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Independent Auditor's Report

To the Members of GMR Hyderabad International Airport Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of GMR Hyderabad International
Airport Limited (‘the Company’}, which comprise the Balance Sheet as at 31 March 2022, the Statement of
Profit and Laoss (including Other Comprehensive Income}, the Statement of Cash Flow and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (‘the
Act)) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards {'Ind AS’) specified under section 133 of the Act read with the Companies {(Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2022, and its loss (including other comprehensive income), its cash flows
and the changes in equity for the year ended on that date.

Basis for GQualified Opinion

As detailed in Note 51 o the accompanying standalone financial statements, the other current financial
assets as at 31 March 2022 include a sum of Rs. 63 crores representing up-front processing fees paid to
Yes Bank Limited (“the Bank") in respect of an undrawn loan facility of Rs. 4,200.00 crores in 2019. In view
of certain developments, the Bank has expressed their inability to extend the said loan and accordingly the
arrangement was terminated on 21 April 2020, Management of the Company has considered this amount
as recoverable in full, on the basis of the Bank's acknowledgement of receipt of request from the Company
for refund of the aforesaid upfront fees and an independent legal opinion obtained by the management.
However, in the absance of clear and explicit evidence with respect to the recoverability of the said sum,
we are of the opinion that management should have assessed and provided for necessary adjustments in
the carrying value of the said sum in accordance with the relevant accounting principles as laid down under
Ind-AS 109 “Financial Instruments”. Accordingly, we are unable to comment on the extent of adjustment
that may be necessitated and the consequential impact on the accompanying standalone financial
statements. Our opinion on the standalone financial statements for the year ended 31 March 2021 was
also qualified in respect of this matter. .
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We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Standalone Financial Statemenis section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
{(1CAI') together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for cur qualified opinion.

Emphasis of Maiters

Impact on account of Covid-19 outbreak

We draw attention to Note 3 to the accompanying standalone financial statements, which describes the
uncertainties due to the outbreak of Covid-19 pandemic and management’s evaluation of the impact on
the standalone financial staternents of the Company as at the balance sheet date, the extent of which is
significantly dependent on the future developments, as they evolve.

Utilization of funds from Passenger Service Fee {Security Component) Fund (“PSF(SC) Fund”}

We draw attention to Note 59{l}{e) 1o the accompanying standalone financial statements, which describes
the uncertainty relating to outcome of litigation pertaining to the costs related to procurement of security
equipment, construction of residential quarters for Central Industrial Security Force deployed at the Rajiv
Gandhi International Airport, Hyderabad and other costs which have been adjusted from the PSF{SC} Fund
upto 31 March 2018, pending final decision from the Hon’ble High Court of Telangana and the
consequential instructions from the Ministry of Civil Aviation.

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

In addition to the matters described in the Basis for Qualified Opinion section, we have determinaed the
matters described below to be the key audit matters to be communicated in our report.

Key audit matter How our audit addressed the key audit matier
1. Utilisation of deferred tax asset comprising | Our audit procedures in relation to assessment of
of minimum alternate tax (MAT) credit and | recognition of deferred tax asset comprising of MAT
unabsorbed business losses credit and unabsorbed business losses and its
utilization as at reporting date, included, but were
Refer to Note 4{r) for the accounting policy and | not limited to the following:
note 32 and 63 for the financial disclosures in
the accompanying standalone financial | » Assessed and tested the design and operating
statements. effectiveness of the Company's controls over
recognition of the deferred tax asset;

The Company is under tax holiday period until
financlal year 2021-22 and has accumulated | « Understood the process and tested the internal

MAT credit asset of T457.28 crores {31 March controls over preparation of the taxable profit
2021: ¥457.28 crores) and deferred tax on forecast based on reasonabte and supportable
unabsorbed business loss of ¥103.52 crores assumptions and inputs to the model used to

{31 March 2021: ¥74.05 crores). Recognition of estimate the future taxable profits;
these deferred tax asset requires significant
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judgement regarding the likelihood of its
realization within the specified period through
estimation of future taxable profits of the
Company and consequently there is a risk that
the deferred tax asset comprising of minimum
MAT and unabsorbed business losses may not
be realized within the specified period, if these
future projections are not met.

In order to assess the utilization of MAT credit,
the Company has prepared revenue and profit
projections which involved judgements and
estimations such as estimating aeronautical
tariff [which is determined by Airport Economic
Regulatory  Authority {"AERA™, revenue
growth, passenger growth, profit margins, tax
adjustments under the Income-tax Act, 1961.

Further, as explained in note 62, the Company
had filed an appeal, challenging various
aspects of the aeronautical tariff order passed
by AERA in respect of third control period from
1 April 2021 to 31 March 2026.

We have identified this as a key audit matter for
current year audit owing to the materiality of the
amounts involved and inherent subjectivity in
determination of utilization of MAT credit and
unabsorbed  business losses  fthrough
estimation of future taxable profits and
projected aeronautical tariff revenue which
involved determination by AERA and being a
subject matter of litigations.

controls
of

Understood and fested the
surrounding  management’s  evaluation
litigations and contingent liabilities;

Challenged the judgements exercised by the
management and tested the key assumptions
used including the impact of COVID-19 based
on our knowledge of the industry, publicly
available information and Company's strategic
plans;

Compared the prior year expected tax profits
with the actual results to determine the efficacy
of the management's budgeting process,

Tested the appropriateness of the forecasted
tax liability computation as per the provisions of
the [T Act, including assessment of the
eligibility of various tax exemptions availed and
MAT liability computation as per Section 115JB
of the IT Act;

Obtained and evaluated sensitivity analysis
performed by the management on aforesaid
key assumptions and performed further
independent sensitivity analysis to determine
impact of estimation uncertainty on the future
taxable profits;

Obtained and reviewed the documenis with
respect to the litigations during the year with
AERA and the related order issued by TDSAT;
and

Assessed the appropriaieness and adequacy
of the related disclosures in the standalons
financial statements in accordance with the
applicable accounting standards.

Key audit matter

How our audit addressed the key audit matter

2. Valuation of derivative financial instruments

Refer to Note 4{m) for the accounting poficy and
note 55 for the financial disclostres in the
accompanying standalone financial stalemenis.

The Company has entered into derivative
financial instruments, i.e. Cross currency swap,
coupon only swap and call spread opfions fo
hedge its foreign currency risks relation to the
long-term debt issued in foreign currency.

Our audit procedures to test the valuation of
derivative financial instruments included, but were
not limited to the following:

Assessed and tested the design and
operating effectiveness of the Company's
controls over derivative financial instruments
and the related hedge accounting;

Reviewed the management documentation
for the designated hedge instrument which
defines the nature of hedge refationship;
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Management has designated these derivative
financial instruments and the aforesaid debt at | «  Considered consistent application of the

initial  recognition as cash flow hedge accounting policies and assessed the hedge
relationship as per Ind AS 109, Financial accounting methodologies applied;, and
Instruments, compared these 1o the Company’s

accounting policies and requirements under
The valuation of hedging instrument is comptex Ind AS 109, Financial Instruments.

and necessitates a sophisticated system to
record and track each contract and calculate the | «  Evaluated the management's valuation
related valuations at each financial reporting specialist's professional compeience,
date. Since valuation of hedging instruments expertise and objectivity;

and consideration of hedge effectiveness
involves both significant assumptions and | o  Tested the accuracy of input data provided by

judgements such as forward exchange spot, the management to the external valuation

forward rates, currency yield curves, interest specialist and assessed the reasonability of

rate curves and forward rate curves and the assumptions used, while valuing the

involvement of management's valuation hedging instruments;

specialist, and therefore, is subject to an

inherent risk of error. « Involved a specialist for testing the fair values
. ) i of derivative financial instrumenis and

We have identified wvaluation of hedging compared the results to management's

instruments as a key audit matter in view of the results;

aforesaid significant judgements, estimates and

complexity involved. »  Assessed the appropriateness and adequacy

of the related disclosures in the standalone
financial statements in accordance with the
applicable accounting standards.

Key audit matier How our audit addressed the key audit matter
3. Testing of capital-work-in-progress Our audit procedures to assess approptiate
capitalisation of such expenditure included, but
Refer fo Note 4(c) and 4(i) for the accounting | were not limited to the following:

policy and notes 5 and 36 for the financial
disclosures in the accompanying standalone | s  Assessed the design and implementation and

financial statements. tested the operating effectiveness of key
controls surrounding the capitalization of
The Company is in the process of expansion of costs.

Rajiv Gandhi Internationat Airport, Hyderabad.
+« Reviewed management's capitalisation

Determining whether expenditure meets the policy, including application of the aforesaid
capitalization criteria in line with Ind AS 16, policy, to assess consistency with the
Property, Piant and Equipment and the requirements set out by Ind AS 16, Propetty,
Company’s accounting policy, specifically with Plant and Equipment.

regard to whether they are operational or capital
in nature, involves significant management | «  Compared the additions with the budgets and
judgement. the orders given to the vendors.

Further, the tariff determination by AERA for | & Ensured that the borrowing cost capitalized is
different control periods with respect to the as per Ind AS 23 Borrowing Costs.

aeronautical services is linked to the Regulated ‘
Asset Base, which is based on the fixed asset | 4  Tegted the additions on a sample basis for

balance and considering these additions are their nature and purpose to ensure that the
significant to the asset base of the Company,
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we have assessed inappropriate capitalization
as a significant risk as part of our audit strategy.

Such afcrementioned capital expenditure has
been funded from the specific borrowings
raised for such purpose. Accordingly, the

capitalization is as per company’s accounting
policy.

Assessed the appropriateness and adequacy
of the related disclosures in the standalone
financial statements in accordance with the

borrowing cost incured on such borrowings
have been included as a capilat expenditure in
accordance with the accounting principles as
faid down under Ind AS 23, Borrowing Costs.

applicable accounting standards.

Owing to the above factors, we have identified
this as a key audit matter for current year audit
due to the significance of the capital
expenditure incurred during the year.

Infermation other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The cther information
comprises the information included in the Annual Report, but does not include the standalone financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to us
after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalene financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation and presentation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS specified under section
133 of the Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.
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In preparing the standalone financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting untess the Board of Directors either intend to
kiquidate the Company or to cease aperations, or has no realistic alternative but to do so.

Those Board of Ditectors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasenable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Migstatements can arise from fraud or error and are considerad material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financial stalements in place and the operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
fo the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease ko continue as & going
concern; and

s Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governante regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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16, We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
mafters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

17. From the matiers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefora the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter shoutd not be communicated in our report because the adverse consequences of deing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report oh Other Legal and Regulatory Requirements

18. As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits latd down under
saction 197 read with Schedule V to the Act.

19. As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure |, a statement on the
matters specified in paragraphs 3 and 4 of the Order, 1o the extent applicable.

20, Further to our comments in Annexure |, as required by section 143{3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and except for the matter described in the Basis for Qualified Opinion section,
obtained ail the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the accompanying standalone financial statements;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion section, in
our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books; ’

¢) The standatone financial statements dealt with by this report are in agreement with the books of
account;

d} Except for the possible effects of the matter described in the Basis for Qualified Opinion section,
in our opinion, the aforesaid standalone financiat statements comply with Ind AS specified under
section 133 of the Act;

e} On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as
a director in terms of section 164(2) of the Act;

f) The qualification relating to the maintenance of accounts and other matters connected therewith are
as stated in the Basis for Qualified Opinion section;

g) With respact to the adeguacy of the internal financial controls with reference to financial statements of
the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure |1 wherein we have expressed a modified opinion; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Gompanies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

Chartered
«\Accountants] *
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i.  the Company, as detailed in note 59(1) to the standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 2022;

i.  the Company, has made provision as at 31 March 2022, as required under the applicable law or
accounting standards, for material foreseeable losses, If any, on long-term contracts including
derivative contracts;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022,

iv. a}) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 43 to the standalone financial statements, no funds have been advanced
or loanad or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any persons or entities, including foreign
entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly land or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
{'the Ultimate Beneficiaries’) or provide any guarantes, security or the like on behalf the
Uttimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 44 to the standalone financial statements, no funds have been received
by the Company from any persons or entities, including foreign entities {‘the Funding
Parties'), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or Invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries') or provide any guarantes, security or the like on behalf of the Ultimate
Beneficiaries; and

¢) Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our attention that causes us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP For K. S. Rao & Co.,
Chartered Accountants Chartered Accountants
Firm Registration No.: 001076N 50001 3. Firm Registration No.: 0031093

gl

Hitesh Kumar P

et

Neeraj Sharma

Partner Partner

Membership No.: 502103 Membership No.: 233734
UDIN: 22502103AHYTLJ2256 UDIN: 22233734AHZSDY8016
Place: New Delhi Place: Bengaluru

Date: 28 April 2022 Date: 28 April 2022
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Annexure | referred to in Paragraph 19 of the Independent Auditor’s Report of even date to the
members of GMR Hyderabad International Airport Limited on the standalone financial statements
far the year ended 31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normat course of audit, and to the best of our knowledge and
belief, we report that:

(a) {A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

{b) The Company has a regular program of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a phased
manner over a period of three years, which, in our opinion, is reasonable having regard 1o
the size of the Company and the nature of its assets. In accordance with this program, certain
property, plant and equipment and right of use assets were verified during the year and no
material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company (other than properties
whers the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment and Right of Use assets
or intangible assets during the year.

{e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e} of the Order is not
applicable to the Company.

(a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or mote in the aggregate for each
class of inventory were noticed.

{b) The Company has a working capital limit in excess of Rs 5 crore, sanctioned by a bank and financial
institution on the basis of security of current assets during the year. The quarterly statements, In
respect of the working capitat limits have been filed by the Company with such bank and financial
institution and such statements are in agreement with the books of account of the Company for the
respective periods, which were subject to review.
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i, (a) The Company has provided loans or advances in the nature of foans, or guarantee, or
security to Subsidiaries and others as per the details given below:

(¥ in crores}

Particulars Guarantees | Security Loans | Advances
in nature
of loans

Aggregate amount during the year

- Subsidiaries 354.75 50.05 46.25 -

- Others - - - -

Balance outstanding as at 31 March

2022

- Subsidiaries 745.69 82,95 11.00 -

- QOthers - - 200.00 -

(b) In our opinion and according to the information and explanation given to us, the
investments made, guarantees provided, security given and terms and conditions of the
grant of ail loans and advances in the nature of loans and guarantees provided are prima
facie, not prejudicial to the interest of the Company.

(¢} In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and the
repayments/receipts of principal and interest are regular.

(d) There is no overdue amount in respect of loans or advances in the nature of loans
granted to such companies.

(e) The Company has granted loans which had fallen due during the year and were repaid
on or before the due date except in one instance wherein the loan has been extended

during the year.

The details of the same has been given below:

(Z in crores)

Name of the | Nature | Total Nature of | Aggregate Percentage of

party of loan extension (i.e. [ amount of | the aggregate

loan amount | renewed/ overdues of : to the total

extendedfiresh | existing loans | loans or

loan provided) | renewed or | advances in

extended or | the nature of

settled loans granted

by fresh loans | during the

year

GMR Loan 200 | BExtended Z200 432.43%

Infrastructure
Limited

Further, no fresh loans were granted to any party 1o settle the overdue loans.

{(fy The Company has not granted any loans or advances in the nature of loan, which are
repayable on demand or without specifying any terms or period of repayment.

iv, In our opinion, the Company has complied with the provisions of Section 185 and 186 of the Act in

respect of investments and loans. Further, in our opinion, the Company has not entered into an
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Vi,

vil.

transaction covered under Section 185 and Section 186 of the Act in respect of guarantees and
security.

In our opinion, and according to the information and expianations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies {Acceptance of
Deposits) Rules, 2014 (as amended). Accordingly, reporting under ctause 3(v) of the Order is
not applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1) of
section 148 of the Act in respect of the products of the Company. We have breadly reviewed
the books of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained, However, we have not
made a detailed examination of the cost records with a view to determine whether they are
accurate or complete.

{a) In our opinion, and according to the informatton and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax, provident
fund, employees' state insurance, income-tax, duty of customs, cess and other material
statutory dues, as applicable, with the appropriate autherities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they became payable.

{b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on
account of any dispute except for the following:

Name of - | Nature of . ... . | Gross. ... | Amount paid - Period to +- |- Forum where .
the o dues: i A | under Protest | which the | disputeis . =~
statute |- S| @inio o] (Zincrores) | amount | pending
TR epgpag) S| T relateis o |
Finance Reversal of 24.84 8.28 | Various Hon'bie High
Act, 1994 | Cenvat credit dates Court of

including penalty Telangana

Penalty 7.43 Nil | Aprit 2008 | Hon'ble

equivalent to to Supreme

service tax on December | Court

User 2008

Development Fee

Non-payment of 3.20 0.15 | October CESTAT,

service tax for 2008 to Hyderabad

supply of water June 2010

and electricity to

concessionaires

and irregutar

availment of

CENVAT

Non-payment of 0.19 0.08 | April 2016 | Commissioner

service tax on to June (Appeals})

corporate 2017

guarantes
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vii.

xi.

Income Disallowance of 3.76 Nil | Assessmen i Income Tax
Tax Act, ceriain expenses t year (AY} | Appellate
1961 2014-15 Tribunal,
6.46 NI | AV 2076-17 | Bengaluru
34.70 Nil | AY 2016-17 | Commissioner
4,76 Nil | AY 2017-18 | of Income Tax
6.34 Nil | AY 2018-19 | {Appeals)

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the income Tax Act,
1961 (43 of 1961) which have not been recorded in the books of accounts.

(a) According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest therecn to any lender.

{b) According to the information and explanations given to us and representation received from
the management of the Company, and on the basis of our audit procedures, we report that the
Company has not been declared a willful defaulter by any bank or financial institution or other
lenders.

{¢} In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained, though
idle/surplus funds which were not required for immediate utilisation have been invested in
readily realisable liquid investments.

(d) In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds ralsed by the Company
on short term basis have.not been utilised for long term purposes.

{8) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

(f) According to the information and expianations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries or joint ventures.

(a) The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments), during the year. Accordingly, reporting under clause 3(x){(a) of
the Order is not applicable to the Company.

{b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

(a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or on the Company has been noticed or reported during the.
period covered by our audit.
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XixX,

(b) No report under section 143(12} of the Act has been filed with the Central Government for
the period covered by our audit.

{¢) The whistle blower complaints received by the Company during the year, as shared with
us by the management have been considered by us while determining the nature, timing and
extent of audit procedurss.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have
been disclosed in the standalone financial statements, as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards} Rules 2015 as prescribed under section 133 of the Act.

(a) In our opinion and according to the information and explanations given to us, the Company
has an interna} audit system as required under section 138 of the Act which is commensurate
with the size and naiure of its business.

(b} We have considered the reports issued by the Interna! Auditors of the Company till date
for the period under audit.

According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with its directors or persens connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, reparting under clause 3(xvi) of the Order is not applicable to the
Company.

The Company has not incurred cash losses in the current financial year but had incurred cash
losses  amounting to Rs.46.70 crores in the immediately preceding financial year. For the
purpose of reporting under this clause, while arriving at the amount of cash losses, the
possible effects of the qualification as described in ‘Basis for Qualified Opinion’ section of the
audit report on the financial statements for the immediately preceding financial year issued by
us, in respect of which we are unable to determine the effect thereof on the cash losses
reported under this clause due to lack of necessary information, have not been faken into
consideration.

There has bean no resignation of the statutory auditors during the year. Accordingiy, reporting
under clause 3{xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our knowledge
of the plans of the Board of Directors and management and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes uis to
believe that any material uncertainty exists as on the date of the audit report that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date, We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting
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is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they falf due,

%X, According to the information and explanations given to us, the Company does not have any
unspent amount in respect of any ongoing or other than ongoing project as at the expiry of the
financial year. Accordingly, reperting under clause 3(xx) of the Order is not applicable to the
Company.

XXi. The reporting under clause 3{xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP For K. S. Rao & Co.,
Chartered Accountants Chartered Accountants
Firm Registration No.: 001076N/NS00013 Firm Registration No.: 00310958

By

L e
Neerd] Sharma Hitesh Kumar P
Partner Partner

Membership No.: 502103 Membership No.: 233734
UDIN: 22502103AHYTLJ2256 UDIN: 22233734AHZSDY8016

Place: New Delhi Ptace: Bengaturu
Date: 28 April 2022 Date: 28 April 2022
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Annexure ll

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’}

In conjunction with our audit of the standalone financial statements of GMR Hyderabad International Airport
Limited {‘the Company'} as at and for the year ended 31 March 2022, we have audited the internal financial
controls with reference to financial statements of the Company as at that date,

Responsibilities of Management and Those Charged with Governance for internal Financial
Controis

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the Guidance Note’) issued by the Institute of
Chartered Accountants of India (the "ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of the Company's business, including adherence to the Company's policies, the
safeguarding of Its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility for the Audit of the internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of india (‘ICAI') prescribed under Section 143({10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note issued by the ICAL. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financlal statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating sffectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due 1o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financiat Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statemaents is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of conirols, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weakness has been Identified in the operating effectiveness of the Company’s internal financial controls
with reference to financial statements as at 31 March 2022:

The Company’s internal financial control system towards estimating the fair value of other financial assets
in accordance with Ind AS 109 'Financial Instruments', as more fully explained in note 51 to the standalone
financial statements, were not operating effectively due to uncertainties in the judgments and assumptions
made by the company in such estimations, which could result in the Company not providing for adjustment,
if any, that may be required to the carrying value of other financial assets and its consequential impact on
the earnings, reserves and related disclosures in the accompanying standalone financial statements.

A ‘material weakness' is a deficiency, or a combination of deficlencies, in internal financial controls with
reference to financial statements, such that there is a reasonable possibility that a material misstaternent
of the Company's annual or interim financial statements will not be prevented or detected on a timely basis.

in our opinien, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements as at 31 March 2022, based on the internal financial controls with reference to
financial statements criteria astablished by the Company considering the essential components of internal
control stated in the Guidance Note issued by the ICAI, and except for the possible effects of the material
wealkness described above on the achievement of the objectives of the contro! criteria, the Company’s
internal financial controls with reference to financial statements ware operating effectively as at March 31,
2022,
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We have considered the maierial weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the standalone financial statements of the Company as at
and for the year ended 31 March 2022, and the material weakness has affected our opinion on the
standatone financial statements of the Company and we have issued a quaified opinion on the standalone
financial statements.

For Walker Chandiok & Co LLP For K. 8. Rao & Co.,
Chartered Accountants Chartered Accountants
Firm Registration No.: 001076N/N500013 Firm Registration No;?0031098

Hitesh Kumar P

Partner

Membership No.: 233734
UDIN: 22233734AHZSDY8E016

N

Neeraj Sharma
Partner

Membership No.: 502103 ™~
UDIN: 22502103AHYTLJ2258

Place: New Delhi Place: Bengaluru
Date: 28 April 2022 Date: 28 April 2022




GMR Hyderabad International Airpost Limited

CIN:U62100T'G2002PL.C040118
Balance Sheet as at March 31, 2022

{All amounts in Rupees crotes, except pet share data and when otherwise stated)

Notes As at As at
March 31, 2022 March 31, 2021
Assets
Non-current assets
Propetty, plant and equipment 5 2,457.59 2,232.30
Capital work-in-progress 36 3,043.11 2,255.00
Right of use asset 6 72.75 75.39
Othet infangible assets 7 4.04 6.88
. Tnvestments in subsidiaties and jolnt ventue 8 756.79 670.18
Financinal assets
- Loans 9 0.14 42.48
- Other financial assets 10 684.69 634.94
Non cuttent tax assets {net) 37.84 20.78
Deferred tax asset (net) 32 452.50 373.30
Other non-current assets 11 589.27 745.87
8,098,72 7,067.12
Cutrent assets
Inventoties 12 5.73 5.59
Financial assets
- Investments 13 841.50 972,57
- Trade receivables 14 59.67 111.10
- Cash and cash equivalents 15 24.55 667.86
- Bank balances other than cash and cash equivalents 16 1,244.60 1,462.02
- Loans 9 211.57 244.87
- Other financial assets 10 197.09 145.03
Other cutrent assets 1 55.02 57.69
2,639.73 3,666.73
Total assets 10,738.45 10,723.85
Equity and Liabilities
Equity :
Equity share capital 17 378.00 378.00
Other equity 18
- Capital reserve 107.00 107.00
- Retained earnings 1,412.83 1,621.17
- Cash flow hedge reserve {44.27) 126.89
Total equity 1,853.560 2,133.06
Liabilities
Non-cusrent liabilities
Financial liabilities
- Borrowings 19 744179 7,169.16
- Lease labilities 45 92.08 29.15
- Other financial liabilities © 20 108.24 190.42
Government grants 21 25.05 30.32
Other non-curtent liabilities 22 6.46 10.71
7,673.62 7,489.76




GMR Hyderabad International Airport Limited

CIN:U62100'TG2002PL.C040118
Balance Sheet as at March 31, 2022

(All amounts in Rupees croses, except per share data and when otherwise stated)

Notes Agat As at
March 31, 2022 March 31, 2021
Current liabilities
Financial liabilities
- Borrowings 23 257.55 171.32
- Trade payables 24
- Total outstanding dues of micro and small enterprises 14.79 12.36
- Total outstanding dues of creditors other than micto and small 75.93 73.60
enterprises
- Other financial labilities 20 760.94 718.84
Government grants 21 5.27 5.27
Other current liabilitics 22 75.98 101.87
Shott-term provisions 25 20.81 17.77
1,211.27 1,101.03
Total liabilities 8,884.89 8,590.79
Total equity and liabilities 10,738.45 16,723 ,85

The accompanying notes are an integral past of these Standalone Financial Statements.

As per out tepott of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

ICAI Fitm registration
number: 001076N/N500013 _

Lt GL%

Neeraj Sharma

Partner " .
Membership No.: 502103

Place: New Delhi
Date: April 28, 2022

For K.5. Rao & Co.,
Chartered Accountants

ICAI Firm registration
number: 0031095 g

Hitesh Kumar P
Partner
Membetship No.: 233734

GBS Raju
Managing Director
DIN: 00061636

Place: New Delhi
Date: April 28, 2022

9.t

Anand Kumar P
Chief Financial Officen

Place: Bengaluru
Date: April 28, 2022

Place: Hydetabad
Date: April 28, 2022

Fot and on behalf of the Board of Directors of
GMHR Hyderabad International Aisport Limited

/I.} j/ / :--),/M./-‘/f: g
Lyitr

C Prasanna
Director

DIN: 01630300

Procling fonuicl

Pradecep Panicker
Chief Executive Officer

Kiran Kumar M
Company Secretary ;

Place: Hydesabad
Date: April 28, 2022




GMR Hyderabad International Airport Limited
CIN:U62100T G2002PLC040118
Statement of Profit and Loss for the year ended March 31, 2022

(All amounts in Rupees crores, except pet share data and when otherwise stated)

Not For the year ended For the year ended
. March 31, 2022 Macch 31, 2021
Income
Revenue from operations 26 673.68 441.23
Other income 27 105.00 143.41
Total income 778.68 584.64
Expenses
Concession fee 30.33 22.54
Employee benefits expense 28 109.85 110.54
Finance costs 29 258.52 236.74
Depreciation and amortization expenses 30 219.85 189.83
Other expenses 31 312.19 255.03
Total expenses 930.74 814.68
Loss before tax (152.06) (230.04)
Tax expense 32
Current tax - 0.79
Deferred tax credit {43.96) (78.25)
Total tax expense (43.96) (78.99)
Loss after tax (108.10) (151.05)
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gain/(loss) on defined benefit plans 33 {0.24) 1.14
Items that will be reclassified to profit or loss
Cash flow hedge reserve 33 {206.41) (81.75)
Deferred tax expense 33 3525 43.58
Total other comprehensive loss {171.40) (37.03)
Total comprehensive loss (279.50) (188.08)
Farnings per equity share:
Basic and difuted (in Rs.) 34 (2.86) {(4.00)
The accompanying notes ate an integral part of these Standalone Financial Statements,
As per our report of even date.
For Walker Chandiok & Co LLP For K.8. Rao & Co., For and on behalf of the Board of Directors of
Chartered Accountants Chartered Accountants GMR Hydetabad International Airport Limited
ICAT Firm registration ICAT Firm registration
number: 001076MN/N500013 _ _ number: 0031098 {{
. 7 ; A A
;o o %‘;@W - {,}g[/{//*/f
%\j {3&./:&"‘ R
Neeraj Sharma : Hitesh Kumar P BS Raju C Prasanna
Partner X ; Partner \ Managing Director Director ,
Membership No.: 502103 - Membership No.: 233734 DIN: 00061686 DIN: 01630300
i/) /\_a\o&wf' powvl‘ OU‘,
Place: New Dethi Pradeep Panicker
Date: April 28, 2022 Chief Executive Officer
Lt B
?. M v AT
Anand Kumar P Kitan Kumar M

Chief Financial Officer Company Secretary

Place: New Delhi Place: Bengaluru Place: Hyderabad Place: Hyderabad
Date: April 28, 2022 Date: April 28, 2022 Date: April 28, 2022 Date: April 28, 2022




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PL.C040118

Statement of Changes in Equity for the year ended March 31, 2022
(All amounts in Rupees crores, except per share data and when otherwise stated)

Equity share capital:
Number Amount
Eaquity shaves of Re.10 each issued, subsoribed and fully paid
As at April 1, 2020 378,000,000 378.00
Issue of shares during the year - -
As at March 31, 2021 378,000,000 378.00
As at April 1, 2021 378,000,000 378,00
Issue of shares during the year - -
As at March 31, 2022 378,000,000 378.00
Other equity
Other
Reserves and surplus comprehensive
income Total
Capital reserve® Reta.ined Cash flow hedge
earnings reserve
As at Apil 1, 2020 107.00 1,671.08 165.06 1,943.14
Loss for the year - (151.05) - (151.05)
Remeasurement of post-employment benefies obligations - 1.14 : - 1.14
Cash flow hedge reserve (net of tax) - - {38.17) {38.17)
As at March 31, 2021 107.00 1,521.17 126.89 1,755.06
Loss for the year - (108.1Q) - (108.10)
Remeasurement of post-employment benefits obligations - {0.24) - {0.24)
Cash flow hedge reserve {net of tax) - - (17116 {i71.16)
As at March 31, 2022 107.00 1,412,83 (44.27) 1,475.56

*The Company has received a contribution of Rs.107.00 from its sharcholder i, Government of Telangana as per the terms of State Suppost
Agreement for construction of Airport. This contribution received from Government of Telangana has been recognised as capital contribution

from share holder of the Company.

As per our report of even date.

For Walker Chandiok & Co LLP

For K.5.Rao & Co.,

For and on behalf of the Board of Directors of

Chartered Accountants
ICAT Firm registration
number: 001076N/N500013

Chartered Accountants
ICAI Firm registration
number: 00031098

GMR Hyderabad International Airport Limited

Neeraj Sharma
Partner
Membership No.: 502103

Place: New Delhi
Date: Apsil 28, 2022

Place: Bengaluru
Date: April 28, 2022

BS Raju
Managing Director
DIN: 00061686

Place: New Delhi
Dares April 28, 2022

VA

Anand Kumar P
Chief Financial Officer

Place: Hyderabad
Date: April 28, 2022

;
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i

C Prasanna

Director

DIN: 01630300
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Pradeep Panicker
Chief Executive Officer
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Kiran Kumar M
Company Secretary

Place: Hyderabad
Date: April 28, 2022




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118
Cash Flow Statement for the year ended March 31, 2022

(All amounts in Rupees crores, except per shate data and when otherwise stated)

For the year ended

For the year ended

March 31, 2622 March 31, 2021
Cash flow from operating activities
Loss before tax (152,06) (230.04)
Adjustment to reconcile loss before tax to net cash flows '
Depreciation and amortization expenses 219.85 189.83
Pravision for bad debts/bad debts written off - 0.20
Advances written off - 0.08
(Gain)/loss on sale of property, plant and equipment 0.19) 0.35
Dividend income (1.96) -
Interest income (82.24} {117.87)
Interest expense 258.52 236.74
Gain on sale of financial assets {mutual funds) (7.13) (7.25)
Provision no longer requited, written back {1.24) (7.12)
Income from government grants (527 (5.27)
Amortisation of deferred income (12.43) (14.84)
Intetest income arising from fair valuation of financial guarantee (2.54) (0.96)
Operating profit before working capital changes 213.31 43.85
W orkiig capital adiusinients:
Changes in trade payables 6.12 (12.91)
Changes in other liabilities (22.72) 32.58
Changes in other financial liabilities {112.22} 39,12
Changes in provisions 3.29 0.52
Changes in tradc receivables 51.43 32.90
Changes in inventories {0.14) 0.77
Changes in other asscts (66.23) (149.53)
Changes in other financial assets (36.27) (16.25)
Changes in loans 3.96 3.90
Cash generated from/ (used in) operations 40.53 (25.05)
Ditect taxes paid (net) {17.0% {14.95}
Net cash generated from/ (used in) operating activities (A) 23.44 (40.00)
Cash flows from investing activities
Purchase of property plant and equipment, including CWIP and capital advances {654.91} (1,033.77)
Proceeds from sale of property, plant and equipment including CWIP 115.00 27.50
Investment in subsidiaty companies {40.00) -
Loans to subsidiary companies (46.25) -
Repayment of loans by subsidiary 75.25 32.00
Loans to group companies - {9.95)
Repayment of loans by group companies - 2.95
Purchase of current investments (2,283.58) (5,079.8%)
Proceeds from sale of cutrent investments 2,421.80 5,276.89
Movement in other bank balances, net 217.42 (806.37)
Dividend income , , 196 -,
Interest received 121,15 146.85
Net cash generated used in investing activities (B) (72.16) (1,436.71)
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For the year ended

For the year ended

March 31, 2022 March 31, 2021

Cash flows from financing activities
Proceeds from long-term borrowings - 2,188.29
Proceeds from short-term borrowings, net 86.23 151.39
Payment of lease rental {5.72) (5.45)
Interest paid, including borrowing costs (675.10) (437.65)
Net cash from / (used in) financing activities (C) (594.59) 1,896.58
Net change in cash and cash equivalents (A + B + C) {643.31) 419.87
Cash and cash equivalents at the beginning of the year 667.86 247.99
Cash and cash equivalents at the end of the period 24.55 667.86
Components of cash and cash equivalents
With banks

- on cutrent accounts 12.50 61.54

- on deposit accounts 12.00 606.2%
Cash on hand 0.05 0.03
Total cash and cash equivalents 24.55 667.86
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Summatry of significant accounting policies and other explanatory information
{All amounts in Rupees ctotes, except pet share data and when otherwise stated)

1. Corpotate information

GMR Hyderabad International Airport Limited (“GHIAL” or “the Company”), is a company limited by shares, was
incorporated in the year 2002 undet the provisions of erstwhile Companies Act, 1956. The registered office of the
Company is situated at GMR Aero Towers, Rajiv Gandhi International Airport, Shamshabad, Hyderabad 500 108. The
Cotmnpany is primatily engaged in the business of providing airport management services on a Build, Owned, Opetate
and Transfer only model. Presently, the Company is managing opegations of Rajiv Gandhi International Airport
(“RGIA™) at Hyderabad, India and the Bidar Airport in Karnataka, India. The Company is a majority owned subsidiary
of GMR Aitports Limited (‘GAL’} a subsidiary of GMR Infrastructure Limited (‘GIL.).

The Company had enteted into a long term Concession Agteement with the Ministry of Civil Aviation (“MoCA”),
Government of India, putsuant to which the Company was awarded exclusive rights for Development, Construction,
Opetation and Maintenance of the RGIA on a revenue share model. The arrangemnent is valid for a petiod of 60 yeats,
including an optional extension of 30 years, which was duly exercised by the Company.

These standalone financial statements for the year ended 31 Match 2022 are approved by the Company’s Board of
Ditectots in their meeting held on April 28, 2022.

2. Basis of preparation

The standalone financial statements of the Company have been prepated in accordance with accounting principles
genetally accepted in India, Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act,
2013 (“the Act™), read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time
and presentation requitement of Division II of Schedule IIT to the Act, including the amendments to Schedule 111
notifted by the Ministry of Cotporate Affairs (“MCA”) vide its notification dated 24 March 2021.

The standalone financial statements have been prepated on a historical cost basis, except for certain financial assets and
liabilities (refer accounting policy regarding financial instruments) which have been measured at fair value.

Accounting policies have been consistently applied, except whete a newly issued accounting standard is initially adopted
or a tevision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The standalone financial statements are presented in Indian Rupees (“Rs.”} and all the values are rounded to the neatest
ctore up to two decimal places, except for shate data and when otherwise indicated.

3. Uncertainties relating to COVID-19 Pandemic:
Owing to the second wave of Covid-19 outbreak, the country duting the first quarter of the current period, has witnessed
significant increase in the number of daily cases teported and reimposition of localized lockdowns by the respective State
Governments, resulting in subdued demand for ait travel With the decrease in the number of reported cases during the
second quattet of the cutrent period and the push from Government to vaccinate as many people as possible, the
management expect the demmand for ait travel to gradually improve in the shoit to medium term.

The Company has made detailed assesstnent of its liquidity position for the next one year and of the recoverability and
cattying values of its assets and has concluded that no material adjustments are requited in the carrying value of the
financial and non-financial assets as at the reporting date. For this assessment, Management believes that it has taken
into account all the possible impact of known events arising from Covid-19 pandemic. However, the impact of the
Covid-19 pandemic on out business will depend on futute developments that cannot be teliably predicted. The impact
of the Covid-19 pandemic might be different from that estimated as at the date of approval of these financial statements
and the Company will closely monitor any matetial changes to future economic conditions.

A

Chartered Y
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Summary of significant accounting policies and other explanatory information
(All amounts in Rupees ctores, except pet share data and when otherwise stated)

4, Significant accounting policies

a)

Use of estimates

The pteparation of these standalone financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date
of these standalone financial statements and reported amounts of revenues and expenses dusing the petiod, Application
of accounting policies that require critical accounting estimates involving complex and subjective judgmentis and the
use of assumptions in these financials statements have been disclosed in note 60, Accounting estimates could change
from year to year and actual results could differ from those estimates. Approptiate changes in estimates are made as
management becomes awate of changes in circumstances surrounding the estimates. Changes in estimates are reflected
in these standalone financial statements in the year in which changes are made and, if material, their effects are disclosed
in the notes to these standalone financial statements.

b) Current versus non-cuitent classification

The Company presents assets and liabilities in the balance sheet based on current/ noti-current classification. An asset

is treated as current when:

a) Expected to be realised or intended to be sold or consumed in notmal operating cycle

b) Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the reporting petiod, ox

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assets as non-current.

A liability is current when:

a) Itis expected to be settled in normal operating cycle

b) Itis held primatily for the purpose of trading

¢) Itis due to be settled within twelve months after the repoiting petiod, ot

d) There is no unconditional right to defer the settlement of the lability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-cutrent.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The operating cycle 1s the time between the acquisition of assets fot processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment and capital work in progress

Freehold land is carried at histosical cost. All other items of propetty, plant and equipment ate stated at historical cost
less accumulated depreciation and accumulated impaitment loss, if any. Historical cost includes expenditure that is
directly atttibutable to the acquisition of the items,

Capital work in progress includes cost of property, plant and equipment under installation/under development as at the
balance sheet date net of accumulated impairment loss, if any. Property, plant and equipment under installation or under
construction as at balance sheet are shown as capital work-in-progress and the related advances are shown as capital
advances.

Subsequent costs are included in the asset’s catrying amount ot recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The catrying amount of any component accounted for as a separate asset is derecognised
when replaced. Further, when each major inspection is performed, its cost is recognised in the catrying amount of the
item of property, plant and equipment if the recognition criteria are satisfied. All other repairs and maintenance are
chatged to staterent of profit and loss =(;1‘u_rf1_ng‘the reporting period in which they are incurred.
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Summary of significant accounting policies and othet explanatory information
(All amounts in Rupees crores, except pet share data and when otherwise stated)

The Company identifies and determines cost of each component / part of the asset separately, if the cotnponent / part
has a cost which is significant to the total cost of the asset having useful life that is materially different from that of the
temnaining asset.

Spares patts that can only be used in connection with a particular item of property, plant and equipment, and whose
use is expected to be irregular, are capitalized. Such spage patts are depreciated over a period, not exceeding the
remaining useful life of the principal asset,

An item of property, plant and equipment and any significant part initially recognised is derecognized upon disposal or
when no future economic benefits are expected from its use or disposal, Any gain or loss atising on de-tecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit and loss when the asset is derecognized.

d) Depreciation on property, plant and equipment
Depreciation on property, plant and equipment is calculated on a straight line basis using the rates artived at, based on
useful lives estimated by the management, which coincides with the lives prescribed by Airpott Economic Regulatoty
Authority (‘AERA”} in case of aitpott assets and as prescribed under Schedule TI of the Companies Act, 2013 in case
of other assets, except as stated below. The following useful lives of property, plant and equipment is adopted by the

Company:
Particulars {Useful life in yeats)
Improvements to leasehold land 30
Buildings on leasehold land * 10-30
Building interim terminal # i
Other buildings 30-60
Runways and taxiways 30
Roads — other than RCC ** 10
Recarpeting of runways 5
Electrical installations ** 10-15
Plant and machinery 15
Office equipment 5
Computer equipment and IT systems 3-6
Futniture and fixtures 3-7
Vehicles 8-10

*The useful lives of modifications to buildings on leasehold land ate estimated as 10 yeats.“

**The vseful lives of internal roads - other than RCC and certain electrical installations (transformers) are estimated as
10 years and 15 years respectively. These lives are longer than those indicated in schedule II.

#During the previous years, the Company has commissioned two intetim terminals namely Interim International
Departure Terminal JIDT) and Interim Domestic Artival Terminal (IDAT) to accommodate the growing traffic, until
the expanded terminal becomes operational. Further, the area where these intetim terminals are created, will eventually
be used for expansion and boarding gates, thetefore these interim terminals will need to be demolished after seven
years. Based on the same, the management has considered the life of seven years petiod for these terminal buildings
and related assets ie. electrical installations and certain plant and machineties viz. Fite systemns, HVAC systems.
Accordingly, IIDT, IDAT building, electrical installations, Fire systems, HVAC systems ate depteciated over a period
of seven yearts.

Intangible assets
Intangible assets acquired separately are measused on initial tecognition at cost. The cost of intangible assets acquited
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated impairment losses.
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Summaty of significant accounting policies and other explanatory information
(All amounts in Rupees crotes, except per share data and when otherwise stated)

f) Amortization of intangible assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattetn of consumpton of future economic benefits embodied in the asset ate considered to modify the
amottization period or method, as appropiate, and are treated as changes in accounting estimates, The amortization
expense on intangible assets is recognised in these standalone financial statements, Intangible assets are amortized over
the useful life of asset ot six yeats, whichever is lower.

g) Impairment of non-financial assets

'The Company assesses at each repotting date whethet thete is an indication that an asset may be impaired. If any
indication exists, ot when annual impaitment testing for an asset is required, the Company estimates the asset’s
tecoverable amount. An asset's recoverable amount is the higher of an asset’s or cash generating units’ (CGUs) net
selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does
not genetate cash inflows that are largely independent of those from other assets or group of assets. When the carrying
amount of an asset ot CGU exceeds its recovetable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
tate that reflects current matket assessments of the time value of money and the risks specific to the asset. In determining
net selling price, recent matket transactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer petiods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year. To estimate cash flow projections beyond petiods covered by the most
tecent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified.

Impaitment losses of continuing opetations are recognised in the statement of profit and loss. After impaisment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

For assets an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s ot CGUs recoverable amount. A previcusly recognised impaittent loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impaitment loss was
recognised. The teversal is limited so that the cartying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior yeats, Such revetsal is tecognised in the statement of profit or loss,

h) Inventories

Inventories are valued at the lower of cost ot net tealizable value. Cost is determined on 2 weighted average basis and
includes other directly associated costs in biinging the inventoties to their present location and condition. Net realizable
value is the estitnated selling price in the otdinaty course of business, less estitnated costs of completion and estimated
costs necessaty to make the sale. ' ' ) '

Borrowing cost

Bottowing costs net of income on surplus investments directly attributable to the acquisition, construction or
production of an asset that necessatily takes a substantial period of time to get ready for its intended use or sale ate
capitalized as patt of the cost of the respective asset. All other borrowing costs are expensed on effective interest rate
{“EIR™) basis in the petiod in which they occur.

Botrowing costs consist of interest, call spread premium and other costs that an entity incuts in connection with the
borrowing of funds. Botrowing cost also includes exchange differences to the extent regarded as an adjustment to the
botrowing costs.
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J) Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
sevenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fait value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the setvices are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those setvices.
The Company has generally concluded that it is the principal in its revenue atrangements, because it typically controls
the setvices before transferting them to the customer.

Significant financing component

Generally, the Company receives short-texm advances from its customers. Using the practical expedient in Ind AS 115,
the Company does not adjust the promised amount of consideration for the effects of a significant financing component
if it expects, at contract inception, that the period between the transfer of the promised setvice to the customer and
when the customet pays for that setvice will be one yeat ot less.

The Company also receives long-term advances from customets for rendeting services. The transaction ptice for such
contracts are discounted, using the rate that would be reflected in a separate financing transaction between the Company
and its customers at contract inception, to take into consideration the significant financing component.

Contract balances

Contract assets )

A contract assct is the right to consideration in exchange for setvices transferred to the customer (which consist of
unbilled revenue). If the Company petrforms by transferring services to a customer before the customer pays
consideration ot before payment is due, a contract asset is tecognised for the eatned consideration that is conditional.

Trade receivables

A receivable represents the Company’s tight to an amount of consideration that is unconditional {ie., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in
financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfet setvices to a customet for which the Company has received consideration
(or an amount of consideration is due) from the customer. If a customer pays consideration befote the Company
transfets setvices to the customer, a contract liability is tecognised when the payment is made or the payment is due
(whichever is eatlier). Contract liabilities ate recognised as tevenue when the Company petforms under the contract.

Income from services
Revenue from airport operations i.e. Aeronautical and Non-Aeronautical operations ate recognised on accrual basis,
net of Goods and Service Tax (GST), and applicable discounts when setvices are rendered.

TLand & Space- tentals pertains to grantjng right to use land and space primatily for catering to the need of passengers,
ait traffic services and air transport services. Rental income arising from opetating leases is accounted for on a straight-
line basis over the lease terms. ' ' : :
Revenue from commetcial propetty development tights gtanted to concessionaires is recognized on accrual basis, as
pet the terms of the agreement entered into with the customers.

Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable except the interest income received from customers for delayed payments which is accounted on the basis
of reasonable certainty / realisation.

For all financial instruments measuted at amortised cost, interest income is recorded using the EIR. EIR is the rate that
exactly discounts the estimated future cash payments ot receipts over the expected life of the financial insttument or a
shorter period, where appropriate, to the gross cattying amount of the financial asset or to the amortised cost
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financial liability, When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Interest for delayed payments from customers is accounted only when it is unconditionally accepted by the customers.

Dividend income
Dividend income is recognised when the Company’s right to teceive dividend is established, which is generally when
the shareholdets approve the dividend.

k) Financial instruments
A financial instrument is any contract that gives tise to a financial asset of one entity and a financial Hability or equity
insttument of another entity.

I) Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component ot for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fait value through
profit ot loss, transaction costs. Trade receivables that do not contain a significant financing component oz for which
the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in section (j) Revenue fiom contracts with customers.

In order for a financial asset to be classified and measured at amortised cost ot fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of ptincipal and intetest (SPPI)’ on the principal amount outstanding. This
assessment is referted to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in ordet to
genetate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Putchases ot sales of financial assets that require delivety of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, ie., the date that the Company
cominits to putchase ot sell the asset.

Subsequent measurement
For putposes of subsequent measurement, financial assets are classified in three broad categories:

a} Pinancial assets at amortised cost
b) Financial assets at fair value through profit or loss (FVTPL)
c) Financial assets at fair value through other comptehensive income (FVTOCI)

1 1 » '

Financial assets at amortised cost: A ‘Financial-asset’ is measured at the amottised cost if both the following
conditions ate met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual tetms of the asset give tise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the piincipal amount cutstanding.

After initial measugement, such financial assets ate subsequently measured at amortised cost using the effective interest
tate (EIR) method. Amottised cost is calculated by taking into account any discount or premium on acquisition and

fees ot costs that are an integral patt of the EIR. The EIR amortisation is included in othet income in the profit; ;Rg‘i%
[;? ¥, x,%?m«%
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The losses atising from impairment are recognised in the profit ot loss. This category genetally applies to trade and
other receivables, ‘

Financial assets at FVOCI: A financial asset is measured at the FVTOCI if both of the following criteria ate met:

a) The asset is held within the business model, whose objective is achieved both by collecting contractual cash flows
and selling the financial assets, and

b) ‘The contractual terms of the financial asset give tise on specified dates to cash flows that are SPPI on the principal
amount outstanding.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI There is no recycling of the amounts from OCI to P&, even on sale
of investment. Howevet, the company may transfer the cumulative gain or loss within equity.

Financial assets at FVTPL: FVTPL is a residual category for financial assets. Any Financial asset, which does not
meet the critetia for categotization as at amortized cost ot as at Fair Value through OCI (FVTOCI), is classified as at
FVTPL.

In addition, the Company may elect to designate a Financial asset’s which otherwise meets amaottized cost or FVTOCI
criteria, as at FVIPL. However, such election is allowed only if doing so reduces or eliminates a measurement ot
recognition inconsistency (referred to as ‘accounting mismatch’). Financial assets included within the FVTPL categoty
are measuted at fair value with all changes recognized in the Profit and Loss.

Derecognition of financial assets
A financial asset (or, whete applicable, a part of a financial asset or patt of a group of similar financial assets) is primarily
derecognised when:

¢ The rights to receive cash flows from the asset have expired or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
teceived cash flows in full without material delay to a third party under a ‘pass-through’ artangement; and either (3)
the Company has transferred substantially all the risks and rewards of the asset, ot (b) the Company has neithet
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its tights to receive cash flows from an asset ot has enteted into a pass-through
atrangement, it evaluates if and to what extent it has retained the tisks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transfesred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guatantee over the transferred asset is measured at the lower of the
otiginal catrying amount of the asset and the maximum amount of consideration that the Company could be required
10 tepay.

Impaitment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measutement and
recognition of impairment loss on the following financial assets and credit risk exposute: :

Financial assets measured at amortised cost e.g., deposits, trade receivables and bank balance.

The Company follows ‘simplified approach’ for recognition of impaitment loss allowance on trade tecetvables or
conttact tevenue receivables.

The application of simplified approach does not requite the Company to track changes in ctedit risk. Rather, it
tecognises impaitment loss allowance based on lifetime ECLs at each reporting date, tight from its initial recognition.

For tecognition of impairment loss on other financial assets and risk exposute, the Company determines that whethet
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. Howevet, if credit risk has increased significantly, lifetime EGE..
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is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity revetts to recognising impairment loss allowance based
on 12-month ECL. Lifetime ICL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a pottion of the Kifetime FCL which tesults from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to teceive (L.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider:

e All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is requited to use the remaining contractual term of the financial
instrument

e Cash flows from the sale of collateral held or other credit enhancements that ate integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on pottfolio of
its trade receivables. The provision matrix is based on its histotically observed default rates over the expected life of the
trade receivables and is adjusted for forward-looking estimates. At every teporting date, the histotical obsetved default
rates are updated and changes in the forward-looking estimates are analysed.

Fot assessing increase in credit tisk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

Investments in subsidiaries, associates and joint ventures

Tnvestments in subsidiaties, associates and joint ventures are cattied at cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the cartying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiaries and joint ventute, the difference
between net disposal proceeds and the cattying amounts are recognised in the statement of profit and loss.

IT) Financial liabilities
Initial recognition and measurement

Financial liabilities ate classified, at initial recognition, as financial liabilities at fait value through profit ot loss, loans and
bottowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All
financial liabilities are recognised initially at fait value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and botrowings including and detivative
financial instruments.

Subsequent measurement

Financial liabilities designated upon initial recognition at fait value through profit ot loss are designated as such at the
initial date of tecognition, and only if the critetia in Ind AS 109 ate satisfied. For Habilities designated as FVTPL, fair
value gains/ losses attributable tochanges in own credit tisk are recognized in OCL These gains/loss are not
subsequently transferred to standalone statement of profit and loss. Howevet, the Company may transfer the cumulative
gain or loss within equity. All other changes in fait value of such liability are recognised in the statement of profit ot
{oss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
After initial recognition, interest-beating loans and botrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amottisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees ot costs that are an integral part of the ETR. The EIR amottisation is included as finance costs in
the standalone statement of profit and loss.
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Financial guarantee contracts

Financial guarantee contracts issued by the Company ate those contracts that require a payment to be made to reimbutse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted fot
transaction costs that are directly attributable to the issuance of the guarantee.

Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount tecognised less cumulative amortisation.

Detecognition

A financial liability is derecognised when the obligation undet the liability is discharged ot cancelled ot expited. When
an existing financial liability is replaced by anothet from the same lender on substantially different terms, ot the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The diffetence in respective carrying amounts is tecognised in
standalone statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial labilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and thete is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

) Detivative financial instruments and hedge accounting

Initial recognition and subsequent measutement
The Company uses derivative financial instruments, such as cross currency swaps, coupon only swaps and call option
spreads, to hedge its foteign currency risks and interest rate risks.

Such derivative financial instruments are initially recognised at fair value on the date on which a detivative contract is
entered into and ate subsequently re-measured at fair value. Derivatives are carried as financial assets when the fait value
is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except fot
the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the
hedge item affects profit or loss.

For the purpose of hedge accounting, hedges are classified as:

a)  Faif value hedges when hedging the exposure to changes in the fair value of a recognised asset o liability ot an
unrecognised firm commitment;

b) Cash flow hedges when hedging the exposute to vatiability in cash flows that is either attributable to a particular
risk associated with a recognised asset or liability ot a highly probable forecast transaction or the foreign cuttency
risk in an unrecognised firm commitment;

¢) Hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to
which the Company wishes to apply hedge accounting and the tisk management objective and strategy for undettaking
the hedge. The documentation includes the Company’s tisk management objective and strategy for undertaking hedge,
the hedging / economic relationship, the hedged item ot transaction, the nature of the risk being hedged, hedge ratio
and how the entity will assess the effectiveness of changes in the hedging instrument’s fair valvue in offsetting the
exposute to changes in the hedged item’s fair value ot cash flows attributable to the hedged tisk. Such hedges ate
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing
basis to determine that they actually have been highly effective throughout the financial reporting petiods for which

they were designated.
Cash flow hedges that meet the strict criteria for hedge accounting are accounted for as desctibed below: A
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The effective portion of the gain o loss on the hedging instrument is recognised in OCT in the cash flow hedge resetve,
while any ineffective pottion is tecognised immediately in the statement of profit and loss.

Amounts recognised as OCI are transferred to profit ot loss when the hedged transaction affects profit or loss, such as
when the hedged financial income or financial expense is recopnised ot when a forecast sale occuts.

If the hedging instrument expires ot is sold, terminated or exetcised without replacement or rollover (as part of the
hedging strategy), or if its designation as a hedge is tevoked, ot when the hedge no longer meets the ctiteria for hedge
accounting, any cumulative gain or loss previously tecognised in OCI remains separately in equity until the fotecast
transaction occuts ot the foreign currency firm commitment is met,

Presentation of derivative contracts in the financial statement
Derivative assets and liabilities recognized on the balance sheet ate presented as current and non-current based on the
classification of the underlying hedged item.

m) Fair value measurement
'The Company measures financial instruments, such as, detivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset ot paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fait value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

2} In the principal matket for the asset or liability, or
b) In the absence of a principal matket, in the most advantageous market for the asset ox liability
The ptincipal ot the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measuted using the assumptions that market participants would use when
pricing the asset o liability, assuming that market patticipants act in their best economic intetest.

The Company uses valuation techniques that are apptopriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant obsetvable inputs and minimising the use of unobservable
inputs,

All assets and liabilities for which fair value is measured or disclosed in these standalone financial statements are
categotised within the fair value hierarchy, desctibed as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active matkets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3 — Valuation techniques fot which the lowest level input that is significant to the fait value measurement is
unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fait value measuremnent as a whole) at the end of each reporting petiod.

The Company determines the policies and procedures for recurting fair value measurement, such as detivative
instruments and unquoted financial assets measured at fair value. Hxternal valuers are involved for valuation of
significant assets or liabilities such as derivative instruments,

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required
to be re-measured ot re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the
majot inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
othet relevant documents.

For the purpose of fair value disclosutes, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset ot Hability and the level of the fair value hierarchy as explaine
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This note summatises accounting pohcy for fait value. Other faix value telated disclosutes are given in the relevant notes
as mentioned below:

a) Disclosutes for valuation methods, significant estimates and assumptions

b) Quantitative disclosures of fair value measurement hierarchy

c) Financial insttuments {including those carried at amortized cost)

n) Provisions, contingent assets, contingent liabilities and commitments
Provisions ate recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is ptobable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision
to be reimbursed, for example, under an insurance conttact, the teimbursement is recognised as a separate asset, but
only when the reimbutsement is vittually cettain. The expense relating to a provision is presented in the statement of
profit and loss net of any reitnbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when apptoptiate, the tisks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation atising from past events, when it is not ptobable that an outflow of resoutces will not be
tequired to settle the obligation

¢ A present obligation arising from past events, when it cannot be measured reliably.

¢ A possible obligation atising from past events, unless the probability of outflow of resources is remote.

Commitments include the amount of purchase order (net of advances) issued to patties for completion of assets.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting date.

Provisions for onerous contracts are tecognized when the expected benefits to be delivered by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost
of continuing with the conttact. Befote a provision is established the Company recognizes any impairment loss on the
assets associated with that contract.

Contingent assets usually atise from unplanned or other unexpected events that give tise to the possibility of an inflow
of economic benefits to the entity. Contingent assets ate tecognized when the realization of income is vittually certain,
then the related asset is not a contingent asset and its recognition is appropriate. Contingent assets are reviewed at each
repotting date. A contingent asset is disclosed whete an inflow of economic benefits is probable.

o) Retirement and other Employee Benefits
All employee benefits payable/available within twelve tonths of tendeting the service are classified as shoit-term
employee benefits. Benefits such as salaries, wages and bonus etc., are recognised in the statement of profit and loss in
the petiod in which the employee renders the related sesvice.

Accumulated leave balances, which is expected to be utilized within the next twelve months, is treated as short- term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it expects
to pay as a result of the unused entitlement that has accumulated at the reporting date. The Company treats accumulated
leave expected to be catried forward beyond twelve months, as long- term employee benefit for measurement purposes.
Such long-tetm compensated absences are provided for based on the actuarial valuation using the projected unit credit
tethod at the yeat-end. Actuatial gains/losses ate immediately taken to the statement of profit and loss and are not
defetred. Howevet, the Company ptesents the entite provision towards accumulated leave as a cutrent liability in the
balance sheet, since it does not have an unconditional tight to defer its settlement for twelve months after the reporting
date.

Retirement benefit in the form of provident fund, superannuation fund and employee state insurance is a defined

contribution schemes and the conttibutions are chargcd to the statement of profit and loss of the year Wg\
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contributions to the tespective funds are due, The Company has no obligation, other than the conttibution payable to
the tespective funds.

The Company opetates a defined benefit gratuity plan in India, which requites contributions to be made to a separately
administered fund. The cost of providing benefits under the defined benefit plan is determined based on actuatial
valuation using projected unit credit method. Remeasurements, comptising of actuarial gains and losses, the effect of
the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the retuen on plan
assets (excluding amounts included in net interest on the net defined benefit liability), ate recognised immediately in the
balance sheet with a cortesponding debit ot credit to retained earnings through OCl in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subsequent periods.

Net intetest is calculated by applying the discount rate to the net defined benetit liability or asset. The Company

recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

i) Service costs comptising current setvice costs, past-setvice costs, gains and losses on curtailments and non-routine
settlements; and

if) Net intetest expense ot income

p) Government grants
Grants and subsidies from the government are recognized when there is reasonable assurance that

() the Company will comply / have complied with the conditions attached to them, and
(if) the grant / subsidy will be received.

When the grant/ subsidy relates to revenue, it is recognized undet other income in the Statement of Profit and Loss in
the period of receipts of such grant/ subsidy, at the amount expected to be tealized.

q) Leases
The Company assesses a contract at inception whether a contract is, ot contains, a lease. That is, if the contract conveys
the tight to control the use of an identified asset for a petiod of time in exchange for consideration.

Company as a lessec:

The Company applies a single recognition and measurement approach for all leases, except for shott-term leases and
leases of low-value assets. The Company recognizes lease labilities to make lease payments and right-of-use assets
tepresenting the right to use the undetlying assets.

Right-of-use assets: The Company recognizes tight-of-use assets at the commencement date of the lease {ie., the date
the undetlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation
and impaitment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incutred, and lease payments made at or before the
commencement date less any lease incentives received.

The tight-of-use assets are depreciated on a straight-line basis over the shortet of the lease term and the estimated useful
lives of the assets. The estimated useful lives of right-of-use assets ate determined on the same bass as those of property
and equipment. Tn addition, the tight-of-use asset is petiodically reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability.

Lease liabilities: At the commencement date of the lease, the Company tecognizes lease liabilities measured at the
present value of lease payments to be made ovet the lease term. The lease payments included in the measurement of
the lease liability include fixed payments (including in substance fixed payments), vatiable lease payments that depend
on an index ot a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include
the exetcise price of a purchase option reasonably certain to be exetcised by the Company and payments of penalties
for texminating the lease, if the lease term reflects the Company exercising the option to terminate.

Lease payments ate apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges ate tecognised in finance costs in the statement

of profit and loss.
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In case of a shott-term lease contract and lease contracts for which the underlying asset is of low value, lease payments
are chatged to statement of profit and loss on acctual basis.

Company as a lessor: :

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset ase
classified as aperating leases. Income from operating lease is recognised on a straight-line basis over the term of the
relevant lease.

Initial ditect costs incutred in negotiating and arranging an operating lease ate added to the carrying amount of the
leased asset and recognised over the lease tetm on the same basis as rental income. Contingent rents are recognised as
revenue in the petiod in which they are earned. Leases ate classified as finance leases when substantially all of the risks
and rewards of ownership transfers from the Company to the lessee. Amounts due from lessees under finance leases
are recotded as teceivables at the Company’s net investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant petiodic rate of return on the net investment outstanding in respect of
the lease.

Taxes
Tax expense comptises current tax and deferred tax.

Cutrent income tax

Cutrent income tax is measured at the amount expected to be paid to the tax authorities in accordance with Income
Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be tecovered from or paid to the
taxation authotities. The tax rates and tax laws used to compute the amount ate those that are enacted or substantively
enacted, at the reporting date.

Curtent incotne tax relating to items recognised outside profit ot loss is recognised outside profit ot loss (eithet in othet
comprehensive income ot in equity). Current tax items ate recognised in cotrelation to the underlying transaction either
in OCI or directly in equity. Management petiodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to intetpretation and establishes provisions whese approptiate.

Defetred tax

Deferred tax is provided using the liability method on temporaty differences between the tax bases of assets and
liabilities and theit cattying amounts for financial reporting purposes at the teporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

(3) When the deferted tax liability arises from the initial recognition of goodwill ot an asset ot liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit not
taxable profit or loss;

(b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and intetests in
joint ventures, when the timing of the teversal of the tempotary differences can be controlled and it is probable
that the temporary differences will not reverse in the foresceable future.

Deferred tax assets are recognised for all deductible temporary differences, the catry forward of unused tax credits and
any unused tax losses. Deferred tax assets ate recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the catty forward of unused tax credits and unused
tax losses can be utilised, except:

1. When the deferred tax asset relating to the deductible temportaty difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
_neither the accounting profit nor taxable profit or loss.

2. In respect of deductible temporary differences associated with investments in subsidiary, associates and interests
in joint ventures, deferted tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
diffetences can be utilised. IR
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The cartying atnount of deferred tax assets is teviewed at each teporting date and reduced to the extent that it is no
longet probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Untecognized deferred tax assets ate re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax tates that are expected to apply in the year when the asset is
realized ot the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
repotting date. Defetred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income of in equity). Deferred tax items are recognised in correlation fo the underlying
transaction either in OCT or directly in equity.

Defetted tax assets and defetted tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against curtent tax liabilities and the defested taxes relate to the same taxable entity and the same taxation authority.

Minimum Altetnate Tax (MA'T”) paid in a year is charged to the statement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the
Company will pay nosmal income tax during the specified peticd, i.e., the period for which MAT credit is allowed to
be cattied forward. In the year in which the Company recognizes MAT credit as an asset, the said asset is created by
way of credit to the statement of profit and loss and shown as ‘MAT credit entitlement’. The Company reviews the
‘MAT credit entitlement’ asset at each teporting date and writes down the asset to the extent the Company daes not
have convincing evidence that it will pay normal tax during the specified period.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/GST etc. paid on acquisition of assets ot
on incurring expenses

Expenses and assets are recognised net of the amount of taxes paid, except:

¢  When the tax incurred on a purchase of assets, goods ot services Is not recoverable from the taxation autharity, in
which case, the tax paid is recognised as patt of the cost of acquisition of the asset or as part of the expense item,
as applicable.,

¢ When receivables and payables ate stated with the amount of tax included

The net amount of tax recoverable from, ot payable to, the taxation authotity is included as part of receivables or
payables in the balance sheet.

Foteign cutrency

Enncitonal and presentation cirrency

The financial statements ate presented in Indian Rupee (INR’ or T) which is also the functional and presentation
cuttrency of the Company.

Transactions and balances
Foteign curtency transactions are recotded in the functional cutrency, by applying to the exchange rate between the
functional cutrency and the foreign cutrency at the date of the transaction.

Foteign currency monetaty items are converted to functional currency using the closing rate. Non-monetaty items
denominated in a foreign cutrency which are catried at histotical cost are reported using the exchange rate at the date
of the transaction; and non-monetary items which are catried at fair value or any other similar valuation denominated
in a foteign currency ate reported using the exchange rates that existed when the values were determined.

Exchange diffetences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they wete initially recorded, are recognized in the statement of profit and loss in the year in which
they asise.
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t)

Proposed dividend

As pet Ind AS —10, ‘Events after the Reporting period’, the Company disclose the dividend proposed by board of
ditectots after the balance sheet date in the notes to these standalone financial statements, The liability to pay dividend
is recognised when the declaration of dividend is approved by the shareholdess.

u) Segment information

Based on the "management apptoach” as defined in Ind AS 108 Operating Segments, the Chief Operating Decision
Malker (CODM’) has carried out evaluation of the Company’s petformance at an overall group level as one repottable
opetating segment i.e. *Airport and allied services’.

Eatnings pet shate
Basic earnings per share is calculated by dividing the net profit ot loss for the year attrtbutable to equity shareholders
by the weighted average number of equity shares outstanding duting the year,

Fot the purpose of calculating diluted earnings pet share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares,

w) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shott-term deposits with an
otiginal matutity of three months o less, which are subject to an insignificant tisk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

x) Cash flow statement

)

Cash flows atre repotted using the inditect method, wheteby profit for the period is adjusted fot the effects of
transactions of a non-cash nature, any defesrals ot accruals of past or future operating cash receipts or payments and
itemn of income ot expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company ate segregated.

Standards and recent pronouncements issued but not yet effective

MCA vide its notification dated 23 March 2022 has notified Companies (Indian Accounting Standards) Amendment
Rules, 2022 to further amend the Companies (Indian Accounting Standards) Rules, 2015, which are effective from 1
Aptil 2022, 'The amendments are extensive and the Company will evaluate the same to give effect to them as required
by law.
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GMR Hyderabad International Airport Limited
CIN:U62100T'G2002PLC40118

Summary of significant accounting policics and other explanatoty information
(All amounts in Rupees crores, except per shate data and when othenwise stated)

6 Right of use asset

Land and

Building Total
Gross block (at cost)
As at April 1, 2020 71.16 71.16
Additions 3.67 3.67
As at March 31, 2021 80.83 80.83 .
Additions - -
As at Macch 31, 2022 80.83 80.83
Accumulated depreciation
Up to March 31, 2020 2.75 2,75
Chatge for the year 2.69 2.69
Up to March 31, 2021 5.44 5.44
Chatge for the year 2.64 2.64
Up to March 31, 2022 8.08 8.08
Net book value
As at March 31, 2021 . 75.39 75.39
As at March 31, 2022 72.75 72,75
7 Other intangible assets
Computer Total
Software
Gross block (at cost)
As at April 1, 2020 11.08 11.08
Additions ) 0.50 - 0.50
As at March 31, 2021 11.58 11.58
Additions 12.36 12.36
Disposals (14.42) {14.42)
As at March 31, 2022 9.52 9.52
Accumulated depreciation
Up to March 31, 2020 2.97 2.97
Chasge for the yeat 1.73 1.73
Up to March 31, 2021 4.70 4.70
Charge for the year ‘ 3.45 345
Disposals (2,67} (2.67)
Up to March 31, 2022 : 5.48 5.48
Net book value .
As at March 31, 2021 6.88 6.88

As at March 31, 2022 4.04 4.04




GMR Hyderabad International Airport Limited

CIN:U62100T G2002PL.C040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees croges, except per share data and when otherwise stated)

8 Investments in subsidiaries and joint ventures

As at March 31, 2022 As at March 31, 2021
No, of shares Amount No. of shares Amount
Non-current investments: (At cost)
Investment in subsidiaries
Inpestment in equily shares (wnquoted)
GMR Hyderabad Aerotropolis Limited 4,98,83,600 49.88 9,05,00,000 90.50
GMR Hyderabad Airpost Assets Limited 4,06,16,400 40.62 - -
GMR Hyderabad Aviation SEZ Limited 5,16,00,600 51.60 5,16,00,000 51.60
GMR Hospitality and Retail Limited 23,83.28,710 238.33 15,59,98,710 156.00
GMR Air Cargo and Aerospace Engineering Limited 45,58,12,130 320.66 45,58,12,130 320.66
701.09 618.76
Investment in preferenve shares (nngitoted)
GMR Air Cargo and Aerospace Engineering Limited - Serles 18,000 6.76 18,000 6,76
A Preference Shares
GMR Air Cargo and Aerospace Engineering Limited - Series B 18,735 0.02 18,735 0.02
Preference Shares
‘ 6.78 6.78
Investment in Joint Venture
Tnvestment in equily shaves (ungoted)
Lagshya Hyderabad Airport Media Private Limited 98,00,060 9.80 98,00,000 9.80
9.80 9.80
Investment in Others
Investment i equity shaves (nngnoted)
Digi Yatra Foundation 148 0.00 148 0.00
0.00 0.00
Other investments
On acconnt of fair vaination of financial grrantees given to subsidaries
GMR Hyderabad Aviation SEZ, Limited 212 2,02
GMR Hospitality and Retail Limited 5.90 5.75
GMR Air Cargo and Acrospace Engineering Limited 11,97 8.14
GMR Hyderabad Aerotropolis Limited 1.68 1.48
21.67 17.39
On dceonnt of fair valuation of loans given to subsidaries/ joint venturs bolow market rate
GMR Hospitality and Retail Limited 11.86 11.86
Lagshya Hyderabad Airport Media Private Limited 5.59 5.59
17.45 17.45
Total investments carried at cost 756.79 670.18
Aggreate book value of unquoted investments 756,79 670.18

Aggregate amount of impairment n. the value of investments - -

Nate: Face value of Company's investment in equity shazes of the above subsidiastes, joint venture and others is Rs.10 per equity share
fully paid-up, face value of investment in preference shares - Series A and preference shares- Series B is Rs. 10,000 and Rs.10 per share
fully paid-up, respectively. Further, the Company holds 100% stake in all its subsidiaries and 49% stake in the joint venture as at 31
March 2022 and 31 March 2021.

Details of number of shates pledged with bankers against the loan taken by the subsidiaries

31-Mar-22 31-Mar-21
GMR Hospitality and Retail Limited* 8,29,46,705 3,28,97,675
*Subsequently on 11 April 2022, pledge in respect shares to the extent of 32,897,675 has been released upon satisfaction.




GMR Hyderabad Intesnational Airport Limited

CIN:U62100T G2002PLCO40118

Summary of significant accounting policies and other explanatory information
{All amouats in Rupees crores, except per share data and when otherwise stated)

9 Loans
Non-current Current
March 31,2022  March 31,2021  Masch 31,2022 March 31, 2021
Loan receivables in the nature of
Loans to employees 0.14 015 0.57 4.87
Loans to related parties {refer details below) - 42.33 21100 240.00
0,14 42.48 21157 244.87
Break up of loans to related parties: Non-current Current
March 31,2022 March 31,2021  March 31,2022 March 31, 2021
GMR Hospitality and Retail limited - 42.33 - -
GMR Hyderabad Aerotropolis Limited - - 11.00 40.00
GMR Power & Urban Infrastructure Limited - - 58.80 -
GMR Infrastructuse Limited - - 141.20 200.00
- 42,33 21100 240,00
10 Other financial assets
Non-current Current
March 31, 2022  March 31, 2021 Macch 31,2022 March 31, 2021
Carried at amortised cost
Security deposits 14.07 12.96 8.70 13.02
Less: Provision for doubtful deposit - (0.20) - -

. 14.07 12,76 8.70 13.02
Neon-trade receivables - - 69.34 39.16
Unbilled revenue - - 27.26 18.74
Grant receivable from authorities - - 0.04 0.04
Interest accrued on others - - 14.14 0.50
Intesest accrued on fixed deposits - - 10.70 9.27
Interst accrued on investments - - 391 1.30
Other receivables (refer note 51) - - 63.00 63.00
income
Derivative asset 670.62 622.18 - -

684.69 634.94 197.09 145.03
11 Other assets
Non-current Current
March 31,2022  March 31,2021 March 31,2022 March 31, 2021
Capital advances 125.68 355.90 - -
A) 125.68 355.90 - -
Advances other than capital advances
Passenger service fee {Security component) receivable - 10.56 - -
Others 5.06 5.06 - 10,95 263
506 15.62 10.95 2.63
Less: Provision for doubtful advances {0.04) (0.04) - -
(B) 5.02 15.58 10.95 2.63
Prepaid expenses 1.24 1.67 5.32 7.89
Lease equilisation reserve ' 12.46 7.75 ’ - -
Balances with government authorities 444.87 364.97 38.75 4717
(C) 458.57 374.39 44,07 55.06
Total (A+B+C) 589,27 745.87 55.02 57.69




GMR Hyderabad International Airport Limited

CIN:U62100T G2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except per share data and when otherwise stated)

12 Inventories
March 31,2022 March 31, 2021

Stores, spares parts and consumables 5.90 576
Less: Provision for non-moving spares 017 (0.17)
5.73 5.59

13 Investments

As at March 31, 2022 As at March 31, 2021
. No, of units Amount No. of units Amount
Investment in mutual funds
(unqouted, non-trade) at FVIPL
UTI Overnight Fund-Regular Growth Plan 141,965 41.31 35,836 10.01
UTI Overnight Fund-Regular Growth Plan - - 142,031 40.02
SBI Overnight Fund - Direct Growth 116,544 40.34 165,242 55.38
Axis Overnight Fund-Dicecet Growth Plan 396,844 44.47 620,549 6151
Invesco India Liquid Fund - Growth 201,253 21.62 105,494 10,98
HDFC Overnight fund direct growth plan 4,800.98 1.52 - -
Nippon india overnight fund -Direct Fund growth 3,983,030 45.41 - -
ICICI Prudential Overnight TFund Direct Plan Growth 3,606,781 41.31 3,106,980 - 3448
Tata Overnight Direct Plan Growth 344,087 38.59 422,642 45.90
Aditya Birla Sunlife Overnight Fund - Growth-Regulac Pla: 302,266 34.76 1,264,859 140.77
L&T Liquid Pund Growth 185,963 30.84 - -
Kotak Overnight fund Institutional premium-growth 392,936 44.55 352,073 38.65
384.72 443.70
Investment in commerical paper¥®
(unqouted, non-trade) at Amortised cost
Time Technoplast Ltd 1,400 65.50 - -
Edelweiss Financial Services Limited 3,000 139.10 - -
Edebweiss Rural and Corporate Services Limited 5,440 252.18 . 5,440 249.82
Piramal Enterprises Limited - - - 279.05
456.78 528.87
841.50 972.57

*Face value of all commercial paper investments is Rs.0.05 (March 31, 2021: Rs.0.05) per unit.

14 Trade receivables
March 31,2022 March 31, 2021

Secured receivables, considered good 46.27 26.70
Unsecured receivables, considered good 13.40 84.40
Unsecured receivables, with significant increase in credit sisk 0.31 0.31
59.98 111.41
Less: Allowance for trade receivables {0.31) (0.31)
59.67 111.10
Breakup of trade receivables:
Related parties 19.88 30,99
Others 30.79 80.11
' ' ’ 59.67 111.10°

Trade receivables to the extent covered by security deposit or bank gurantees are considered as secured receivables.




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except pes share data and when otherwise stated)

15 Cash and cash equivalents
March 31,2022 March 31, 2021

Balances with Banks

- In current accounts 12.50 61.54
- Deposits with original maturity of less than three months 12.00 606.29
Cash on hand 0.05 0.03

24.55 667.86

16 Bank balances other than cash and cash equivalent
March 31,2022  March 31, 2021

Deposits with original maturity of more than 3 months but less than 12 months 1,211.44 1,401.60
Margin money deposits* 33.16 60.42
1,244.60 1,462.02

*Margin money deposits represent security held by bank towards bank guarantees issued by the bankers on behalf of the Company or
subsidiary company.

17 Equity
March 31, 2022  March 31, 2021

Authorized share capital

400,000,000 (March 31, 2021: 400,000,000) equity shares of Rs. 10 each 400.60 400,00
Issued, subscribed and fully paid-up shares

378,000,000 {(March 31, 2021: 378,000,000} equity shares of Rs.10 each fully paid up 378.00 378.00

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year
March 31, 2022 March 31, 2021

Equity Shares Number Amount Number Amount

At the beginning of the year 378,000,000 373.00 373,000,000 37800
Qutstanding at the end of the year 378,000,000 378.00 378,000,000 378.00

{b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one
vote per shate. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company, after distribution of afl preferential amounts. The distribution will be in proportion to the number of equity shares held by
the shareholders. Fucther all shareholders will have their tepresentative in the Board of Directors of the Company as per the terms of
arrangement.

(<) Shares held by holding/intermediate holding company

March 31, 2022 March 31, 2021
Number Amount Number Amount
Equity shares of Rs,10 each fully paid
GMR Airposts Limited (GAL), holding company * 238,139,000 238,14 238,139,000 238,14
GMR Infrastructure Limited, GAL's holding company 1,000 0.00 1,000 0.00
238,140,000 238,14 238,140,000 238,14

*Including 5 equity shares held by others as nominee sharcholders.

{d) Details of shareholders holding more than 3% shares in the Company

March 31, 2022 March 31, 2621
’ Number % holding Number % holding
Equity shares of Rs. 10 each fully paid
GMR Airports Limited, holding company 238,139,000 63.00% 238,139,000 63.00%
Airports Authority of India 49,140,000 13.00% 49,140,000 13.00%
Government of Telangana 49,140,000 13.00% 49,140,000 13.00%
MAHB (Mautitius) Private Limited 41,573,540 11.00% 41,573,540 11.00%

As per records of the Company including its register of share holders/members, the above share holding represents both legal and
beneficial ownership of shaces.

(€) No Shares have been issued by the Company for consideration other than cash, dusing the pedod of five years immediately preceding the
reporting date,

R
Shares reserved for issue under options s Garmi™
® A




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees ctotes, except pet shate data and when othetwise stated)

18 Other equity
March 31, 2022 March 31, 2021

Reserves and surplus

Capital resetve 107.00 107.00

Retained carnings 1,412.83 1,521.17
1,519.83 1,628.17

Other comprehensive income

Cash flow hedge reserve (44.27) 126.89

Total other equity 1,475.56 1,755.06

19 Borrowings
March 31, 2022 March 31, 2021

Bonds, secured

1,750 units 4.25% Senior Secuted Notes (SSN') of USD 200,000 each 2,622.57 2,524.05

1,500 units 4.75% SSN of USID 200,000 each 2.244.44 2,156.80

1,500 units 5.375% SSN of USD 200,000 each 2,259.73 2,173.26

Term loan

Froyr Others )

Govetnment of Telangana (unsecuted) 315.05 315.05
7,441.79 7,169.16

i) 4.25% SSN

4.25% SSN were issued on October 27, 2017 to refinance secured rupee term loans and foreign currency loans and fund the aitport expansion
project works. The coupon fate of 4.25% p.a. plus applicable withholding tax is fixed through the tenor and is payable semi-annually. The 4.25%
SSN are repayable after 10 years i.e. on October 27, 2027 (bullet repayment).

ii) 4.75% 88N

4.75% 85N wete issued on February 02, 2021 for funding the airport expansion project wosks. The coupon rate of 4.75% p.a. plus applicable
withholding tax is fixed through the tenor and payable semi-annually. 4.75% SSN are repayable after 5 years i.e. on Februaty 02, 2026 (bullet
tepayment}.

iii) 5.375% SSN

5.375% sendor secured notes were issued on Apnl 10, 2019 for funding the airport expansion project works. The coupon rate of 5.375% p.a.
plus applicable withholding tax is fixed through the tenor and payable semi-annually, 5.375% SSN ate tepayable after 5 yearts ie, on April 10,
2024 (bullet repayment).

Senior Secured Notes mentioned in notes (1) (ii) and (iif) above are secured by mortgage of leasehold right, ttle, interest and benefit in respect of
leasehold land (to an extent of 2,136.45 acres), freehold land of 8.824 actes and fitst pari-passu charge on all movable and immovable assets, all
insurance contracts, contractors’ guarantees and lquidated damages payable by the contractors; all the rights, titles, permits, approvals and
intetests of the Company in, to and in tespect of the Project Agreements (i.e. Concession Agreement, State Support Agreement, Land Lease
Agreement and the CNS-ATS Agrcement) as detailed in the Indenture dated October 27, 2017, Apdl 10,2019 and February 02, 2021
tespectively to the maximum extent permitted under the Project Agreements; floating charge on all the operating revenues/receivables of the
Company; and floating chatge on all the Company’s accounts and each of the other accounts required to be created by the Company pussuane
to the Security Documents (excluding any Excluded Accounts) and, including in each case, all monies lying credited/deposited into such
accounts.

iv. Interest free unsecured loan received from the Government of Telanpana is repayable in five equal instalments commencing from f6th
anniversary of the commetcial operations date (i.e. March 23, 2008).
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118
Summary of significant accounting policies and other explanatory information

(Al amounts in Rupees crores, except per share data and when otherwise stated)

20 Other financial liabilities

Non-current Current
March 34, 2022 March 31, 2021 March 31, 2022 March 31, 2021

At amortised cost

Retention money 0.02 a.02 2.25 271
Deposit from concessionaires and othres 31.39 36.94 40.06 44.006
Concession fee payable ) 7075 149.11 127.39 144.45
Non-trade payables - - 31 TL76
Capital creditors® - - 34400 25077
Interest acerued but not due on borrowings - - 200,10 195.14
Financial guarantee contracts 6.08 4.35 0.97 0.95

108.24 190.42 760.94 718.84

*Includes amounts payable to pardes repistered under the Micro, Small and Medium Enterprises Development aAct, 2006 of Rs. 12,12 {(March 31,
2021: Rs. 10.53)

Breal up of financial guarantee coniracts to related parties is as under;

MNon-current Current
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
GMR Hospitality and Retail Limited 1.09 1.23 0.28 0.15
GMR Hyderabad Aviation SEZ Limited 0.68 0.72 0.1 010
GMR Fyderabad Acrotropolis Limited 1.13 .11 015 .12
GMR Air Cargo and Aerospace Engineering Limited 318 1.2% 0,43 0.58
6.08 4.35 0.97 0.95

21 Government grants

March 31, 2022 March 31, 2021
Opening Balance 35.59 40.86
Grant received during the year

Less: recognised in the statement of profit and loss (527} {5.27)

30.32 35.59
Nan-cutrent 25.05 30.32
Current 5.27 527

Concession fee is payable to Ministry of Civil Aviation ("MoCA") in respect of first 10 years in 20 cqual half yeardy instalments commencing from
{1th anniversary of the commercial operations date (Le., March 23, 2008). Concession fee from the 11th year is payable on a half yearly basis. The
difference berween the fair value and carrying value of such fee payable has been treated as 4 government grant as per Ind AS 20.

22 Other liabilities

Non-current Current
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Advanced received from customers - 170 20.78 3670
Marketing fund liability - - 3.28 0.58
Deferred income G406 9.01 3.85 5.55
Statutory labilities - - 16.78 2773
Other payable - 31.29 31.31

6.46 10.7% 75.98 161.87




GMR Hyderabad International Airport Limited
CIN;U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(Al amounts in Rupees crotes, except per share data and when otherwise stated)

23 Short-term borrowings

March 31, 2022 March 31, 2021
Loans repayable on demand
Secured
From bank 150.00 50.00
From othets 100.00 100.00
250.00 150.60
Unsecured
From bank 7.55 2132
257.55 171.32

(i) Eoan from bank, secured
The working capital demand loan of Rs.150 is repayable within 12 months of drawdown and carty a interest rate linked to bank's six month
lending tate plus spread of 0.25% p.a. (March 31, 2021:0.80% p.a).

(iiy Loan from others, secured
The wotking capital demand loan of Rs.100 has been availed from a financial istitution and is repayable within 12 months of drawdown and
carry a interest rate linked to institutions's long tetm reference rate, custently 7.95% p-a.(March 31, 2021:8.60% p.a)

Wortking capital atrangements mentioned in notes (i) and (i) are secured by morigage of leasehold and/or freehold rights, title and interest in
respect of 2,145 actes and 11 guntas of land under the Land Lease Agreement and othet land related documents, together with all buildings and
structures thereon and charge on all movable and immovable assets, all insurance contracts, contractors’ guarantees and liquidated damages
payable by the contractors; all the rights, titles, permits, approvals and interests of the Company in, to and in respect of the Project Agteements
(i.e. Concession Agreement, State Support Agreement and Land Lease Agrecment); floating charge on all the operating revenues /teceivables of
the Company; and floating charge on all the Company’s accounts and each of the other accounts reguited to be created by the Company
pursuant to the Security Documents (excluding any Excluded Accounts) and, including in each case, all monies lying credited/deposited into

(i) Quattetly statements of cutrent assets filed by the Company with banks / financial institutions in connection with the credit facilities availed as

stated in (i) and (ii) above, ate in agteement with the books of accounts.

{iv) Unsecured, working capital loan from banks
Unsecuted working capital loans represents commercial credit card and vendor financing facility availed from banks and catry an interest rate
range of 15,05% p.a. (Match 31, 2021; 15.05% p.a) and are repayable within 2 petiod of 25-90 days from the date of disbussement.

24 Trade payables

. ) March 31, 2022 March 31, 2021

"Total cutstanding dues of micro and small enterprises i4.79 12.36
Total outstanding dues of creditors other than micro and small enterprises 75.93 73.60
90,72 85.96

#Disclosure under the Micto, Small and Medium Fnterprises Development Act, 2006 {“MSMED Act”) as at Mazch 31, 2022 and Match 31,
2021 (along with micro and small enterprises under capital creditors under the head other financial liabilities):

March 31, 2021
22,89

Particulars
the principal amount and the interest due thereon remaining unpaid to any supplier as at the end of
each accountng yeat;

March 31, 2022
2691

" Amount of interest paid by the Company in terms of Section 16, of the MSMED Act, 2006 along - -
with the amounts of payments made heyond the appointed date during the year

The amount of interest due and payable for the period {where the principal has been paid but
interest under the MSMED Act, 2006 not paid)

the amount of interest accrued and remaining unpaid at the end of each accounting year; and - -

the amount of further interest femaifing due and payable even in the succeeding years, until such
date when the interest dues as above ate actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditute under section 23. - -

The above information regarding Micro, Small and Medium Enterprises has heen determined to the extent such pasties have been identified on
the basis of information available with the Company.

25 Provisions

March 31, 2022 March 31, 2021
Provision for employee benefits »
Provision for compensated absences /g;ﬁ@;gf@§ 14.76 13.44
Provision for superannuation fund Y/ Qgg‘* M"‘%i%@i:\ 0.17 0.17
Provision for gratuity (tefer note 48(h)) f & %‘1'2?;:\% 5.88 4.16
{i « GHIALJS i 20.81 17777
2 &/
N ﬁ“f/




GMR Hyderabad International Airport Limited
CIN:UG2100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(AN amounts in Rupees crores, except per share data and when othenwise stated)

26 Revenue from contracts with customers

@
)

27

March 31, 2022 Mazch 31, 2021
Acronautical
Landing and parking charges 92.65 70.36
User Development Fee (UDF) 144.83 80.89
Common Infrastructure charges - 0.27
Information Communication and Technology Charges (JCT Charges) 45.39 25.99
Fuel farm 57.81 44.25
Ground handling 15.92 10.25
Cargo 15.26 14.48
Others 33.55 31.63
Revenue from Aeronautical services (A) 405.41 278.12
Non-Aeronautical
Duty free 2218 8.18
Retail 32.95 14.82
Advertisement 22.96 13.16
Feod and beverages 3208 14.47
Parking 46.94 24.03
Land and space — Rentals 45.44 44.99
Others 57.24 21.74
Revenue from Non-Aeronautical services (B) 259.49 141.39
Revenue from commercial property development (C) 8.78 21.72
Revenue from operations {(A+B+C) 673.68 441.23
Note:
The Company earns its entire revenue from operations in India.
Timing of rendering of services is as under:
: At a point in time Over time
Match 31, 2022 March 31, 2021 March 31, 2622 March 31, 2021
Aeromautical services 333.00 214.02 724 64.10
Nen-Aeronautical services - - 259.49 141.39
Others - - 8,78 21.72
Total revenue from operations 333.00 214.02 340,68 227.21
{iify Reconcilation of revenue recognised in the statement of profit and loss with the contracted price:
March 31, 2022 March 31, 2021
Revenue as per contracted price 672.58 440.13
Adjustuents:
Significant financing component 1.10 1,10
Revenue from operations 673.68 441,23
{iv) Set out below is the revenue recognised from:
Amounts inclided in contract liabilities at the beginning of the year 286 2.80
Performanance obligations satisfied in previous years - -
Total 2.80 2.80
Other income
March 31, 2022 March 31, 2021
Interest on;
Bank deposits N ; 3.69 8.44
Loan to subsidiares/ joint venture 8.27 9,29
Others 70.03 99.89
Unwinding of financial assets 0.25 0.25
Dividend from investment in subsidiary 1.96 .
Gain on investments carried at fair value through profit and loss 7.13 7.25
Income from government grant 5.27 527
Provisions no longer required, written back 1.24 7.12
Other miscellancous income 6.92 5.90
Profit on sale of assets 0.24 -

105.00




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLCO40118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except per share data and when otherwise stated)

28 Employee benefits expense
March 31, 2022 March 31, 2021

Salaries, wages and bonus 99.26 98.14
Contribution to provident and other funds 6.96 7.29
Gratuity expense 1.53 1.66
Staff welfare expenses 2,10 3.45

109.85 110.54

28 Finance costs

March 31, 2022 March 31, 2021
interest on borrowings 140.72 120.15
Premium on derivative instruments 85.88 82.45
Interest expenses on financial lizbility catried at amortised cost 27.01 27.08
QGther borrowing costs 6.91 7.06
258,52 236.74

30 Depreciation and amortisation expenses

March 31, 2022 March 31, 2021
Depreciation of property, plant and equipment (refer note 5) 21376 185.41
Amaortisation of other intangible assets (refer note 7) 345 173
Amortisation of right of use assets (refer note 6) 2.64 2.69
219.85 189.83

31 Other expenses
March 31, 2022 March 31, 2021

Operating and maintenance expenses 18.70 15.66
Power and fuel 11.36 11.10
Manpower hire charges 66.46 49.58
Consumption of stores & spares 4.39 3.84
Repairs and maintengnce
Buildings 7.16 5.51
Plant and machinery 30.03 2529
I'T systems ' 16.25 19.38
Other 5.37 2.86
Insurance expense 5.56 4.83
Secusity expenses 14.38 17.49
Rent 2.34 2.34
Rates and taxes 4.46 546
Advertising and business promotion 6.13 3.26
Collection: charges 1.97 1.08
Traveiling and conveyance 27.64 20.25
Communication costs 2.30 293
Legal and professionat fees 16.73 13.46
Management fees N 34.02 25.03
Director’s sitting fees 0.17 0.21
Payment to auditors (refer note A below) 0.59 0.66
Contribution to political parties 2040 -
Denation - 2.53
csi expenditure {refer note B belo\v)‘ ' ' 8.20 13.47
Ioss on account of foreign exchange fluctuations (net) 0.17 -
Bad debis written off - 0.20
Loss on sale of fixed assets {nef) 0.05 0.35
Miscellaneous expenses 7.76 8.26
312.19 255.03
ﬁ@@@%‘“
e
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLCO040118

Summary of significant accounting policies and other explanatory information
{All amounits in Rupees crores, except per share data and when otherwise stated)

A, Payment to Auditors
March 31, 2022 March 31, 2021

As Auditor
Audit fee 0.51 0.41
Tax Audit fee : 0.05 0.11
Other services
Other services (Including certification fee)* 0.03 0.97
Reimbursement of expenses 0.00 0.04
0.59 153
Less: SSN issuance cost considered as an adjustment to borrowings - (0.87)
0.59 0.66

#includes Rs.Nil (March 31, 2021: Rs.0.87) towards assurance telated services for issuance of SSN which are adjusted against borrowings.

B. Details of CSR expenditure
March 31, 2022 March 31, 2021
(2} Gross amount required to be spent during the year 8.20 13.47
{b) Amount spent during the year 8.20 13.47
{¢) Shortfall at the end of the year - -
(d) Total of previous years shortfall - _

{€) Reason for shortfall Not applicable
(f) Nature of CSR activities Education support, Health and Sanitaticn
(&) Details of related party transactions Refer Note: 53

(h) Provision made during the year - .

32 Income tax
March 31, 2022 March 31, 2021

Statement of profit and loss:

Current income tax - (0.74)
Deferred tax (43.96) {(78.25)

. (43.96) {78.99)
Tess: Adjustments relating to previous year - 0.74
Income tax expense / (credit) reported in the statement of profit or loss (43.96) (78.25)

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for the reported periods:

March 31, 2022 March 31, 2021

Profit / (loss) before tax : {152.06) (230.04)
"T'ax at the applicable tax sate of 34.94% (March 31, 2021: 34.94%) (53.14) (80.39)
Adfustnrents

Expenses disallowed in caleuiation of tax : 9.85 5,59

Reversal of deferred tax during tax holiday period u/s 80TA - 225

Others {©.67) {5.70)
Total tax expense reported in the statement of profit and loss (43.96) (78.25)

Deferred tax

Statement of profit or loss/OCI Balance sheet
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Deferred tax asset
Unabosorbed business losses {29.47) (74.05) 103.52 7405
MAT Credit asset ) o (0.17) v 45728 457.28
Capital work-in progress (20.54) (11.13) 62.90 42.36
Others (0.25) (3.17) 342 3.17 ;
(50.26) (88.52) 627.12 576.86
Deferred tax liability 1
Property, plant and equipment 6.30 10.10 {174.62) (168.32) ‘
Cash fiow hedge reserve (35.25) (43.58) - (35.24) |
(28.95) (33.48) (17462) 7203.56)
Net deferred tax assets (79.21) (122.00} 452,50 373.30

The Company offsets tax assets and liabilities if anc only if it has a legally enforceable right to set off current tax assets and curre
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except per share data and when othenwise stated)

33

3

Reconciliations of net deferred tax assets / (Habilities)

March 31, 2022 March 31, 2021
Opening balance as at beginning of the year ) 373.30 251,30
Recognised in profit or loss 43.95 78.42
Recognised in OCI ) 35.25 43.58
452.50 373.30

The Taxation Laws {(Amendment} Ordinance, 2019 was issued by the Ministry of Finance, Government of India on 20 September 2019,
Pussuant to the said Ordinance, the Company is entitled to avail revised tax rates from the financial year commencing 1 April 2019, However,
an the basis of 2 detailed analysis of the provisions of the Qrdinance, management has concluded that the Company shall avail revised tax rates
after utilization of various tax credits that the Company is currently entitled for. Accordingly, these standalone financial statements for the year
ended March 31, 2022 de not include any adjustments on account of changes in the corporate tax rates.

Components of other comprehensive income
Disapgregation of changes to OCI by each type of reserve in equity is shown below:

For the year ended Masch 31, 2022

Cash Flow Hedge Hetained earnings Tatal
Reserve
Cash flow hedge reserve (net) 48.43 - 48.43
Effect of changes in foreign exchange rates (254.84) - {254.84)
Deferred tax 35.25 - 35.25
Remeasurement gain on defined benefit plans - (0.24) {0.24)
Closing balance (171.16) {0.24) (171.40)
For the year ended March 31, 2021
Cash Flow Hedge Retained earnings ‘T'otal
Reserve

Cash flow hedge reserve (net) (242.13) - {242.73)
Effect of changes in foreign exchange rates 160.98 - 160.98
Deferred tax 43.58 - 43.58
Remeasurement gain or: defined henefit plans - 1.14 1.14
Closing balance (38.17) 1.34 (37.03)
Eamings per equity share (EPES)
The following reflects the profit/ {loss) and share data used in the basic and diluted EPS computations;

March 31, 2022 March 31, 2021
Profit/ (loss) attributable o equity holders of the company (108.10} (151.05)
Weighted average number of equity shares used for Computing Earning Per Share (Basic & Dilutec 378,000,000 378,000,000
Earnings per share (Basic and Diluted) (Rs}) (2.86) £4.00)
Face value per share (Rs.) 10.00 10.00
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PL.CO40118
Summary of significant accounting policies and other explanatory information

{All amounts in Rupces crores, except per share data and when otherwise stated)

36 Capital worl-in-progress
March 31, 2022 March 31, 2021

Capital expenditure incurred on property, plant and equipment 2,205.59 1,753.67

Legal and professional expense 149.06 154,69

Employee benefits expense ' 177 138

Travelling and conveyance 2.32 1.81

Finance costs 866.70 47117

Total (i) 3,225.44 2,382,72

Less:-

Interest income from bank deposit (179.16) (125.37)
Interest income on security deposit paid (3.17) (2.35)
Total (i) (182.33) (127.72)
Net capital work-in-progress (i-if) 3,043.11 2,255.00

During the year ended March 31, 2022, the following expenses of revenuc nature are capitalized to the capital work-in-progress {CWTP). Consequently,
expenses disclosed under the other expenses are net of amounts capitalized by the Company.

March 31,2022 March 31, 2021

Opening balance (A) 501,33 224,95
Expense:

Tepal and professional expense 41.90 53.31
Employee benefit expense 0.78 0.63
Travelling and conveyance 0.51 0.57
Finance cost 431.38 256.37
Total (B) 474,57 310,88
Less:

Intesest income from bank deposit (53.79) {29.62)
Interest income on security deposit paid {4.13) {1.11}
Total (C) (57.92) (30.73)
Less: Capitalised during the year (I3) (55.87) (3.77)
Less: Adjustments (E)* (24.59) -
Closing balance (F=A+B-C-D-E} 837.52 501.33

*Represents reversal due to transfer of capital work-in progress.

Capital work-in-progress (CWIP) ageing schedule #

Amount in CWIP for a period of

Less thap 1-2 years 2-3 years More than Total
1L year 3 years
As at 31 Macch 2022 1,663.86 815.24 364.79 199,22 3,043.11
As at 31 March 2021 1,070.25 891.63 257.28 35.84 2,255.00

# No project is temporarily suspended,

‘The Company does not have aty matetial CWIP which is overdue or has exceeded its cost compared to its original plan and hence the disclosure of CWIP
completion schedute is not applicable.

37 Trade receivables ageing
Trade Receivbles ageing schedule as on March 31,2022 and March 31, 2021

Qutstanding for the following periods from the due date of payment

Less than 6 6 months to 1-2 years 2-3 years More than 3 Total
months 1year years
Undisputed trade receivables as at 31 March 2022 - '
- considered good 40.00 13.31 295 2.54 1.07 59,67
- significant increase in credit sk 0.16 - - .15 - 0.31
Undisputed trade receivables as at 31 March 2021
- considered good 99.25 1.84 4.13 3.44 2.44 111.10
- significant increase in credit dsk 0.16 - - 0.15 - 0.31

There are no disputed trade receivables outstanding as at 31 March 2022 and 31 March 2021,

e S as e
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Summary of significant accounting policics and other explanatory information
(All amounts in Rupees crores, except per share data and when otherwise stated)

38 ‘T'racle payables ageing
Trade payables ageing schedule for the year ended as on March 31, 2022 and March 31, 2021

Qutstanding for the following periads from the due date of payments

Less than 1 1.2 years 2.3 years More than 3 "otal
year years

Trade payables as at 31 March 2022

Qutstanding dues to MSME 12.64 1.18 0.81 0.16 14.79
Qthers 53.90 6.95 5.19 .89 75.93
Trade payables as at 31 March 2021

Outstanding dues to MSME 11.55 0.12 0.69 - 12,36
Others 57.12 6.5t 3.57 6.40 73.60

“T'here are no disputed trade payables outstanding to MSME and other parties as at 31 Macch 2022 and 31 March 2021,

39 Promoter's Shareholding

As at 31 March 2022 As at 31 March 2021

Name of promoter Number of of total Numberof

% of total shares

shares shares shares

GMR Airports Limited 238,139,000 63.00% 238,139,000 63.00%
MAHB {Mavritius) Private Limited 41,573,540 11.60% 41,573,540 11.00%
Airports Authority of India 49,140,000 13.00% 49,140,060 13.00%
Hon'’ble Governor of Telangana . 49,140,000 13.00% 49,140,000 13.00%
GMR Infrastructure Limited 1,000 0.00% 1,000 0.00%
Malaysia Airports Holdings Berhad 6,460 0.00% 6,460 0.00%

*Fhere was no change in promoter's holding during the year ended 31 March 2022 and 31 March 2021.

40 'The Company neither holds any Benami property, nor proceedings have been initiated or are pending agatnst the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

4

—

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 to the best of the knowledge of Company’s
management,

42 The Company have not traded or invested in Crypto cuctency or Virtual Currency.

43 The Company have not advanced or loaned or invested funds to any other person(s} or eatity(ies), including foreign entities fntermediades) with the
understanding that the intermediacy shall
{i) directly ot indicectly lend or invest in other persons or entities kientified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries); or
({)Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficlaries

44 The Company have not received any fund from any person(s} or entityfies), including foreign entities (Funding Party) with the understanding (whether
recorded in wiiting or otherwise) that the Company shail
(i) directly or indirectiy lend or invest in other pessons or entities identified in any manner whatscever by or on behalf of the Funding Pasty (Ultimate
Beneficiaries) or;
(i) provide any guarantee, sccurity or the like on behalf of the Uliimnate Beneficiarics.

45 The Company has used borrowings from Banks and financial institutions for the specific purpose for which it was taken at the balance sheet date.
46 'The Company has not been declared willful defaulter by any bank or financial Institution or other lender.

47 No transactions, which are not recorded in the books of accounts of the Company has been surrendered or disclosed as income during the year in the fax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

48 Retirement and other employee benefits

3 g 3

a) Defined contribution pli\u:
Contribusion to provident and other funds under employee benefits expense are as under:
March 31, 2022 March 31, 2021

Conisbution to provident fund : 473 4.88
Contsibution to ESI and Labour welfare fund 0.16 0.18
Contribibion to superannuation fand 207 2.23

6,96 7.29

b) Defined benefit plan:

Gratuity liability is a defined benefit obligation which is funded through policy taken from Life insurance Corporation of India and liability (net of fair value
of investment in LIC) is provided for on the basis of an actuarial valuation on projected unit credit method made at the end of each financial year. Evesy
employee who has completed five years or more of service gets a gratuity on departure at 15 days’ salary (based on last drawn basic salary) for each
completed year of sesvice subject to a maximurn limit of Rs. 0.20 (March 31, 2021: 0.20).
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Summaty of significant accounting policies and other explanatory information
{All amounts in Rupees crores, except per shace data and when otherwise stated}

48 Retirement and other employce benefits: (continued)

The following tables summarize the components of net benefit expense recognized in the statement of profit or loss/OCI and amounts recognized in the

balance sheet for defined benefit plans/obligations:

Net employee benefit expense {recognized in employee benefits expense):

Cuzrent service cost
Taterest cost on net Defined Benefit Obligation (DBO)
Net henefit expense

Amount recognized in other comprehensive income:

Actvarial (gain)/loss due to IXBO experience
Actuaral (gain) /loss due to DBO assumption changes
Return on plan assets (greater) /less than discount rate
Actuarial (gains)/ losses recognized in OCI

Amounts recognised in the Balance sheet are as follows:
Fair value of plan assets

Defined benefit obligation
Plan (liability)/ asset

Changes in the present value of the defined henefit obligation are as follows:

Opening defined benefit obligation

Interest cost

Cuzrent service cost

Benefits paid

Actuaral losses /(gains) on objigation
Acquisition cost

Actuariat losses/ {gain) on financial assumption
Closing defined benefit obligation

Changes in the fair value of plan assets are as follows:

Opening fair value of plan assets

Expected return on plan assets

Contributions by employes

Return on plan assets greater/ {Jesser) than discount sate
Acquisition adjustment

Benefits paid

Closing fair value of plan assets

The major category of plan assets a8 a percentage of the fair value of total plan assets is as follows:

Investments with insurer

The principal assumptions used in determining gratuity obligation for the Company's plans are shown below:

Discount rate
Rate of compensation increase
Employee tarnover

A quantitative sensitivity analysis for significant assumption is shown below:
: ;

Discount rate

Effect due to 1% increase in discount rate

Effect due to 1% decrease in discount rate

Attrition rate

fiffect due to 1% increase in attrition rate

Effect due to 1% decrease in attrition rate

Salary escalaton rate

Liffect due to i% increase in salary increase rate

Effect due to 1% decrease in salary increase rate

March 31,2022  March 31, 2021
1.25 1.38
0.29 0.28
1.54 1.66
March 31, 2022 March 31, 2021
0.03 0.79)
27 -
048 {0.35)
0.24 (L14)
March 31, 2022 Marxch 31, 2021
6.19 7.12
(1207 (11.28)
(5.88) {4.16)
March 31,2022 March 31, 2021
11,28 11.39
0.74 0.74
1.25 1.38
{0.75) (1.00)
0.02 (0.44)
(0.20) {0.79)
©0.27) -
12.07 11.28
March 31, 2022 March 31, 2021
712 7.25
0.46 0.46
013 0.06
(0.48) 0.35
(©.28) -
0.75) {1.00)
6.20 7.12
March 31, 2022 March 31, 2021
100% 100%
March 31,2022 March 31, 2021
710% 6.80%
6.00% 6.00%
500% 5.00%
March 31, 2022- Marxch 31, 2021
0.82) {0.80)
0.94 0.93
0.07 0.04
{0.08) ©.05)
0.78 0.80
©.72) {0.73)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable

changes in ey assumptions occurring at the end of the reporting period.
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48

49

50

51

52

Retirement and other employee benefits: (continued)

The following payments arc expected contributions to the defined benefit plan in the future years
March 31,2022 March 31, 2021

with-in one year 1.22 0.98
between one to two years 0.89 1.18
between two to three years 1.7% 0.87
between three to fve years 3,07 3.26
between five to ten years 8.11 8.00

'Fhe average duration of the defined benefit plan obligation at the end of the reporting period is 10 years {31 March 2021: 10 years).

Reimbursement of expenses claimed by the Company from the concessionaries and othez vendors based on the contractual arrangements have been
reduced from the respective expense head as mentioned in the table below:

March 3%, 2022 March 31, 2021

Expense head

Electricity and water charges 62.67 62.10
Salaries, wages and bonus 6.19 7.42
Staff welfare expenses 4.23 1.57
Rates and taxes - 0.21
Miscellancous expenses 1.98 7.66
Rent 1.54 0.53
Traveliing and conveyance 1.14 0.45
Repairs and maintenance 5.04 7.5

82,79 87.69
Segment reporting

Operating segments are reported in such a mannes coasistent with the internal reporting provided to the Chief Operating Decision Maker (CODM?). As
per the evaluation carried out by CODM, the Company has only one reportable business segment, which is operation of airport and providing allied
services and operates in a siugle business segment. Accordingly, the amouats appearing in these standalone financial statements relate to the Company’s
single business segment,

Major Customers: Revenue from one customer of the Company is approximately Rs. 158.77 out of revenue from operations of the Company for the year
ended March 31, 2022 {March 31, 2021: Rs, 105.70).

During the financial year ended 2019, the Company had entered into a term loan facility acrangement with Yes Bank Limited (“YBL” or “Bank”}, to avail
term loan of Rs. 4,200, and had incurred an up-front processing fee of Rs. 63. However, in view of certain developments, the Bank expressed its inability to
extend the loan, and accordingly on Aprt 21, 2020, the arrangement was teeminated, Further YBL vide their letter dated June 9, 2020 acknowiedged the
receipt of request from the Company for refund of the aforesaid up-front fees and to present the Company’s request to the appropriate committees for
approvals, Further, management has obtained legal opinion from an independent lawyer regarding the Company’s right to receive the refund of upfront
fee, Tn view of the above and on the basis of on-going discussions with the Bank officials, management is confident of the recovery of the said amount in
full, and accordingly, no adjustment wese cansidesed necessary in the accompanying standalone financial statements for the year ended Mazch 31, 2022,

Disclosure on changes in financing liabilities

Cuerent MNon-current  Assets held to

borrowings  borrowings hedge
Balance as on 1 Apsil 2020 15.92 5,168.24 865.02
Cash flows, net 151.40 2,188.29 (192.31)
Amortization of borrowing cost - (26.39) -
Liffect of changes in foreign exchange rates - (160.98) -
Finance cost - - 209.26
Change in fair values - - (259.79)
Balance as on 31 March 2021 17132 7,169.16 622,18
Cash flows, net ' ' , 86.23 -
Amostization of borsowing cost - 17.79
Effect of changes in foreign exchange rates - 254.84

Finance cost - R
Change in fair values - .
Balance as on 31 March 2022 287,55 7,441.79
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53 Related party transactions

a) Names of related parties and nature of relationshi
Nature of relationship

Name of the related party

Holding company GMR Airports Limited (GAL)

GAL's bolding company GMR Infrastructure Limited (GIL)

Ultimate holding company GMR Enterprises Private Limited (GEPL)
Group Company GMR Power and Urban Iafra Limited (GPUIL}

GMR Hyderabad Aerotropolis Limited (GHAL)

GMR Hyderabad Aviation SEZ Limited (GFHLASL)

GMR Hospitality and Retail Limited {(GHRT})

GMR Hyderabad Airport Power Distribution Limited (GHAPDL)*
GMR Air Cargo and Aerospace Engineering Limited (GACAEL)
GMR Aero Technic Limited {(GATT)

GMR Hyderabad Airport Assets Limited (GHAAL)

GMR Aviation Private Limited

Delhi International Airport Limited

GMR Highways Limited

GMR Airport Developers Limited

Kakinada SEZ Limited**

GMR Aerostructure Services Limited

GMR Hyderabad Vijayawada Expressways Private Limited

GMR Pochanpalli Expressways Limited

Raxa Security Services Limited

GMR Business Process and Services Private Limited

Government of Telangana

Alrports Authority of India

Malaysta Airports Holdings Berhad

MAHB (Mauritius) Private Limited.

Mr. G M Rao, Executive Chairman

Mr. GBS Raju - Managing Director

Mr. SGK Kishore — Chief Fxecutive Officer (Hll June 14, 2020)

Mr. Pradeep Panicker — Chief Executive Officer (w.c.f June 15, 2020)
Ms. Anand Kumar Polamzada - Chief Financial Officer

Mr. Anup Kumar Samal - Company Secretary {£ll Apsil 06, 2022)

Mr. Stinivas Bommidala - Director R
Me, H] Dora — Director

Mr. Grandhi Kiran Kumar— Director

Mr. C Prasanna ~ Director

Mr, Venkatramana Hegde - Director {fll July 30, 2020)

Mz, Joyanta Chakeaborty - Director (wef March 16, 2021}

Mr. IN Musthy - Director (6l January 05, 2022)

Mr. K Ramakrishna Rao 1AS - Director

Mr. Jayesh Ranjan IAS - Director

Mr. Mohd Shukrie bin Mohd Salleh - Director {w.e.f June 15, 2020 to February 2, 2022)
Mr. Antoine Crombrez - Director {wef Apsil 28, 2021}

M. Camilo Perez Perez - Director (wef April 28, 2021)

Mr., RSSLN Bhaskarudu - Independent Director {tll September 15, 2021)
Mr. NG Sarabeswaran - Independent Director {#ill September 15, 2021)
Mrs. Siva Kamesward Vissa - Independent Director

M. Iskandar Mizal Bin Mahmood - Director (wef February 02, 2022)
Mr. Dhagmendra Bhojwani - Director {wef January 06, 2022)

Mr. A. Subba Rao - Independent Director (wef September 15, 2021)

: D, M, Ramachandran - Independent Director (wef September 15, 2021) ’
M. Madhu Ramachandra Rao - Independent Director

Subsidiary companies

Fellow subsidiary companies

Shareholders having significant influence

Key Management Personnet (]KMP)

Joint Venture

Lagshya Hyderabad Airport Media Private Limited

Joint Venture of GHAL

GMR Logistics Park Private Limited#

Associate of GIL

GMR Rajahmundry Enesgy Limited

Fnterprises where KMP and their relatives

exercise significant influence

GMR Varalakshmi Foundation

Other entities in which Directors are interested

GMR Family Fund Trust
$ri Varalakshmi Jute Twine Mills Private Limited

Geolno India Prvate Limited
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53 Related party disclosures (continued)

*An application (Form STK-2) was made on February 25, 2020 with the Registear of Companies (ROC), Telangana seeking its approval for removal of
name of GMR Hyderabad Airport Power Distribution Limited (GHAPDL) from the Register of Companies. On March 13, 2021 the Company got the
confirmation Feom ROC regarding strike off of the name in records of the ROC and from that date GHAPDL stands dissolved.

# GHAL had formed a joint venture with ESR Hyderabad 1 Pte Limited (ESR), and as part of this agreement, ESR & GHAL have entered into definitive
agreements with an equity interest of 70% and 30% respectively in the 8PV vin, GMR Logistics Pack Private Limited {GLPPL). Consequently, GLPPL
ceased to be a subsidiary effective April 16, 2020. During the year, GLPPL bas changed the name of the Company from GMR Logistics Park Private
Limited to ESR GMR Logistics Park Private Limited w.e.f. February 23, 2022,

*¥coasequent to divestment in Kakinada SEZ Limited, it ceases to be the subsidiacy of GMR Infrastructure Limited and also fellow subsidiary of GHIAL
with effect from August 18, 2021,

b) Transactions with related parties
March 31, 2022 March 31, 2021

Services received

Raxa Security Services Limited 19.29 21.89
GMR Hospitality and Retail Limited 0.69 o.11
Airposts Authority of India 0.06 o.01
GMR Airport Developers Limited ' 19.64 22.62
GMR Infrastructure Limited 7.68 10.21
GMR Power and Urban Infra Limited 7.68 -
GMR Airports Limited 18.65 15.08
Lagshya Hyderabad Airport Media Private Limited 0.03 0.13
Delhi International Airport Limited 0.35 0.00
Investment made during the year

GMR Hospitality and Retail Limited 82.33 -
Security deposit (paid) /received

GMR Air Cargo and Aerospace Engineering Limited - (0.30)
GMR Airport Developers Limited - 10.00
Income from operations

GMR Air Cargo and Aerospace Engineering Limited 19.60 18.09
GMI Hospitality and Retail Limited 26.19 12.39
Alrports Autherity of India 0.64 0.19
GMR Aviation Private Limited 0400 0.00
GMR Infrasteucture Limited T 000 .02
GMR Power and Ushan Infra Limited : 0.01 -
GMR Hyderabad Aviation SEZ Limited - 273 2.24
Lagshya Hyderabad Airport Media Private Limited 19.43 10.99
Kakinada SEZ Limited - 0.23
GMR Airport Developers Limited 0.20 0.22
GMR Hyderabad Aerotropolis Limited 1.87 16.22
GMR Pochanpall Expressways Limited 0.00 -
Raxa Secarity Services Lirnited .01 001
Geokno India Private Limited .04 0.04
GMR Highways Limited ' 0.00 0.06
GMR Varalakshmi Foundation 0.42 0.40
GMR Business Process and Services Private Limited 340 3.18
GMR Hyderabad Airport Assets Limited 0.19 -
Dielhi International Airport Limited 0.00 0.01
Dividend income

Lagshya Hyderabad Airport Media Private Limited 1.96 -
Unsecured loan given

GMR Hospitality and Retail Limited 46,25 -
GMR Infrastructure Limited , s - 9.95 :
Uasecured loan received back

GMR Hyderabad Acrotropolis Limited 29.00 32.00
GMR Hospitality and Retail Limited 46.25 -
GMR Infrastructure Limited - 9.95
Interest on unsecured loan given

GMR Hospitality and Retail Limited 4.48 4.23
GMR Hyderabad Aerotropois Limited 3.78 501
GMR Infrastructuse Limited 20.25 2227

GMR Power and Urban Infra Limited 1.75 -
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b) Transactions with related parties (continued)
' March 31,2022  March 31, 2021

Purchase of captial asset / services for Capital work-in-progress:

GMR Hospitality and Retail Limited 0.01 0.00
GMR Airport Developers Limited 39.73 4247
Sale of property, plant and equipment

GMR Air Cargo and Aerospace Engineering Limited - 26.79
Corpaorate guarantee given on behalf of the subsidiaries

GMR Hyderabad Aviation SEZ Limited - 5,92
GMR Hospitality and Retail Limited 41.25 -
GMR Hyderabad Aerotropolis Limited 13.50 50.00
GMR Air Cargo and Aerospace Engineering Limited 300.00 30.00
CSR expenditure

GMR Varalakshmi Foundation 8.20 10.97
Straight lining of lease rental income

GMR Hospitality and Retail Limited 0.99 019
GMR Air Cargo and Aerospace Engineering Limited 3.70 5.t8
Lagshyz Hyderabad Airport Media Private Limited ©.01) 0.00)
MR Business Process & Services Private limited 0.04 0.04
GMR Highways Limited (0.00) (0.00)
GMR Airport Developess Limited {0.01) 0.00
GMR Varalakshmi Fouadation 0.00 0.02
Raxa Security Services Limited {0.00) {0.00)
Depreciation and inferest cost as per Ind AS 116

GMR, Family Fund Trust 048 0.4
Government of Telangana 8.83 8,52
S Varalakshmi Jute Twine Mills Private Limited 0.35 0.30
Corporate guarantee commission income:

GMR Hospitality and Retail Limited 0.16 0,15
GMR Air Cargo and Aerospace Engiacering Limited 207 0.59
GMR Hyderabad Aerotropolis Limited .16 0.11
GMR Hyderabad Aviation SEZ, Limited 0.14 0.11
Advance received from customer

GMR Air Cargo and Aerospace Enginecring Limited - 2542
Lagshya Hyderabad Airport Media Private Limited : 7.00
Income on amortization of deposit received

GMR Air Cargo and Aerospace Engineering Limited - 0.00 0.20
GMR Enfrastructure Eimited 0.00 0.00
GMR Hospitality and Retail Limited 0.00 0.00
Lagshya Hyderabad Airport Media Private Limited 0.04 0.06
GMR Varalakshmi Foundation ‘ .01 0.01
Interest income on amortization of deposit paid:

Raxa Security Services Limited 017 0.16
Sri Varalakshmi Jute Twine Mills Private Limited 0.01 0.01
GMR Family Fund Trust 0.02 0.03
Reimbursement of expenses claimed by the Company during the year from its refated parties

GMR Infrastructuse Limited 0.00

Lagshya Hyderabad Airport Media Private Limited 0.15

Kakinada SEZ Limited 0.00

Delhi International Airport Limited 0.01

GMR Hyderabad Aviation SEZ Limited 20.16

GMR Airports Limited 0.02

GMR Hospitality and Retail Limited 7.85

GMR Air Cargo and Aérospace Engineering Limited ' ' 5.07

Airports Authority of India 323

GMR Hyderabad Aerotropolis Limited 7.97

GMR Airport Developers Limited 1.85

GMR Highsays Limited -

Raxa Sccurity Services Limited o0

GMR Varalakshmi Foundation 0.05

Geokno India Private Limited 0.01

GMR Business Process and Services Private Limited 0.42

GMR Pochanpalli Expressways Limited 0.01

GMR Hyderabad Airport Assets Eimited 3.33
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b} Transactions with related parties (continned)
March 31,2022 March 31, 2021

Interest expense on amortization of deposit received:

GMR Air Cargo and Aerospace Engineering Limited 0.00 0.02
GMR Infrastructure Limited 0.00 0.00
GMR Hospitality and Retail Lienited .00 0.00
Lagshya Hyderabad Airpoct Media Private Limited 0.04 004
GMR Varalakshmi Foundation 0.01 0.01
Amortisation of expense on deposit paid
Raxa Security Services Limited 0.17 0.16
Reimbussement of expenses claimed from the Company during the year by its related parties
GMR Hospitatity and Retail Limited 0.04 0.04
Delhi International Airpost Limited 0.14 0.12
Remuneration paid to Key managerial personnet
Shott term employee benefits 12.34 7.46
Sitting fees 017 0.21
c) Outstanding balances at the end of the year
March 31, 2022 March 31, 2021
Non-Current  Current Non-Current Current
Balance recoverable/(payable) .
GMR Akr Cargo and Aerospace Engineering Limited - (3.25) - (19.12)
GMR Aerostructure Services Limited - - - 0.03
Raxa Security Services Limited - (3.75) - 437
Alrports Authority of India - 413 - 346
GMR Infrastructure Edmited - - - (1.00)
GMR Power and Urban Infra Limited - 2.26 - -
Brelhi International Airport Limited - {0.19) - {0.11)
GMR Rajahmundcy Energy Limited - 0.04 - 0.04
GMR Airports Limited - (3.82) - {#.59)
GMT Hospitality and Retail Limited - 7.27 - 15.98
GMR Hyderabad Vijayawada Expressways Private Limited - 0.01 - 0.01
GMR Enterprises Private Limited - 0,01 - 6.01
GMR Aviation Private Limited - 0.00 - (000}
GMR Hyderabad Aviation SEZ Limited - 413 - 15.35
GMR Airport Developers Limited- - (7.28) - 5.99
Lagshya Hyderabad Airport Media Private Limited - (3.77 - (5.55)
Kakinada SEZ Limited - 0.00 - 0.01
GMR Hyderabad Aerotropolis Limited - 16.38 - 15.22
GMR Varalakshmi Foundation - 0.16 - 0.59
GMR Vemagir Power Generation Limited - 6.00 - 0.00
GMR Highways Limited - 0.25 - 0.25
Geokno India Prvate Limited - 0.88 - 0.84
GMR Business Process and Services Private Limited - 2.84 - 1.05
GMR Pochanpalli Expressways Limited - - - 0.00
(GMR Hyderabad Airport Assets Limited ’ - 0.04 - -
Security deposit reccivable / (payable)
GMR Infrastructure Limited - {0.04) - 0.04)
GMR Hospitality and Retail Limited - ©.01) {0.00) 0.01)
Lagshya Hyderabad Airport Media Private Limited {0.42) - {0.39) -
GMR Varatakshmi Foundaton {012} - {0.11) -
Raxa Security Services Limited - 1.69 - 1.69
St Varalakshmi Jute Twine Mills Private Limited - 6.10 - 0.10
GMR Family Fund Trust , .- 0.38 - 0.36
GMR Air Cargo and Aerospace Engineering Limited 0.09 -
GMR Airport Developers Limited - - - 4,65
Loans given
GMR Hospitality and Retail Limited - 42.33 -
GMR Hyderabad Aerotropolis Limited ' - 11.00 - 40.00
GMR Infrastructure Limited - i41.20 - 200.00
GMR Power and Usban Infra Limited - 58.80 - -
Lease liabilities
GMR Family Fund Trust (2.41) - (2.46) -
Sti Varalakshmi Jute Twvine Mills Private Limited (1.75) - 4.7 .
Government of Telanagana {81.13} - {76.98) -
Borrowings

Government of Telangana e (315.05) - (315.05}
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d) Details of guarantees/pledge of equity shares

March 31, 2021

March 31, 2022
Pledge of equity shares (face value) with banks against the foan taken by the subsidiary
GMR Hospitality and Retai} Limited 82.95
Cotporate guarantee given on behalf of its subsidiaries to banks against the loan taken
GMR Hosgpitality and Retail Limnited 115.21
GMR Air Cargo and Acrospace Engineering Limited 325.50
GMR Hyderabad Aviation SEZ Limited 93.36
GMR Hyderabad Aerotropolis Limited 60.50
GMR Hyderabad Aieport Assets Limited 60.78
Bank guarantee given on behalf of its subsidiary
GMR Hyderabad Aerotropolis Limited 1.53

32,90

108.09
304,10

8212
11012

1.53

54 Leases

(3} Company as a lessee

The Company has taken land, office and other spaces on operating lease having 4 term ranging from 5 yeass to 60 years. The Jand lease has an escalation of 5%
per annum From the 8th anniversary of the Commercial Operations Date (ie., March 23, 2008) and is co-terminus with the concession period. The office and

other space leases have an escalation of 5% per annum and are cenewable at the end of the lease peciod with mutual consent.

floliowing are the changes in the carcying value of right of use assets:

Category of ROU asset

Total
Land Building

Balance as at March 31, 2020 G6.05 8.36 T4.41
Additions on account of modification in the terms of contract - 3.67 3.67
Depreciation (1.38) (1.3%) {2.65)
Balance as at March 31, 2021 64.67 16.72 75.39
Additions - - -
Depreciation (1.37) {1.27) (2.64)
Balance as at March 31, 2022 . 63.30 92.45 72.75
The following is the break-up of current and non-current lease liabilities:

March 31,2022 March 31, 2025
Curzent lease Habilities -
MNon-current lease liabilities 92.08 §9.15

92.08 80.15

The following is the movement in lease liabilitics during the year:

March 31,2022 March 31, 2021
Balance as at the beginning of the year §9.15 8270
Movement:
Additiens on account of modification in the ferms of contract - 3.67
Finance cost accrued during the year 8.65 8.23
Payment of lease liabilities (5.72) {5.45)
Balance at the end of the year 92.08 89.15
Fallowing amount has been recogaized in statemeat of profit and loss:

March 31,2022 March 31, 2021
Depreciation/amortisation on oght to use asset X 2.64 2.69
Interest on lease liability 8.65 8.23
Fxpenses related to short term lease {included under cther expenses) 2.34 2.34
Total amount recognized in the statement of profit and loss 13.62 13,26
The table below summarises the matusity profile of the Company’s lease liabilities based on conteactual undiscounted paymenss:

March 31,2022 March 31, 2021
Within one year 10.57 9.88
After one year but not more than five years } 2817 26.80
More than five years 717.94 725.47

() Company 3s a lessor

The Company has sub-leascd land to various parties under opeeating leases having & term of 9 to 30 years. "The leases have varying terms, escaiation clauses and

tencwal rights. On renewal, the terms of the leases are rencgotiable.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

March 31, 2021

Match 31, 2022
Within one year 47.96
After one year but not more than five years | : 137.13
Moze than five years 148.13

50.44

148.2)
P TN
5
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55 Fair values
The carrying amount of all financial assets and liabilities (except for cersain other financial assets and liabilides, Le. “Instruments carried at fair value”)
appetring in these standalone financial statements are reasonable approximation of fais values.

Carrying value Fair value
March 31,2022  March 31,2021 March 31,2022 March 31, 2021

Financial assets
I. At fair value through Profit or [oss

Investments in mutual funds 384,72 44370 384.72 443,70
II. At fair value through Other comprehensive income

Cash flow hedges (refer note V'aj)

Cross currency swap 457.18 466.25 457.18 466,25
Coupon only swap (3.09 0.00 (3.09) 0.00
Call spread opdon 216.53 155.93 216.53 155.93

1II. Atamortized cost
Investments in commercial paper 456.78 528.87 456.78 528.87
Loans 211711 287.35 2nn 287.35
Trade receivables 59.67 111.10 59.67 ] il1.10
Cash and cash equivalents . 2455 G67.86 24.55 667.86
Bank balances other than cash and cash equivalents 1,244.60 1,462.02 1,244.60 1,462.02
Other financial assets 211.16 157.79 211.16 157.79
3,263.81 4,280.87 3,263.81 4,280.87

Financial liabilies

IV. At amortized cost
Borrowings 7,699.34 7,340.48 7,48591 7,381.25
Other financial lsbilities ) 869.18 909.26 868.90 909.01
Lease Liabilities 92.08 89.15 92.08 89.15
Trade payables 90,72 85.96 90.72 85.96
8,751.32 8,424.85 8,537.61 8,465.37

V. Assumption used in estimating the fair values:
The Fair value of the financial assets and liabilides is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or lignidation sale. The following metheds and assemption were used to esiimate the faic values:

{4) The Compaay enters into derivative financial instzuments with various countesparties, principally financial insditutions with investment grade credit
eatings. Derlvatives are valued using valuation techniques, which employs the use of market observable inputs. The most frequently applied valuation
techniques inciude forward pricing and swap models, using present value calculations. The models incorporate various inputs including the credit
quality of counterparties, foreign exchange spot and forward rates, yield cusves of the zespective currencies, currency basis spreads between the
sespective currencies, interest rate curves and forward rate curves of the underlying commodity. As at March 31, 2022, the marked-to-market value of
derivative asset positions is net of a credit valuation adjustment attributable to derivative counterparty default risk.

{b} The fair values of quoted mutual funds are based on price quotations at the reporting date.
{c) The fair value of borrowings is based on the traded price of the bond and the prevailing exchange rate.

{d) Management has assessed that cash and cash equivalent, trade receivables, trade payables, other bank balances and other current liabilities balances
approximate their cacrying amounts largely due to the short-term maturities of these instruments, hence the careying value is considered to the same as
its fair value,

56 Fair Value Hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities as at the reporting date.

; . Fair value measurcment psing > ,

\ “ A s A

Market prices in Significant Significant
active markets observable inputs uno.b servable
. mputs
{Level 1) (Level 2) {Level 3)
Assets measured at fair value as at March 31, 2022
Investment in mutual funds 384.72 - -
Dierivatives designed as Cash flow hedge - - 670.62 -
384,72 670,62 -
Assets measured at fair value as at March 31, 2021
Investmernit in mutual funds 443,70 - -
Derivatives designed as Cash flow hedpge - 622.18 -
443.70 622,18

There have been no transfers between Level 1, Level 2 and Level 3 during the cusrent and previous year.
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57 Financial risk management objectives and policies
The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other paysbles and financial guarantee

contracts. The main purpase of these financial liabilittes is to finance the Company’s operations and to provide guacantees to support its operations. The
Company’s principal financial assets include loans, wade and other receivables and cash and cash equivalents are derived from its operations.

The Company is exposed to market risk, credit sisk and liquidity sisk. The Company's senior management oversees the management of these risks. The
Company’s financial risk activities ate governed by appropriate policies and procedures and that financial dsks are identified, measured and managed in
accordance with the Company’s policies and risk objectives. All derivative activities for risk management pueposes arc carried out by senior management
team that have the appropriate skills, experience and supervision. Tt is the Company’s policy that no trading in derivatives for speculative purposes may be
undertakes. The Board of Directors reviews and agrees policies for managing each of these risks, which ave summarised below:

Market risk

Macket sisk is the risk that the Fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk
comprises of interest rate risk and cutrency sisk. Firsancial instruments affected by market risk include loans and borrowings, investments, deposits and
derivative financial instruments.

The sensitivity analysis in the following sections relate to the position as at March 31, 2022 and March 31, 2021,

The sensitivity analysis for boreowings have been not prepared as the amount of debt is Fully hedged at the fixed currency exchange rate, therefore there is
no impact on account of foreign exchange fluchuation. The analysis also excludes the impact of movements in market variables on the carrying values of
gratuity acd other post-retirement obligations and provisions.

The assumptions made in caleulating the sensitivity analyses are:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held as at March 31, 2022 and March 31, 2021

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of & financial instrument will Huctuate because of changes in market interest rates. The
Company does not have any exposute to the risk of changes in market interest rates as the Company’s long-term debt obligations ase in the form of Senior
Secured Notes ("SSN") with fixed interest rate of 4.25% p.a, 5.375% pa. and 4.75% p.a on total amount of USD 350 million, USD 300 mitlion and USD
300 million respectively. 4.25% SSN has been swapped for 8.65% p.a. (weighted average of all Cross Currency Swap {CCS) contracts) on TNR notional of
Rs. 2,229.95; the interest obligation on 5.375% SSN has been swapped for 6.05% p.a. (weighted average of all Coupon Only Swap (COS) contracts) on INR
notional of Rs, 2,094.48, and interest obligation on 4.75% SSN has been swapped for 5.41% pa. {weighted average of ali COS contracts) on INR notional
of Rs. 2,188.29.

The exposure of the Company's short-term borrowings to intecest rate changes as at the end of the reporting period for actual outstanding balances is not
significant and therefore, any change in interest rate will not materially impact the reported profit / loss for the period.

Foreign cusrency sisk

Foreign currency sisk is the risk that the fair value or future cash flows of an exposure will fluciate because of changes in fareign exchange rates. The
Company’s exposute to the risk of changes in foreign exchange rates eelates primarily to the foreign currency borrowings as enumurated above. However,
the Company has hedged its borrowings through cross curcency swaps, calk option speead and coupon only swap and designated the same as cash flow
hedge. :

Cash flow hedges

Foreign exchange derivative instruments measured a faie value through QCI are designated as hedging instruments in cash flow hedges to hedge the USD
INR conversion rate volatility with reference to the cash outflows on setflement of its borrowings and related interest payments designated in USL). The
fair value of detivative instruments varies with the changes in foreign exchange rates,

March 31, 2022 March 34, 2021
Assets Liabilities Assets Liabifities
Fair value of foreign currency forward contracts designated as
hedging instraments
Crogs currency swap , 457.18 - 466.25 -
Coupon only swap * : ﬂ . 3.09 v 0,00 - ‘

Call spread option 216.53 - ] 155.93 -
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Foreign currency sensitivity

"The Company's exposure to unhedged foreign currency risk at the end of the reporting petiod expressed in foreign currency is as follows:

March 31, 2022 Mazch 31, 2021
Foreign Currency Foreign Currency Rs. (in Crore)  Foreign Currency  Ras. (in Croze)
EUR 9,35,990 (1.95) {4,55,432) 3.1
GBP (1,800} 0.02) {25,000) {0.25}
AED (1,73,250) (0.36} - -
UsD (91,280) (0.69) (29,27,871) 2141

Foreign currency sensitivity
The Following table demonstrate the sensitivity to a reasonably possible change in USD and BUR exchange rates, with all other variables held constant. The
impact on the Company’s profit before tax is as under.

Foreign Currency Nature of transaction Change in Rate March 31, 2022 March 31, 2021
EUR Change in fair valuation of financial 5% 0.40 0.20
USsDy Tiabilitics 5% 0.03 1.07

'The Company’s exposure to foreign currency changes for all ather cugrencies is not matetial.

Credit risk

Credit risk is the risk that counterpacty will not meet its obligations under a financial instrument or customer contract, leading to a finangial loss. The
Company is exposed to credit risk from its eperating activities (primasily trade receivables) and from its financing activities, including deposits with banks and
financial institstions, foreign exchange transactions and other financial instrumesnts. :

Trade receivables

Customer credit risk is managed by the Company subject to the Company's established policy, procedures and control relating to customer credit risk
management, Credit quality of a customer is assessed based on an extensive credit raling scotecard and individual credit limits are defined in accordance with
this assessment. Qutstanding customer seceivables ate regularly monitored and any services to major customers are generally covered by bank guarantee or
other forms of credit assurance.

Financial instraments (security deposits) and cash deposits

Credit risk from balances with banks and financial institations is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of sutplus funds are made only with approved counterpacties and within credit limies assigned to each counter pasty. Counterparty credit limits
are reviewed by the Company’s senfor management on regular basis, and may be updated throughout the year. The limits are set to minimise the
concentration of tisks and therefore mitigate financial loss throngh counterparty’s potential failure to make payments. Exposuze 1o ceedit risk also inciudes
bank guarantees provided to subsidiary companies.

The Company’s maximum exposure to credit sk for the components of the balance sheet at March 3§, 2022 and March 31, 2021 is the carrying amounts of
trade receivables and bank guarantees provided to subsidiary compantes.

Liquidity dsk

The Company monitors its risk of a shortage of Funds using a rolling cash flow forecasts. The Company’s objective is to maintain a balance between
continuity of funding and flexibility through the use of working capital facilities, long-term loans and finance leases. The Company’s policy is to ensuge that
the repayments of horrowings are in sync with the cash flows generated from the operations, Approximately, 3.31% of the Company’s debt will mature in
less than one year at March 31, 2022 (Macch 31, 2021: 2.31%%) based on the outstanding amount of borrowings reflected in these standalone financial
statements, The Company assessed the concentration of sisk with respect o refinancing its debt and concluded it to be low. The Company has access to a
sufficient vardety of sources of funding and debt maturiog within 12 months can be rolled over with existing lenders, if required.

The table below summarizes the matusity profile of the Company's financial liabilities based on contractual undiscounted payments.

On Demand Up to 1 year 1to 5 years > 5 yeass Total

Year ended March 31, 2022

Borrowings - 257.55 4,799,59 2,715.75 7,772.89
Lease fiabilifies - 10.37 28,17 717.94 756.48
Trade payables - 50.72 - - 90.72
QOther financial Habilities ‘ - ' T5.T72 147.15 33.25 896,12
Guarantees 656.88 - - - 656.88
Total 656.88 1,074.36 4,974.91 3,466.94 10,173.09
Year ended March 31, 2021

Borrowings - 171.32 4,575.63 2,684.87 7.431.82
Lease liabilites - 9.88 26.80 72547 762.15
Trade payables . 85.96 . - 85.96
Other finaacial Habilities - 72791 155.30 61.84 945,05
Guarantees 605.96 - - - 605.96
Total 605.96 995.07 4,157.73 3,472,18 9,830.94
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58 Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders
of the parent. The primary objective of the Company’s capital managemest is to maximize the shareholder value.
The Company manages its capital structure and makes adjustments in light of changes in econamic conditions and the requirements of the financial
covenants. 'I'o maintain or adjust the capital structure, the Company may adjust the dividend payment to shaseholders, return capital to shareholders or
issue new shates. The Company monitors capital using a gearing ratio, which is debt {excluding lease fiabilities) divided by total equity plus debt. The
Company’s policy is to keep the gearing ratio at an optimal level to ensure that the debt related covenants are complied with.

March 35,2022  March 31, 2021

Barrowings (A) 7,699.34 7,340.48
Share Capital 378.00 378.00
Other equity 1,475.56 1,755.06
Total equity (B} 1,853.56 2,133.06
Totat equity and total debt (C=A+B) 9,552.90 9,473.54
Gearing ratio {A/C) 81% T1%

Tn order to achieve this overall objective, the Company’s capital management, amongst other things, alins to ensure that it meets financial covenants
attached to the loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings, There have been no breaches in the financial covenants of any loans and borrowing in the current period. No
changes were made in the objectives, policies or pracesses for managing capital during the years ended March 3t, 2022 and March 31, 2021,

50 Commitments and Contingencies
1 Contingent liabilities not provided fos:
March 31,2022 March 31, 2024

In respect of income tax matters [refer (a} below] 21,52 2470
In respect of seevice tax matters [refer (b} below] 35.66 3547
Chaim against the Company not acknowledged as debt [refer (), () and (B below] 149,75 149,35
Tn respect of other matters {refer (c} below] 25,20 25.20
{a) Pursuzns to the income tax assessment for the years mentioned below, the Company had received various demands from the income tax authorities in

relation to the inadmissibility of certain expenditure in accordance with the provisions of the income tax taw. ‘The management, on the basis of its internal
assessment of the facts of the case, the underlying nature of ransactions, the history of judgements made by the various appellate authorities, including
Favourable judgements received by the Company fom lower appellate authoritics and the necessary advice received from the independent expert engaged
in this regard, is of the view that the probability of the case being settled against the Company is remote and accordingly do not foresee any adjusiment to
these Financial Statements in this regard, The details of the relevant financial year which is subject to the dispute and the amount of demanded is as

follows:
Disputed tax amount

March 31,2022 March 31, 2021

Pending with the Hon'ble High Court of Kamataka

AY.2013-14 Disallowed under 115]B] - 3.38
Pending with Income Tax Appeliate Tribunal, Bangalore ("I'TAT")

A.Y.2014-15 [Disallowed uader 115]B] 376 3.76
AY.2016-17 [Disallowed under 1153} 6.46 6.46
Pending with Commissioner of Income Tax (Appeals) ("'CIT(A)")

AY.2017-18 [Disallowed under 115]B] . 4.76 4.76
AY.2018-19 [Disallowed under 115]B} 6.34 6,34

Disputed disallowance of expenses, resulting in reduction in carry forward of tax losses and accordingly no tax demand has been received
March 31,2022 . March 34, 2021

Pending with the Hon'ble High Court of Karnataka Note Note

ALY 2008-09 to AY 2013-14 ’ - 109.04 ‘
Pending with the Assessing Officer : . . |
AY 2010-11 10 2014-15 525 6.85 ‘
Pending with ITAT

AY 2009-10 to AY 2016-17 - 96.33

Pending with CIT (A)

ALY 2009-10 4.01 -

AY 2013-14 to AY 2018-19 13.27 41.99

AY 201415 to AY 2016-17 72,10 -

ALY 2016-17 ** 0.80 -

*#* Orders ufs 147 passed in case of AY 2015-16 & 2016-17 disallowing capital expendimre of Rs. 15.11 cx thereby reducing depreciation claim by Rs. 0.80
cr. Desand of Rs, 34,70 ¢r {including interest of Rs.16.06 cs) is weongly raised as against refund of Rs. 0.46 cr. The Company had filed an application for
rectification of demand and appeal with Commuissioncr of Income Tax (Appeals).

Note: Tax liability on aforementioned disputed disallowance of expenses is curzently not ascertainable.
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Disputed service tax matters

March 31,2022 March 31, 2021
Treegular availment of the cenvat credit, pending with Hon’ble High Court of Telangana* 24.84 24.84
Penalty equivalent to service tax levy on delay in payment of service tax on the user development fee, pending 743 743

with Hon'ble Supreme Court

Appealed filed with with Commissioner of Central Tax (Appeals), for demand order received towards non- 0.19 -
payment of service tax on corporate guarantee.

Teregular availment of cenvat credit and non-payment of service tax on recovery of electricity and water charges 3.20 3.20
from its concessionaires, pending with CESTAT Hyderabad*

*ncluding penalty amount.

"The Company had received a notice from the office of the Joint Commissioner of Labour for payment of Building and other constraction workers’
Welfare Cess @ 1% of the cost of construction of Airport Metropolitan amounting to Rs. 25.20 (March 51, 2021: Rs. 25.20). The Company had received
the stay order from Hon'ble High Court of Telangana against the said order in the earlier years.

The Company had received notice dated January 19, 2013, from Hyderabad Metropolitan Water Supply & Sewerage Board for disconnection of water
connection for non-pagment of sewerage cess arrears. The Company had received the stay order against the said order in the earlier years. The sewerage

cess outstanding including interest as at March 31, 2022 amounts to Rs. 5.70 (March 31, 2021: R, 5.30).

Ultilization of funds from Passenger Service Fee (Security Component) Fund (“PSF(SC) Fund”):

(i} ‘The Ministry of Civil Aviation (MoCA} had fssued orders in 2014, requiring the Airport Operators to reverse the expenditure incurred from PSF (5C)

(i)

®

n

Fund towards {a) procurement and maintenance of security systems/equipment; (b) construction of other long lived assets {tefer note (i) below) along
with interest till date of reversal. The Company had utilised approximately Rs,142.00 towards the above expenses 6ill March 31, 2018, excluding related
smaintenance expense, other costs and interest thereon which is presently unascertainable. Management is of the opinion that the utiisation of funds

from PSF(SC) escrow account is consistent with the Standard Operating Procedures, guidelines and clarifieation issued by the MoCA from: time to time
on the subject of utilization of PSEF (SC) funds.

As the above order, in management's opinion, is contrary to and inconsistent with SOPs, guidelines and clarification issued by the MoCA from time to
time in this regard, the Company had challenged the said order before the Hon’ble High court of Andhra Pradesh. The Hon'ble Figh Court, vide its
order dated March 3, 2014 followed by further clarifications dated April 28, 2014 and Decenber 24, 2014, stayed the MaCA order with an undertaking
that, in the event the decision of the writ petition goes against the Company, it shall restore the PSF (3C) Fund to this extent.

Based on the internat assessment, Management of the Company is of the view that no further adjustments are required to be made to the accompanying
standalone financial statements, in this regard.

As per the advice from the Ministry of Home Affairs and the SOP's issued by the MoCA on March 06, 2002, the Company, through its erstwhile wholly
owned subsidiary, Hyderbad Airpors Security Services Limited (HASSL) constructed the residential quarters for Central Industrial Security Force
(CISE) deployed at the airpost. After completion of such construction, the total consiruction cost including the cost of land and related finance cost
amounting to Rs. 113.73 was debited to the PSF {SC) Fund with corresponding intimation to the MoCA. The Comptroller & Auditor General, during
their audits of PSF (SC) Fund, observed that, the Company had niot obtained prior approval from the MoCA for incurring such cost from the PSIF G
Fund as required by the guidelines dated January 8, 2010 and April 16, 2010 issued by the MoCA. However, Management of the Company is of the
opinion that these guidelines were issued subsequent to the construction of the said residential quarters and approached the MoCA for approval of such
debit notes to the PSF (SC) Fund account. Futher, the Company had requested the MoCA o advice the Adrport Economic Regulatory Authosity
(AERA) for considering the cost of construction, land and other related costs with regard to the aforesaid residential quarters in determination of
Aeronautical Tariff for the Airport, Pending final instructions from the MoCA, residential quarters continue to be accounted under the PSF {8C) Fund
and no adjustments have been made to the accompanying standalone financial staternents.

Fuel surcharge adjustments (FSA) for the period from Apsil 2008 to March 2010 amounting to Rs. 2.05 (March 31, 2021: Rs. 2.05).

Thete are numerous interpretative issues relating to the Supreme Court {SC) judgement on PF dated February 28, 2019. As a matter of caution,
Company has amended the pay stracture and made the consequent payment of provident fund on a prospective basis form the date of the SC order.

Based on the internal assessment and / or legal opinion, the Management s confident that, for the aforesaid mentioned contingent lizbilities under
patagraph () to (g) above, no further pravision is required o be mads as at March 31, 2022.

Guarantees including financial guarantees March 31,2022 March 31, 2021
Particulars of guarantees

Corporate guarantee given on behalf of its subsidiaries to banks against the loan taken

(a) sanctioned 745.69 665.94

(b) outstanding 655.35 604.43

{c) sanctioned dusing the year 354.75 60.00
Bank guarantee given

(a} sanctioned 51.84 60,42

(b) outstanding 5784 60.42

Note: The above guarantees also includes performance guarantees given by the Company on its own behalf.
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I{1l Commitments

) Capital commitments:

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) amounting to Rs. 1,063.37 (March
31, 2021: Rs. 1,938.73).

b Other commitntents :

60

1) As per the terms of Concession Agreement, the Company is required to pay concession fees to MoCA @ 4% on its gross revenue (as defined in the
Concession Agreement) of the Company for a term of 60 years commencing from March 23, 2008.

ii) The Company has committed to provide financial support as necessary, to enable its wholly owned subsidiary company, GMR Air Cargo and
Aerospace Engineering Limited to meet its operational requirements as they arise and to meet its liabilities a5 and when they fall due.

i) The Company had entered into “Cross Currency Swap” with various banks in order to hedge principal portion and to protect interest component of
4,25% senior secured notes {2027 SSN) of USD 350 million which is repayable in October 2027, with interest payable on semi-annually basis. Fusther
the Company had also entered into “Call Spread (CS)” arrangements in order to hedge principal portion of 5.375% senior secured notes (2024 83N) for
USD 300 rmllion and 4.75% senior secuged noted {2026 $SN) for USD 300 million which are sepayable in Apsl 2024 and February 2026 respectively
and “Coupon Only Swap” (COS) to hedge the pagment of interest liability on semi-annually basis on 2024 SN for USD 300 million and 2026 §8N for
USD 300 million.

Significant accounting judgments, estimates and assumptions

The preparation of these standalone financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and Habilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumplions and estimates could result in outcomes that require a nmaterial adjustment to the carrying amount of assets ot liabilities affected in
future periods. -

a) Judgements

In the process of applying the Company’s accounting policies, management has made the following judgments, which has the effect on the amounts
recognised in these standalone financial statements:

Discounting rate

The Company has considered incremental borrowing rate of Airport sector as at transition date for measusing deposits, being financial assets and
financial liabilities, at amortised cost tli March 31, 2018. From period starting from Apsil 01, 2018, managesment has considered revised incremental
borrowing rate of airport sector for all the deposits given/received post Match 31, 2018 and impact has been duly accounted in these standalone

Non applicability of Service Concession Agreement (SCA)

The Company had entered into Concession agreement with the Ministry of Civik Aviation (“MoCA"), which gives the Company an exclusive right of
development, design, financing, constrction, commissioning, maintenance, operation and management of the Hyderabad Airport on a revenue sharing
model for an initial term of 30 years, which can be extended by another 30 years at the option of the Company. Under the agreement, the MoCA has
granted exclusive right and authority to perform some of the functions of the AAI being the functions of operation, maintenance, development, design,
construction, up gradation, modernization, finance and management of the Airport and to perform services and activities at the aisport constituting
“Adzport activities’ (regulated services) and ‘Non-Airport Activities” (non-regulated services), Airport Activities are regulated while there is no control
over determination of prices for Non-Airport sctivities. Charges for Non-Airport activities are determined at the sole discretion of the Company,

Appendix D to Ind AS 115 contains provisions to cover arrangements between public and private enterprises- refersed to as service concession
arrangement (“SCA”™). An entity is required to evaluate applicability of SCA for its arrangement under public to private partnesship based on SCA
guidance. ‘The applicability of service concession depends whether the grantors control or regufates what services the aperator must provide with the
infrastructure, to whom it must provide them, and at what price; and also control the residual interest in the infrastructare.

The Company’s management conducted detailed analysis to determine applicability of Appendix D of Ind AS 115. "The concession arrangement has
significant non-regulated revenues, which are apparently not ancillary in nature, as these are important from the Company, MoCA and users/passengers
perspective. Further, the regulated and non-regulated services are substantially interdependent and cannat be offeced in isolation. Adrport pretmises is
being used both for providing regulated services and for providing non-regulated services. Based on the Company’s proportion of regulated and non-
regulated activities, the directors have determined that over the concession petiod, the unregulated business activities drives the economics of the
arrangement and contsibutes substantially to the profits of the Company and hence concluded that SCA does not apply in its entirety to the Company.

v . 4 5

Concession fee: :

As per the Concession Agreement {CA), the Company is requited to pay concession fee to MoCA @ 4% on its gross revenue. As per Article 3.3.2 of
CA, “Gross Revenue” is defined to include all pre-tax revenue of GHIAL with certain specified exclusions.

Management of the Company is of the view that certain income / credits arising on adoption of Ind-AS, mark to market gain on valuation of derivative
instruments and gain on sestatement of long-term borrowings was nat in contemplation of parties in Decenber 2004 when this Concession Agreement
was signed / entered. Fusther, these income/credits in statement of profit and loss along with interest income on investment of part proceeds from
borrowings carmarked for airport expansion project and adjusted from the value of capital work-in-progress, do not represent actual receipts from
business operations, from any external sources and therefore, these incomes/ credits should not be treated as “Revenue” for caleulation of concession
fee payable. Accordingly, the Company, basis above and Legal Opinion obtained in this regacd, has provided the concession fee payable to MoCA after
adjusting such incomnes/credits,
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6o

Significant accounting judgments, estimates and assumptions {continued})

b) Estimates and Assumptions

6l

The key assumptions concerning the future and other key sources of estismation uncettzinty at the teporting date that have a significant risk of causing 2
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when these standalone financial statements were prepared, existing circumnstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that ace beyond the control of the Company. Such
changes are reflected in the assumptions when they oceur,

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and its present value obligation are determined using actuarial vaiuations. An
actuarial valuation involves making various assumptions that may differ from actual develapments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highty sensitive to changes in these assumptions. All assimptions are reviewed at each reporting date.

The parameter miost subject to change is the discount rate. In determining the appropsiate discount rate for plans operated, the management considers
the interest rates of government bands in currencies consistent with the currencies of the post-employment benefit obligation.

The mortality sate is based on publicly available mostality tables for the specific counteies, Those mortality tables tend to change only at interval in
response to demographic changes. Future salary increases and graluity increases are based on expected future inflation rates for the respective countries.

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor and other
claims, By their natare, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the
outcome of future events.

Pair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, theis fair value is measured using valuation techniques. The inputs to these models are taken from observable markets where possible, but
where this is not Feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility, Changes in assumpticns about these factors could affect the reported fair value of financial instruments.

Impairment of financial asset

The impairment provisions for financial assets are based on the assumptions about risk of default and expected loss rates. The Group uses judgement
in making these assumptions and selecting the inputs to the impairment calculation, based on Group’s past history, existing market conditions as well as
forward looking estimates at the end of each reporting period. :

Impairment of non-financial assets

Tmpairment exists when the carrying value of an asset or cash generating wenit exceeds its recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at asm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a discounting cash flow (DCF) model. The cash flows are dedved from the budget for the next five years and do not include restructuring
activities that the Company is not yet committed to or significant future investments that will enhance the asset’s performance of the CGU being
tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate
used for extrapolation purposes.

Taxes

Deferred tax assets on unused rax losses and minirnum alternate tax credit entitlement are recognised ta the extent that it is probable that taxable profit
will be available against which these amounts can be utilised. Significant management estimate is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

The accompanying standalone financial statements of the Company do not inchade Accounts for Passenger Service Fee - Security Component [PSE-
(SC)} as the same are maintained separately in the fiduciary capacity by the Company on behalf of Government of India and are governed by the

Standard Operating Procedure issued vide letter number AV/ 13024/047/2003-55/AD dated January 19, 3009 issued by Ministzy of Civil Aviation,
Government of India.

As per the MOCA notification, the PSF(SC) is replaced by Aviation Security Fee, effective July 1, 2019 and will be governed by the National Aviation
Security Fee Trust,
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Determination of acronautical tariff

The Company had filed an appeal, challenging the disallowance of pre-control period losses, foreign exchange loss on external commercial borrowings,
classification of revenues from ground handling, eargo and fuel farm as aeronsutical revenues and other issues for determination of aeronautical tariff
for the Fisst Conteol Period ("FCP”) commencing from April 1, 2011 to Masch 31, 2016 by Airport Economic Regulatory Authority (AERA’). The
Adjudicating Authority, Telecom Disputes Settlement Appellate Tribunal {TDSAT), in its disposal order dated March 06, 2020 has directed AERA to
reconsider the issues afresh while determining the aeronautical tariff for the Third Control Period commencing {"TCP") from April 01, 2021.

In relation to determination of tarif€ for the Second Contzal Period (“SCP™), commencing from Apsil 1, 2016 to March 31, 2021, AERA had issued 2
consultation paper on December 19, 2017. However, as the aforesaid consultation paper does not address the issues arising out of the FCP, including
true up for shortfall of receipt vis-a-vis entitlement for the FCP, the Company had fled a writ petition and obtained a stay order from the Hon'ble
High Court at Hyderabad in the month of February 2018 in respect of further proceedings in determination of tariff order for the SCP.

Consequent to the Order passed by TDSAT dated March 06, 2020, AERA, in respect of the remainder of the SCP, Le. from April 1, 2020 to March
31, 2021, had determined the Aeronautical tariff vide its Order dated March 27, 2020, Accordingly, the Company has applied acronautical tariff for
determination of zeronautical revenue as per the aforesaid order for the year ended 31 Masch 2021 and for the period ended 30 September 2021,
pending finalization of aeronautical tariff for the TCP. During the period, AERA vide its Order dated 31 August 2021, has issued Tariff Order for the
TCP effective from 1 October 2021 and accordingly the Company has applied aeronautical tasiff for determination of aeronautical revenue as per the
aforesaid order for the period effective 1 October 202t

Alternatively, the Company has also filed an appeal apainst the Tadiff Order for the TCP with TDSAT, as the management is of the view that AREA
has not considered the outstanding issucs of FCP and SCP in determination of aeronautical tariff for the TCP as directed by TDSAT vide its ordered
dated March 06, 2020.

The Company has recognized, deferred tax asset comprising of Minimum Alternate Tax (MAT) credit entiflement and unabsarbed business losses
aggregating to Rs,560.92 {March 31, 2021: Rs. 531.33) as at March 31, 2022, The Company based on the future taxable income expects to adjust these
amounts after expiry of the tax holiday period. The ultimate realisation of the deferred tax asset is dependent upon the generation of future taxable
income projected by considering the anticipated tariff orders fos the control period commencing from April 1, 2021, estimated revenues and expenses
of the business, scheduled reversals of deferred tax liabilities and tax planning strategy. As the recoverability of deferred tax assets is based on
estimnates of Future taxable income including projected aeronautical tariff revenue which involved determination by ABRA and being a subject matter
of litigations as detailed in note 62 above, any changes in such future taxable income could impact its recoverability. However, basis the sensitivity
analysis performed, management believes that any reasonable possible change in the key assuraptions would nat effect the Company's ability to
tecover the deferred tax asset within the specified peried as per the provisions of Income Tax Act, 1961.

As detailed in note 60, to these standalone financial statements, certain incomes/credits recognised on adoption of Ind-AS are not considered for
computation of concession fee payable to MoCA basis 2 legal opinion obtained. Accordingly, the following sources of income have not been
considered for accrual of the concession fee:

Income forming part of March 31,2022 March 31, 2021
Discounting on fair valuation of deposit reccived from concessionaries Revenue feom operations 6.35 7.46
Tncome recognised on advance from customers under Ind AS 113 Revenue from operations 110 116
Impact on account of straight lining of lease rentsls Revenue from operations 471 5.65
Income ardsing from fair valuation of financial guarantee Other income 2.54 0.96
Discounting on fair valuation of deposit paid to vendors Other income 0.25 0.25
Income from government grant Other income 527 521
Asmottisation of deferred income Other income 0.26 0.26

The disclosure on natuce of revenue from contracts as required under Ind AS 115 is part of note 26, Further, the additienal disclosure on trade

seceivable and contract assets, contract liabilities are as below: ' 1 .

Contract balances March 34, 2022 March 31, 2021
Trade receivables * 59.67 111.10
Contract assets** 21.26 18.74
Contract Liabilities*** 20.78 38.40

* Trade receivables, beyond the credit period as per the contracts with the customers, are interest bearing, In March 31, 2022: Rs. 0.31 (March 31,
2021: Rs. 0,31) was recognized as provision for expected credit losses on trade receivables.

** Contract asset includes unbilied revenue.
#++ Contract liabilities includes advance received from customers {cureent and non-current)
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Details of movement in provision for trade receivable is as below:
March 31,2022  Match 31, 2021

Particulars

Opesing balance 031 0.31

Add: Provision made during the year - 0.20

Less: Bad debts written off - (0.20)
0.31 0.31

Closing balance

66 The Hor’ble Orissa Fligh Court vide Judgement in W.P. No.20463/2018, in the case of Safari Retreats Private Limited, observed that the GST
provisions w.e.t input tax credit allowability in respect of Civil work are not in line with the objective of the Act, and accordingly, held that if an
assessee is required to discharge GST on the rental income, it is eligible to avail the Input Tax Credit (ITC) of GST w.rt. civil work, GHIAL is
engaged in rendering output supplies which is in the nature of letting out space/ facilities to various airline operators and other
parties/concessionaires, in return for consideration, known by different nomenclatures and ate given that the same is leviable to GST. Hence, the
Company has availed the GST ITC in respect of the costs for civit work incurred a5 part of the expansion project and regular operations, upon
application of the said judicial pronouncement. Fusther, department has filed an appeal in Hon'ble Supreme Court of India against the judgement of
Hor'ble Otissa High Court. Pending outcome of judgement of Hor'ble Supreme Court of India, considedng the judgement of Hon’ble Orissa High
Coutt and based on the opition obtained by the Company in this regard, the Management is of the view that GST ITC in respect of such civil work is
eligible to be availed by the Company. Having regard to the same, GST ITC amounting to Rs.451.21 (including Rs.372.80 pertaining to earlier years)
has been claimed in GST returns and disclosed under balance with government authorities in the standalone financial statements (refer note 11). .

Further, the Company has filed a writ petition (10367/2020} with Hon’ble High Court of Telangana requesting to strike down the retevant provisions
of GST which denies ITC in tespect of wortks contract services or goods and services received for construction of immoveable property (other than
plant & smachinery). The Hon'ble High Court had passed interim order directing the Respondents to not take any coercive action against the

petitioner.

67 Utilisation of money raised through issue of Senior Secured Notes (S5N)
During the year ended 31 March 2021, the Company had raised USD 300 million (INR. 2,188.29) through issue of 4.75% SSN from overseas macket to
fund the airport expansion plan, The coupen rate is fixed through the tenor and payable semi-annually. The Notes are repayable after 5 years i.e.
February 02, 2026. Details of utilization of funds raised are as under:

March 31, March 31,
2022 2021%
Unutitised arnount at the beginning of the year 2,027.96 749.23
Armount raised during the year - 2,188.29
Less: Utilized for capital project works (t,11£.07) {939.18)
Add: Income on ternporazy cash investment 56.84 29.62
Unutilised amount at the end of the year 973.73 2,027.96

* Represents unutilized proceeds out of the USD 300 million (Rs.'2,067.15) funds raised through issuc of 5.375% SSN during FY 2019-20.

Details of temporary cash investment made from unutilized proceeds of SSN is as follows:
March 31, 2022 March 31, 2021

Funds parked in:
Current accounts 0.39 12.53
Fixed deposits* 973.34 2,015.43
973.73 . 2,027.96

* including accrued interest of Rs, 8.52 (March 31, 2021: 9.14)
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68 Additional information as required under paragraph 5 of the part IT of the Schedule T to the Act to the extent either “Nil” or “Not Applicable” has

not been fumished.
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