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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of GMR Warora Energy Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of GMR Warora Energy Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive loss, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matters

We draw attention to the following matters in the notes to the accompanying Ind AS financial statements
for the year ended March 31, 2023:

(i) Note 10(c) and 10(d) in connection with the realization of trade receivables and unbilled revenue
(including claims towards change in law events, increased coal cost pass through and carrying costs
thereof and capacity charges outstanding from one of its customers during the period of lockdown
based on declared capacity) of Rs. 8,822.24 million of the Company, which are pending settlement/
realization as on March 31, 2023. The management of the Company based on its internal assessment,
legal expert advice and certain interim favourable regulatory orders for claims made by the Company
as detailed in the aforesaid notes to the accompanying Ind AS financial statements is of the view that
the aforesaid balances are fully recoverable as at March 31, 2023.

(if) Note 26(i) in connection with the dispute pertaining to transmission charges with Maharashtra State
Electricity Distribution Company Limited (“MSEDCL’). The Company has disputed the contention of
MSEDCL that the cost of transmission charges are to be paid by the Company. Accordingly, the
Company has not accounted the aforesaid transmission charges in the accompanying Ind AS financial
statements for the years from March 17, 2014 up to March 31, 2023 based on a favourable Order
received by the Company from APTEL. MSEDCL have preferred an appeal with Hon'ble Supreme
Court of India against the aforesaid APTEL order and the matter is pending conclusion.
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(iii)Note 40 in connection with the amounts due to certain vendors which are outstanding beyond

permissible time period under the Foreign Exchange Management Act (‘FEMA’). Pending filing for
condonation of delay with competent authority no adjustments are made to the accompanying Ind AS
financial statements for the year ended March 31, 2023.

Our opinion is not modified in respect of the above matters.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements for the financial year ended March 31, 2023. These matters
were addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

In addition to the matters described in the ‘Emphasis of Matters’ section, we have determined the
matters described below to be the key audit matters to be communicated in our report. We have fulfilled
the responsibilities described in the Auditor’s responsibilities for the audit of the Ind AS financial
statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the Ind AS financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying Ind AS financial statements.

Key audit matters ‘ How our audit addressed the key audit matter

1.Revenue Recognition and realization in relation to regulatory claims (as described in Notes 10
and 20 of the Ind AS financial statements)

The Company is eligible for claims under | Our audit procedures in response to this key audit matter
various Change in Law / coal cost pass | included:
through events which are having cost

implications on generation and supply of (i) We assessed and tested the design and operating
power such as duties and taxes, effectiveness of the Company’s internal
incremental cost of power generation, financial controls over the revenue recognition
etc., due to purchase of alternative coal in process.
terms of the framework of Power . .
Purchase Agreements entered by the (i) We evaluated the Company’s accounting
Company with the various Discoms and policies pertaining to revenue recognition and
carrying cost thereof. Such claims are assessed compliance with those policies in terms
accounted by the Company upon of Ind AS 115 (Revenue from contract with
approval thereof by the Regulatory customers).
Authorities.

(ili)We obtained an understanding of the key
The recognition and measurement of controls management has in place to monitor
such claims on account of change in law/ change in law events, status of appeals seeking
coal cost pass through events and claims and approval orders passed by various
carrying  costs  thereof,  involves regulatory authorities.
management judgement and estimation
of 0perati0na| / cost parameters based on (IV) We evaluated management WOFkingS that set out
qualitative parameters and are subject to all the outstanding claims for approval placed by
final acceptance of the claims by the the Company with regulatory authorities and the

respective Discoms.
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Key audit matters

How our audit addressed the key audit matter

In view of the complexity and judgement
involved in estimation of the amounts of
such claims and recoverability thereof,
the same is considered as a key audit
matter.

basis adopted by the management in determining
such claims.

(v) We examined management assumptions /
judgement relating to various parameters for
measuring / estimating the amount of such
claims.

(vi) We verified the reasonableness of the underlying
parameters and assumptions / judgement used
for measuring / estimating the amounts of claims
as per regulatory orders through verification of
historical information and other available
internal and external data.

(vii) For tariff orders received by the Company and
challenged by the customer we have also
assessed the management’s evaluation of the
likely outcome of the dispute based on past
precedents and interim favourable orders from
the regulators.

(viii) We tested on sample basis, the accuracy of the
underlying data used for computation of such
claims.

(ix) We  assessed the  reasonableness  of
management’s assessment of recoverability of
the outstanding receivables and recoverability of
the overdue / aged receivables through inquiry
with management, and analysis of collection
trends in respect of receivables.

2. Impairment testing for Property, pla
Ind AS financial statements)

nt and equipment (‘PPE’)(as described in Note 3 of the

The Company has PPE (including
intangible assets, Right of Use assets and
capital work in progress) amounting to
Rs 24,472.29 million as at March 31,
2023.

To assess if there is an impairment in the
carrying value of PPE, management
conducts impairment tests annually or
whenever there are changes in
circumstances or events which indicate
that, the carrying value of PPE may
require evaluation to verify
recoverability. An impairment loss is
recognized if the recoverable amount of
PPE is lower than the carrying value.

Our audit procedures in response to this key audit matter
included:

(i)  We assessed whether the Company’s accounting
policy with respect to impairment is in
accordance with Ind AS 36 “Impairment of
assets”.

We carried out assessment of the forecasts of
future cash flows prepared by the management,
evaluating the key assumptions and compared
the estimates to externally available industry,
economic and financial data;

(if)

(iii)

We perused the report issued by the external
valuer (“expert”) engaged by the management.

In making this assessment, we also assessed the
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Key audit matters

How our audit addressed the key audit matter

The recoverable amount of the PPE is
evaluated by calculating the value in use
based on discounted cash flow models.
Significant judgements are required to
determine the key assumptions used in
the discounted cash flow models.

(iv)

The determination of recoverable
amounts of carrying value of property,
plant and equipment of the Company
relies on the management’s estimates of | (V)
future cash flows and their judgement
with respect to key variables, market
conditions, future economic conditions
such as entering into Power Purchase
Agreement (‘PPA’) and fully utilizing the

capacity of 200 MW after expiry of | (Vi)
existing medium term PPA with one of
the customers in January 2024 at higher
rate per unit, conclusion and timely -
realisation of claims with Discoms | (Vii)

currently under dispute for various
change in law events as detailed in note
10(c) and 10(d) to the accompanying Ind
AS financial statements, enhancement in
the operational performance of the plant
including ramp up in generation and
availability of coal with higher gross
calorific value at competitive rates,
decline in interest rates, compliance with
the terms of the resolution plan as
detailed in note 14 to the accompanying
Ind AS financial statements etc., which
the management believes reasonably
reflect the future expectations and is of
the view that the carrying value of the
PPE as at March 31, 2023 is appropriate.

Due to the inherent subjectivity involved
in forecasting and discounting future cash
flows, the level of management’s
judgement involved and the significance
of the carrying value of property, plant
and equipment on the Ind AS financial
statements of the Company as at March
31, 2023 we have considered this as a key
audit matter.

professional competence, objectivity and
capabilities of the expert engaged by the
management;

We assessed the valuation methodology and the
key assumptions used in the cash flow forecasts
with the support of our in-house valuation
experts and performed sensitivity analysis on
key assumptions;

We discussed with
personnel, the justification for the key
assumptions  underlying  the  cashflow
projections and performed sensitivity analysis
on the same to assess their reasonableness.

senior management

We tested the arithmetical accuracy of the
computation of projections used for the purpose
of the valuation.

We reviewed the related disclosures in the Ind
AS financial statements as required by the
relevant accounting standards.
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Key audit matters

‘ How our audit addressed the key audit matter

3. Going Concern Assessment (as described in Note 1.1 of the Ind AS financial statements)

The Company has accumulated losses of
Rs. 5,854.39 million as at March 31, 2023
which has resulted in substantial erosion
of the net worth of the Company.

During the previous year, there had been
delays in repayment of dues to the lenders
on account of the delay in the receipt of
receivables from its customers, thereby
resulting in lowering of credit ratings for
the Company’s borrowings and most of
the borrowing facilities of the Company
became Special Mention Account-
2/Non-Performing Assets. Accordingly,
resolution process under ‘Prudential
Framework for Resolution of Stressed
Assets’, as prescribed by the Reserve
Bank of India (‘RBI’) on June 07, 2019
was initiated by the lenders.

During the year, the Company gave effect
to the Resolution Plan upon receipt of
requisite approval from lenders as further
detailed in note 14 to the accompanying
Ind AS financial statements.

Management has made an assessment of
the Company’s ability to continue as a
Going Concern as required by Ind AS 1
Presentation of Financial Statements
considering all the available information
and has concluded that the going concern
basis of accounting is appropriate.

Going Concern assessment has been
identified as a key audit matter
considering the significant judgements
and estimates involved in the assessment
and its dependence upon management’s
ability to realise its overdue receivables
and unbilled revenue in timely manner as
considered in the cash flow projections,
settlement of disputes in favour of the
Company and successful execution of
power purchase agreement for utilization
of its 200MW capacity after expiry of

Our audit procedures in response to this key audit matter
included:

(i) Obtaining an understanding of the process which
includes review of the annual business plan and
cash flow projections for next one year, adherence
to the terms of the resolution plan signed with the
lenders and testing the internal controls associated
with the management’s assessment of Going
Concern assumption.

(it) Discussing with management and assessing the
assumptions, judgements and estimates used in
developing business plan and cash flow projections
having regards to past performance and current

emerging business trends affecting the business and
industry.
(iii) Testing the arithmetical accuracy of the

computation of cash flow forecast used for the
purpose of going concern assessment.

(iv) Assessing the adequacy of the disclosures in the Ind
AS financial statements.
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Key audit matters How our audit addressed the key audit matter

existing medium term PPA with one of its
customers at higher rate per unit. Going
concern assessment is largely based on
the expectations of and the estimates
made by management. The expectations
and estimates can be influenced by
subjective elements such as estimated
future cash flows, forecasted results and
margins from operations. Estimates are
based on assumptions, including

expectations regarding future
developments in the economy and the
market.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. The Board’s report is not made available to us as at the date of this auditor’s report.
We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.
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Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to Ind AS financial statements in place and the operating effectiveness of
such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements for the financial year ended
March 31, 2023 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(@)

(b)

(©)

(d)

(€)

(f)

(9)

(h)

(i)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

The matters described in Emphasis of Matter paragraphs above and clause ii(b) of ‘Annexure
1” in our opinion, may have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197
read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 10, 26 and 32(lI1) to the accompanying Ind
AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses
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Vi.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief and as
disclosed in the note 41(v) to the accompanying financial statements for the year ended
March 31, 2023, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in
any other persons or entities, including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief and as
disclosed in the note 41(vi) to the accompanying financial statements for the year ended
March 31, 2023, no funds have been received by the Company from any persons or
entities, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

QWa-.l .

per Sandeep

Partner

Membership Number: 061207
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UDIN: 23061207BGYKUS3655
Place of Signature: Bengaluru
Date: May 05, 2023
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Annexure 1 referred to in paragraph under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

Re: GMR Warora Energy Limited (‘the Company’)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(1) (@ (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(@ (B) The Company has maintained proper records showing full particulars of intangibles
assets.

(b) Property, plant and equipment have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

(c) The title deeds of immovable properties including the title deeds of the immovable property
mortgaged with the lenders as security for the borrowings (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee)
and as disclosed in note 3 to the accompanying Ind AS financial statements are held in the
name of the Company.

(d) The Company has not revalued its property, plant and equipment (including right of use
assets) or intangible assets during the year ended March 31, 2023.

(e) Asdisclosed in note 41(i) to the accompanying financial statements for the year ended March
31, 2023, there are no proceedings initiated or are pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

(i) (a) The inventory has been physically verified by the management during the year except for
inventories lying with third party and goods in transit. In our opinion, the frequency of
verification by the management is reasonable and the coverage and the procedure for such
verification is appropriate. Inventories lying with third party have been confirmed by them as
at March 31, 2023. Discrepancies of 10% or more in aggregate for each class of inventory were
not noticed on such physical verification and confirmation.

(b) As disclosed in note 14(12) to the accompanying financial statements for the year ended
March 31, 2023, the Company has been sanctioned working capital limits in excess of Rs. five
crores in aggregate from banks during the year on the basis of security of current assets of the
Company. Based on the records examined by us in the normal course of audit of the financial
statements, the quarterly returns/statements filed by the Company with such banks are not in
agreement with the books of accounts of the Company and the details are as follows:
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Inventories
Value per books | Value per quarterly
Quarter ending of account (in | return/statement (in | Discrepancies (give details)
INR million) INR million)
As informed by the management of the
June 30, 2022 455.33 829.52 | company, the difference is on account of
adjustments  pertaining to  inventory
September 30, 2022 590.76 964.96 | capitalised as per of Ind AS financial results/
Ind AS financial statements whereas the
December 31, 2022 592.34 966.54 | same is disclosed under inventory as per
quarterly return/statement.
March 31, 2023 364.76 738.97
(iii)  The Company has not made investments, provided loans, advances in the nature of loans,

(iv)

(v)

(vi)

(vii)
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provided guarantee or provided security to companies, firms, limited liability partnerships or
any other parties during the year. Accordingly, the requirement to report on clause 3(iii)(a) to
3(iii)(f) of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 (“the Act”) are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the
Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Act related to the generation of power, and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the same.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
duty of customs, goods and service tax, professional tax, cess and other material statutory dues
as applicable to the Company, have generally been regularly deposited with the appropriate
authorities though there have been slight delay in a few cases.

According to the information and explanations given to us by the management of the Company
and audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues, were outstanding at the year end, for a period of more than six months from the
date they became payable.

(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess, and other statutory
dues which have not been deposited on account of any dispute, are as follows:
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Name of the | Nature of the | Amount Period to which | Forum where the
statute dues (in INR | the amount | dispute is pending
million) relates

Income Tax Act, | Short deduction 0.03 Financial year | Commissioner  of

1961 of TDS 2013-2014 Income Tax
(Appeals)

Income Tax Act, | Short grant of 152.31 Financial ~ year | Commissioner of

1961 depreciation 2019-2020 Income Tax
(Appeals)

The above table does not include dues which have been disputed by tax authorities and adjusted
against the brought forward losses/unabsorbed depreciation.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the

books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

(ix) (a) The Company defaulted in repayment of dues to a financial institution, a debenture holder and

(x)

7 banks amounting to Rs 3,414.24 million towards principal and Rs 4,373.74 million towards
interest till June 30, 2022. The delays ranged between 0 to 455 days. However, during the year,
the Company has implemented and given effect to the resolution plan on June 30, 2022 as detailed
in the note 14 to the accompanying Ind AS financial statements for the year ended March 31,
2023 whereby the outstanding principal and interest has been restructured and rescheduled by the
lenders. Pursuant to and post implementation of resolution plan, Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any lender.
Further, the Company did not have any outstanding loans or borrowings or interest thereon in
respect to government during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority. Also refer note 14 to the accompanying Ind AS
financial statements.

(c) The Company did not avail any new term loans during the year hence, the requirement to
report on clause (ix)(c) of the Order is not applicable to the Company.

(d) On an overall examination of the accompanying Ind AS financial statements of the Company,
no funds raised on short-term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

(&) The Company has not raised any money during the year by way of initial public offer/ further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b) Pursuant to implementation of resolution plan as detailed in note 14 to the accompanying Ind
AS financial statements for the year ended March 31, 2023, the Company has converted certain
outstanding borrowings and interest accrued thereon to equity shares, optionally convertible
debentures and non-convertible debentures. The Company has complied with provisions of
sections 42 and 62 of the Companies Act, 2013, as applicable, in respect of the private placement
of above equity shares, optionally convertible debentures and non-convertible debentures during
the year. No funds have been raised on account of the aforesaid conversion.

(@) No fraud by the Company or no material fraud on the Company has been noticed or reported
during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Act has been filed by
cost auditor, secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the requirement
to report on clause 3(xii)(a) to (c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and the details have been disclosed in the notes to the accompanying Ind AS
financial statements, as required by the applicable accounting standards.

(@) The Company has an internal audit system commensurate with the size and nature of its
business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order
is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is
not applicable to the Company.

(d) The Group has total two Core Investment Companies as part of the Group.

(xvii) The Company has not incurred cash losses in the current year and in the immediately preceding

financial year respectively.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly

| {Bendgalurny ! O |
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W i)

requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.
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(xix) On the basis of the financial ratios disclosed in note 35 to the Ind AS financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities and read
with Emphasis of matter paragraph on realization of trade receivable and unbilled revenue, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

(xx)  (a) During the year, in respect of other than ongoing projects, there are no unspent amounts that
are required to be transferred to a fund specified in Schedule VII of the Act, in compliance with
second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in note
36 to the accompanying Ind financial statements.

(b) During the year, there are no unspent amounts in respect of ongoing projects, that are required
to be transferred to a special account in compliance of provision of sub section (6) of section 135
of the Act. This matter has been disclosed in note 36 to the accompanying Ind AS financial
statements.

For S.R. Batliboi & Associates LLP
ICAI firm registration number: 101049W/E300004
Chartered Accountants
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s l: - — |0 (Benqalury | @ |
per Sandeep Karnani Nt \ Jog
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Partner X Dl
Membership Number: 061207 g
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UDIN: 23061207BGYKUS3655
Place: Bengaluru
Date: May 05, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND AS FINANCIAL STATEMENTS OF GMR WARORA ENERGY LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of GMR
Warora Energy Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (“Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to these Ind AS financial statements included
obtaining an understanding of internal financial controls with reference to these Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.

| {Bendgalurny ! O |
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Meaning of Internal Financial Controls with Reference to these Ind AS Financial Statements

A company's internal financial controls with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with Reference to these Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these Ind AS financial statements to future periods
are subject to the risk that the internal financial control with reference to these Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these Ind AS financial statements and such internal financial controls with reference to
these Ind AS financial statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

‘fil L I A
: : - 0 [Rannaling @
per Sandeep Karnani .'=‘ \Bengaluru) 2 |
e\

Partner NG ~—
Membership Number: 061207 2

UDIN: 23061207BGYKUS3655
Place of Signature: Bengaluru
Date: May 05, 2023
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GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLC155140
Balance Sheet as at March 31, 2023

(Rs. in million)

Notes March 31, 2023 March 31, 2022
ASSETS
Non-current assets
(a) Property, plant and equipment 3 24.094.96 29.459.81
{b) Capital work in progress 3(a) 41.51 84.15
(c) Intangible assets 4 4.70 1.34
(d) Right-of-use assets 32 331.12 335.12
(e) Financial assets
(1) Investments (Rs. 2,500 (March 31, 2022 ; Rs. 2,500)) 5 0.00 0.00
(11) Trade receivables 10 2,780.82 -
(iii) Other financial assets 6 1,888.53 992.76
(f) Non-current tax assets {net) 37.01 17.36
(g) Other non-current assets 8 2945 7.26
29,208.10 30,897.80
Current assets
(a) Inventories 9 364.76 375.59
(b) Financial assets
(i) Trade receivables 10 6,041.42 7,621.39
(i1) Cash and cash equivalents 11 121.07 76.06
(iii) Other financial assets 6 63.83 52.29
(c) Other current assets 8 368.44 1.014.37
6,959.52 9,139.70
Total assets (1 +2) 36,167.62 40,037.50
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 9,449.10 8,700.00
(b) Other equity 13 (3.454.47) (5.413.19)
Total equity 5,994.63 3,286.81
Liabilities
Nor.-current liabilities
(a) Financial liabilities
(i) Borrowings 14 23,226.62 23,369.47
(b) Net employee defined benefit liabilities 16 5.61 6.22
(c) Provisions 17 70.83 65.71
23,303.06 23,441.40
Current liabilities
(a) Financial liabilities
(1) Borrowings 14 4.,889.33 11,317.41
(ii) Trade payables
(a) Total outstanding dues of micro enterprises and small enterprises 18 32.63 97.64
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 18 868.62 790.46
(1i1) Other financial Habilities 15 705.93 735.63
(b) Other current liabilities 19 30.12 27.37
(c¢) Net employee defined benefit liabilities 16 10.06 6.53
(d) Provisions 17 58.08 59.09
(e) Liabilities for current tax (net) 275.16 275.16
6,869.93 13,309.29
Total liabilities (2+3) 30,172.99 36,750.69
Total equity and liabilities (1+2+3) 36,167.62 40,037.50
Summary of significant accounting policies 2.2
The accompanying notes are an integral part of the Ind AS financial statements.
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants GMR Warora Energy Limited
ICAI firm registration number: 101049W / E300004 a i
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Partner

Membership number; 061207

Place: Bengaluru
Date: May 05, 2023
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Whole-time Director
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Ashisii Vinay Deshpande
Chief Financial Officer
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DHananjay Vasantrao Deshpande

Whole-time Director
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Company Secretary
Membership number: F-8649

Place: Warora, Maharashtra/New Delhi

Date: May 05, 2023




GMR Warora Energy Limited

Corporate Identity Number (CIN) :U40100M112005PLC155140
Statement of Profit and Loss for the year ended March 31, 2023

I

1

VI

VI

VI
(A)

(B)

(Rs. in million)

Notes March 31, 2023 March 31, 2022

Revenue
Revenue from operations 20 16,345.39 12,994.04
Other income 21 635.40 1,088.32
Total income 16,980.79 14,082.36
Expenses
Consumption of fuel 22 10,162.01 7,733.11
Employee benefit expenses 23 495.38 441.19
Finance costs 24 2,953.53 3,827.77
Depreciation and amortisation expenses 25 1,094.12 1,177.40
Transmission charges 26 241.52 456.79
Other expenses 27 1,212.29 1,128.44
Total expenses 16,158.85 14,764.70
Profit / (loss) before exceptional items and tax (I - II) 821.94 (682.34)
Exceptional items 37 856.80 -
Profit / (loss) before tax (I11 + 1V) 1,678.74 (682.34)
Tax expenses:
(a) Current tax 7(b) * -
(b) Deferred tax (credit) / charge (net) 7(b) - (195.39)
Total tax expenses - (195.39)
Profit / (loss) for the year (V +/- VI) 1,678.74 (486.95)
Other comprehensive (loss) / income
(i) Items that will not be reclassified to profit or loss

- Re-measurement (losses) / gains on defined benefit plans 3 (2.44) (5.04)
(i) Income tax effect 7(b) - (0.09)
(i) Items that will be reclassified to profit or loss - -
(ii) Income tax effect = =
Total other comprehensive (loss) / income for the year, net of tax (2.44) (5.13)
Total comprehensive income / (loss) for the year (VII +/- VIII) 1,676.30 (492.08)
Earnings per share (EPS) (nominal value of share Rs. 10 each (March 31, 2022 : Rs. 10 each))
(a) Basic EPS (in Rs. per share) 28 1.53 (0.47)
(b) Diluted EPS (in Rs. per share) 28 1.53 (0.47)
Summary of significant accounting policies e )

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICALI firm registration number; 101049W / E300004

per Sandeep|Karnani
Partner

Membership number: 061207

Place: Bengaluru
Date: May 05, 2023

For and on behalf of the Board of Directors of
GMR Warora Energy Limited

- T

" Sanjay Barde Narayan

Whole-time Director
DIN: (‘" 140784
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Ashisl=Vinay Deshpande
Chief Financial Officer
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Dhgffanjay Vasantrao Deshpande

Whole-time Director
DIN : 07663196
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SanjaylKumar Babu
Company Secretary
Membership number: F-8649

Place: Warora, Maharashtra /New Delhi

Date: May 05, 2023
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GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Statement of cash flows for the year ended March 31, 2023

(Rs. in million)

Particulars March 31, 2023 March 31, 2022
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
Profit / (loss) before tax 1,678.74 (682.34)
Non-cash adjustments to reconcile profit / (loss) before tax to net cash flows:
Exceptional items (refer note 37) (856.80) -
Depreciation and amortisation expenses 1,094.12 1,177.40
Loss on disposal / sale of property, plant and equipment (net) 35.28 0.04
Impairment allowance (including trade advances written off) 125.27 209.06
Net foreign exchange differences 34.09 14.69
Provisions/liabilities no longer required, written back (1.09) (1.84)
Finance costs 2,953.53 3,827.77
Interest income on bank deposits (596.69) (1,058.70)
Operating profit before working capital changes 4,466.45 3,486.08
Movements in working capital :
(Increase) / decrease in inventories 10.83 (6.93)
(Increase) / decrease in trade receivables (1,338.00) (258.18)
(Increase) / decrease in other financial assets and other assets 681.23 (1,120.06)
(Decrease) / increase in trade payables 14.24 (287.80)
(Decrease) / increase in other financial liabilities, other liabilities, net employee defined benefit liabilities and provisions 8.17 (43.20)
Cash generated from operations 3,842.92 1,769.91
Direct taxes (paid) / refund (net) (19.65) (7.55)
Net cash flow from / (used in) operating activities (A) 3,823.27 1,762.36
CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchase of property, plant and equipment, including capital work in progress and intangible assets (481.21) (151.56)
Investment in bank deposits (having original maturity of more than three months) (927.89) (742.26)
Interest income received 571.66 1,052.72
Net cash flow (used in) / from investing activities (B) (837.44) 158.90
CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from capital contribution (refer note 13) 647.21 -
Proceeds from borrowings - 59.20
Repayment of borrowings (2.203.42) (620.92)
Proceeds from short-term borrowings (net of repayment) 282.68 (522.60)
Finance costs paid (1,667.29) (856.45)
Net cash flow (used in) / from financing activities (C) (2,940.82) (1,940.77)
Net (decrease) / increase in cash and cash equivalents (A + B + C) 45.01 (19.51)
Cash and cash equivalents as at the beginning of the year 76.06 95.57
Cash and cash equivalents as at the end of the year 121.07 76.06
COMPONENTS OF CASH AND CASH EQUIVALENTS (refer note 11)
Cash on hand 0.06 0.01
Balances with banks 121.01 76.05
Total cash and cash equivalents (refer note 11) 121.07 76.06

Summary of significant accounting policies
The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date

For S§.R. Batliboi & Associates LLP
Chartered Accountants
ICAI firm registration number: 101049W / E300004

per Sandeep|Karnani
Partner

Membership number: 061207

Place: Bengaluru
Date: May 05, 2023
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Whole-time Director
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Company Secretary
Membership number: F-8649
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GMR Warora Enerey Limited
Corporate Fdentity Number (CIN) :U41HIMH2WSPLC155140
Notes to the Ind AS financial statements for the vear ended March 31, 2023

43 Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in the Ind AS financial statements have been rounded off or tnincated as deemed appropriate by the management of the Company.

44 Previous vear's figures have been ped/reclassified . wherever necessary. to conform to the current vear's classification.
As per our report of even date For and on behalf of the Board of Directors of
GMR Warora Eneryry Limited
For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI firm registration number: 101049W / E300004 c
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GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLCI55140
Notes to the Ind AS financial statements for the year ended March 31, 2023

Corporate information

GMR Warora Energy Limited ('the Company") (Formerly known as EMCO Energy Limited) is a public company incorporated
under the provisions of the Companies Act 1956, having its registered office at 701/704, 7th floor, Naman Centre, A wing,
Bandra Kurla Complex , Mumbai—400 051. The Company is engaged in the business of generation and sale of electrical energy
from its coal based power plant of 600 MW situated at Warora.

1.1 Going Concern

2.1.

The Company has accumulated losses ol Rs. 5,854.39 million as at March 31, 2023 which has resulted in substantial erosion of
the net worth of the Company. There had been delays in repayment of dues to the lenders on account of the delay in the receipt
of receivables from its customers as detailed in note 10, thereby resulting in lowering of credit ratings for the Company’s
borrowings. However, the Company has successfully implemented Resolution Plan under Prudential Framework for Resolution
of Stressed Assets, as prescribed by the RBI as detailed in note 14 and has made profits before taxes for the year ended March
31,2023 and have favourable interim orders towards the aforementioned claims. Considering the aforesaid factors, the Company
has performed going concern assessment and has prepared cashflow forecast which depends on the estimates and judgement
with respect to key variables, market conditions, future economic conditions such as entering into Power Purchase Agreement
(*PPA™) and fully utilizing the capacity of 200 MW after expiry of new PPA with one of the customers in January 2024,
conclusion and timely realisation of claims with Discoms currently under dispute for various change in law events as detailed in
note 10, enhancement in the operational performance of the plant including ramp up in generation and availability of coal with
higher gross calorific value at competitive rates, etc., which the Company believes reasonably reflect the future expectations and
believes it has sufficient liquidity based on the expected cash to be generated from operations to meet its financial obligations as
they fall due for the following twelve months and as per the Resolution Plan. Accordingly, the Ind AS financial statements of
the Company continue to be prepared on a going concern basis which contemplates realisation of current assets and settlement
of current liabilities in an orderly manner.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its Ind AS financial statements are listed below.
Such accounting policies have been applied consistently to all the periods presented in these financial statements, unless
otherwise indicated.

Basis of preparation

A, Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Companies Act, 2013
(the “Act’) as amended from time to time and presentation requirements of Division 11 ol Schedule 111 to the Act, (Ind AS
compliant Schedule I11), as applicable to the financial statements.

B. Functional and presentation currency

The functional and presentation currency of the Company is Indian Rupee (*Rs™) which is the currency of the primary economic
environment in which the Company operates. All values are disclosed to the nearest Million with two decimals (INR 000,000.00),
except where otherwise indicated.

C. Basis of measurement

The Ind AS financial statements have been prepared on the historical cost convention and on accrual basis, except for certain
financial assets and liabilities (refer accounting policy regarding financial instruments) which are measured at fair values at the
end of each reporting period, as explained in the accounting policies below,

Historical cost is generally based on the Tair value of the consideration given in exchange for goods and services as at the date
of respective transactions.
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2.2 Summary of significant accounting policies:

a.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification, An asset is treated
as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle,

[t is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments
do not affect its classification,

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using valuation
techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence ol a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefils
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 — Valuation techniques for which the Jowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each reporting period.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange lor those goods or services,

Description of performance obligations are as follows:
(i) Income from sale of Electrical Energy:
Revenue from sale of power is recognised net of cash discount over time for each unit of electricity delivered.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has concluded that it is the principal in all of its revenue arrangements since it is the
primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from energy units sold as per the terms of the PPA and Letter Of Intent (*LOI") (collectively hereinafter referred to as
‘the PPAs’) is recognised on an accrual basis and includes unbilled revenue accrued up to the end of the accounting year.

Revenue earned in excess of billings has been included under “Trade receivables™ as unbilled revenue and billings in excess of
revenue earned have been disclosed under “other liabilities™ as unearned revenue.

Revenue from energy units sold on a merchant basis is recognised in accordance with billings made to customers based on the
units of energy delivered and the rate agreed with the customers. Revenue/ charges from unscheduled interchange for the
deviation in generation with respect to scheduled generation are recognized/ charged at rates notified by Central Electricity
Regulatory Commission (*CERC") from time to time, as revenue from sale of energy. Further, revenue is recognized/adjusted
towards truing up in terms of the applicable CERC regulations.

Customers are billed on a monthly basis and are given credit period of 30 days for payment. Revenue in respect of claims on
account of change in law events including coal cost pass through, carrying cost and interest on delayed payments leviable as per
the relevant contracts are recognised on actual realisation or acerued based on an assessment of certainty of realization supported
by either an acknowledgement from customers or on receipt of favourable order from regulator / authorities or pursuant to
directions issued by Ministry of Power (‘(MOP").
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Contract assets

A contract asset is the right to consideration in exchange for goods and services transferred to the customer (which consist of
unbilled revenue). If the Company performs its obligations by transferring goods and services to a customer before the customer
pays consideration or before payment is due, a confract asset is recognised for the earned consideration that is conditional.
Contract assets are transferred to receivables when the rights become unconditional and contract liabilities are recognized as and
when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section
(0) Financial instruments — initial recognition and subsequent measurement.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is due). Refer to accounting policies of financial assets in financial instruments
- initial recognition and subsequent measurement.

Contract liabilities
A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an

amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier).

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income
is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period. where appropriate, to the gross carrying amount of’
the financial assel or to the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.

Dividends

Dividend income is recognised when the Company's right to receive the payment is established, which is generally when
shareholders approve the dividend.

Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items thal are never taxable or deductible. Current income tax
assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The Company’s
liability for current tax is calculated using the tax rates and tax laws that have been enacted or substantively enacted by the end
of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and considers whether it is probable that a taxation authority will accept
an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax treatment by using either
most likely method or expected value method, depending on which method predicts better resolution of the treatment.
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Deferred tax

Deferred tax is the tax expected Lo be payable or recoverable on differences between the carrying values of assets and liabilities
in the Ind AS financial statements and the corresponding tax bases used in the computation of the taxable profit and is accounted
for using the balance sheet liability model. Deferred tax liabilities are generally recognised for all the taxable temporary
differences. In contrast, deferred tax assets are only recognised to the extent that is probable that future taxable profits will be
available against which the temporary difTerences can be ultilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deduetible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists (o set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, plant and equipment

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and equipment are stated at
historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure
that is directly attributable to the acquisition of the items such as purchase price, freight, duties, levies. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met.

Capital work in progress includes cost of property, plant and equipment under installation/under development as at the balance
sheet date and is stated at cost less accumulated impairment loss.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost
which is significant to the total cost of the asset having useful life that is materially different from that of the remaining asset.
These components are depreciated over their useful lives: the remaining asset is depreciated over the life of the principal asset.
When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in the statement of profit or loss as and when incurred. The present value of the expected cost for the decommissioning
of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate assets are derecognised when replaced. All other
repairs and maintenance are charged to profit and loss during the reporting period in which they are incurred.
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Further, when each major inspection is performed, its cost is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if' the recognition criteria are satisfied with corresponding de-recognition of identifiable carrying
cost ol replacement. Machinery spares which are specific to a particular item of Property, Plant & Equipment and whose use is
expected to be irregular are capitalized as Property , Plant & Equipment. Major inspection costs relating to Boiler, Turbine and
Generator overhauls are identified as separate component and are depreciated over 3 to 5 years. Spare parts are capitalized when
they meet the definition of PPE, i.e., when the Company intends to use these during move than a period of 12 months and having
a value of more than 500,000.

On Transition to Ind AS, the Company has availed the optional exemption on “Long term Foreign currency Monetary items”
and has accordingly continued with the policy to adjust the exchange differences arising on translation/ settlement of long-term
foreign currency monetary items pertaining to the acquisition of a depreciable asset recognised in the Ind AS financial statements
for the year ended March 31, 2016 (as per previous GAAP) to the cost of the tangible asset and depreciates the same over the
remaining life of the asset. In accordance with the Ministry of Corporate Affairs (‘MCA’) circular dated August 09, 2012,
exchange differences adjusted to the cost of tangible fixed assets are total differences, arising on long-term foreign currency
monetary items pertaining to the acquisition of a depreciable asset, for the period. In other words, the Company does not
differentiate between exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost and other exchange differences. As per amendment vide Notification No GSR 913 (E) dated
December 29, 2011 the option of recognising such differences in the original cost was available only till the accounting period
ending March 31, 2020,

Depreciation on Property, plant and equipment

The management has estimated the useful life of assets individually costing Rs. 5,000 or less to be less than one year, which is
lower than those indicated in Schedule 11,

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the revised carrying amount of the
asset is allocated over its remaining useful life.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognised.

The Company, based on technical assessment made by the technical expert and management estimate, depreciates certain items
of plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule II to the
Companies Act, 2013.

Depreciation on Property. plant and equipment is provided on the Straight Line Method over the useful lives of the assets which
is as follows:

Category of the asset Estimated useful life
(in years)

Plant and equipment — Power plant 40

Plant and equipment — Others 3-15
Buildings 3-60

Olffice equipment 5-15
Furniture and fixtures 10
Vehicles 8-10
Computers 3
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Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated impairment losses. il any.

The useful lives of intangible assets are assessed as either finite or indefinite.
Amortisation of intangible assets

Intangible assets with finite lives are amortised over the uselul economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period with the effect of any change in the estimate
being accounted for on a prospective basis. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.
Software is amortised based on the useful life of six years on a straight-line basis as estimated by the management.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds including
interest expense calculated using the effective interest method, finance charges in respect of assets acquired on [inance lease,
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until such time as the assets
are substantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which they occur.

Leases

The Company assesses al contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right
to use the underlying assets.

i. Right-of-use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is available
for use). Right-of-use assels are measured at cosl, less any accumulated depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.
The Company has obtained land on lease for a term of 93 years

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (1) Impairment of non-financial
assets.
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ii. Lease Liabilities:

At the commencement date of the lease. the Company recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising
the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they
are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In caleulating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable. A fter the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments
(e.g.. changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

iii. Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the
lease term,

Inventories
Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials and stores and spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition.

Cost of inventories is determined on a weighted average basis. Net realisable value is the estimated selling price in the ordinary
course of business, less estimated costs of completion and the estimated costs necessary to make the sale.

Assessment of net realisable value is made in each subsequent period and when the circumstances that previously caused
inventories to be written-down below cost no longer exist or when there is clear evidence of an increase in net realisable value
because of changed economic circumstances, the write-down, if any, in the past period is reversed to that extent of the original
amount written-down so that the resultant carrying amount is the lower of the cost and the revised net realisable value.

Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, intangible assets, and other non-
financial assets to determine whether there is any indication that those assets have suffered an impairment loss. If such indication
exists, the said assets are tested for impairment so as to determine the impairment loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is
determined:

(i) in case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

(i)in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of the cash
generaling unit’s fair value less costs of disposal and the value in use.
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For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for
each of the Company’s CGUs to which the individual assets are allocated. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country in which the Company operates, or for the
market in which the asset is used.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is
recognised immediately in the statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash
generating unit) is reduced to its recoverable amount. For this purpose, the impairment loss recognised in respect of a cash
generating unit is allocated first to reduce the carrying amount of any goodwill allocated to such cash generating unit and then
to reduce the carrying amount of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses. the carrying amount of the asset (or cash generating unit) is increased to the
revised estimate of ils recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in the statement of profit and loss.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the Ind AS financial statements.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because it
has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under it.
The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfilling a contract comprises the costs
that relate directly to the contract (i.e., both incremental costs and an allocation of costs directly related to contract activities).

Provisions and contingent liability are reviewed at each balance sheet.
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Decommissioning liability:

Decommissioning costs are provided at the present value of expected costs to settle the obligation using estimated cash flows
and are recognised as part of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects
the risks specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in the
statement of profit and loss as a finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted
as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of the
asset.

Retirement and other employee benefits

Retirement benefit in the form of provident fund. pension fund and superannuation fund are defined contribution scheme. The
Company has no obligation, other than the contribution payable. The Company recognizes contribution payable to provident
fund, pension fund and superannuation fund as expenditure, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet reporting date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund. The Company operates a
defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund.

The Company presents the leave as a current liability in the balance sheet. to the extent it does not have an unconditional right
to defer its settlement for twelve months after the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method using actuarial
valuation to be carried out at each balance sheel date

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to
recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the eflect ol the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability). are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

a. The date of the plan amendment or curtailment, and
b. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements;
and
b. Net interest expense or income.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right
to defer its settlement for twelve months after the reporting date.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit,
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.

The Company freats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of'proﬁ
are not deferred. ¢
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Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related
financial instruments. Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair
value through profit or loss. The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them.

All financial assets and financial liabilities are initially measured at transaction cost and where such values are different from the
fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from
the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the
statement of profit and loss.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are “solely
payments of principal and interest (SPPI)* on the principal amount outstanding. This assessment is referred to as the SPPI test
and is performed at an instrument level. Financial assets with cash flows that are not SPP| are classified and measured at fair
value through profit or loss, irrespective of the business model.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest
income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or
payments through the expected life of the financial instrument, or where appropriate, a shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest

on the principal amount outstanding,.

Financial asset not measured at amortised cost orat fair value through other comprehensive income is carried at fair value through
the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to
the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through
statement of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of provision
matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 — Financial instruments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve
months expected credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit
risk on the financial instruments has significantly increased since initial recognition.
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De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire.
or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the assets and an associated liability for amounts it may have

to pay.

[Fthe Company retains substantially all the risks and rewards of ownership of a transferred financial asset. the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured at the date of de-
recognition and the consideration received is recognised in statement of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments,

(b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost,
using the effective interest rate method where the time value of money is significant. Interest bearing bank loans, overdrafis
(including acceptances) and issued debt are initially measured at fair value and are subsequently measured at amortised cost
using the effective interest rate method. Any difference between the proceeds (net of transaclion costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

De-tecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability, The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.
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Convertible preference shares/ debentures
Convertible preference shares / debentures are separated into liability and equity components based on the terms of the contract.

On issuance of the convertible preference shares / debentures, the fair value of the liability component is determined using a
market rate for an equivalent non-convertible instrument. This amount is classified as a financial liability measured at amortised
cost (net of transaction costs) until it is extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity since conversion
option meets Ind AS 32 criteria for conversion right. Transaction costs are deducted from equity, net of associated income tax.
The carrying amount of the conversion option is not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible preference shares / debentures
based on the allocation of proceeds to the liability and equity components when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value that are readily convertible 1o a
known amount of cash.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above.

Cash dividend

The Company recognises a liability 10 make cash distributions to equity holders of the Company when the distribution is
authorized and the distribution is no longer at the discretion of the Company. A corresponding amount is recognised directly in
equity. Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Company’s Board of Directors.

Foreign currencies
The Ind AS financial statements are presented in INR, which is also the Company’s functional currency.

Transactions in foreign currencies are initially recorded by the Company’s at the functional currency spot rates at the date the
transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction,

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange
at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception
of the following:

Exchange differences arising on translation of long term foreign currency monetary items recognised in the Ind AS financial
statements before the beginning of the first Ind AS financial reporting period in respect of which the Company has elected to
recognise such exchange differences in equity or as part of cost of assets as allowed under Ind AS 101-*First time adoption of
Indian Accounting Standard™ are recognised directly in equity or added/ deducted to/ from the cost of assets as the case may be.
Such exchange differences recognised in equity or as part of cost of assets is recognised in the statement of profit and loss on a
systematic basis.
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Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e..
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or
profit or loss, respectively)

Corporate social responsibility (‘CSR’) expenditure
The Company charges its CSR expenditure during the year to the statement of profit and loss. Refer note 36.
Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly 1o profit or loss, except for the effective
portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item affects profit
or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial
asset or non-financial liability.

2.3 Impact of implementation of new standards/ amendments

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment Rules 2022 dated March
23, 2022, to amend the following Ind AS which are effective from April 01, 2022.

(i) Onerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the contract costs (i.e., the costs
that the Company cannot avoid because it has the contract) exceed the economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include costs that
relate directly to a contract to provide goods or services including both incremental costs (e.g., the costs of direct labour and
materials) and an allocation of costs directly related to contract activities (e.g., depreciation of equipment used to fulfil the
contract and costs of contract management and supervision). General and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to the counterparty under the contract.

These amendments have no impact on the Ind AS financial statements of the Company.
(i) Reference to the Conceptual Framework — Amendments to Ind AS 103

The amendments replaced the reference to the ICA1’s “Framework for the Preparation and Presentation of Financial Statements
under Indian Accounting Standards™ with the reference to the “Conceptual Framework for Financial Reporting under Indian
Accounting Standard™ without significantly changing its requirements.

The amendments also added an exception to the recognition principle of Ind AS 103 Business Combinations to avoid the issue
ol polential *day 2° gains or losses arising for liabilities and contingent liabilities that would be within the scope of Ind AS 37
Provisions, Contingent Liabilities and Contingent Assets or Appendix C, Levies, of Ind AS 37, if incurred separately. The
exception requires entities to apply the criteria in Ind AS 37 or Appendix C, Levies, of Ind AS 37, respectively, instead of the
Conceptual Framework, to determine whether a present obligation exists at the acquisition date.

¥

The amendments also add a new paragraph to Ind AS 103 to clarify that contingent assets do not qualify for ’l:gt_:ggn\ilim at the
acquisition date. __-'_’_;’f- AseN

These amendments had no impact on the Ind AS financial statements of the Company.
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(iii) Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16

The amendments modified paragraph 17(e) of Ind AS 16 to clarify that excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as
part of cost of an item of property, plant. and equipment.

The amendments are elfective for annual reporting periods beginning on or after April 01, 2022, These amendments had no
impact on the Ind AS financial statements of the Company.

(iv) Ind AS 109 Financial Instruments — Fees in the ‘10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial liability
are substantially different from the terms of the original financial liability. These fees include only those paid or received between
the borrower and the lender, including fees paid or received by either the borrower or lender on the other’s behalf.

These amendments have no impact on the Ind AS financial statements ol the Company.
2.4 Standards notified but not yet effective

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated March
31,2023 to amend the following Ind AS which are effective from April 01, 2023.

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the
correction of errors. It has also been clarified how entities use measurement techniques and inputs to develop accounting
estimates.

The amendments are effective for annual reporting periods beginning on or after April 01, 2023 and apply to changes in
accounting policies and changes in accounting estimates that occur on or after the start of that period.

(ii)  Disclosure of Accounting Policies - Amendments to Ind AS |

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement
for entities to disclose their “significant” accounting policies with a requirement to disclose their “material’ accounting policies
and adding guidance on how entities apply the concept of materiality in making decisions about accounting policy disclosures.
The amendments to Ind AS |1 are applicable for annual periods beginning on or afler April 01, 2023. Consequential amendments
have been made in Ind AS 107.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency with the amended
requirements,

(iii)  Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions
that give rise Lo equal taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest comparative period
presented. In addition, at the beginning of the earliest comparative period presented, a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability should also be recognised for all deductible and taxable temporary
differences associated with leases and decommissioning obligations. Consequential amendments have been made in Ind AS 101.
The amendments to Ind AS 12 are applicable for annual periods beginning on or after April 01, 2023.

Q
/

The Company is currently assessing the impact of the amendments. m \
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4 Intangible assets
(Rs. in millin)

Particulars Computer software Tuotal

Gross Block (at cost/ deemed cost)

As at April 01, 2021 13.04 13.04
Additions - -
As at March 31,2022 13.04 13.04
Addinions 5.07 5.07
As at March 31, 2023 18.11 15.11
Ace lated amortisati

As at April 1], 2021 5.50 8.90
Charpe Tor the year 280 2.80
As at March 31,2022 LT 170
Charge lor the year 1.71 171
As at March 31, 2023 13.42 13.42
Net block

As at March 31, 2023 4.70 4.70
Asat March 31,2022 1.34 1.34
MNote:

The Company durmp the year ended March 31 2017 adopted lnd AS under seetion 133 of the Companies Aet, 2013 read with Rule 3 of the Companies (Indian Accounting Standards ) rules.
20105 and relevant amendment rules issued thereatier. The Company had availed the exemption available under Ind AS 101, wherein the earrving value of miangible assets were carried forward ot
the amount as determimed under the previous GAAP as at Aprit 01, 2015

s speee s been artentinad{v feft hlank)
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5 Financial assets - Investments

Mureh 31, 2023
Curried ut nmortised cost
] el Government secnrities iMe [T
Matwonal Savemgs Cerbficate® 040 (X
MNon-curreni [AACT [ET
Asgrewile salue ol iy es et [ i
= The iy estment 18 amounting 1o e 2500 (March 35, 2022 R$ 2 5140}
& Other Financinl aosels
Curried ot amoriived cost
(Unsecured, cansidered good unless otherwise stated)
(R, in ntillion)
Nog-rurrent Current
Mureh 31, 2023 Muarch 31, 2022 Mareh 31, 2023 Aureh 31, 2022
Secnrity deposits
Securiy deposits with elated panies (reler note belov ) h2 2 = Lo
Secunty duposis with others -1 QIORES - -
Totnl {A) T2 102.64 = ([IXT1)
Security deposits with veluted parties (refer nole 30);
Rasa Seeuris Services Liited (RSSLY) 33y iau -
GMI Eneroy Tradime Limited ('GETLY) 273 it E =
GMR Comnomte Affmrs Private Linnted ('GCAPLY) - - = 163 1308
612 642 - Vik M)
Security deposits with related parties which hive sigoificant inecease in credin risk
Secunii depoesits with refated pariies (reles note 30) - - - 11 88
- - - 11.88
Less: Secwnty deposus with related parties which oy e siondiean merense i eredin nsk frefer nole 33) - - - 111 8H)
= = = L1188
6,12 6,02 - HiLHT
Tramsmission cliarees receivable
Tecenables from related partes (refer note 3oy e = 3233 33 42
= = 32.33 35.82
Tr ission ¢l receivable from reluted parties which awve significant inerense in credit risk
Transomssion charges recenvable from related partes {refer nole 30) = s 2350 250
- 2.50 251
Tanpadement Allowance (allowance for bad aod douliaful delits)
Luss Transmission eharees receiy able [rom related parmes wineh hove signilicant merense in eredit ish - - (250 {2 A1)
{refer note 331
[111] E - 32.33 ASNT
Mon-current binh bakanee {reles nofe () LRIR N R 12 - -
Interest seerved on fved deposits . = 30 5 b7
[9] 1LEI8.01 890,12 3150 647
Totnl otlier Mnancinl nssels IA+BH0) 1.A8R.53 992.76 6383 52.29

(s spuice Ty hecar stentionati foft Waak)
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T Deferved tax (labitity) [ asset (net)

(R, in million)

March 31, 2023 Mareh 31, 2022
Deferred tax linbility
Properiy. plant and equipment Impact of dilference between tay deprecinnon and depreciation ¢ amortisation chareed for the linancial reporting L34H 35) A 3 32)
Faw valoation of borrowmges o) meeption and subsequentl recorded al pmonteed cost 2 |y [REREIN
Delerved tax assel
Trmpact ol espenditire charged 10 the stavenent of prafie and loss butallowed Toras purposes on pasment basis vk K5 24 07
osses { unabsorbed depreciation o alable for offeen rspirest ulure fahle incone 362 K L HTI M
(hers 17973 AL
Total - -

| Inthe absence of reasonable certamty hat sulicient ulure tasoble meome wonld be available agamst whieh deferred s assets con be reabised. e Compam bas recogmsed deferred Lo assets only o the extent of delemred i habilily as o
Muarch 31, 2023
Tib) Income Tax

Alememis
sxment vears immedimels sueceeding o

The Comipany 15 subject 1o meomie W m India on the buasas ol Tipane
Busness Ioss ean be earmed forward Tor a s pernod of eaghi s

assessmen vear 1o hoch the loss pertams Unabsorbed depreciaion gam be camed forward for an indefinne penod

Income tax expenses in the statement of profit and Joss consist of the following:

{Rs. in million}
Mareh 31, 2023 March 31, 2022
IPrafit or loss section
(o) Curtent lox . -
by Defierred was feredin ¢ charse (et - (1Y5 39
Total tnves = (195,39}
O seerion
Deferved tax veliaed to iiens vecognised io OCT during o (he years
Re-measurement (losses) / smns on defined benefit plans - U
% (0.09)
Reconcilintion of taxes 1o (he mmonni computed by applying tie stalulory income tix ente (o e income before Gives is smonirized below:
(K, in_million)
March A1, 2023 March 31, 2022
Pralit / {loss) belone tns 1678 T4 [6¥2 34)
Computed tax charge on applicable tox rates i 422,51 (7L73)
Taseleet on permanent dilferences L (R
Fas fabilits adjisted aznmst brought forward tasable losses and unobsorbed depreciation 431 381 (25 13)
Total tax expenses - (195,39}

# Oiher assels
(M. in willion)

Nong-current Cur
March 31. 2023 Maeeh 31,2022 Murch 31, 2023 March 31. 2022
Advances otbier than capital advances
{Upsecursd. rdered sood)
Recerable [rom related partes (refernote 30) @ - 1l | il
teceivable fram mlers - - IR0 H3L3I
J05.97 952.32
Adyanees other than capital advances which bave significant increase in credin risk
Advances other than camial ady ances - - & 0|
» - 910 9.10
Less, Advances ofhier than capital ody onees which have snificont werease n credil rish, - = [ENTT) (RN
(A) - = 305.97 95232
Oiher advances (Unsecared, considered good)
trepaid espenses 3R A fr (2 6247 (4T
Balanece with statuton ! sovenment mihonies 17 1 4 - -
{1} 2945 7.26 62,47 62,05
Total oibier assets (A+B) 2945 7.26 368,44 14,37

9 Imventories (valued at fower of cost and net reafizable value)
[R5, in million)
Mareh 31, 2023 Mareh 31,2022
Raw matenials k R R
Giosls i transn 4520 2331
Stores and spares et of proyision for inventon obsolescence of Rs 90 85 mallon (Morely 31, 2023 Rs 3410
s 1] 2H34T

unlhani)

Totol inventories e i) AT5.50




GMR Warara Energy Limited
Corporate Identity Nomber (CEN) U0 100MI2005PLC 155140
Notes to the Ind AS finneial statenients for the year ended Mareh 31, 2023

10 Trade receivables

Carried armmortised cost { million)
Non-current Current
Murech 31, 2023 Murch 31, 2022 Mareh 31, 2023 Ml 31. 2023
Uinseeured. considereil gond
Recenable (rom relmied pastes (relien note 309 I Aan Th - ERC IR 2 R63 T
Other rade recen ables 1320 06 - U3 43 475747
1) 2. 780,82 - GAH1A42 F621.39
Trade veceivalles which have signilicant lncvense Tn eredil fisk
Reeenatde from rdated parties trefon note 30) = - A mMm 2307
Other Irnde recen ables 2 5 192 6 10K ||
m = = 46843 331,28
Tmpaivmoent allownnce @allowance for bad and doubiful debis)
Receivubile o related paries which haye significant mereass m credi nsk {reler note 30 - - {275 ) 1223 |
Other jrade recenables which hiye stomiicant merease i credin nsh - - L1492 i) los |y
8} = = (4068.43) (331.28)
Total trade veceivables (A+BAHC) 2, 780.82 - 6,0041.42 T,621.39
Reeeivable from relnted parties (refer noie 30):
GETL Lo 76 - 2047 40 2H03 U2
1.460.76 - 2.647.99 1.863.92
Receivable from veliated parties which have significant increase In credit risk
Recenable fram relaied pariiey - - 275 T 23317
& - 275.79 22317
less Recernvable from related parties whieh lace sienficon mcrense m credil nsh - - 27570 (223107)
Totul receivable feoor related purties 146076 - 2,647.99 2.863.92
==t

MNoles:
A Trade recenvables carmias interest and are generally on terms up 1o 30 dans

b Mo rmde or olher recen able are due from directors o olher officers ol the Conipam edbier severlly or jomtls with am: otler parson Nor ans Wade of other recenable are due from finms or private companies respectivels in which . diectol
15 3 partner. o director or 1 member Also relir note 30

¢ The Company hos oulstinting trade recedsables and unbilled revenue of Rs K822 24 million as at March 31, 2023 The Compiny bas clametl compensation for sanous “change m lan " events ineludimg coal cost pass through, My ash
ansportation. duies and s, carmang cost ele o s customers onder the Pawer Purchase Agrcentents (PRATY and Tiled petiions wih he regulaton suiborities foe sellement al such clams m Gy owr of the Company Bosed on cenain

mterig fayeurable orders by Cenral Elecrrieny Regufators. Comnusson CCERCT and other Infory auth e iz 11 conbdent al senllement of clums (ncludmy imerest thereont mide by the Conpany in s i our ond hog
accordingly accounted Rs | 1815 20 million ol the period ended March 31, 2023 (mcluding Rs. 1.552.83 million accoumed durmg the year ended Mareh 31, 20233 The nunagemen of the Compam based on 115 nternal nssessmint legal svpen
arfvice and cerlwm interim Giourable resulatons orders, 15 o the yviess thal the aforesard balances are fully recoverable as at Mareh 31. 2023 and aceordingly. has not mads any adjus! m the Ind AS i | stau 15 of the Company for the

vear ended Murch 31, 2023

d The Comparn recened nolices [rom ong of ws customer disputing pay ment o capacuy chaeges of Rs 132006 millon Mot the perod March 23, 2020 1o June 30, 2020 6 e customers Bad not availed gower dinng e sud pend sighling foree
mujenre on account of COVID 1 pandene: The Compamy responded and clanilied thar the s siganon s nol covered under foree oiyeure clavse i view of the elanfication by e Mt of Poser slatmg (it Biseoms will have 1o comph
with (ke obhzation (o pas [Tved capacity charges os per PPA The customer swas of the view that the aforesad elanfication by (he Mimstn of Power cannot overnde the terms of the PPA and contimse 1o dispuie the payment thereal” Also. the PPA
it the custamer espired m June 20200 Further. dunng the sear ended March 312020, the Conpany Gled peliion with CERC Tor setthement of the dispite. Dunng the quarter ended March 31, 2022, the soed petton was deciied i favour of
e Compram wherom CERC directed the 1o gras the al | ling capaetts churees along with delaved pay ment surcharge watlun 0 diavs lrom the da alorisand order The customer Gled an appeal agmnst the sid CERC
arder with Appelinte Trbunal for Clecinem CAPTEL'Y During the quanet ended June 30, 2022, AFTEL rssued an mienm order and directed dhe customer 1o pav 25% of the prneipal amount within o penod of one wesh lrom the date of i1s
interinn order (o the Company and deposit the balance outstandlog amount i an mierest-bearing fved deposit recerpt with o nokonalized bank  However. e Company las nol recened am amount from the customer and the matier 15 pending
conclusion. The management of (e Company based on ils iternnl assessmient. legal expert advice. petition Mled with CERC and Favourable order recelved thereol, s of the view that (he aloresnid capazity charges are fully recoverable and
accordingly lins nat made any adgustments in b Ind AS (inanaal sustemenls of e Compans Tor the sear ended Mareh 31, 2023

e Expected credit loss allowance (R, in million)
— Mareh31,20235  March3l, 2022
Al the beginning of the year 33128 146 3t
Provision made during the vear 13715 184 82
(Unihsed) / (reversed) during 1w vear - -
At the end of the year 46843 33128

(s e fens Beens svienitonfi doft fiank
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GMR Warora Energy Limited
Corporale Wentity Number (CIN) U0 T00MHZ00SPLCISS 140
Nates o the nd AS financial statements for the vear ended Mareh 31, 2023

12, Equity Shure Capital

Equity Shires Preference Shares

Number (in oiillion) (K. in million} MNutiiber (in millinn) {Ha in million )
Authorised share capital;
Equity shares of Rs. 10 each
Asal April 01, 2021 LR 900400 200,00 200000
Inerease decrease) duting (he vear - = - -
As at March 31, 2022 S0 900000 200,00 200000
Inerenseddecreased durin e viear® Thi 0t TANHY AN 2000 M) 2AMI UG
As at Mueh 31,2023 LG i 16 M0 400.00 4o

* Druring e veor ended March 31, 2023 the nuthorised equity share capal wos mcreased by s 7.00000 millon e T o eillion squis shares of Rs 10 eich anid aulhensed prefirence share capital was mereased by Rs 2,000 00 million 1 &
24W0 00 plhon preference shares of Rs 1 each

. Issued share capital

(i) Equity shaves of Rs. 10 each issued, subseribed ol fully paid (vefer note 30)

Asat Apreit ). 2021
Changes during U enr =
As al Maveh 31, 2022 B70.00 R.T00.00

ST0.00

Issunce of shire capial’ 7441 T44 10
As al Marel 31, 2023 24491 4800

| During the vear ended Mandh 31,2023, the Company approved the allomment of 7491 nnlhon equity shares of face value of Rs 1 00 each at a discount of #5 5 i per equity share (or considerntion other (han cash agsresatng 1o Rs 325 11
million n parsuanee of resolulian process wnder Prudental Framework for Resolution of Sieessed Assets, as preseribed bs the Resery e Bank of India (RBE) an June 07, 2009 ¢Prodenial Framework™) Also reler note 13 and 14

(i) 0,001 % Non=Cunmlative Non-Parvticijating Conpulsarvily Convertible Prefevence slinres ('CCPS') (refer nole 30)

Asar April 00, 2021 1.700.08
Changes dunmg the e 5 =
Az at Mareh 31,2022 170,01 1,700,608
Chamgos dunmg e vear - -
Asant March 31, 2023 17001 1. 700,08

b, Termsivights attached (o equity shares

The Compans s anly one eliss of equity shares lumyg par valie of Rs 10 e Eveiy mermiber holdi i shivre heromn shall hnve votmg tiuhis o proparion to the nember's share of the pawd up equity share capial “The Compons
declares and pavs dividend in Indun rupees The dodend proposed by the Board of Direetors 1 subject 1o the approyal of the sharebolders i the ensuinge Annul Ceneral Meeling

Inthe event of hiquidation af the Company. e holders oF ¢quity shores will be entitled G receive remuming ssséts of e Compam. afler distribubion of all preferential amounts The distnbution will be in praportion ta the mumler ol equils shares
heldd by the equiny shoreholders

. Terms/righis attached to 0.001% Non-Cuniilitive Non-Participating Compulsorily Convertible Preference Shures (CCPS):

During the veor eidedd Marel 312000, the Conpany converted 75 0L NCPS of Bs 10 each [ull padoup o par aggregating 1o Rs 250 00 nulhon in o 73000000 aumber of O 001" Non-Cumulatee Non-Partieipaings Compulsonily
Converible Prefenence Shares CCCPS" ol Rs 10each ally pand wp of par segregating o Bs 75040 million

Further, durmg the year ended March 31, 2004 pursuant to e approsal of the Board of Direciors. the Compans hud issued 25008060 CCPS of Rs. 106 each ata premium of Rs: 2420 per share (o GMR Enern Limited {10tz Taee value of
R U0 0K Million) by wmy of conversion of the sub-ordinated debis and inter-corporae deposils

COPS carmes preferential dividend al the rate ol 0001 % pa subjeet 1o avadobiling of prafits and lenders' consent The preferential dividend is non-cumulanve and shall be due only when declared by the Board of Direciors. Each CCPS shall have
one vole al e meting of CCPS bolders

Furter. in case the dividend on CCPS 15 nol paud far two vears or more. the holders of the COPS shall be entitled 1o recene notice of and vote on all patters that are subnitted t the vate of the Sharelolders of the Company Gnelidisg the
holders ol equity shires) m terms ol secnon 47 af the Companies Act, 2003

Each CCPS will be converied o equity shares at any lime i the option of the holder of COPS o the Campany Subyeet 1o eomplianee with applicable lows. each CCPS shill putomaticall bie o erted nto equity shires ot e expin of 15 Aehrs
Trom (he COPS respective issue dates

The number of equits shares issuabile pursuant 1o the conversion of COPS shall be in the e ol 11

. Shaves held by Melding /Ultimare Hotding Company @i/ or thelr subsidiardes! associntes.
Out of the equiin and preference shares ssued by the Company. shares hold by s Talding Compam are ms below

Namne of Sharehal March 31, 2023 March 31, 2022

No, of shares held {in million) 3 Mo, of shares held {in miflion)

GMR Energy Limited - Holding Cainpany”™ K70 00 700 00 RIS #TH 0
Equity shares ol Rs. 10 each, fully pod up

GMR Energy Limited - Holding Company 17000 (R TR1ES 17Im 1700 us
AL Non=Cuniilat e Nop-Participating Campulsonby Convertible Praference Shares (COPS)

(s space fues oen trerthieinally fefe Blnd)




GMR Warnrn Enevgy Limined
Corperate Identity Numnber (CIN
MNotes to the Ind AS financial st

L0 0nMIIZOD5PLC IS5 140
nis for the vear ended Mareh 31, 2023

12, Equity Share Capital (Congd.)

e, Details of sharcholders bolding more than 5% sharves in the Compuny

Murch 31, 2023 M
Mo, ol shares beld {in million) % holdi No. of shares held {i

el 31,2022
nilllon}

Name of Stueholder

" lolding in class

GMR Energy Limited - Holding Company™
Equity shiores ol R 10 ench Tulk pagd up ET0 00 IO HT000 ([TEATIE

GMUR Evergy Limited - Holding Company
DA %% Non-C Tty Mon- e lsorih Conyvertilile Pref Shares (CCPS) (RCRH (R L7041 (GRIITE

Including & shares helil by nomimess of GMR Emergy Linnted ('

# Promoler is per Secton 2000 e e Compumies Ac 2003 The Promoier shareholding las reduced Gom TR 0 92 07% as tabulated aboye on secatmt of Tarhe ssie ol shares | To il ol rasol plan as detuled in
nole 14

1 As per records of 1he Compar meluding s tessster ol sharehobders' menbers; the aliove share holding represents hatl legal and benelicinl ownersiip of shares
g Shures reserved for issue nnder option:

For details of shares reserved for sssue on conversion of COPS reler note 1201 400 Optonally. converihle debentures ('OCD Seres B1) refer mote ) and Inter corporate deposit ol Bs 600 millon from GEL (Tolding Compons') reler
nole |33

I, Aggrepale

wiber of shaves issued for consideration other than eash duving the peviod of five years immediately preceding the veporting date.
Mo, of shares (in million}
March 31, 2023 March 31, 2022
gty shiares alleted auinst canyersion al borrow s N -
Also reler mote 12 () and (¢}

iy sgwteee T heane sareemmenadty ot k)




GMR Warera Energy Limited
Corporate Identity Numiber (CIN) :U40100M O20050LC 155140
Notes to the Ind AS fnancinl statements for the vear ended March 31, 2023

13, Other equity

(Rs. in million)

Debenture redemption reserve’ (A

As at April 01, 2021 I187.50
As at March 31, 2022 187.50
As at March 31, 2023 187.50
Seenrities premium®™ iB)

As at April 01, 2021 119,92
As ut March 31, 2022 22992
Less; Discount on issue of equity sharcs {229 92)
As at March 31, 2023 -
Discount on issue of shares’ {C)

As ut April 01, 2021 =
As at March 31, 2022 -
Adel! Issuamee of share capiinl {144.07)
As ot Mareh 31, 2023 (194.07)
Retained earnings’ ()

Balanee as at April 01, 2021 (7038.61)
Profit/ {loss) for the year (486.95)
Add: Other compreliensive (loss) © mcome for the vear (313)
Balance as at March 31, 2022 (7.530.64)
Profit/ {loss) For the year 167874
Add, Other comprehensive (loss) imeame for the year (2.44)
Balance as at March 31, 2023 (5,854.39)
0001 % Non-C lative Non-Participating Camy ily Convertible Preference shares ('CCOPS') (vefer notes 12{c) and 30) (E)

As at April 01, 2021 1,700.08
As at March 31, 2022 1,700,08
As at March 31, 2023 1, 700,08
Capiital Contribution® (F)

As at April 01, 2021 =
As ol March 31, 2022 —
Add. Changes durmg the yeor 6|
As at March 31, 2023 T4
Total other equity {(A+B+C+HDHEAF)

Balanee as at April 01, 2021 (4,921,011}
Balance as at March 31, 2022 (5.413.19)
Balanee as at March 31, 2023 (3454.47)

1. The Company issued debentures, Accordingly. the Companies (Share capital and Debentures) Rules. 2014 (as amended). require (he Company fo create Debenture Redemption Reserve (DRR') out of

profits of the Company availalile for payment of dividend.

2. Seenrities preminm is used to record the premium on issue of shares and is utilised in accordance with provisions of the Companies Act. 2013,

3. During the year ended March 31 2033, the Compaiy approved the allotiment of 74.91 million équity shares of Tace value of Rs. 1000 cachi ot a discount of Rs.5.66 per equity share for considerntion other
tam cash ngprepating to Rs. 325,11 million in pursuance of resolution process under Prudential Framework for Resolution of Stressed Assets, as preseribed by the Reserve Bank of India (RBI) on June 07,

2019 ~Prudential Framework™). Also refer note 14

4. Retnined cariings ave profits ¢ (losses) of the Compuny Gl dawe net ol appropristions

5. Pertains (o:

(i) Inter corporme deposit of Rs. 600 million ftom GEL ('Holding Company'} which will e converted into ety shares within one year from the dote of receipt.
() Lo of Rs. 10641 willion received from GPUIL {'Parent of Holding Company') whose repayment is not likely to ocenr in forseeable future and accordingly classified as capinl comribution.

(i sperce D heen seenienally ol Wik




GMR Warora Energy Limited
Corporate Mentity Number (CIN) :USTBONMUZO0SPLCISS 140
Notes to the Ind AS financinl statements for the year ended March 31, 2023

14 Financinl Habilities - Boreowings (e amortised cost)

(R in million)
Non-current Current

Mirch 31,2023 Mareh 31,2022 March 31, 2023 Mareh 31,2022

Laong-ter

Debentures

750 (Mareh 31,2022 750) Non-converible debentures of Rs | 000000 eaeh (secured)’ * ! . - 45625 H3W 03
551,531,916 (Mareh 31,2022 NiT) 0 01% Non-convertible debentures (NCD Seres ) of Rs. 10 cach {securedy’ " e - e e >
223353257 (March 31, 2022 Nil) 0 01% Optionally convertible debentures (OCD Seres 81 of Rs 10 each (secured) """ T b2 - [tRE) .

Term louns
From banks

Indian rupee term loans {seeured) """ 1891903 2336047 1205 52 737515

From fin

Tndion rupee term loons (seeured)” ™" 2 = = BCrk
Others

Lo from o related party (unseeured) (el note 30)° . : . 5070

Ttecompense lability to lenders' 408 76 - - -
Short-term borrowings
Cash eredit Toans from hanks (melinding secepranees) (socuredy’ 101 - - 03524 LT87 04

al financinl Habilities - borrowings 23,220.62 23.300.47 4,889.33 1131741
The above amount includes
Secured borrowings 23224800 2336047 A BRU 33 11,258 21
Uinseeured borrowings - - - 5920

1 “Ihie Company has been faemg Anancial stress due o COVID- 19 pandenue and other factors as detaded moootes 11, 1) and 10(d) Further mast of the borrowing fedies of the Campany had beeome Speein] Menion
Account-2Mon-Perlorming Assets and aecordinely resolution provess under Prudential Framewaork for Resolution of Stressed Assets as presenbed by the RBLon June 07, 2009 ¢ Prudennial Framework™) was invoked and
Imter Crediors Agreement by majority of lenders was executed

The lead lender 1ssued a sanction lener dated Apnl 05, 2022 for restructunng of loan Tubines As per the BB ercular stated above. a minmun apprival of lenders representing 75% by value of wial ontssnding lon

facilmies ind 60% af Lenders by number 1s required for approval of Resolution Plan. Duning the year. the Company recerved the approvals from the afor
Resolutiwon plan was adopted i the board of directors meeting dated June 23, 2022 and approved by the sharehiolders m the Extraordinany general mecting dated tune 24, 2022 Accordinely. the Company save effec o he
Resolution Plan and have recowmsed a gam on restracturme of borrowing foeshitres and imterest acerwed fll June 30, 2022 of Rs: 5547 00 milhon which s disclosed as on exceptional item m the Tnd AS financial statements
for {he year ended March 31, 2023 In the consorium meeting held on Januacy 11, 2023, all the lenders have contirmed the unpl 1om of Resoluton Plon o their respeetive books of accounts

i requisite lenders on the Resolution plan and consequently the

The brond contours of the Resolunon Plan are as follows -

1) Barrowing fuerlmes pertaining o Term loans. Non-Convertible Debentures alongwith overdue/acerued mierest thereon as ot Mareh 31, 2021 have been bifrcated mte Sustmnable Debt (74%%) | Unsustanable Debit (25%)
and Equity (194} The unsustaimable debt has been converted into 0 01% Non-canvertible debentires and 0.01% Oy Iy convertible det (3]

1) The mterest rate has been lixed at 8.50% por annum for Sustamable Debt with elTeet from April 01, 2021

) Wanver of ditterenial literest sccrued pertamng to Sustamnable Debt (@02 75% per annum beme difTerence between the pre-restructunme interest rate ol 10 75% per annum and posi-restructunng interest rite of 8 50%
per annum ) and Unsustainable Debt (4010 74% per annum being ditference between the pre-restructuring imterest rate of [0 75% per annum end post-restiructunng mierest rate of 0.01% per annum ) from Apnl 01, 2021 1a
June 30, 2022 The lenders have rght o recompense m this resard

2 Durng the year ended March 31, 2015, the Company had 1ssued 750 secured. mted, listed, redeemable, Non Convertible Debentures ('NCIY) of the face value of Rs. 1,000,000/ each which are listed on Bombay Stck
Exchange Pursuant 1o unplementation of resolution plan, the secured NCD carries coupon rale of 8 502 per annum (Mareh 31, 2022 NCD carvied coupon rite of 1440% per anmum payable sememnnually ineluding an
additional coupon rate 1o the extent of . 25% pa payable for every notch below agreed rating of NCD and redeemed in 3 equal | e e from September 2022) NCD's shall be redecmed m 9 steuetured
quarterly wistalments starting fean Mareh 31, 2022 o Mavel 31, 2024 Apan om the secunties mentioned i note 14010 below, these debenptures are secured by way of pledge of 37 30 oallion shares of GMR Bajali Halb
Hydrapower Private Limited ('GBHHPLY) held by the Holding Company

3 Durng the vear ended Maveh 31, 20230 pursaant 1o anplementaton of resoluton plan. the Campany issued 550531916 imlsted Nor- Comvartible Debenture (CNED Seres BY) of face value Rs 10 per debenture wiich
carnes interest rate of 0.01% per onnam NCD Senes B is repayable (o 67 structured quarterly imstalmgns conmenving on Mareh 31 2022 and ending on Seplember 30, 2038 These debentures are secured by way ol the
securilies mentioned monote 14(10) bielow

4 Durng the vear coded Mareh 31 2023, pursoant o mplementiton o resoluteon plon, 223,353 257 COponilly Convertible Debentg
001% pet anmim OCTD Seres B s repaviable m 67 struclured guorterly instalments commencing
note FACT0) below The lenders shall hove opton o convert OCDS o equity of the Company any
registered valier o be appointed by lenders at the tme of coiveésion

(OCD Serres B of thee value Bs 10 per debennire which sarmes imterest mte o
1 Mareh 31, 2022 and ending on September 30, 2038 These debientures are seeured by way of the seeunnies inentioned in
e during the tenare of the GCT faedity an the valuation 1o be done by fisolveniey and Bankraptey Board of India (13131

5 Purswnt to miplementation of resoluton plun, Widisn ropee wrm loan from banks of Rs 18,704 33 million carries elective imterest rate of 8 50% per annum and interest s payable on monthly bass Indan supee wem
lonns shall be repayable in 61 strucured quarterly mstalments commencig from March 31 2022 and ending an March 31, 2037 Indian rupiee terin louns are secured as detatled monote 14010) below (March 31 2022
Indian rupee teron loan from banks of Bs 25503 33 million carried oiterest (o Lead Banker's & months Margmal Cost of Funds based Lending Rates ('MCLR') plus spread of 3 80% per nmum and mterest was payoble on o
monthly basis)
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Glo} Pursumnt to impl ol resul plan. Indian rupee tenm loan from a bank of Rs 123 36 million corries effective imierest tate of § 509 per annum and inferest 1s payalle on monthly basis Indian Tupee e
loan shall be repayabile m | 3 struetured quarterly instalments commencing fror Mareh 31, 2022 and ending on March 31, 2025 Indian rupee term foan is secured as detnled mnote 140103 below (March 31,2002 Indian
rupee term Joan froom a bank of Rs. 105 84 milhon earnied interest (@) lenders | Year MCLR plus spread of 4 05% per annum and mierest was payable on a monthly basis)

Gls) Pursuant 1o impl i ol eesolution plas, brdian rupes term foan from a bank o Bs 602 74 million carmes effeetive mterest mte of § 50% per annum and inierest s payable an mondily basss. Tndsan e e
Toan shall be repayable m 33 sirnetied quartery mstlinents commenemng from Mareh 31, 2022 and endme on March 31, 2030 Tndui rupee ferm loon s seeured s detmled wonote 149000) elow (Mareh 31, 2022 Todun
eupree term logm from a baek of Rs 832 72 million carmed mierest (i base rate of lender plus sprend af 4. 15% p aond miterest was pavalile on a monthly basis)

Gc) Pursuant o implemizatalion of resolution plan. Indian rpee term Loan from a bank of Rs 694 14 milhon carmies effective interest rte ol 8 508 per annum and interest 15 payable on manthly basis Tndion rupee term
loum shall be repayable i 61 struetired quarterly nstalments commencing from March 31, 2027 and endige on March 31, 2037 Indian e tern loans are secured as detled o note 19600) below {(March 31, 2072
Indhian rupee term loan from a bank of Rs 95141 millon carmied mterest @ base vare of lender plus spread of 2 30% pa and mierost was payabile on 2 monthly basis)

7 Indian rupee ferm loan from a finaneal msniuton of Rs: N (vrel 31,2022 Rs 230 31 aullion} catried aitterest (0 13 00% por annwn (Mareh 31, 202213 00% per annum) and mierest ws pand on a monmbly biss
The entire loan was repard dunng the year as the fimaneal mstition had become a dissenting lender by opting out of the resolution plan

& Pursiant (o smplementaton of resolution plan. cash eredit loans are repayable on demand ind carmes effective mieres! rate of 8 0% prer anninm which ae secured as detinded monote 14010) below (Mareh 31, 2022 Cash
credit [owns wee repayable on demand and carmed an wterest ie ranging between 11 10% 10011 75% §

. During the year ended Mareh 31,2022, the Company had taken unseeured term loan from a related party amounting to Bs 59 20 million, carmyimg imterest @ 8 50% per atnum and was payahle along with prmeipal
Duniig the vear eded March 312023 the Company has classified the loan mto capital comnlbition as the repayments arc not likely w occur i foresecable

1t NCD together with other secured credit fieritues are seeured by way of,

(1} a lirst pare-passu mongage and charge onall the borrower's immovable properties melhiding township property at the project site (leasehold and freehold), presant and fule,

(#) @ first pan-passo charce oncall the borrower's movables assers, neluding movable plant and machinery, machinery spares, tools, and accessorses, furniture, fistures. velieles and all other movable nssets. both present and
future, and all bles. woudwill. led capeal, Doth present and Niture,

tnba first par-passu charge on all book debis. recervables, stocks. inventones. eperatm cash Mows, commissions, revenues of whatsoever rature ind wherever anstny ol the borrower, present ind fulure;

tivyadiest par-passu chare on the trist and relention aceount. escrow nceount, debt sefvice reserve sub-aceount ind other reserves

and any other bank accounts of the borrower wherever maimtamed, present and future,

(40 0 st prri-piessu charse by way ol as ent ! Biypehewation or creanon of seeurmy mterest of

(a) all the righis, e, mterest, profits. benefits, elams and demands whatsoever of the borrower m the project documents {mnelds
Understanding (Mul!) for sale of power, packase / construction contracts, Q%M related agreements, land lease aureemer
the relevant counter parties 1o such project documents, all as amended, varied or supplemented from hime o fime.

(b all the rhis. tile, imerest. benelits, claims and demands whatsoever of the horrower in the clearanees pertarmning 1o the project.

(e} all the nights, utle, mierest. benefits, clams and demands whatseever of the Borower m letier of credit, wnarantee, performance bomd. corportle gunriecs,
docaments,

1d) all insarance contragls ¢ proceeds under msuranee confres.,

{vida first pari-passu charge on pledue by promoter of shares representing 68 | % (st cight dewimal one three percent) of the ttal pud up eguity share capitnl of the borrower, subject to Barnking Regulation Act. 1949
The shares to be pledeed shall be free from any restrictive eovenants / lien or other encumbranee under any contract / amangement ingluding shireholder agrecment! joint venture agreeprent! financing arcanzement wilh
regard 1o pledgef ranster of the shares includimg transfer upon enforcenvent of the pledge and shall lave Tull voling rghis,

The harrower luriher agrees that the balance equity shares constituting 23 94% {on diluted basis) of the total paid up equity share eapital of the borower currently pledued with Yes Bank Limited {as securty for debt availed
by GMR Energy Limited (GEL"Y, Holding Company of the Compaty) shall (after the impl ton of the Resol Plan), be add Iy pledeed for the benetit af all the credit favility providers as and when the sad
pledee 15 released by Yes Bank Limited, and the bortower shall ensure of y pledye d jon 1o the I of the eredin facility providers

tvir} Uneonditional and irrevocable corpornte guarantee of GMR Power and Urban Infra Linited (*GPUIL') gumranteem the shortfall in promofer contrbutions. m the event the prannoter grop 1s unable to wfuse the
promotes contibutions as per and 10 terms of the restructunng documents. which shall remom operative at all nmes unl the promoter contributions are infused i the borrower m full by the promoter group 1o the
sitisfaction ol the eredn faciliy providers

bt ot himited to the Power Purchase Agreemens (PFPA}/ Memorndum af
5. fuel supply contracts’ long term hnkages. service comracts, ete ), duly acknowledged consented by

ke guarantess provided by any party o the project

Further, pursdant to implementation of resolution plan, Finanenl eovenanis shall not be tested ol ageomt upueadation or fwo years from r oo of 1 PMan, whichever 15 loter, post
commencement ol financial covenant festng eyele, the same would be done on apnial hasis based on audited fi | of the Company. Aceordimgly, as ot Mareh 31, 2023, inaneol covenants are not requined Lo
be tested for compliance. On breach of financial covenants after upgradation of account, lenders shall lave night 1o charse penal terest at 1% per annum
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for the year ended Murch 31, 2023

During the venr ended March 31, 2023

the years ended Mareh 31 2023 sind March 31, 2022, he Company delaulied i the prineipal tepavment and payment of mierest, detals of which e as ander

The Company defaulted m repayment of dues to o finanesal msituton, a debenture holder and 7 banks amouning 10 Rs 3414 24 mollion 1owards privieapal and Rs L3735 74 mallion 1owards wterest (1 June 30, 2022

However, durimg the year. the Company has waplemented and given effeet to the resalution plan on June 30, 2022 whereby the owstanding prinupal aid imerest lins been res

Pursuant to and post mplementohion of resolution plan, Company has not defaulied 10 repayinent of loans or other borrowings ar i the pavment of lierest thereon 1o any lender

ved and rescheduled by the lenders.

(Re. in millign)

Natiree of borvowing including debi securities

Name of lender

Amount not puaid
on due date (in

Amount winpaid
ns  on balanee,
sheet date (in INR|

Wihether

principal or

No. of days dely
or nnpaid

INR million} inlerest
lmiltion)
Indian supee tenm Jom from banks State Bank of Inda R36.53 = Principal
Indian mipee term loan from banks Union Bank of India 59243 . Prineipal
Indiun mpee tern loan (rom anks PPungab Nanonal Bank 32230 - I‘nnclpul
Indizan mupee erm loan from banks LICO Bank 18570 - rneipal
Indian nipee term loan from banks Bunk of Baroda 135 52 Prneipal
Indian rupee teon loun rom banks Purijub & Sind Bank LK) 65 - Principal
Indian rupec lerm loon from banks ICICT Bank Linted 33800 - I'ringipa)
Indsan nipee term loan lrom a finaneal institution IFCT Limited 150,00 Prmeipal
Dl o5 HFCL Asser M Company Limited 750 00 - Principal
Indiai ripee teom loan from banks State Bank of Indin 1.548 54 Inlerest
Indian rupee term loan from banks Llnion Bank of lndia 101454 = [nierost 0-435 divs
Ineiany rupes term lean from banks Punjab Nationa| Bank 5G] 44 - Interest
Indum rupee term loan from banks LICO Bank 35324 - Interest
Indian rupee term Joan from banks Bink of Haroda 233 T - Interest
Tneliam rupee term loan from banks Punjab & Sond Bank |66 02 Tnierest
Indian rupee term Joan from binks 1CTCT Bank Limied 285,72 - Interest
Indian rupee term loan from s financial mstturon TFCT Lumited 1570 - lnterest
Debentures HECL Asset Management Company Linuted 10803 B Interest
Cash credin log frony Banks Hank of Baroda 4576 - Tintierest
Cash credit loan from banks Lnion Bank of India 745 - Interest
Cash eredit loan from banks LICO Bank IR 54 Triterest

(s spreaee e Beew spteirticially fefe beak)
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Puring the vear ended Macely 31, 2022

(R, i aillion)

No. of duys deluy
or unpiid

. Amount wopaid
Amount vot paid
Nutre of barrowing including debl securities Name of lender un due date (in e bnl‘,"l“ principal or
sheet date (in INR
INR million)y g Interest
millivn)

L rugee term loan from bariks State Bank of lndia 870 00 690 00 sipal
Indian rupee term loan from banks Umon Bank of India 617 04 487 iy Pringipal
Indian rupee term foan from ks Pumob Natronal Bank 31252 a6l 12 Prineinl
Inelsan mupee tevm loan trom banks LICD Bank 1940 80 156.08 Prineipal
Indian rupe tenn loan {tom banks Pank of Baroda 141 53 11393 Principal
Ludsan rupee term loan from banks Pungah & Sind Bunk 104 75 83 08 Principal
Inchan rupee term loan from hanks HCTCT Bank Limited KICAE] 208 64 ['rincipal
Inclaan rupee term loan from o financal mstiiuwon IFCT Limited 250 (0 L0 00 Prineipal
Debentures NTCT Asser Manawement Company Limited 750} () 75000 Trneipal
Indian rupee tenm loan from banks State Bank of Indsx 141333 L3390 Interest
ludigy rugree 1erm loan from banks Umon Bank of I 037 30 803 66 Imtrest
Tihan rupee werm Joan from banks Pl Natonal Bank S|R &7 442 6 Interest
Indimur rupee term loan from banks LCO Bunk 33276 T Titerest
Inchin rupee term loan from banks Bank of Boroda 214 04 | H H0 Interest
Indian rupee term loan from buiks Punjil & Smd Bunle 15361 13027 Interest
Lidian tupee term loan fom banks 1C1C] Bapk Linuted 26243 220,00 Intirest
Indian rupee term loan from a Onancial instiubion LFCT Limted 4231 758 Initerest

Nebentures HFCL Asser Manngement Company Limited 10803 1148 03 Interest

Cash eredit loun from banks Lank of Baroda 38 36 35.78 Interest
Cash eredit loan frem banks Uian Bank of [ndia 33 64 16,78 Inieres)
Cash eredit loan from banks LICO Bank 2367 =hR]] Intorest

U-303 duys

12 The Company has been sanetioned working capital linits in escess of Rs five crores in awaresate (rom banks dunng the year on the basts of secunty of eurrent assets of thie Company The quarter

fiked by the Company with such banks are not m agreement with the books ol aceaunts of the Company and the detals are as [ollows

v enlories

russttements

Quarter ending

Value per books | Value per quarterly retorn/statement
{in INR million)

Discrepancies

As informed by the management af the Company., the dilTerence 15 on account of
djustments pertaning 1o nventory eapitalised as per of Tnd AS (naneial resulls

June 30, 2022 453 820 52

September 30, 2022 500 76 064 96

Decembier 31, 2022 50234 o6 54 |1 .-\S-I
quarterly refurm:

March 31,2023 364 Tty 73897

wane| statements wherens the same 1 diselosed under nventory s per

13, The Company has nol been declared wilful defaoher by any bank or (inaneial mstitution or sovémiment or ey goverment authorty

14 Also. refer note 33(cHv)

C By sperces Taas heen tentiomatly feft Blanky
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LS Other financial liabilities

Other financial labilities recognised at amortised cost
Accrued salaries and benefits (refer note 30}

Payable towards capital poods (including retention maney) - related parties (refer note 30)

Payvable towards capital poads (including retention money) - others (ncluding Rs. 1336 million
{March 31, 2022 Rs. 20,07 million) as does of niero enterprises and small enterprises) (refer nole

18(2))

Total other financial liabilities

16 Net employee defined henefit liabilities

Provision for employee henefits:
Provision for gratuity (refer note 31)

17 Provisions

Provision for employee benefits
-Provision lor compensated absences

Prewasion lor asset retirement obligation/ decommissiommg lability

1. Details of asset retivement obligation/ decommissioning linbility

As at April 01, 2021

Notional interest on aceount of inwinding of financial habilities
As at March 31, 2022

MNotional imterest on aceount of unwinding of financial habilities
As at March 31, 2023

Balances as ot March 31, 2022
Mon-currem

Balances as at March 31, 2023
Non-current

(Rs, in million)

Current

March 31, 2023 Mareh 31, 2022

95.83 89,88
13,96 3353
396,14 61222
T05.93 135.63
(Rs, in million
Nan-current Current

Mareh 31, 2023 March 31, 2022

March 31, 2023 March 31, 2022

5.6l 6,22

10.06 6.53

.61 6.22

10.06 6.53

{Rs. in mifion)

Non-current Current
March 31, 2023 March 31, 2022 Murch 31, 2023 March 31, 2022
- - 58.08 3009
70.83 6371 # -
70.83 65,71 58.08 59.09

(1 his space frax heen mteotioimalle feff blunk)

(Rs. in million)}

Provision for asset
retirement obligation
I decommissioning
liability
60.96
4.75
65.71
312
70.83

70.83
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18 Finuocial linbilities - Trole payables

(Rs. in illion)

Current
Murch 31, 2023 Mareh 31, 2022
Carvied at amortised cost
Total autstanding dues of miero ennerprises and soall serprses'” 3263 UT b
Total autsianding duss of ereditors olher than micoo enterpises and siall ente |\r|sr_-u' Wik G2 T
901,25 B88.10
The pbove amount inclades:
Tramle paables w related parties (refer pole 30) 48127 Sty Kl
Trade pavables w others 419,98 LR
0125 BR8.10

I Terms and condimons of e aboye Gnanenl hobilsties
- Trade povables are nopsmterest bearing
- For esplanations on the Compam s eredit nish management processes, refer nole 33

= The dues (o relied panies ans unsecurne]

2 Trade payables melude dises o suppliees urdee e Miceo, Soaall aod Medio Enerpreses Dovelopiinent Act. 2006 (MSMED Act 20160 Amount due 1o suppliers wider e MM Act, 2006 has been determined o e extent such

parties have been il
management, the wapact ol mierest, g, that py be pavable m aceordanee witl e provisions of (e MEMED Aet 2060 5 nor espectad o be maerml The diselosune pursuan (o e said Acl s as under

fied on the basis of wlommen avadable wili and Mings made by the Company The Comipas Tis ot secstved g Sl for mterest rom s sapplier os at e balanee sheel dae Furlier o view of e

Disclosnre as per the MSMED Acl, 2006
(R, in million}
Ml 31, 2023 Murch 31, 2022
The prneipal amount and the ioterest due hereon remmmng wpad o any suppler as ot the end of each accoun

= Principal amount due @ ero and smaall enterprises (neludes Bs 1330 millon (Mareh 31, 2022 R 2007 mullon) disclosed ander other 6 | labilinies payable towards copaal 4500 177
stoals - athers)

- Interest (herenn | 47 574
The anmount of interest pad by e baver n terms of seetion 16 ol e MEMED Act 20 along with the amounis of e posaien owde o the suppher bevood the appomied day during - -
each aceolling \enr
The amount of inlerest due and posable Tor the period o defay i auking pavment (which have been paid but bevond the appointed day ducog e yeacy but withoul adding e mierest ERTK] 34
apecified under the MEMED Act. 2400
Tl omoant of mieeest acerued and remaming unpand at (he end of each accounting vear. 4 7 8
T uniount of further interest remmmng due and pas able even o the secceeding sears. it sich dite when the midrest dues as above are actually paid o e sl enterprse for the 1124 2635
purpose af disallow once a5 o deducnble ex pendiiure under Secnion 23 of (e MEMED At 2
18.1. Trade Payubles Ageing Schiedule
Asat March 31, 2023

{Rs. i million}
O ™
Particukars Mot due = Total
Less than | year 1-2 years 2-3 years More ilan 3 years

Total oustonding dues of micro enterprises and small ealerprises 1334 S 137 [[EE] iz 303
Total outstnnding ducs of creditors other than e enferpnses and small colerprises 2Ky S| 120,54 AT34 17451 HAT AR

Pisputed dues of nicro enterprises ond soall enlerprises = - . - = /]

[nspited dues ol crediiars oth miero enterprises and sl enlemprses 21 - - - - 20 4H
Total 243.71 3442 12051 57,68 17453 ML2E
As ul March 31, 2022

{Ms. i illion)
( for following periods Mo Iransnction dale®
Partientars Nuot die = = Total
' Less than | vear 1-2 vears 2-3 veurs More than 3 years

Total outstandine dues of micre enterprises sod smnll enterpnses 7y 0306 1771 N2 - 47l
Total outsandimg dues of creditors oller han niicro entemnses and small enterprises 113 50 HuTn T4 4l J3FAT To0 42
spted dues of micro enterprses and small enterprises - - - - - -

riero enterprises and small enlenicises 2H - - - = a4
151.29 A12.86 91.95 4.03 127.97 A58, 10

* The momazenient has considered transaetion date s the basis (o determminmg the agemg of irade pay ables

19 Other labilitics
{Rs. in million)
Current

March 31. 2023 Margh 31, 2022
Advanees from eustomers 1 04 iz
Stamnon ducs povable 00T 2703
Tzl other liphilites 0.2 2787

(I spdei s beci ptentisnalle gt blank)
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20 Hevenue from operitions

2

(]

Income fram sale of eectnenl energy Crefer notes 10{c), 100d) ond 30)

= Sale of electreal eneny i net of prompt payment rebate of Re 75 84 nlljon (March 31, 2022 ks 35 15 nullion)

5 10 vevenie lrom apecations:

ed Mavch 31, 2023

a) Inenme Trom sule of electivieal energy is recognised et of cash discount / rebites over time For each unit of electricity delivereil.

b} Reconcilintive of revenme recoguisedl i

e statement of profit and loss with conteacted price

(Rs. in million

Muarch 31, 2023 March 31, 2022
165,345 39 120044
16,345.39 12.994.04

{Rs. in million)

Particulars Mareh 31,2023 Mireh 31, 2022

Incone from sale of electreal engray 6,345 39 12,5800 (4

Add Rebuiles 1584 35 18

Tatal Re as per € cted Price 1. 421.23 13.029.19

o) Contract halances:

Partienlars March 31, 2023 Mareh 31, 2022

Trade veceivables (ineluding unbilled revenue)

- Non-current (gross) 2,780 82 -

- Current {pross) 6,509 85 7952 67
= Imipaurmaent allowance {40843} (331 28)
Contreact linbilities

Advance fien customers

- Current | 08 032

Transaction Price - Resiwining Performance Obligation

The remaimng performance obliganon disclosure provades (e agregate amount of (he tansaction pice yel to be recopnised as ot the end of the reporting perod and an explanation as o when the Company expects 1o recognise these
amounts in revense Applyimg the peactical expedient as given m Ind AS 115, the Company has nob disclosed the remamnmg pedornince obligntion related disclosures for contracts as the revenue recounised correspunds directly with the

value to the customer of the enhity's performance comyleted 1o dore

Otherincome

Delayed payment surchanze on overdue tiade recervables (rofor note 30)

Interest meome on bank deposits
Provisions / lnbilities no longer requlred, written back
Miscellaneous income

Consumption of fuel

Inventory at the beinning of the year {ineluding Goads in tmnsi)
Adid Purchases

Less: Invantary atthe end of the year (ncludimyg Goods in transit)

(s sparce Boes been Dntentienlly foft ek

(K, in million)

Muyrch 31, 2023 March 31, 2022
31990 148 63
76.79 [LERLY
| 0% 184
3762 2778
63540 1,085,352
(Rs. in million)
March 31, 2023 Muirch 31, 2022
L 5393
I 168 64 7.771.30
10,2640 To 782513
{08 75) (92.12)
II]EIﬁI.DI 7.933.11
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Notes Lo the Ind AS financial stat ts for the vear ended March 31, 2023

23 Employee benefit expenses

(Rs. in million)

Mareh 31, 2023 March 31, 2022

Salaries. wages and bonus (refer note 30) 449,00 405.78
Contribution to provident and other lunds 3. 2565
Gramity expenses (reler note 31) 531 4306
StafT welfare expenses 9.86 540
495,38 119

The Code on Social Sceurily. 2020 (‘Code') relating 1o employee benefits during employment and post-ciployment benelits received Presidential assent in September 2020. The Code has
been published in the Gazetie of India. However. the date on which the Code will come into effect has not bieen notified and the (inal rules/ interpretation have not yet been issued. The
Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes elfective

24 Finance costs
(Rs. in million

March 31, 2023 March 31, 2022

Interest expenses (refer notes 14, 30 and 32(1)) 292119 3.794.18
Other borrowing costs 32.34 33.59
1,953.53 3,827.77

25 Depreciation and amortisation expenses
(Rs, in million)

March 31, 2023 March 31, 2022

Depreciation of property, plant and equipment {refer note 3) 108841 1. 170.60
Depreciaiion of righl-ol-use assets (refer note 32) 4,00 4.00
Amartisation of mtangible assets (refer note 4) 1.71 2.80
1.094.12 1,177.40

(Thiv space has been intestonally left Boank)
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Notes to the Ind AS financial statements for the year ended Mareh 31, 2023

26 Transmission charges

March 31, 2023 March 31, 2022
Transmission and distribution eharges (net of reimbursenent as stated below)" (refer note 30) 241.52 430,79
241.52 456,79

Note:

(i). The Company has a PPA with Maharashira Stime Electrieity Distribution Company Limited ('MSEDCL) for sale of power for an aggregate contrcted capacity of 200 MW. MSEDCL disputed
place of evacuation of power with Maharashira Electricity Regulatory Commission (‘MERC). wherein MUERC directed the Company (o construet separate lines for evacuation of power through
State Transmission Utility ('STU') though the Company was connected to Centeal Transmission Utility (CTU'). Aggrieved by the MERC Order, the Company preferred an appeal with Appellate
Tribunal for Eleatricity ('APTEL'). APTEL vide its intermn Order dated February 11, 20140 directed the Company to start seheduling the power from the Company's bus bar and Dear (ransimission
charges of inter-state ransmission system towards supply of power, The Company in terms of the terim order scheduled the power from its bus bar from March 17, 2014 and paid inter-state
transmission charges. APTEL vide nis Tinal Order dated May 8, 2015 upheld the Company's contention ol scheduling the power From bus bar and direcled MSEDCL 1o reimburse the inler-stale
transmission charges hitherto bome by the Company as per its interim order. MSEDCL. prefered an appeal with Hon'ble Supreme Count of India and the matter is pending conclusion. The
Company has rauised claim of Rs 6,163.31 million towards rennbur of transnussion charges from March 17, 2014 1ill the Notification No. L-1250/2019/CERC whereby the transmission
charges are being dirsetly billed (o the respective customers (DISCOMS) by Power Grid Corporation of India Linuted and accordingly the Company has not reecived ransmission charges related
mvoices for the period December2020 10 Mareh 2023, Though there is a change in the invoicing mieehanisim, the fingl obligation towards the transmission eharges will be decided based on the
order of the Hon"ble Supreme Court of lndia as stated above,

In view of the favowrable Order from APTEL, receipt of substantial amounts towards reimbursement of transmission charges and legal expen advice, the Company has recognized the
reimbursement of transmission charges of Rs. 6,163 31 million from March 17, 2004 1o March 31, 2023 as reduction in the cost of fr ion m the § t of profit and loss. Further the cost
ol transmssion charges as stated with effect from December 2020 is divectly mvoiced by Power Grd Corporation of India Limited to DISCOMS and has been disclosed as contingent lability

pending the fnal outeome of e matter in the Hon'ble Supreme Court of India,

27 Other expenses

(Rs, in million)

Mareh 31, 2023

March 31, 2022

Repairs and maintenance (refer note 30) 534,13 433,63
Legal and professional fees (includes payment to auditor (refer details below) and (refer note 30)) 132,94 19084
Consumphion ol stores and spares 18537 152.74
Insurance 56.92 5380
Rates and taxes 17.65 10.61
Impairment allowance (including tade advanees writlen off Rs. nil (March 31, 2022: 16,43 million}) (refer note 30) 125,27 209 .06
Corparate social responsibility expenses (refer notes 30 and 36) - 7.90
Electricity and water expenses 2417 19.81
Loss on accouwnt of Toreipn exchange Nuetuations (net) 34.09 14.69
Loss on disposal / sale of property, plant and equipment (net) 3528 0.04
Miscellaneous expenses (refer note 30) 66,47 3532
Tuotal other expenses 1,212.29 1,128.44
a) Payment to auditors (exclusive of applicable taxes)
(Rs, in million)
March 31, 2023 Muarch 31, 2022
As auditor:
Audit fee (including fees lor internal cantrals over financial reporting and quarterly limited reviews) 350 350
In other capacity
Other services (including cenification fees) 0.80 -
Reimbi ol '} 1 0.23 014
4.53 3.64

(s spwee has been imtencionatly lefe Meank)

S3
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Notes to the Ind AS financial statements for the year ended March 31, 2023

28, Earnings per share (EPS)

Basic EPS is caleulated by dividing the profit / (loss) for the year attributable (o equity sharcholders of the Company by the w

ol equity shares cutstanding during the vear

Partly paid equity shares are treated as a fraction of an équity share 1o the extent that they were entitled to participate in dividends relative o a Tully paid equity share during the reporting period, The
weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonhus element in a right issue. share split and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding. without correspondmg ¢hange in tesources, Further, equity shares that will be issued upon mandatory conversion of CCPS are

meluded in the caleulation of basic EPS from the date the contract is entered into

Dilwted EPS is caleulated by dividing the profit / (loss) atiributable 1o equity sharehalders by the weighted avernge number of equity shares outstanding during the year plus the weiglted avernge

nwmber of equity shares that would be issued on conversion of'all the dilutive potential orchmary shares into equity shares

The following reflects the income and share data used i the basic and diluted EPS computations:

Particulars

FFor the year ended

For the year ended

Mareh 31, 2023 March 31, 2022
Face value ol equity shares (Rs. per share) 10 10
Profit / (loss) attributable to equity sharcholders (Rs, m million) 1.678.74 (486.U5)
Weighted average number of equity shares (including CCPS) for ealculation of:
Basic EPS (Nombers m million) 1.096.45 1.040.01
Diluted EPS (Mumbers i million) 1,096 45 1.040.01
Earning per shave (EPS)
{a) Basic EPS (in Rs, per share) | .53 (47)
(b) Difuted EPS (in Rs. per share) 1.53 (047

(s space has heen mteananally feft blanky
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Notes to the Ind AS financial statements for the vear ended March 31,2023

29, Significant accounting j and pions

The preparation of the Company's Ninancial statements requires f to make o s and plions that affect the teported amount of revenues, expenses. assets and labilines. and he
accompimying disclasures, and ihe diselosure of contingent liabilities Actusl results could differ from those estimates Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carnaing of assels or Habihites altected in future periods

g

The estimates and the underlymg nssumptions are reviewed on on ongom basis. Revisions 1o accoimimg estimates are recognised in the petiod m which thie estimate 18 revised and future periods allected

Sigmificant judgements and estimates relaung 1o the earmyaing values ol assets and labihties inelude impairment of non-financial assets neludmg property. plont and equ
provisions. revoverabihty of deferred s assers, revenue recogmtton from change i law and coal pass through and realisation thereol, co and e

ent, prowision for employee benefits and other
uselul e of prapenty, plant and equipment

(i) Significant judgements

. Guing concern assessment
The Company has accumulated losses which has resulted in substantial erosion of the Company’s net worth For the reasons stated i note | 1, e Ind AS financial statements continues 1o be prepared on o soing
coneern bhasis

b, mpairment of non-financial assels

At the end ol each reporting peried. the Company reviews the earmying amounts of its property. plant and equipment to determine whether there 1s any indication that those assets have suffered an impaiement loss 1 any
such incheation exasts, the recoverable amount of the assel s estimated n order 1o determime the extent of the 1mpairment loss (1 any)

Recoverable amount of property. plant and equipment 15 higher of its fur value less costs of disposal and value i use Value i use 15 usually determined on the basis of discounted estimated future cash Nows. The
viluation assessment ineludes certan key assumptions such as fully utlzme the capacity of 200 MW after expiry of existing medium wenm PPA with one of the customers m January 2024 a1 higher rate per umit.
conclusion and fimely realisation of claims with Discoms currently under dispute for various change in liw events as detailed in note 1te) and 10(d), eolmneenent in the operational performiance of the plant meluding
ramp up in generabion and availabibiy of coal wath hgher gross ealonfie vale at pelitive rates, complance with the terms of e resolution plan as detailed in note 14 Any subsequent changes to cash flow due 16
changes 1 the above mentioned [delors could impnict the carmying value of the assers Alse refer note 3

c. Revenue cecognition and receivables thereofl

The Company 15 eligible for elams under various Change in Law events and eoal cost pass through whieh are having east implications on generation and supply of power such as duttes and taxes, meremental cost of
power peneration, ete , due to purchase of allernative coal in terms of frame work of Power Purchase Agreements entered by the Company with various Discoms or pursuant (o direetions 1ssued by Mimstry of Power
('MOP) and carrying cost thereal Such clanms are accounted by the Company based on best estmates nchuding orders / reports of Regulatory Authorities, whieh may be subject to adyestments on receipt ol final orders
af the respective Reoulatory Authonties or final closure of the matter with the customets

The recogmition and measurement of such elmims on account of change n law events, coal cost pass through and canying costs thereof, mvolves management judeement and estimation of operational / cost parameters
based on qualitative parameters and are subjeet 1o Mnal acceptanice of the clams by the respeetive Discoms

The Company estimates the eredit allowance as per practical expedient based on listorieal eredit loss expenience as enumerated in note 33

ii) Esti and pti

The key nssumptions conceming the future and other key sources of estimation uncertanty ot fhe réporting date that have a siwnilicant risk of o matenal ad 1o the carrying amounts of assets aned
liabilities wathin the nest fimneial vear are desenbed below. The Company based its assumptions and estimates on parameters available when the fimancal stalements were prepared Existing errcumsiances angd
assumptions about future developments, however, may charge due to markel changes or circumstances arising that are beyond the contral of the Company  Such changes are reflecied m the assumptions when they

occur

. Tnxes

Deferred tax nssels for unubilised tax losses and tax depreciation are recounised to the extent that it 1s probatile that taxable profit will be available against which the some ean be ailised Swnilieant mansgement
Judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the Likely timing and the level of future taxable profits together with future tax plannine sirategies. Deferred s
asset is recognised (o the extent of the corresponding deferred tax hability. Refer note 7 for further diselosures.

b. Defined benefit plans (gratuity benefits)

The cost of the defined benelit graity plan and the present value of the gratily obligation are determined using actunrial valuations. An actuarial valuation mvolves making various assumptions that may differ from
actual developments m the future. These include determmation of the discount rate. future salary mereases and mortalily rates Due to the complexities mvolved in the valuation and 1is long-term nature, a defined
benelit abligation 1& nghly sensitive to changes in these assumptions Al assumptions are reviewed at each reporting date

The parnmeter most subjeet (o ehange s the discount rate, In determining the appropriate discount rate for plans operated in India. the management considers the interest rates of government bonds

The mortality rate is based on publicly available mortahity taliles for India. These mortality tables tend 1o change only at interval m response to demographic changes Future salary mereases and ratuity increases are
based on expected futre inflation rates

Further details about gratnty obligations are siven i note 31

o Contingencies

Contingent habilities may anise from the erdmary course of husmess in relabon 1o clms agunst the Company, ncludmg legal and contractual claims By their noture, contmaencies will be resolved only when one or
more uncertam future events ocewr or fail to ocedr. The assessmient of the existence and potential quantum of contingencies mherently mvalves the exercise ol stamfieant judgement and the use of estimates resarding
the outcome ol luture events

d. Useful lives of property, plant and eq
In case of the power plant assets. uselul e of the components of propery. plant and equipment ke mio account the nature of the assets, the estimated usuge of the asset, the operating condimon of the asset,
anticipated technologieal changes. manufacturer warranties and mamtenanee support Furtlier, deprecintion an components 15 provided based on the useful hife of cach such component based on teehnieal assessment. i
materially differont from that of the main asset
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30, Related partics

) Mames of related pares and deseripion of relabonshp

Nawe of the reluted partics

GMR Enterprises Provite Limited |GEPL|

Holding Compans GMBR Energsy Limuted |GEL|
Transactions with enterpnses that control the Holding Company [GMR Power and Urban Infra Limied TGPUILL tParent of Holding Company from Janwary 01, 20223 (refor notes bidow |
and its subsudiaries and jomnk ventures ( assacintes GMR Aurports Infrastructuee Linuted |GILLFormen iy kaown as GMI Infrastruciure Limated) (farent of Holding Compam il Decenber 31,3071 Vireler notes belay )

where transactions ke token place durng the
CUFFENt v { proy Tous vear.

Rana Seeunty Services Limited |RSSL|

GME Corporate AlTairs Povate Limled |GCAPL]
GME Energs Trading Limted JGETL)

GMIL Conl Resourees PTE Limied |CGCRPL

Delhi Intemational Awrpart Linued |EHAL)

GMR Inlinstrucire (Singapore ) PTE Lmmed [GISPL]
GMR Generalion Assets Limited [GGAL|

GME Pochanpall Expresswins Lamited | GPEL )

Enterprise where hey managemen persannel or then reliin ¢ GMR Varalakshinn Foundanon |GVE|
anergise sugmlicant inflwenve and wiere transaciions have ken
plivce during the vear | presiaus vear.

Ry mumagenient personnel and thelr rebpn es Mr Srmias B3 fuln - M o Direcior | Fowoe T Januar D4, 20322
Mr Ashis Basa - Whole Time Direclor

Mr. Sanjav Narmvan Barde - Whole Time Direclor

Mr ) Vasouleon Des| fe = Whole Timie Dirvelor

Mirs: Kavithn Gudapati - Direclor

M Subodiy Koumar Goel - Independent Director

Dr. Mundavpr Ramachandron - Independant Direcion

Mr. Srinivasachan Raygagapal - Director

Mr. Ashish Vinay Deshpande - Chuel Fmancil OTicer

Mt Minhar Sarkar < Group Cluel Fianeial Contraller |resimed w e Aususi 31, 2021|
M Nkl B - Growg Cliel | Qfficer |appomied w el Mas |1, 202 |

Mir_Sangmn humar Babu - Compam Seerelan

(s sprawe vy oo sentsomlly feft blank)
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30, Relared parties (Contd.)

30 b S v ool t tinns and ting balanees with ahove relivted parties are as follows:
(Rs. in million}
Particulovs Mareh 31, 2023 Mareh 31,2022
i) Delayed payment surcharze on overdue teade recelvables
-GETL 189:03 637 3
it} Repaivs and maintenance (including coal handling expenses)
t 25916 23540
i by ml professional fees
-Gl - $2:23
<G, 07.94 2528
iv) Tocome from sale of electvicnl energy
- TL 00 35 o, 10K A6
v) Corporate sacinl vesponsibility expenses (vefer note 36)
-GVF tr B3
vil Reimbursenent of expenses 1o
- GETL (tramsmssion chinmges on open exchange sales) 7053 (IR
vii) Procecds from horrowings
- GIMUIL - 59.2n
it} Rieclnssification of borrowings to Capital Comtribution (refer 13)
= GIMUIL 5020
ix) Refund of seeurity deposits
- GCAPL 21 88 -
s Capital Contribution
- GPUILL 4721 -
- GEL [CIE e -
ai) Pay: s mude by velated parties on behall of the Company
- GETL loyo fees pavment ta GEPL) - 128 50
= GETL (servicing of prncipal and milerest on loan) - [RE.701]
- DIAL {Travel expenses) .69 -
= GVT (Domnon expenses) 177 -
i) Reimbuorsement of transmission charges from
- GETL (transonission charges on PPA sales) - 2620
1y serviee charges
63 |8 ] |
av) Impaivment allowinee / (reversal)
- GETL. Lxq.n) 176 06
- GUAPL {11 8K} 521
avi) Interest expenses
= GiPLHL - 126
wvii) Corporate Guarpniee received Trom
- GIPLIL. 1,600 00
avifi) Expenses inclwle the following remomerition to the Key Manngement Personncl
) R ration t key tal personned (shoct-term employee beneling)
Mr Srinivas Hommudala - 2ol
Mr Ashis Basu 2938 fos M ik
Mr Sanpry Naravain Barde 3387 2818
Y Fra— 12.28 270
Mr. Ninhar Sarkar - S04
Nir Nikiod Dgan 1240 902
Mr Ashish Vinay Deshpande b 414
by} Sitting Tees (o Diveciors:
M Subodh Kumar Goel 019 ILRE]
My Somvasaehar Ruapopal (09 Hng
Dr Mundayal Ramachandrean 019 a9
Mis Kovithy Gudapan 0o 02
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30, Related parties (Contd.)

30 ¢y Ountstin Ditlivnees us al the vear ended: 1R, in million)

Particulars Murch 31, 2023 Mareh 31, 2022

i) Seenrity deposits (net of impairment allowance)

- GEARL - 1600

- RSSL 139 KIEL

- GETL jutvz ) e i

i) Treade veccivaldes (net olimpairment allowanee)

- GETL 4,108 75 2863 02

iii) Payable towards capital goods and retention money

- GEL - 1257

- Gl - 1396

= GIPUIL frefer note below) 13 96 E

iv) Tronsmission and other receivables (el inces) (et of impaiement allowanee)

-GETL 3233 3FEa

- GISPL 101 | M

v Teade payahles

- GEL 11358 T i)

-(VF 127 302

-Gl 23713 IR0 RS

- GIPUIL 63 50 2538

- RSS1 1580 60 90
GGAL 016 0lo

= DIAL A7.03 4724

- GORPL 190 e
GREL =z 03z

SGPEL R L9 (Marel 31,2022 Ry 1 1443) 10 (]

vi) Borrowings

~GPUIL - 569,20

vil) Capital Cantribofion

-G 106,41 -

- GEL o {H) -

viii) Interest peerned on borvowings

= G, 126 Fly

ix) Corpornte Guaranices received from

- GEL Fa0.00 TE000

SGPUIL | G -

x) Eqquity slue capital

-Gl §.700.00 B.700 00

xi) COPS

-GEL 1,700 08 1.70008

sii} Pavable to key managerial personne|

Mr Srinivas Bomuddala 1940 1940

Mr GES Raju 16,59 16,59

wdii) Accrned salnries amd benefits

Mr Ashis Basu | %0 (E:1H]

M Saniay Namvan Barde 180 | &0

Mr i Vi Desl | | 62 |29

Mr Ashish Vimy Destiponde 063 .51
Mr Mikhil Duar 1.98 =

Notes:

a Remunerton o key nrmagenal personal does not melude provasion Far gty leave I

wnd | for

b Clertin assers and shares of related parnies have been pledged ngans) borrowings of the Company Rufer note 14
c Refer note 31 for detnils of trunstir of defined benefis oblgaton and plan assets by the Company 1o cenain alated parties on aceount of transter of certain employees

| acerdental pohey, as the same are determimed for the Compony as o whole

d The Board of Duectors of GIL and CGMR Power Infra Limited (GPIL) approved a O

result of alvresad restructursng GPUIL becames immiediate parent of GEL, the Holding Company

| Seheme of Amile W
and enerpy business of GIL e GPUIL. The aforesaid scheme was approved by the Hon'ble National Company Liw Tribunal on Deeember 24, 2021 and was filed with the &

and Arring for

s sperca fuets: been sntionally foft bloik)

and Construction {EPC), urhan infmstmicture
of Camy on 13 ber 31, 2021 Asa

"
Prow

of Eng

o
RISTERN LAV
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31, Employee benefits

Defined benefit plan

The Company has a defined benafil weandity plag. Every enploves wha hias completed five years or more of service gets g sentuty on departune an |5 days salory (based on Izl deawn basic) for each completed year of survice

The fursd provides & capital guariniee of the balanee accumulited and declares interest penodically that = credited o the Tund secount Althoush we know thin the furd manager invests e funds as per products approved by Insumnce Regulatony and

Development Authonty of Tndsa and stment wuidel as Iated under seetion 101 of Ingome Tie A, the exact nssiet mix s unknown and not publichy avinlable The scheme s funded with an insuranee company m the farms of qualifvme
insuranee policy

The following tables sumniarse the components of net banelit expense recogmsed n e stitement of profit or lss and e funded stius and amounts recounised m the balanee sheet for gratuity benefit

i Net benefit expenses (recognized in the statement of profit and loss)

(Rsin
Particulars Mureh 31,2023 Muiel 31
Current service cast 4.57
Net interest cost on defised benefit obli [{assets) 0.4
Nel lenefit expenses 5.3
i 1 euient Joss S (paing) recopnised io other compreheosive income;

|Rs in millinn}
Farticainrs Mareh 31,2023 Marel 31, 2022
Actuarial loss ! ten) on obligations arsog fronn changes 10 experience adjustments 34 484
Actuarial (e )/ loss on olligations arsing from changes in Gnapend assumprions (0 81) (Lo
Actuwarial loss / (goin) arising during the year 2,63 382

Return on plon assets less ¢ (ereater) than discoum rae {01 ]
Actuarial loss | (gain) recognised in OC) 244 504

il Net defined benefit asset/ (lnbility )
(Rs in million)

Partenl Murch 31. 2023 Mlurch 31, 2022

Diefined benclit oblization (5147 [EREE
L varlue o phan jessiens 1582 3ihhs |
Plan {liahility }/ assel (15.67) {12,75)

iv, Chianges in the present vidue of the defined benefit obligntion are as follows:
{Rs in million)

Tarticulars Moreh 31, 2023 Mareh 31,2022
Opening delined bepefic obluation L3 ol EF)
(Current seryice cost 457 A3
Interest cost on the defined bepefit obhwation i) 247
Benefits pand {2.10) (324)
Acejuesition feredin) / cost {023) {14y

Actuarial los ) ont obhgations ansng from changes i espenence adjustments T4 484

Actuarial {pan)/ lnss on ublwations arismg from changes m fnmeial o I (DR} {102y
Closing definedd benefit obligation S1A9 43.00

vi Cluinges in (le Taiv vidue of plan assets are as follows:
(R i onillioi )

Parficulirs Marrl 31, 2023 Mareh 31, 2022
Opemning far vilue of plan assets i0gs 3300
Interest income on plan assas 228 24
Contributions by enployer 4 83 148
Benefits pad (210 (5 24y
Returm an plan assets (lessen)d greater (han thsoount rate 019 (122)
Acquisition {eredin) ( cost (123} {1 40)
Closing fair value of plan assets I582 L85

The Company expects to contribute Re 10 06 nllion (Mareh 31, 2022 R 6 53 onllion) towards grany fund n FY 2023-24
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31 Employee benefits (Contd.)

vi, The followiog pay-outs are expected in folire years:

(R in million}
Particulars Maireh 31, 2023 Mareh 31, 2022
Withim the next |2 montls (nest ponunl reportmg period j 1000 LRl
Between 2 and 5 years 1167 474
Between 5 and 10 vears i 83 Jadn

T average durotion of the defined benefin plan obhgation s the end of the reportmg penad is 10 vaars (March 31, 2022 10 yeirs)

¥il. The mnjor categories of plan assers as a peecentoge of the T value of tatal plin assets are as follows:

[ Nareh 31, 2023] Murel 31, 2023
Investments witl msure | Ly 100

viib, The prinelpal assumptions used in determining gea

y abligation for the Company's plans arce shown helows

Farticulurs Marehi 31, 2023 Mareh 31, 2022
Diseoun rate (n %o) 730", T1Pe
Salory escalation {in %u) £ 00%% 60
Fmployves wmover 5 00ty S0P
Moratity rane I€ufer pate 4 below Refier nene 4 bilow
Notess

| Plen aszets are Tully represented by balance with the Lifie Insurance Corporation of Tndie

2 The expectad return on plan assats s determined considermng several applicable faetors mainty the compositon of e plan assets held. | risks of pssel | | results of the return on plin assets apd the Company's pulicy for
plon assel manigement
3 The estomates of Tuure salary " levels; ¢ dered in | val ke secount of ailanen, senenily, promation ind other relevant factors. such as supply and denand in the employment marke

A As prer T Assured Lives Mortaliny (2006-08) Ulineate (Manch 31, 2022 Dndan Assared Lives Mol (2000-08) Ul

5 PMan characteristies and associated nsks
The Gratuity scheme is a Defined Benellt Plan tha provides for o lump sum payment made on exit either by way of retirement, deail, disability oe voluntiary withdrawal The benefits are defined on the basis af final salary and the penod of service and
puid 48 lunip sum al e The Plan desiin means this nsks ¢ Iy affeeting the labilites and the Gnoncial resulis are expeeied 1o be

a dnterestete nsk The defined benefitobliganon ealealared uses 0 discownt rae based on government honds 17 bond yields fall. e delined benefil obligansn will tend 1o thersass

b Salary Inflatwon risk higher than expected inereases m salary will ineresse the defined benefit abligaton

¢ Denwgraphic nsk This s (he sk of vamabilny of results due o unsystematic nature of deers | hdrwal, disalliny and The elTeet of these decrenents an the defined benefit oblwgauon 15 aon s
forward and depends upon the combmation of salary inerease, discount rate and vesting cotena 1 inpartont neal o oversinte \wll:dn\\nk recause m the financial analysis the retirement benefit of & short career employee typically costs biss peryear
as compared to i long serviee emplover

A it ativity Iysis for signifieant assaomption as ot Mareh 31, 2023 is s shown below:
(R in million)

March 31, 2023 Mareh 31, 2022
Discannt rate
Tmpaet on defined benelit obligation due 10 1% merease o discoun) rate (5.75) {3 U8)
Impact on defined bunelit oblgaton due o 1% decrease in discount rate 434 158
Saliry escalition rite
Impact on defined benelin oblgaton due 1o 1% nerease mosulary esealalion rate 370 337
Impact on defined benefit oblzation due 1o 1% decrease m salory esealabion rje (355} (300
Attrition Rale
Irpact on defined benelitoblignnon due o 1% merease o atinbon rale 042 0In
lmpact on defined benefitobligaton due 1o (% decreitse in atinfion rate (48] {0 34)

The above sensitivity anslysis is hased on a change in an assumption white holding all ether pssumphons constant, In practice, this is unlikely to oceur and changes i some of the assumptions may be correlated When ealculaing the sensitvine of the
defined benefir abl 1t fi seuarial [ the same method {present value of the defined henefit oblization caleulated wath the projected unit credit methad at the end of the reperting period) has been applied s when ealeuloling the
defined benefit Habibity recopnised in the blance sheer

Ol spreice frees hevsr ecatioadly fofe Meank)
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32, Lease, ¢ il Is and contingencies

I Lenses

Operpling leaser Conpany 1 o lessee

The Company has certmn non-cancel lable Jease contracts i respect of leases for land and eaneeliable opersting lease agreement for suest house and office spaces Leuses of land have lease term of 95 veurs The

Company’s ohlizations under ns leases are secured by the lessor’s ntle 1o the leased assers: There are certan vapable lease payvments whieh are further discussed belpw

The Company also bas certmp shorl-lean leases for guest houses The Company apphes the “short-term leases” recognition exemplions for Hhese leases

In ease of lond, the Company hod been allotted lands under lease wiith @ term of 95 years with an mial payment equivalent to the farr vabue of the Jand The Company further has w pay fixed nominal amount of
¥ ¥ Iy & IK )

arinual wrownd rent and service charges 1 the form off vanalle payments dunmg the lease lenure: The lease can be further repewsed for 3 period of 15 years

Set ant below are the earrving amounis of right-of-use assels rec

1 and the mov

s during the period:

(Rs. in million}
TFarticulars Leasehold Land Total
As April 010, 2021 3302 33.12
Depreciation expenses {4003 4 00}
As al March 31, 2022 35z 335,12
Dipricintion expunses {4 00) 4 00}
As at March 31, 2023 331.12 3312
I'he following are the reeognised in profit or loss:

(Rs. in million}

articulars Muarch 31, 2023 March 31,2022
Dieprecmtion expenses ol nght-of-use assets ERL] 400
Expense relating 1o short-lerm Jenses (neluded m i 8.02 1.5
Total recognised in profit er loss 12.02 11.51

The Company had total eash outflows o leases of Rs 8 02 million (Mareh 21, 2022 Rs 751 poillion) an the year ended Mareh 31, 2023

(e space D Beear steitmatly feft hlak)
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32 Lense, commitments and contingencies (Contid,)

Il Contingencies

I the ordinary conrse of busmess, the Company {sees elams and assertions by vanous parties The Company assesses such clinns and assedions and meonmors the lesal environment on an ongoime basis will the
nssistnee of extensal lewal counsel, wherever necessary The Company records o lubnliy for any climms where a potental loss s probable and capable of homg estimoted and diseloses such matters v ns financial
statements. | materal. For potenial losses that are considered possible. but not probable. the Company provides disclosure n tie Toancial sarements but does not record a Habilny i is accounts unless the loss
hecinmes probalbie

The followine s deserpiion of clains aid asserions where o poteninl loss s

sl Bt not probiable The Company Bulieves that tane of e contmgencies deseribed below would have i iaenial adverse elfeet

on Ahe Compaiy’s 1 . results of operations or cosh lows

(R, in millinn)

Particulars As 1
Maurch 31,2023 Muarch 31, 2022
Bank suaraniees outstanding 87061 103 30
Matters refating 1o direes taxes under dispime” 22607 T30
Others™' 243 26 243 16

Others in nddition to above

The Company s subject to legal proceeding and elaims relating 1o acquisition of Tand and other matiers, whieh have ansen m the ordimary cowrse of busmess. The Company has reviewed all os pending htigations and
proceedmes and s nol earmving provesions for all 1he above mentioned amounts 1 is books of aceount, as the Company's 15 confident of suceessfully lifwating the maners and these are disclosed as
contimgzent habilty, where appleable mos Ind AS finonesal statements: The Company's management does no reasonably expeet that these legol aenons, when ulimotely concluded and determined, will have o
maberial and adverse effect on the Company's results of operations o financal candijon '

ra

The Company had experienced cenmn delays and ineurred cost avernms m (he eompletion of construction of transmission Tines durme the project phose  Dunng the vear ended Mareh 31, 2017, the vendor had
invoked arbiration elouse under the contract and clammed damages of Bs 100 60 milhon tapprosamately) Based on anternal legal i the of the Company 15 conlident that the clamms rarsed by the
vendor isnol tenable osd henee no adjustments have been made i the Ind AS fipancinl stotements

B the year ended Mareh 31, 2022, {he Company has recerved a letter from Mabarashtm Industrial Development Corporation (MIDCY) demanding recovery of Rs 143 23 jnillion towards retrospect ve merease m

water rates from linancial year 2007-18 10 2020-21 The Company filed a writ ) the Bombay | heh Court (Nazpur Beneh) agamst the smd letter The Bombay High Court granted an mtenm stay on the said
matter subject to Company paymge water charges at current rates and to pay orrears 1f the wnt petiion gets d 1 The wemen| ol the Company based on s internal assessment, lewal exper ndvice. petrtion

filed with Hhgh Court s confident that the claims rised by the MIDC 15 not lenable and aceordmgely no adiustments have been made in the Ind AS finaneial statements i this reward

The aforesmd amounts under disputes are as per the demands from varous authorties for the respeetive penods and has not been adjosted w melude siilar demmuds Tor any subsequent vears and further mterest and
penaly leviable, | Cany. i the tnse of Ninal outeome of the appeals

5 The Supreme court ol Tndia m the month of Febroary 2019 had passed a jud relaty
challenges on the application of the ju

it of wages under the Provident Fund Act, 1952 The aiatagerent 15 ol fle view thay there are mierpretative
nent retrespeetively i the abisence of relinble measurement ol the provision for earlier period! years, the Company has made o provision for provident fund contribution
prarsudnt o the pudaement only from the dute of Suprome Court Order The Company will evaluate its postten amd update s peovison, i regquited, on recerving feether clanty on e subpect e Company does not
expect any matenal impact of the same

6 Certam denands from the meome s aunhorines were set ofV agonst the brough forward busmess loss and depreciation of previous years which has not been disclosed abiove
T Retier note 26 with recard 10 dispure warln MSEDCL o ransmission charges pendme 1he Nnal owteame of the mater i the Hon ble Supreme Court of India
8 The management believes that the ulimite outcome of the above matters will not have any matenial adverse effect an the Company’s financial posion and result of operations

9 Also refer note 18

a Capital i (Rs. in million)
Particulars As ol

Mareh 31, 2023 Murch 31,2022
E ted amaunt of cont 1 10 be executed on capital account and not provided for (net of advances) RERI RIR
Other comintinents 43 84 18 84
b. Other commitments
The Company has entered into fuel supply agreement wherely the Company has e |t purehase and supplicr his I e sell 1 quantity of el Tor delined penod as delined i the fuel supply

eLemenls

The Company entered into PPAs with customers. pursuant (o which ot has commied 1o sell power of contracted capaeity as defined 0 ibe respective PPAS, make availnble mmimum PLF over the period of tanlT yeor
as defived 1o the respective PPAS The PPAs contain provision for dismeentives and pensliies i case of certmn defoulis

I tersns of the presenbed vew envirommental ne
from the power plant by 2026

notiied as per Eovironment { Protection) Amendment Rules, 2005, GWEL s required 1o mstall the Flue Gas Desalplurizanon Systems (FGLEY 1o control eimssion

Reder note 36 fur

mimiments relitsd w Corporite Soeinl Responsibiliy expenses
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33, Disclosures on Finuncial instruments
This section gives an overview of the signifiennce of finanelal instruments for the Company and provides additlonal information on bilance sheet items sl contain [inancial instruments

ieiil assel, financial by and

Thi details of significant accounting policies, including the eriterin for recagnition, the basis of measurement and the basis on which income and expenses are recognised in respect of each elass of i
equily instrument are disclosed in Note 2.2 (b) and 2.2 (o), 1o the Ind A% fimnclal statements

() Financial nssets and liabilities

The management assessed that cash and bank balances, rade recelvables, trade payables, and other current financial assets and Labilities approximate their carrvng amol
instrvanents. Non-current financial assets and Babilines are disconned using an approprinte discounting rate wheere the time value of money [s material  There are no Gnancin
statement ol profit and loss or fair value through Cither Comprrehensive Income as at March 31, 2023 and March 31, 2022

s larpely due to the short-term maturities ol these
fruments which are measured ar fair valie throgh

The following tubles presents the enrrying vilue and fair value of cach category of Guancial assets and Habilities as at March 31, 2023 and March 31, 2022:

{Its. i million
Particulurs Carrying value and fair value
Mareh 31, 2013 Mureh 31, 2022
Finaneial nssets
Amartised cost
{1} Investments (Rs. 2,500 (March 31, 2022 Rs 2,5000) 0an non
{ii) Trade receivables 88222 7,621 3%
(it} Cash and cash equivalents 12107 Tt Dy
(iv) Other finameial nssets 1,952 36 1045 05
Totul assels 10.895.67 8.742.50
Financial linbilities
Amortised cost
(1) Borrowings IR 01595 3,080 88
(i} Trade payables o 25 RER 10
tiii} Other financial linbilities 05 93 73563
Total liabilities 29.723.13 a6.310.61

(b) Fuir value hierarchy

Ouaoted prices in nn active market (Level 1): This lew

el of Bierarchy includes financial assets that are measured by reference 1o quoted prices (unadjusted) in active markets for identical assets or |iabillties

This category consisls ol

nvestment in quoled equity shares, and mutual fund investinents

Valuation technigues with ohservable inputs {Level 2): This level of hlerarchy includes finaneial assets and liahiliies. measured using inputs other than quoted prices included within Level | that are observable far the asset or
Tinbility, either directly (ie, o8 prices) or indirectly (i ¢ | derived from prices)

Valuation techniques with significant nnobservable inpuis (Level 3): This level of hicrarchy inclutes finanelal assets and liabilities measured using inputs that are not based on observable markes dati (unobservabile finputs)
values are determined in whole or in part, using a valuation model based on assumptions thal are neither supported by prices from observable current market {ransactions in the snme instrument nor are they bised on available market

data

that are

fo aniteal re

The following whle provides an analysis of finsncial i

at fair value, grouped into Level | 1o Level 3, as deseribed below

Particulars

Fair valo

Total

Level 3

At amuortised cost

March 31, 2023

Non-current finaneial liabilities

NMuareh 31, 2022
Non-current lnavcinl linbilities
Borrowings

Cuwrrent Guancial liabilities
Borrowines

23,360 47

L3741

23,309 47

L3741

Borrowinus 2322062 33.376,62 -
Current fimancial liabilities
Borrowines 488033 4. 889 33 -

(i) Shart-term financial assets and fabilities are staed a) carrying vatae which is approximately equal 1o their fair value

(i) Management uses its best juduement in estimating the fir value of its financial instruments However, there are inherent limitations in any estimation technique. Therefore, for substantially all foancial instruments, the fir value

eatimutes presented above are not necessarily indlcative of the

dutes may be different from the amounts reported at cach reporting date

(LY Apart from e above table, there are no Level | and Level 2 iems. There have been no transfers between Level |, Level 2 and Level 3 for the years ended March 31, 2023 and March 31, 2002

(it spacrew P Feen mdentronafly feft Bank)

punks thin the Company could have realised or paid in sale temsactions as of tespective dites. As sueh, fir value of financial instruments sibsequent 1o the reporting
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33, Disclusures on

neial instenments (Contd.)

(€} Finuneial risk management abjectives and policies

In the course of'its business. the Company 15 exposed primanly to Rnuneil, tarkel, hquidity and eredit risk winich may adversely impact the far value of s financial inglriments The Company hias o nisk monagement poliey
which not only eovers the foreign exchange risks but also other risks assoorted with the Gnasen) assets and Tabilties sueh as micrest rate rsks and credit nisks The risk manavement pohiey 15 approved by the Bourd ol
Directors The nsk management framework dms 1o

() eree o stable busmoess plaming en ment by reducing the mpuct of eurrency and interest rate Duetuations on the Comps
) achieve greater predieibiliy @ eammgs by determiming e fancal value of the expeeted enrmnes m advanee

s husmess plan

i) Financinl risk
The Company's prineipal financial labiltics comprese loans and borowings, trade and other payables The mam purpose of these finanesl labilities 15 o finance the Compuny's operations towards operations and capital
expend The Company's principal fi | assets melude deposis, trade and other receivables and eash and cash eipvalents denved from s operations

The general
Company conl
framewt

sk nagement program of the Company focises on the unpredicabiliny of the foaneinl markets and attempls to minmize their potental pegative nfluence on the financial performance of the Compuny The
twously reviews its nsk exposures and takes mensires 10 Tt it o aceeptable levels The Board of Directors has overall responsibality Tor the establishment and oversightof the Company’s nisk management

i) Markel risk

Market risk as the sk of any loss m future eamings. o reahisalble Gir vales or m Qilure ¢osh Nows that vy sesult from a change wobe prce of g linane! mstrament The valie of a finaneia) mstrament may change as 4 result
al eluanges i ntterest rtes, forewn currency exchange rates, commadaty price sk and hiquidiy risk Futire specific marker movements cannot bie nermally predicted with reasonable aceuracy

The eommaodity exposare 15 mamly on account of fuel a substantial part of which is @ pass through cost as per thie _vertmin i ble court orders and external lezal adviee and hence the commaday price exposure
s ot [ikely 1o have o materal financial impset on the Company

() Market risk- Luterest rate risk

Itevest rate risk s the rsk tha the S valie or
primanly to the Company's debt obligations v
unsustaimabile debt Also el note 14

will 1 I

ure eash Dows ala 6 of chunges i market imerest rates. The Company s exposure 10 the nsk of dhanges m market mterest mies relies
Roating mterest mtes. Pursuant to implementation of resolution plin. the interest mre bas been lxed ot & 50% per anoum For Sustomable Debt and 0.01% per annam for

The mierest mate profile of the Company's mtercst-bearing fnancial ihstruments as reported by the management of the Company 15 as fullows.

(R, in wallion)

Mareh 31, 2023 March 31, 2022
Fixed rate instruments:
Fimanaw! lnlwlimes 2B 11595 307 (1
Varinble rate instrinmenis:
Finaneial hallities = 34389 79

Tnterest rate sensitivity
The following table demonstrates the sensitivity 1o o reasonably possibli change m mterest rates on e portian of Towns and borrowings affected Wath all other variables held constant, the Company’s profit before tax s alTeeted
throvgh the rmpact on Qoating rate borrowings, as follows

(Rs. in million}

Particulars Inerense in basis points Ellect on profit before tux
Mareh 31, 2023
INR +50 =
50 -
March 31,2022
150 (171.95)
INR -5 17195

The assumed movemen) in basis pomis lor the interest rate sepsitivity analysis is based on the currently abservable market environment

() Market risk- Forcign currency rigk
Foreign currency risk is the risk that the fair value or future cash Aows of an exposure will Muctuate beeause of ¢he
primarity 1o the Company™s mvesting activities The Company’s exposure to §

wes i foreign exchange rates The Company’s exposure 1o the nsk of chinges in fareien exchange tates refites
an currency changes fom opemating snd financmg activiies s nol matenal

The following table shows forcign corrency exposure at the end of reportme perd

Currency Amount in forcign curreney | Amount in Rs. (million)
Particulars {nillicn)
Trude payables UsD 007 500
007) {5 34)
Other finaneial lubilnes LIsn 525 4313
(5 25y (397 90y
Notes:

1. Previous vear's figures are shown m brackels above
3 1
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33, Disclosures on Finaneinl instruments (Contd.)

Foreign eurrency sensitivily
The following bles demonsirate the sepsilivity 10 o reasonably possible change i USD exchunge rtes, with all other vanables held constant The tmpact on the Company's protit / (loss) before s s due to changes 10 the T

value of v assels and hila| The Company s exposure to forewn currency changes for all other currenoies 15 nol matenal
(Rs. in million)
" Effect on prafit / (loss) hefore
Particulars
1 183
March 31, 2023 A 71 &5
March 31, 2022 5% 2001 6]

y's financial assets and labalines at March 31, 2023 and Mareh 31, 2022 The penod end balnces are not necessanly representative of the average debi

The sensitvity analysis has been based on the composstion of the Cam
outatamding durmg the penod

i) Credin risk
Credin nsk s the ask than conmerpany wall oot mect s obl wider g 6 or 1 leading to a finaneral loss Fnai
primerpally consist of trade recenables, cash and cash equovalents and othier finaneial assels of the Company

Hnstruments that are subject to eredit risk and coneentration therest”

The earrying value of (inangial assets represents the maximum eredit risk The masimum expasure 1o eredin sk wis Rs 10895 67 milhion and Rs 8,742 50 millon as at March 31, 2023 and Margh 31, 2022 respectively, being
the total canying value ol imvestments, tade recervables, eash and eash equivalent and other fimaneial assets of the Company

Credit concentention:

As t March 31,2023, 97 58 % ol tade secervables perun to sales w State Distobution Compaies under Long Term and Mednm: Term Power Purchase Agreement (“PPAT) for sale of electneal eneray direcily or indirecly
through o related party

Expected Credit Loss (ECL)

The Company s hoving myordy of recervables against sale of elecirical v ¢ Lo State Electreny Distabation Companies which ire Government undértukings

The Company s regulirdy recenving s nommal power sale dues from Discoms and in case of any disagrecment / amount under dispute, the same i recosmsed as per the boding resalatory orders which eiarmnes mierest os per the
terms of PPAs Fence they are seeured from eredut losses i the Tutuee Also reler notes [00c) and 100} with sezard 10 delay moreceipts from customers and refer note 26 as rezards dispute in relation o renmbursement of
transnnsson clurges fom MSEDCL,

5, Mhe Company s constituted the tenms to review the sand balances on penindie basis and 1o take necessary mitigitions, wherever fequared
tthes o secount bistoneal

With respeet wtrade recesvables foeluding uobilled resenmde) and other Gianeial ¢
The Company ereates allowance for all unsecured recetvables and recervables withom any regulatory order based on helime expected credi loss based on a provision matnx. The provisson mat
credin loss expenience and s adjusted o lorward looking miormation The expected credi) loss allowance 15 based on the aseing of the receivables tliat are due and rates used o the provision malrs

Credit nsk from balances with bank and financidl mstitutions (s managed by e Company’s easiny department i accordince with the Company’s poley Investments of surplus Tunds sre mide only with approved
counterparties and within eredst lnuts assigned (o each counterparty. The limts are set o minmmse the concentration ol visks and therelore mitizate Grancil loss through counterparty™s polentin fmlure to mike payments

The fallowing table summanses the changes i the loss allowance measured using expected eredi loss

Particulirs March 31, 2023

Opening balanee 34560

provided/{reversed) dunng the year 12527
L1t 470.93

(it space fuas hecn smtentionally lefe blenk)
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33, Disclosures an Fir stemments (Contd, )

Liquidity nisk refers 1o the risk than the Company ennnot meet ns finapeial oblgatons. The objeetve of ligquidity nsk management 15 o mumtain suffieient Tgudity and unsure that funds are available for use g8 per requirements
The Company has ehiamed find ond non-fund based workmg capaal hoes from vanous banks. Furthernmone, the Company lis pecess (o funds rom debt markets through non-convertible debemtures and other debt instiriments
The Compory invests its surplus funds m bank Gxed deposin whiel corry no or low market risk

The Company momtors its sk of shortage of funds on o regulur busis The Cunp i
debentures, preterence shures, sappon rom the Holding Company elc

s ubjechve 6 1o o balunce 1 v ool

2 aned esalnliy through the use of bank overdiafs, acceptanees, bank loims,

Also refer note 14 as regards resoluton progess under Prudential Fromework for Resolution of Stressed Assets, as presenbed by the Reserve Bank of India (RB1) on June 07, 2019

The following tahle shows a matuaty anglvss of the anticipated cash (lows excluding mterest ol for the Company s | halnhines o an undiscounted basis, which therefore difter from both cormying value and e
value
(Rs. in million)

Pirticulars (-1 venrs 1 to 5 yeurs > 5 years Tatul
March 31. 2023
Borrowings' 4,559 33 7458 86 14,235 35 31.583.54
Otheer finaneinl labilnes 593 - - U593
Trade pnyaliles )| 25 - - 901,15

6.496.51 T.458.86 19.235.35) 33.190.72

]

Marceh 31, 2022

Burru\nngs"" 11317 41 T.085 02 15.758 35 JL4.T60.78
Orther finanes| haluhies Ti5 63 - -
Trade pavatles H88 10) - -
204114 7,685.02 15,758,385
MNotes:

| The above excludes meerest and other finance charzes to be pad on the homrowmus by the Company

2 Reconciliation with carmying amounts

As at Mareh 31, 2023 As al March 31,2022

Total amount tepavible as per repayment lerms 31.583154 34760 78
Less Impact of recogimition of borrowim it amortised cost using effective mierest method (3467 59 173 90)
Net corrying valne 2811595 34.680.58

3 Alsarefer notes | | and 14

(Ffuy spictee fees heenr anrensiemally fef blanki
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34 Capital management

The Company s capital management is intended o ereate value for sharcholders by facilitating the meeting of long=term and short-tenn goals of the Company.
The Company determines the amount of capital required on the basis of annual business plan and expansion plans, The funding needs are met through equity. cosh penerated from operntions, long-term and shori-
terin borrowmys, issue of non-convertible debt securities.

For the purpose of the Company's eapital 1 L cupital includes issued equity capital. convertible preference shares, share premium and all othier equity reserves auributable 1o the equity holders of the
Campany.

Also refer note 14

(Rs. in million)

Particulars March 31, 2023 March 31, 2022
Bomowings (refer note 14) 28.11595 34,080,688
Less: Cash and cash equivalents (refer note 11) (121.07) (T6.006)
Total debts (A) 27,994.88| 34!610.82|
Capital components

Equity share capual (refer noe 12) Q444910 8.700.00
CCPS (refer note [2{c)) 1L.700.08 1,700.08
Capital contribwtion {refer note 13) Fited | g
Other equity {excluding CCPS and eapital comribution stated above) {refer note 13) (5.800.496) (7.113:27)
Total capital (B) 5,994.03 3.280.81
Capital and horvowings C= (A+1) 33,989.51 37,897.63
Gearing ratio (%) D= (ASC) 82.36% 91.33%

Na changes were imade in the objectives, policies or processes Tor inanagiing copital during (he years ended March 31, 2023 and March 31, 2022,

(s sprerce fraay Deenr antentioelly feft blak)
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