














GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2023

29 Earning/ (Loss) Per Share

Biesie FRS amounts aee o

ated by diading the profit far the year attributable to equity holders of the parant by the weghted averags number of Futy shares outstanding Jurning the

yoar

Dilited EPS amaunts ara ralrulated by doading the prefit attnbutabla to equity holders of the Company (after adjusting far interest on the sonvert

le prefierenre sharms) by the weighted

averape maomber of [ gunty s untstanding durning the year plus the weighted average number of Equity shares that wauld be issied an samverion of all the diluteee potential Faoity
hares into bapeoty shares

) ) T T Year ended  Yearended

March 31, 2023 March 31, 2022

Profit atinbutable to equnty holders of the Company (Rs in Lacs) (12,992.13) (5,430.56)
Profit attnbutable to equnty holders for basic earnings (Rs in Lacs) (12,992.13) (5,430.56)
Profit attributable to equity holders for diluted earnings (Rs in lacs) [{12,992.13) (5.430.56)
Wueighted Average number of vquity shares for computing Earning Per Share (Basic) 343,334,710 243,344,710
Woeightad averag~ number of Equity shares adjustad for the effact of dilution 843,334,710 843,334,710
Earning P=r Share (Basic) (Rs) (1.54) (0.64)
Earming Per Share (Diluted) (Ra) (1.54) {0.64)
Face value per share (Rs) 10 10

30 Significant accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that affect the repotted amounts of revenuss, expenses,
assets and habilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimatas could result in outcomes that
require a matenal adjustment to the carrying amount of assets or liabilities affected in future periods.

31 Capital Commitments
Capital commitments : [stimated amount of Contracts remaining to be executed an capital account and not provided for Rs. Nil ( March 2022: Rs. NIL)

32 Contingent Liabilities
Rupeesin Lacs
Particulars March 31, 2023 March 31, 2022
Irrevacable Corporate Guarantee in favar of IDBI Trusteeship Services Limited for the benefit of 5,550.00 5.550.00
GMR Chennat Outer Ring Road Pt Ltd { Borrower )

(

A Show Cause notice has been issued by Commissioner of Custom (DRI Matters) to its earlier subsidiary GOHHPL whereby a penalty of Rs 15.91
(i) Jacs has been imposed by the authority, against which company has filed appeal before CESTAT after depositing 7.5% of penalty amount 1.2, Rs
1.19 lacs, which 15 pending as on date for adjudication.

33 Litigation:
Company is having a litigation matter which mainly came on-account of merger of TT and TA in accordance of NCLT order dated 3rd August, 2022,
InTT, subsequent to signing of Concession Agreement, there was change/increase in the Minimum Alternative Tax rates and Service Tax rates and the Fringe Benefit Tax was introduced,
thereby leading to claims of 18.49 crores under Change in Law as per Article 11 of the Concession Agreement dated 09.10.2001.
The Hun'ble Tribunal vide order dated 24th Feb’2018 had upheld the claims of the Company and has awarded %14,51,57,902 plus interest of %6,75,61,842/- at SBI PLR plus 3% upto the date
of the award (total amount 221,27,19,744/-). NHAI was given time till 7th April, 2018 to pay the total amount failing which interest @ 7% p.a. will be payable from 25.02.2018 till the date of
actual payment
Since NHAI did not pay the decretal amount by the time allowed by the Arbitral Tribunal, the Company had filed an execution petition u/s 36 of Arhitration Act, 1996, before Hon'ble Delhi
High Court for recovery of the awarded amount. NHAI had also challenged the Award by filing application u/s 34 of the Arbitration Act, 1996. The Hon'ble Court had clubbed the Execution
Patition of the Company with the application filed by NHAI as the parties and subject of both the cases were similar.
In compliance of the directions of the Hon'ble Delhi High Court, NHAI had deposited an amount of %21.44 cr. on 17.08.2018 with the Registrar of the Cowrt. On applications of the Company,
Delhi High Court vide order dated 20.07.2022 has relsased the amount deposited by NHAI and further vide order dated 28.09.2022 has allowed the application of the Campany for release
of balance amount lying with the court.
Company has received amount of Rs 25.24 lacs (along with interest) on 23.08.2022. Delhi High Court vide order dated 15.09.2022 in an application filed by GMR Highways Ltd. has allowed
the substitution of GMR Tambaram Tindivanam Expressway Limited with GMR Highways Ltd.
Matter 1s now hsted on 13.05.2023 for final arguments.

34 The company did not have any long-lerm contracts including derivative contract for which there were any material foresecable lasses
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GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2023
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Investment Pledge details e B N e ao S
Particulars March 31, 2023 March 31, 2022
Total Shares Held Shares Pledged Total Shares Held Shares Pledged
In favour of In favour of
(InNo.) [ In No.) {InNo.) [in No.)
GMR Hyderabad Vijayawada Expressways Private 2 450,000 3 506667 IDRI Trusteeship 4B ig T IDBI Trusteeship
Limited [Equity shares of Rs.10 each fully paid up) Rt ittt services Ltd SRS o Services Ltd
GMR Chennai Quter Ring Road Private Limited (Equit 1DBI Trusteest 1DBI Trusteeshi
fiig Road RelvaleLitnited (EquTt 14,700,000 5,512,500 [0 Tusteestip 14,700,000 5,512,500 e o
shares of Rs.10 each fully paid up) Services Ltd Services Ltd
GMR Hyderabad Vijayawada Expressways Privat T : IDBI Trusteeshi
o 1y il < 21,600,000 wizas,71s |0, THustEeshig 21,600,000 7,735,713 rHEERaOR
limited (Preference shares of Rs.100 sach fully paid up) Services L.td Services Ltd
GMR Ambala Chandigarh Expressways Private Limited . X 1DBI Trusteeship : IDBI Trusteeship
50,742,720 50,742,720 50,742,720 50,742,720
[ Equity shares of Rs. 10 each fully Paid up) Services L td Services Ltd

The above shares have been pledged as per the condition provided in the Rupea Term Loan Agresment.

* Company has pledged Equity shares held by it in GMR Ambala Chandigarh Expressways th.rl.t?dr., in favor of 18I Truis{creshrp Sevices Ltd for securing the term loan of Rs. 282 Croras
availed by GMR Ambala Chandigarh Expressways Pvt. Ltd. its subsidiary company. Company has created the charge through Deed of Hypothecation dated October 05 2015 and the charge is
registered with Registrar of Companies Mumbai vide Charge Certificate No. 10610945.

The Company has made an investment of Rs. 27407.31 lacs (March 31 2022: Rs. 27407.31 lacs) [including loans of Rs.7753.00 lacs (March 31 2022: Rs. 7753.00 lacs) share application
money pending allotment of Rs. NIL (March 31 2022: NIL) and investment in equity / preference shares of Rs. 19654 31 lacs {March 31 2022: Rs. 19654 31 lacs) made by the Company and
its subsidaries] in GMR Ambala Chandigarh Expressways Private Limited (‘GACEPL’) an associate of the Company. GACEPL has been incurring losses since the commencement of commercial
operations. The management balivas that thase losses are due to loss of revenue arising as a result of divesrion of partial traffic on prallel roads. The matter is currently under arbitration
however based on management's internal assessment and a legal opinion the management of GACEPL is confident that it will be able to claim compensation from relevant authorities for
the loss it has suffered due to such diverion of traffic and accordingly the investment in GACEPL has been carried at cost.

The Arbitral Tribunal vide order dated 26.08.2020 had pranounced the Award whereby all the claims of GMR were rejected by two members of the AT in both the cases. However, Mr.
Justice (Retd. Deepak Verma by way of separate award has awarded %1,003 cr. plus Interest to the Company. The Interim stay granted against the recovery of Negative Grant has also been
vacated.

Subsequently, NHAI vide letter dated 03.09.2020 has asked the Company to deposit the amaount along with the interest. NHAI has alsa written to Central Bank of India, Escrow Bank to remit
the amount.

Aggrieved by rejection of all of its claims, GMR had filed two applications each in both Punjab and Haryana matters before Delhi High Court — one u/s 34 of Arbitration Act, 1996, seeking
setting aside of the award of Arbitral Tribunal and another application u/s 9 of Arbitration Act, 1896, seeking stay on the letters of NHAI demanding payment of the instalments of Negativa
Grant along with interest. GMR had also filed an application under section 36 of Arbitration Act, 1996, for stay of operation of the Award tll the time its challenge u/s 34 is decided.

The Court vide its order dated 24.09.2020 had admitted the challenge to Award and issued notice in section 34 application but the other two applications filed u/s 9 and 36 were rejected.

Delhi High Court vide order dated 26.09.2022, had set aside the award dated 26.08.2020 and the entire dispute is to be referred to arbitration once again for which paities are at libarty to
re-initiate arbitral proceedings as per the contiactual covenants. All issues of fact and law would remain upen to be agitated by GMR, NHAI and States of Haryana and Punjab in the de-novo
arbitral proceedings. GMR has filed an appeal u/s 37 of the Arhitration Act and is listed on 18.05.2023.

NHAl and GoHR have also filed appeals u/s 37 of the Arbitration Act. Arguments by NHAI, GoHR and GMR have been concluded. On 11.04.2023, arguments are completed and the
judgement is reserved for orders. Against dismissal of its application u/s 9 {for interim protection from recovery of Negative Grant) as well as section 36 applications (for stay of operation of
Award) in appeal before Division Bench of Delhi High Court, GMR has filed 4 5LP's both in Haryana and Punjab matters before the Hon'ble Supreme Court. All SLPs were listad on 18.11.2020
before the Bench of Hon'ble Chief Justice of India when the Court directed that SLPs of GMR be listad with 3 other SLPs pending in the Court on the same issue. However, in view of award
being set aside, these SLPs became infructuous and were dismissed as withdrawn on 16.01.2023.

The Company has made an investment of Rs. 65037.00 lacs (March 31 2022: Rs. 65037.00 lacs) [including loans of Rs.43192.00 lacs (March 31 2022: Rs. 43192.00 lacs) share application
money pending allotment of Rs. NIL {March 31 2022: NIL) and investment in equity / preference shares of Rs. 21845,00 lacs (March 31 2022: Rs. 21845.00 lacs) made by the Company and
its subsidiaries] in GMR Hyderabad Vijayawada Expressways Private Limited (‘GHVEPL') an subsidiary of the Company. GHVEPL has been incurring losses since the commencement of
commercial operations. These losses are primarily due to loss of revenue arising as a result of drop in commaercial traffic due to bifurcation of state of Andhra Pradesh and ban on sand
mining in the region. These events constitutes a Change in Law as per the Cancession Agreement and same has been agreed by NHAI and has also agreed to pay compensation, however
there was no agreement on the quantification of the claim amount. GHVEPL has invoked Arbitration and has filed a claim of Rs. 167600.00 lacs (Based on values upto March 31, 2020)
before the Tribunal. Tribunal vide its order dated March 31, 2020 has pranounced the award unanimously, upholding GHVEPL's contention that bifurcation of state of Andhra Pradesh and
ban on sand mining in the region constitutes Change in Law event and GHVEPL is entitled for compensation far the loss of revenue arising as a result of drop in commercial vehicles.
However, on the quantum of the claim amount, majority of the Tribunal members has directed NHAI to constitute a committee for determining the claim amount based on data / record
available with GHVEPL and NHAI.

Company had filed two applications u/s 34 (challange to Award to limited ground that NHAI cannot be judge of its own cause] and u/s 9 of the Arbitration Act [seeking stay an recovery of
Negative Grant till claims are quantified]. NHAI also filed its challenge u/s 34 of the Arbitration Act to the arbitration award.

Delhi High Court vide order dated 4.08.2020 had upheld the Change in Law and struck down the directions of constitution of Committee by NHAI and instzad had appointed HMJ D K. Jain,
retired judge of Supreme Court to quantify the claims of GMR.

Justice D.K. Jain has submitted his report on 28.02.2022 with Delhi High Court whereby he has awarded a sum of Rs. 1672 20 cr. uptil 31.03.2020. Interest on the claimed amount in terms
of clause 47.5 of Concession Agreement has also been allowed. For claims for the year 2020-2021 and onwards, the same principle would be applicable.

In the hearing held on 03.03.2022, the report submittad by Justice D.K. Jain was taken on recard. In view of the pendency of appeal ufs 37 befare Division Bench, the matter is now listed on
07.07.2023. for further proceedings.
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On May 8, 2020, GHVLPL has recewved a notice from NHAL12stricung the concession peniod to 15 years pursuant to clause 3.2.2. of the Concession Agreement by stating that NHAI 15
satisfied that G-laning of the project is not required. GHVEPL has sought mat=ri 1 on record from MHALand has further ohtamed legal opininn.

De
Bhosale (former Chief Justice of Allahabad High Court) as 1ts numinee Arbitrstor wide letter dated 6th April, 2021 and NHAI has appointed Mr. Samirendra Chatterjez, IAS (Retd) as its
nominee arbitrator and hath the arbitrators have apprinted ustice My, B Banumath) as the Brecding Arbitrator,

GHVEFL has filed an appheation ufs 17 of the Artutration Act, 1926 befare Trbunal for stay of aperation of NHAIs [etter dated 08 05.2020 till pendency of current arhitration procesdings
Vide interim order dated 29.09.2021, the Han'ble Tribunal has stayed the letter dated 03.05.2020.

0On 12.10.2022, the Counsel for claimant and the Reipondent eoncluded ther subimizsion on the Sec 17 application. By order dated 07.11.20232, the AT has allowed the application and
directed continuation of interin order dated U3.09.2022 until the final Award.

The examination-in-chief and cruss-examination of (CW-1 was recurded and concluded on 02.12.2022. Further, cross examination of CW-2 was concluded un 21.04.2023. The matter is now
listed on 20.07.2023,21.07.2023 and 22.07 2023 for complntion of cross examination of witnessos

Aggrivved by the action of NHAL the Company haw mvoked arbitration under Depute Resolution mechamsm prescibed under the Concession Agreement by appomting Mi Just

Leases
The Company has entered into certain cancellable operating lease agreements for office premises.
The lease rentals paid during the period and the maximum obligation on the long term cancellable operating lease payable are as follows:

Rupees in lacs
Particulars March 31, 2023 March 31, 2022

Lease rentals under cancellable and non-cancellablu leases 5.08 7.98

Based on information available with the Company, suppliers who are registered as micro, small or medium enterprises under 'The Micro, Small and Medium Enterprises Developmeant Act,
2006" as at Mil{s}tdﬁ’ 23 has been classified under note na. 17A.

Pruuisiur;it‘; acs th;F?tﬁ—d‘m books on account of interest acerued and remaining unclaimed.
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GMR Highways limited
CIN: U45204MH2006P1LC287171
Notes farming port of Financial Statements for the Year ended March 31,2023

40 Gratuity and other post-employment benefit plans:
Valuation of Employcee Benefit has been done for the period ended March 31 2023 as per INDAS 19 - Employac Benefits 1ssued by the Institute af Charterod Arcauntants af Inihia

(a) Defined Contribution Plans
Contributions paid / payable to defined cantribution plans comprising of provident fund, pension fund, superannuation fund ete., in aceordancs with t
recognised as expenses during the year when the centributions to the respective funds are due.

apphcabkle laws and repulations are

Rupees in lacs

Particulars Year ended Year ended

s P - - _March31,2023 = March 31, 2022
Contribution to provident fund 2.65 2.40
{'nnmbntm-:&; superannuation fund - R ) é-‘:

B 2.94 3]

{b) Defined Bencfit Plans
The Company has defined benefit plan, namely gratuity. As per scheme, an employes who has completed five years or mare of service gets gratuity equivalents to 15 ilays salary {last drawn
salary) for each completed year of service.

The following table summarises tha components of net expense recognised In the income statement and amaounts recognised in the balance sheet fur gratuity.

Net Benefit Expenses

Year ended Year ended
March 31, 2023 March 31, 2022
Components of defined benefit costs recognised in profit or loss Rupeesinlacs  Rupeesinlacs
Current service cost 0.86 0.75
Past Service Cost - plan amendments -
Interest cost an benefit obligation 17.19) (3.97)
Expected raturn on plan assets - -
Total (6.33) (3.22)
Camponents of defined benefit costs recognised in ather comprehensive income
Actuarial (gains) / loss due to DBO experience 0.25 034
Actuarial (gains) / loss due to DBO assumption changes (0.09) (0.10)
Return on Plan assets (greater)/less than discount rate 2.05 (20.42)
Total 2.21 (20.18)
Year ended Year ended

March 31, 2023 March 31, 2022

Benefit Asset/ [Liability)

Definad benefit obligation (4.61) [31.2R)
Fair value of plan assets 139.04 llﬂ}i
Benefit Asset/ (Liabili 134.43 87.80

iz 8780

Changes in the present value of the defined benefit abligation:

Opening defined benefit obligation 31.28 30.14
Interest cost 0.24 0.15

Current service cost 0.86 0.7%
Past Service Cost - plan amendments #
Benefits Paid %

Net actuarial{gain)/loss recognised in year 0.16 0.24
Acguisition adjustment (27.92) -
Closing defined benefit obligation 4.61 el
Changes in the fair value of plan assets: Year ended Year ended
March 31, 2023 March 31, 2022
Opening fair value of plan assets 115.08 113.8%
Acquisition adjustment 1458 {18.35)
Interest Income on Plan Assets 742 412
Contributions by employer = *
Expected return {2.05) 20.42
Benefits paid - e
Closing fair value of plan assets 139.04 119.08
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GMR Highways Limited
CIN: UA5203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2023

Year ended
_ March 31, 2022

Year ended
) __March 31,2023

The major categories of nlan assets as a percentage of total
Insurer managed funds 10D0% T

The principal assumptions used in determining pension and pust-umployment benefit obligations fur the Company’s plans are shown below:

Discount rate

7304 7.10%

Future salary increases 6 OU% 6.00"%
Mortality table used Irndian AlLured lives Indian Assursd Lives
Mortality (2006-08) Mortahly (2006-03)

Ult. ult,

Withdrawal Rate 5.00%7% 5.00%

The estimates of future salaty increases considered in the actuanal valuation take into account inflation, semonty, promotion and other relevant factars such as supply and demand in the
employment market

Contributions expected to be made by the Company during the next year is Rs. NIL (previous yoar R NIL)

Risk Faced by Company:

The Gratuity scheme is a final salary Defined Benefit Plan that provides for a lump sum payment madue un exit either by way of retirement, death, disability ar voluntary withdrawal. The
benefits are defined on the basis of final salaiy and the period of service and paid as lump sum at exit. The Plan design means the risks commonly affecting the liabilities and the financial
results are expected to be:

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tand to increase

Salary Inflation risk : Higher than expected increases in salary will increase the defined benafit obligation

Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include martality, withdrawal, dissbility and retirement. The effect of these
decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to overstate
withdrawals because in the financial analysis tha retirement benefit of a short caresr employes typically costs loss per year as compared to a long service employee.

Significant actuarial assumptions for the determination of the definad abligation are discount rate, expected salary increasa and mortality. The sensitivity analyses below have been
determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

Sensitivity Analysis Rupeesin lacs
March 31, 2023
Discount rate Future salary increases Withdrawal Rate
Sensitivity Level +1% -1% k1% -1% +1% 1%
Amountin INR
(0.41) 0.46 0.46

Impact on defined benefit obligation (0.41) 0.02 (0.03)
March 31, 2022
Discount rate Future salary increases Withdrawal Rate
Sensitivity Level +1% -1% I -1% +1% -1%
Amount in INR
(0.31) 0.36 0.36

Impact on defined benefit obligation (0.32) 0.00 (0.01)

Maturity Plan of defined benefit obligation: Rupees in lacs

Within 1 year 0.23
1-2 year 0.41
2-3 year 047
3-4 year 053
4-5 year 0.60
5-10 year 3:95"
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GMR Highways limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2023

41 List of Related parties and Transactions / Qutstanding Balances:

a) Name of Related Parties and description of relationship:

Enterprises  that control the Company
significant influence

J/ excercie

GMR Airport |J|fla:tr ucture Limited (GIL) (Holding Company till 31.12.2021 as per NCLT
Order)

GMR Power and Urban Infra Limited (GPUIL) (Holding Company w.e.f 31.12.2021 as per
NCLT Order)

GMR Enterprises Pyt Ltd. {GEPL) (the Parent Company)

Subsidiary Companies of the 1epatting enterprise

GMR Parhanpalll Fxpressways Ltd (GPEL)

GMR Ambala-t handigarh Fxpressways Private Limited (GACE)
GMR Hyderabad Vijayawada Exprassways Private Limited (GHVEPL)
GMR Chennal Quter Ring Road Private Limited (GCORRPL)

Fellow Subsidiarias [ Associates

Key Management Personnel

GNIR Airport Develapers Limitad (GADL)

GNIR Infrastructure Limited (GIL) Fellow Subsidiary Company w.e.f 01.01.2022 as per
NCLT Order)

GMR Energy Ltd (GEL)

GIMR Generation Assets Limited ( GGAL)[ formerly known as GMR Renewable Energy
GMR Airports Limited {GAL)

GMR Corporate Affairs Limited (GCAL)

GNR Krishnagin SIR Limited (GKSIR)

GMR SEZ AND PORT HOLDING LIMITED (GSPHL)

Marmitha Real Estate Private Limited (NREPL)

GMR Hyderabad International Airport Ltd (GHIAL)

Delhi Internation Airport Limited

Raxa Security Services Ltd

Dhruvi Securities Pyt Ltd.(DSPL)

Mr. BV N Rau, Director

Mr. O.Bangaru Raju Managing Director

Mr Madhva B. Terdal , Directar

Mr. K. Parameswara Rao, Independent Director (till 07 Sep.2022)
Mr. Mohan Rao Murthy

Mrs. Sridevi Venisheety, Woman Director

Mr 5. Rajagopal, Independent Director
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GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2023

b) Summary of transactions with

above related parties are as follows:

Rupees in Lars

Name of Entity Particulars For the Year For the Year
ended ended
March 31, 2023 March 31, 2022
Transaction with Enterprises that control the Company / exercise significant influence - .
GPUN T intereat Expenses on Unsecured Loan Taken T T T aisar o
Unsecured Loan Refunded to GPUIL 4,605 10 13,851 41
Unsecured Long Term Loan taken from GPUIL 14, .21 1,720.70
Managements Support Services-Expense 5431 8,57
Purchased of Fixed Assets 5.64
Wark Contract Services Provided to GPUIL 1,401 10
Short Term Loan Given to GPUIL (Corporate) 1.872.00 29,313.68
Short Tarm Loan Refund by GPUIL (Corporate) 12.902 13 18,283.5%
Shoit Term Loan Given to GPUIL (EPC) 41479 40.91
Interest Income on Loan given (GPUIL EPC) 13225 106.41
Interest Income on Loan given (GPUIL Corp) 43334 873 836
GIL Managements Support Services-Expense - 53.95
Interest Expenses on Unsecured Loan Taken 24.01 “
Unsecured Long Term Loan taken from GIL 30,863.00 -
GEPL Logo Fees and Trade Mark 0.01 0.03
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GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 31, 2023

Transaction with Subsidiaries

_Rupeesin lacs |

GACEPL Charges for Repair & Maintenance Work- Income

23736 17737
Charpes for Major Maintenance Work- Incomu 1,377.44 185.95
Interest on Financial Assets of Preference Share Investment 125.14 1,395.11
Interest income on Shart Term Loan Given (G1T / GTA) 556.07 556.07
Advance received / (Adjusted} on account of R & h/ COS / MMR Work (1.10) e
Interest Income on finanical asset part of Loan given 580.34 524.33
GPEL Charges for Repair & Maintenance Work- Income 313.583 287.77
Charges for Major Maintenance Work- Income 1,035.35 1,131.30
Charges for COS Work- Income 2,606.49 1.283.03
Advance received / (Adjusted) on account of R & M/ COS / MMR Work (84.88) (30.56)
Unsecured Loan Refunded to GPEL 34146 C
Unsecured Loan taken from GPEL 150.00 =
Interest on Unsecured Laan 1,251_'.'_1_5 1,259.45
GCORRPL Interest on Financial Assets of Preference Share [nvestment 467.84 422.69
Interest on Unsecured Loan Given 367.46 368.27
Charges for Repair & Maintenance Work - Income 292.55 258,32
Charges for Major Maintenance Wark - Income - 119.54
Charges for COS Work - Incume 124.30 176.84
Advance received / (Adjusted) on account of R&M/ CQOS / MMR Work 322.51 376.52
Income for Financial Guarantee given 7.00 8.39
Sub Debts Given to CORR 1,216.78 799.92
Sub Debts Refund by CORR 4,452 .09 440.00
GHVEPL Interest on Financial Assets of Preference Share Investmant 1,789.07 1,616.40
Interest Income on Loan given 3,401.88 3,073.55
Charges for Repair & Maintenance - Income 591.39 1,174.64
Charges for Major Maintennace Work - Income 3,472.47 2,673.82
Charges for COS Work - Income 42.01 275.27
Advance received / (Adjusted) on account of R&M/ COS / MMR Work (88.31) 138.03

Transaction with Fellow Subsidiaries / Associates/Joint Ventures Rupees in Lacs

GIL - SIL IV Unsecured Shoit Term Lean Given 300.00 300.00
Unsecured Loan Refunded by GIL SIL 487.00
Interest Income on Loan given 37.94 34.94
KSEZ Unsecured Loan Given to KSEZ - -
Unsecurad Loan Refunded by KSEZ - 26,666.59
Investment / (Sold) in CCDs issued by KSEZ - (25,836.15)
Namitha Real Estate Unsecured Loan Given 72.89 -
Interest Income on Loan given 21.06 12.25
GKSIR Unsecured Loan Given to KSIR - 1,365.41
Interest income on Financial asset (GTT) 1,262.79
Unsecured Loan Refunded by KSIR 100.00 14,377.18
Investment in CCDs of GKSIR {loan converted) 23,460.00
Interest Income an CCDs 0.10
Interest Income on Loan given 1,258.95 2,802.30
GSPHL Unsecured Loan Given 848.98 235.00
Unsecured Loan Refunded by GSPHL 445.00 150.00
Investment in CCDs of GSPHL {loan converted) 12,600.00
Interest Income on CCDs 0.06
Interest Income an Loan given 733.98 79340
GHIAL PMC fe= for implemenation of Fare Collectiun Systm - Income 1327 -]
DIAL Suppaort services for vehicle running [Diesel service) 2.95
Grandhi Enterprises Pvt Ltd Mumbai Office Rental charges - 316
Raxa Security Services Ltd Unsecured Loan Taken - -
Security Service Charges 2.50 295
Interest Expenses on Loan Taken 46.25 46.25
Enterprise where Key Management Personnel and their relative exercis significant influence R
G. Varalakshmi Vizag Guest House Rental charges o 5.08 4.82
GVF Donation E 40.91
GFFT Refund of Deposit by GFFT 54.21 -
Rent - 5

* Renpl\:in‘ié!\}éllni“ Bi'ﬂf;ﬁiss are not considered in the above statement.
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Transaction with Key Management Personnel

Details of Key Managerial

Remuneration

Short-term
employee benefits

Personnel Post employment

benefits

Other long-term
employee benefits

Termination
benefits

Sitting Fee

Others

plipess iniLacs

Outstanding
loans/advances

receivables

Mr. K. Parameswara Rao

i '.\.\1‘\“3 1 1[" 5
” N

4502
Hight Point 1v
15, Malace Rong,
=\ Banyalore. 1

(]

= - 1.00 - =
(0.95)
Ms. Kavitha Gudapati - - - -
{0.30)
Mr. 5. Rajagopal - - - - 2.05 -
(1.25)
Mr. Mohan Rav Murthy - - - # 1.05
Mr. B.L. Gupta ¢ i g = B . i
- 2 . (2.60) « -
Mr. 5.1.5 Ahmed - - - - - -
s . - : (1.35) :
Mr. K. A, Surmayajulu - - - - - -
d . : (1.25) - -
Rupees in lars
Name of Entity Particulars As At As At
o March 31, 2023 March 31, 2022
Closing Balances with Enterprises that control the Company / excrcise significant influence
GPUIL Financial Liablity of Sub Debt = -
Equity portian of Sub Debt 23,865.48 23,865.48
Equity portion of Prefercnce Shares 22,583.58 22,583.58
Unsecured Long Term Loan Taken 10,189.11
Interest Payable on Unsecured Loan 417.86 -
Trade and Other Payables 43.66 23.74
Trade and Other Payables (Provision) 23.20 -
Trade Receivablz -
Advance received on account of Waork Contract Services 28.02
Unbilled Revanue fur of Work Contract Services 1,401.00
Short Term Loan Given (GPUIL EPC) 1,519.65 1,104.91
Short Term Loan Given (GPUIL Carporate) = 11,030.13
Interest Receivable (GIL EPC) 34380 216.98
Interest Receivable (GIL Corporate) - 800.20 &
Retention Money Payable Ta25 16.25
GIL Trade and Other Payables = 51.53
Interest Accived on Unsecured Loan (Long Term) 2161
Unsecured Long Term Loan Taken 30,863.00
GEPL, Trade and Other Payables - 0.03
Trade and Other Payables (Pravision) 0.01 -
Closing Balances with Subsidiaries
GACEPL Investment in Equity share capital - {Other than trade) 5,074.27 5,074.27
Financial Assets of Investment in Prefarenac Shares - 14,454.30
Equity Partion of Investment in Preferenec Shares 24,553.07 9.973.03
Interest Receivable on Long term loan given 3,582.41 3,040.62
Short term loan given - 6,163.38
Long term loan given 6,163.38 ¢
Financials Assets portion of Loan Given 6,013.00 5,432.66
Equity portion of Loan Given 5,641.62 5,641.62
Advance received on account of R&M/ COS / MMR Wark 0.04 -
Unbilled Revenue for O&M/COS/MMR/IT related 51:18
Trade and Other Receivables 10,156.02 3,993.25
CORR Investment in Equity share capital - {Other than trade) 1,470.00 1,470.00
Equity Portion of Sub Debts Given 547157 547.57
Assets Portion of Sub Debts given - 3,235.31
Financial Assets of Investment in Preferenec Shares 4,847.37 4,379.52
Equity portion of Preference Shares Investment 6,011.67 6,011.67
Investment as Financial Guarantee given 7930 79.39
Interest Receivable - 461.16
Advance received on account of R&M/ COS / MMR Work 1,751.06 1,428.55
Unbilled Revenue for Q&M/COS/MMR/IT related 14215
Trade and Other Recelvables 14.22 16.48
GHVEPL Financials Assets portion of Loan Given 35,247.20 31,845.32
Financial Assets of short term loan given 8,799.00 8,799.00
Equity portion of Loan Given 28,255.48 28,255.49
Investment in Equity share capital - (Other than trade) 245.00 245.00
Unbilled Revenue for O&M/COS/MMR/IT related 547.11
Trade and Other Receivables 814.23 1,258.29
Retention Money Receivable 51.12 53.02
Equity Portion of Investment in Preferenec Shares 16,349.31 16,345.31
Advance raceived on account of Routine Maintennace Fee / MMR Work 67.66 155.97
Financial Assets of Investment in Preferenec Shares 18,536.74 16,747.67
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GPEL Financial Liablity portion of Security Deposit Received
Investment in Equnty share capital - {Other than trade) 13,533 00 23 00
Fruity portion of Security Deposit Recerved 1158 11 %53
Unsecred Loan Taken 11,300.92 12,001.38
Interest payable on Unsecured Loan 547674 1639 56
Advance received on account of Routine Maintennace Fee / BAMR Wark 1,312°82 1,327.01
Unbhill=d Revenus for O&M/COS/MMR/IT related 434.08
Trade and Other Rezeivables 1,244 98 | L1z
Closing Balances with Fellow Subsidiaries/ Associates/Joint Ventures e
Dhruvi Equity portion of Preference Shares e _ o Lo72a7 . 1.87247
GHIAL Trade and Other Payablas 10.66 24.99
GMR Energy Limited Equity Mortion of Subordinate Debt i 2.676.88 2.676.86
MNamitha Real Estate Interest receivable 20.01 72.74
Financials Assets portion of Loan Given 172.89 100 00
GMR Sez and Port Holding Interest recevable 894.75
Investment in CCDs 12,600.00
Interest receivable on CCDs 0.05
Short Term Loan Given - 9,834.02
Lung Term Loan Given o s e o Jrras _1,625.39]
DIAL Trade and Other Payables ) 11281 47123
GGAL Interest Payable 229.14 22914
Kricshnagiri SIR Ltd Interest receivable - 1,442.61
Financial asset part of long Term Loan Given e 18,153.18
Investment in CCDs 23,460.00
Interest receivable on CCDs 0.09
Equity Component of Loan Given 1,892.57 4,273.37
Long Term Loan Given 100 00
Raxa Security Services Ltd Unsecred Loan Taken 390.00 390.00
interest payable on Unsecured Loan 121.69 89.28
Security/Other Deposit Recoverable 12.12
Trade and Other Payables [Provision) | o280 _...280
GIL-SIL IV Interest receivable 69.49 | LT3
Shott Term Loan Given 50.00 7
| Long Term Loan Given D P 6300 _
GFET Security Deposit Receivable .
Other Payable =
Grandhi Varalakshmi Trade and Other Payables (Provision) Lt e B

Commitments with related pmtms As at period ended March 31, 2023, thara is no commitment outstanding with any of the rr‘mted pames

Terms and conditions of transactions with related parties

The transaction from related parties are made an terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the yeai-and are unsecured and settlement
occurs in cash. Guarantees provided or received for any related party receivables or payables are disclosed in Note 32. Tor the period ended 31 December 2021, Impairment on Money
receivable from related parties does not arise. This assassment is undertaken each financial year through cxamining the financial position of the related parly and the market in which the
related parly operates.

Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital, Preference Share, loan fram related paities and all ather equity reserves attributable to the
equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial rovenants To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company includes within net debt, external

borrowings.

Rupees in lacs

Particulars At 31 March 2023 At 31 March 2022
Borrowings- External 73,581.87 85,032.82
Borrowings- Related party 59,519.06 17,349.36
Net debts 133,100.93 102,382.17|
Capital Compaonents

Share Capital 84,333.47 77.544.05
Share Capital pending issuance - 6,789.42
Other Equity 48,426.94 61,431.23
Total Capital 132,770.41 145,764.75
Capital and net debt 265,871.33 248,146.92
Gearing ratio (%) 50.06% 41.26%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the intarast-bearing loans
and berrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been

no breaches in tha financial covenants of any interest-hearing loans and borrowing in the current period

\BH "
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objectives, policies or processes for managing capital during the years ended March 31, 2023 and March 31, 2022,
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Financial Instrument by Category

Particulars

Assets

" At31 March 2023

Rupcesin lacs

At FVTPL

Ccost |

. FaicValie

Rupeesin lacs

As at March 31,2022
At Amortised Cost -l

AtFVIPL

Cost

Fair Value

Equity pattion of compound financial instruments 46,914.05 - 32,334.01 - =
Investment in related party loans 37,337 - 39,718.05 5 &
Investment in financial guzrantees 7939 - 79.39 J #
Investment in preference shares issued to related partie 23,381,111 - 35,582.09 - =
Loans to Related parties 62,460.12 E 101,881.43 - #
Cash & Cash Equivalent 30,135.50 - 85.51 = =
Trad= Reccivables 2,126.88 - 2,820.84 - *
Other Financial Assets 17.870.22 . o 22,717.29 - =
Total 220,307.53 - o 235,218.62 - e
Liabilities

Loans from related parties 53,7252.03 - 12,391.38 - -
Loan from extarnal parties 73,581.87 - §2,447.54 - =
Interest accrued but not due on borrowings 6,267.04 - 7,543.26 - #
Financial guarantee contracts 5.75 - 7.00 - -
Trade Payables 6,275.60 ks 6,447.02 s =
Financial guarantee contracts 1457 - 20.33 - -
Non trade payables 17719 e 791.58

Total 139,574.05 P 109,648.10 % y

Exceptional items
Break-up of Exceptional ltem is as under:

Rupees in lacs

Particulars As at March 31, 2023 AzatMarchat.
2022
Gain / (Loss) on Receivables of CCDs (10,083.67) (5.659.33)
Total (10,083.67)] (5,659.33)
Fair values

The carrying amount of all financial assets and liabilities {except for those instrumeants cained at fair value} appearing in the financial statements is reasonable approximation of fair values.

The management assessed that cash and cash equivalents, other financial assets, borrowings, trade and other payables approximate their carrying amounts largely due to the short-term

maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a

forced ar liguidation sale.

Fair Value Hierarchy

Level 1 - Quoted prices (unadjusted) in active markets far identical assets or liabilities.
Level 2 ~ Inputs other than quoted prices included within Level 1 that are obseivahle for the asset or lizbility, vither directly (i.c. as prices) or indiractly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents fair value hierarchy of assets and lizbilities measured at fair value on a recurring basis as of December 31, 2021

Particulars

As at
March 31, 2023

Fair Value measurement at end of the repoiting period/year

Level 1

Level 2

Level 3

Assets

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of March 31, 2021:

Particulars

As at
March 31, 2022

Level 1

Level 2

Fair Value measurement at end of the reporting gg[igﬂu‘year 3

Level 3

Assets

Financial Risk Management Objectives and Policies

The Company's principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company's operations. The
Company's principal financial assets is cash and cash equivalents, Investmeant and other bank balance

The Company's exposed to market risk, eredit risk and liquidity risk. The company's senior management oversees the management of these risks. The Company’s senior management is
supported by a financial risk committee that advises on financial risks and the appropriate financial risk governance framewerk for the Company. The financial risk committee provides
assurance to the company's senior management that the company's financial risk activitias are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the company's policies and risk objectives. The Board uf Directors reviews and agrees policies for managing sach of these risks, which are

summarised below
WY ¢

/&
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Market risk

Market nisk is the vsk that the fare valoe of fubire

cach flows of o fimanaial instrument will fluctuate because of changes in market prices. Market risk camprises thres types of rsk: mterest
wic il in truments atfected by market risk include leans and borrowings and Investment measured at FYTPL

rate risk, curcency risk aond comumoddy risk

Tha sensitivity analyses in the follswing sections relate ta the posivon as at March 31, 2023 and March 31, 2022
The sensitivity analyscs have been prepared on the basis that the amount of net debt, the ratio of fixed to fluating interest rates of the debt are all constant

The analyses exclide the impact af mevements in motket vanahlas on: the carrying values of gratuity and ather post-retiremant abl

ations; pravisions. The analysis for tha contingent
consideration liability 15 provided in Note 37

The following assumptions have been made in calrulating the sansitivity analyses:

The sensitivity of the relevant profit o loss item 1, the effect of the assumed changes in respective market risks. This is based on the financial assets and financial habilities held at March 31,
2023 and March 31, 2022,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash tlows of a financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk af
changes in market interest rates relates primanly to the Company's lung-term debt obligations with floating interest rates.

The Company's policy is ta manage its interest cost using only interest freef fixed rate debts from related paities.

The following table demonstrates the sensitivity te a reasonably pussible change in interest rates on that portion of loans and borrowings affected, after the impact of hedge accounting.
With all other variables held constant. the Company’s profit befare tax is affected through the impact on floating rate borrowings, as follows:

Increase/ decrease Effect on profit
in basis points before tax

March 31, 2023 Rupees in lacs
INR +50 (481.96)
INR -50 481.96
March 31, 2022
INR +50 (512.99)
INR -50 512.99

Credit risk

Credit risk is the risk that counterparly will not maet its obligations under a financial instrument or customer contract, leading to a financial loss. With respect to credit risk arising from
other financial assets of the Company's, which comprise Cash and cash equivalents, loans and advances and investment, the Company's exposure to credit risk arises from default of the
counterparty, with maximum exposure equal to the carrying amount of these instrument.

The Carrying value of financial assets represents the maximum credit risk, The maximum exposure to credit risk was Rs. 276805.33 lacs and Rs. 255656.43 lacs as at March 31,2023 and
March 31,2072 respectively, being the total carrying value of trade receivable, balance with bank, bank deposits, investments and other financial assets.

Liquidity risk
Liguidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company's treasury department is rasponsible for

liquidity, funding as well as settlement management. In addition, processes and policies related to such risk are overseen by senior management. Management monitors the Company's net
liquidity position through olling furecast on the basis of expected cash flows.

The table below summarises the maturity profile of the cumpany's financial liabilities based on contractual undiscounted payments.

Rupeesin lacs

On Demand Within 1 year 1-2 years 2-3 years 3-5 years Mare than 5 Years Total
Year ended
March 31, 2023
Term Loan from Bank — 18,884.18 28,326.26 28,326.26 - - 75,536.71
Loan from Related parties 18,445.35 10,185.11 30,834.61 59,519.07
Trade payables 6,275.60 6,275.60
Other financial liabilities 177.19 177.19
43,782.32 28,326.26 38,515.38 30,884.61 - 14150857
On Demand Within 1 year 1-2 years 2-3 years 3-5 years Mare than 5 Years Tatal
Year ended
March 31, 2022
Term Loan from Bank 3,017.43 9,442.09 18,834.18 28,326.26 28,326.26 = 87,996.23
Loan from Related parties 16,705.08 = 16,705.08
Trade payables 6,447.02 6.447.02
Other financial liabilities 791.58 781.58
3,017.43 33,385.77 18,884.18 28,326.26 28,326.26 - 111,939.91

Excessive risk concentration
The Company needs to assess the risks in relation to excessive risk concentration and the measures adopted by the Company to mitigate such risks.
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that waould cause

their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the company's
performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the company's policies and procedures include specific guidelines to focus on the maintenance of a diversified portfalio. Identified
concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the company to manage risk concentrations at both the relationship and industry
levels.
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Recent accounting pronouncements
Ministry of Carporate Affairs [ "MCA”) notfies new standards or amendments ta the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to ume
On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 3023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their mataiial accounting palicies rather than their significant accounting policies and
include carrespanding amendments to IND AS 107 and IND AS 34. The effactive date for adoption of this amendment 15 annual penods begimming an ar after Apnl 1, 2023. The Company has
evaluated the amendment and the impact of the amendment is insignificant in the financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Fstimates and Errors - This amendmant has introduced a defimition of “accaunting estumates’ and inclded amendments to Ind AS 8
ta help entities distinguish changes in accounting policies from changes in accounting estimates. The effective date for adoption of this amandmaent 15 annaal perieds beginning on or after
April 1, 2023, The Company has evaluated the amendment and there is no impact on its financial statemants.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption o that it dowss not apply to transactians that give rse to cqual and offsetting
tempuorary differences, Also there is corresponding amendment to IND AS 101. The effective date for adoption of this amendment is annual pariods beginning on or after April 1, 2023, The
Company has cvaluated the amendment and there is no impact on its financial statement.

Additional disclosure pursuant to schedule 1l of Companies Act 2013
There is no proceedings have been initiated or pending against the company for holding any benami propertly under the Benami Transactions (Prohibition) Act, 1388 (45 of 1338) and the
rules made thereunder.

The Company does not have any transactions/ balances with companies struck off under section 248 of Companies Act, 2013 to the best of knowledge of Company's management.

The Company does nat have any such transaction which is not recorded in books of account that has been surrendered or disclosed as income during the year in the tax assessments (such
as, search or survey or any ather relevant provisions) under Income Tax Act, 1961

The Company has not traded or invested funds in Crypto currency of Virtual currency.

The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) te any ather person(s) or entity{ies), including
foreign entities (Intermediaiies) with the understanding that the Intermediary shall

(1) directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by ar on behalf of the Company (Ulumate Benaficiaiies) or

(il) provide any guarantes, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities(Funding Party) with the understating (whether recorded in writing or otherwise) that
the Company shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party [Ultimate Beneficiaries) or

(i1} provide any guarantes, szcurity or the like on behalf of the Ultimate Beneficiaries

The Company has used borrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date

The Company has not declared wilful defaulter by any bank of financial institution of other lender.

The quarterly return/ statement of current assets filed by the Company with bank and financial institutions in relation to secured borrowings wherever applicable are in agreement with
boaks of accounts.

The Company has not granted any Loans or Advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013,) either severally
ar jointly with any other person, that are:

{a) repayable an demand or

(b) without specifying any terms or period of repayment
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Notes farming part of Financial Statements for the Year ended March 31, 2023

51 Segment Reporting
The Company in only in one segment to be reported and hence, the reporting under the provisions of INDAS 108 does not arise.

52 Previous year's figures have been regrouped where necessary to confirm to corrent year’, dassification

The accompanying notes are an integral part of the financial statements

As per our Report of even date for and on behalf of
For Girish Murthy & Kumar GMR Highways Limited
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