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Independent Auditor’'s Rerort

To,

The Members of

KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED.
REPORT ON THE AUDIT OF THE STAND ALONE FINANCIAL STATEMENTS :

OPINION

We have audited the accompanying Standalone Financial -Statements of KAKINADA
REFINERY AND PETROCHEMICALS PRIVATE LIMITED (“the Company”), which
comprise the Balance Sheet As At March 31, 2023, the Statement of Profit and Loss
(Including Other Comprehensive Income), the statement of Changes in Equity and Statement of
Cash Flows for the year ended on that date, and notes to the financial statements including
a summary of significant accounting policies and other explanatory information (hereinafter
referred to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 as amended (‘the Act’) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind’
AS"), and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, its Profit including other comprehensive income, its
Cash Flows and changes in equity for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the Financial Statements in accordance with the standards on
auditing (SAs) as specified under section 143 (10) of the Companies Act, 2013. Our
Responsibilities under those Standards are further described in the ‘Auditor's
Responsibilities for the audit of the Financial Statements’ Section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute
of Chartered Accountants of India that are relevant to our audit of the Financial Statements
under the provisions of the Act and the rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's code of ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
-a basis for our audit opinion on the Financial Statements.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises. the information included in the Management
Discussion and Analysis. Board’s Report including Annexures to Board’s Report, and
shareholder’s information, but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard. When we read
these reports if we conclude that there is material misstatement therein, we are required to
communicate the matter with those charged with governance.

ESPONSIBILITIES OF .MANAGEMENT FOR FINANCIAL STATEMENTS
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statements that give a true and fair view of the financial position, financial performance
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including other comprehensive income/loss, changes in equily and and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the accounting standards (Ind AS) specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
cither intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of directors are also responsible for overseeing the
Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements:
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if,’ individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls '

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. 1If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’'s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and ‘whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(iiy to evaluate the effect of any identified misstatements in the financial
statements.

We communicate With those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about thematter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure A’, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the
In our opinion and-to the best of our information and according to explanations
given to us, the Company being a private company, section 197 of the Act
related to the managerial remuneration is not applicable.
a) best of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the cash flow statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

e) On the basis of the written representations received from the directors as on
31st March, 2023 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2023 from being appointed as a
director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these Financial Statements of the
Company and the operating effectiveness of such controls, refer to our separate

- Report in ‘Annexure B’ to this report;

In our opinion and to the best of our information and according to explanations
given to us, the Company being a private company, section 197 of the Act
related to the managerial remuneration is not applicable. -
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h)

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial

position in its Financial Statements;

ii. The Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, If any, on long-term
contracts including derivative contracts;

iii.  There were no amounts which were required to be transferred to the Investor

Education and Protection fund by the Company during the year ended 31
March 2023.

iv. The Management has represented that, to the best of its knowledge and belief

a) No funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

b) No funds (which are material either individually or in the aggregate)have
been received by the Company from any person or entiry, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any - guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused Uus to believe that the representations under sub-clause (i) and (ii) of
Rule 11€, as provided under (a) and (b) above, contain any material
misstatement,

v. The Company did not propose, declare or pay dividends during the year
ended 31 March2023 '
For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants
Firm’s Regn No0.004614S
Date :02.05.2023

- L

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
(D1 23201470BGRZZG3384
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Annexure “A” to the Independent Auditor’'s Report

With reference to the Annexure referred to in paragraph 1 under the heading “Report on other
legal & Regulatory Requirements” of our Report of even date to the members of KAKINADA
REFINERY AND PETROCHEMICALS PRIVATE LIMITED, on the Ind AS Financial statements
for the year ended 31 March 2023, We report that :

(i), @ A The Company is maintaining proper records showing full particulars, including
guantitative details and situation of Property, Plant and Equipment.

B The Company is maintaining proper records showing full particulars of
Intangible assets.

b As explained to us, the management has physically verified some of the Property,
Plant and Equipment during the year and there is a regular programme of
verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of the assets. According to the information and
explanations given to us no material discrepancies were noticed on such
verification.

¢ According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of all the immovable
properties (other than Properties where the company is the lessee, and the lease
agreements are duly executed in favour of the lessee) are held in the name of the
Company.

d The company did not revalue its Property, Plant and Equipment (including right of

use assets) or intangible assets during the year. Accordingly, paragraph 3 (i)(d) of
the Order is not applicable.

€ According to the information and explanations given to us and on our verification of
records of the Company, no proceedings have been initiated or are pending against
the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988. (45 of 1988) and rules made thereunder.

(i)

s3]

The company did not hold any physical inventories during the year and therefore
had no stocks of finished goods, stores, spare parts and raw materials during / at
the end of the year.

b The Company has not been sanctioned working capital limits in excess of ¥ 5 crore,
in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets. Accordingly, paragraph 3
(ii)(b) of the Order is not applicable.

(iii) During the year, the Company has not made investments in, provided any guarantee or
security, but has granted loans or advances in the nature of loans, to Related parties
whose outstanding balance as at the year end is Rs.4.92 Crores for which the terms of
repayment has been complied with )

(iv) The Company has not given any loans or made any investments or given any
guarantees or security to the parties covered under Sections 185 and 186 of the Act.
Accordingly, paragraph 3 (iv) of the Order is not applicable.

(v) The Company has not accepted any deposits and also there were no amounts which
are deemed to be the deposits. Hence the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013, and the rules framed there under, do not apply to this
Company.

We have broadly reviewed the cost records maintained by the Company pursuant to
sub-section (1) of section 148 of the Companies Act and are of the opinion that prime
facie the prescribed accounts and records have been made and maintained. We have
however not made a detailed examination of the cost records with a view to determine
whether they are accurate or Complete.
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(vii)

(viii)

(ix)

(x)

(xi)

a According to the records, the company is generally regular in depositing undisputed
statutory dues including Goods and service tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and all other material statutory dues with the appropriate
authorities and there were no arrears of statutory dues as at March 31, 2023 for a
period of more than six months from the date they became payable.

b According to the records of the Company and the information and explanations
given to us, there were no statutory dues referred to in sub clause (a), which have
not been deposited on account of any dispute.

According to the information and explanations given to us and based on our
verification, there were no transactions which are not recorded in the books of account
have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961). Accordingly, paragraph 3 (ii)(b) of the
Order is not applicable.

a The Company has not defaulted in repayment of loans or in the payment of
interest thereon to any lender.

b The Company has not been declared wilful defaulter by any bank or financial
institution or any other lender.

¢ The Company has not taken any term loan during the year. Accordingly,
Paragraph 3(ix)(c) of the Order is not applicable

d On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company.

e The Company has not taken any funds from any entity or person on account of or
to meet the obligations of associates.

f  The Company has not raised any loans during the year. Accordingly, Paragraph
3(ix)(f) of the Order is not applicable

a The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, paragraph
3 (x)(a) of the Order is not applicable.

b The Company has not made any Preferential allotment or Private placement of
shares. However Company has issued Non Convertible Debentures during the
year and the proceeds have been used for the purposes for which the same is
issued.

a According to the information and explanations given by the management and
based upon the audit procedures performed No fraud by the Company and no
material fraud on the Company has been noticed or reported during the year

b No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government during the year and up to
the date of this report;

¢ The Company has not established any Vigil mechanism, as it is not mandated by
Section 177((9) of the Act. Accordingly, paragraph 3(xi)(c) of the Order is not
applicable '

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable
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(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and details
of such transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

(xiv) A The Company does not have an internal audit system and is not required to have
an internal audit system as per section 138 of the Act.

b As reported under sub-clause (a) above, the Company did not have an internal
audit system for the period under audit.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act 1934, and is not a core investment Company
(as defined in the Core Investment Companies (Reserve Bank) Directions, 2016
and hence reporting under clause 3(xvi) and its sub-clauses of the Oder are not
applicable. '

(xvii) The company has not incurred any cash losses in the financial year and alse in the
immediately preceding financial year.

(xviii) There is no resignation of statutory auditors during the vyear. Accordingly,
paragraph 3(xviii) of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management ‘plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx) The provisions of section 135 are not applicable to the Company and hence
reporting underclause 3(xX) and its sub-clauses of the Oder are not applicable.

Place : Hyderabad For S.Venkatadri & Co.,
Chartered Accountants
Date :02.05.2023 Firm’s Regn No.0046145

1 $iann

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
UDI - 23201470BGRZZG3384
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Annexure “B” to the Independent Auditors’ Report of even date on the Ind AS
Financial Statements of KAKINADA REFINERY AND PETROCHEMICALS PRIVATE
LIMITED .

Report on the Internal Controls on Financial Controls under clause (i) of sub-
section (3) of section 143 of the Companies Act, 2013 (“the Act”) :

We have audited the internal financial controls over financial reporting of KAKINADA
REFINERY AND PETROCHEMICALS PRIVATE LIMITED (“the Company”) as of March 31,
2023 in conjunction with our audit of the Financial Statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
- basis for our audit opinion on the Company’s internal financial- controls system over
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthourised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Place : Hyderabad For S.Venkatadri & Co.,
Chartered Accountants
Date : 02.05.2023 Firm’s Regn No.004614S

M.N0.201470
UDIN : 23201470BGRZZG3384



Kakinada Refinery And Petrochemicals Private Limited

4th Floor, GMR Aero Tower. RGIA, Shamshabad. Hyderabad- 500108
CIN:U23209TG2005PTC047372
Balance Sheet as at March 31, 2023

({ Amount in Lakhs.)

Particulars Notes March 31, 2023 March 31, 2022
I. Assets
(1) Nonm-current assets
Tangible Assets
Property Plant & Equipments 3 - 0.00
Financial assets
(i) Loans 4 492.00 500.00
Other non current assets 5 73.00 72.84
565.00 572.84
(2) Current assets
(a) Financial Assets
(i) Cash and cash equivalents 6 2.89 0.77
(ii) Others financial assets 7 53.72 29.21
56.61 29.98
TOTAL ASSETS 621.61 602.82
II. EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 8 2.002.00 2.002.00
(b) Other Equity 9 (1.388.62) (1.407.71)
TOTAL EQUITY 613.38 594.29
LIABILITIES
(1) Non-current liabilities - -
(2) Current liabilities
(a) Financial Liabilities
(i} Other financial liabilities 10 3.98 3.90
(b) Other liabilities 11 0.25 0.25
(c) Short-term provisions 12 4.00 4.38
TOTAL LIABILITIES 8.23 8.53
TOTAL EQUITY AND LIABILITIES 621.61 602.82
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For S. Venkatadri & Co
Chartered Accountants

K.Srinivasa Rao
Partner
Membership No.201470

Place : New Delhi
Date : 2nd May'2023

For and on behalf of the Board of Directors of
Kakinada Refinery And Petrochemicals Private Limited

b Srviwaba Koo

CH.Srinivasa Rao
Director
DIN No.03497034

—
P.V.Subba Rao
Director
DIN No0.03634510

Samarpit Agarwal
Company Secretary
M.No.A55015




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of profit and loss for the year ended March 31, 2023
( Amount in Lakhs.)

Particulars Notes March 31, 2023 March 31, 2022
1 Revenue from operations 13 - -
11 Other income 14 27.23 27.95
I11 Total Revenue (I + II) 27.23 27.95
IV Expenses
Finance costs 15 0.01 0.01
Depreciation 3 - 0.01
Other expenses 16 1.36 I.16
Total expenses (IV) 1.37 1.19
V  Profit before Tax (III-IV) 25.86 26.76
VI Tax expense:
Current tax 6.72 6.96
Earlicar Year Tax 0.06 0.28
Deferred Tax - -
VII Profit for the period (V - VI) 19.08 19.52

VIl Other comprehensive income

Items that will not to be reclassified to profit or loss in
subsequent periods:
Re-measurement gains/ (losses) - -
Tax on above B -

Other comprehensive income for the year, net of tax - =

Total comprehensive income for the period, net of tax 19.08 19.52
(VII+VIID

Earnings per equity share: ( Face Value Rs. 10/- each)
Basic & Diluted ( Rs.Ps) 18 0.01 0.01

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

For S. Venkatadri & Co For and on behalf of the Board of Directors of
Chartered Accountants _ Kakinada Refinery And Petrochemicals Private Limited
Firm Registration Number - 0046
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K.Srinivasa Rao P.V.Subf)z; Rao CH.Srinivasa Rao
Partner Director Director
Membership No.201470 DIN No.03634510 DIN No.03497034

Samapit

Samarpit Agarwal
Company Secretary
M.N0.ASS015
Place : New Delhi
Date : 2nd May'2023
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Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Cash flow statetement for the year ended March 31, 2023

{ Amount in Lakhs.)

Particulars March 31, 2023 March 31, 2022
Cash flow from operating activities

Profit before tax 19.08 19.52
Adjustment to reconcile profit before tax to net cash flows

Interest Expenses 0.01 0.01
Interest income on bank deposits and others (27.23) (27.50)
Operating profit/ (loss) before working capital changes (8.13) (7.97)
Movement in working capital:

(Increase)/Decrease in Financial assets Loans 8.00 -
(Increase)/Decrease in Other Current financial assets (24.52) (24.77)
Increase/(Decrease) in Trade Payable 0.08 0.03
(Increase)/Decrease in Other Current assets (0.16) 0.08
Increase/(Decrease) in Current financial liability - -
Increase/(Decrease) in Current provisions 6.40 1147
Increase/(Decrease) in Other Current liability - 0.25
Cash generated from/ (used in) operations (18.32) (20.91)
Direct taxes paid (net of refunds) (6.78) (7.24)
Net cash flow from operating activities (A) (25.10) (28.15)
Cash flow from investing activities

Interest received 2723 27.50
Sale / Purchase of Fixed Assets - 0.01
Net Cash flow used in investing activities (B) 27.23 27.51
Cash flow from Financing Activities

Interest paid (0.01) (0.01)
Net Cash flow used in financing activities (C ) (0.01) (0.01)
Net Increase/ (decrease) in cash and cash equivalents

(A+B+C) 212 (0.65)
Cash and cash equivalents at beginning of the year 077 141
Cash and cash equivalents at the end of the year 2.89 0.77
Components of cash and cash equivalents

Balance with banks

- on current accounts 2.89 077
- on deposit accounts - -

- Cash on hand - -
Total cash and cash equivalents (as per Note 6) 2.89 0.77

The above Statement of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7, 'Statement

of Cash Flows'

As per our report of even date attached
For S. Venkatadri & Co
Chartered Accountants

K.Srinivasa Rao
Partner
Membership No.201470

Place : New Delhi
Date : 2nd May'2023

For and on behalf of the Board of Directors of
Kakinada Refinery And Petrochemicals Private Limited

Jbs

P.V.Subba Rao
Director
DIN No.03634510
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k_,‘ej 27 Ty m,-(:a Ra
CH.Srinivasa Rao

Director
DIN No.03497034
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Samarpit Agarwal
Company Secretary
M.No.A55015




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023
1. Corporate information

Kakinada Refinery And Petrochemicals Private Limited domiciled in India and incorporated under the provisions of the Companies Act,
1956. The company is engaged in the business of purchase /deal in crude oil, petroleum and petroleum products, co products by products
etc. Kakinada Refinery And Petrochemicals Private Limited is a subsidiary company of GMR Enterprise Private Limited. The registered
office is located in Hyderabad in Telangana state, India. Information on other related party relationships of the Company is provided in
Note 29.

The financial statements were authorised for issue in accordance with a resolution of the directors on 2nd May 2023

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with [ndian Accounting Standards (Ind AS) notified pursuant
to section 133 of the Companies Act 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements are presented in INR( Rs.Lakhs), which is the functional currency, except when otherwise indicated.

2.2 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset is treated as current
when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

The company classifies all other assets as non-current.

A liability is current when:

a) It is expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

¢) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

b. Property, Plant and equipment and Capital Work In Progress

Recognition :

The cost of an item of property, plant and equipent shall be recognised as asset if, and only if :

(a) It is probable that future economic benefits associated with the item will flow to the entity; and

(b) the cost of the item can be measured reliably.

Fixed Assets are stated at acquisition cost less accumulated depreciation and cumulative impairment. Such cost includes the expenditure
that is directly attributable to the acquisition of the plant and equipment and borrowing costs for long term construction projects if the
recognition criteria are met.

Subsequent costs are included in the asset's carrying amount or recognised as separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset are derecognised when replaced. Further, when each major inspection is
performed, its cost is recognised in the carrying amount of the item of property, plant and equipment as a replacement if the recognition
criteria are satisfied. All other repairs and maintenance are charged to profit and loss during the reporting period in which they are
incurred.

An item of property, plant and equipment and any significant part intially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

c. Depreciation

Depreciation on the property, plant and equipement is calculated on straight-line basis using the rates arrived at, based on useful lives
estimated by the management, which coincides with the lives prescribed under schedule I1 of the companies act,2013 expect for assets
individually costing less than Rs.5,000 which are fully depreciated in the year acquisition

The management believes that these estimated useful lives are realstic and reflect fair approximation of the period over which the assets
are likely to be used. The residual values, useful lives and method of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Depreciation charges for impaired assets is adjusted-in future periods in such a manner that revised carrying amount of the asset is
allocated over its remaining useful life.

d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquition. Following intial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised development costs,
are not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets include software and their useful lives are assessed as either finite or indefinite.

e. Amortisation of Intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful
life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on Intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

f. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are charged
to the Statement of Profit and Loss.

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

The Company determines the amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred on that
borrowing during the year less any interest income earned on temporary investment of specific borrowings pending their expenditure on
qualifying assets, to the extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In case if the
Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalization are determined
by applying a capitalization rate to the expenditures on that asset.

g. Impairement of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, investment properties, intangible assets and
investments in associates and joint ventures determine whether there is any indication that those assets have suffered an impairement loss.
If such indication exists, the said assets are tested for impairement so as to determine the impairment loss, if any. Goodwill and the
intangible assets with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its reoverable amount.Recoverble amount is determined:

(i) in case of an individual asset, at the higher of the net selling price and the value in use; and

(ii) in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of the cash
generating unit's net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the continuing use of an asset and from
the continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the discount rate (pre-tax) is determined
based on the weighted average cost of capital of the company suitably adjusted for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generated cash inflows that are
largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recogniesed
immediately in the consolidated statement of profit and loss as impairement loss and the carrying amount of the asset (or cash generating
unit) is reduced to its recoverable amount. For this purpose, the impairement loss recognised in respect of a cash generating unit is
allocated first to reduce the carrying amount of the other assets of the cash generating unit on a pro-rata basic.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash éenerating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment [oss is
recognised immediately in the consolidated statement of profit and loss

h. Provisions

Provisions are recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Where the company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in
the statement of profit and loss net of any reimbursement.

If the effect is material, provisions are recognized at present value by discounting the expected future cash flows at a pretax rate that
reflects current market assessments of the time value of money. When discounting is used, the increase in the provision due to the passage




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023
h. Contingent liability and assets

Disclosures for contingent liability are made when there is a possible and present obligation that arises from past events which is not
recognized since it is not probable that there will be an outflow of resources. When there is a possible and present obligation in respect of
which the likelihood of outflow of resources is remote, no disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has
been incurred and the amount can be reasonably estimated.

Contingent assets are neither recognized nor disclosed except when realization of income is virtually certain, related asset is disclosed.

i. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where
such values are different from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and finanical liabilities (Other than financial assets and financial liabilities at fair value through profit and loss) are added
to or deducted from the fair value measured on intial recognition of financial assets and financial liabilities at fair value through profit and
loss are immidiately recognised in the statement of profit and loss. In case of interest free or concession loans/debentures/preference
shares given to associates and joint ventures, the excess of the actual amount of the loan over initial measure at fair value is accounted as
an equity investment.

Investment in equity instruments issued by assoicates and joint ventures are measured at cost less impairment.

Effective interest method

The effective interest method is method of calculating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subusequatly measured at amortised cost if these financial assets are held within a business model whose objective is
to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through the
satement of profit and loss.

Impairment of financial assets
Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through profit or
loss.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

De-recognition of financial assets

The Company de-recognises a finanical asset only when the contractual rights to the cash flows from the finanical asset expire, or it
transfer qualifies for de-recognition under Ind AS 109.

[f the Company neither transfers no retains substantialy all the risks and rewards of ownership and continues to control the transferred
assets and an associated liability for amounts it may have to pay.

[f the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of financial asset in its entirety, the difference between the carrying amount measured at the date of de-recognition and
the consideration received is recognised in statement of profit and loss.

For trade and other receivables maturing within one year from the balancesheet date, the carrying amounts approximate fair value due to
the short maturity of these instruments.

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definations of a financial liability and an equity instrument.

Equity Instruments
An equity instruments is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities.
Equity instruments are recorded at the process received, net of direct issue costs.

Financial Liabilities

Financial Liabilities are intially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the
effective interest rate method where the time value of money is significant. Interest bearing bank loans. overdrafts and issued debt are
intially measured at fair value and are subsequantly measured at amortised cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the
borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

a.Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a
loss it incurrs bacause the specified debtor fails to make a payment when due in accordance with the terms of debt instrument. Financial
guarrnatee contracts are recognised intially as a laibility at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the gurantee.

b. De-Recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are otfset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net basis. to realize the assets and settle the liabilities
simultaneously. .




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

j- Cash and Cash equivalents

Cash and cash equivalents include cash at bank and deposits with banks having maturity of three months or less. The bank deposits with
original maturity of up to three months, which are subject to an insignificant risks of changes in value and bank deposits with original
maturity of more than three months are classitied as other bank balances.

For the purpose of statement of cash flows, cash and cash equivalents consists of unrestricted cash and short term deposits, as defined
above, not of outstanding bank overdrafts as they are considered an integral part of the company's cash management.

k. Fair value measurement

The company measures its Financial Instruments at fair value at each balance sheet date. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i)In the principal market for the asset or liability, or

ii)In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for.identical assets or liabilities.
e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

® Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and
unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations. The Valuation Committee comprises of the head of the investment properties segment, heads of the Company’s internal
mergers and acquisitions team, the head of the risk management department, financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and significant liabilities,
such as contingent consideration. Selection criteria include market knowledge, reputation, independence and whether professional
standards are maintained. Valuers are normally rotated every three years.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to be remeasured or
re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair value of each asset and liability
with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

I. Revenue recognition
Pursuant to application of Ind AS-115, 'Revenue from Contracts from Customers' effective from April 2018, the company has applied the
following accounting policy for revenue recognition.

Revenue is measured at the fair value of consideration received/receivable, taking into account contractually defined terms of payment and
ine taxes or duties collected on behalf of the government and Is net of rebates and discounts. The company assesses its revenue




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
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Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

Revenue is recognized in the income statement to the extent that it is probable that the economic benefits will flow to the company and the
revenue and costs, if applicable, can be measured reliably.

The company has applied five step model as per Ind AS-115 'Revenue from contracts with customers' to recognize revenue in the financial
statements. The company satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Company's performance as the company performs; or

b) The Company's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or
¢) The Company's performance does not create an asset with an alternative use to the company and the entity has an enforceable right to
payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognized at the point in time at which the
performance obligation is satisfied.

Revenue is recognized either at point of time and over a period of time based on various conditions as included in the contracts with
customers.

Interest Income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the esitmated future cash payments or receipts over
the expected life of the financial instrument or shorter period, where appropriate, to the gross carrying amount of the financial asset or to
the amortised cost of a financial liability. When calculating the effective interest rate, the company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in finance income in the statement of profit and loss.

Other interest income is recognised on time proportion basis taking into account the amount outstanding and the rate applicable.

Dividends
Revenue is recognised when the Company's right to receive the payment is established, which is generally when share holders approve the
dividend.

m. Taxes
Tax expenses comprises current and deferred tax.

Current Income Tax

Current income tax is measured at the amount expected to be paid to the income tax authorities in accordance with the Income-tax Act,
1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where the Company operates. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Tax expense comprises of current tax and deterred tax. Current tax and deferred tax are recognized in the Statement of Profit and Loss,
except when they relate to items that are recognized in OCI or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity, respectively. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
applicable.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT
credit available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes
MAT credit as an asset, the said asset is created by way of credit to the statement of profit and loss and shown as “MAT Credit
Entitlement.™ The Company reviews the “MAT credit entitlement™ asset at each reporting date and writes down the asset to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.

ﬂﬁ.t. i ,{j
o))
AY ¢

-{ Firm Re m'uﬁ‘n s for financial reporting purposes at the reporting date.
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Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023
Deferred tax liabilities are recognized for all taxable timing differences.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

n. Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

Company as Lessee

The Company applies a single recognition and measurement approach for all leases, except for short term leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying
assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commensement date of the lease (i.e., the date the uderlying asset is avilable for use).
Right-of- use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, intial direct costs incurred, and lease
payments made at or before the commensement date less any incentives recieved. Right-of-use assets are depreicated on a straight-line
basis over the shorter of the lease term.

If ownership of the leased asset transferres to the Company at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to impairment.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be
made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives
receivble, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that
do not depend on an index or a rate are recognised as expenses (unless they incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-term
leases and leases of low value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are classified as
operating leases. Rental income arising is accounted for on straight-line basis over the lease terms and is included in revenue in the
statment of profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added
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Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2023

Point of time

Revenue from projects

Revenue is recognized at a point in time w.r.t. sale of real estate units including land, plots, development rights as and when the control
passes on to the customer which coincides with handing over of the possession to the customer

Other Revenue Recognition

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

Contract Balances

Contract Assels

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the company performs by
transterring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognized for the earned consideration that is conditional.

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the company has received consideration (or an
amount of consideration is due) from the customer. If the customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier), Contract liabilities
are recognized as revenue when the Company performs under the contract.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value through other comprehensive
income and fair value through profit or loss.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and
loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in the below categories:
(a) Financial assets at amortized cost

(b) Financial assets including derivatives at fair value through profit or loss (FVTPL)

(¢) Financial assets at fair value through other comprehensive income (FVTOCI)

(a) Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if both the following conditions are met:

i. the assets are held within a business where the objective is to hold assets for collecting contractual cash flows

ii. the contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Afler initial measurement, such financial assets are subsequently measured at amortized cost using the EIR method.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to trade and other receivables, toans and other financial
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(b) Financial Assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if following conditions are met:

i. the assets are held within a business whose objective is achieved by both collecting contractual cash flows and selling financial assets

ii. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Derivative instruments included in FVTOCI category are measured initially as well as at each reporting date at fair value. Movement in
fair value is recognized in OCL

(¢) Financial Assets including derivatives at fair value through profit or loss (FYTPL)

Financial assets are measured at fair value through profit and loss unless it is measured at amortized cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets at fair value
through profit and loss are immediately recognized in the Statement of Profit and Loss.

Derecognition

A financial asset is primarily derecognized when:

(a) the right to receive cash flows from the asset has expired, or

(b) the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a pass-through arrangement; and a) the Company has transferred substantially all the
risks and rewards of the asset, or b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transterred control of the asset.

On derecognition of a financial asset in its entirety, the differences between the carrying amounts measured at the date of derecognition
and the consideration received is recognized in the Statement of Profit and Loss.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for measurement and recognition of impairment losses on the following
financial assets and credit risk exposure:

(a) Financial assets that are measured at amortized cost e.g. trade receivables

(b) Trade receivables, any contractual right to receive cash or any another financial asset that result from transactions that are within the
scope of Ind AS 115.

The Company follows the simplified approach for recognition of impairment loss allowance on trade receivables. The application of the simplified
approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment foss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in
the credit risk since initial recognition. If credit risk has not increased significantly, twelve-month ECL is used to provide for impairment loss. However,
if credit risk has increased significantly, lifetime ECL is used. If in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss allowance based on twelve-
month ECL. Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
twelve-month ECL is a portion of the lifetime ECL which results from default events that are possible within twelve months after the reporting date

ECL is the difference between net of all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR,

When estimating the cash flows, an entity is required to consider:

« All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

= Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on trade receivables.

The Company does not have any purchased or originated credit-impaired financial assets, i.e., financial assets which are credit impaired on
purchase/origination.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss (FVTPL), loans and borrowings,
payables, as appropriate.

All financial liabilities are recognized initially at fair value and in the case of payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their classification as discussed below:

Trade and other payables
For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value is used due to the short
maturity of these instruments.

Loans and borrowings

Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss. This categorv generallv apolies to borrowings.
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Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially ditferent terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The ditference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

d. Statement of Cash Flow

The Statement of Cash Flow is reported using the indirect method, whereby the net profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The Statement of Cash flows from operating, investing and financing activities
of the Company are segregated.

2.3 Significant accounting judgments, estimates and assumptions

(i) Estimates And Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control ot the company. Such changes are reflected in the assumptions when they occur.

(ii)lmpairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its
fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for disposing of
the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do
not include restructuring activities that the company is not yet committed to or significant future investments that will enhance the asset’s
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes. The key assumptions used to determine the recoverable
amount for the different CGUs, including a sensitivity anags, as follows:

(iii) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor,
land access and other claims. By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to
occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgement
and the use of estimates regarding the outcome of future events.

(iv) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

(v). The carrying amount of all financial assets and liabilities appearing in the financial statements is reasonable approximation of fair
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Kakinada Refinery And Petrochemicals Private Limited

4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108

CIN:U23209TG2005PTC047372

Notes to financial statements for the year ended March 31, 2023

( Amount in Lakhs.)

Note 4 - Loans March 31, 2023 March 31, 2022
Long-Term Loans and Advances
Loans and Advances to Related Party 492.00 500.00
492.00 500.00
Allownaces for bad and doubtful loans
Total 492.00 500.00
Note 5 - Other non current assets March 31, 2023 March 31, 2022
Others
Balance with Statutory /Government authorities 73.00 72.84
Preliminary Expenses to the extent not written off’ - -
73.00 72.84
Note 6 - Cash and Cash Equivalents March 31, 2023 March 31, 2022
Cash & Cash Equivalents
Balance with Banks
On current accounts 2.89 0.77
Cash on hand - -
2.89 0.77
Note 7 - Other Financial Assets March 31, 2023 March 31, 2022
Current Balances of Other Financial Assets
Interest Receivable from Related Parties 53.72 29.21
Total 53.72 29.21
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Notes to financial statements for the year ended March 31, 2023

( Amount in Lakhs.)

Note 8 - Share Capital

March 31, 2023

March 31, 2022

Authorized shares

2,50,00,000 (March 31, 2021 - 2,50,00,000) Equity Shares of Rs.10 Each
Note 8A - Issued share capital

- Equity shares

At the beginning of the year

Issued during the year

Outstanding at the end ot the year

Terms/ rights attached to equity shares

2,500.00 2,500.00
2,500.00 2,500.00
March 31,2023 March 31, 2022
(No. of Shares) Rs.Lakhs (No. of Shares) Rs.Lakhs
2.00,20,000 2.002.00 2,00,20,000 2,002.00
2,00,20,000 2,002.00 2,00,20,000 2,002.00

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of these shares are entitled to receive dividends as and when

declared by the company subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder shal have voting rights in proportion to

the their paid up equity share capital

[n the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution ot all

preferential amounts. The distribution will be in proportionate to the number of equity shares held by the shareholders

Note 8B- Details of shares held by the holding company

Out of equity issued by the company, shares held by its holding company
GMR Enterprises Private limited (along with its nominee)

Note 8C- Details of shareholders holding more than 5% shares in the Company

Equity shares of Rs. 10 each fully paid
GMR Enterprises Private limited (along with its nominee)

Mareh 31, 2023

March 31, 2022

Nos. % of Holding Nos. % of Holding
2,00,20,000 100% 2,00,20,000 100%
2,00,20,000 100% 2,00,20,000 100%

March 31, 2023

March 31, 2022

Nos. % of Holding Nos. % of Holding
2,00,20,000 100% 2.00,20,000 100%
2,00,20,000 100% 2,00,20,000 100%

Note 9 - Other Equity

March 31, 2023

March 31, 2022

Retained Earnings / Surplus in the statement of profit and loss
Opening Balance

During the period

Total

Ind As Transition Reserve
Opening Balance

During the year

Total

373.85 35433
15.08 19.52
392.93 373.85
(1,781.56) (1,781.56)
(1,781.56) (1,781.56)
(1,388.63) (1,407.71)
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Notes to financial statements for the year ended March 31, 2023

( Rs. Lakhs)

Note 10 - Other financial liabilities March 31, 2023 March 31, 2022
Current

Carried at amortised cost

Other non trade payable 398 3.90
Total 3.98 3.90
Note 11 - Other liabilities March 31, 2023 March 31, 2022
Current

Audit fee payable 025 025
Total 0.25 0.25

Note 12 - Provisions

March 31,2023

March 31, 2022

Current

Provision For tax (Net) 4.00 438
4.00 4.38
March 31, 2023 March 31, 2022
Current
Borrowings = 2
Other financial liability (Refer note 10) 398 3.90
3.98 3.90
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Notes to financial statements for the year ended March 31, 2023
( Amount in Lakhs.)

Note 13 - Revenue from Operations March 31, 2023 March 31, 2022

Revenue from operations
Operational Revenue = -

Total - -

Note 14 - Other Income March 31, 2023 March 31, 2022

Interest income on Financial assets carried at amortised cost
Interest on Loans 27.23 27.50

Other non operating income

Interest on Income Tax - 0.00

Profit on Sale of Assets - 0.45

Misc Income - 0.00
Total 27.23 - 27.95
Note 15 - Finance cost March 31, 2023 March 31, 2022
Other Finance Charges 0.01 0.01
Total 0.01 0.01
Note 16 - Other expenses March 31, 2023 March 31, 2022
Certification Charges 0.18 0.02
Bidding Expenses 0.75 0.75
Rates & Taxes 0.10 0.14
Rates & Taxes - ROC fee 0.04 0.01
Audit Fees 0.25 0.25
Misc. Expenses 0.01 0.01
Conveyance Expenses 0.03 -
Total 1.36 1.17
Payment to auditor March 31, 2023 March 31, 2022
As auditor:

Audit fee 0.25 0.25

Certification Charges - -

0.25 0.25
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Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Notes to financial statements for the year ended March 31, 2023 ( Amount in Lakhs.)

18 Earnings per share (EPS)

a) Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the
weighted average number of equity shares outstanding during the year.

b) Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for
interest on the convertible preference shares) by the weighted average number of equity shares outstanding during the

year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares.

¢) The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2023 March 31, 2022

Profit attributable to the equity holders of the company 19.08 19.52
Profit attributable to the equity holders of the parent 19.08 19.52
Weighted average number of equity shares used for computing 20,02,00,000 20,02,00,000
Earning per share (Basic and diluted)

20,02,00,000 20,02,00,000
Eaming per share (Basic) (Rs.Ps) 0.01 0.01
Earning per share (Diluted) (Rs.Ps) 0.01 0.01
Face value per share (Rs.Ps) 10.00 10.00
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Notes to financial statements for the year ended March 31, 2023 ( Amount in Rs)

19

20

21

22

23

24

25

26

27

28

Capital Commitments

March 31,2023 March 31, 2022

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) -

Uncalled liability on shares and other investments partly paid -

Contingent Liabilities

March 31,2023 March 31,2022

Contingent Liabilities (not provided for) in respect of
Claims against the company not acknowledged as debt;
Other money for which the company is contingently liable. -

Trade Receivables March 31,2023 March 31, 2022
Nil Nil

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable

are due from firms or private companies respectively in which any director is a partner, a director or a member. Trade receivables are non-interest bearing, if any
Note on 115SBAA:

The Government of India, on September 20, 2019, vide the Taxation Laws (Amendment) Ordinance 2019, inserted a new Section 115BAA in the Income Tax Act.
1961, which provides an option to the Company for paying Income Tax at reduced rates as per the provisions/conditions defined in the said section. The company has
opted for the new tax regime and the current year tax provisions are made as per Section 1 15BAA

Note on going concern

The company was incorporated to implement a petroleum refinery project at Kakinada with participation from Mangalore Refineries and Petro Chemicals Limited
(MRPL) and IL&FS Lid and Kakinada Seaports Limited. Whereas during the year 2008-09 MRPL opted out of the project (by withdrawing its nominees from the
Board of Directors) and GMR Holdings Pvt Ltd (GHPL) has come in to participate and implement the project and later GHPL merged into GMR Enterprises Pvt Ltd
The management is in the process of finalising the project plans and the financial statements are prepared on a going concern basis notwithstanding the fact that the

management is not actively pursuing the implementation of refinery project and appropriately dealt with in the carrying value of projects related expenditure under
transisiton adjutments.

Currently there are no activities in the company and it is having surplus funds on hand. To generate the income on the surplus funds, the funds parked with the holding
company “ GMR Enterprises Pvt. Ltd “ as a Loan and earned the interest income of Rs. 27.23 Lakhs during the F.Y 2022-23.

As there are no employees, during the period covered in financials and hence no provision is made for retirement benefits
The company does not have any Lease transaction reportable under ind as 116
Company does not have any pending litigations which would impact its financial position as on March 31, 2023.

There are no timing differences between the taxable incomes and accounting income, hence deferred tax does not arise.




10°0 100 99} 0301 SpIEMO) - PIT 1Ad sastdiolug YD -
0] 9|qehe v
12°6C (439 P11 14 sasudiauyg YND -
Auedwio)) SUIp|OH WO S[qBAII0I ISAIAU] - SIISSE JAYIO) €
00008 00°C6¥ P11 1A sasudiaug YAD -
Auedwos uipjoy o1 usAi3 ueo 4
00°200°T 00200°C PYT1Ad sastdiauz YD -
jende) aieyg panss| I
pud 1834 3y Je sddue[eg Buipue)sing (a
- 008 P17 1ad sesudiaiua YD -
predas ueo] S
10°0 10°0 P17 1Ad sasuidiaiua YD -
sasuadxq 29) 0907 z
0s'LT €CLT PIT 1Ad sesudigiua YND -
ueo] ay} uo Auedwo)) dnoln wWoIj paAIddL 1$2I3U] 1
J234 9y) BuLInp SUOIIBSUER |, (v
TT0T ‘K€ UYMBIN £€20T ‘1€ Y2IE sagjnon.aed ON'S
*SY} & ul Junowy SaIBJ PIIBIIY YIIM SUOIIIBSUB |, ‘]

61-1eN-10 ATB12J00§ Aueduwio)) ‘|emied8y JidieweS 1N
ZT-AeN-90 1090011 ‘ORY BAQNS A d TN
ZT-AeN-90 J010211(] ‘OBY BSBAIULIS BYYRYD "IN
ZC-ABIN-90 1Z-3ny-0| 1010211(] ‘0By BSBAIULIG NING I\
TT-ARN-90 91-AON-L0 1010311 - Buueseld D 1A
SIANB[NY
J191) pUB [QUUOSId]
uo paudisay aye( Juaunuoddy dweN JuauwRdeuBy A3)]
(33ed umye)
SUOIIISEUI) AIIYM )
SALIBIPISqNS MO[I4
/1043U0)) uowWwWo))
b1THIN| Japun sasuudaduy

“1e3A 31 unnp 2oe|d Uaye) AR SUOIIDESURT) A1dYM Sorued PaIB[RI JAYIQ T 6T

P71 1Ad sesudiaiuyg YD Auedwod SuIpjoH
$1SIXD |01IU0D 2I0UMm SAUR] | 6T

suondvsuka) Ajed paeRYy 67

€207 ‘1€ YIIEIA PIPUD JBIK 3Y) J0) SYUIWIIRIS [BIDUBUL] 0) SIJON]
TLELY0DLASO0TDLO0TETNID

80100S -PeqeIdpAH ‘peqeysweys ‘VOY “IIM0 |, 0.2y YWD "100]] )y
PN ABALLJ S[EIIWAYI01)3J puy L1duljay] epeun{ey]



Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Notes to financial statements for the year ended March 31, 2023 ( Amount in Lakhs)
30 Fair Values

Accounting classification and fair values
Set out below, is a comparison by class of the carrying amounts and fair value of the company’s financial instruments.

Carrying value Fair value

March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Financial assets
Measured at amortised cost:
(a) Cash and cash equivalent 2.89 0.77 2.89 0.77
(b) Other financial assets 126.72 102.05 126.72 102.05
(c) Loans 492.00 500.00 492.00 500.00
Total 621.61 602.81 621.61 602.81
Financial liabilities
Measured at amortised cost:
(a) Borrowings - - - .
(b) Other financial liabilities 3.98 3.90 3.98 3.90
(c) Other liabilities and provisions 4.25 4.63 4.25 4.63
Total 8.23 8.53 8.23 8.53

The carrying amount of financial instruments such as cash & cash equivalents and other bank balances, and other current financial assets and
liabilities are considered to be same as their fair value due to their short term nature.

The fair values of financial assets and financial liabilities recorded in the balance sheet in respect of which quoted prices in active markets are
available are measured using valuation techniques.

B. Fair Value Hierarchy
The following table provides fair value measurement hierarchy of financial instruments as referred in note (A) above:

Quantitative disclosures fair value measurement hierarchy
Year Level 1 Level 2 Level 3 Total

Financial assets
March 31. 2023 - - 5 =
March 31. 2022 - - - -

There have been no transfers Level | and Level 2 during the period.




Hyderabad Jabilli Properties Private Limited
Ground Floor, Skip House, #25/1, Museum Road, Bangalore- 560025
CIN:U45200KA2008PTC045461

Notes to financial statements for the year ended March 31, 2023 ( Amount in Lakhs)

31

32

Capital management
For the purpose of the Company's capital management, the capital includes issued equity capital, and other equity reserves attributable to the

equity holders of the Company. The primary objective of the company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustment in light of changes in economic conditions and the requirements of financial
covenants. To maintain and adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is a net debt divided by total capital plus net debt.
The Company’s policy is to keep the gearing ratio at an optimum level. The Company includes within net debt interest bearing loans and

borrowings, other payables, less cash and cash equivalents.

March 31, 2023 March 31, 2022

Borrowings - -

Less: Cash and bank balances (2.89) (0.77)
Net debt (2.89) 0.77)
Equity 613.38 594.29
Capital and net debt 610.49 593.52
Gearing ratio (0.00) (0.00)

Financial risk management objectives and policies
The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose

of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operations. The Company's principal

financial assets include investments, other receivables, cash and cash equivalents that derive directly from its operations..

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these
risks. The Company's senior management is supported by a risk management team that advises on financial risks and the appropriate financial
risk governance framework for the Company. The risk management team ensures that the Company's financial activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and
risk objectives. All derivative activities for risk management purposes are carried out by teams that have the appropriate skills, experience and
supervision, It is the Company's policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews

and agrees policies for managing each of these risks, which are summarised as below
Market Risk

Market Risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of interest rate risk and currency risk. Financial instruments affected by market risk include borrowings, deposits, trade

receivables, trade payables, and other financial assets including derivative financial instruments.

a. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with

floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected.

With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

March 31, 2023 March 31, 2022
Increase/decrease in Effect on  profit Increase/decrease in Effect on profit

basis points before tax basis points before tax
INR +50 Nil +50 Nil
(-)50 Nil (-)50 Nil




Hyderabad Jabilli Properties Private Limited
Ground Floor, Skip House, #25/1, Museum Road, Bangalore- 560025
CIN:U45200KA2008PTC045461

Notes to financial statements for the year ended March 31, 2023 ( Amount in Lakhs)
Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange

rates. Company has no exposure to the risk of changes in foreign exchange rates in respect of Operating, Investing and Financial activities.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
Financial instruments that are subject to credit risk and concentration thereof principally consist of trade receivables, loans receivables,

investments, cash and cash equivalents, derivatives and financial guarantees provided by the Company.

Loan & Advances and Receivables :

The major exposure to credit risk at the reporting date is primarily from loan & advances.

For receivables, as a practical expedient, the Company computes expected credit loss allowance based on a provision matrix. The provision
matrix is prepared based on historically observed default rates over the expected life of trade receivables and is adjusted for forward-looking

estimates. Additionally, the Company also computes customer specific allowances at each reporting date.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets. The ECL is calculated on default
probability percentage arrived from the historic default trend. In order to determine the default probability percentage, a simple average of
customer wise specific allowances or actual bad debts incurred in succeeding year (derived rates) (whichever is higher) for the preceding three

years is considered as a percentage of gross receivables positions of each customer as at reporting date.

Other financial assets

Credit risk from cash and cash equivalents, term deposits and derivative financial instruments is managed by the Company’s treasury
department/risk management team in accordance with the Company’s policy. Investments, in the form of fixed deposits, of surplus funds are
made only with banks. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.

Liquidty Risk

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations.The Company

regularly monitors the rolling forecasts and actual cashflows, to ensure it has sufficient funds to meet the operational needs.

The table below summarise the maturity profile of the Company's financial liabilties based on contractually agreed undiscounted cash flows:

As on March 31, 2023 Within 1 year More than Total
1 year

Borrowings - - -
Trade and Other Payables - - -
Other current financial liabilities 3.98 - 3.98

3.98 - 3.98
As on March 31, 2022
Borrowings - - -
Trade and Other Payables - - -
Other current financial liabilities 3.90 - 3.90

3.90 - 3.90




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG200SPTC047372

Notes to financial statements for the year ended March 31, 2023 ( Amount in Lakhs)

33 Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force
from 2 October 2006, certain disclosure are required to be made relating to Micro, Small and Medium
Enterprises. On the basis of the information and records available with the management, there are no
outstanding dues to the Micro, Small and Medium Enterprises development Act, 2006.Disclosure as per
Section 22 of "The Micro, Small and Medium Enterprises Development Act, 2006" (as certified by the
management).

Particulars March 31,2023 | March 31, 2022
The Principal amount and interest due thereon remaining unpaid to
any supplier

- Principal Amount Nil Nil
- Interest thereon Nil Nil

The amount of interest paid by the buyer in terms of Section 16,
along with the amounts of the payment made to the supplier beyond

the appointed day. Nil Nil

The amount of interest due and payable for the year of delay in

making payment (which have been paid but beyond the appointed

day during the year) but without adding the interest specified under Nil Nil

this Act.

The amount of interest accrued and remaining unpaid . .
Nil Nil

The amount of further interest remaining due and payable in the

succeeding year till the date of finalization of financial statements Nil N
i i




Kakinada Refinery And Petrochemicals Private Limited
4th Floor, GMR Aero Tower, RGIA, Shamshabad, Hyderabad- 500108
CIN:U23209TG2005PTC047372

Notes to financial statements for the year ended March 31, 2023

34 Previous year figures have been regrouped and reclassified, wherever necessary, to conform to those of the current year.
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