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INDEPENDENT BRANCH AUDITORS' REPORT 
 
To, 
The Statutory Auditors, 
GMR Upper Karnali Hydropower Limited (Liaison Office in India) 
Nepal. 
 

Report on the Standalone Financial Statements 
 

Opinion 
 
We have audited the accompanying Ind AS financial statements of GMR Upper Karnali 
Hydropower Limited (Liaison Office in India)(the ), which comprise the Balance Sheet 
as at 31st March, 2023, the Statement of Profit and Loss (including Other Comprehensive Income), 
Statement of Changes in Equity and the Statement of cash flows for the year then ended, and notes to 
the financial statements, including a summary of the significant accounting policies and other 
explanatory information. (Hereinafter  

 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Ind AS financial statements for the year ended 31st March, 2023 give the information 
required by the Act in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the company as at 31st 
March, 2023  equity and its cash flows for the year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit of the financial statements in accordance with the Standards on Auditing 
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further 
described in the  section 
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India (ICAI) together with the independence requirements that 
are relevant to our audit of the financial statements under the provisions of the Act and the 
Rulesthereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

sufficient and appropriate to provide a basis for our audit opinion on the standalone financial 
statements 

 

Information Other than the Financial  

comprises the information included in the board report, but does not include the Ind AS financial statements 
and our a  

Our opinion on the Ind AS financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon. 
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether such other 
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained in the 
audit or otherwise appears to be materially misstated. 

Responsibility of Management for Ind AS Financial Statements 
 

eparation of these financialstatements that give a 
true and fair view of the financial position,financial performanceincluding other comprehensive 
income / loss, changes in equity and cash flows of the Branch in accordancewith accounting principles 
generally accepted in India, including the Indian Accounting Standards (Ind AS)specified under 
section 133 of the Act. 
 
This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safe guarding of the assets of the Branch and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation and 
maintenanceof adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation 
ofthe financial statements that give a true and fair view and are freefrom material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Branch
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 
 
The Board of Directors are responsible for overseeing the Branch ncial reporting process. 
 

 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or 
includes our opinion.Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAswill always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are consideredmaterial if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions ofusers taken on the 
basis of these financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticismthroughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraudor error, design and perform audit procedures responsive to those risks, and obtain 
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audit evidence that is sufficientand appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting fromfraud ishigher than for one resulting from  
error, as fraud may involve collusion, forgery, intentional omissions,misrepresentations, or the 
override of internal control. 

 
 Evaluate the overall presentation, structure and content of the standalone financial statements, 

including thedisclosures, and whether the standalone financial statements represent the 
underlying transactions and events in amanner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing ofthe audit and significant audit findings, including any significant deficiencies in 
internal control that we identify duringour audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethicalrequirements regarding independence, and to communicate with them all relationships and other 
matters that mayreasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
 
Report on Other Legal and Regulatory Requirements 
 

1. As required by Section 143 (3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 
 

(b) In our opinion, proper books of account as required by law have been kept by Liaison Office 
of the Company so far as it appears from our examination of those books  
 

(c) The Balance Sheet, the Statement of Profit and Loss including statement of Other 
Comprehensive Income, the Cash Flow Statement and the statement of changes in equity dealt 
with by this Reports are in agreement with the books of account. 
 

(d) In our opinion, the aforesaid Standalone IND AS financial statements comply with the 
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules, 
2015 as amended,  
 

(e) 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us:  

 

a. As per information and explanation given to us the Liaison office of the company did not 
have any pending litigation against the Branch or by the Branch which would have impact 
on its financial position. - Refer Note 19 to the financial statements; 
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b. The Liaison Office of the Company did not have any long term contracts including 
derivative contracts for which there were any material foreseeable losses - Refer Note 20 
to the financial statements; 

 
 

c. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the Company. 

 
 
Note: Reporting Requirements under Companies ( Auditors Report) Order, 2016 ( The Order) issued 

act,2013 ( The act) , are not applicable for this Liaison office of the company  for the year ended 
31.03.2023 as there is no paid up capital and its free Reserves and does not have outstanding loan 
exceeding Rs one Crores or more from any bank or Financial Institutions and does not have Turnover 
exceeding Rs 10 Crores.  
 

 
 

For GIRISH MURTHY & KUMAR 
Chartered Accountants  

000934S 
 
 
 
 
A.V.SATISH KUMAR 
Partner 
Membership number: 26526 
 
UDIN: 23026526BGXOAA3901 
 
Place: Bangalore  
Date: 04-05-2023 

 
 

 
 
 
 
 
 
 
 
 
 
 



Equity 
Equity Share Capital



Sanjay Narayan Barde

Director

DIN no: 03140784

Date: 04-05-2023
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Director

DIN no: 03140784

Place: Bangalore

Date: 04-05-2023



Manoj Kumar Dixit
Director
DIN no: 09355400



For Girish Murthy & Kumar
Chartered Accountants
Firm Registration Number: 000934S

A.V. Satish Kumar
Partner
Membership no.: 26526
Place: Bangalore

Manoj Kumar Dixit
Director

Sanjay Narayan Barde
Director

Date: 04-05-2023

For and on behalf of the Board of directors

DIN no: 09355400
Place: New Delhi
Date: 04-05-2023

DIN no: 03140784
Place: New Delhi
Date: 04-05-2023







No % holding in No % holding in

1095000 73% 1095000 73%
405000 27% 405000 27%

31-March-23 31-March-22
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Pending Litigations: The Company does not have any pending litigations which would impact its 
financial position

S. No Parties Court Litigation Details Current Update 

1 Chandra Kumari Thani 
& Ors. vs. Govt. of 
Nepal, Investment board 
of Nepal 
 

SUPREME 
COURT OF 
NEPAL 

Challenging enhancement of 
project capacity from 300 MW 
to 900 MW and other non- 
compliance of legal procedures.  
 

Since PDA has been signed 
on 19.09.2014 between 
GMR and IBN, the Writ 
has become infructuous. 
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2 Sharad Singh Bhandari 
vs. Govt. of Nepal & 
ors.  

SUPREME 
COURT OF 
NEPAL 

Seeking declaration that the 
project development agreement 
dated September 19, 2014 
executed with Investment Board, 
Government of Nepal is against 
the interest of Nepal and its 
people and also amongst others, 
is against the provisions of 
Investment Board Act, 2011, 
Environment Protection Act, 
1997, Water Resources Act, 
1992 and the same should be 
declared null and void.  

We have replied that PDA 
has been executed in most 
transparent manner and in 
compliance of all 
Constitutional provisions 
and other prevailing laws 
and hence the same is legal 
& biding on the parties. 

3  Ratan Bhandari vs. 
Govt. of Nepal, 
Investment board of 
Nepal 
 

SUPREME 
COURT OF 
NEPAL 

Seeking declaration that the 
project development agreement 
dated September 19, 2014 
executed with Investment Board, 
Government of Nepal is against 
the interest of Nepal and its 
people and also amongst others, 
is against the provisions of 
Investment Board Act, 2011, 
Environment Protection Act, 
1997, Water Resources Act, 
1992 and the same should be 
declared null and void.  

We have replied that PDA 
has been executed in most 
transparent manner and in 
compliance of all 
Constitutional provisions 
and other prevailing laws 
and hence the same is legal 
& biding on the parties. 

4 Janmadev Jaisi vs. 
Govt. of Nepal, 
Investment board of 
Nepal 
 

SUPREME 
COURT OF 
NEPAL 

Seeking declaration that 
additional time of one year i.e. 
up to Sept 2017 granted by IBN 
to GMR for achieving Financial 
Closure if not in the interest of 
Nepali Public and is against the 
interest of Nepal.     
 

We have replied that all the 
efforts made to achieve FC 
within time stipulated, have 
been explained in the 
application and the 
decision of IBN in granting 
extension is justified and as 
per the terms of PDA. 

5 Janmadev Jaisi (Second) 
vs. Govt. of Nepal, 
Investment board of 
Nepal 

SUPREME 
COURT OF 
NEPAL 

Seeking declaration that 
additional time of one year i.e. 
up to Sept 2018 granted by IBN 
to GMR for achieving Financial 
Closure if not in the interest of 
Nepali Public and is against the 
interest of Nepal. 

We have replied that all the 
efforts made to achieve FC 
within time stipulated, have 
been explained in the 
application and the 
decision of IBN in granting 
extension is justified and as 
per the terms of PDA. 
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6 Ratan Bhandari vs. 
Govt. of Nepal, 
Investment board of 
Nepal & others 
 

SUPREME 
COURT OF 
NEPAL 

The petitioner has, inter-alia, 
challenged the decision of the 
Council of Ministers dated 15th 
July 2022 whereby two years 
extension of time w.e.f. the said 
date has been granted to the 
company for achieving the 
Financial Closure.  

 

The said extension of time 
for achieving financial 
closure has been duly 
granted by GoN in 
accordance with clause 
3.4.1 of PDA, necessitated 
due to the extraneous 
circumstances beyond 
control of the company, 
after detailed examination 
of the application of the 
company by the high-level 
Expert committee headed 

of the Planning 
Commission of Nepal. An 
interim stay against the 
implementation of the said 
decision dated 15.07.2022 
of Govt. of Nepal regarding 
extension of time was 
granted by the Single Judge 

Supreme Court on 
03.11.2022. The GoN, IBN 
as well as the company 
filed the applications for 
vacation of said interim 
stay and replies on merits 
also , establishing that the 
PILs are baseless and are 
liable to be dismissed. 

Presently, the Constitution 

Court of Nepal is hearing 
these PILs which have 
been clubbed together. 
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Manoj Kumar Dixit 

Date: 04-05-2023    
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