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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

COMMENTARY OF THE DIRECTORS

The directors are pleased to present their commentary together with the audited financial statements of
GMR Energy Projects (Mauritius) Limited (the “Company”) for the year ended 31 December 2023.

ACTIVITIES OF THE COMPANY

The Company provides operations support and technical services relating to power projects of the GMR
Group and also acts as an investment holding company.

RESULTS AND DIVIDENDS
The Company’s loss for year ended 31 December 2023 was USD 5,971,889 (2022: profit of USD 14,399,923).
The directors do not recommend the payment of a dividend for the year under review (2022: USD Nil).

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial year which present
fairly the financial position, financial performance and cash flows of the Company. In preparing those
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

. state whether International Financial Reporting Standards have been followed and complied with,
subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continue in business.

The directors have confirmed that they have complied with the above requirements in preparing the
financial statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Mauritius Companies Act. They are also responsible for safeguarding the assets
of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors have made an assessment of the Company's ability to continue as a going concern and have no
reason to believe that the business will not be a going concern in the year ahead. The Company has received
a letter of support from its ultimate holding company to enable it to meet its obligations as they fall due.

AUDITORS

The auditors, VBS Business Services, have indicated their willingness to continue in office and will be
automatically re-appointed at the next Annual Meeting of the shareholder.

By order of the board

Secretary

Date: 15 April 2024



SECRETARY’S CERTIFICATE
TO THE MEMBER OF GMR ENERGY PROJECTS (MAURITIUS) LIMITED

UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT

We certify, as secretary of the Company, that based on records and information made available to us by the
directors and shareholder of the Company, the Company has filed with the Registrar of Companies for the
year ended 31 December 3823, all such returns as are required of the Company under the Mauritius
Companies Act.

OCORIAN CO
SECRETARY

URITIUS) LIMITED

Date: 15 April 2024
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS
(MAURITIUS) LIMITED

Report on the Audit of Financial Statements

We have audited the financial statements of GMR Energy Projects (Mauritius) Limited (the “Company”),
which comprise the statement of financial position as at 31 December 2023 and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies, as set out
on pages 8§ to 36.

In our opinion, these financial statements give a true and fair view of the financial position of GMR Energy
Projects (Mauritius) Limited as at 31 December 2023 and of its financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards and in compliance with the
requirements of the Mauritius Companies Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with International Ethics
Standards Board for Accountants (IESBA Code) Code of Ethics for Professional Accountants, and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2 to the financial statements which indicates that the Company incurred a loss of
USD 5,971,889 for the year ended 31 December 2023 and as that date, the Company’s total liabilities
exceeded its total assets by USD 253,200,078. The note also indicates why in these circumstances, the
financial statements are prepared on the basis of accounting policies applicable to a going concern.

Other Information

The directors are responsible for the other information. The other information comprises of the commentary of
the directors and secretary’s certificate.

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

1¥ Floor, Hennessy Court Tel: (230) 2105888
Pope Hennessy Street Fax: (230) 213 0560
Port Louis Email :  mail@vbs.mu

Mauritius Web :  www.vbs.mu
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS
(MAURITIUS) LIMITED (CONTINUED)

Report on the Audit of Financial Statements (continued)
Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation and presentation of these financial statements in accordance
with International Financial Reporting Standards and in compliance with the requirements of the Mauritius
Companies Act. The directors are also responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS
(MAURITIUS) LIMITED (CONTINUED)

Report on the Audit of Financial Statements (continued)
Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Other Matter

This report is made solely to the Company’s member in accordance with Section 205 of the Mauritius
Companies Act. Our audit work has been undertaken so that we might state to the Company’s member those
matters that we are required to state in an auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the

Company’s member for our audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Requirements

Mauritius Companies Act
We have no relationship with or interests in the Company other than in our capacity as auditors.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

VRSP et

—_—

VBS Business Services

Chartered Certified Accountants Vijay Bhuguth, FCCA

Licensed by FRC

Port Louis, Mauritius

Date: 15 April 2024
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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

INCOME

EXPENSES

Interest expense

Secretarial and administration fees
Audit fee

Accountancy fees

Directors’ fees

Rental expense

Licence and registration fees

Tax fees
Bank charges

Total expenses

LOSS FROM OPERATIONS

Reversal of impairment of amount receivable from affiliate
Fair value loss on financial asset at fair value through profit

or loss

(LOSS)/ PROFIT BEFORE INCOME TAX

Income tax expense

(LOSS)/ PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Gain/ (Loss) on the fair value of equity investments at fair
value through other comprehensive income

OTHER COMPREHENSIVE INCOME FOR THE YEAR

TOTAL COMPREHENSIVE INCOME

FOR THE YEAR

The notes on pages 12 to 36 form an integral part of these financial statement.

2023 2022
Note USD USD
12 2,757,568 2,782,659
7,580 6,405

4,642 3,530

4,496 4,496

2,400 2,400

2,308 5,770

2,160 1,920

804 804

535 1,300

2,782,493 2,809,284

(2,782,493) (2,809,284)

14 (b) (i) 12,649,000 19,920,000
6 (15,838,396) (2,710,793)
(5,971,889) 14,399,923

13 - -
(5,971,889) 14,399,923

5 (i) 171,975 (1,106,509)
171,975 (1,106,509)

(5,799,914) 13,293,414



GMR ENERGY PROJECTS (MAURITIUS) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

ASSETS

Non-current assets

Financial assets at fair value through other comprehensive
income

Financial assets at fair value through profit or loss

Total non-current assets

Current assets

Financial assets at amortised cost
Other receivables

Advance to third party

Deposit on shares

Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Stated capital

Fair value reserve
Accumulated losses

Shareholder’s deficit
Liabilities

Current liabilities
Loans payable

Accruals

Total current liabilities

TOTAL EQUITY AND LIABILITIES

Note

11

12

Authorised for issue by the Board of directors on 15 April 2024

and signed on its behalf by:

DocuSigned by:
(L >N
91CB1B11FAQF404..
Director

2023 2022
USD USD

- 6,446,772

1,370,811 17,209,207
1,370,811 23,655,979

- 500

1,167 1,613
1,250,000 -
1,884,000 -
11,874 1,658
3,147,041 3,771
4,517,852 23,659,750
10,000 10,000
(51,453) (23,336,827)
(253,158,625) (224,073,337)
(253,200,078) (247,400,164)
257,711,500 271,053,932
6,430 5,982
257,717,930 271,059,914
4,517,852 23,659,750

Why:
9A30FCBDBFB7498...

Director

The notes on pages 12 to 36 form an integral part of these financial statements.



GMR ENERGY PROJECTS (MAURITIUS) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

10.

Stated Fair value Accumulated
capital reserve losses Total
USD USD USD USD
At 01 January 2022 10,000 (22,230,318) (238,473,260) (260,693,578)
Total comprehensive income for the year
Profit for the year - - 14,399,923 14,399,923
Other comprehensive income for the year - (1,106,509) - (1,106,509)
Total comprehensive income for the year
- (1,106,509) 14,399,923 13,293,414
At 31 December 2022 10,000 (23,336,827) (224,073,337) (247,400,164)
Total comprehensive income for the
year
Loss for the year - - (5,971,889) (5,971,889)
Other comprehensive income for the year - 171,975 - 171,975
Total comprehensive income for the
year - 171,975 (5,971,889) (5,799,914)
Fair value reserve transferred to retained
earnings - 23,113,399 (23,113,399) -
At 31 December 2023 10,000 (51,453) (253,158,625) (253,200,078)

The notes on pages 12 to 36 form an integral part of these financial statements.



GMR ENERGY PROJECTS (MAURITIUS) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

11.

Cash flows from operating activities

(Loss) / Profit before income tax

Adjustments for:

Interest expense

Reversal of impairment on amount receivable from affiliate

Fair value loss on financial asset at fair value through profit

and loss

Changes in working capital:
Change in prepayments
Change in accruals

Net cash used in operating activities

Cash flows from investing activities

Acquisition of financial asset at fair value through profit or
loss

Disposal of financial asset at fair value through other
comprehensive income

Amount repaid by affiliates

Advance to affiliate
Advance to third party

Deposit on shares

Net cash from investing activities

Cash flow from financing activity
Loan repaid to related party

Net cash used in financing activity
Net movement in cash and cash equivalents
Cash and cash equivalents at start of the year

Cash and cash equivalents at end of the year

The notes on pages 12 to 36 form an integral part of these financial statements.

12
14 (b) (i)

6

6

5 (i)

14 (b) (i), (ii)
14 (b) (ii)
15
9

12

2023 2022
USD USD
(5,971,889) 14,399,923
2,757,568 2,782,659
(12,649,000) (19,920,000)
15,838,396 2,710,793
446 (10)

448 493
(24,031) (26,142)

- (18,600,000)

6,618,747 -
12,649,500 19,920,000
- (1,299,500)
(1,250,000) -
(1,884,000) -
16,134,247 20,500
(16,100,000) -
(16,100,000) -
10,216 (5,642)
1,658 7,300
11,874 1,658



12.
GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. GENERAL INFORMATION

GMR Energy Projects (Mauritius) Limited is a private limited company, incorporated in Mauritius on
07 December 2010. The Company holds a Global Business Licence under the Financial Services Act
2007 and is regulated by Financial Services Commission. The Company’s registered office is Level 6,
Tower A, 1 Exchange Square, Wall Street, Ebene, Mauritius.

The Company provides operations support and technical services relating to power projects of the
GMR Group and also act as an investment holding company.

2. MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied for all the years presented, unless otherwise
stated.

(i) Basis of presentation

The financial statements have been prepared in accordance with and comply with International
Financial Reporting Standards (“IFRS”). The financial statements have been prepared under the
historical cost convention except for financial assets measured at fair value through other
comprehensive income, fair value through profit or loss and financial assets and liabilities measured at
amortised cost.

The preparation of financial statements in conformity with IFRS as modified by Mauritius Companies
Act requires the use of certain critical accounting estimates. It also requires the directors to exercise
their judgment in the process of applying the Company’s accounting policies. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significant to
the financial statements are described in Note 3.

The Company has incurred a loss of USD 5,971,889 for the year ended 31 December 2023 (2022: profit
of USD 14,399,923) and as at reporting date the Company had a shareholder’s deficit of USD
253,200,078 (2022: USD 247,400,164). The Company has received a letter of support from its ultimate
holding company to enable it to meet its obligations as they fall due. Accordingly, the financial
statements have been prepared on the going concern basis which assumes that the Company will
continue in operational existence for the foreseeable future.

2.1 Changes in accounting policies and disclosures

(@) New and amended standards adopted by the Company

During the year under review, the following standards, amendments and interpretations were
effective. The Company has not early adopted any other standard, amendment or interpretation that
has been issued but is not yet effective.

New accounting standards, amendments and interpretations Effective date
IFRS 17 Insurance Contracts 01 January 2023
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice
Statement 2 Making Materiality Judgements 01 January 2023
Definition of Accounting Estimates - Amendments to IAS 8 Accounting
policies, Changes in Accounting Estimates and Errors 01 January 2023
Deferred Tax related to Assets and Liabilities arising from a Single Transaction
- Amendments to IAS 12 Income Taxes 01 January 2023

International Tax Reform - Pillar Two Model Rules - Amendments to IAS 12 23 May 2023
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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. MATERIAL ACCOUNTING POLICIES (CONTINUED)
22 Summary of material accounting policies
(1) New and amended standards adopted by the Company (continued)

IFRS 17 Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of
insurance contracts within the scope of the standard. The objective of IFRS 17 is to ensure that an entity
provides relevant information that faithfully represents those contracts. IFRS 17 supersedes IFRS 4
Insurance Contracts. IFRS 17 significantly changes the way insurance contracts are measured and
presented.

The IFRS 17 approach to the measurement of insurance contract liability is based on the building
blocks of present value of future cash flows, risk adjustment for non-financial risk and the contractual
service margin. The determination of these components requires actuarial inputs and use of significant
judgement and assumptions.

IFRS 17 is expected to have a greater impact on the reporting in the insurance sector. The Company
does not have any such contract within its scope and therefore there was no impact of IFRS 17 on the
disclosures or amounts reported in these financial statements.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

The International Accounting Standards Board (IASB) amended IAS 1 to require companies to disclose
their material rather than their significant accounting policies. The amendments define what is
‘material accounting policy information’ and explain how to identify when accounting policy
information is material. They further clarify that immaterial accounting policy information does not
need to be disclosed. If it is disclosed, it should not obscure material accounting policy information.

To support this amendment, the IASB also amended IFRS Practice Statement 2 Making Materiality
Judgements to provide guidance on how to apply the concept of materiality to accounting policy
disclosures.

For the year ended 31 December 2023, management has reviewed the accounting policies of the
Company. Except as already disclosed in the financial statements, no further material accounting
policy information is required to be disclosed in the financial statements.

Definition of Accounting Estimates - Amendments to IAS 8

The amendments clarify how companies should distinguish changes in accounting policies from
changes in accounting estimates. The distinction is important, because changes in accounting estimates
are applied prospectively to future transactions and other future events, whereas changes in
accounting policies are generally applied retrospectively to past transactions and other past events as
well as the current period.

These amendments had no effect on the financial statements of the Company.
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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)

2.2 Summary of material accounting policies (continued)
(i) New and amended standards adopted by the Company (continued)

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS
12

The amendments require companies to recognise deferred tax on transactions that, on initial
recognition, give rise to equal amounts of taxable and deductible temporary differences. They will
typically apply to transactions such as leases of lessees and decommissioning obligations, and will
require the recognition of additional deferred tax assets and liabilities.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, companies should recognise deferred tax assets (to the
extent that it is probable that they can be utilised) and deferred tax liabilities at the beginning of the
earliest comparative period for all deductible and taxable temporary differences associated with:

o right-of-use assets and lease liabilities, and
e decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained earnings, or another
component of equity, as appropriate.

Income Taxes - International Tax Reform - Pillar Two Model Rules - Amendments to IAS 12

The IASB amends the scope of IAS 12 to clarify that the Standard applies to income taxes arising from
tax law enacted or substantively enacted to implement the Pillar Two model rules published by the
Organization for Economic Cooperation and Development (OECD), including tax law that implements
qualified domestic minimum top up taxes described in those rules. The amendments introduce a
temporary exception to the accounting requirements for deferred taxes in IAS 12, so that an entity
would neither recognise nor disclose information about deferred tax assets and liabilities related to
Pillar Two income taxes.

Management has determined that the Company is not within the scope of OECD's Pillar Two Model
Rules and the exception to the recognition and disclosure of information about deferred tax assets and
liabilities related to Pillar Two income taxes is not applicable to the Company.

(ii) New standards and interpretations that are not yet effective and have not been early adopted by
the Company

At the date of authorisation of these financial statements, the following standards, amendments and
interpretations were in issue but effective on annual periods beginning on or after the respective dates
as indicated:

e C(lassification of Liabilities as Current or Non-current - Amendments to IAS 1 (effective on 01
January 2024)

e Non-current Liabilities with Covenants - Amendments to IAS 1 (effective on 01 January 2024)

e Supplier finance arrangements - Amendments to IAS 7 and IFRS 7 (effective on 01 January
2024)

e Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 (effective on 01 January
2024)

e Sale or contribution of assets between an investor and its associate or joint venture -
Amendments to IFRS 10 and IAS 28 (effective date yet to be set by the IASB)

e Lack of Exchangeability - Amendments to IAS 21 (effective on 01 January 2025)
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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)

2.2 Summary of material accounting policies (continued)

Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The
financial statements are presented in United States dollar (“USD”) which is the Company’s
functional currency. The USD is the currency that most faithfully reflects the underlying
transactions, events and conditions that are relevant to the Company.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the profit or loss.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rate at the date when the fair value was determined. Translation differences on assets and liabilities
carried at fair value are reported as part of their fair value gain or loss. Non-monetary items
measured in terms of historical cost in a foreign currency are translated using the exchange rate at
the date of the initial transactions.

Current and deferred income tax

The tax expense for the year comprises current tax and deferred tax only. The current income tax
charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting date
in the country where the Company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax is recognised in full, using the liability method, on all temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the reporting date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets on accumulated tax losses are recognised to the extent that it is probable
that future taxable profit will be available against which the temporary differences and loses can be
utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis.
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GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)

2.2 Summary of material accounting policies (continued)
Investments in subsidiary

Subsidiary is an entity over which the Company has control. The Company controls an entity when
the Company is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power to direct the activities of the entity. Subsidiary
is fully consolidated from the date on which control is transferred to the Company. They are
deconsolidated from the date that control ceases.

Investment in subsidiary is shown at cost. Where the carrying amount of the investment is greater than
its estimated recoverable amount, it is written down immediately to its recoverable amount and the
difference is transferred to the statement of comprehensive income. On disposal of the investment, the
difference between the net disposal proceeds and the carrying amount is charged or credited to profit
or loss.

Consolidated financial statements

The financial statements contain information about GMR Energy Projects (Mauritius) Limited as an
individual company and do not contain consolidated financial information as the parent of a group.
The ultimate parent, GMR Power and Urban Infra Limited (Previously known as GMR Infrastructure
Limited), a company incorporated in India, prepares consolidated financial statements in accordance
with Indian Accounting Standards (referred to as “Ind AS”). The registered office of the ultimate
parent is Naman Centre, 7th Floor, Opp. Dena Bank, Plot No.C-31, G Block, Bandra Kurla Complex,
Bandra (East), Mumbeai - 400051.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

(a)  Classification and initial measurement

The Company classifies its financial assets in the following measurement categories, as set out in
IFRS 9:

o those to be measured subsequently at fair value (either through OCI or through profit or loss),
and;
e those to be measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCJ, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)" on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at
an instrument level.

The entity’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.
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2. MATERIAL ACCOUNTING POLICIES (CONTINUED)
2.2 Summary of material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

(a)  Classification and initial measurement (continued)

At initial recognition, an entity measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed
in profit or loss.

(b)  Subsequent measurement
(i)  Equity instruments

o Financial assets designated at fair value through OCI

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under [AS 32 Financial Instruments: Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis. Gains and losses on these financial assets are
never recycled to profit or loss. Dividends are recognised as other income in the statement of profit
or loss when the right of payment has been established, except when the Company benefits from
such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCI. Equity instruments designated at fair value through OCI are not subject to
impairment assessment.

The Company’s financial assets at FVOCI include investments in GMR Generation Assets Limited.

o Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading
if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through profit or loss,
irrespective of the business model.

Financial assets at fair value through profit or loss are carried in the statement of financial position
at fair value with net changes in fair value recognised in the statement of profit or loss.

Dividends on listed equity investments are also recognised as other income in the statement of profit
or loss when the right of payment has been established.

The Company's financial assets at FVPL include investments held in GMR Energy Mauritius
Limited.
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2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)
2.2 Summary of material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

(b)  Subsequent measurement (continued)

(ii)  Debt instruments

o Financial assets at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these
financial assets is included in finance income using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss and presented in other gains/
(losses) together with foreign exchange gains and losses. Impairment losses are presented as
separate line item in the statement of profit or loss.

The Company’s financial assets at amortised cost includes amount receivable from related parties,
and cash and cash equivalents which are subsequently measured as described below.

Amount due from related parties

Amount due from related parties are the contractual amounts for the settlement of other obligations
due to the Company.

Amount due from related parties are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

(c)  Impairment

The Company assesses on a forward-looking basis the expected credit loss (“ECL”) associated with
its financial assets. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at an approximation
of the original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL). For further details see note 4(b).
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2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)
2.2 Summary of material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

(d) Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e., removed from the Company’s consolidated
statement of financial position) when:

. The rights to receive cash flows from the asset have expired; or

e  The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Financial liabilities

(a)  Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss or at amortised cost.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include accruals and loans payable.
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2.

MATERIAL ACCOUNTING POLICIES (CONTINUED)

2.2 Summary of material accounting policies (continued)

Financial instruments (continued)

Financial liabilities (continued)

(b)  Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

(i)  Loan payable

After initial recognition, interest-bearing loan payable are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the

statement of profit or loss.

This category generally applies to interest-bearing loans payable. For more information, refer to
Note 12.

(i)  Accruals

Accruals are obligations to pay for services that have been acquired in the ordinary course of the
business from service providers. Accruals are classified as current liabilities as payments are due
within one year.

Accruals are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

(c)  Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount presented in the statement of financial

position when, and only when, the Company has a legally enforceable right to offset the amounts
and intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
2.2 Summary of material accounting policies (continued)
Stated capital

Stated capital is determined using the nominal values of shares that have been issued and classified
as equity.

Revenue recognition

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and when specific criteria have been
met for each of the Company’s activities as described below:

Dividend income is recognised when the shareholder’s right to receive payment is established.
Interest income is recognised using the effective interest method.

Dividend income and interest income are recognised gross of withholding taxes.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

Expenses recognition

Expenses are accounted for in profit or loss on the accruals basis.
CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Company makes estimates and judgments that affect the reported amounts of assets and
liabilities within the next period. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

Determination of functional currency

The Board of Directors considers the United States Dollar (“USD”) as the currency that most
faithfully represents the economic effect of the underlying transactions, events and conditions. The
USD is the currency in which the Company measures its performance and reports its results, as well
as the currency in which it receives monies from related parties.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (CONTINUED)

Fair valuation of financial asset at fair value through other comprehensive income and financial asset at fair
value through profit and loss.

Where the fair value of financial assets and financial liabilities recorded in the statement of financial
position cannot be derived from active markets, they are determined using valuation techniques.
The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair value. The judgements include
considerations of inputs such as liquidity risk, credit risk and volatility.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency
risk, interest rate risk and price risk), credit risk and liquidity risk. This note presents information
about the Company’s exposure to each of the said risks, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company’s management of capital. Further
quantitative disclosures are included throughout these financial statements.

The Board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The Company’s risk management policies are established
to identify and analyse the risks faced by the Company, to set appropriate measures and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and in the Company’s activities.

The Company’s exposure to the various types of risks associated to its activity and financial
instruments is detailed below:

(a) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the Company’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

(i) Currency risk

Foreign exchange risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate due to changes in foreign exchange rates. The Company is not exposed to currency risk
since its financial assets and liabilities are denominated in USD, its functional currency.
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Financial risk factors (continued)

(a) Market risk (continued)
(i1) Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows

or the fair values of financial instruments. The Company holds interest bearing financial liabilities
such as loans payable. Loan payable bear fixed rate of interest.

2023 2022
USD UusD
Fixed rate instruments
Loans payable 257,711,500 271,053,932

(iii) Price risk

Equity price risk is the risk of unfavourable changes in fair values of equities as the result of changes
in the value of individual shares. The Company has no significant exposure to price risk at year end.

(b) Credit risk

Credit risk arises from cash and cash equivalents and other receivables.

The Company has only one type of financial assets that are subject to the expected credit loss model
which includes financial assets carried at amortised cost.

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial as the Company transacts with reputable banks.

As at 31 December 2023, advance to third party amounting to USD 1,250,000 relates to amount
advance to Odeon Limited. Management does not foresee any significant credit risk involving the
amount receivable as the amount is recoverable and has been advanced for acquisition of investment.
Therefore, no expected credit loss has been recognised as at 31 December 2023.

Financial assets at amortised cost

As at 31 December 2023, the financial asset at amortised cost include amount of USD Nil (2022: USD
500) due from related parties. During the year 2023 and 2022, the directors have assessed the
recoverability of the amount receivable from GMR Infrastructure (Overseas) Limited. Management
does not foresee any significant credit risk involving the remaining amount receivable. Therefore, no
expected credit loss has been recognised as at 31 December 2023.
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Financial risk factors (continued)
(c) Liquidity risk

Liquidity is the risk that the Company is unable to meet its payment obligations associated with its
financial abilities as they fall due.

The Company manages liquidity risk by maintaining adequate cash reserves to meet its obligations
as they fall due and through financing from related parties.

The table below summarises the maturity profile of the Company's financial liabilities based on
contractual undiscounted payments:

Due Within

on demand 1 year Total
2023 USD UusD UusD
Financial liabilities
Loans payable 257,711,500 - 257,711,500
Accruals - 6,430 6,430
Total financial liabilities 257,711,500 6,430 257,717,930
2022
Financial liabilities
Loans payable 271,053,932 - 271,053,932
Accruals - 5,982 5,982
Total financial liabilities 271,053,932 5,982 271,059,914

Fair values

The carrying amounts of financial asset through profit or loss, other receivables, cash and cash
equivalents, loans payable and accruals approximately their fair values.

The Company has investment at fair value through profit or loss in unquoted securities. The
unquoted securities have underlying investments. Operating investments are valued using
discounted cash flow analysis while non-operating investments are valued at net book value.

The following table included in this note analyses financial instrument measured at fair value by the
level in the fair value hierarchy into which the fair value measurement is categorised.

¢ Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

e Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2);
and

e Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Fair values (continued)
Valuation technique used to derive Level 3

The Company has determined the fair value of the investments at fair value through profit or loss
classified as level 3 by taking an ownership percentage of the net asset value reported by the
subsidiary at the end of the reporting year.

The following table details the fair value hierarchy of the investment at fair value through profit or
loss.

2023 Level 3 Total
USD USD

Financial assets at fair value through profit or loss

-Debt instruments 1,370,811 1,370,811

2022

Financial assets at fair value through other comprehensive income
-Equity securities 6,446,772 6,446,772

Financial assets at fair value through profit or loss
-Debt instruments 17,209,207 17,209,207

Reconciliation of Level 3 financial asset measured at fair value through profit or loss and fair value
through other comprehensive income:

Financial assets at fair value through other comprehensive income 2023 2022

UusD UsD
At start of the year 6,446,772 7,553,281
Unrealised gain/ (loss) recognised in other comprehensive income 171,975 (1,106,509)
Disposed during the year (6,618,747) -
At end of the year - 6,446,772
Financial assets at fair value through profit or loss 2023 2022

UusD UsD
At start of the year 17,209,207 -
Addition during the year - 19,920,000
Unrealised loss recognised in profit or loss (15,838,396) (2,710,793)

At end of the year 1,370,811 17,209,207
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4. FINANCIAL RISK MANAGEMENT (CONTINUED)
Capital risk management

The Company actively and regularly reviews and manages its capital position to maintain a balance
between its liability and equity level.

The management of the Company’s capital position is undertaken by the management team of the
Company. The management team ensures that the Company is adequately capitalised to meet
economic and regulatory requirements. Capital injections and repatriations are executed in a timely
fashion.

The management team meets on a regular basis and manages capital by taking into account key
considerations which may include business developments, regulatory requirements, profitability
and market movements such as foreign exchange and interest rate. To maintain or adjust the capital
structure, the Company may issue new shares or request additional funding from its shareholder.

Financial instruments by category

Financial Financial
assets at assets at fair
amortised  value through
cost Profit or loss Total
USD USD UsSD
2023
Financial assets
Financial assets at fair value through profit or
loss - 1,370,811 1,370,811
Cash and cash equivalents 11,874 - 11,874
Deposit on shares 1,884,000 - 1,884,000
Advance to third party 1,250,000 - 1,250,000

Total financial assets 3,145,874 1,370,811 4,516,685
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4.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Financial instruments by category (continued)

2022
Financial assets

Financial assets at fair value
through other comprehensive

income

Financial assets at fair value

through profit or loss

Amount due from related

party
Cash and cash equivalents

Total financial assets

Financial liabilities
Loans payable
Accruals

Total financial liabilities

Financial Financial Financial assets
assets at assets at fair at fair value
amortised  value through through

cost oCI Profit or loss Total

USsD USD UsD UsD

- 6,446,772 - 6,446,772

- . 17,209,207 17,209,207

500 - - 500

1,658 - - 1,658

2,158 6,446,772 17,209,207 23,658,137

Financial liabilities at amortised cost

2023
USD

257,711,500
6,430

257,717,930

2022
USD

271,053,932
5,982

271,059,914

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Classification of financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income (FVOCI) comprise:

Equity securities which are not held for trading, and which the Company has irrevocably elected at initial
recognition to recognise in this category. These are strategic investments, and the Company considers this

classification to be more relevant.

(i) GMR Generation Assets Limited

Cost:
At start/ end of the year

Impairment:
At start/ end of the year

Fair value:
At start/ end of the year

Carrying amount at year end

2023
USD

453,123

2022
uUsD

453,123
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5.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

(CONTINUED)

(ii)) GMR Energy Limited - equity

Cost:

At start of the year

Reclassified during the year (Note 5(iii))

At end of the year

Impairment:

At start of the year

Reclassified during the year (Note 5(iii))
At end of the year

Fair value:
At start of the year
Movement during the year

At end of the year

Disposal of investment during the year

Carrying amount at year end

(iii) GMR Energy Limited - Compulsorily convertible
preference shares

Cost:

At start of the year

Reclassification to equity shares during the year (Note 5(ii))

At end of the year

Impairment:

At start of the year

Reclassification to equity shares during the year (Note 5(ii))

At end of the year

Carrying amount at year end

Total carrying amount at end of year

2023
USD

165,000,001
14,371,337

(135,267,855)
(14,371,337)

(23,285,374)
171,975

14,371,337
(14,371,337)

(14,371,337)
14,371,337

2022
UsD

165,000,001

(22,178,865)
(1,106,509)

The compulsorily convertible preference shares in GMR Energy Limited were converted to equity as per
resolution dated November 1, 2016. Thus, a reclassification from compulsorily convertible preference

shares to equity was done during the year ended 31 December 2023.
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5. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
(CONTINUED)

On disposal of these equity investments, any related balance within the FVOCI reserve is reclassified to
retained earnings.

Amounts recognised in other comprehensive income

During the year, the following gain/ (loss) were recognised in other comprehensive income.

2023 2022
UusD usD
Gain/ (Loss) recognised in other comprehensive income 171,975 (1,106,509)

Fair value, impairment and risk exposure

All of the financial assets at FVOCI are denominated in USD currency units except for the asset held under
GMR Generation Assets Limited which is denominated in INR currency. For an analysis of the sensitivity of
the assets to price and interest rate risk refer to note 4(a).

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2023 2022
UsD USD
GMR Energy Mauritius Limited
At fair value:
At start of the year 17,209,207 -
Acquired during the year - 18,600,000
Amount receivable converted during the year (Note 14 b (ii)) - 1,320,000
Fair value movement during the year (15,838,396) (2,710,793)
Carrying amount at year end 1,370,811 17,209,207

During the year ended 31 December 2023, the investment in financial assets at fair value through profit or
loss in GMR Energy (Mauritius) Limited has been fair valued using NAV methodology available in the
valuation report of GMR Energy Limited. During the year 2022, GMR Energy (Mauritius) Limited made a
capital reduction from USD 19,920,000 to USD 17,209,207. The reduction in value of USD 2,710,793 has been
accounted as fair value loss on financial asset at fair value through profit or loss in the statement of
comprehensive income.

Equity investments at FVTPL comprise of the following investment:

Name of Class
investee Country of of shares Number of
company incorporation  held % Holding shares Cost Carrying amount
2023 & 2022 2023 & 2022 2023 & 2022 2023 2022
USD USD UsD
GMR Redeemable
Energy class B
Mauritius preference

Limited Mauritius shares 99.9995% 19,920,000 19,920,000 1,370,811 17,209,207
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7. FINANCIAL ASSETS AT AMORTISED COST
The Company classifies its financial assets at amortised cost only if both of the following criteria are met:

e the asset is held within a business model whose objective is to collect the contractual cash flows, and
e the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets at amortised cost include the following:

2023 2022
UsSD uUsD
Amount due from related parties (Note 14 (b) (ii)) - 500

Impairment and risk exposure

The directors have assessed the recoverability of the amount receivable from GMR Infrastructure (Overseas)
Limited and have come to the opinion that the amount receivable has been recovered during the year. As a
result, during the year ended 31 December 2023 a reversal of impairment and repayment of USD 12,649,000
(2022: USD 19,920,000) was made.

Note 4 sets out information about the impairment of financial assets and the Company’s exposure to credit
risk.

All of the financial assets at amortised cost are denominated in USD currency units. As a result, there is no
exposure to foreign currency risk.

8. OTHER RECEIVABLES

2023 2022
USD usD
Rental deposit - 628
Prepayments 1,167 985
1,167 1,613
9. DEPOSIT ON SHARES
GMR Energy Mauritius Limited 2023 2022
USD usD
At start of the year - -
Advance during the year 1,884,000 -
At end of the year 1,884,000 -

Deposit on shares represent amount advanced to investee pending allotment of shares to the Company.
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10. CASH AND CASH EQUIVALENTS

Cash at bank
Current accounts

11. STATED CAPITAL

Number of shares
2023 2022

Issued and fully paid up

At start and end the of year 10,000 10,000

The par value of each ordinary share is USD 1.

The holding of an ordinary share in the Company shall confer on the holder:

(a) the right to one vote on a poll at a meeting of the Company on any resolution;
(b) the right to an equal share in dividends authorised by the Board; and

(c) the right to an equal share in the distribution of the surplus assets of the Company.

12. LOANS PAYABLE

Convertible debenture
At start of the year
Interest payable during the year

Amount repaid during the year

At end of the year (Note 14 (a))

2023 2022
USD USD

11,874 1,658

2023 2022

USD USD
10,000 10,000
2023 2022

USD USD
271,053,932 268,271,273
2,757,568 2,782,659
(16,100,000) -
257,711,500 271,053,932

Pursuant to the Convertible Debenture Agreement (“agreement”) entered between the Company and
GMR Infrastructure (Singapore) Pte Ltd ('GMRIS”), the Company has issued USD 100,000,000
optionally convertible debentures. The debenture bears interests on the principal amount at the rate of
1.1% per annum until the date of repayment. The principal amount and the interest payable shall be
repaid on full on demand of GMRIS or shall be converted into ordinary shares upon service of a
conversion notice. Pursuant to the third amendment agreement dated 5 December 2014, the aggregate
amount of optionally convertible debenture that can be issued had increased to USD 300,000,000, out
of which USD 249,503,666 has already been issued up to 31 March 2018. The remaining terms and
conditions of the original agreement still remain as at 31 December 2023.
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13.

INCOME TAX EXPENSE
India

The Company invests in India and the directors expect to obtain benefits under the double taxation
treaty between India and Mauritius. To obtain benefits under the double taxation treaty, the
Company must meet certain tests and conditions, including the establishment of Mauritius tax
residence and related requirements. The Company has obtained a tax residence certification from the
Mauritian authorities and believes such certification is determinative of its resident status for treaty
purposes.

On 10 May 2016, the Government of India and Mauritius announced the signing of a Protocol
amending the provisions of the India-Mauritius tax treaty.

The Protocol, inter alia, provides for capital gains arising on disposal of shares acquired by a company
resident in Mauritius on or after 01t April 2017 to be taxed in India.

However, investments in shares acquired up to 31 March 2017 will be grandfathered, thus exempted
from capital gains tax in India irrespective of the date of disposal. In addition, shares acquired as from
01st April 2017 and disposed of by 31 March 2019 will be taxed at a concessionary rate equivalent to
50% of the domestic tax rate prevailing in India provided the Mauritius company meets the prescribed
limitation of benefits clause, which includes a minimum expenditure level in Mauritius. The directors
have assessed the impact of the change in the tax treaty on investments made by the Company on or
after April 2017 and the change is not expected to have material impact on the Company's financial
statements.

The Company, being resident in Mauritius, is liable to income tax in Mauritius on its chargeable
income at the rate of 15%.

The Company is able to claim an 80% partial exemption on specific types of income (including foreign
dividends and interest), subject to meeting pre-defined substance conditions. Other types of income
not falling within the categories of income benefitting from the partial exemption is taxed at 15%. As
an alternative to the partial exemption, the Company can claim a tax credit against its Mauritian tax
liability based on the foreign tax charged on the income in the foreign jurisdiction.

At 31 December 2023, the Company had accumulated tax losses of USD 7,871,130 (2022: USD
10,684,647) and is therefore was not liable to income tax.

The tax losses are available for set off against taxable profits of the Company as follows:

Up to the years ending;:

USD
31 December 2024 4,943,332
31 December 2025 2,816,421
31 December 2026 59,827
31 December 2027 26,625
31 December 2028 24,925
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13. INCOME TAX EXPENSE (CONTINUED)
The tax losses lapsed of the Company are as follows:
Up to the years ending;:
UsSD
31 December 2019 98,727
31 December 2020 101,241
31 December 2021 2,824,852
31 December 2022 2,760,409
31 December 2023 2,838,442
8,623,671
A reconciliation between the accounting loss and the actual tax charge is presented below:
2023 2022
USD UsD
(Loss) / Profit before tax (5,971,889) 14,399,923
Applicable income tax at the rate of 15% (895,783) 2,159,988
Impact of:
Expenses not deductible for tax purposes 2,789,394 824,018
Non-taxable income (1,897,350) (2,988,000)
Deferred tax asset 3,739 3,994
Income tax charge - -
Deferred income tax
A deferred income tax asset of USD 1,180,670 (2022: USD 1,602,697) has not been recognised in
respect of tax losses carried forward as the directors consider that it is not probable that future
taxable profits will be available against which the unused tax losses can be utilised.
14. RELATED PARTY TRANSACTIONS

The Company transacted with related parties. Details of the nature, volume of transactions and the

balances are as follows:
(a) Loans payable

GMR Infrastructure (Singapore) Pte Ltd - affiliate

The terms and conditions for the debenture of USD 257,711,500 (2022: USD 271,053,932) granted by

GMR Infrastructure (Singapore) Pte Ltd has been disclosed in Note 12.



GMR ENERGY PROJECTS (MAURITIUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

35.

14. RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Amount due from affiliate

(i) GMR Infrastructure (Overseas) Limited

At start of the year
Repaid during the year

At end of the year

Impairment:

At start of the year
Movement during the year

At end of the year

Carrying amount at end of the year
(i) GMR Energy (Mauritius) Limited
At start of the year

Advanced during the year

Repaid during the year
Amount converted to class B redeemable preference shares (Note 6)

At end of the year (Note 7)

Total amounts due from affiliates

The amounts due from affiliates were unsecured, interest free and repayable on demand.

(d) Key Management services
Ocorian Corporate Services Limited -Administrator

Expenses including directors’ fees incurred
by the Company

Outstanding balance

2023 2022
USD USD
14,090,209 34,010,209
(12,649,000)  (19,920,000)
1,441,209 14,090,209
(14,090,209) (34,010,209
12,649,000 19,920,000
(1,441,209) (14,090,209
500 21,000

- 1,299,500

(500) -

- (1,320,000)

- 500

- 500

15,280 14,105
2,520 2,520

The compensation to key management personnel is provided on commercial terms and conditions.
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15. ADVANCE TO THIRD PARTY
2023 2022
UsD usD
At start of the year - -
Advance during the year 1,250,000 -
At end of the year 1,250,000 -

This relates to advance made for acquisition of investment in GMR Generation Assets Limited
(Merged Entities) between the Company and Odeon Limited. As per Second Assignment
Agreement dated 11 December 2023, GMR Power & Urban Infra (Mauritius) Limited (GPUIML) has
assigned all its rights and duties to the Company. The Company shall pay Odeon Limited (Odeon) a
total of USD 10,000,000 (Settlement Payment) by eight instalments, each amounting to USD
1,250,000 against purchase of 15.95% shares of Merged Entities held by Odeon.

16. NOTES TO STATEMENT OF CASH FLOWS

The table below details changes in the Company’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash
flows were, or future cash flows will be, classified in the Company’s statement of cash flows as cash
flows from financing activities.

Reconciliation of liabilities arising from financing activities

Cash Non-cash
changes changes
Financing Financing
2023 01 Jan cash flows cash flows 31
movements movements December
UsD USD USD
Advance to related party 500 (500) - -
Advance to third party - 1,250,000 - 1,250,000
2022
Advance to related party 21,000 1,299,500 (1,320,000) 500

17. PARENT AND ULTIMATE PARENT COMPANIES

The directors consider GMR Infrastructure (Overseas) Ltd, a company incorporated in Mauritius as the
Company’s parent and GMR Power and Urban Infra Limited a company incorporated in India and
listed on the Indian stock exchange as its ultimate parent.

18. EVENTS AFTER THE REPORTING DATE

There are no significant events after the reporting date requiring amendments in or disclosure to these
financial statements for the year ended 31 December 2023.



