624 | 37,304,549 | 4,058,498,624 |
Financial Labilitles at Amortised cost
Non-turrent llablifties
93,657,317 - 93,657,317 - .
Other financfal liabllities 830,876 - 880,876 - -
. 4,452,036,000 66,920,566 4,452,036,000
Other financial liabilties 833,120 89,519,639 833,120 24,946,053 £9,519,699
Tzz%:ﬁ_igl ssusssen| | esmuaml [ jonsegd) | 4541855699

¥
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21. Capital mana ement

The Company’s <t wctive for managing capital is to ensure as under:
i} To ensure the o pany’s ability 1o continue as a going concern
i) Maintain an op:. nal capital structure.

For the purpose ¢f capital management, capital ineludes issued equity capital, and all other equity reserves attributable to the equity holders of the Company.

The management reviews the capital structure on a quarterly basis. As part of this review, the management considers risks associated with the Company that
could result in erosion of its total equity.

22 Categories of financial Instruments

Partlculars As at March 31, | AsatMarch31, | AsatApril 1 2015
2017 2016 .
Financial assets at amortised cost :
Non-current
Investments - 6,677,000 6,307,198
. - 6,677,000 6,307,198
Current ~
Investments - - 4,004,310,000
Cash and cath equivalents 37,171,322 45,947,186 43,583,783
Loans . 133,627 44,202 4,297,043
37,304,949 45,991,388 4,052,191,426
Total 37,304,945 | 52,668,388 4,058 498 624

Financial llabilities ot amortised cost

Non-current

Borrowings 93,657,317 = -
Other financia lisbilities 880,876 3
94,538,193 -
Corrert
Borrowings - 66,920,566 4,452,036 000
Other fin, 833,120 34,946,063 89,519,699
833,120 101,866,629 4,541,555,659
Total 95,371,313 101,366,629 1,541,555,699

23. Financlal ¢isk management

The Company’s princ'pal financial liabilities comprise borrowings and other financial liabilities. The main purpose of these financtal liabilities is to finance the |
Company's operatics. The Company’s principal financial assets include loans that derive ¢ rectly from its operations.

The Company is « red to market risk, credit fisk and liquidity risk. The Company’s senior managemeiit oversees the management of these risks under
apprepriate polic a5 and procedures.

1) Market risk
Market risk is the rizi: that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises

three types of risk iniicrest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial Instruments affected by market risk
include loans and reccivable/payable.

a) Foreign exchan e risk
The Company is ¢xposed to foreign exchange risk through its transactions in forelgn curren:ies. The exchange rate between the rupee and foreign currencles has
changed substantia.ly in recent years snd may fluctuate substantially in the future. CunsecLently, the results of the Company’s operations are adversely affected
as the rupee appreci. tes/ depreciates against USD,




|
L[]
The Company’s foreign currency risk from financial instruments are as under ;

A7
Partleutars ‘ Cubtency Asat .’;‘!ﬂnlr;h 31, Eurroricy As at :10a1|:h 31, Ciifae at ?Di;r;:h 31,
usp uso UsD
Financial assets
Non-current
| Investments 100,000 6,677,000 100,019 6,307,198
- 6,677,000 6,307,198
Current
Investments & - 63,500,000 4,004,310,000
| Cash and cash equivalents 566,636 37,172,322 688,141 45,947,186 €31,148 | 43 583 783
Loans 2,037 132,627 662 44,202 68152 | 4,297 643
| 37,304,949 45,991,388 4,052,191,426
| Total 37,306,949 52,668,383 | _%,058,438,624
| Financial |labllities )
‘ Non-current
| Borrowings 1,427,703 03,657,317 " =
| Orher financiz! liabilities 13428 880,876 . £
| 94,538,193 - -
| Current
Borrowings - 1,002,255 66,920,566 70,600,000 4,452,036,000
Other financlal fabfiities 12,700 833,120 523,380 34,946,063 1,418,594 89,519,699
; 833,120 101,866,629 4,541,555,699
Total 95,371,313 101,866,629 | 4,581,555,659

The above foreign currency exposures are not hedged by a derivative.

11} Credit risk

Credit risk is the risk that ceunterparty will not meet Its obligations under a financial instrument,

leading to a financial loss. Th2 Corpany Is exposo to cradit risk
from its operating activities. Credit risk is managed by company’s establiskod policy,

procedures and control relating to customer credit risk man A ament.

Til) Liquidity risk

The Company’s objeclive Is to maintain a balance between continuity of funding and flexibility through the use of different rode of financing, Linuidity risk is
managed by company’s established policy & procedures made under liquidi

ity risk managernent framework,
The Company manages liguidity risk by maintalning adequate reserves viz equity, by continuously forecast and actual cash flows, and by matchirz the maturity
profile of financial assets and liabilities,

24, Certain amounts (currency value or percentages) shown in the various tab
truncated as deemed appropriate by the management of the Company.

o

tes and parageaphs included In the financial statements have been rounded off or

s
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