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Inde dent Auditor’'s Repo
To,
The Members of
KIRTHI TIMBERS PRIVATE LIMITED.
REPORT ON THE AUDIT OF THE IND AS FINANCIAL STATEMENTS :

OPINION

We have audited the accompanying Ind AS Financial Statements of KIRTHI TIMBERS
PRIVATE LIMITED (“the Company"), which comprise the Balance Sheet As At March 31,
2024, the Statement of Profit and Loss (Including Other Curnprehensive Income), the
ctatement of Changes in Equity and Statement of Cash Flows for .ic year ended on that date,
and notes to the financial staternents including a summary of swhificant accounting policies
and other explanatory information (hereinafter referred to as the wfinancial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 as amended (‘the Act’) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting standards) Rules, 2021, as amended (“Ind
AS"), and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2024, its Profit including other comprehensive income, its
Cash Flows and changes in equity for the year ended on that date.

BASIS FOR OPINION

we conducted our audit of the Ind AS Financial Statemcijs in accordance with the
standards on auditing (SAs) as specified under section 143 (10) of the Companies Act,
2013, Our Responsibilities under those Standards are further described in the *puditor’s
Responsibilities for the audit of the Ind AS Financial Statements’ Section of our report. We
are independent of the Company in accordance with the ‘Code of Ethics’ issuedeby the
Institute of Chartered Accountants of India that are relevant to our audit of the Financial
Statements under the provisions of the Act and the rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's code
of ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis far our audit opinion on the Ind AS Financial Statements.

OTHER INFORMATION

The Company's board of directors is respansible for tha preparation of the other
information. The other information comprises the information iwoluded in tihe Management
Discussion and Analysis. Board’s Report including AnnexLres o Board's Report, and
shareholder's information, but does not include the Ind AS Financial ctaternents and our
auditor's report thereon. Qur opinion on the Ind AS Financial statements does not cover the
other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial statements, our responsibility is to read
the other information and, in doing so, consider whether the ather information is materially
inconsistent with the Ind AS Financial statements or our knowledge obtained during the
course of our audit or gtherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
When we read these reports if we conclude that there is material misstatement therein, we
are required to communicate the matter with thase charged with governance.
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RESPONSIBILITY OF MANAGEMENT FOR IND AS FINANCIAL STATEMENTS

The Company's board of directors is responsible for the matters stated in section 134 (5) of
the Companies Act 2013 ("the Act”) with respect to the preparation of these Ind AS
Financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income/loss, changes in equity and and cash
flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting standards (Ind AS) specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accou nting records in accordance
with the provisions of the Act for safequarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS Financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

In preparing the Ind AS Financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going Concern and using the going concern basis of accounting unless management
gither intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of directors are also responsible for overseeing the
Company's financial reporting process.

AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE IND AS FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial
statements as a whole are free from material misstatement, whether due to fraud or errar,
and to issue an auditor’s report that includes our opinion, Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS Financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement gf the financial statgments,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls

_e Evaluate the appropriateness of accounting policies used and the reasonableness of
_accounting estimates and related disclosures made by management.

nclude on the appropriateness of management’s use of the going concern basis of
ounting and, based on the audit evidence obtained, whether a material
certainty exists related to events or conditions that may cast significant doubt on
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the Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’s report to the

related disclosures in the financial statements or, if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor’s report. However, future events or conditions may cause

the Company to cease to continue as a going concern.

. FEvaluate the overall presentation, structure and content of the Ind AS Financial
statements, including the disclosures, and whether the Ind AS Financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

« Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and gualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of maost
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by
the Central Government of India in terms of eub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure A', a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

b) In our opinion, proper hooks of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the cash flow statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2021, as amended;

e) On the basis of the written representations received from the directors as on
T 31st March, 2024 taken on record by the Board of Directors, none of the
— directors is disqualified as on 31st March, 2024 from being appointed as a
director in terms of Section 164 (2} of the Act;
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f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these Financial Statements of the
Company and the operating effectiveness of such controls, refer to our separate
Report in *Annexure B’ to this report;

g) In our opinion and to the best of our information and according to explanations
given to us, the Company being a private company, section 197(16) of ‘the Act
related to the managerial remuneration is not applicable,

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its Financial Statements;

i, The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, If any, on long-term
contracts including derivative contracts;

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection fund by the Company during the year ended 31
March 2024,

iv. The Management has represented that, to the best of its knowledge and belief

a) No funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or an behalf of the
Company ("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

b) No funds (which are material either individually or in the aggregate)have
been received by the Company from any person ar entiry, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

c) Based on the audit procedures that have been cansidered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11€, as provided under (a) and (b) above, contain any material
misstatement.

v. The Company did not propose, declare or pay dividends during the year
ended 31 March2024,
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vi. Based on our examination which included test checks, the company has-used an
accounting software for maintaining its books of accounts which has a feature of
recording audit trail facility and the same has operated throughout the year for
all relevant transactions recorded in the software Further, during the course of
our audit we did not come across any instance of audit trail feature being
tampered with,

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

For S.Venkatadri & Co,,
Place ; Hyderabad Chartered Accountants
Firm's Regn No.0046145

Date : 10.05.2024 [ﬁ?’

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
UDIN : 24201470BKCORV1949
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Annexure “A" to the Independent Auditor's Report

Wwith reference to the Annexure referred to in paragraph 1 under the heading "Report on other
legal & Regulatory Requirements” of our Report of even date to the members of KIRTHI
TIMBERS PRIVATE LIMITED, on the Ind AS Financial statements for the year ended 31%
March 2024, We report that :

(ipy @ A The Company does not hold any fixed Assets as at the end of the year and

hence provisions of Clause 3(i)(a)(b)(c) & (d) of the order are not applicable to
the Company

B According to the information and explanations given o us and on our
verification of records of the Company, no proceedings have been ‘initiated or
are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988. (45 of 1988) and rules made
thereunder.

(i) a The company did not hold any physical inventories during the year and therefore
had no stocks of finished goods, stores, spare parts and raw materials during / at
the end of the year.

b The Company has not been sanctioned working capital limits in excess of ¥ 5 crore,
in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets. Accordingly, paragraph 3
(ii)(b) of the Order Is not applicable.

(i) During the year, the Company has not made investments in, provided any guarantee or

security, but has granted loans or advances in the nature of loans, to Related parties
whose outstanding balance as at the year end is Rs.108.65 Crores for which the terms
of repayment has been complied with

(iv) The Company has not given any loans or made any investments or given any
guarantees or security to the parties covered under Sections 185 and 186, of the Act.
Accordingly, paragraph 3 (iv) of the Order is not applicable.

(v)  The Company has not accepted any deposits and also there were no amounts which
are deemed to be the deposits, Hence the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of the

Companies Act, 2013, and the rules framed there under, do not apply to this
Company.

(vi) The Central Government has not prescribed maintenance of cost records under sub
section (1) of section 148 of the Act for the business activities carried out by the
Company. Hence, reporting under clause 3(vi) of the Order is not applicable.

(vii) a According to the records, the company is generally regular in depositing undisputed
statutory dues including Goods and service tax, provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value

added tax, cess and all other material statutory dues with the appropriate
authorities and there were no arrears of statutory dues as at March 31, 2024 for a
period of more than six months from the date they hecame payable.

b According to the records of the Company and the information and explanations
given to us, there were no statutory dues referred to in sub clause (a), which have
not been deposited on account of any dispute.

(viii) According to the information and explanations given to us and based on our
verification, there were no transactions which are not recorded in the books of account
have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961). Accordingly, paragraph 3 {i(b) of the
Order is not applicable.

a The Company has not defaulted in repayment of loans or in the payment of
interest thereon to any lender.
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b The Company has not been declared wilful defaulter by any bank or financial
institution or any other lender.

¢ The Company has not taken any term loan during the year. Accordingly,
pParagraph 3(ix)(c) of the Order is not applicable

4 On an overall examination of the financial statements of the Comfany, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company.

e The Company has not taken any funds from any entity or person on account of or
to meet the obligations of associates.

f  The Company has not raised any loans during the year. Accordingly, Paragraph
3(ix)(f) of the Order is not applicable

(%) a The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, paragraph
3 (x)(a) of the Order is not applicable,

b The Company has not made any preferential allotment or Private placement of
ehares or convertible debentures during the year. Accordingly, paragraph 3 (x)(b)
of the Order is not applicable.

{xi) a According to the information and explanations given by the management and
based upon the audit procedures performed No fraud by the Company and no
material fraud on the Company has been noticed or reported during the year

b No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government during the year and up to
the date of this report;

¢ The Company has not established any Vigil mechanism, as it is not mandated by
Section 177((9) of the Act. Accordingly, paragraph 3(xi)(c) of the Order is not

applicable
(i) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable.
(=i} According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and details
of such transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

(xiv) a The Company does not have an internal audit system and is not required to
have an internal audit system as per section 138 of the Act,

b As reported under sub-clause (a) above, the Company did not have an internal
audit system for the period under audit.

(v} According to the information and explanations given to Uus and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable,

(v In our opinion, the Company is not required to be registered under section 45-TA
o —h\ - of the Reserve Bank of India Act 1934, and is not a care investment Company
D;'_‘F, q._l_:_ (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016

Irr.rl E(.;;_: HNQ\]
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and hence reporting under clause 3(xvi) and its sub-clauses of the Oder are not
applicable.
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{xwvii) The company has not incurred any cash losses in the financial year and also in the
immediately preceding financial year,

{viii) There is no resignation of statutory auditors during the year. Accordingly,
paragraph 3(xviii) of the Order is not applicable.

{xix) On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due. ’

(xx) The provisions of section 135 are not applicable to the Company and hence
reporting underclause 3(xx) and its sub-clauses of the Oder are not applicable.
Place : Hyderabad For S.Venkatadri & Co.,
Chartered Accountants
Date : 10.05.2024 Firm's Regn No.0046145

PARTNEHR
M.No.201470

UDIN : 24201470BKCORV1949
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Annexure “B” to the Independent Auditors’ Report of even date on the Ind AS
Financial Statements of KIRTHI TIMBERS PRIVATE LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of sub-
section (3) of section 143 of the Companies Act, 2013 ("the Act™)

We have audited the internal financial controls over financial reporting of KIRTHI TIMBERS
PRIVATE LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit of
the Financial Statements of the Company for the year ended on that date.

-

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance, with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
wGuidance Mote”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit af Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal contral based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial etatements for external purposes in accordance with generally
_1.ﬁ;.-q;_cepted accounting principles. A company's internal financial control over financial

Fage

/s V/-,-,«—-'—H'{qjqrting includes those policies and procedures that (1) pertain to the maintenance of
'“F' ~ regonds that, in reasonable detail, accurately and fairly reflect the transactions and
ks n?‘”%!?sj?u’ tions of the assets of the company; (2) provide reasonable assurance that
“tra fctiuns are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorigations of
management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthourised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management gverride of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial contrels over financial
reporting were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on audit of Internal Financial Controls Qver
Financial Reporting issued by the Institute of Chartered Accountants of India.

Place : Hyderabad For S.Venkatadri & Co.,
Chartered Accountants
Date : 10.05.2024 Firm's Regn N0.0046145

M.Ng.201470
UDIN : 24201470BKCORV1949



Kirthi Timbers Private Limited
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Balance Sheet as at March 31, 2024

{ Amount in Lakhs)

As at As at
Particul Mot
o O 1 March 31, 2024 March 31, 2023
I. ASSETS
Mon Current assets
{a) Financial Assets
1i] Loans 3 10,865.00 10,755.00
Current assets
{a) Financial Assets
(i} Loans 3 - 25.00
(i} Cash and cash equivalents L] 25,44 262.47
{iii} Bank balances other than [ii) above i(a) 13.00 13.00
{iv} Other financial Assets 5 894,38 69.36
(o) Current Tax Asset (Met) b 90.39 -
{c] Other current assets 7 - 2.76
TOTAL ASSETS 11,888.21 11,127.59
I, EQUITY AND LIABILITIES
EQUITY
{a) Equity Share Capital 8 13.00 13.00
{b)  Other Equity 9 428,29 428.20
TOTAL EQUITY 441.29 441.20
LIABILITIES
(1) Mon-current liahilities
Financial Liabilities
(i) Borrowings 10 2,568.62 10,650.68
[ii) Other financial liabilities 11 -
(2) Current liabilities
[a) Financial Liabilities
(i) Borrowings 10 B,854.43 -
(i) Other financial liakilities 11 6.87 0.74
(b} Other Current liabilities 12 15.98 34.97
TOTAL LIABILITIES 11,446.91 10,686.39
TOTAL EQUITY AND LIABILITIES 11,888.21 11,127.59
Summary of significant accounting palicies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For 5. Venkatadri & Co

Chartered Accountants

Firm Registration Number - 0046145

K ""-\.

JSrinivasa Rao
Partner "‘J(#u n Rag r\:
Membership No.201470 o ”“ﬂ:r}“"

Place : New Delhi
[ate : 10th May'2024

;“':'G" ALU— '/

For and on behalf of the Board of Directors of
Kirthi Timbers Private Limited

P.V. Subba Rao

(J}) gmp‘a& E’?ﬁﬂ

CH.5rinivasa Rao
Director Director
DIN: 03634510 DIN:03497034




Kirthi Timbers Private Limited

Skip House, 25/1, Museum Road, Bangalore- 560025

CIN (U20293KA1995PTCDGA81S

Statement of profit and loss for the year ended March 31, 2024

| Amount in Lakhs)

Motes | Forthe year ended | For the year ended
March 31, 2024 March 31, 2023
1 Revenue from operations 13 - Z
1l Other income 14 917.53 97238
Il Total Revenue (I + 1) 917.53 972.38
IV  Expenses
Finance costs 15 B77.78 RE7.37
Other expenses 16 34.44 3.33
Total expenses (IV) 912.22 591.10
v Profit before Tax {lll-IV) 5.30 3R1.28
Vi Tax expense:
Current tax 1.33 95.96
Earlier years taxes 3.88 012
Deferred Tax . -
Vil Profit for the period [V - Vi) 0.09 285.20
VIl Other comprehensive income
Items that will be reclassified to profit or loss in subsegquent periods: - "
Items that will not to be reclassified to profit or loss in subsequent periods: g -
Taxes on above - -
Other comprehensive income for the year, net of tax =
Total comprehensive income for the period, net of tax (VII+VII) 0.09 285.20
Earnings per equity share: ( Rs.10/- Face value each)
Basic & Diluted | Rs.ps) 17 0,07 219.39
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For 5. Venkatadri & Co

Chartered Accountants

Firm Registration Number - 0046145
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Partner N, 5
Membership No.201470
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Date : 10th May'2024

For and on behalf of the Board of Directors of
Kirthi Timbers Private Limited
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P.V. Subba Rao CH.S5rinivasa Rao
Director Director
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Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN U20293KA1995PTCOG4815
Cash flow statetement for the year ended March 31, 2024

[ Amount in Lakhs)

March 31, 2024 March 31, 2023

Cash flow from operating activities

Profit before tax 5.30 38128
Adjustment to reconcile profit before tax to net cash flows

Interest Expenses BI74 587.73
Operating profit/ (loss) before working capital changes 883.04 969.01
Movement in working capital:

{Increase)/Decrease in financial assets loans (8500} (5,325.00)
(Increase)lfDecraase in other current financial assets (825.01) 0,21
{Increase)f/Decrease in other current assets (87.63) {2.76)
Increasef{Decrease) in other non current financial iability - {362.41)
Increase/{Decrease) in current financial ability B.14 0.40
Increase/(Decrease) in other current liability 15.98 {2.97)
[Cash generated from/ (used in) operations (92.49) (4,714.52)
Direct taxes paid (net of refunds) [40.19) (63.091)
MNet cash flow from nperﬂtiﬁ activities (A) (132.67) (4,778.43)
Cash flow from investing activities

Sale f Purchase of Investments/ Fixed Assets - 2
Net Cash flow used in investing activities (B) = *
Cash flow from Financing Activities

Interest paid (877.74) 1587.73)
loan {repaid)/taken-long term borrowings 773.38 5,624.91
Met Cash flow used in financing activities (C) (104.36) 5,037.18
Net Increase/ (decrease) in cash and cash eguivalents (A+B+C) (237.03) 258.74
Cash and cash equivalents at beginning of the year 262.47 3.73
Cash and cash equivalents at the end of the year 25.44 262.47

Components of cash and cash equivalents

Balance with banks

- on current accounts 25.44 262.47
- on deposit accounts - N

- Cash on hand = '
Total cash and cash equivalents 25.44 262.47

The above Statement of Cash Flows has been prepared under the ‘Indirect Method' as set out in Ind AS 7, 'Statement of Cash Flows".

As per our report of even date attachead

For 5. Venkatadri & Co For and on behalf of the Board of Directors of
Chartared Accountants Kirthi Timbers Private Limited

Firm Registration Mumber - 0046145

; A\ . . ('
(ﬁ’ : ‘\’“’ :.? )} — @QJ ‘ gﬁ‘t-mway%m /‘&w
H '" P-V-.SUbbalnﬂﬂ CH.Srinivasa Rao
'.c: 4 Director Director

DIN: 03634510 DIN:03497034

K. Srlnwas-a Rao
Partner
Membership No.201470

Place : Mew Delhi
Date : 10th May' 2024



FEOLGYED-NIOQ
10133410
OBY BSRAULIS HD

DISPESED NI
JTSEEN
OBy EQYNS "A'd

mﬁmw ﬁw\&;ﬂﬁﬁfm@ , ﬁqnv &

paL] S1BALd SIBGLUILL YUY
J0 510322410 JO pJeog Yl JO JEYag uo pue Jo4

FZOT AR YIOT © 2eq
W[ag man - a3l

DLETOZ'ON diysiaquiaiy
Jaupueg
0By ESEAIULSYH

w

SHFIOE00 - JAquiny uopesIsiday way
SIUBILNOINY PAUBLEY])

0] 7§ MpEIENUAA "5 J04

payIeEne 31ep uaaa Jo wodal Jno Jad sy

JUBLLSIEIS [RIoUBLg 3YT 30 Jed [eadaqu) wioy selou Bulduedwonny

TR - 62 BIY 00°ET ¥Z0Z 'TE YMEW 1B 5E 2ouejeg
60'0 - 600 A Jeak 3y oy [s507) [ ol
|endea aseys Alinba ur aSuey)
0T TFY - 0z 8y DO°ET £70Z ‘1 |1Mdy Je se 33uRjEg palElsay
$10.043 JO UDID3LI00
B ) . ) pue sajod Sununoooe v aBuey) (ppyssa
0Z'1t¥ - 1T rd O0'ET €707 "1E YMEN B SE 30UE|Eg
0Z'SBE - 0Z'S8E - Jeah ayl a0y (5507) f Wi0id
[enden aseys Aunba u aFueysy
009stT 5 DO'EFT O0ET FEO07 T MOy 18 5B souR[Rg palelsay
SR O UDIIIEII00
3 A L 2 pue saimjod Juiunoioe Ul IFUEYD PRy 550
00951 = 00'EFT 0O0°ET ZZ0Z 'TE YyaE Je se 3auejeq
(5 @10N) Bwoou| (& 210N]) (g 210n])
|exog amsuayasdwod Jayig sFuILIEs pauielay jended aseys Aunb3 signoued

(SyyeT uunowy )

S70095 -2I0[eSueg 'PEOY Wnasniy ‘T/5Z "ssnoH dps

£207 ‘T ye papua Jeak ay) Joj Aynba ul saBueys jo Juswajels

STEPI0DLdSEETVAEEL0TN: NID

PN a1BALG SIBQUULL 1YY




Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIMN U20293KA1995PTCDG4E1S

MNotes to financial statements for the year ended March 31, 2024
1. Corporate information

Kirthi Timbers Private Lirnited domiciled In India and incorporated under the provisions of the Companies Act, 1956. The company is in the business of dealing any type of Timber or
Wond, to set up Saw Mill, 1o carry on the activity of processing, packing, handling, Transporting, Warehousing, Marketing, Shipping of all commaodities for the purpose of export and to
trade in all products both inside and outside Indla including commission Agents, Auctieners, Brokers, Producer’s Representatives or otherwisa. The company is a subsidiary company of
GME Infratech Pyt Ltd  and GMR Enterprises Frivate Limlted is the ultimate holding company.

The financial statements were authorised for issue in accordance with a resolution of the directors on 10th May' 2024

2, Significant accounting policles
1.1 Basls of preparation

The financial statements of the Comgany have heen prepared in accordance with Indian Accounting Standards [Ind AS) notified pursuant 1o section 133 of the Companies Act 2013 read
with rule 3 of the Companies [Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) amendment Rules, 2016,

The financial statements have been prepared on a going concern basis in accordance with accounting pringiples generally accapted in India. Further, financial statamants have been
prepared and presented on a historical cost convention on an acerual basis, except for the certain finanial assets and liabilities which have been measured at fair value as explained in
relevant accounting palicy.

The financial statements are presented in INR | Rs.Lakhs), which is the functional currency, except when otherwise indicated.
2.2 Surmmary of significant accounting policies
a, Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on cwrrenty non-current dassification, An asset is treated as current when it is:
a) Expected to be realised o intended to be sold or consumed in nosmel ogerating cycle

b) Held primarily for the purpose of trading

c) Expected ta be realised within twelve months after the reporting period, or

d] Cash ar cash equivalent unless restricted frem heing exchanged or used to settle a lability for at least twelve months after the reparting period

The cormpany classifies afl othar asseds a5 non-current.

A liability is current when:

al It is expected to be settied in normal operating cycle

b} 1t is held grimarily for the purpose of trading

¢l It is due to be sattled within twelve manths after the reporting period, or

d} There is no unconditional right to defer the settlement of the liability for at least twelve months aftes the reporting period

The company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are dassified as non-current assets and liabilities.
The operating cycle is the time hatween the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months s its

operating cycle,
b, Fair value maasurement

The company measeres its Financial Instruments at fair value at each balance sheet date, Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, The fair value of an asset ar a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their econgmic best interest.

&l assets and liabilities for which Fair value is measured or disclosed In the finandial staterments are categorized within the fair value higrarchy, described as follows, based on the lowest
Ievel input that is significant to the fair value measurement as a whale:

o Lieved 1 - Quoted {unadjustad) market prices in active markets for identical assets or liabilities.

o Lovel 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

 Level 3 - Yalustion techniques for which the lowest level input that is significant to the falr value maasurament is unobservable.

For assets and liahilities that are recognized in the financlal statements an a recurring basis, the Company determines whether transfess have occurred between levels in the hierarchy by
re-assessing categorization (hased an the lowest level input that is significant to the Fair value measurement as a whale) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liakilities on the basis of the nature, characteristics and risks of the asset or liability and the
lewel of the fair value hierarchy as explained above,

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumnptions that are based on market conditions and risks existing at each reporting
date. The methods used to determine fair value Includes discounted cash flow analysis, available quoted market prices and dealer guetes. All methods of assessing fair value result from
general approximation of value and the same may differ from the actual realized value,




Kirthi Timbeers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN :U20293KA1595PTCOGAE1S

Motes to financial statements for the year ended March 31, 2024

. Revenue recognition

Pursuant to application of nd AS-115, 'Revenue from Contracts from Customers' effective from April 2018, the company has applied the following accounting pelicy far revenue
rEcognition.

Revenue is measured at the fair value of consideration received recalvable, taking inte account contractually defined terms of payrment and excluding taxes or duties collected on behalf
of the government and Is nat of rebates and discounts, The company assesses (ts revenue arrangements against specfic criteria to determine if it is acting as principal or agent.

fievenue is recognized in the ingome statement to the extent that it is probable that the economic benefits will flow to the company and the revenue and costs, if applicable, can be
measurad reliabhy.

The company has applied five step model as per Ind AS-115 'Hevanue from contracts with customers’ to recognize revenud in the financial statements. The company satisfies a
performance obligation and recognizes revenue over time, if one of the following oriteria is met:

al The customer simultaneously receives and cansumes the henefits provided by the Company's perfarmance as the company performs; o

) The Company's perfarmance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

£) The Company's perfarmance does not craate an asset with an alternative use 1o the company and the entity has an enforceable right to payment for perfoimance completed to date.

Far performance cbligations where one af the above conditions are not met, revenue is recognized at tha point in time at which the performance obligation is satisfied.
Revenue is recopnized aithar at point of time and over a period of ime based on various conditions as included in the contracts with customers.

Point of time

Rawvenue from projects

Revenue is racognized at 3 paimt in time w.r t. sale of real estate units including land, plats, development rights as and when the control passes on to the customer which colncides with
handing over of the possession b the cusiomer

Cther Revenue Recognition

|nterest income from a financial asset is recognized when it is probable that the econamic benedits will flow to the Company and the amount of income can be measured reliably. Interast
incame is accrusd on a time hasis, by reference to the pringipal outstanding and at the effective interast rate applicabla, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset (o that asset's nat carrying amount on initial recognition.

Contract Balances

Contract Assels
& contract asset is the Fight to consideration in exchange for goods er sarvices transferred to the custamer. If the company perfarms by transferring goods or services to a custemer before
the customer pays consideration or before payment is due, 3 contract asset is recognized for the earned consideration that is conditionil.

Controct Linbilitlas

& contract liability is the obligation to transfer goods o services to a customer for which the company has received consideration (or an amount of consideration is due) from the
custamer. If the customar pays consideration before the Company transfers goods or services to the customer, a contract llaklity s recognised when the pagment ks made or the payment
is due [whichever is earlier], Contract liabilities are recognized 2 revenue when the Company performs under the contract.

d. Inventories

Land and plats ather than area transferred to constructed properties at the commencement of construction ade valued at lower of costfas re-valugd on conversion to stack and net
realizable value, Cost includes land (including development rights and land under agreement to purchase] acquisition cost, Borrowing cost if inventorization criteria are mat, estimated
internal development costs and external development charges and other directly attributable costs to bring the inventories in their presant condition and location.

WAV is tha estimated selling price in the ordinary course of business , Less estimated cost of completion and selling expenses.

o, Tanes
Current income Tox

Cusrent income tax is measured at the amount expected to be paid to the income tax autharities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in
the respective tax [urisdictions where the Company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date,

Tan expense comprises of current tax and deferred tax, Current tax and deferred tax are recognized in the Staterment of Profit and Loss, except wien they relate to items that are
recognized in OC! ar directly in equity, in which case, the current and deferred tax are also recognized in other comprefensive incomea or directly in equity, respectively. Management
periodically evaluates positions taken in tax raturns with respect to situations in which applicable tax regulations are subject 1o interpretation and establishis provisions where applicable,

pdinimum altarnate tax (MAT) paid in a year is charged to tha statemant of profit and loss a5 current tax. The Company recognizes MAT credit avallable as an asset only to the extent that
there is convincing evidence that the Company will pay normal income tax during the specified peried, Le., the period for which MAT credit is allowed to be carried forward. In the year in
which the Company recognizes MAT credit as an assct, the said asset is created by way of credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company
reviews the “MAT credit entitlement” asset at each regorting date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal tax
during the specified period.
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Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIM :U20293KA1995PTCOGAE1S

Notes to financial statements for the year ended March 31, 2024

Deferrad tox

Deferred tax is provided using liakility method on temporary differences between the tax bases of assets and labilities and their carrying amounts for financial reporting puspases at the
reparting date.

Deferred tax liabilities are recognized for all taxable Gming differences,

Deferred tax assets are recognized for all deductible tarmporary differences, the carry forward of unused tax oredits and any unused tax losses, Deferred tax assets are recognized to the
extent that it is probable that tasable profit will be available against which the deductible temperary differences, and the carry forward of unused tax eredits and unused tax losses can be

utilized.

Thee carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the axtent that it is na longer probable that sufficient tasable profit will be available to allow
all or part of the deferved tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become prabable
that future taxable profits will atlow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measered at the 1ax rates that are expected to apply in the year when the asset is realized or the liability is settled, based on tax rates [and tax laws)
that have been enacted or substantively enacted at the reponing date.

f. Borrowing costs

Borrowing casts directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalized as part of the cost of the respective asset. All othar borrowing costs are charged 1o the Statement of Profit and Loss,

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangemeant of borrowings and exchange differences arising from fareign currendy
berrowings ta the extent they are regarded as an adjustment to the interest cost,

The Company determines the amaunt of bodrowing costs eligile for capltalization as the actual borsowing costs incurred on that borrowing during the year less any interest income
earned an temparary investment of specific barrowings pending their expenditure on qualifying assets, to the extent that an entity borrews funds specifically for the purpose of obtaining

a qualifying asset. In case if the Company borows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalization are determined by applying
capitalizanon rate to the expenditures on that asget,

E. Provisions

Proisions are recognizad when the Company has a present obligation as a result of past event, it is probable that an cutfiow of resources embodying economic benafits will be required
to settle the obligation and a reliable estimate can ke made of the amouat of the obligation. Where the company expects some or all of a provision to be reimbursed, for example under
an insurance contract, the reimbursement is recognized as a separate asset but only whan the reimbursement is virtually certain. The expense relating to sny provision is presented in the

staterment of profit and loss net of any reimbursemeant,

If the effect is material, provisions are recognized at present value by discounting the expacted future cash flows al a pretas rate that reflacts current market assessments of tha time
value of money. When discounting is used, the increase in the provision due to the passage of tme is recognized as a finance cost.

h. Contingent liability and assets

Disclosures for contingent labllity are made when there is a possible and present obligation that arises from past events which is not recognized since it is not probable that there will be
an outflow of resources. When thare is a possible and present obligation in respect of which the likeliheod of cutflow of resources is remate, no disclosure is made,

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recordad when it is probable that a liability has been incurred and the ameunt can be reasonably
astimated,

Contingent assets are neither recognized nor disclosed except when realization of income is virtually certain, related asset is dischosed.

i. Financlal Instruments

A financial instrurment is any contract that gives rise to a financial asset of ane entity and a financial fability or aquity instrument of another entity,

Financial assets

Initiol recagnition and mepsurgment

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value through other comprehensiva income and fair value threugh profit or loss.

Al financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value theough profit and loss, transaction costs that are attributable to the
acrjuisition of the financial asser.

Subsequent megsuremsnt

For purposes of subsequent measurement, financial assets are classifled in the below categories:
|a) Financial assets at amaortized cost

b} Financial assets including derivatives at fair value through profit or loss [FYTPL)

1o} Financial assets at fair value through other comprehensive income [FYTOCI)

L




Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIM ;U20293KA1995PTCORAR1S

Notes to financial statements for the year ended March 31, 2024

[a) Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if both the following conditions are met:
. the assets are held within a business where the abjective is to hold assets for collecting contractual cash flows
ii. the contractual terms of the asset gve rise on spacified dates to cash flows that are solely paymants of principal and interest on the princdpal ameunt outstanding

After initial measurement, such financial assets are subsequantly measurad at amortized cost using the EIR methad.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortization is included in finange
income in the Statement of Profit and Loss. The losses arising from impairment are recognized in the Statement of Profit and Lass. This category genesally applies to trade and other
receivables, loans and ather financial assats.

(b) Financial Assets at fair value through other comprehensive income [FYTOCI}

Financial assats are measurad at fair value through other comprahensiva income if following conditions are met:

i, the gssets are hald within a business whose objective is achieved by both collecting contractual cash flows and selling financial assets

ii. the contractual terms of the financial asset give rise on specificd dates to cash flows that are solely payments of principal and interest on the principal amaunt cutstanding.

Derivative instruments included in FYTOC) categary are measured initially as well 35 at each reporting date at fair value, Movemant in fair value is recognized in OCI.

{c} Financial Assets including derivatives at fair value through profit or less [FYTPL)
Financial assets are measurad at fair value through profit and 1oss enless it is measured at amertized cost or at fair value through other comprehensive incame on initial recognition. The =
transaction costs directly attributable to the acquisition of financial assets at fair value through profit and loss are immediately recognized in the Statement of Profit and Loss.

Derecognition

A financial asset is primarily derecognized when:

{a) the right to receive cash flows fram the asset has expired, or

(b] the Company has transferred its rights to receive cash flows from the asset o has assumed an obligation to pay the received cash flows in full without material delay to a third party
under a pass-through arrangement; and a) the Company has transferred substantialty all the risks and rewards of the asset, or b) the Company has neither transferred nor retainad
substantially all the risks and rewards of the asset, but has transfarrad control of the asset,

©n derecognition of a financial asset in its entirety, the differances between the carrying amounts measured at the date of derecognition and the consideration seceived is recagnized in
the Statement of Profit and Loss,

Impairrment of financial assets

The Company apglies the esxpected credit loss (ECL) model for measurement and recognition of impalrment losses on the following financial assets and credit risk exposure:
1a) Financial assats that are measured at amortized cost e.g. trade receivables

{b} Trade recelvables, any contractisal right to receive cash or any another financial asset that result from transactions that are within the scope of Ind A% 115,

The Company Fallows the simplified appreach for recognition of impairment loss allowance on trada receivables. The application of the simplified approach dees net require the Company
to track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit risk since Initial
secognition. I credit risk has not increased significantly, twelve-month ECL is used to provide for impalrment loss. Howeaver, if credit risk has increased significantly, lifetime BCL is used. If
in @ subsequent period, credit quality of the instrument improves such that there is no longer a sigaificant increase in credit risk since initial recognition, then the enfity reverts to
recognizing impairment loss allowance based on twelve-meonth ECL

Lifetime ECL are the esgected credit losses resulting from all possitle default events over the expected life of a financial instrument. The twelve-month ECL is @ portion of the lifetime ECL
which results from default events that are possibla within twelve manths after the reporting date.

ECL is the difference between net of all contractual cash fiows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive (Le.,
all cash shortfalls), discounted at the ariginal EIR,

When estimating the cash flows, an entity is required to consider;

« all contractual terms of the financial instrument {including prepayment, extension, call and similar cptions) ever the expected life of the financial instrument. Howevar, In rare cases
when the expected life of the financial instrument cannaot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

« Cash flows fram the sale of collateral held or other credit enhancements that are integral to the contractual terms.

5 @ practical expedient, the Company usas a provision matrix to determine impalrment loss allowance on wade receivables.

The Company does nat have any purchased or originated credit-impaired financial assets, Le., financial assets which are credit impaired on purchase/origination.

ECL impairment loss allowance (or reversal) recognized during the period is recognized in the Statement of Prafit and Loss, This amount is reflacted under the head ‘other expenses’ in the
Statemant of Profit and Loss,

Financial liabilities

Initial recognition and measurement

Py
Fingncial liabilities-dre classified, at initial recognition, a5 financial llabilities at fair value through profiv or loss {FYTPL), loans and borrowings, payables, as appropriay
A !'in @:ﬁal liahilities are recognized initially at fair value and in the case of payables, net of directly attributalile transaction costs,
H.i.ﬁ'riﬂ.flna‘r&ﬁélrﬂiagilities include trade and other payatles and loans and borrowings

046145 | =




Kirthi Timbers Private Limited
Skip House, 25,1, Museum Road, Bangalore- 560025
CIN :U20293KA1995PTCOGAE1S

Motes to financial statements for the year ended March 31, 2024
Subsequent measurament

The measurement of financial liabilities depends on their classification as discussed balow:

Trade and ather payables
For trade and ather payables maturing within ane year from the Balance Sheet date, the carrying amounts approximate fair value is used due to the short maturity of these instruments.

Loans and borrowings

Aftar initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR maethod. Gains and losses are recognized (o grofit or loss when
the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount or premivm on acquisition and fees or
costs that are an integral part of the EIR, The EIR amadtization is included as finance costs in the statement of profit and loss. This category generally applies to borrowings.

Derecognition

& financial liabifity is derecopnized when the obligation under the liability is discharged or cancelied or explred. When an existing financial liability is replaced by another from the same
Jender on substantially different terms, or the tarms of an existing ligbility are substantially modified, such an exchange or modification is treated as the derecognition of the original
liahility and the recognition of a new liability. The difference in the respactive carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instrumants
Financial assets and financial liabilities are affset and thee net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to sattle on a net basis, to realize the assets and settle the labilities simultanecushy.

. Cash and Cash eguivalents
Cash and cash equivalents include cash at bank and depaosits with banks having maturity of three months or less. The bank deposits with original maturity of up to three months, whid
are subject to an insignificant risks of changes In vafue and bank deposits with ariginal maturity of mare than three months are dassified as other Bank balances.

For the purpose of statement of cash flows, cash and cash equivalents consists of unrestricked cash and shart term deposits, as defined above, not of outstanding bank averdrafts as they
are considered an integral part of the company's cash management.

k. Statement of Cash Flow

The Statement of Cash Flow is reported using the indirect method, whereby the net profit before tax is adjusted for the effects of transactions of & non-cash nature, any deferrals or
accruals of past or future operating cash receipts or paymants and item of income or axpenses assotiated with investing or financing cash flows, The Statement of Cash flows from
operating, investing and financing activities of the Company are segregated,

2.3 Significant accounting judgments, estimates and assumptions
The preparation of financial statements in confarmity with Ind AS requires management to make estimates and assumptions that affect the reported amounts of revenue, expenses,
assets and liabilities. Actual results could differ fram those estimates. Any revision to accounting estimates is recognized prospectively.

The key assumptions concerning the future and other key sources of estimating uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the nest financial year, are described below. The Company has based its assumptions and estimates on parameters available when the
financlal statements ware prapared, Existing tircumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyand the contral of the Company. Such changes are reflected in the assumptions when they eccur.

2.3.1 Impairment of financial assets

The Company assesses impairment on financial assets based on Expected Credit Loss (ECL) model. The provision matrix is based on its historically observed default rates over the expected
life of the finandial assets and is adjusted for forward looking estimates. At every reporting date, the historical ohserved default rates are updated and changes in forward looking
estimates are analyzed.

2.3.2 Going Concern
The financial statements of the Company have Been prepared on the basis that the Company is a going concerns the company has ability to continue as a going concern.
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Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN :U20293KA1995PTCOR4B15

Motes to financial statements for the year ended March 31, 2024
{ Amount in Lakhs)

Mote 3 - Loans 31-Mar-24 31-Mar-23
Carried at amortised cost
non current
Unsecured, considered good
Laan Given to Related Party 10,865.00 10,755.00
Unsecured, considered Doubtful 2 “
10,865.00 10,755.00
Currant
Unsecured, considered good
Loan Given to Others - 35.00
Unsecured, considered Doubtful - -
- 25.00
Allownaces for bad and doubtful loans 5 =
Total - 25.00
Mote 4 - Cash and Cash Equivalents 31-Mar-24 31-Mar-23
Balance with Banks
On current accounts 25.44 262.47
Deposits with ariginal maturity of less than 3 months n .
Cash on hand = =
25.44 262.47
MNote 4{a) - Bank balances other than 4 31-Mar-24 31-Mar-23
Deposits with original maturity of more than 3 maonths & upto 12 months 13.00 13.00
13.00 12.00

Far the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balance with Banks 31-Mar-24 31-Mar-23
On current accaunts 25.44 26247
Deposits with original maturity of less than 3 months -

Cash on hand - -

25.44 262.47
Note 5 - Other financial assets 31-Mar-24 31-Mar-23
Carried at amortised cost
Current
Interest receivable on the Loans B94.38 69.36
Total 894.38 69.36
Mote 6 - Current Tax Asset (Net) 31-Mar-24 31-Mar-23
Current Tax Asset (Net) 90,39 .
Total 90.39 -
Mote 7 - Other current assets 31-Mar-24 31-Mar-23
Others
TDS Excess Paid - 2.76
Total - 2.76
Break up of financial assets carrled at amortised cost
31-Mar-24 31-Mar-23
MNon Current
Laans (refer note 3) 10,865.00 10,755.00
Current
Laans (refer note 3) . 25.00
Cash and cash equivalent (Refer note 4) 25.44 262.47
i Other Bank Balances [Refer note 4a) 13.00 13.00
_‘:L{ Other Financial Assets (Refer note 5) 894.38 69.36
i 532,82 369.84

11,797.82 11,124.84




Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN :U20293KA1995PTCOG4815

Mates to financial statements for the year ended March 31, 2024

[Amount in Lakhs)

Mote 8 - Share Capital 31-Mar-24 31-Mar-23
Authorized shares [Mo. of Shares) (Amount in {Mo. of Shares) (Amount in
Lakhs) Lakhs)
Equity Shares of Rs.10 Each 5.00,000 50.00 5,00,000 50,00
5,00,000 50.00 5,00,000 50.00
Mote 84 - Issued, subscribed & paid up share capital
- Equity shares 31-Mar-24 31-Mar-23
{No. of Shares) {Amount in {No. of Shares) {Amount in
Lakhs) Lakhs)
At the beginning of the year 1,30,000 13.00 1,30,000 13.00
Issued during the year 5 u = .
Cutstanding at the end of the year 1,30,000 13.00 1,320,000 13.00

Terms/ rights attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of these shares are entitled to receive dividends as and
when declared by the company subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder shal have voting rights in

proportion to the their paid up equity share capital,

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts, The distribution will be in proportionate to the number of equity shares held by the sharehaolders.

Mote 88- Details of shareholders holding more than 5% shares in the Company

31-Mar-24 31-Mar-23
Mos. % of Holding Mos. % of Holding
Equity shares of Rs. 10 each fully paid
GMR Infratech Put Ltd 1,259,900 99.92% 1,29,500 99.92%
1,279,900 99.92% 1,29,900 090.92%
Mote 8C- Details of the shares held by promoters
Mo. of shares at  Change during the  No of shares at % of total shares % change
Promoter Name the beginning of year the end of the during the year
the year year
31-Mar-24
Equity Shares of Rs.10 Each - -
GMR Infratech Pt Ltd {Ineluding Nominee} 1,320,100 - 1,30,100 100.00%
31-Mar-23
Equity Shares of Rs.10 Each
GMR Infratech Pyt Ltd {Including Naminee) 1,30,000 - 1,30,000 100.00% -
Mote 9 - Other Equity 31-Mar-24 31-Mar-23
Retained Earnings / Surplus in the statement of profit and loss
Balance as per last financial statements 428.20 143.00
Profit for the year 0.09 285.20
Total Retained Profits/ Losses 428.29 428.20
Other comprehensive income =
Other Reserves = -
428.29 428.20

Total Other Equity
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Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIM :U20293KA1995PTCOG4815

Motes to financial statements for the year ended March 31, 2024

Note 10 - Borrowings 31-Mar-24 31-Mar-23
Total Borrowings
Secured, Unlisted , Unrated Redeemable Non Convertible Debentures 6,424,040 f,545.10
Unsecured, Unlisted | Unrated Redeemable Non Convertible Debentures - 4,105.58
Unsecured Loan from Others 5,000.00

11,424.06 10,650.68
Classification of Borrowings
Man Current Borrowings 2,569.62 10,650,685
Shart term Borrowings 5,000.00 -
Current Maturities of non current borowings 3,854.43 o
Total current borrowings 11,424.06 10,650.68
Less: Amount clubbed under "other current financial liabilities" - -
Net current borrowings 11,424.06 10,650.68
Apgregate Unsecured loans 5,0:00.00 4,105.58
Apgregate Secured loans 6,424.06 £,545.10

Company has issued secured, unlisted,unrated, redeemable and non-convertible debentures ['MCD') of Rs. 1 Lakhs {Rs. 1,00,004) face value each issued to
financial institution ameunting to Rs. 6,424,068 Lakhs | Including acerued Interest of Rs. 174.06 Lakhs) [ March 2023, Rs. 6,545.10 Lakhs, including accrued
interest of Rs. 145.10 Lakhs ). Interest payable @ 9.50 % an half yearly basis. These NCD's are secured against the charge on loans and advances of the
company to the extent of 1 x times of outstanding NCD'S .

Campany has issued unsecured, unlisted, unrated, redeemable and nen-convertible debentures ('NCD') of Rs. 10,000/ [ Rupees Ten Thausand only) face value
each issued en Anancial instituion amounting to Rs. Nil | March 2023 : 4,105.58 Lakhs Including accrued Interest of Rs, 105,88 Lakhs). Interest payable & 9.75
% on half yearly basis,

Mote 11 - Other financial liabilities 31-Mar-24 31-Mar-23
Mon Current

Carried at amortised cost

Interest accrued but not due 5

Current
Carried at amortised cost
Audit fee payable 0.45 0.40
Other Payables 3 642 0.33
6.87 0.73
Mote 12 - Other liabilities 31-Mar-24 31-Mar-23
Current
Statutory Liabilities 15.98 .
Provision for Income Tax (net} - 34.57
Total 15.98 34.97
Break up of financial liabilities carried at amortised cost
31-Mar-24 31-Mar-23
Man - current
Borrowings [Refer note 10) 2,569.62 10,650.68
Other financial liability {Refer note 11) i =
2,569.62 10,650.68
Current
Borrowings [Refer note 10) 5,000.00 -
Other fimancial liability {Refer note 11) 6.87 .73
5,006.87 0.73

7,576.50 10,651.40




Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN U20293KA1995PTCOG48 15

Motes to financial statements for the year ended March 31, 2024
(Amount in Lakhs)

Mote 13 - Revenue from Operations 31-Mar-24 31-Mar-23

Revenue from operations
COperational Revenue 5 =

Total - -

MNote 14 - Other Income 31-Mar-24 31-Mar-23

Interest income on Financial assets carried at amortised cost

Interast on Loans 916.70 609.28

Interest on Fixed Deposits 0.83 0.69
Other non operating income

Provisions no Longer Reguired - 362.41
Total 917.53 972.38
Mote 15 - Finance cost 31-Mar-24 31-Mar-23
Interest on Loans 87774 L8773
Other Finance Charges 0.04 0.04
Total B77.78 L8777
Note 16 - Other expenses 31-Mar-24 31-Mar-23
Certification Charges 0.26 0.36
Rates & Taxes - G5T 1.36 0.39
Rates & Taxes 0.15 0.34
Rates & Taxes - ROC fee 0.14 0,13
Audit Fees 0.50 0,40
Advance written off 25.00 -
Trustee Charges 1.10 1.71
Total 34.44 3.33
Income Tax- Earlier Year 3.88 0.12
Total 38.32 3.45

Payment to auditor
Audit fee 0.50 0.40

0.50 0.40




Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN 20293 KA1995PTCOGIELS

Motes ta financial statements for the year ended March 31, 2024 [ Amount in Lakhs)

17 Earnings per share (EPS)

a) Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of equity
shares outstanding during the year,

b} Diluted EFS amounts are calculated by dividing the profit attributable to equity halders of the parent (after adjusting for interest on the convertible preference

shares) by the weighted average number af equity shares cutstanding during the year plus the weighted average number of equity shares that would be issued
on conversion of all the dilutive potential equity shares into equity shares,

¢} The following reflects the income and share data used in the basic and diluted EPS computations:

For the year ended For the year ended
March 31, 2024 March 31, 2023
Prafit attributable to the equity holders of the company 0.09 285.20
Profit attributable to the equity holders of the parent 0.09 285.20
Weighted average number of equity shares used for computing Earning per share [Basic and 1,30,000 1,30,000
diluted]
1,30,000 1,300,000
Earning per share [Basic) (Rs.Ps) 0.07 219,39
Earning per share (Diluted) (Rs.Ps) 0.a7 149.39
Face value per share (Rs.Ps) 10,00 10.00
18 Capital Commitments

31-Mar-24 31-Mar-23
Estimated amount of contracts remaining ta be executed on capital account and not R
provided for {net of advances)
Uncalled liahility on shares and ather investments partly paid =

19 Contingent Liabilities

31-Mar-24 31-Mar-23
Contingent Liabilities (not provided for) in respect of
Claims against the company not acknowledged as debt;
Other money for which the company is contingently liable,

20 Trade Recelvables 31-Mar-24 31-Mar-23

Mo trade ar ather receivable are due from directors ar other officers of the company either severally or jointly with any other person.
Nor any trade or other receivable are due fram firms or private companies respectively in which any director is a partner, a directer or a member.
Trade receivables are non-interest bearing, if any.
21 Segment Information
The company Is engaged primarily in the business of any type of timber, woods, Considering this the company has one business [ geographical segments as per
Ind AS 108 "Operating segment”,
22 As there are no employees, during the peried covered in financials and hence no provision is made far retirement benefits
23 The company does not have any Lease transaction reportable under ind as 116.

24 Ma Foreign Currency Transaction happened during the periods covered under financials thus no foreign exchange difference arise.

25 Company does nat have any pending litigations which would impact its financial position as on March 31, 2024,
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Kirthi Timbers Private Limited
Skip House, 25/1, Museum Road, Bangalore- 560025
CIN U202 93KA1995PTCOG4815

Motes to financial statements for the year ended March 31, 2024

30 . Financial Ratios

Ratios MNumerator Denominatar 31-Mar-24 | 31-Mar-23 # change Reason for Variance
Current Ratia Current Assets Current Liabilities 0.12 043 -99% Due b3 increase in current assets
& liabilities compared to last
year
Debt-Equily Ratio Tatal Debt Sharehalder's Equity 2589 24.14 7%
Debt Service Coverage | Earnings for debt service = | Debt service = Interest & 0.18 1.65 -B9% Due Repayment of Loan during
Ratio Met profit after taxes + Non- | Lease Payments + Principal the year
cash aperating expenses Repayments
Return on Equity Ratio | Met Profits after taxes — Average Shareholder's 0.00 0.88 - 100% Due to decrease in current year
Preference Dividend Equity profit
Met Capital Turnover | Mot sales = Total sales - sales | Working capital = Current -0.12 2.89 -La% Due to Increase in the current
Ratio return assets — Current Habilities Assets & Liabilities
Met Prafit ratia MNet Prafit Met sales = Total sales - 0.00 0.29 -100% Due to decrease in current year
sales return profit
Return on Capital Earnings before interest and Capital Employed = -0.09 -0.890 -85% Due to increase in current year
Ernployed taxKes Tangible Met Warth + Tatal loss
Debt + Deferred Tax
Liahility
Return on investment |Interest [Finance Income) Equty 0.01 2104 -100% Reduction in prafit

Naote: Only few ratios are applicable ta the Company, which are disclosed in the above table




Kirthi Timbers Private Limited
Skip House, 25,1, Museum Road, Bangalore- 560025
CIM :L20293KA1995PTCOR45815

MNotes to financial statements for the year ended March 31, 2024 [ Amount in Lakhs)

31 Under the Micro, Small and Medium Enterprises Developrment Act, 2008, (MSMED) which came into force from 2 October 2006, certain
disclosure are required to be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records
available with the management, there are no outstanding dues to the Micro, Small and Medium Enterprises development Act,
2006.Disclosure as per Section 22 of "The Micre, Small and Medium Enterprises Development Act, 2006" (as certified by the

management).

Particulars 31-Mar-24 31-Mar-23
The Principal amount and interest due thereon remaining unpaid to any supplier

- Principal Amount il Mil
- Interest thereon il il
The amount of interest paid by the buyer in terms of Section 16, along with the amounts of " .
the payment made to the suppliar beyond the appointed day. ml i
The amount of interest due and payable for the year of delay in making payment {which

have been paid but beyond the appointed day during the year} but without adding the Nil L
The amount of interest accrued and remaining unpaid Mil Mil
The amount of further interest remaining due and payable in the succeeding year till the Nil i

date of finalization of financial statements

32  Previous year figures have been regrouped and reclassified, wherever necessary, to conform to those of the current year.
33 The financial statements figures are rounded off to the nearest Lakhs unless specifically provided otherwise, as per the requirement of
amended Schedule Il of Companies Act' 2013,

As per our report of even date attached
For 5. Venkatadri & Co For and on behalf of the Board of Directors of
Chartered Accountants Kirthi Timbers Private Limited
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