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To the Members of GMR Warora Energy Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of GMR Warora Energy Limited (“the
Company™), which comprise the Balance sheet as at March 31 2022, the Statement of Profit and Loss.
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the Ind AS financial statements. including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according 1o the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act. 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022. its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 1.1 to the accompanying Ind AS financial statements as at and for the year
ended March 31, 2022, which indicate that the Company has incurred losses during the current year,
has accumulated losses of Rs. 7.530.69 million, its net worth has been substantially eroded and its
current liabilities exceed current assets by Rs. 4,169.59 million as at March 31. 2022. These conditions.
together with the impact of COVID-19 pandemic. invocation of the Prudential Framework for
Resolution of Stressed Assets in respect of the borrowing facilities availed by the Company as per the
guidelines issued by the Reserve Bank of India (*RBI") as explained in note 14(10) to the accompanying
Ind AS financial statements, non-renewal of long - term power purchase agreement with one of its key
customer which expired during June 2020 and significant delays in the realization of outstanding
receivables as detailed in notes 10(c) and 10(d) to the accompanying Ind AS financial statements
indicate the existence of a material uncertainty that may cast significant doubt about the Company’s
ability to continue as a going concern.

Our opinion is not qualified in respect of this matter.
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Emphasis of Matters

We draw attention to the following matters in the notes to the accompanying Ind AS financial statements
for the year ended March 31, 2022:

Notes 10(¢c) and 10(d) in connection with the realization of trade receivables and unbilled revenue
(including claims towards change in law events, increased coal cost pass through and carrying costs
thereof and capacity charges outstanding from one of its customers during the period of lockdown
based on declared capacity) of Rs. 7.621.39 million of the Company, which are pending settlement/
realization as on March 31, 2022. The management of the Company based on its internal assessment
as detailed in notes 10(c) and 10(d) to the accompanying Ind AS financial statements and certain
interim favourable regulatory orders for claims made by the Company is of the view that the aforesaid
balances are fully recoverable as at March 31, 2022.

Note 26(i) in connection with the dispute pertaining to transmission charges with Maharashtra State
Electricity Distribution Company Limited (‘MSEDCL’). The Company has disputed the contention of
MSEDCL that the cost of transmission charges are to be paid by the Company. Accordingly. the
Company has not accounted the aforesaid transmission charges in the accompanying Ind AS financial
statements for the years from March 17, 2014 up to March 31, 2022 based on a favourable Order
received by the Company from APTEL. MSEDCL have preferred an appeal with Hon'ble Supreme
Court of India against the aforesaid APTEL order and the matter is pending conclusion.

(ili)Note 39 in connection with the amounts due to certain vendors which are outstanding beyond

permissible time period under the Foreign Exchange Management Act (‘FEMA”). Pending filing for
condonation of delay with competent authority no adjustments are made to the accompanying Ind AS
financial statements for the year ended March 31, 2022.

(iv)Note 14(10) in connection with the ongoing resolution process under Prudential Framework for

Resolution of Stressed Assets as per the guidelines issued by Reserve Bank of India (‘RBI’) in respect
of the borrowing facilities availed by the Company, subject to requisite approvals from the lenders as
more fully detailed in the aforesaid note. Pending receipt of such requisite approvals from the lenders
as on date, no adjustments are made to the accompanying Ind AS financial statements for the year ended
March 31, 2022.

Our opinion is not qualified in respect of these aforesaid matters.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance in our
audit of the Ind AS financial statements for the financial year ended March 31, 2022. These matters
were addressed in the context of our audit of the Ind AS financial statements as a whole. and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the *“Material Uncertainty Related to Going Concern’ and ‘Emphasis of Matters’ sections
we have determined the matters described below to be the key audit matters to be communicated in our
report. For each matter below, our description of how our audit addressed the matter is provided in that
context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of

the Ind AS financial statements section of our report, including in relation to these matters. Accordingly,

our audit included the performance of procedures designed to respond to our assessment of the risks.of X

material misstatement of the Ind AS financial statements. The results of our audit procedures, ificluding 0.
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the procedures performed to address the matters below:, provide the basis for our audit opinion on the

accompanying Ind AS financial statements.
Key audit matters

The Company is eligible for claims under
various Change in Law / coal cost pass
through events which are having cost

implications on generation and supply of

power such as duties and taxes. incremental
cost of power generation. etc., due to
purchase of alternative coal in terms of the
framework of Power Purchase Agreements

How our audit addressed the key audit matter

Our audit procedures in response to this key audit
matter included:

We assessed and tested the design and
operating effectiveness of the Company’s
internal financial controls over the revenue
recognition process.

entered by the Company with the various 1. We evaluated the Company’s accounting
Discoms and carrying cost thereof. Such policies pertaining to revenue recognition
claims are accounted by the Company upon and assessed compliance with those policies
approval  thereof by the Regulatory in terms of Ind AS 115 (Revenue from
Authorities. contract with customers).
The recognition and measurement of such  iii. We obtained an understanding of the key
claims on account of change in law/ coal cost controls management has in place to monitor
pass through events and carrying costs change in law events, status of appeals
thereof. involves management judgement and seeking claims and approval orders passed by
estimation of operational / cost parameters various regulatory authorities.
based on qualitative parameters and are
subject to final acceptance of the claims by = iv. We evaluated management workings that set
the respective Discoms. out all the outstanding claims for approval
placed by the Company with regulatory
In view of the complexity and judgement authorities and the basis adopted by the
involved in estimation of the amounts of such management in determining such claims.
claims and recoverability thereof, the same is
considered as a key audit matter. v. We examined management assumptions /
Judgement relating to various parameters for
measuring / estimating the amount of such
claims.
vi. We verified the reasonableness of the
underlying parameters and assumptions /
Judgement used for measuring / estimating
the amounts of claims as per regulatory
orders through verification of historical
information and other available internal and
external data.
vii. For tariff orders received by the Company

aad challenped by the cusiomer we havealso
assessed the management’s evaluation of the
likely outcome of the dispute based on past
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the Ind AS financial statements)

The Company has PPI: (I]](.IUC]II]}: intangible
assets, Right of Use assets and capital work
in progress) amounting fo Rs 29.880.42
million as at March 31, 2022.

To assess if there is an impairment in the
carrying value of PPE, management conducts
impairment tests annually or whenever there
are changes in circumstances or events which
indicate that. the carrying value of PPE may
require evaluation to verify recoverability.
An impairment loss is recognized if the
recoverable amount of PPE is lower than the
carrying value.

recoverable amount of the PPE is
evaluated by calculating the value use
based on discounted cash flow models.
Significant judgements are required to
determine the key assumptions used in the
discounted cash flow models.

The

The determination of recoverable amounts of
carrying value of property. plant and
equipment of the Company relies on the
management’s estimates ol future cash flows
and their judgement with respect to entering
into Long Term Power Purchase Agreement
(*PPA”) such as fully utilizing the capacity of
200 MW after expiry of new PPA with one of
[hc cuslomm m July 2023. conclusion and
i of claims with Discoms
umenlb under dispute for various change in
law events as detailed in notes 10(c) and (d)
to the accompanying Ind AS financial
statements , enhancement in the operational

viil.

p]euedenls and interim favmnablt OtdLIS
from the regulators.

We tested on sample basis, the accuracy of
the underlying data used for computation of
such claims.

We  assessed the reasonableness of
management’s assessment of recoverability
of outstanding  receivables  and
recoverability the overdue / aged
receivables through inquiry with
management, and analysis of collection
trends in respect of receivables.

the
of

2 lmpalrment testmg fm' Pr operty plant and equipment (¢ PPF’)(as d{’scf ibed in ng Jof

Our audit procedures in response to this key audit
matter included:

iii.

iv.

L

We assessed whether the Company’s
accounting policy with respect to impairment
is in accordance with Ind AS 36 “Impairment
of assets™.

We carried out assessment of the forecasts of
future cash flows prepared by the
management, evaluating the key assumptions
and compared the estimates to externally
available industry, economic and financial
data;

We perused the report issued by the external
valuer  (“expert”) engaged by the
management. In making this assessment, we
also assessed the professional competence,
objectivity and capabilities of the expert
engaged by the management:

We assessed the valuation methodology and
the key assumptions used in the cash flow
forecasts with the support of our in-house
valuation experts and performed sensitivity
analysis on key assumptions:

We discussed with senior management
personnel, the justification for the key
assumptions  underlying the cashflow
projections and  performed
analysis on the same to assess
reasonableness.

sensitivity
their
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performance of the plant including ramp up vi. We tested the arithmetical accuracy of the
in generation and availability of coal with computation of projections used for the
higher gross calorific value at competitive purpose of the valuation.

rates, decline in interest rates, restructuring of

loans as detailed in note 14(10) to the vii. We reviewed the related disclosures in the
accompanying Ind AS financial statements Ind AS financial statements as required by
etc., which the management believes the relevant accounting standards.
reasonably reflect the future expectations and

is of the view that the carrying value of the

PPE as at March 31, 2022 is appropriate.

Due to the inherent subjectivity involved in
forecasting and discounting future cash
flows, the level of management’s judgement
involved and the significance of the carrying
value of property, plant and equipment on the
Ind AS financial statements of the Company
as at March 31, 2022 we have considered this
as a key audit matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements. our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. The Board’s report is not made available to us as at the date of this auditor's report.
We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income. cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India. including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities: selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and the design, implementation and maintenance of adequate
i inancial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

-
o
e
-

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s .
ability to continue as a going concern, disclosing, as applicable, matters related to going coneern and
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using the going concern basis of accounting unless management either intends to liquidate the Company
or (o cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements. whether
due to fraud or error, design and perform audit procedures responsive to those risks. and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequale internal financial
controls with reference to Ind AS financial statements in place and the operating effectiveness of
such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
Lo cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicabie, reiated
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements for the financial year-ended ~.
March 31, 2022 and are therefore the key audit matters. We describe these maftters in our;a'ud[tor’s-f

EGa
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report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances. we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™). issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the
“Annexure I” a statement on the matters specified in paragraphs 3 and 4 of the Order.

(&5

(a)

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so

(c)

far as it appears from our examination of those books:

The Balance Sheet. the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account:

(d) Inouropinion, the aforesaid Ind AS financial statements comply with the Accounting Standards

(f)

(h)

(i)

specified under Section 133 of the Act. read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

The going concern matter described in Material Uncertainty Related to Going Concern
paragraph above, the matters described in the Emphasis of Matter paragraphs above and clause
[(ii)(b), (ix)(a) and (xix) ] of “Annexure I’ in our opinion, may have an adverse effect on the
functioning of the Company:

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31. 2022 from being appointed as a director in terms of Section 164 (2) of the Act:

With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure II” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act:

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 32(11) to the accompanying Ind AS financial
statements:

ii. ~ The Company did not have any long-term contracts including derivative contracts for
which there were any material foresceable losses; -
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There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Sandeep Khrnani

Partner

Membership Number: 061207

UDIN: 22061207AILXDU2708
Place of Signature: Bengaluru

Date: May 05, 2022
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Annexure I referred to in clause 1 of paragraph on the ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

Re: GMR Warora Energy Limited (“the Company”)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(a) (B) The Company has maintained proper records showing full particulars of intangibles
assets.

(b) Property, plant and equipment have not been physically verified by the management during
the year but there is a regular programme of verification which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets.

(c) The title deeds of immovable properties including the title deeds of the immovable property
mortgaged with the lenders as security for the borrowings and confirmed by lenders (other
than properties where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee) disclosed in note 3 to the accompanying Ind AS financial statements
are held in the name of the Company.

(d) The Company has not revalued its property, plant and equipment (including right of use
assets) or intangible assets during the year ended March 31, 2022.

(e) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder.

(ii) (a) The management has conducted physical verification of inventory, excluding goods in
transit, at reasonable intervals during the year. In our opinion the coverage and the procedure
of such verification by the management is appropriate. Discrepancies of 10% or more in
aggregate for each class of inventory were not noticed on such physical verification.

(b) The Company has been sanctioned working capital limits in excess of Rs. five crores in
aggregate from banks during the year on the basis of security of current assets of the Company.
Based on the records examined by us in the normal course of audit of the financial statements.
the quarterly returns/statements filed by the Company with such banks are not in agreement
with the books of accounts of the Company and the details are as follows:
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Inventories

Quarter ending

Value per books
of account (in
INR million)

Value per quarterly
return/statement (in
INR million)

Discrepancies

As informed by the management of the
Company, the difference is on account of the

details being submitted on the basis of
provisional books of accounts. Adjustments
pertaining to  inventory capitalised,

provisioning on stock, goods in transit etc are
done only on finalization of Ind AS financial

June 30, 2021 468.35 829.80
September 30, 2021 403.11 754.94
December 31, 2021 365.02 730.09
March 3.:2{)22 339 786.52

results/ Ind AS financial statements.

Trade and other receivables

Value per books

Value per quarterly

Quarter ending of account (in | return/statement (in | Discrepancies
INR miilion) INR million) -
June 30.2021 6.879.93 6.886.9] As informed by the management of the
' ' i Company, the difference is on account of the
September 30, 2021 6.606.48 6.697.78 details being submitted on the basis of
: provisional books of accounts. Adjustments
December 31, 2021 7.615.20 7.628.57 | pertaining to provision for doubtful debts etc
: are done only on finalization of Ind AS
March 31. 2022 7.657.21 7 T4AA4T financial  results/ Ind AS  financial
' _statements.
Security deposits and Advances other than capital advances
Value per books | Value per quarterly
Quarter ending of account (in | return/statement (in | Discrepancies
INR million) INR million)
June 30. 2021 333.00 31931 As informed by the management of the
a Company, the difference is on account of the
Sentember 30, 3031 603.70 595 08 details being submitted on the basis of
' provisional books of accounts. Adjustments
Déteniber 31. 202 458.66 463.73 pertaining to reconciliation with vendors,
provision for advances. adjustments of
payables against advances ete are done only
March 31, 2022 1.064.96 1,128.06 | on finalization of books of Ind AS financial

Trade payables

Value per books

Value per quarterly

| results/ Ind AS financial statements.

Diserepancies

As informed by the management of the
Company, the discrepancies are primarily on

account of exclusion of payables to certain
related parties and period end provisions.

Quarter ending of account (in | return/statement (in
INR million) | INR million)

June 30, 2021 1,457.94 802.64

September 30, 202 1.317.02 84599

December 31. 2021 1,069.93 584.90

March 31, 2022 888.10 421.18
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(iii)  The Company has not made investments, provided loans, advances in the nature of loans,
provided guarantee or provided security to companies, firms, limited liability partnerships or
any other parties during the year. Accordingly. the requirement to report on clause 3(iii)(a) to
3(iii)(f) of the Order is not applicable to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 (“the Act”™) are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

(v} The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly. the requirement to report on clause 3(v) of the
Order is not applicable to the Company.

(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Act, and are of the opinion that prima facie, the specified accounts and records have been
made and maintained. We have not, however, made a detailed examination of the same.

(vii) (a) Undisputed statutory dues-including provident fund, employees’ state insurance, income-tax,
duty of customs. goods and service tax, professional tax, cess and other material statutory dues
as applicable to the Company. have generally been regularly deposited with the appropriate
authorities though there have been slight delays in a few cases.

According to the information and explanations given to us by the management of the Company
and audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues, were outstanding at the year end, for a period of more than six months from the
date they became payable.

(b) The dues of goods and services tax, provident fund, employees” state insurance, income-tax,
sales-tax, service tax, duty of customs. duty of excise, value added tax. cess. and other statutory
dues which have not been deposited on account of any dispute, are as follows:

Name of the | Nature of the | Amount Period to which | Forum where the
statute dues (in INR | the amount | dispute is pending
million) relates
Income Tax Act, | Short Deduction 0.03 | Financial ~ year | Commissioner of
1961 of TDS 2013-2014 Income Tax
e : (Appeals) |

The above table does not include dues which have been disputed by tax authorities and adjusted
against the brought forward losses/unabsorbed depreciation.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account. in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.
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(ix)

(a) The Company has defaulted in repayment of dues to financial institutions, debenture holders

and banks during the year as stated below. This matter has been disclosed in note 14 to the
accompanying Ind AS financial statements:

from banks

Interest

Nature of Name of lender Amount not | Amount unpaid | Whether No. of days
borrowing paid on due as on balance | principal or | delay or
including debt date (in INR sheet date (in | interest unpaid
securities million) INR million)
Indian rupee term State Bank of India 870.00 690.00 Principal
loan from banks B
Indian rupee term Union Bank of 617.04 487.46 Principal
loan from banks India - | o
Indian rupee term Punjab National 312.52 261.72 Principal
loan from banks Bank
Indian rupee term UCO Bank 196.80 156.08 Principal
loan from banks o
Indian rupee term Bank of Baroda 141.53 113.93 Principal
| loan from banks :
Indian rupee term Punjab & Sind 104.75 §3.08 Principal
loan from banks Bank
Indian rupee term ICICI Bank 319.19 298.64 Principal
loan from banks Limited .
Indian rupee term IFCI Limited 250.00 100.00 |  Principal
loan from a financial
_institution
Debentures IIFCL Asset 750.00 750.00 Principal
Management
Company Limited S
Indian rupee term State Bank of India 1.413.33 1,222.90 Inferest
loan from banks
Indian rupee term Union Bank of 937.36 805.66 Interest .
A 0-365 days
loan from banks India
Indian rupee term Punjab National 518.87 442.66 Interest
loan from banks Bank -
Indian rupee term UCO Bank 322.76 279.09 Interest
loan from banks
Indian rupee term Bank of Baroda 214.09 184.89 Interest
loan from banks |
Indian rupee term Punjab & Sind 153.61 130.27 Interest
loan from banks Bank i
Indian rupee term ICICI Bank 262.43 226.66 Interest
loan from banks Limited N
Indian rupee term IFCI Limited 4231 7.58 Interest
loan from a financial
institution - |
Debentures ITFCL Asset 108.03 108.03 Interest
Management
Company Limited
Cash credit loan Bank of Baroda 38.26 35.78 Interest
from banks R |
Cash credit loan Union Bank of 33.64 26.78 Interest
| from banks India
Cash credit loan UCO Bank 23.67 22.30
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Chartered Accountants

Further, the Company did not have any outstanding loans or borrowings or interest thereon in
respect to government during the year. Also refer note 14 to the accompanying Ind AS financial
statements.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority. Also refer note 14 to the accompanying Ind AS
financial statements.

{c) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the accompanying Ind AS financial statements, no funds raised
on short-term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

(x)  (a) The Company has not raised any money during the year by way of initial public offer/ further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

(b) On an overall examination of the accompanying Ind AS financial statements, the Company
has not made any preferential allotment or private placement of shares /fully or partially or
optionally convertible debentures during the year under audit and hence, the requirement to report
on clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) No material fraud by the Company or no material fraud on the Company has been noticed or
reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Act has been filed by
cost auditor, secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government during the year.

(¢) We have taken into consideration the whistle blower complaint received by the Company
during the year while determining the nature, timing and extent of audit procedures.

(xi1) The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the requirement
to report on clause 3(xii)(a) to (¢) of the Order is not applicable to the Company.

(xiii) Transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and the details have been disclosed in the notes to the accompanying Ind AS
financial statements, as required by the applicable accounting standards.

(xiv) (a) The Company has an internal audit system commensurate with the size and nature of its
business.

.”ﬂ\ ' |‘|r-‘n ”‘ﬂern q | ngdlf ranarto OF 1
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(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Oldel is nq{
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applicable to the Company. ANGAN



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xvi)

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly. the requirement to report on clause (xvi)(a) of the Order
is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly. the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c¢) of the Order is

not applicable to the Company.

(d) The Group has total two Core Investment Companies as part of the Group.

(xvii) The Company has not incurred cash losses in the current year and in the immediately preceding

financial year respectively.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly

(xix)

(xx)

requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

As referred to in *Material uncertainty related to Going concern’ paragraph in our main audit
report and as disclosed in Note 1.1 to the accompanying Ind AS financial statements which
includes the financial ratios and ageing and expected dates of realization of ind AS financial
assets and payment of financial liabilities, other information accompanying the Ind AS financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, there exists a material uncertainty that
the Company may not be capable of meeting its liabilities, existing at the date of balance sheet,
as and when they fall due within a period of one year from the balance sheet date. We, further
state that this is not an assurance as to the future viability of the Company and our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Act, in compliance with second proviso to
sub section 5 of section 135 of the Act. This matter has been disclosed in note 36 to the
accompanying Ind financial statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section 135 of
the Act. This matter has been disclosed in note 36 to the accompanying Ind AS financial
statements.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xxi) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(xxi) of the Order is not applicable to the Company.

For S.R. Batliboi & Associates LLP
ICAI firm registration number: 101049W/E300004
Chartered Accountants

Qdsp Lor—eom

per Sandee]i Karnani
Partner
Membership Number: 061207

UDIN: 22061207AILXDU2708
Place: Bengaluru
Date: May 05, 2022
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ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
Ind AS FINANCIAL STATEMENTS OF GMR WARORA ENERGY LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of GMR
Warora Energy Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design. implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors. the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (“Act™).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under section 143(10) of the Act. to the extent applicable to
an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to these Ind AS financial statements included
obtaining an understanding of internal financial controls with reference to these Ind AS financial
statements, assessing the risk that a material weakness exists. and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement. including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.
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Chartered Accountants

Meaning of Internal Financial Controls with Reference to these Ind AS Financial Statements

A company's internal financial controls with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with Reference to these Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these Ind AS financial statements to future periods
are subject to the risk that the internal financial control with reference to these Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these Ind AS financial statements and such internal financial controls with reference to
these Ind AS financial statements were operating effectively as at March 31, 2022, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

@Mw[@»‘a—'

per Sandeep j<arnani
Partner
Membership Number: 061207

UDIN: 22061207AILXDU2708
Place of Signature: Bengaluru
Date: May 05, 2022



GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLCT55140
Balance Sheet as at March 31, 2022

{Rs. in million}
Notes March 31, 2022 March 31, 2021
I ASSETS
(1) Non-current assets
(a} Property. plant and equipiment 3 2945981 3057592
{b) Capital work in progress 3fa) 84.15 12.92
{c) Intangibie assets 4 1.34 4.14
(d} Right-of-use assets 32 335.12 339.12
(e} Financial assets
{1} Investments (Rs. 2,500 {March 31. 2021 : Rs. 2.500)) 5 0.00 0.00
(ii) Other financial assets 6 992.76 25033
() Non-current tax assets {net) 17.36 981
(r) Other non-current asscts 8 720 20.59
30,897.80 31,212.88
{2) Current assets
(a} Inventories 9 375.59 368006
{b) Financial assets
(1) Trade receivables 10 6.527.82 0.434.88
(11 Cash and cash equivalents F] 76,06 95 57
{111} Other financial assets 1] 1.145 86 821.010
(¢} Other current assets 8 1.014.37 244.22
9,139.70 7.964.34
Total assets (I +2) 40,037.50 39,177.22
(1) EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 12 B.7040.00 8.700,00
{b) Other equity 13 {5.413.19) (4.921.10
Total equity 3,286.81 3,778.89
Liabilities
{2) Non-current liabilities
{a) Financial liabilities
{i} Borrowings 14 2336947 25 480.07
{b) Net employee defined benefit liabilities 16 6.22 0.59
{c) Provisions 17 65.71 60.96
(d) Deferred tax liabilities (net) Fia) - 195.50
23.441.40 25,736.92
(3) Current liabilities
{a) Financial liabilities
(1) Borrowings 14 7.823.07 6,782.59
{11} Trade payables
{a) Total outstanding dues of micro enterprises and small enterprises 18 97.64 5327
() Total outstanding dues of creditors other than micro enterprises and small enterprises 18 T90.46 112247
(i) Other financial liabilities 5 422997 1.326.77
(b} Other current liabilities 19 2737 5953
(c) Net employee defined benefit liabilities 16 0.53 4.24
{d) Provisions 17 59.09 55.38
(e} Liabilities for current tax {net) 275.16 275,16
13,309.29 9.661.41
Total liabilities (2-+3) 36,750.69 35,398.33
Total equity and liabilities {1+2+3) 40,037.50 39,177.22
Summary of significant accounting policies 22

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date

For 5. R. Batlibor & Associates LLP
Chartered Accountants
ICA] finn registration number: 101049W / E300004

per Sandeep Kamam
Partner
Membership number; 061207

Place: Bengaluru
Date: May 05, 2022

GMR Warora Energy Limited

For and on behalf of the Board of Directors of NQ’

Sanjay Barde Narayan
Whole-time Director
DHIN: 03140784

Ashish VinayDeshpande
Chiel Financial Officer

Place: Warora, Maharashira

Date: May 05,2022

l-/- .
Dhananjay V Dest 1
Whole-time Director
DIN : 07663 |96

J

£

Sanjay Kurmr Babu
Company Secretary
Membership number: F-8649



GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLC155140
Statement of Profit and Loss for the year ended March 31, 2022

(Rs. in million)
Notes March 31, 2022 March 31, 2021
I Revenue
Revenue from operations 20 12,994.04 1477327
Other income 21 1.088.32 60.25
Total income 14,082.36 14,833.52
Il Expenses
Consumption of fuel 22 7.733.11 8,442.92
Employee benefit expenses 3 441,19 407.38
Finance costs 24 3.827.77 3,905.85
Depreciation and amortisation expenses 25 1177 40 119791
Transmission charges 26 456.79 740.65
Other expenses 27 1,128.44 978.97
Total expenses 14,764.70 15,673.68
Il (Loss) / profit before tax (1 - II) (682.34) (840.16)
1V Tax expensecs:
{a) Current tax Tib)y - g
(b} Deferred tax (credit) / charge (net) 7ib} {195.39) {206.88)
Total tax expenses (195.39) (20:6.88)
V' (Laoss) / profit for the year (I +/- IV) (486.95) (633.28)
VI Other comprehensive (loss) / income
(A) (i) Items that wall not be reclassified to profil or loss
- Re-measurement {losses) / gains on defined benefit plans 3l {5.04) 305
{11) Income tax effect {0.09) {0.77)
(B) (i) [tems that will be reclassified to profit or loss - -
(11} Income tax effect - #
Total other comprehensive (loss) / income for the year {5.13) 2.28
VI Total comprehensive (loss) / income for the year (V +- V1) {492.08) (631.00)
VI Earnings per share (nominal value of share Rs. 10 each (March 31,2021 : Rs.10 each))
{a) Basic EFS (in Rs. per share) 28 (0,47 {0.61)
(b} Diluted EPS (in Rs. per share) 28 (047 (0.61)

Summary of significant accounting policies 22
The accompanying notes are an integral part of the Ind AS financial statements.
As per our report of even date

For and on behalf of the Board of Directors of
GMR Warora Energy Limited

For 8.R, Batliboi & Associates LLP
Chartered Accountants
ICAI firm registration number: 101049W / E300004

S el 245
SanjayBards Narayan Dhananfay Vasnirao Deshpande

per Sandeep Karnani

Partner Whole-time Dircetor Whole-time Director
Membership number: 061207 DIN: 031407 DIN ;: 07663196
i ¢
Ashish Vinay pande Sanjay Kusmar Babu
Chief Financial Officer Company Secretary

Membership number; F-8649

Place: Bengaluru Place: Warora, Maharashira
Date: May 05, 2022 Date: May 05, 2022
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GMR Warora Energy Limited
Corporate ldentity Number (CIN}: U4iH 00MH2005PLC155140
Statement of cash flows for the year ended March 31, 2022

(Rs. in million)

Particulars

March 31, 2022

March 31, 2021

CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
{Loss) / profit before tax
MNon-cash adjustments to reconcile (loss) profit before tax to net cash flows:

Drepreciation and amortisation expenses
Loss on disposal / sale of propenty. plant and equipment (net)
Impairment allowance (including trade advances wiitten off)
Net foreign exchange differences
Met gain on de-recognition of right-of-use assets and lease liabilities
Provisions/liabilities no longer required, written back

Finance costs

Interest income on bank deposits

Operating profit before working capital changes

Movements in working capital :

(Increase) / decrease in inventories

(Inerease) / decrease m trade recervables

{Increase) £ decrease in non-current and current other financial assets and other assets

{Decrease)  increase in trade pavables

{Decrease) / increase in non-current and current other financial liabilities. other liabilities, net employee defined benefit liabilities and provisions
Cash generated from operations

Direct taxes (pad) / refund {net)

Net cash flow from / (used in) operating activitics (A)

CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES

Purchase of property. plant and equipment. including capital work in progress, capital advances and intangible assets
Procecds from sale of property. plant and equipment

Investment in bank deposits (having original maturity of more than three months) and other bank balances

Interest income received

Net cash flow (used in) / from investing activities (B)

CASH FLOW FROM /(USED IN) FINANCING ACTIVITIES
Proceeds from bomrowings

Repayment of borrowings

Payment of lease liabilities

Repayment of short-term borrowimgs (net of proceeds)

Finance costs paid

Net cash flow (used in) / from financing activities (C)

Net (decrease) / increase in cash and cash equivalents (A + B+ ()
Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the vear

COMPONENTS OF CASH AND CASH EQUIVALENTS (refer note 11)
Cash on hand

Balances with banks

Total cash and cash equivalents {refer note 11)

(682 34) {84016}
1,177.40 1.197.91
0.04 1.66
209.06 124,78
14,69 (14.71)
- (8.39)
(1.54) (11.29)
1827.77 3.905.85
(10.07) {5.89)
4,534.71 4,349.76
(6.93) 836,91
(258.18) {1.980.75)
(1,120,06) 519,74
(287.80) (558.00)
(43.20) 2503
2,818.54 3,192.69
{7.55) 578
2,810.99 3,198.47
(151.56) (191.85)
s 470
{742.:26) (35.27)
4.09 6.26
(889.73) (216.16)
59,20 .
(620.92) {1.112.80)
- (9.50)
(522,60} 157.76
(856.45) {1.962.76)
(1,940.77) (2,927.30)
(19.51) 55.01
95.57 40.56
76.06 95.57
0.01 0,02
76.05 95.55
76.06 95.57




GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2Z005PLC155140
Statement of cash flows for the year ended March 31, 2022

Changes in liabilities arising from financing activities

(Rs. in million)

Particulars Lease liabilities Borrowings
(refer note 32) (refer note 14)

As at April 01, 2021 - 32,262.66
Cash flow changes
Proceeds from borrowings - 59,20
Repayment of borrowings - (620:92)
Repayment of short-term borrowings (net of proceeds) - (522.060)
MNon-cash changes
[nterest on bomowings measured al amorlised cost = 14.20
As at March 31, 2022 2 31,192.54
Asat April 01, 2020 67.21 31,551.83
Cash flow changes
Repayment of borrowings - (B 1128
Proceeds from short-term borrowings (net of repayment) - 15776
Payment of lease liabilities (refer note 32) {.50) -
Non-cash changes
Conversion of interest expenses mto Funded Interest Tenm Loans (refer note 14) - 1.651 53
I on borrowing d at amortised cost = 14,34
Accretion of interest on lease liallities {refer note 32} 389 2
De-recognition of fease liabilities {refer note 32) {6 1.60) -
As at March 31, 2021 - 32,262.66

Summary of significant accounting policics
The accompanying notes are an integral part of the Ind AS financial statements,

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT firm registration number: 101049W ¢ E300004

per Sandeep Kamam
Partner

Place: Bengaluru
Date; May 05, 2022

For and on behalf of the Board of Directors of
GMR Warora Energy Limited

/% iy
SRR Ny

Whole-time Director

Place: Warora, Maharashtra

Date: May 03, 2022

Di jay W
Whole-time Director
DIN : 07663196

I'4

Sanjay Kumar Babu
Company Secretary
Membership number: F-8649
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GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2022

Corporate information

GMR Warora Energy Limited (‘the Company') (Formerly known as EMCO Energy Limited) is a public company incorporated under the
provisions ol the Companies Act 1956, having its registered office at 701/704 . 7ih floor. Naman Centre, A wing. Bandra Kurla Complex .
Mumbai — 400 051. The Company is engaged in the business of generation and sale of electrical energy from its coal based power plant of 600
MW situated at Warora.

Going Concern

The Company has incurred loss during the current year and has accumulated losses of Rs. 7.530.69 million as at March 31, 2022 which has
resulted in substantial erosion of the net worth of the Company and its current liabilities exceed current assets by Rs, 4.169.39 million as at
March 31, 2022, There have been delays in repayment ol dues to the lenders on account of the delay in the receipt of receivables from its
customers as detailed in note 10. thereby resulting in lowering of eredit ratings for the Company’s borrowings, Further on account of expiry of
PPA with one of the customers availing 200 MW of power in June 2020 and a consequent cancellation of Fuel Supply Agreement. there could
be impact on the future business operations. financial position and future cashilows of the Company. However. the Company has made profits
before taxes for the year ended March 31. 2020 and March 31. 2019 and have favourable interim orders towards the aforementioned claims.
Also during the guarter cided December 31, 2021, the Company entered into a new PPA with Gujarat Urja Vikas Nigam Limited ("GUVNL")
for the supply of 150 MW of power from October 2021 to July 2023, Further as detailed in note 14(10). most of the borrowing facilities of the
Company bhecame Special Mention Account-2/Non-Performing Assets. accordingly resolution process under Prudential Framework for
Resolution of Stressed Assels. as prescribed by the Reserve Bank of India (RBI) on June 07, 2019 was invoked on June 29, 2021 by default
and Inter Creditors Agreement ("ICAT) by majority of lenders was executed on July 27. 2021 Accordingly. the management of the Company based
on the future business plans and forecasted cash flows is of the opinion that the Company will generate sufficient profits in the future years.
realise its receivables and meet its debt obligations as per the Resolution Framework. Accordingly. the Ind AS financial statements of the
Company continue to be prepared on a going coneern basis which contemplates realisation of current assets and settlement of current labilities

in an orderly mannet.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its Ind AS financial statements are listed below, Such
accounting policies have been applied consistently to all the periods presented in these financial statements, unless otherwise indicated.

Basis of preparation

A. Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules. 2015 as amended and other relevant provisions ol the Companies AcL. 2013 (the *Act’) as amended from time
(o time and presentation requirements of Division 11 of Schedule HI to the Act. (Ind AS compliant Schedule HI). as applicable to the financial
statements.

B. Functional and presentation currency

The functional and presentation currency of the Company is Indian Rupee (*Rs7) which is the currency ol the primary economic environment
in which the Company operates. All values arc disclosed to the nearest Million with two decimals (INR 000,000.00). except where otherwise
indicated.

C. Basis of measurement

The Ind AS financial statements have been prepared on the historical cost convention and on accrual basis. except lor certain financial assets
and liabilities (refer accounting policy regarding linaneial instruments) which are measured at fair values at the end of each reporting period.
as explained in the accounting policies below,

Ilistorical cost is generally based on the fair value of the consideration given in exchange for goods and services as at the date of respective
transactions.
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2.2 Summary of significant accounting policies:

a.

iif.
v,

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-eurrent classification. An asset is treated as current
when it is:

Fxpected to be realised or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading.

Lixpected 1o be realised within twelve months after the reporting period. or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle.

It is held primarily for the purpose of trading.

It is due to be settled within twelve months afler the reporting period. or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could. at the option of the counterparty. result in its settlement by the issue of equity instruments do not affect its
classification.

All other lLiabifities are classified as non-current.
Deferred tax assets and liabilities are elassified as non-current assets and liabilities.
Advance tax paid is classificd as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments. such as. derivatives at fair value at each balance sheet date using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability

takes place cither:

a)  In the principal market for the asset or liability. or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

I'he principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability.
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participants ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data arc available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorised within the fair value
hierarchy. described as follows. based on the lowest fevel input that is significant to the fair value measurement as a whole:

Level | — Quoted (unadjusted) tmarket prices in active markets lor identical assets or liabilities
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Level 2 — Valuation techniques for which the lowest level input that is significant to the lair value measurement is directly or indirectly
observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Por assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis. the Company determines whether transfers
have occurred between levels in the hicrarchy by re-assessing categorisation (based on the fowest level input that is signilicant to the fair value
measurement as a whole) at the end of each reporting period.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Description of performance obligations are as follows:
(i) Income from sale of Electrical Energy:
Revenue from sale of power is recognised net of cash discount over time for cach unit of electricity delivered.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms ol payment and exeluding taxes or duties collected on behall of the government. The Company
has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has
pricing latitude and is also exposed o inventory and credit risks.

The specific recognition criteria deseribed below must also be met before revenue is recognised.

Revenue from energy units sold as per the terms of the PPA and Letter Of Intent (*LOI) (collectively hereinafter referred 1o as “the PPAsT) is
recognised on an accrual basis and includes unbilled revenue acerued up to the end of the accounting year,

Revenue earned in excess of billings has been included under ~other financial assets™ as unbilled revenue and billings in excess of revenue
carned have been disclosed under ~other labilities™ as unearned revenue.

Revenue from energy units sold on a merchant basis is recognised in accordance with billings made to customers based on the units of energy
delivered and the rate agreed with the customers. Revenue/ charges from unscheduled interchange for the deviation in generation with respect
to scheduled gencration are recognized/ charged at rates notified by Central Electricity Regulatory Commission (*CERC”) from time to time.
as revenue [rom sale of energy. Further. revenue is recognized/adjusted towards truing up in terms of the applicable CERC regulations.

Customers are billed on a monthly basis and are given credit period of 30 days for payment. Revenue in respect of claims on account of change
in law events including coal cost pass through. carrying cost and interest on delayed payments leviable as per the relevant contracts are
recognised on actual realisation or accrued based on an assessment of certainty of realization supported by ecither an acknowledgement from
customers or on receipt of favourable order from regulator / authorities.

Contract assets

A contract asset is the right to consideration in exchange for goods and services transferred to the customer (which consist of unbilled revenue).
If the Company performs its obligations by transterring goods and services to a customer before the customer pays consideration or before
payment is due. a contract asset is recognised for the earned consideration that is conditional. Contract assets are transferred 1o receivables
when the rights become unconditional and contract labilities are recognized as and when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section (o) Financial
instruments — initial recognition and subsequent measurement.

Trade receivables
A receivable represents the Company s right to an amount of consideration that is unconditional (i.c.. only the passage of time is required

before payment of the consideration is due). Refer to accounting policies of financial assets in financial instruments — initial recognition and
subsequent measurement.
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Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. 11 a customer pays consideration before the Company transfers services to the customer. a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier).

Interest income

Forall debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded
using the elfective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipls over the expected
life of the financial instrument or a shorter period. where appropriate. to the gross carrying amount of the financial asset or to the amortised
cost of a financial lability. When caleulating the effective interest rate. the Company estimates the expecied cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment. extension. call and similar options) but does not consider the expecled
credit losses.

Dividends

Dividend income is recognised when the Company s right to receive the payvment is established. which is generally when sharcholders approve
the dividend.

Taxes on income
Current income tax

Tax expense for the year comprises current and deferred tax, The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statement of profit and loss because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. Current income tax assets and liabilities are measured at the
amount expected (0 be recovered from or paid Lo (he taxation authorities. The Company s liability for current tax is calculated using the tax
rates and tax laws that have been enacted or substantivel y enacted by the end of the reporting period.

Current income tax refating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current lax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and considers whether it is probable that a taxation authority will accept an uncertain tax treatment, The Company shall reflect the effect of
uncertainty for cach uncertain tax treatment by using either most likely method or expected value method. depending on which method predicts
better resolution of the treatment,

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values ol assets and liabilities in the Ind AS
financial statements and the corresponding tax bases used in the computation ol the taxable profit and is accounted for using the balance sheet
liability model. Deferred tax liabilities are generally recognised for all the taxable temporary differences. In contrast. deferred fax assels are
only recognised to the extent that is probable that future taxable profits will be available against which the temporary differences can be utilised.

Deferred tax assets are recognized for all deductible temporary differences. carry forward of unused tax credits and unused tax losses. 1o the
extent that it is probable that taxable profit will be available against which the deductible temporary differences. and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced 1o the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset 1o be utilized,

Delerred tax assets and liabilitics are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability
is settled. based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance shect date,

Deferred 1ax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCT or directly in equity.

Deferred tax assets and deferved tax liabilities are ollset il a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate (o the same taxable entity and the same taxation authority.
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Property, plant and equipment

Freehold land is carried at historical cost and is not depreciated. All other items of property. plant and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment losses. il any. Historical cost includes expenditure that is directly attributable to
the acquisition of the items such as purchase price. freight. duties. levies. Such cost ineludes the cost ol'replacing part of the plant and cquipment
and borrowing costs for long-term construction projects il the recognition criteria are met.

Capital work in progress includes cost of property, plant and equipment under installation/under development as at the balance sheet date and
is stated at cost less accumulated impairment loss.

I'he Company identifics and determines cost of cach component/ part ol the asset separately. if the component/ part has a cost which is
significant to the {otal cost of the asset having useful life that is materially difterent from that of the remaining asset. These components are
depreciated over their useful lives: the remaining asset is depreciated over the life ol (he principal asset. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise.
when a major inspection is performed. its cost is recognized in the carrving amount of the plant and equipment as a replacement if the
recognition criteria are satistied. All other repair and maintenance costs are recognized in the statement of profit or loss as and when incurred.
The present value of the expected cost for the decommissioning of an asset afler its use is included in the cost of the respective asset if the
recognition criteria for a provision are met,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset. as appropriate. only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can he measured reliably. The carrving

amount of any component accounted for as a separate assets are derecognised when replaced. All other repairs and maintenance are charged
to profitand loss during the reporting period in which they are incurred,

Further. when cach major inspection is performed. its cost is recognised in the carrying amount of the item of property. plant and equipment
as a replacement if' the recognition criteria are satisfied with corresponding de-recognition of identifiable carrving cost of replacement.
Machinery spares which are specific to a particular itlem of Property. Plant & Equipment and whose use is expected to be irregular are
capitalized as Property. Plant & Equipment. Major inspection costs relating to Boiler. Turbine and Generator overhauls are identified as separate
component and are depreciated over 5 years. Spare parts are capitalized when they meet the definition of PPE. i.c.. when the Company intends
to use these during more than a period of 12 months and having a value of more than 500.000.

On Transition to Ind AS. the Company has availed the optional exemption on “Long term Foreign currency Monetary items”™ and has
accardingly continued with the poliey to adjust the exchange differences arising on translation/ settlement of’ long-term forcign currency
monctary items pertaining to the acquisition of a depreciable asset recognised in the Ind AS financial statements for the year ended March 31.
2016 (as per previous GAAP) to the cost of the tangible asset and depreciates the same over the remaining life ol the asset. In accordance with
the Ministry of Corporate Aftfairs (‘MCA") circular dated August 09. 2012. exchange differences adjusted to the cost of tangible fixed assets
are total differences. arising on long-term foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the period.
In other words. the Company does not differentiate between exchange diflerencey arising from foreign currency borrowings (o the extent they
are regarded as an adjustment to the interest cost and other exchan ge differences. As per amendment vide Notification No GSR 913 (E) dated
December 29, 2011 the option of recognising such differences in the original cost was available only (i1l the accounting period ending March
31,2020,

Depreciation on Property, plant and equipment

The management has estimated the useful lite of assets individually costing Rs. 5.000 or less to be less than one yeart. which is lower than those
indicated in Schedule 11.

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the revised carrying amount ol the asset is allocated
over its remaining useful life,

Anitem ol 'property, plant and equipment and any signiticant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derccognition of the asset (caleulated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

The Company. based on technical assessment made by the technical expert and management estimate. depreciates certain items of plant and
equipment over estimated useful lives which are different from the useful life prescribed in Schedule 11 to the Companies Act, 2013,
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Depreciation on Property. plant and equipment is provided on the Straight Line Method over the useful lives of the assets which is as follows:

Category of the asset | Estimated useful life
| (in years) .

Plant and equipment — Power plant 40 ]
| Plant and equipment - Others 5-15

Buildings (on leaschold land) 3-60 ]
| Office equipment 5-15

Furniture and [ixtures 10

| Vehicles 8-10 i
| Computers 3

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition. intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses. if any.

The useful lives ol intangible assets are assessed as either finite or indefinite.

Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period with the effect of any change in the estimate being accounted for on a prospective basis.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method. as appropriate. and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of
another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.
Soltware is amortised based on the useful life of six years on a straight-line basis as estimated by the management.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds including interest expense
calculated using the effeetive interest method, finance charges in respect of assets acquired on finance lease. Borrowing cost also includes
exchange differences 1o the extent regarded as an adjustment to the borrowing costs,

Borrowing costs directly attributable to the acquisition. construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost ol the asset until such time as the assets are substantially ready for the
intended use or sale. All other borrowing costs are expensed in the period in which they oceur.

Leases
I'he Company assesses at contract inception whether a contract is. or contains. a lease. That is. if the contract conveys the right to eontrol the
use of an identified asset for a period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach (or all leases. except for short-term leases and leases of low-value assets,
The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right 1o use the underlving assets,

i. Right-of-use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the date the underlying asset is available for use).
Right-of-use assets are measured at cost. less any accumulated depreciation and impairment losses. and adjusted for any remecasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilitics recognised. initial direct costs incurred. and lease
payments made at or belore the cummcncemc'n;!_'d_atc lessany lease incentives reeeived. Right-oftuse assets are depreciated on a straight-line
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basis over the shorter of the lease term and the estimated useful lives of the assets. The Company has obtained land on lease for a term of 95

years
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (1} Impairment of non-financial assets.

ii. Lease Liabilities:

At the commencement date of the lease. the Company recognises lease liabilities measured at the present value of lease payvments o be made
over the lease term. The lease payments include fixed payments (including in substance fixed paymenis) less any lease incentives receivable.
variable lease payments that depend on an index or a rate. and amounts expected to be paid under residual value guarantees. The lease payments
also include the exercise price of'a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating
the lease. if the lease term reflects the Company exercising the option to terminate. Variable leasc payments that do not depend on an index or
d rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers
the payment oceurs.

[n caleulating the present value of lease payments. the Company uses its incremental borrowing rate at the lease commencement date because
the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilitics is remeasured if
there is a modification. a change in the lease term. a change in the lease payments (e.g.. changes to luture payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying assel.

iii. Short-term leases and leases of low-value assets

I'he Company applies the short-term lease recognition exemption (o its shori-term leases of machinery and equipment (i.c.. those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on shori-term leases and
leases ol low-value assets are recognised as expense on a straight-line basis over the lease term.

Inventories
Inventories are valued at the Jower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials and stores and spares; cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition,

Cost of inventories is determined on a weighted average basis. Nel realisable value is the estimated selling price in the ordinary course of
business. less estimated costs of completion and the estimated costs necessary to make the sale.

Assessment of net realisable value is made in each subsequent period and when the circumstances that previously caused inventories to be
writlen-down below cost no longer exist or when there is clear evidence of an increase in net realisable value because of changed economic
circumstances, the write-down. if any. in the past period is reversed to that extent of the original amount written-down so that the resultant
carrying amount is the lower of the cost and the revised net realisable value,

Impairment of non-financial assets

As at the end of each accounting vear. the Company reviews the carrying amounts of its PPE. intangible assets. and other non-financial assets
to determine whether there is any indication that those assets have suffered an impairment loss. I such indication exists. the said assets are
tested lor impairment so as to determine the impairment loss, il any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:
(i) in case of an individual asset, al the higher of the fair value less costs ol disposal and the value in use: and

(i)in case of a cash generating unit (a group of assets that gencerates identified. independent cash flows). at the higher of the cash generating
unit’s fair value less costs of disposal and the value in use.

For this purpose. a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups of assets,

In assessing value in use. the estimated future cash flows are discounted to their present value using a pre-tax discount rate that refleets current
market assessments of the time value of money and the risks specific o the asset. In determining fair value less costs ol'disposal, recent market
transactions are taken into account. If no such transactions can be identificd. an appropriaie-valuation model is used. These caleulations are
carroborated by valuation |nuhipics:é.qu(_).|'_cd_ share prices lor publicly traded compungg'{ﬁ':_'()iﬁ‘é_v}ﬁ,:ﬁ&i]uhlc fair value indicators,
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The Company bases its impairment caleulation on detailed budgets and forecast calculations. which are prepared separately for cach of the
Company’s CGUs to which the individual assets are allocated. To estimate cash (low projections beyond periods covered by the most recent
budgets/forecasts. the Company extrapolates cash flow projections in the budget using a steady or deelining growth rate for subsequent years,
unless an increasing rate can be justified. In any case. this growth rate does not exceed the long-term average growth rate for the products.
industries. or country in which the Company operates. or for the market in which the asset is used,

I recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount. such deficit is recognised
immediately in the statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is reduced to
its recoverable amount. For this purpose. the impairment loss recognised in respect of a cash generating unit is allocated first 1o reduce the
carrying amount of any goodwill allocated to such cash generating unit and then to reduce the carrving amount of the other assets of the cash
generaling unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the revised estimate
of its recoverable amount. but so that the increased carrying amount does not exceed the carryi ng amount that would have been determined
had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in the statement of profit and loss.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past evenl. it is probable that an
outllow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation, When the Company expects some or all of a provision to be reimbursed. for example. under an insurance contract. the
reimbursement is recognised as a separate assel. but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

[T the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects. when appropriate. the
risks specific to the liability. When discounting is used. the increase in the provision due to the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be conlirmed by the occurrence or non-
oceurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it
is not probable that an outflow of resources will be required to settle the obligation. A contingent lability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the Ind AS financial statements.

An onerous contract is a contract under which the unavoidable costs (i.c.. the costs that the Company cannot avoid because it has the contract)
of meeting the obligations under the contract exceed the economic benelits expected to be received under it. The unavoidable costs under a
contract reflect the least net cost of exiting from the contract. which is the lower of the cost of [ulfilling it and any compensation or penaltics
arising from faiture to fulfil it. The cost of fulfilling a contract comprises the costs that relate direetly to the contract (i.e.. both incremental
costs and an allocation of costs directly related to contract activities),

Provisions and contingent liability are revicwed at each balance sheet,

Decommissioning liability:

Decommissioning costs are provided at the present value of expecied costs to settle the obligation using estimated cash Mows and are recognised
as part of the cost of the particular asset. The cash Mows are discounted at a current pre-tax rate that reflects the risks specilic to the
decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in the statement of profit and loss as a finance
cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs
orin the discount rate applied are added to or deducted from the cost of the asset.

Retirement and other employee benefits

Retirement benefit in the form of provident fund. pension fund and superannuation fund are defined contribution scheme. The Company has
no ohligation. other than the contribution pavable. The Company recognizes contribution payable to provident fund, pension [und and
superannuation fund as expenditure, when an employee renders the related service. If the contribution payable to the scheme [or service
received before the balance sheet reporting date exceeds the contribution already paid. the deficit pavable to the scheme is recognized as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due lor services received before
the balance sheet date. then excess is recognized as an asset to the extent that the pre-payment will lead to. for example. a reduction in Tuture
paymentora cash refund. The Company operates a defined benelit gratuity plan in India. which requires contributions to be made to a separately
administered fund. S
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The Company presents the leave as a current liability in the balance sheet. 1o the extent it does not have an unconditional right o defer its
settlement for twelve months alier the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method using actuarial valuation to
be carried out at cach balance sheet date

In case of funded plans. the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to recognise the

obligation on a net basis.

Re-measurements. comprising ol actuarial gains and losses. the effect of the asset ceiling. excluding amounts included in net interest on the
net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benelit lHability ). are
recognised immediately in the balance sheet with a corresponding debit or credit to retained carnings through OC in the period in which they
oceur. Re-measurements are not reclassified to profit or loss in subsequent periods,

Past service costs are recognised in profit or loss on the earlier of®

a. The date of the pian amendment or curtailment. and
b. The date that the Company recognises related restrueturing costs

Net interest is caleulated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following
changes in the net deflined benefit obligation as an expense in the statement of profit and loss:

a. Service costs comprising current service costs, past-service costs. gains and losses on curtailments and non-routine settlements: and
b. Net interest expense or income.

The Company presents the leave as a current liability in the balance sheet. to the extent it docs not have an unconditional right to defer its
settlement for twelve months after the reporting date.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it CxXpects o pay as a result of the unused entitlement that has
accumulated at the reporting date,

The Company treats accumulated leave expected to be carried forward bevond twelve months. as long-term emplovee benefit for measurement
purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Actuarial gains/losses are immediately laken to the stalement of profit and loss and are not deferred.

Financial instruments

Financial assets and linancial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. Financial assets are classified. at initial recognition. as subsequently measured at amortised cost and fair value through profit or
loss. The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the
Company’s business model for managing them.

All financial assets and financial liabilities are initially measured at transaction cost and where such values are different from the fair value. at
fair value. Transaction costs that are directly attributable to the acquisition or issue of linancial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability, Transaction costs directly attributable to the acquisition of financial assets and financial
liabilities at fair value through profit and loss are immediately recognised in the statement of profit and loss,

In order for a financial asset to be classified and measured at amortised cost. it needs 1o give rise o cash flows that are “solely payments of
principal and interest (SPPI)" on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at Tair value through profit or loss. irrespective
ol the business model.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and ol'allocating interest income or expense
over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected life
ol the financial mstrument. or where appropriate. a shorter period.
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GMR Warora Energy Limited

Corporate Identity Number (CIN): U40100MH2005PLC155140

Notes to the Ind AS financial statements for the year ended March 31, 2022
Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs. and arc subsequently measured at amortised cost. using the
effective interest rate method where the time value of money is significant. Interest bearing bank loans, overdrafts and issued debt are initially
measured at fair value and are subsequently measured at amortised cost using the effective interest rate method. Any difference between the
proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the statement
of profit and loss.

For trade and other payables maturing within one vear from the balance sheet date. the carrying amounts approximate fair value due te the
short maturity of these instruments.

b.  De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing linancial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing lability are substantially
modified. such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss,
Off-setting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal

right to offset the recognised amounts and there is an infention to settle on a net basis. to realise the assets and settle the liabilities
simultaneously.

Convertible preference shares/ debentures

Convertible preference shares / debentures are separated into liability and equity components based on the terms of the contract.

On issuance of the convertible preference shares / debentures. the fair value of the liability component is determined using a market rate for an
equivalent non-convertible instrument. This amount is classified as a financial liability measured at amortised cost (net of transaction costs)
until it is extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity since conversion option meets
Ind AS 32 criteria for conversion right. Transaction costs are deducted [rom equity. net of associated income tax. The carrying amount of the

conversion option is not re-measured in subsequent years,

Transaction costs are apportioned between the liability and equity components of the convertible preference shares / debentures based on the
allocation of proceeds to the liability and equity components when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value that are readily convertible to a known amount of cash.

For the purpose of the statement of cash flows. cash and cash equivalents consist of cash and short-term deposits, as delined above.

Cash dividend

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution is authorized and the
distribution is no longer at the discretion of the Company. A corresponding amount is recognised directly in equity. Final dividends on shares
are recorded as a liability on the date of approval by the sharcholders and interim dividends are recorded as a liability on the date of declaration
by the Company’s Board ol Directors.

Foreign currencies

The Ind AS financial statements are presented in INR. which is also the Company’s functional curreney.

Transactions in foreign currencies are initially recorded by the Company’s at the functional currency spot rates at the date the transaction first

qualifies for recognition. However. for practical reasons. the Company uses an ayerage rate il the average approximates the actual rate al the
date ol the transaction. i iy =

o
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Notes to the Ind AS financial statements for the year ended March 31, 2022

Monetary assets and labilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting
date.

Exchange differences arising on settlement or translation ol monetary items are recognised in profitor loss with the exception ol the following:

Exchange differences arising on translation of long term foreign currency monetary items recognised in the Ind AS financial statements before
the beginning of the first Ind AS financial reporting period in respect of which the Company has elected to recognise such exchange differences
in equity or as part of cost ol assets as allowed under Ind AS 101-"First time adoption of Indian Accounting Standard™ are recognised directly
in equity or added/ deducted to/ from the cost of assets as the case may be. Such exchange differences recognised in equity or as part ol cost
of assets is recognised in the statement of profit and loss on a systematic basis.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates ol
the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with
the recognition of the gain or loss on the change in fair value of the item (i.c.. translation differences on items whose fair value gain or loss is
recognised in OCT or profit or loss are also recognised in OCI or profit or loss. respectively).

Corporate social responsibility (*CSR’) expenditure
The Company charges its CSR expenditure during the vear to the statement of profit and loss. Refer note 36,
Derivative financial instruments

The Company uses derivative financial instruments. such as forward currency contraets to hedge its foreign currency risks. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value
is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss. except for the effective portion of
cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis
adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability.

2.3 Impact of implementation of new standards/ amendments

(i) Interest Rate Benchmark Reform — Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104 and Ind AS 116
The amendments provide temporary relicls which address the financial reporting effects when an interbank

offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:
- A practical expedient to require contractual changes. or changes to cash flows that are directly required by the reform. to be treated as

changes to a floating interest rate. equivalent to a movement in a market rate of interest

- Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the hedging relationship

being discontinued
- Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR instrument is designated
as a hedge of a risk component
These amendments have no impact on the Ind AS financial statements of the Company. The Company intends to use the practical expedients
in future periods if they become applicable,

(i) Conceptual framework for financial reporting under Ind AS issued by 1CAl

The Framework is not a Standard and it does not override any specific standard. Therefore. this does not form part of a set of standards
pronounced by the standard-setters. While. the Framework is primarily meant for the standard-setter for formulating the standards. it has

relevance to the preparers in certaip-gituations stch as to develop consistentaccaunting policies for arcas that are not covered by a standard or

. =z 3 o P UL = 4 s i L
where there is choice of accounting poliey:-and to-assist all partics to understand and
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Notes to the Ind AS financial statements for the year ended March 31, 2022

I'he amendments made in following standards due to Conceptual Framework for Financial Reporting under Ind AS includes amendment of the
footnote to the delinition of an equity instrument in Ind AS 102- Share Based Payments. footnote to be added for definition of liability i.c.
definition of Tiability is not revised on account of revision of definition in conceptual framework in case of Ind AS 37 - Provisions. Contingent

Liabilitics and Contingent Assets elc.

The MCA has notified the Amendments to Ind AS consequential to Conceptual Framework under Ind AS vide notification dated June 18,
2021, applicable for annual periods beginning on or after April 1. 2021, Accordingly. the Conceptual Framewaork is applicable for preparers
lor accounting periods beginning on or aller [ April 2021,

These amendments have no impact on the Ind AS financial statements ol the Company.
(iii)  Amendment to Ind AS 105, Ind AS 16 and Ind AS 28

The definition of “Recoverable amount™ is amended such that the words “the higher of an asset’s fair value less costs to sell and its value in
use™ are replaced with “higher of an asset’s fair value less costs of disposal and its value in use™. The consequential amendments are made in
Ind AS 105, Ind AS 16 and Ind AS 28.

These amendments have no impact on the Ind AS financial statements of the Company.

2.4. Standards notified but not yet effective

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment Rules 2022 dated March 23. 2022 to
amend the following Ind AS which are effective from April 01. 2022,

(i)  Onerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

The amendments to Ind AS 37 specily which costs an entity needs to include when assessing whether a contract is onerous or loss-making.
The amendments apply a “directly related cost approach™ The costs that relate direetly o a contract to provide goods or services include both
incremental costs for example direct labour and materials and an allocation of other costs directly related to contract activities for example an
allocation of the depreciation charge for an item of property. plant and equipment used in fulfilling that contract. General and administrative
costs do not relate direetly to a contract and are excluded unless they are explicitly chargeable to the counterparty under the contract.

I'he amendments arc effective for annual reporting periods beginning on or afler 1 April 2022, The Campany is currently assessing the impact
of the amendments to determine the impact they will have on the Company s accounting policy disclosures.

(ii) Reference to the Conceptual Framework — Amendments to Ind AS 103

The amendments replaced the reference to the ICAL's “Framework for the Preparation and Presentation of Financial Statements under Indian
Accounting Standards™ with the reference to the “Conceptual Framework for Financial Reporting under Indian Accounting Standard™ without
significantly changing its requirements.

The amendments also added an exception to the recognition principle of Ind AS 103 Business Combinations to avoid the issuc of potential
*day 2 gains or losses arising for liabilities and contingent liabilities that would be within the scope of Ind AS 37 Provisions. Contingent
Liabilitics and Contingent Assets or Appendix C. Levies, of Ind AS 37. il incurred separately.

It has also been elarified that the existing guidance in Ind AS 103 for contingent assets would not be affected by replacing the reference to the
Framework for the Preparation and Presentation of Financial Statements under Indian Accounting Standards.

The amendments are effective for annual reporting periods beginning on or after | April 2022, The amendments are not expected to have a
material impact on the Company.

(iii) Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16

The amendments modified paragraph 17(c) of Ind AS 16 to clarify that excess of net sale proceeds of items produced over the cost of testing.
i anv. shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part ol cost ol an item of
property. plant, and equipment,

The amendments are effective for annual reporting periods beginning on or after 1 April 2022, The amendments are not expected Lo have a

material impact on the Company.

) | Bangalury




GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2022

(iv) Ind AS 109 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial liability are
substantially different from the terms of the original financial liability, These [ees include only those paid or received between the borrower
and the lender. including fees paid or received by either the borrower or lender on the other’s behalf.

The amendments are effective for annual reporting periods beginning on or after April (1. 2022, The amendments are not expected to have a
material impact on the Company.
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GMR Warora Energy Limited
Carporate Identity Number (CIN): U40100MH2005PLC 155140
Notes to the Ind AS financial statements for the vear ended March 31, 2022

Intangible assets

(Rs. in million)

Particulars

Computer software

Total

Gross block (at cost/ deemed cost)
Asat April 01, 2020
Additions

As at March 31, 2021
Additions

As at March 31, 2022

Accumulated amortisation
As at April 01, 2020
Charge for the vear

As at March 31, 2021
Charge for the year

As at March 31, 2022

Net blaock
As at March 31, 2022
Asat March 31, 2021

13.04 13.04
13.04 13.04
13.04 13.04
.69 5,69
3.21 3.2
8.90 8.90
1.80 2 80
11,70 1170
1.34 1.34
4.14 +.14

Note

The Company during the vear ended March 31, 2017 adopted Ind AS under section 133 of the Compames Act, 2013 read with Rule 3 of the Companies {Indi

2015 and relevant amendment rules 1ssued thereatier. The Company had availed the exemption available under Ind AS 101, wherein the carrving v
the amount as determmed under the previous GAAP ds at April 01, 2015,

(s space heas heesr pteiironatly lefi blamk)
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GMR Warora E
Corporage Identity Number (CIN): U40100MH2005PLC IS5 140
Notes 10 the Ind AS financial statements Tor the vear ended March 31, 2022

5 Financial assets - Investments

March 31, 2022 March 31, 2021
Carried at amortised cost
Hnguoted Government securities 114 {H MY
MNavonal Savines Cerificare® LRI LRI
Nan-current LR L)
Agarenale value of imquoted imestments Qi (00
* The svestment is amounting 1o Bs 25800 (March 312021 Rs 25100
o Other Financial assets
Carvied at amortised cost
{Unsecured, considered good unless otherwise stted)
(R in million}
Non-ci Current
Mareh 31,2022 March 31, 2021 Blarch 31, 2022 March 31, 2021
Security deposis
Secunity depostis will related parties (refer note below) fl2 o LETRY I3 132
Security deposiis wilh athers 6 32 64 - -
Total (A} HI2.64 102,52 by 15.21
¢ deposits with related pacties (refer note 30y
Secuniy Serviges Limited (7 ] Faw 334 = -
GMER Enern Trading Linnted CGETL) 273 173 = i
GMER Corporate Affurs Prvate Limied {GCAPL') - - 1y 157]
6,12 6,12 1L 15.21
Seeurity deposits with related parties which have significant increase in credit risk
Security deposis witl related parties - - LLKs B0 d
= - 1158 467
Less Securin deposits with related parties which have sipmificant merease m eredit sish {refer note 333 - [RRR:1] (67
= - (11.88) (6.67)
6.12 612 1000 15.21
Unbilled revenne (refer nate 10{ci)
Unbilled revenue [tom retated parties (reler note 30) = - IR 3| 3T TN
Other unballed revenue - - 73136 354600
1,093,587 T12.38
Linhil revenue fr related parties which have significant increase in credit risk
Unbilled revenue from related parties (refer note 304 - - 4 24 R
= 3 69,29 4061
airment Allowance (allowance for bad and doubifl debis)
Less Linbitled revenue (rom releted parties which have seenificant morease mcredit nsk (reler note 33) - = {64 19y (4l )
(B} - S 1,093.57 71238
Transmission charges receivable
Recenables from relaled partes (refernote 30 - - 3582 4524
Other receivables (refer note 26) . = = 4513
5 35.82 90,37
Transmission charees veceivable from velated partics which have significant increase in ered
Transmission charges recervable from related parties (refer note 30) - - .50 =
2.50 =
Impairment Allowance (allowance Tor bad and douhtful debis)
| s Transrission charges recenable from od parties wing nificant ingrease i credit - - 30
{refer nate 33)
(C} - - 3582 .37
MNon-current banl, balance (refer note 1) o0 12 147 Hiv - -
Interest accroed on lived deposits = s 47 [{EL]
Otlser receivables from related paries (refes nite 30y = £ - 150
1Dy #9012 147.86 6.47 s
Tuotal ather financial assets (ATB+T+D) 991,76 250,38 . 145.86 821,01

Tia) Deferred tax (lability) [ asset (net)

Deferved tas liability
Properts. plant and equipment. Tmpact of difTerence between tax depreciation and deprecimtion |
Fair valuation of borrowings al weeplion and subsequenthy recarded a1 amortized cost

wetisiion charged for the fnancial reportimg

Deferved tax asset

Impact of expenditure charged 10 the statement of profit and loss bul aliowed for lay purpeses on payment basis
Lo unabsorbed depreciation svalable for offseiling asainst futare laxable mcome

Oithers

Tatal

(Rs. ilinn)

Mareh 31,2022 March 31. 2021
14,0340 32) {5051 14}
(LR 129 73)

v P el

BT BS 4748 23
[ERAE y it

(195,30




GMRE Warsra Energy Limited
Corporate Identity Number (CIN): U40 100ME2005PLC 155140
Notes to the Ind AS financial statements for the vear ended March 31, 22

Tib) Income Tax

T Compan. 18 subjeet o inearme s n India on the basis of Bnancil stalements
Busimess foss can be

Income tax expen ement of profit and loss consist of the fallowing:

Profit or lass section

{a) Current 1a

(b} Deferred tax teredit) / charge {nety
Total taxes

O section
Deferved tax related to flems recognised in OC] during in the year:
Re-measurement (losses) | suns on defined banctit plans

Reconcitiation of Laxes to ihe amount compated by applying the statutory income tax rate to the incon

{Loss)/ profit belore u

Computed tax charge on applicable tix rates in

Tax effect.on pamtanent d
Others
Tutal tax expenses

Nite:

I Inthe absence of virual certamty that sulficient luture 1axable mcome would be avilable agmnst which defe

March 31, 2022

& Oither assets

Capital advances
Unsecured, considered sood

Advances other than capital advances
Unsecured, considerad sood

Receivable from refated parbes (refer note 301
Recenvable feom athers

Advyances other than capitsl advances which have significant inerease in eredit risk
Advances oifer than capital 2dyvances

Less: Advances othier than capital advances which hive sismlicant incraase in credit nsk

Other advances (Unsecared. considered sond )
Prepad expenses
Balance with statulory ! government authorities

Total ather assets

& Inventories (valued at lower of cost and net realizable value)

Raw materals
Giasooels i transit

carried foon ard far o mavimem periad ol eight assessment vears immediately sugceading the assessment vear 1o which the lass pertams - Ling

s befarve tives is summarized below:

rred tan assets can be realised. the Compans has recopnised defe

sorbed depreciation can be carnied forward for an indefinge penod

March 31, 2022

March 31, 2021

{195 3u) {21H) R&)
(195.39) (206.85)
(141149 (.77
JUNIEH] .77}

(Rs. in million)

March 31, 2022

March 31,2021

(6GRD 34y 1R L)y
(17173} (211.45)
19 LR

25 65) (44
{195.39) (206,88)

rreed T assets only o the exien of deferred 1oy habihi as at

{Rs. in million)

Non-current Current
Mareh 31,2022 March 31, 2021 March 31, 2022 Mareh 31. 2021
. 1 bl . =
(A} = 44 - .
= = 1 1
& ) w5131 E71 %
= - 952.32 112,75
- G ® LR
= = 9.1 200
- - [t (210}
{8 E: - 952,32 172,75
hhz 155 62005 TIH47
164 360 o =
(L8] T.26 20,15 [RE] LAt
(AB+O) 7.26 20.59 L1437 244.12

Stores and spares (nel of prosision far myentary ohsolescence of Rs. 3414 mullion (March 31, 202 Rs 240

mllignyy
Total inventories

(s spawe fus heen sasertimativ fefl blank;

(Rs. in million)

March 31, 2022

March 31. 2021

[ 2710
2331 2643
28347 473
37550 368,60




GMR Waroera Energy Limited
Corparate Identity Number (CIN) :U4DI00N H2005PLCT55140
Nates to the Ind AS financial statements for the vear ended Mareh 31, 2022

10, Trade receivables
Carried at amortised cost

rch 31,2022 March 31,2021
Unsecured, considered good
Recervable [rom related parties (refer note 30} 2501 6] 1,808 10
Other teade recervables 4.026 21 4.625 78
(A) 6,527.82 6,43.4.88
Trade receivables which have s icant increase in credit risk
Recervable from related parties (refer note 3)) 153 BE
Other trade recevables 108 11 06 75
() 261,99 46,75
impairment allowance (allowance for bad and doubtful debis)
Recervabie from related parties which have sigmificant merease i eredit nisk (refer note 30) {153 88) -
Other ttade recervables which have sigmificant ingrease m credit risk (108 11} (96 75)
() 1261.99) (96.75)
Total teade receivables (A+B+C) 6,527.82 6,434.88
Receivable from related parties:
GETL 2,501 61 18049 10
250161 1,809,110
Receivable from related parties which have significant inerease in credit risk
Recewable from related parties 153 88 -
153,88 -
Less Recewable from related parties which have sienificant increase in eredit nsk (153 88) -
2,501.61 1.809.10
Total receivable from related parties 150061 1.809.10

Notes:
a Trade reeenvables cames interest and are wenerally on terms up 1o 30 davs

b No wrade or other receivable are due from directors or ather officers of the Company edher severally or jointly with any other person Nor any trade or ather receivable are due from firms or private companies

respectively in which any director 15 a partner, a director o1 a member Also refer note 30

¢ The Company has claimed compensation for various “change 1n law" events mcluding coal cost pass through, fly ash transportation. duties and taxes, carmying cost ete from its custormers under the Power
Purchase Agreements {'PPA’band filed petinons with the reaulatory authorities for settlement of such clams w favour of the Company Based on certam mterim favourable orders by Central Electrieny Regulatory
Commussion (‘CERC') the management 15 confident of settlement of claims tmeluding mtevest thereon) made by the Company n tts favour and has accordingly accounted Rs 10,262 37 million uill the perted ended

March 31, 2022 (includmng Rs. 1,035 28 million accounted during the vear ended March 31. 2022) The Company has trade receivables and unbilled revenue of Rs. 7621 39 million as at March 31
management of the Company based on its internal assessment and eertam mienm favourable regulatory orders. s of the view that the afaresaid balances are fully recoverable asat March 31, 2022

has not made any adjustments in the Ind AS financial statements for the vear ended March 31, 2022

2022: The

and accordingly,

d The Company received notices from one of 114 customer disputing payment of capacity charges of Rs 1,320 06 million for the period March 23, 2020 1o June 30, 2020 a3 the customer had not avaied prower

duning the sad perind sighting force majeure on aceount of COVID 19 pandemic. The Company responded and clarified that the said sutuaten 15 not covered under force majeure clause n view of

the clanficauon

by the Mmistry of Power stating that Discoms will have 10 comply with the obligation to pay fixed capacity charges as per PPA. The customer was of the view that the aforesaid clanfication by the Ministry of Power
cannot overnde the terms of the PPA and continue to dispute the payment therenf Alsa, the PPA with the customer expired in June 2020 Further, duning the vear ended March 31, 2021 the Company filed pettion

with CERC for settlement of the dispute During the quarter ended March 31, 2022, the sad petition was decided in favour of the Company vide CERC order dated January 20, 20

wherem CERC directed the

customer 1o pay the aforesaid outstanding eapacity cliarues along with delayed payment surcharge within 60 days fiom the date of the aforesaid order The customer has filed an appeal agamst the sad CERC order
with Appellate Tnbunal for Electrioty ("APTEL") and the matter 15 pending conclusion The management of the Company based on 11s mnternal assessment, |epal expert advice. petition filed with CERC and
lavourable order recerved thercof, 15 of the view 1that the aforesaid capacity charges are fully recoverable and accordmgly has not made any adpustments in the Ind AS financial statements of the Company for the vear

ended March 31, 2022

¢, Expected credit loss allowance (Rs. in million)
March 31,2022 March 31,2021
At the beginning of the vear 9675 3735
Provision made durmy the vear 16524 55 41)
Litihsed / (reversed) dunms the vear - -
At the end of the vear 261.99 96,75

(T space has Been tentronally left Bank)
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Notes to the Ind AS financial statements for the vear ended March 31, 2022

1L 1, Trade receivables aseing schedule (excluding unbilled revenue)

Asat March 31,2022

(Rs. in millign)
. Outstanding for following periods from due date of payments
. Current but not y
Particulars Less than 6 6 months-1 Maore than 3 Total
due 1-2 yenrs 2-3 years
muonths vear = vears

Umdisputed Trade receivables-considered sood 057 34 208275 - - - 304000
Undhspated Trade recervables-wiich have sigmficant merease m eredit risk - = = 4 -
Undisputed Trade recervables-credit smpanred - = + - - - S
Disputed Trade recervables-considered good 5533 9240 179 1433772 743 32 {58 Sk 348773
Disputed Trade receivables-which have significant merease w credit risk T3 362 = 9404 15660 261 99
Dhsputed Trade recervables-credit unpaned = = - = = -
Total 1,012.67 2,182.88 JLA41 1.433.72 837.306 1,291,977 6,789.81

h 31,2021

{ Rs, in million)

I e—— Outstanding for following periods from due date of pavments
Particulars iR Less than 6 6 months-1 Muore than 3 Total
due i-2 years 1.3 years
months year 5 ' years
Undisputed Trade receivables-considered goad A8 55 59827 - - - [406 82
Undisputed Trade recetvables-winch have significant inerease m credit nish - - 2 # -
Undisputed Trade recervables-credit smpaired - - - = - - -
Dasputed Trade recevables-consdered pood 8403 415 07 157442 [.158 31 1,406 44 AoH 24 5028 06
Msputed Trade recervables-which have siptificant merease n eredit risk - - 2225 750 96 75
[JasEulcd Trade reeemvables-credit impared - - - - - -
TOTAL 893,48 1.035.94 1,574.42 1.180.506 1.480.99 368.24 6,531.63
11. Cash and cash equivalents
(Rs. in million)
Nun-current Current
March 31,2022 March 31,2021 March 31,2022 March 31, 2021
Balances with banks
- On current accounts - - To 05 0555
Cash on hand - - 0ol 002
A} z e 76.06 95,57
Other bank balances
Resineted balances with banks' §90 12 147 86 - 8
(B) 80012 147.86 - -
Amount dhsclosed under other hinancial assets (refer note 6 (800 12) {147 86) - =
(C) (8910.12) (147.86) - ]
Total (A+B+C) - - T6.06 95.57

| Restricted balances with hanks ncludes deposis in relation o debt service reserve account, margm money deposits that are pledged by the Company with the lenders agamst long-term and short-term borrowings

and other credit facihties avatled by the Company

2 Balances with banks on current accounts does not eam micrest

3 For the purpose of statement of cash flows, cash and cash cquivalents s same as above

(Ul space fuss been itentonally left blank)
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L1 Eauity Share Capital

Eyuity Shires Proference Shares

Number (in mi {Rs. in millign) Number gin (R, in millien)
Auvthirised share
Equity shares of Ra. 10 cach
As it April 01, 2020 RLLX RXUTIRIT EIRITT oMLY
Increaseideercasey durm e v - = - =
As at March 31, 2021 MBI EHY AN AN 20400 2, KL
Ingacase!(deorasc) during the sear = E i H
Asat March 31, 2022 O LTI} FRTTAT]
it ssued share capital
i1 Eaquity shaves of Bs. 10 each issoed, subscribed and fully i (eefer pote 30}

MNumber fin millinn} (s i million)

As it Agiral B, 20260 ST HTOHL0
Changes during the year . -
At March 31, 2021 B0 BT

Changes durng the vear

As al March 31, 2022 Al #7000

3 (refer nute 30)

AT Nan-CCum © Non-Farticipating Compulserily Convertible Preference shares ('0°C

Number iin o

(Rs. in millign)

A Al 0, 2020 el 1. 70
hanges durimg the vear - X
As at March 31, 2021 1 T 17T
Changes during : ;
Ax at Mareh 31, 2022 1740011 1, 74h0.0%

B Terms/righits attached o equity shares

The Compamy has only ong class of cquiey shares having par walue ol Rs 10 per share: Even meaher heldmg equas share therem shall have veting nights mopropotion 1o the meniber's shire of the paid up equity share capatal. The Company declares g pavs deadend m

Trdian rupees. The dividend proposed by the Board of Dircetors 15 subject 1@ the approval of the sharcholders w the ensume Annual General Meeting

Inthe event ol hquidanion of fhe Compansy. the halders of cquin shares will be entatled 1o reccive remanng asseis ol the Company. ofter distechyinen of all preferenial amonnts. The distbution will be m prapantion 1o the sumber of couity shares held by the cqun
sharcholders

ing Compulsorily Comertibde Preference Shares (COCPS):

o Termsdrights attachod w0001 % Non-Cumulagive Non-Parti

Now-Cunulabive Non-Farticapaing Compulsonly Comvertible Prefrence

Bhuring the year ended March 31 2009, the Company comveried 75000 40 NCPS-of s 10/ cach fully prsd-up ol par ageregating to Bs. 750 00 mallion i o 75 000,000 mumber of 100117,
Shares " COPS T of Bs. 16 cach folly pand up sl par aggreaaing to Rs 750 018 million

Further. durmng the vear cndod March 30 2009 parsuant 10 the approsal of the Beard of Dircctors. the Company had issued 95 big, 0600 CCPS of R 1= cach ata presmmem of Rs. 7 420 per share 1o GME Encryy Livned (wosal face velueof Rs 950008 Million) by way
of comersion of the sub-ordinated debls and inler-corporate deposits

CCPS carrivs preferential diadend at e e ol 100 1% pa - subject 1o availabilit of profits and lenders consent. “The preferentsal dividend 15 nen-cumulatee gnd shall be due only when declared by the Board of Directors. Each COPS shall have one vote at the meeting ol
CUPS bolders

Further. in case the dividend on COTS 15 net pad for two sears-or more. ihe holders of the CCPS shall be eatitled to recene notiee of and vote on ol maners it e submited 16 the volz of the Sharcholders ol the Company (including the helders of cquity shares) i femms
ol section + 7 ol the Companies Act, 2003

Fach CCPS wall ke convened mio equity shares at any N at the oplion of the holder of CCPS or the Compam. Subiect 1o compliance with apphcable laws, cach CCPS shall automatically be coms ented o couity shares at the espiny of 15 wears from the CCPS

respactive issue dates

i Shares held by Holding /Ultimate Holding Company and! or their subsidiaries/ associates,
Out ol the cquity sl issucd by the Company, share held by s Holding Compam are as below

March 31, 2022 Mirch 31, 2021
wes biehd {in million} AR i milliony Mo of share {in nj (M. it milliong

Name of Sharcholiler

GMR Energy Limited - Holding Company ™ ET0 00 HT00 (M B0 00 B0 11

Ecuity shares of Bs. [ cach fulls pasd up

GMER Energy Limited - Halding Company | 701 (T [N 1, 7iu
(H0 1% Non-Cumulative Nos-Particrating, Compulsonly Con entible Proforence Shares (00 PSS
. Details of sharcholders bolding morve than 5% sliares in the Company

Mareh 31, 2022 1,202

MNami harchalifc S ~ — -
- oy Mo of Ll finmilliong =% holiding in class Moo of shares held (in million)

o haliding in class
e R I T T e WATITTIE AT BRI N D SARCh Thedl

GMR Encrgy Limited - Holding Company ™
Loguaty shares of Rs 10 cach. [ully pard up R0 dp IR K006 [[CTRVE

GMR Energy Limited - Holding Company

A0 Nom-Cumdatiy e Non-Fanieipating Compulsorily Consenible Preforence Shares (CUPSy 1700401 [T 17l [SIERITTE
*Including i shares hield by nommees of GMR Encroy Linited (GEL')

# Promoter as per Sceuon 20650 of the Companics Ac, 2013

I As pur records of the Company imcludmg s regrster of harehiolders nrembers, the abone share holding represents both fepal and berieficial ow hership of shares

i Shares reserved fur issue under sition:
Far detasls of shares reseryed for sgsue on conversion of COPS, please iefor note 12 461

mg thee reprting date.

o Ageresate number of shaves issued for consideration other than cash during the perimnl of five vears immedi

Refer nowe 17 (20

(T spda has feen saicstionativ el M)
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Notes to the Ind AS financial statements for the year ended March 31, 2022

13, Other equity

Debenture redemption reserve’
As at April 01, 2020

As at March 31, 2021

As at March 31, 2022

Securities premium’
As at April 01, 2020
As at March 31, 2021
Asat March 31, 2022

Retained e:n'ning.«3

Balance as at April 01, 2020

{Loss) profit for the year

Add: Othier comprehensive income | (loss) for the vear
Balance as at March 31, 2021

{Loss) profit for the year

Add: Other comprehensive (loss) [ meome for the vear
Balance as at Mareh 31, 2022

A

(B}

0,001% Non-C lative Non-Participating Compulsarily Convertible Preference shares ({COPS') (refer notes 12(e) and 30) ()

As at April 01, 2020
Asat March 31, 2021
As at March 31, 2022

Tatal other equity

Balanee as at April 01, 2020
Balance as at March 31, 2021
Balance as at March 31, 2022

I, The Company had 1ssued redecmable non-convertible debentures. Accordngly, the Companics (Share capital
Redemption Reserve ('DRR') out of profits of the Company available for payment of dividend. DRR is required 10 be

life of the debentures ssued

(A+B+C+D)

2 Securities premium is used Lo record the premium on issue of shares and is utilised in accordance with provisions of the Compamies Aet. 2015

3 Retamed camings are profits / {losses) of the Company 1l date net of approprniations

(This sparce hay been stennenally fefi blak)

{3
i

I -
@ {Bengaluru) & |
I\ u" e '..
\--'.'\\/ + f:\;:
W& Y4

created for an amount which is equal 1

(Rs. in million)

187.50
187.50
187.50

229,92
229,92
229.92

(6.407.61)
(633.28)
228
(7.038.61)
(480.95)
(3,13
(7.530.69)

1,700.08
1,700.08
1.700.08

(4.290.11)

(4.921.11)
(5,:413.19)

and Dihentures) Rules, 2014 (as amended), require the Company to create Debenture
o 25% of the value of debentures 1ssued over the
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14 Finanecial liabilities - Borrowings (at amortised cost)
{Rs. in million)

Non-current Current

March 31,2022 March 31,2021 March 31, 2022 March 31, 2021

Long-term horrowings

Debentures
750 (March 31, 2021 750) Non-convertible debentures of Rs.1,000.000 ¢ach (secured)' - - 750,00 748,24
Term loans
From banks
Indian rupee term loans (seeuredy’ "I 2336947 2535020 4.083 83 2.56202

From finaneial institutions

Indian rupee term loans (securedy - 12987 230.31 250,00
Others
1oan fram a related party (unsecured) (refer note 30)" - - 5920

Short-term borrowings
Cash credit loans from banks (secured) i - - 269973 322233

Tatal financial liahilities - borrowings 23.369.47 25,480.07 7.823.07 6,782.59

The above amount includes
Secured borrowings 23,369 47 25.480.07 7.763 87 0.782.39

Unsecured borrowings - - 59 24 3

| During the yvear ended Mareh 31, 2013, the Company had issued 730 secured. rated, listed. redeemable, Non Convertible Debentures (NCD) of the face value of Rs. 1000, 000/~ each
which are listed on Bombay Stock Exchange. The secured NCD carries coupon rate of 14.40% per annum (March 31,2021 12 00%) payable semi-annually including an additional coupon
rate to the extent of 0. 25% poa. payable for every notch below agreed rating of NCI.

Apart from the secunties mentioned i note 14(7) below, these debentures are secured by way of (1) pledge of shares of at least 51% of the total equity shareholding together with all
aceretions thereon of the Company held by the Holding Company (11} corporate puarantee of the Holding Company (1i1) pledge of 37 50 million shares of GMR Bajolt Lol Hydropower
Private Limited (GBHHEL') held by the Holding Company, The securities as stated m note 14(7) shall rank pari-passu inter-se amongst the rupee term loan lenders. working capital lenders
and bond holders as per the base case business plan as approved by the lenders. These debentures are redeemable in 3 equal instalments commencing from September 2022 However. the
said NCD are covered under the Resolution Plan as detailed in note 14(10) below which is pending conclusion as on the adoption date of these Ind AS financial statements.

2 Indian rupee term loan from banks of Rs. 25,503 33 mullion (March 31, 2021 Rs. 25942 67 million) carries interest @ Lead Banker's 6 months Marginal Cost of Funds based Lending,
Rates (MCLR') plus spread of 3.80% p.a. (March 31, 2021 Lead Banker's 1 Year MCLR plus spread of 3.15% p.a ) and interest is payable on a monthiy basis. Apart from the secunties
mentioned i note 14(7) below. these Indian rupee term loans are secured by way of pledge of shares of at least 51% of the total equity sharcholding together with ail aceretions thereon of
the Company held by the Holding Company. 72% of the loan was repavable in fifty [our structured quarterly mstalments commencing June. 2016 and énding on September 30, 2029 and
remaining 28% of loan was repayable in a single bullet by way of refinancing in September, 2029

During the vear ended March 31,2021, the Reserve Bank of India (RBI') granted reliel to horrowers by way of moratorium of interest and principal instalments falling due to banks and
financial institution during the penod Mareh 2020 61l August 2020 (RE] Moratorium Relief). Accordingly, with respect to principal repayments, the revised repayment schedules were
drawn and the tenor of the aforesaid loans was inereased by six months. (e, up o Mareh 2030, except for one bank wherein the lenor was increased by three months 1.¢. up to December
2029 Further. interest expenses of Rs, 1,503.70 million for the said moratorium period was converted mto Funded Interest Term Loans (FITL) and is payable in two equal quarterly
instalments at the end of the tenor of the loan.

3(a), Indian rupee term loan from a bank of Rs. 16584 million (March 31. 2021 Rs. 168.65 million) carries interest (@ lender's | Year MCLR plus spread of 4.05% pa. (March 31, 2021
lender's 1 Year MCLR plus spread of 4.05% p.a ) and interest is payable on a monthly basts. The loan was repavable in 20 equal guarterly instalments commtencing from July 31, 2016 and
ending on April 30, 2021. Pursuant to the RBI Moratorium Relief as stated in note 14(2) above, the revised repayment schedules were drawn and the tenor of the aforesaid loan was
increased by 6 months 1.¢.. up to October 31. 2021 and interest expenses of Rs. 16.72 mitlion was converted into FITL which was payable in equal quarterly instalments commencing from
October 31, 2020 and ending on October 31. 2021

3¢b) Indian rupee term loan from a bank of Rs. 832.72 milhon { March 31, 20211 Rs 43 95 million) carries interest (@' base rate of lender plus spread of 4.15% pa (March 31, 20210 base
rate of lender plus spread of 4 15% pa ) and interest is payable on a monthly basis. The loan was repayable m 31 structured quarterly mstalments commencing, from September 30, 2017
and ending on March 31, 2025, Pursuant to the RBI Moratorium Rel ief as stated in note 14(2) above, the revised repayment sehedules were drawn and the tenor of the aforesaid loan was
mereased by 6 months Le. up to September 30, 2025 and interest expenses of Rs. 51.07 million was converted into FITL which is pavable in quarterly instalments commencing from
September 30, 2020 and ending on September 30, 2025

3¢} Indian rupee term loan from a bank of Rs, 951 41 million (March 31, 2021 Rs. 956,95 mitlion) carries inlerest @ base rate of lender plus spread of 2.30% pa (March 31, 2021 base
rate of lender plus spread of 2 30% p.a ) and interest is payable on a monthly basis The loan was repayable in 74 structured quarterly imstalments commencing from June 30, 2016 and
ending on March 312034 Pursuant to the RBI Moratorium Reliel as stated in note 14(2) above. the revised repayment schedules were drawn and the tenor of the aforesad loan was
increased by 6 months Le.. up to September 30, 2034 and'ml{:_g__?s_l___‘xpcnsus of Rs. 4973 million was cnnyc;/'ngﬁl{'_‘ihég_ i_j}{' hwh_;___r.h is payable in quarterly instalments commencing from
September 30, 2020 and ending on September 30, 2034, It oG /,»’\00‘ —




GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2ZO05PLCISS140
Nites to the Ind AS financial statements for the year ended March 31, 2022

14. Financial liabilities - Borrowings (at amortised cost) (Contd,)

3id). Apart from the securities mentioned in note 1407} below, the above loans mentioned m paras 3¢a), 3(b) and 3(c) are sceured by first ranking pant passu or subservient charge’ morlgage
‘hypathecation over the below described assets in favour of lender or security trustee, as applicable

(1) exclusive pledge of equity shares of GIL such that the shares pledge provides a cover of 2.0 times over the outstanding loan amount,

(1) pledge of shares of at feast 23% of the total equity sharcholding together with all accretions thereon of the Company held by the Holding Company.

(111} pledge of 26% of the equity shares of GMR Vemagin Energy Limited (*GVPGL”) held by the Holding Company.

4 Indian rupee term loan from a financial institution of Rs 23031 million (March 31, 2021: Rs, 379 87 million) carries interest /@ rate of 13.00% p.a (March 312021 1300% pa ) and
mterest 15 pavable on a monthly basis. Apart from the securities mentioned in note 147) below. these Indn rupee term loans are secured by way of pledge of shares of at least 519 of the
total equity shareholding together with all accretions thercon of the Company held by the Holding Company. The loan was repayable in 20 equal quarterly instalments commencing from
June 30, 2017 and ending on March 31. 2022 Pursuant 1o the RBI Moratorium Relief as stated in note 14{2) above, the revised repayment schedules were drawn and the tenor of the
aforesaid loan was increased by 6 months Le. up to September 30, 2022 and interest expenses of Rs 30,31 million was converted into FITL which 15 pavable in two equal quarterly
instalnients on June 30, 2022 and September 30, 2022

5. Aparl from the securities mentioned m note 14(7) below, Cash Credit loans from bank are secured by way of pledge of shares of at least 31% of the total equity shareholding together
with all accretions thereon of the Company held by the Holding Company. Cash Credit Loans are repayable on demand and carries an interes! rate ranging between 11.10% 1o [1.75%
(March 312021 11.10% to 11 75%).

6. Dunng the vear ended March 31 2022 the Company has taken unsecured term loan from a related party amounting to Rs. 59 20 million, carrving interest @ 8.50% pa and 15 pavable
along with principal. The aforesard loan 15 repayable on demand,

7 The above borrowings are secured by wiay off

(1) first pari-passu charge by way of mortgage on all immovable properties (owned and leased subject to provisions of extant faws in relation to Revenue Land) together with all the
buildings and structures and appurtenances thereon, present and future. of the Company, pertaining to the project.

(11) first pan-passu charge by way of hypothecation of all the Company’s movable property including movable plant and machinery. spares, tools, accessories. furniture. fixtures. vehicles
and other movable assets both present and future of the Borrower pertaiming to the Project.

{111 first charge cum assignment of all project related documents. contracts, nghts. interests. insurance policies. permits/approvals and all benefits incidental to the project.

(v} first charge on book debts. operating cash flows, receivables. commussions. revenue of whatsoever nature and wherever arising. present and future, intangibles. goodwill, present and

future of the Company

(v) first charge by way of hypothecation on all the current assets of the Company present and future

(v1) first charge on all the Project's bank accounts meluding but not hmuted to DSRA and the Trust & Retention Account (TRA) opened in a designated bank. where all cash mflows of the
Praject shall be deposited and all proceeds shall be utihised i a manner that the prionity 15 decided by the lenders

(it} fivst charge cum assigniment of all the Company”s rights and interests under Letter of Credit or such other security to be provided by the procurer of power under the terms of the PPA
m favour of the Company, guarantee or performance bond provided by any party for any contract in favour of the Company pertaiming to the Project.

(his spave has been intentionally left blank)
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14. Financial liabilitics - Borrowings (at amortised cost) (Contd.)

8 During the years ended March 31, 2022 and March 31. 2021 the Company defaulied in the principal repayment and payvment of interest, details of which are as under:

During the vear ended Mareh 31, 2022

(Rs. in million)

B g . Amount not paid At ispiy Whether
Nature of borrowing including debt : ; i i as on balance P No. of days delay
£ Name of lender on due date (in _ principal or i
securities _, i) sheet date (in - | or unpaid
INR million) . - interest
INR million)
Indian rupee term loan trom hanks State Bank of [ndia B70.00 690.00 Principal
Indian rupee term loan from banks Union Bank of India 61704 48746 Principal
Indian rupee term loan from banks Punjub National Bank 312.52 261.72 Principal
Indian rupee term loan from banks UCO Bank 19680 156.08 Principal
Ingdian tupee term loan from banks Bank of Baroda 141.53 113,93 Principal
Indian rupee lerm loan from banks Punjab & Sind Bank 104,75 £3.08 Principal
Indian rupee term loan from hanks ICIC] Bank Limited 31919 298.64 Principal
.[nd.l‘-.m.rupee term loan {from-a finanetal 1FCT Limited 25000 100.00 Beiiicial
Institution
Dibhentures HECL Assel Management Company Limited 750 .00 73000 Principal
Indian rupee term loan from banks State Bank ol India 1.413.33 1,222.90 Interest B didie
Indian rupee term loan from banks Union Bank of India 93736 803,66 Interest T
Indran rupee term loan from banks Punjab National Bank S18 87 442 66 Interest
Indian rupee term loan from banks UCO Bank 322.76 279.09 Interest
Indian rupee term Joan from banks Bank of Baroda 214.09 184 .89 Interest
Indian rupee term loan from banks Punjab & Sind Bank 153 61 130.27 Interest
Indian rupee term loan from banks ICIC] Bank Limited 262.43 226.66 Interest
Indian rupee term loan from a financial inf 1FC1 Limited 4231 7.58 Interest
Debentures IFCL Asset Management Company Limited 08 03 10803 Interest
Cash credit loan from banks Bank of Baroda 38.26 3578 Interest
Cash credit loan from banks Umon Bank of India 33.64 26.78 Interest
Cash eredit loan from banks UCO Bank 23.67 22.30 Interest
During the year ended March 31, 2021
(Rs. in million)
. Amount unpaid .
Nature of borrowing including debt N NI Bt p‘:n(i as on balance “‘h(‘!hl'r No. of days delay
i Name of lender on due date {in . principal or .,
securities INR million) sheet date (in fEras or unpaid
INIE million)
Indian rupee term loan from banks State Bank of [ndia 510,00 18000 Principal
Indian rupee term loan from banks Union Bank of India 367.13 129 57 Principal
Indian rupee term loan from banks Punjab National Bank 183.20 64.60 Principal
Indian rupee terin loan from banks LCC Bank 11536 4072 Principal
Indian rupee term loan from banks Bank ol Baroda 90 .98 30.33 Principal
Indian rupee term loan from banks Punjab & Sind Bank 61.41 21.67 Principal
Indian rupee term loan from banks ICICT Bank Limited 17222 20.55 Principal
Indian rupee term loan from a financial [ECT Limited 150.00 50,00 Pincipal
insiiution
Indian rupee term loan from banks State Bank of India 579.49 190,43 Interest 0-365 davs
Indian rupee term loan from banks Union Bank of India 33175 122.62 Interest i
Indian rupee term loan from banks Punjab National Bank 207,12 12.15 Interest
Indian rupee tenm loan from banks UCO Bank 112.29 43.67 Interest
Indian rupee term loan from banks Bank of Baroda 7842 28.90 Interest
Indian rupee term loan from banks Punjab & Sind Bank 60.81 24.19 Interest
Indian rupee term loan from banks ICICT Bank Limited 64,64 39.11 Interest
Indian rupee term loan from a financial i) IFCT Limited 2594 8.15 Interest
Cash eredit loan from banks Bank of Baroda 447 2.48 Interest
Cash eredit loan from banks Linion Bank of India 163 6.85 Interest
Cash credit loan from banks UCO Bank 462 | 3% Interest

{This spoce By been infentionally feft blank)
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Notes to the Ind AS financial statements for the year ended March 31, 2022

14, Financial liabilities - Borrowings (at amortised cost) (Contd.)

9. The Company has been sanctioned working capital limits in excess of Rs. five crores i1 aggregate from banks during the vear on the basis of security of current assets of the Company.

The quarterly returns/statements filed by the Company with such banks are not in agreement with the books of accounts of the Company and the details are as follows

Inventories

Quarter ending Value per books Value per quarterly Diserepancies

of account (in return/statement (in INR million)

INR million)
June 30,2021 46835 82980 | The difference is on account of the details being submitted on the basis of
September 30, 2021 40311 754 94 Iprovisional books of accounts Adjustments pertaning to mventory capitatised.
December 31, 2021 36502 3000 provistoning on stock. voods i transit etc are done only on finaltzation of [nd AS

financral results/ Ind AS financial statements.

March 31, 2022 37559 786,52

Trade and other receivables

Quarter ending Value per books Value per quarterly Diserepancies
of account {in return/siaiement {in INR miilion)
INR million)

June 30, 2021 6.879.93 6.886 91 |The difference 15 on account of the details being submitted on the basis of
September 30, 2021 6.606 48 6.697 78 [provisional books of accounts. Adjustments pertaining to provision for doubiful
December 31, 2021 7.61520 1.628 57 |debts ete are done only on finalization of Ind AS financial results’ Ind AS
March 31, 2022 765721 7.744 47 |financial statements

Security deposits and Advances other than capital advances
Quarter ending Value per hooks Value per quarterly Discrepancies

of aceount (in return/statement (in INR million)
INR million)

June 30,2021 33300 319.31 |The difference is on account of the details bemng submitted on the basis of

September 30, 2021 60370 5495 08 |provisional books of accounts. Adjustments pertaining to teconciliation with

December 31. 2021 458 66 463 73 |vendors, provision for advances, adjustments of payables against advances et are

March 31, 2022 1.064 96 1.128.06 |done only on finahization of books of Ind AS financial results’ Ind AS financial
statements.

Trade payables

Quarter ending Value per books Value per quarterly Discrepancies
of account (in return/statement (in INR million)
INR million)

June 30, 2021 1.457.94 802 64 |The diserepancies are primarily on account of exclusion of payables to certaim
September 30, 202 1.317.02 845 99 [related parties and peniod end provisions.

December 31, 2021 1,069 93 584,90

March 31, 2022 888 10 42118

10. The RBI had issued the Resolution Framework for COVID-19 related stress vide 1ts Circular dated August 6. 2020 “Resolution Framework for COVID-19 related stress™ The
Company has been facing financial stress due 1o COVID- 19 pandemic and other factors as detailed in notes 1.1, 10(¢) and (d) and accordingly had invoked the aforesaid Resolution
Framework by obtaming requisite approvals of majority of lenders as per the guidelines issued by the RBI on December 30, 2020 in respect of all the borrowing Lacilities (including fund
based. non-fund based and investment in non-convertible debentures) availed by the Company as on the mvocation date In this regard. all the lenders of the Company had entered into an
Inter Creditors Agreement ((ICA”) on January 2. 2021 and a resolution plan was 1o be implemented within 180 days from the invocation date in accordance with the framework issued by
the RBI. Constdering that the proposed resolution plan did not meet certain minimuim rating criteria under Resolution Framework for COVID-19 related stress, the said resolution process
failed during the quarter ended June 30. 2021 Further most of the borrowing facilities of the Company had hecome Special Mention Account-2/Non Performing Assets, accordingly
tesolution process under Prudennial Framework for Resolution of Stressed Assets, as preseribed by the RBE on June 07, 2019 was invoked on June 29, 2021 by default and Inter Creditors
Agreement by majority of lenders was exceuted on July 27, 2021

The initial nmeline for implementation of Resolution plan had expired on January 24, 2022, However. the lenders in the consortium meeting dated February 24, 2022 principally agreed to
proceed with the Resolution Plan. The Lead lender issued a sanction letter dated April 05, 2022 for restructuring of loan facilities, As per the RBI circular as stated above. a minimum
approval of lenders representing 75% by value of total outstanding loan facilities and 60% of Lenders by number 15 required for approval of Resolution Plan, The management confirms
that the lenders are in advanced stage of implementation of Resolution Plan and the process of obtaining internal approval by magority of the lenders are currently i progress and hence the
Company has not made any adjustments to the Ind AS financial statements for the yearended March 31,2022 with regard to the said Prudential Framework for resolution of stressed assets
and are also confident of oblaining the waiver from comphance ol Financial Covenants which are waived for two years from the date of implementation of Resolution Plan as stated above

11 The Company has not been declared willul defaulter by any bank or financial mstitution or government or any government authority
12, Also, refer note 33(c)iv)

(e space s been intentionaliy leff plank)
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Other financial liabilities

(Hher financial liabilities recognised at amortised cost

Interest acerued on borrowmgs {refer note 14 (8} and 30)

Accrued salaries and benefits (refer note 30)

Payable towards capital goods (neluding retention money | - related parties (refer note 30

Payable towards capital goods (including refention money) - others (including Bs 20,07 million
(March 31,2021 Rs 12,07 million) as dues of micro enterprises and small enterprises) (refer note
1821

Total ather financial liabilities

Net employee defined benefit liabilities

Provision for employee benefits;
Provision for gratuity (refer note 31)

Provisions

Provision for employee benefits
~Provision for compensated absences

Provision for asset reirement obligation’ decommssioning liability

Note:

1. Details of rebates and asset retivement oblisation/ decommissioning liahility
~2etatls of rehates and asset retirement obligation) i ning | ;

As at April 01, 2020

Provision utilised teversed durmg the vear

Notional iterest on account of unwimding ol timancial labilities
As at March 31, 2021

Netional interest on aceount of unwinding of financial labilites
As at March 31, 2022

Balances as at March 31, 2021
Non-current

Balances as at March 31, 2022
Nomegurrent

(Rs. in million)
Current
March 31, 2022 March 31, 2021
349434 54197
84 88 127351
3353 ili9
G6l2.22 H206 10
4,229.97 1,320.77
(Rs. in million)
Non-current Current

March 31, 2022 March 31, 2021

Mareh 31,2022 March 31, 2021

0.59

6.22

6.53 124

6,22 0.59

5
6.53 4.24

(Rs. in million)

Non-current

Current

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

6571 6196

59,09 55.38

65.71 61,96

a
o
T
=l

59.09

s spaee feas been intentiomally lofi blank)

(Rs. in million)
sion for asset
retivement
obligation /
decommissioning
lizhility
56.56
440
60.96
4.75

e ——

65.71

60,96

65.71
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=

Financial liabilities - Trade payables

(Rs. in million)

Current
Maireh 31, 2022 March 31, 2021
Carried al amortised cost

Total outstanding dues of nuces enterprises and small enterprises’” AT i 527
Tatal outsianding dues of creditors other than micro enterprises and small enterprises’ T 46 VAT
55,10 1.177.74

The abave amount includes:
Trade pavables to related parties (refer note 30 506 K60 YRR
Trade pavables 1o others K130 L]
854,10 1,177.74

I Tetnts and conditions of the above financal habiliies
= Trade pavables are non-interest bearing

= For explanations on the Compan's credit tisk man:

meni processes. refer nole 33

- The dues to related parties are unseoured

2 Trade pavables include dues 1o supphers under the Micro. Small and Medium Enterprises Development Act. 2006 (MSMED Act. 2i6) Amount due to suppliers under the MSMED Act. 2006 has been determimed 1o the extent

such partees have been wdentified oi the basis of mfarmiation sy alable with and filings made by the Compans The Company has not recen ed any claim lor inerest from an supplier as al the balance sheet date. Further in view of the
management, the impact o mierest. dany. that may be pavable in accordanse with the provisians of the MSMED Act 2006 15 not expected 1o be matersal The disclosure pursuant 1o the said At 1s as under

Disclosure as per the MSMED Act, 2006
{Rs, in million)

Mareh 31,2022 March 31, 2021
The prineipal amount and the mierest due hereon rermaming unpd to any supplier as al the end of each accounting vear
- Prncipal amcunt due 1o miero ind segll enlerprses {Includes Rs 2007 million (March 312021 Rs: 12,07 million) disclosed under otfier Trancial labilities: pavable wwards captal HTm G734

woenls - others)

= Interest thereon

5T 60
The amoun| of interest pad by the buyer in tems of section 16 of the MSMED Act. 2000, atong with the amounts of the pasment made o the supplier bevond the appointed day durmg - -
vach accaunting vear
The amomuntof interest due and pavable far the perod of delas in making pavment (which have baen pand but bevond the appomted dav dun 2 e vear) but withoul addmg the interes: 2014 247
speciiied under the MSMED Act. 2006
Thi amount of interest acerued and remaining wrpaid at the end of each acoounting vear 78K w3
The amount of further nteres) remaining due and pavable even in the succeeding vears, unhl such dite whien the mterest dues as above are actuall paid 1o the small enterprise for the 26,35 1847

purpose of disallvwance as a deductible expendiure under Section 23 of the MSMED AcL 2006

15,

< Tradde Payables Ay

2 Schedule

As at Mareh 31, 2022

(Rs. in million)
Pariicnbis Not due Out ding for following perinds from due daie of payments Total
Less than 1 vear 1-2 vears 2-3 vears Maore than 3 years
Total outstanding dues of mrero emerprises and small enterprses 16,75 03 1 1771 [TRT - U7 ad
Total cutstandiny dues of ereditors other than miceo enterprises and small enterprises 113 50 .70 T4.24 4.01 22797 764 42
Disputed dues of micro enterprises and small enterprises - - - = a =
Duspuled dues of creditors other than micro enterprises and smiall enterprises 2104 - - . % 2100
Total 151,29 412.86 D1.95 4.3 12797 §55.10 |

As at March 31, 2021

(R, in million )

Particulars Not die Cutstanding oy I‘nllawﬂg perinds From Total
Less than | vear 1-2 years
Total sutstanding dues of micro enterprses and small enterpnses 299 3202 LR 53T
Total oulstanding dues of creditors sther than micro enterprizes and small enlerprises L1 o7 RETTR] 3783 1107 43
Dispuled dues of micro enterprises and small enlerpnses T - i -
Disputed dues of ereditors other than micro enterprises and small enterprises 2104 - - 204
o U LT POTE offeer Than micro enlerpnses and small enter
Total 135,11 632,93 38.02 LITTT4

Other liabilities

(Rs. in million)
Curvent

Marveh 31,2022 March 31, 2021

Advances [rom customerns

132 144
Statutony dues pavable 2745 3o
Total ather liabilities 27,37 39.53

(Fhs spgee s been inrentionally lojr lanks
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Corperate Identity Number (CIN) U0 I00MH2005PLC 155140
Notes to the Ind AS financial statements for the vear entded March 31, 2022

20 Revenue from aperations

Incomie from sale of elecineal enera (refer notes 1) [nd) and 30)

- Sale of electrical enersy 1s net af prompt pavment rebate of Rs: 35 15 millien (March 31, 2021 Rs. Ny

Notes to revenue from pperation 4

al lneome from sale of electrical energy is recognised net of cash discount |/ vebates over time for each unit of electricity defivered,

iwn of revenue recopnised in the statement of profit and loss with contracted price

b} Recone

{Rs, in millinn)

March 31, 2022

March 31, 2021

12000 114

14,793 27

12.994.04

1477327

(s, in million)

Particulars

March 31, 2022

March 31, 2021

Incorme from sale ol elecinical enpcs FZ004 .04 (47732
Add Rebates 3515 -
Total Revenue as per Contracted Price 13.029,19 14.773.27

ot Contract balances:

(Rs. i million)

Farticulars

Mareh 31, 2022

March 31, 2021

Trade receivables

= Current {gross) 6. 7hY 41 [ERER N
= Impaiment aliow ance (20 19575y
Cuntract assels

Unbilled revemue

- Currenl (pross) 1162 86 ELA R
- Impairment allow ance {60 24y (461 )
Contract liabilities

Advance lrom cuslomers

=i 032 s

Transaction Price - Remaining Performance Ohligation
Ther g performance obli
maunts i revenue Apphang the practical expedient 35 siven in Ind AS 115, the Compamy has pot de

thevalue to the customer of the enliv's performance completed o dale

L Other income

Delaved pavmen surcharge on overdue frade recervables (refer note 30)
Inlerestincome on bank deposis

Provisions / liabilites no longer required. wlten back

Giain an account of fareymn exchange Mucluations (niet)

el pain on d 0 of righi-pf-use assels and tease habilites (refer nole 32)

Miscellanenus income

22 Consumption of fuel

Inventon al the bepismng of the vear tincluding Goods in fransit)
Add Purchases

Less Inventon at the end of the vear tmeluding Goods i transit)

hiscl provides the age amrunt ol the transaction price vel lo be recogmsed a8 at the
sed the remaning performance bl

(S s e 6

WMol fedt hlank

end ol the reporting period and an o
ton relited disclosures o conira

splination as o when the Conipany exgiects o recognise these
cts s the tevenue recogmsed carrespands directly with

(Rs. in miition)

March 31, 2022 March 31, 2021
104K 63 ¥
a7 544
154 L} 3@
- 1471
s %34
277w = HF
[RUEE S o). 25
(Rs. in million)
March 31, 2022 March 31, 2021
33403 383
777130 7583 02
TH2E23 HA06 83
19211 [RERES
TI3801 5.442.92
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Corporate Identity Number (CIN) :U40100MH2005PLC 155140
Notes to the [nd AS financial statements for the year ended March 31, 2022

23 Employee benefit expenses

{Rs. in million)

March 31, 2022 March 31, 2021

Salaries, wages and honus 405 78 37500
Contribution to provident and other funds 2565 25.05
Ciratwity expenses (refer note 219 4.36 4.66
Staff welfire expenses 540 2.67
441.19 407.38

The Code on Social Security, 2020 ('Code' ) relating to emplovee benelits during emploviment and post-employment benelits received Presidential assent in September 2020, The Code has
been published in the Gazette of India. However. the date on which the Code will come imto effeet has not been notified and the final rules’ interpretation have not vet been issued. The
Company will assess the smpact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

24 Finance costs

(Rs, in million)

March 31, 2022 March 31, 2021

[nterest expenses (refer notes 14, 30 and 32(1)) 3794 18 3824 86
Other borrowing costs 33.59 80,99
3827.77 3,905.85

25 Depreciation and amortisation expenses

(Rs. in million)

March 31, 2022 March 31, 2021

Depreciation of property. plant and equipment (refer note 3) 117060 1,182 82
Depreciation of right-of-use assets (refer note 32 ) A4.00 1188
Amortisation of mtangible assets {refer note 4) 2.80 321
1.177.40 1,197.91

(s spuce has been mentinally feft blank)
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20

27

I'ransmission charges
(Rs. in million)
Mareh 31, 2022 March 31, 2021
Transmssion and distribation charges {net of reimbursement as stated below V! trefer note 30y 45679 T40.65
456.79 741165

Note:

(1) The Company has a PPA with Maharashtra State Electricaty Distribution Company Limited (MSEDCL) for sale of power for an appresate comtracted capacity of 200 MW._ MSEDCL disputed
place of evacuation of power with Maharashira Electrieity Regulatory Commission ('MERC"). wherem MERC has directed the Company to construcl sepacate lines for evacuation ol power
through State Transmmssion Utility ('STU) though the Company was connected to Central Transmission Utility ('CTU'}. Aggrieved by the MERC Order. the Company preferred an appeal with
Appellate Tribunal for Electricity (APTEL'). APTEL vide its nterm Order dated February 11, 2014 directed the Company to start scheduling the power from the Company's bus bar-and bear
transmission charges of mter-state fransmission syslem towards supply of power The Company i terms of the imtenim order seheduled the power from its bus bar from March 17, 2014 and pard
inter-state fransmission charges. AFTEL vide its final Order dated May 8, 2013 uphield the Company's contention of scheduling the power from bus bar and directed MSEDCL to reimburse the
nter-state transmission charges hitherto bome by the Company as per its intenm order. Accordingly, as at March 31, 2022, the Company has raised claim of Rs 6163 31 million towards
reimbursement of transmission charges from March 17, 2014 41l Mareh 31. 2022 MSEDCL preferred an appeal with Hon'ble Supreme Court of India and the matter is pendmg conclusion
Pursuant to notification No. -1 ZR020N9CERC, the transmission charges 15 bemg directly billed to the respeciive customers (DISCOMS) by Power Grid Corporation of India Limited and
accordingly the Company has not received transmission charges 1elated mvoices for the period December 2020 1o March’2022 Though there 1s a change in the mvoicing mechanism, the final
obhgation towards the transmission charges will be decided hased on the arder of the Honble Supreme Court of India as stated above

I view of the favourable Order from APTEL. rejection of stay pelition of MSEDCL by the IHon'ble Supreme Court of India. tecept of substantial amounts towards renmbursement of
tramsmission charges and legal expent advice, the Company has recogmzed the reimbursement of ansmission charges of Rs. 016331 million from March 17. 2014 1o March 31, 2022 (meluding
Rs 4752 million for the yvear ended March 31, 2022 ) ats reduction i the cost of transmission in the Statement of profit and loss. Further the cost of transmission cliar ges as stated with effect from
December 202015 directly mvoiced by Power Grid Corporation of India Limited o DISCOMS and has been disclosed as contingent hability pending the final owlcame of the matter m the
Hom"ble Supreme Court of India.

Other expenses
{Rs. in million)

March 31, 2022 March 31, 2021
Repairs and maintenance (refer note 30) 433 .63 490 89
Legal and professional fees (mcludes payment to auditor (refer details below) and (refer note 30y 190,84 127 .06
Consumption of storés and spares 15274 96 68
Insurance 53.80 46,86
Rates and taves 1061 4.85
lmpamment allowance (meludmg trade advances written off Rs. 1643 million (March 31, 2021 - Nil)) (refer note 30) 209 06 12478
Lease rent (refer notes 20 and 32) 731 12,95
Corporite social respansibility expenses (refer notes 30 and 30) 7.90 2388
Eleetrienty and water expenses (refer note Al [9.81 21.09
Loss on account of foreign exchange Muetiations (net) 14.69 €
Loss on disposal / sale of property. plant and equipment {net) 0,04 1 66
Miscellaneous expenses 2781 2827
Total other expenses 1,128.44 978.97

aj Paviment o auditors (exciusive of a pplicable taxes)

(Rs. in million)

March 31, 2022 March 31, 2021

As auditor:

Audit fee (inchidig fees for internal controls over financial reporting and quarterly mited reviews) 350 300

In other capacity

Other services (including certification fees) - 220

Rembursement ol expenses 014 2
3.64 541

(s space D been mieationally 1ofi Blank)
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Corporate Identity Number (CIN) :US0H00MHZODSPLC 155140
Notes to the Ind AS financial statements for the year ended March 31, 2022

28. Earnings per share (EPS)

Basie EPS 15 caleulated by dividing the profit / (loss) for the vear attnbutable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the vear
Partly pard equity shares are treated as 4 fraction of an cquity share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period The
werghted average number of equity shares outstanding during the peniod is adjusted for events such as bonus 1ssue, bonus element in a right issuc, share split and reverse share spht {consolidation of
shares) that have changed the number of equity shares outstanding, without a correspending change in resonrces: Further, equity shares that will be issued upon mandatory conversion of CCPS are
mehuded in the caleulation of basic EPS from the date the contract is entered into.

Diluted EPS 15 ealeulated by dividing the profit / (loss) attributable to equity shareholders by the weighted average number of equity shares outstanding durmg the vear plus the weighted average
number of equity shares that would be 1ssued on conversion of all the dilutve potental ordinary shares mto equity shares.

The following reflects the income and share data nsed in the basic and diluted EPS computations:

Particulars For the year ended For the vear ended
March 31, 2022 March 31, 2021

Face value ol equily shares (Rs. per share) 0 in

(Loss) profit attnbutable to equity shareholders (Rs. Inomillion) (486.95) (633 28)

Weighted average number of equity shares (including CCPS) for caleulation of;

Basic EPS {Numbers in million) 104001 1044101

Diluted EPS { Mumbers m million ) 1.040.01 1.040.01

Earning per share (EPS)

{a) Basic EPS (0 Rs. per share) (0.47) (0.61)

() Diluted EPS (in Rs. per share) (0.47) {0.61}

(This spece has been imtentionally left Mank)
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29, Significant accounting judzements, estimates and assnmptions

The preparation of the Company's {inancial statements requires management to make judgements, estimates and assumptions that affeet the reported amount of revenues, expenses, assets and habilies, and the
accompanying disclosures, and the disclosure of contngent liabahtres. Actual resules could differ from these estmates: Estimates and underlying assumptions are reviewed on an ongong basis. Uncertainty about these
assumphions and estimates could result m outcomes that require a matenal adjustment to the carrving amount of assets or habtlities afficted i future perods

The estimates and the underlving assumptions are reviewed on an onzoinge basis Revisions to decounting estimates are recogmised in the period in whieh the estimate 15 revised and future penods attected.

Sigmificant judgemnents and estimates relating to the carrving values of assets and habwhties melade mipairment of non-financial assets meluding property, plant and equipment, provision for emplovee benefits and other
provisions, recoverability of deferred tax assets, revenue récogmbion from change n law and coal pass through and realisation thereof, commitments and contingeneies, useful hife of property, plant and equipment

{i} Significant judgements

a. Going concern assessment
The Company has meurred losses during the year, which has resulted i substantial erosion of the Company's net worth and its current labilites exceed 118 current assets. For the reasons stated monote 11, the Ind AS

financial statements continues to be prepared on a goms concern basis

b. Impairment of non-financial assets

At the end of each reporting perod. the Company reviews the carrymg amounts of 115 propery, plant and equipment to determme whether there 1s any mdieation that these assets have suffered an mpairment loss 1f any
sueh mdication exists, the recoverable amount of the asset 1s estimated m order to determme the extent of the nupmrment lozs (i any)

Recoverable amount of property, plant and equipment 15 gher of its fair value less costs of disposal and value in use. Value i use 15 usually determmed on the basts of discounted estimated future cash flows The
valuation assessment includes certam key assumptions such as fully utihizing the capacity of 200 MW after expiry of new PPA wath one of the customers in July 2023, conelusion and timely reahisation of clams with
[hscoms ewrrently under dispute for vanous change m law events as detailed monote 10(c) and {d) above. enhancement im the operational performance of the plant including ramp up i generation and svalabilite of coal
with higher gross calonihic value ar competitive rates. dechine monterest rates: restructuning of loans as detatled in nete 4410} Any subsequent changes to cash flow due to changes in the above mentioned [actors could

impact the carcving value of the assets

c. Revenue recognition and receivables thereof

The Company 15 ehble for claims under vanious Change in Law events which are having cost impheations on generation and supply of power such as duties and taxes, meremental cost of power generation, ete | due 1o
purchase of alternative coal in terms of frame work of Power Purchase Aureements entered by the Company with vartous Discoms and earrving cost thereot. Such claims are accounted by the Company based on best
estimates including orders / reports of Regulatory Authorities. which may be subject to adjustments on receipt of final orders of the respective Regulatory Authonties or final elosure of the matter with the customers

The recogmition and measurement of such claims on account of ¢hange n law events and carrving costs thereofl involves management juduement and estimation of operational | cost patameters based on qualnative
parameters and are subpect 1o final acceptance of the clams by the respective Discoms

The Company estimates the credit allowance as per pracuical expedient based on hustorcal eredit loss expenience as enumerated n note 33

d. Approval of the Resolution Plan by the Lenders and restructuring of borrowings and interest thereof
The RBI had 1ssued the Resolution Framework for COVID-19 related stress vide its Crreular dated August 6. 2020 “Resolution Framework for COVID-19 related stress™ Refer note 140 10) for detals

ii} Estimates and assumptions

The key assumptions concermng the future and other key sources of estimation uncertainty a1 the reporting date that have a significant sk of causimg a material adpstment to the camvang amounts of assets and liabilines
within the next financial year are desenibed below The Company based ns assumptions and estimates on parameters avinlable when the financial statements were prepared Existing circumstances and assumptions ahout
future developments, however, may change due to market changes or circumstances ansing thal are bevond the control of the Company Such changes are reflected in the prions when they occur

a. Taxes
Deferred tax assets for unutihsed tax losses and tax deprecation are recogmised to the extent that 1115 probable that taxable profit will be available agamst which the same can be utilised Siemficarnt management

judgement 18 required 1o determing the amount of deferred tax assets that can be recognised, based upon the hkely immg and the level of future taxable profits together wath future tax planning stratesies. Deferred tax
asset 1s recognised to the extent of the corresponding deferred tax liabihity. Refer note 7 for further disclosures

b, Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuty plan and the present value of the gratwty oblgation are determned using actuarial valuations An actuarial valuation mvolves making vanious assumptions that may differ from
actual developments n the future: These melude determination of the discount rate, future salary mereases and mortahity rates. Due to the complexities mvolved m the valustion and its long-term nature, a delined benefit
obligation s highly sensitive to changes in these assumptions. All assumptions are reviewed al each reporting date

The parameter most subject to change 15 the discoumt rate. In determmmng the appropnate discount tate for plans operated in India, the management considers the mterest rates of government bonds.

The mortahity rate 15 based on publicly avanlable mortality tables for India Those mortality tables tend to change only at miterval m response o demograplie changes Future salary imcreases and gratuity mcreases are

based on expected future inflation rates

Further details abowt gratuity obligations are given in note 31

. Contingencies
Contmgent habilities may anse from the ordmary course of busmess m relation to clams apainst the Company, meludmg legal and contractual claims, By thew nature. contmgencies will be resolved only when one or
more uncertam future events oceur or fal to oceur The assessment of the existence and potential guantum of contingencies inbierently involves the exercise of snificant judgement and the use of estimates resarding the

outeome of future events.

d. Useful lives of property, plant and equipment
In case of the power plant assets, useful hie of the components of property, plant and equipment take o aceount the nature of the assets. the estmated usage of the asset, the operating condition of the asset, anticipated
uselul life of each such component based on technical assessment, 1f materially

technological changes. manufacturer warranties and mamtenance support Further, depreciation on compoments 1s provided based on
chatterent from that of the man asset
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30. Related parties

a) Mames of related parties and desenption af relationslup:

Desceription of relativnship

Name of the related parties

Enterprises that contrel the Company
Ultimate Holding Company
Holding Company

GMR Enterprises Private Linnted [GEPL)
GMR Energy Limited [GEL]

Transactions with enterprises that jomtly control the Holding
Company and 0s subsidianes and joint ventures / associates
where transactions have taken place during the

current year | previous year

GMR Power and Urban [nfra Limited [GPUIL] (Parent of Holdmg Company from January 01, 2022} (refer notes below)
GMR Infrastructure Limited [GIL] (Parent of Holding Company until December 31, 202 1) (refer notes below)
Raxa Security Services Linited [RSSL|

GMR Corporate Affairs Private Limited [GCAPL]

GMR Energy Trading Linited [GETL]

GMR Coal Resources PTE Limted |[GCRPL]

Delhi International Airpart Limited [DIAL]

GMR Infrastructure (Smgapore) PTE Limited [GISPL]

GMR Power Corporation Limited |GPCL)

GMR Pochanpalli Expressways Linited [GPEL |

GMR Kamalanga Energy Limited [GKEL|

Enderpmse where key management personnel or therr relative
exercise sigmficant miluence and where transactions have taken
place during the vear / previous year,

GMR Varakakshn Foundation [GVE]

Key management personnel and their relatives

M. Stinivas Bomoudala - Managing Director [resigned woe . Jannary 05, 2022)
Mr. Ashis Basu - Whole Time Director

Mr. Sanjay Natayan Barde - Whaole Time Director

Mr. Dhananjay Vasantrao Deshpande - Whole Time Director

Mrs. Meena Raghunathan - Director [resimned woe § November 21, 2020]

Mrs, Kavitha Gudapati - Director [appomted w.e £ February 20, 2021

Mr. Subodh Kumar Goel - Independent Director

Dr. Mundayat Ramachandran - Independent Director

Mr. Srinivasachan Rajagopal - Director

Mr. Ashish Vinay Deshpande - Chief Financial Officer

Mr. Mirjhar Sarkar - Group Clief Finaneial Controller jresigned woe.f August 31, 2021
Mr. Niklil Dugan - Group Cluef Financial Officer [appointed w.e f May |1, 2021}
Mir. Sanjay Kumar Babu - Company Secretary

(Tl space has been ntentionally lefi biak)
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30, Related parties (Contid.)

30 b Summary of transactions and owtstanding balances with above related parties are as follows:

(Rs. in million)

Mis. Kavitha Gudapau

Particulars March 31, 2022 Mareh 31,2021
i) Delayed pavment surcharge on overduoe trade receivables
- GET1 63736
i) Payment of lease ventals (including electricity charges)
- AL = 1204
iii} Repairs and maintenance (including coal handling expenses)
-GEL 1372.26 22136
iv) Legal and professional fees
- GiL 5225 53799
- GPUIL 2528
v} Income from sale of elecivical energy
G 108 46 8173497
ty expenses (refer note 36)
685 G943
vii) Renmmbursement of expeoses to
- GETL (transmussion charges on open exchange sales) 114 96 36 15
Proceeds from borrowings
- GPUIL 5090
ix) Payments mude by related partics on belalf of the Company
ETL {logo fees payment 1o GEPL) 128 56 %
serviging of prncipal and ionterest on loan) L1800 -
x) Reimbursement of transmission charges from
ETL (transmission charges on PPA sales) 2620 251 80
ty service charges
FIH 44 25
xiif) Impairment allowance
-GETL | T Abts 4961
- GUAPL 5:21 LR
xiii) Met gain on de-recognition of right-nf-use assets and lease Habilities
- DAL o B39
xiv) Interest expenses
- GPUIL .26
wv) Other expenses
- GPEL (Nif (March 31,2021 Rs. 9310) LR
avi) Fxpenses include the following remuonercation to the Key Management Personnel
al R ation to key rial personnel (shore-term employee benefits)
Mr Sririvas Bommidaia 2ol 2913
Mr Ashis Basu 2372 2220
Mr Sanjav Maravan Barde I8 IR 2599
Mr T2 fav Thesk | 970 £
Mr. Narthar Sarkar 564 2z
Mr Nikhal Dugar .02 .
Mr Ashish Vinay Deshpande 419 341
b Sitting fees to Divectors:
Mr Subodh Ko Goel 018 017
M Sremvasacharr Ragavopal (VR R
Br Mundayat Ramachandran 019 017
00nz -
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30, Related parties (Contd.)

A ¢) Outstanding halances as at the vear ended:

s, i

March 31,2021

Mr Ashish Vinay Deshpande

Particulary Mareh 31, 2022

il Security deposits (net of impaivment allowance)

- GOAPL .00 1521

- RSSL 339 33y

-GETL 275 T3

i) Trade receivables (net ol impairment allowance)

-GETL 2,501 61 | 809 10

i) Pavable towards capital goods and retention money

- GEL 19.57 17731

- Gl 1396 1396

iv) Unbilled vevenue (net of impairment allowanee)

- GETL 162 3 35778

v) Transmission and other receivables (including other advances) (net of impairment allowance)

- GREL - 250

- GETI 3582 45.24

- GISPL (R 101

vi) Trade payibles

-GEL Tt 40 S0.87

- GVF 392 a1t

- GIL IRG 8BS 23761

- GPUIL 2828 -

- RSSL LR 3051

-GEPL in | 28,56

-GPCL 016 016

- AL 47.24 5032

- GORPL imn 248

- GREL 33 033

< GPEL (Rs. 1149 (March 31, 2021 Rs |,149)) Ui LR

vii) Borrowings

- GPUIL 54020 -

viii) Interest accrued on horrowings

- GPUILL I:26 -

ix) Corporate Guarantees received from

~ L 750,00 750 00

x) Equity share capital

- GEL 8.700.00 £,700 00

xi) COPS

~GEL 1,700 08 1,700 (8

xii) Payable to key managerial personnel

Mr. Stunvos Bosnddala 940 i an

Mr GBS Rapu la.59 1638

xiii) Averned salaries and benefits

Mr Stimvas Hommidala - 1L15

M. Ashis Basu 1 80 706

Mr Sangpay Narayan Barde I 80 521

Mr I 1ay Vasantrao Deshprd 129 T05

Mr Nirghar Sarkar - 139
051 1113

Notes:

# Remuneraton 1o key managenal personal does not include provision for gratuty, leave I I 1 1om and

b Cenain assets and shares of related parties bave been pledeed apunst borrewmys of the Company, Refer note 14

¢ Certamn Key management personnel have extended personal guarantees as secunty towards borrowmgs of the Company Refer note 14
d Refer note 31 tor details of transfer of defined henefit oblization and plan assets by the Company to certam related parties on account of transier of cenam employees
e Certn assets of the Company have been pledged agminst the borrowings of certan ielated parties

far personal acerdental policy, as the same gre deternuined for the Company as @ while

{ The Board of Directors of GIL and GMR Power Infra Limated ('GPIL') approved a Compoesite Scheme of Amalgamanon and Arangement for demerzer of Engineening Procurement and Construction {EPC), urban infrastruciure
and energy busingss of GIL o GPUIL The aforesard scheme was approved by the Honble Nabonal Company Law Tribunal on December 24, 2020 and was filed wath the Regsstrar of Companies on December 31 2021 Asa

result of aforesad restructuring GPUIL becontes immediate parent of GEL, the Holding Company

(s sperce ey been mdentional(y foft blank)




GMR Wavora Encergy Limited
Corporate Mentity Number (CIN) :U40100MH2Z005PLOCISS 140
Motes {0 the Ind AS financial statements for the vear ended March 31, 2022

31, Employee benefits

Defined benefit plan

The Company has a defined benefit sratuty plan. Every eniployee who has completed Gve years or more of service gets a graluity on departure at |5 days salary (based on last drawn basic) for each completed year of service

The fund provides a capstal guarantes of the halance accumulated and declares interest penodically that is eredited to the fund account Although we kaow that the und manager mvests the funds as per products approved by Insurance Regulatory and
Development Authority of Indii and investment puidelines as stipulated under section 101 of Income Tax Act, the exact asset mix 15 unknown and not publicly available The scheme 15 funded with an insurance company i the form of qualifving
insuranee policy

The following tables summanse the components of net benelt expense recoztised in the statement of profit or loss and the Tunded status and amounts recogmsed m the balance sheet Tor gratmty benetit

i. Net benefit expenses (recognized in the statement of profit and loss)
{Rs in milliog)

Particulars March 31, 2022 March 31,2021
Current service cost 403 434
et nterest cost on defined benefit obligations/ {assets) 033 332

Net benefit expenses 430 A6

it Remeasurement loss /{gains) recognised in other comprehensive income:
{Rs in million)

Particulars March 31. 2022 Mareh 31, 2021
Actuanal foss ¢ (gan) on obligations ansing fram changes i experience adiustments 4#4 {310y
Actuanal (gam) loss on obhgatons ansing from changes in financial assumptions (1 62y -
Actuarial loss ( (gain) arising during the year 382 {310}
Return on plan assets less / (wreater) than discount rare 1,32 005
Actuarial loss | {eain} reeognised in (1T S04 1505}

iii, Net defined benefit asset/ (lability)
{Rs in million)

[Particulars Magch 31, 2022 Maseh 31, 2021
Defined benefit oblization [43.60j (3797
Fair value of plan assets I0.B5 33
Plan {liability )/ asset (12,75) {4.53)

iv. Changes in thie present value of the defined benefit obligation are as Tollows:
(K= in million)

Particulars March 31, 2022 March 31. 2021
Opemng defined benefit ablizaton 3T E
Current service gost 403 434
Interest cost on the defined benefit oblization 247 244
Benefits pad (3:24) (2 10y
Acquisition {eredit} / cost (141 (134)

Actuanal Joss /{pain) on ablizations ans:

sperience adjustments 484 31

Actuanal (zam) loss on oblizatons aris n financial I {102y -
Closing defined benefit obligation 43.00 37.92
v. Changes in the [air value of plan assets are as Tollows:
(R in milliony

Particulars Marech 31, 2022 March 31. 2021
Opening fair value of plan assets 3309 29
Interest income on plan pssets 204 17
Conteibsutions by employver | 48 150
Benefits paid (324) (210)
Return on plan assets (lesser)’ preater than discount rate {132} (05}
Acquist dit) | cos (1 40} (1 34)

30.85 309

The Company expects (o contribute B 6 53 million (March 31, 2020 Rs 4 24 mllion) mwards seatuiy fund i FY 2022-23

Fhes space bas been wiertionally fofi blenk
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31, Employee beoefits (Contd,)

vi, The following pay-outs are expected in future years:
(Rs in million}

Particulars March 31, 2022
March 31, 2023 53
March 31, B468
March 31, 2025 3.17
March 31, 2026 189
Mtch 31, 2027 188
March 3 1. 2028 o March 31, 20532 1552
The averape duration of the defined benefit plan oblization at the end of the reporting penod is [0 vears {March 31, 2621 10 years)
e r categories of plan assets as a percentage of the fair value of total plan assets are as follows:

[Pariiculars | Mareh 31, 2022] March 31, 2021]
[ with nsurer | 100 10074
vili, The principal assumptions used in determining gratuity shligation for the Company's plans are shown below:

Partic March 31, 2022 March 31, 2021
Enscount rate (m %a) T10% G B0
Salary escalaton (m %) H:.00% GO0%
Employvee turnover 5 (% A 000
Muortality rate Refer note 4 below Refer note 4 below

Notes:
| Plam assets are fully represemed by balance wath the Life Insurance Comambion of India

several applicable fuctors maumly the composition of the plan assets held, assessed nsks of asset management, istoncal results of the retum on plan assets and the Company's policy for

2 The expected retumn on plan assets 15 deternmed congiders
plan assel management

3 The estmates of future salary ieerease in compensation levels, considerad m actuanal valuation, 1zke account of mfaten; senenty, promation and other relevant factors. such as supply and demand i the employment market

4 As per Indian Assured Lives Mortality (2006-08) Ulimiate (March 31, 2021 Indian Assured Lives Mortalie (2006-08 ) Ultmiate)
5 Plan characterstics and assocumted nsks

The Gratmly scheme 1= & Defined Benefil Plan that provides for & lump sum payment made on exit either by way
paied as lump sum at exit The Plan desizn means the nsks commonly affecting the habihties and the financial results o

ment. death, disabilny or voluniary withdrawal The benefis are defined on the busis of final salary and the period of service and

expected 1o be

a Interest rate nisk © The defined benefit oblip: leultated uses ad rate based on govemment bonds. If bond vields fall, the defined benefit obliganon wall tend to ncrease

by, Sabary Inflanen nsk - Higher than expected mcreases in salary will merease the defined benefit ubligatnon

¢ Demographic sk © This 1s the nsk of vanabdiy of resubs due 1o unsystematic nature of decrements that iclude mortabity, withdrawal, disability and setirement. The effect of these decrements on the defined benefit obligation 1s not strasght
forward and depends upon the combination of silary inerease, discount tate and vesting cotena I s Important sot 1o overstate withdrawals because in the financil analysis the retirement benefit of a short career employee typically costs less per yewr

s compared o long service enployes

ix. A g itative sensitivity analysis Tor significant assumplion as ot March 310 2022 is as shown below:
{Rs in million)

March 31, 2022 March 31, 2021
Discount rate
Impact on defined bengfit obbgaton due 10 1% increase m discount rate (3.08) (2.84)
TImpact en defined benefit obligation due ta 1% decrease i discount rate 358 331
Salary escalation rate
Impact on defined benefit obligaton due to 170 mcrease msalary escalation rate 337

Trnpact on defined benefit abliganon due to 1% degrease in salary escalapon rate Gon
Altrition Rate

Impact on defined benefit obhpanon due o 196 merease w atinton rate 030 e

Impact on defined benefit obligation due to 1”6 decrease in attnnion rate {01 34) (01 23)

The above sensitivity analysis 1 based on a ehange i an assumpnion while holding all other assumprions constant [n practice, this s unhikely 1o occur and changes in some of the assumptions may be corretated When caleulating the sensitivity of the
nt value of the defined benefit obhgation caleulated with the projected unit credit method at the end of the reporting penad) has been apphed as when caleulating the

defined benelit obligaton to sigmfeant actuanal assumptions the sane method (p
defined benefit liability recogmsed n the balance sheet

(s space e been nsentonallv feft Blank
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32, Lease, © itments and © fies
I Leases
Operating lease: Company a5 a lessee

cancellable lease contracts in respect of leas

The Company has certain non
Company's obligatons under its leas

The Company also has cel

I case of fand, the Company had been

rtai short-terms leases fo

s are secured by the lessor's title 1o the lease
r cuest houses Thie Company ap

allotted lands uader lease with a term af

J assets There are cortain vars
spligs the short-term leases’ re

5 years with an imnal payme

o5 for land and cancellalile operating lease agreement for

cuest house and office spaces Leases of land ha

e Tease term of 95 vears The

able lease payments which are further discusse:

d helow

LOL NI e

nt eguivalen

cenptions for these leases

¢ 1o the far value of the land The C

newed fora perod of 15 years

anmal ground rent and service charges

he form of variable payments during the le

ase tenure. The lease can be further re

Set out below are the carrying

amounts of Fight-

al-use assels re

copnised and the movements during the period:

amnpany further hasto pay fixed nominal amount of

(Rs. in million}

Particulars [ Leasehold Land Office Bui Total

As at April 01,2020 (refer note 3 343.12 404.21

Deprecialion expenses (4 L) {11 &8
De-recosmtion of nuht-of-use asset® - 153213
As at Narch 31,2021 330,12 - 339.12

Depreciatioi expenses {4 0 (400
As at March 31,2022 335,12 33512

Set out below are the carrying smounts of lease

Tiabilities and the niovements during the perind:

(Rs. in million}
Leuse rental

Particulars

As at April 01, 2020 67.21

Agcretion ol mterest 189

Paymuents (9 560
De-recognition of Tease leabiliov™ (61 60}

As at March 31,2021

#Lease arrangement with DIAL was 1@

a wan of Rs & 39 milhonn the Statement of Prafit

The following are the amo

rmmated woe T Oetobe

and T.oss during the year ended March 31, 2021

sats recognised in profit or loss:

F 012000 Accordingly, the Company derecognized the lease

liability of Rs 61 60 millon and Raght-ol-use Ass

cts of Rs 53 21 millen and recogmzed

Rs, in million
Particulars March 31, 2022 March 31, 2021
Deprecialion expenses of niht-ot-use assets 400 11 88
Tnterest expense on leasc habilities - B )
Expense relating Lo shor-term feases (ncluded in other expenses) 751 1293
| Potal amount recognised in profit or loss 11.51 28,72

The Company had total cash

outflaws for leases of Rs 751 mmilon (M

arch 31, 2021 Rs 2245 milbon} n the year ended March 3

1, 2022

his space bas been mteattanally Teft hlank)
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32 Lease, commitments and contingencies (Contd.)

I Contingencies

I the ordinary course ol busimess, the Company faces clannms and assertions by vanous parties. The Company assesses such elaims and asseérbons and momtors the feeal ensvironment on an ongoimg basis with the
asgistance of external legal counsel, wherever necessary The Company records 2 habahity for any elaims where a polential loss s probable and capable of being estimited and discloses such matters i 18 financial
statements, sf matersal For potential losses th are considered possible, but not probable. the Company provides disclosure in the Gl statements but does not record a hability m i1s aceounts unless the loss

becomes probable

The following 1s a deseription of clams and assertions where a potential loss 15 possible, but not probable The Campany believes that none of the contmgeneies desenibed belaw would have a matenal adverse effect
o the Company s finaneial condition. results of operations or cash flows

(Rs. in million}
Particulars As at
March 31, 2022 March 31, 2021
Bank guarantees outstanding 1103 30 112768
Matters relating to direct taxes under dispute’ 7376 7376
Others”' 24326 100 03

Cilers in addition (o above
| The Company @5 subject to legal proceeding and elaims relatimy to acguesbon of land and other matters. which bave arsen 10 the erdinary course of busmess: The Company has reviewed all s pending |
and provectdmgs and 15 not canymg provisions for all the above mentioned amounts m s books of account. as the Company's management s confdent of suceesstully ingating the matters and these are disclosed as

contingent hability, where applicable 1 s Ind AS linancial statements. The Company’s management does not reasonably expect that these legal actions, when wltmately coneluded and determmed, will have a
material and adverse etfect on the Company's results of operations or financial condition

2 The Company had expenenced certan delays and incursed eost overruns in the completion of construction of wansmission hnes durmg the project phase  Dunng the vear ended March 31, 2007, the vendor had
mvoked arbitration clause under the contract and clammed damages of Bs 10000 sulbon (approximately) Based on miernal legal assessment, the management of the Company s confident that the claims rmsed by
the vendor 15 ot tenable and henee no adjustments have been made i the Ind AS financial statements

3 Dunng the year ended March 31, 2022, the Company has received a letter from Maharashtra Industrial Development Corporation ('MIDC') demanding recevery of Rs. 143 23 million tewards retrospective increase
e water rates from financal vear 2007-18 10 2020-21 The Company filed a wet petition o the Bombay High Coun {Nagpur Bench) agamst the said letter The Bombay High Court granted an mienm stay on thie
sard matter subject to Company paving water charges at current mates and o pay arrears (fhe wiit petition gets dismissed. The management of the Company based on its internal assessment. lezal éxpert advice,
pettion filed with High Court s confident that the claims rnsed by the MIDC is not tenable and accordingly no adjustments bave been made i the Ind AS financial statements m this regard

4 The aforesaid amounts under disputes are as per the demands from vanious authonties for the respective peniods and has not been adjusted to melude similar demands for any subsequent vears and further mierest
and penalty leviable, 1f any. at the time of final outcome of the appeals

5 The Supreme court of India in the manth of February 2019 had passed a judgement relating to defimtion of wages under the Provident Fund Act, 1952 The management is of the view that there are mierpretative
challenues on the appheation of the judeement retrospectively In the absence of relable measurement of the provision for earlier period! years, the Company has made a provision for provident fund contribution
pursuant 10 the pudgement only from the date of Supreme Court Order The Company will evaluate its posion and update s provasion, of required, on recenme Turther elanty on the subjeet The Company does not

expect any matenal impact of the same

6 Certain demands from the income tax authorites were set oft against the brought foreard busmess loss and depreciation of previous vears whieh has not been disclosed above
T Reter note 26 with restard to dispute with MSEDCL on transtmssion charges pending the final outeorne of the matter in the Hon ble Supreme Count of India
8 The manazement beheves that the ulomate outcome of the above matters will not have any material adverse effect on the Company’s financial position and result of operations

I Commitments

a. Capital con ents (Rs. in million)
Partienlars As at

March 31, 2022 March 31, 2021
Estimated amount of contracts remainmg to be executed on capital accoun and not provaded for inet of advances) 3098 IR B6
Other oo i 31884 203.84

b Other commitments
The Company has entered into Tuel supply agreement whereby the Company has comoutted to purchase and supplier has commtted 1o sell contracted quantity of fuel for defined penod as defined in the fuel supply
apresments

The Company entered mto PPAs with customers, pursuant to which it has committed to sell pewer of contracted capacity as defined m the respective PPAs, make avalable symimum PLF over the penod of tanft’
vear as defimed mthe respective PPAs. The PPAs comtan provision for dismeentives and penaliies in ease of cenam defauls

In terms of the presenbed new environmental norms notified as per Emvironment (Protection) Amendment Rules, 2015, GWEL 15 required to mstall the Flue Gas Desulphunzaton Systems (FGD) 1 control
erssion from the power plant by 2024

Refer note 32 (1) for commitments related to lease arrangements

Refer note 36 for commutments related 1o Comporate Social Responsibiliy expenses
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33, Disclosures on Financial instruments

This section gives an overview of the significance of financial mstruments for the Company and provides additonal information on balance sheet items that contain financial instrurients

The details of significant accounting policies, meluding the criters for recogmtion, the basis of measurement and the basis on which income and expenses are recaunised in respect ol each class ol financial asset. financial Bability snd
cquity instrument are disclosed i Note 2.2 (1) and 2 2 (o). to the Ind AS financial statements

(a) Financial assets and liabilities

The management assessed that cash and bank balances, trade receivables, trade payables, and other current financial sssets and liabilities approximate their cartving amounts largely due 1o the short-term maturities of these
mstraments  Non-curvent financial assets and labsbities are discounted using an appropriate discounting rate where the time value of money is material  There are no finaneial instruments which are measured at fair value through
statement of profit and loss or fa value through Other Comprehensive Income as at Marehi 31, 2022 and March 31, 2021

lities as at March 31, 2022 and March 31. 2021

s and fair value of each category of financial assets and Ii

The following tables presents the carrying v

(R, in million)
Particulars Carrying value and [air value

March 31, 2022 March 31, 2021

Financial assets

Amaortised cost
(1) Tovestments (Rs 2,500 (March 31, 2021 Rs 2.5000) (K] 6
(it} Trade receivahles 6,527 82 3488
i) Cash and eash cquivalents Th i
(iv) Other financial assers 2138062

Total assets R.742.50 T.601.84
Financial liabilities
Amaortised cost
(i) Borrowings 3118254 ;
{ii} Trade payables SR8 10 B 17714
it Other financial Labilities d.229097 132G 7T
Total liabilities 3631001 3476707

{b) Fair value hicrarchy

Quoted prices in an active markel {Level 1): This level of hierarchy mcludes financial assets that are measured by reference to quoted prices (unadjusted b i active markets for identical assets or labilities This category consists of
mvestment i quoted equity shares, and mutual fund investinents

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities. measured using inputs other than queted prices meluded within Level | that are abservalsle for the assel or
liability, vither directly (ie, as prices) or indirectly (7 ¢ derived from prices)

Yaluation techniques with significant unobservable inpuis (Level 3k This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market data {unohservable mputs) Fair
values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from ohservable current market transactions 1n the same INSUUNERt NoF aee they bigsed on available market

data

Thie following table provides an analysis of financial instruments that are measured subsequent 1o initial recognition at fair value, grouped nto Level | to Level 3, as deseribed below

Particulars Fair value measurements at reporting date using
) Total Level | Level 2 Level 3
At amortised cost
March 31, 2022
Non-current financial liabilities
Borrowings 2336947 - 2336947 =
Current financial liabilities
Borrowi TAZ3 07 - T.823 07 -
March 31, 2021
Non-current financial liabilities
Borrown 25 480,07 - 25 480,07 -
Current financial liabilities
Borrowings 0, 782.59 - 6,782 59

(1) Short-tenm financial assets and habilities ave stated w0 carrving value which is approsimately equal 1o their fair value

(i) Manpgement uses iis best judzement i estimating the far value of its financial instruments. However, there are inherent limitations in amy estimation technique Therefore, fise substantinfly all financial instruments, the fair value
estimales presented above are not necessanily indicative of the amounts that the Company could have realised o paid in sale transactions as of respective dites As such, fair value of financial insiruments subsequent 1o the reporting
dates may be ditferent from the amounts reported at each reporting date

tiii) Apart from the above table, there are no Level | and Level 2 tems. There have been no transfers between Level |, Level 2 and Level 3 for the vears ended March 31, 2022 and March 31, 2021

(s g fues hecs eenionadi fefs blask)




GMER Warora Energy Limited
Caorporate Tdentity Number (CIN) :U40100MIZ005PLCTE5140

Notes to the Ind AS financial statements for the year ended March 31, 2022

33, Disclosures on Financial instruments (Contd,)

(e) Finaneial risk management objectives and pulicies

sment policy

In the course of 1ts business, the Company 15 exposed primarily to financial, market, ligudity and credit nsk which may adversely impact the fair value of its financial instruments The Company has a risk manag
which not only covers the loregn exchange nsks but also other risks associmted with the financial sssets and habaliues such as interest e nsks and credil nsks The risk management policy 15 approved by the Board of
Directors. The nsk mansgement framework aims 1o

(1) ereate a stuble busimess plannimg environment by reducing the mmpact of currency and inerest rate luctuations on the Company’s business plan
(1) achieve greater predictability to earmngs by determimng the financial value of the expected carmings i advarce

i) Financial risk
The Company’s principal fingncial babihies comprise Toans and borcowings, tade and other payvables The main purpose of these financial hah
expenditure. The Company's princtpal linancial assets melude deposits, trade and other recevables and cash and eash equivalents derived from its aperations

es 15 1o finance the Company's operations towards operations and capital

tive influence on the financial performance of the Company The
1 of the Company’s nsk management

The general sk management program of the Company focuses on the unpredictability of the findncial markets and atempts o minimze ther potential new;
Company continuously reviews its nsk exposures and takes measures 1o limit it 1o acceptable levels The Board of Directors has overall responsibility for the establishment and overs

framework

i) Market risk
Market resk 15 the rsk of any loss in future eamings, in realisable fair values or in future cash fows that may result from a change 1o the price of a financial instrument The value of a financial instrument may change as & resull

of changes i interest rates, foreien currency exchange tates, commadity price risk and lquidity nisk. Future specific market movements cannot be norvmally predicted with reasonable accuracy
The commodity exposure is manly on aceount of fuel, a substantial part of which 15 a pass through cost as per the management and cerain favourahle court orders and hence the commaodity price expesure 15 not likely to have

material financial impact on the Company

() Market visk- Tnterest rate risk
Imterest rate nisk i the risk that the far value or future cash flows o' s fnancial instrument will fuctuate hecause of changes in mirket interest rates. The Company's exposure 10 the risk of changes in market interest rates relates
primarily to the Company's debt obligations with Aoating interest rates Thus profits and cash Oows from financing activities are dependent on market interest tates. Further, any decling in the eredit rating of the Company will

have an adverse impact on the interest rates

The interest rate profile of the Company's imerest-heuning financial instruments as reported by the management of the Company is as follows
{Rs. in million)

Particulars March 31, 2022 March 31, 2021
Fixed rate instruoments:

Financial liabilities 28951 37987
Variable rate instruments:

Financial lialslities 30303 KB i ]

Interest rate sensitivity
The following table demonstrates the sensitivity o @ reasonably possible change in interest rates on the portion of loans ard harowings atfected With all other vanables held constant, the C ampany’s profit before tax is affected

thecugh the impact on Hoating rate borrowings, as follows

(Rs. in million)

Fartientars Inerease in basis points Effect on profit before tax
March 31, 2022
F: 5452
INR 50 (154 5_;.}
-50 154 52
March 31. 2021
INR ifu (15941}
-5} 15941 |

The assumed movement in basis points for the imterest rate sensitivity analysis 15 based on the currently observable market environment

() Market visk- Foreign currency risk
Forergn currency nisk is the risk that the fair value or future eash Dows of an exposure will Nuctiate because of chamges in foreign exchange rates. The Company’s exposare 1o the risk of changes i fore
primarily to the Company’s nvesting and financing actvities. The Company’s exposure to foreign currency changes from operating activitics 1s not material

1 exchange rates relates

The following table shows foreign curreney exposure at the end of reponting period

Currency unt in forcign currency | Amonnt in Rs. (million)
Particulars {million)
Trade payables LsD 007 334
o) 14 99)
Other fingricaal labilnies LISE %25 397 90
{5.25) (383 83)

Notes:
L. Previous vear's fizures are shown in brackets ahove




GMR Warora Energy Limited
Corporate Tdentity Namber (CEN} :UA0T00MH2005PLC1S5140
Notes to the fad AS financial statements for the vear ended March 31, 2022

33, Disclosures on Finaoncial instroments (Contd.)
Foreign currency sensitivity
The tollowing tables demonsirate the sensitvity 1o.a reasonably possible change i USTY exchange rates, with all other vanghles held constant The impact on the Company's profit / (loss | before tax 15 due 10 changes 10 the fair

value of monetary assets and lalahties: The Company’s exposure to foreign currency changes for all other currencies 15 not material

(Rs, in million)

N Change in Effect on profit / (loss) before
P culars g
articulars USD rate tax
March 31, 2022 5%y Hle
March 31, 2631 5% 14 44

The sensitivity analysis has been based on the composition of the Company's financial assets and liabilities at Marek 31, 2022 and March 31,2021 The period end balances are not necessarily representative of the average del
outstanding durtng the pertod

i) Credit risk
Credit nisk 15 the nsk that counterparty will not meet its obligations under a financial mstrument or customer contract, leading 1o a financial loss. Finaneial istruments that are subject to credit nsk and concentration thereof’
principally consist of trade recervables, eash and cash-eguivalents and wther finangial assets of the Company

The carrying value of financial assets represents the maximum eredit nsk. The maximum exposure fo eredit nsk was Rs 8,742 50 million and R5. 7,600 84 million as at March 31, 2022 and Mareli 31, 2021 respectively, being
the total carrying valie of mvestments, tade receivables, cash and cash equivalent and other financial assets of the Company

Credit concentration:

Asat Mareh 31, 2022, 100% of trade receivables pertain 10 sales 10 State Distribution Companies under Long Term Power Purchase Agreement (“PPA™) for sale of eleetrcal enerpy directly or indirectly through a related pany

Expectéd Credit Loss (ECL)
The Company s having majonty of receivables agamst sale of electrical energy to State Electricity Distnbution Compantes which are Government undertakings

The Company is regularly receiving its notmal power sale dues from Discoms and in case of any disagreement / amount under dispute, the same 1s recognised as per the nnding regulatory orders which carries mterest as pei the
terms of PPAs Hence they are secured from credit losses in the future. Also refer notes [00¢) and 10d) with rezard (o delay in receipts from customers and refer note 20 as regards dispute 1n relation to reimbursement of
transmission charges from MSEDCL

With respect to trade recervables, unbilled revenue and other financial assels, the Company has constituted the terms to review the sawd balances on perodic basis and fo take necessary mitigatons, wherever required The
Company creates allowance for all unsecured recervables and recervables without any rezulatory order based on lifenme expected credit loss based ona provision matrix. The provision matrix takes mto account historieal eredit
loss experience and 1§ sdusted for forward leoking information. The expected credit loss allowance s based on the ageing of the recervables that are due and rates used in the provision matnx

Credit risk from balances with bank and financial mstitations 15 managed by the Company's treasury department i accordance with the Company’s pohicy Iivestments of surplus funds are made anly with approved
countlerpartics and withm credit imits assraned to each counterparty. The limits are set to minimise the concentration of risks and theretore mitigate financial loss threugh counterparty’s potential failure to make payments

The following table summanses the changes in the loss allowance measured using expected eredit loss

(Rs. in millions)
Particulars March 31, 2022 Marech 31, 2021
Opening balance 153.03 37.35
Amount provided/(reversed ) during the vear 192 63 L1568
Closing halance 345,66 153,013

(s spoce s been intentionally left bank)




GMR Warora Energy Limited
Corporate Identity Number (CIN) : U40 100N H2005PLOT55140
Motes to the Ind AS {inancial statements for the year ended March 31, 2021

33. Disclosures on Financial instroments (Contd.)

iv) Liguidity risk

Laguidity risk reters to the nisk that the Company cannot meet its financial obligations The objective of liquidity risk management 1s to maintan sufficient hquidity and ensure that funds are avarlable for use as per requarements
The Company has obtamed fund and non-fund based workmg capal lines from various banks Furthermore, the Company has access 1o funds from deht markets through non-convertible debentures and oher debl instruments
The Company tvests its surplus funds m bank fixed deposiz, which carry no or low market nisk

Fhe Company moniors its osk of shortage of funds on a regular basis The Company's objective 15 10 maintan a balance between continuity of funding and flexthility through the use of bank overdralts, hank loans, debentures.

preference shares, suppart frem the Holding Company ete

Adso refer none |40 1))

The following table shows o matunty analysis of the anticipated cash Dows exeluding interest obiligations for the Company’s financial liabilities on an undiseounted basis, which therefore differ from hoth carrving value and e

vilue
{Hs, in million)
Particulars -1 years | to 5 vears > 5 years Total
March 31, 2022
B 7,823.07 7,685 02 15,758 35 31,266,44
Other financial habilitees 4,229:97 - - 4,229.97
Trade payables 288 10 - - s885.10
12.941,14 7.685.02 15,758.35 36.384.51
March 31,2021
Borrowings' 6,784 35 L850 82 16,71559 32,350.76
Other financizl habilities 132677 - = 1.326.77,
Trade pavables 1,177 74 & = 1,177.74
9,188,586 8.850,82 16,715,589 34.885.27
Notes:
I The above excludes interest and other finance charges 1o be paid on the borrowings by the Campany
2 Reconciliatron with ¢arrving amounis
{Rs. in million)
As at March 31, 2022 As at March 31, 2021
Total amount repavable as per repavient terms 3126644 32350076
Less Impact of recogmtion of borrowing at amortsed cost using effective interest method (73.90) (%8 |
Net carrying value 31,192.54 32.262.66

3 Also refer notes 1 1and 140107

(s space hes hoen dnteaiionedfy Tefi blanik)




GMR Warora Energy Limited

Corporate Identity Number (CIN) :U40100ME2005PLC155140

Notes to the Ind AS financial statements for the year ended March 31, 2022
34, Capital management

The Company s capital management 1s intended 10 create value for sharcholders by facilitating the meeting of long-term and short-tenm goals of the Company

The Company determines the amount of capital required on the basis of annual business plan and expansion plans. The funding needs are met through equity, cash generated from operations, long-tenm and short-

tenn borrowings, 1ssue of non-conventible debt seennties

For the purpose of the Company's capital mar capital incl issued equity capital, convertible preference shares, share premivm and all other equity reserves atiributable 1o the equity holders of the

Company.
Alsorefer note 14(10),

(Rs. in million)

Particulars March 31, 2022 March 31, 2021
Borrowings (refer note 14 11,192 54 32.262.06
Less: Cash and cash equivalents (refer note 11) (76.06) (93.57)
Total debis {4} 3111648 32.167.69

Capital components

Equity share capital (refer note 12) B700.00 870000
CCPS (vefer note 12(c)) 1.700.08 1,700.08)
Other equity (excluding COPS stated above) (refer note 13) (7.113.27) (G.621.19)
Taotal capital (B) 3.280.81 3,778.89
Capital and borrowings C= (A+B) 3440329 35,945.9%8
Gearing ratio (%) D= (A/C) 0. 45%: 89.49%
Mo changes were made 1 the objectives. policies or processes for managmg capital durmg the vears ended March 31, 2022 and March 31, 2021

(s space fas been nateiionallv loft blady
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GMEB Warers Enerey Limited
Corporate dentity Nomber (CIN) 2 UA0TDBM H2OBSPLOIES 100
Notes to the Ind AS fnancial statements for the vear ended March 31, 2022

A Corporate Social Responsibility expenses

R nillign
eh 31, 2021

March 31, 2021

fa1) Gross amount required Lo be spent by the Compan, during (he v T hick T}

(s Aasiounit spem dunng the vear ending on Aarch 31, 2022

Tnt cush Yet b painl in cash Tutal
g Consiruchion acqusiion of any assel = = B
A Qi prsrposes other tian (1) above Tan - Tl
(2h Amouie spent during: (he sear andore on Mirch 31
Bnvash Yot to be paid in cash Total
(1 Construchon/acglisition of ain assct = . -
) O puspeses ather than (1) above S48 IEETH 3G

4l Detls 1ol

i Lo sy wnspent oblizslion s
A8 in i)

Mirch 31, 2022 March 31, 2021
in Coneribumieas 1o related pany berd parties Tun T
A Linspoin ameount 0 relatn 1o
- Omgomng pragect - 1840
- Ohiber than onpoing project = 3
T 158K

Details 6f vngaing pr

In ease of 5. 135(6) (Ongoing Projecty

Opening Balance - Amaunt spent during the year Clusing Balance
s - o Amount reguived fo be spent = 5 = = > w
With In Separate SR i From Company s Bank From Separate CSR e Tn Separate CSR
i turing the year i With Compamy
Company Unspaemt A Al Hnspent Alg ! Lnspent A/
- 1840 T 790 (5] - 10.14

37 The Company has recenved a whisile blower complamt liom one of the vendors wath an allegetian that the biddmg process carmed aut by the Compam s unfar. The Compan based o the pase porformance and several recuming statuton and other non-compliances
doaded ngams: enewany e e of service for the aforesad vendor. The based on Lhe aforesaid [ots. was of e view that the complamt s frvaloas m natre and advsed 1o drap the aforesand maties withom any furher myvestigation

3% Segment Information:
The Company s petrvaties durmg the vear mamly revolve around poser geaeraton and relaied aonitics. Considerng the nature of Company s busimcss and operations. as well as based on reviews of opernting tesuls T e ghicl operating decision maker 1o mahe
decistons wbout resource allocation and perlpmenee measurement, there 15 only une repartable segment m acsordance with the requuements of Tnd AS 108 “Ciperatmg Sepments ' prescrebed under € I (Inafiam A 3 dindsy Bules. 2005 The Compam's
operatrons are mamls confined withie India snd as such there are ve reportable geographical sepments

34 Asal March 31 2022 the gmount payable an foreign currency o cortam vendors of USD 525 anllion 15 caelstanding for more than 3 vears. The Company 15 in the process of filing nccessan, documents wiih (e KRB and s confident that such delays will nog FEGUIFC I
adusiments o the Ind AS Tinancial simoments of the Company Tor the year ended March 31, 2022
4 Oiher Statutony miomiation
() The Company does net have am Benami propens . where aus proceeding 1as beeh initined or peading against the Compay for holding ans Benan propers
(i The Company does not have am rasactions with companics sinich off
(i) The Company docs ot have amy charges o3 sausfaetion which is vet 1o be registered with Repstrar of Companics bevand the statutors period
(v ) The Company. s pot taded o mvested o oo carrenicy. or Virtual Corency duning vhe vears ended March 31 2022 and March 31, 202
%) Tha Compzny Kis nol advenced or laancd or invesied funds 1o any ather personis) o cntitvics), iwluding foscign entitios {Intcrmediaries) with e it il dierimedian shall

) el or indireetly lend or invest in ether persons or entibies identificd moany manner whatsocyer by or on behall of the company (Ulimate Beneficarics) or
b provide any gaaniniee. seawit o the like 16 o on behall of the Ultimate Beneficiarics

(v The Company has not recerved any fund from any person(s ) or entis tes), ineluding foreign entites (Funditig Party b with the understanding (whether recorded woweming or otlseesise ) that the Conmpany shall
(ap sdirwctly or mdieectly bond or myest i other persons or entiigs sdentified in any manner whatsoever by or en behalf of the Funding Pany (Ulnmale Beneficsnes) of
(b provide am guarantee. securiiv or the Bike onheliall of the Ultimate Bencliciarics.

(v} The Compamy has no such fransaction wiieh s notseconded in the books of accounts that has been surrendered or disclosed as mcome during the vear m Ui tax assessments under the lncome Tay Age 1901 fsuch as. search or sumvey or am olher relevant provisions
of the Income Tay Azt 1961)

H MOA issued wonfications dated March 24, 2021 o amend Schiedule B 1o the Companics ek 2017 10 enhance the disclosures required to be made 3 the Compais an i1s fnancial statements. These amendments are appheabls o the Cempans foe the financial perice
starting April 1 22|
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Corperate ldentity Number (CIN) : LHUTEMEZ00SPLCI 55140
Notes to the Ind AS financial statements for the vear ended March 31, 2022

4z

43

Cenam omownts (gurrency salue o percentages) shown in e sanoes tables and paragraphs metuded m the fnd AS lnancial statements have been rgunded off or

Previous dear's figures hane been regrouped/reclssificd . wherever nocessan . to confarm o the eimment vear's clussification,

A8 perour report of even date
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