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INDEPENDENT AUDITOR’S REPORT

To the Members of
Kakinada Refinery and Petrochemicals Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Kakinada
Refinery and Petrochemicals Private Limited (“the Company”), which comprise the Balance
sheet as at 31st March 2021, the statement of Profit and Loss (Including Other Comprehensive
Income), the Cash Flow Statements and the Statement of Changes in Equity for the year then

ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act, 2013,as amended (“the Act”) in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2021, its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of
the Standalone Ind AS Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the standalone Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.,

Material Uncertainty Related to Going Concern
Without qualifying our report, we draw attention to

(a) Attention is invited to Note No.28 of Financial Statements explaining the position of the
company on the aspect of delay in execution of contemplated petroleum refinery project
which brings in significant uncertainty on the ability of the company to continue its
operations in the absence of any significant progress in implementation of the project,
notwithstanding the above financial statements have been prepared as a going concern.
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Information other than the Ind AS financlal statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board Report including
Annexures to Board’s Report like Management Discussion and Analysis, Business
Responsibility Report, Corporate Governance and Shareholder’s Information etc., but does not
Include the standalone Ind AS financial statements and our auditor’s report thereon. The
above reports are expected to be made available to us after the date of the auditor’s report.

Our opinion on the standalone Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility
is to read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the standalone Ind AS
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above reports, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and those Charged with Governance for the Financial
Statements

The Company’s Board of Directors Is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Standalone Ind AS Financial Statements that
give a true and fair view of the financial position, financial performance including Other
Comprehensive Income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards (IND AS) specified under section 133 of the Act read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and the estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management Is responsible for

assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an Auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate

internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our |
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
Independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance In the audit of the standalone Ind AS financial
statements of the financial year ended March 31, 2021 and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), Issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

In the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with
by this Report are In agreement with the books of accounts.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Ind AS specified under Section 133 of the Act, read with Companies (Indian Accounting
Standard) Rules, 2015, as amended.

e) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company with reference to these standalone Ind AS financial statements and
the operating effectiveness of such controls are not applicable to the company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to

us:

i. The Company does not have any pending litigations which would impact its
financial position.

il. The Company did not have any long-term contracts including derivative contracts |
for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company

h) As required by section 197(16) of the Act, in our opinion and to the best of our
information and explanations given to us, the Company is a private limited company
and hence provisions of section 197 of the Act in relation to managerial remuneration

is not applicable.

For Brahmayya & Co.,
Chartered Accountants |

) /

4
x. N Sri Krishna

Place: Chennal Partner
Date:30-059-2021 Membership No.26575

UDIN:21026575AAAARJ1598
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date

i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner over a period of three years.
Pursuant to the programme, certain fixed assets were physically verified by the
management during the year and according to the information and explanations given
to us, no material discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

ii) According to information and explanations given to us and on the basis of our
examination of books of accounts the company does not have any inventory, accordingly
clause (ii) of para 3 of CARO 2016 is not applicable

iii) According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013,

iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, in respect

to the loans given.

v) In our opinion and according to the information and explanation given to us, the company
has not accepted any deposit from the public in accordance with the provisions of Section
73 to 76 or any other relevant provisions of the Act and Rules framed thereunder.
Accordingly, paragraph 3(v) of the Companies (Auditor's Report) Order, 2016 is not
applicable to the Company.

vi) The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the Company. Thus,
reporting under clause 3(vi) of the order is not required.

vii) According to the information and explanations given to us and on the basis of our
examination of the books of account in respect of statutory dues:

i
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a) The company has generally been regular in depositing undisputed statutory dues,
barring few instances of delays in making payment towards Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Service Tax, Duty of Customs,
Value Added Tax, Cess and any other Statutory Dues to the appropriate authorities.
There were no undisputed amounts payable towards Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service Tax, Duty of Customs, Cess and any
other Statutory Dues as on 31st of March, 2021 for a period of more than six months
from the date they became payable.

b) According to the information and explanations given to us, there is no amount
payable in respect of income tax, service tax, sales tax, customs duty, excise duty,
value added tax and cess whichever applicable, which have not been deposited on
account of any disputes.

viii) In our opinion and according to the information and explanations given by the
management, that, the company did not have any outstanding dues to financial
institutions, banks, government or debenture holders and accordingly reporting under
this clause do not arise.

Ix) The company did not raise any money by way of Initial Public Offer, further public offer
(including debt instruments) or term loans. Thus, reporting under clause 3(x) of the order
is not required.

x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

Xi) In our opinion and to the best of our information and according to the explanations given
to us, the Company is a private limited company and hence provisions of section 197 of
the Act read with schedule V in relation to managerial remuneration is not applicable.

xii) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiii) In our opinion and according to the information and explanations given to us and based
on our examination of the records of the Company, the company is in compliance with
section 188 of the Act where applicable and the details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.
As the Company is a Private Limited Company, Section 177 is not applicable and
accordingly, reporting under paragraph 3(xiii) of CARO 2016 to that extent does not arise.

xiv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
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xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

xvi) The Company is not required to be registered under section 45-|A of the Reserve Bank of
India Act 1934.

~. For Brahmayya & Co.,,
~\Chartered Accountants
wHirm Regn No: 0005115

| N Sri Krishna

Place: Chennai Partner
Date:30-09-2021 Membership No.26575
UDIN:21026575AAAARJ1598
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED

AUDITED BALANCE SHEET AS AT 31ST MARCH 2021

Particulars

ASSETS
MNon-current assects
Property , Plant and Liquipment
Capital Work In Porgress
Financial assets

Loans
MNon-current tax assets (net)
Other non current assets

Current assets
Financial Assets
Cagh and cash equivalents

Other Financial Assets
COther current asscts

Total assets

EQUITY AND LIABILITIES
Equity

Lquity Share capital

Other Equit

LIABILITIES
Non-current liabilities

Current liabilities
IFinancial |aabilities
Trade Payables
Due to micro enterprises and small enterprises
Due 1o others
Other Financial Laabiloes
Current tax liability (net)
Other current liabilities
quity and Liabilities

Policies & Disclosures

ignificant \ccountng

-

As per our report of even date
For M/s. BRAHMAYYA & Co.,
Chartered Accountan

Place: Chennai
Date: 30th September 2021

Amount in Rs.

e

4,436

4,63,84,359

72,80,658

1,41,470
146,027

20,02,00,000 20,02,00,000
(14,27,22,957) (14,25,73,526)

19,86,979
255,453

For and on behalf of the board of directors

[‘/ Wt S Sinhwl.

Prasanna Challa Suru Srinivasa Rao
Director Director
DIN : 01630300 DIN : 07505557

Place: Hyderabad
Date: 30th September 2021
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED
Statement of profit and loss for the year ended year 31st March-2021

Income
Revenue from operations
Other income

Finance income

otal Income

Expenses

Employee benefit expenses

Finance costs

Other expenses

Total Expenses

Profit/(loss) before exceptional items and tax

Profit/(loss) for the year
Other Comprehensive Income

Exchange differences on translanon of foreign opertions
Income tax effect

Other comprehensive income not to be reclassified to profit or loss in
bsequent periods:

Income rax cffect

Re-mensurement (losses) / gains on post employment defined benefit plans

As per our report of even date For and on behalf of the board of directors
For M/s. BRAHMAYYA & Co.,
Chartered Accounta
Firm Reg. No. 00(

ﬂff/ff"’"‘“ 34 ).,
N.SRI KRISHNA NG accs, Prasanna Challa Suru Srinivasa Rao
Partner Director Director
Membership No: 26575 DIN : 01630300 DIN : 07505557

Place: Chennai Place: Hyderabad
Date: 30th September 2021 Date: 30th September 2021
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Statement of Changes in Equity for the year ended 31st March, 2021

Profit fur the period/movement
Other comprehensive income

t 31 March Eﬂlﬂ
Prnﬁt for the
DthEl" comg enshfe income

otal comprehensive income
31 March 2021

For M/s. BRAHMAYYA & Co., For and on behalf of the board of directors
Chartered Accountants

Firm Reg. No. ﬂﬂﬂﬁl!ﬁ

c ////ﬂm v, S Shnianl,
N.SRI KRISHNA — Suru Srinivasa Rao
Partner Director Director
Membership No: 26575 DIN : 01630300 DIN : 07505557
Samarpit Agarwal
Company Secretary
Place: Chennai Place: Hyderabad
Date: 30th September 2021 Date: 30th September 2021
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED

Particulars
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES

Sotwont of Cogh P By the yo soiest M T8

Profit/ (Loss) before Tax
Profit / (loss) before tax expenses
to reconcile (loss) / profit before 1ax o net cash flows

Frnance comts
Interest meome on bank deposits and others
Operating profit before working capital changes
Movements in working capital :

Decrease/ (Increase) w capeeal wowrk m progress)/ PPL
Instaresi receveed
Redemption i purchane | of liund depuin

cash flow used in investing activitics (B)

FINANCING ACTIVITIES

Proceods from bong-tcrm borrowings

1 of kong-term borrowings

Finance costs paid

Increase/ (dhecrease) in mterest accrued on Long Term barrowings

Proceeds feom imssue of eyuty shares (including secuntes premeum and net of
related secunbics msu penses)

Hepayment of sho-term bormowmgs

tepayment of debenturc

Met cash Now (used in) / from financing activities (C)

MNet (decrease) / increase in cash and cash equivalents (A + B + C)
and cash equivalents at beganoeng of the year
Cash and cash equivalents at year end

COMPONENTS OF CASH AND CASH EQUIVALENTS
o dheposst acoount

otal cash and cash equivalents (nobe §
M

1341541
(1901214
255 451

55,3128

(423,254
5,604,724

544,724

L 1ALAM |
o] i

The statement of Cash oy has been prepared under the idirect method as set out m Ind AS - 7 specilicd under Secnon 133 of the At

As per our report of even daie
For M/s. BRAHMAYYA & Ca.,
Chartered Accountanis

MN.SRI KRISHNA |

Partner
Membership No: 2

Place: Chennai
Date: Mith September 2021

For and on behalf of the board of direcion

6’(} Jmt.

Dhrecooe
DIN : 01630300

Someril

Company Secretary
Flace: Hyderabad

Date: Mith September 2021

3B,
Suru Srinivasa Rao

e vor
DIN : 07505557
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED

Notes to IND AS Accounts

Note:1
1. Corporate Information

Kakinada Refinery and Petrochemicals Pvt Limited domiciled in India and incorporated to implement a
petroleum refinery project at Kakinada. The company’s Holding company is GMR Enterprises Pvt Ltd .

The registered office of the company is located in Hyderabad in Telangana State, India.
Information on other related party relationships of the Company is provided in Note 20.

The financial statements were approved for issue in accordance with a resolution of the directors on 30"
September, 2021

- B Significant Accounting Policies

A, Basis of preparation

"The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), under
the historical cost convention on the accrual basis except for certain financial instruments which are
measured at fair values, the provisions of Companies Act, 2013 (the ‘Act’) (to the extent notified). The Ind
AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

The financial statements are presented in Indian Rupees (“INR")

B. Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle
1) Held primarily for the purpose of trading
iii) Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current. A liability is current when it is:
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED

Notes to IND AS Accounts

i) It Is expected to be settled in normal operating cycle
ii) It is held primarily for the purpose of trading
i) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as non-
current assets and liabilities. The operating cycle is the time between the acquisition of assets for

processing and their realisation in cash and cash equivalents. The Company has identified twelve months
as its operating cycle.

b. Property, plant and equipment and Capital Work in Progress

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the item will flow to the entity; and
(b) the cost of the item can be measured reliably.

Fixed Assets are stated at acquisition cost less accumulated depreciation and cumulative impairment.
Such cost includes the expenditure that is directly attributable to the acquisition of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset are derecognised when replaced. Further, when each major inspection
is performed, its cost is recognised in the carrying amount of the item of property, plant and equipment
as a replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to
profit and loss during the reporting period in which they are incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

c. Depreciation on Property, plant and equipment

Depreciation on the Property plant and equipment is calculated on a straight-line basis using the rates
arrived at, based on useful lives estimated by the management, which coincides with the lives prescribed
under Schedule Il of the Companies Act, 2013 except for assets individually costing less than Rs. 5,000
which are fully depreciated in the year of of acquisition
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KAKINADA REFINERY AND PETROCHEMICALS PRIVATE LIMITED

Notes to IND AS Accounts

The management believes that these estimated useful lives are realistic and reflect fair approximation of
the period over which the assets are likely to be used. The residual values, useful lives and method of

depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Depreciation charges for impaired assets is adjusted in future periods in such a manner that revised
carrying amount of the asset is allocated over its remaining useful life.

d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not

capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure
is incurred.

Intangible assets include software and their useful lives are assessed as either finite or indefinite.

e. Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and
the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end
of each reporting period. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense

on Intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Intangible assets like the Software licence are amortised over the useful life of 6 years as estimated by the
management.

f. Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing

of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

g. Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, investment
properties, intangible assets and investments in associates and joint ventures determine whether there is any
indication that those assets have suffered an impairment loss. If such indication exists, the said assets are
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Notes to IND AS Accounts

tested for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets

with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount is determined:

(i) in case of an individual asset, at the higher of the net selling price and the value in use; and

(ii)in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at
the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the
continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the discount
rate (pre-tax) is determined based on the weighted average cost of capital of the company suitably adjusted
for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount,
such deficit is recognised immediately in the consolidated statement of Profit and Loss as impairment loss
and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. For this
purpose, the impairment loss recognised in respect of a cash generating unit is allocated first to reduce the
carrying amount of any goodwill allocated to such cash generating unit and then to reduce the carrying
amount of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss is recognised
for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in the consolidated statement of profit and loss.

h. Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain, The expense relating to a provision is presented in the statement of profit and loss net of any

reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase

in the provision due to the passage of time is recognised as a finance cost.”
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group

or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a

liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize
a contingent liability but discloses its existence in the financial statements,

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date

I Financial Instruments

Financial assets and financial liabilitics are recognised when the Company becomes a party to the contract
embodying the related financial instruments. All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value,
at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit and
loss) are added to or deducted from the fair value measured on initial recognition of financial asset or
financial liability. Transaction costs directly attributable to the acquisition of financial assets and financial
liabilities at fair value through profit and loss are immediately recognised in the statement of profit and
loss. In case of interest free or concession loans/debentures/preference shares given to associates and joint

ventures, the excess of the actual amount of the loan over initial measure at fair value is accounted as an
equity investment.

Investment in equity instruments issued by associates and joint ventures are measured at cost less
impairment.

Effective interest method

The cffecti}re interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense over the relevant period. The effective interest rate is the rate that

exactly discounts future cash receipts or payments through the expected life of the financial instrument, or
where appropriate, a shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding,
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Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business model whose objective is to hold these assets in order to collect contractual cash
flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is
carried at fair value through the statement of profit and loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and |
fair value through profit or loss.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance
equal to twelve months expected credit losses is recognised. Loss allowance equal to the lifetime expected
credit losses is recognised if the credit risk on the financial instruments has significantly increased since
initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the

i[:ir:lafsin: ;gssel expire, or it transfers the financial asset and the transfer qualifies for de-recognition under
n :

It the Company neither transfers nor retains substantially all the risks and rewards of ownership and

continues to control the transferred asset, the Company recognises its retained interest in the assets and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,

the Company continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received. :

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured
at the date of de-recognition and the consideration received is recognised in statement of profit or loss.

For uadu and other receivables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments,

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance

of the contractual arrangements entered into and the definiti f ial liabili i
e initions of a financial liability and an equity
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Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after

deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
Costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction and

njmured at amortised cost, using the effective interest rate method where i:‘Ic:m':m!:;m4|.-. ullr:e st;.fl? :Emu:;rﬂii
significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and
are subsequently measured at amortised cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the statement of profit and loss.

For trm?e and qﬂmr payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as

a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee.

-recogniti

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there

is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on
a net basis, to realise the assets and settle the liabilities simultaneously.

j. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term

deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term

deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

k. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

) In the principal market for the asset or liability, or
i) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
Interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to

generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.”

The Company determines the policies and procedures for both recurring fair value measurement, such as
derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
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measurement, such as assets held for distribution in discontinued operations. The Valuation Committee
comprises of the head of the investment properties segment, heads of the Company’s internal mergers
and acquisitions team, the head of the risk management department, financial controllers and chief

finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial
assets, and significant liabilities, such as contingent consideration. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained. Valuers are

normally rotated every three years.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which
are required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis,
the Company verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair

value of each asset and liability with relevant external sources to determine whether the change is
reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on

the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value,

I Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government. The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary

obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and
credit risks.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive |
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly |
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or
to the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial i;strument (for

example, prepayment, extension, call and similar options) but does not consider the expected credit
losses. Interest income is included in fina nce income in the statement of profit and loss.

Other interest income is recognized on a time ;
proportion basis taking into
ﬂ'utStandiﬂE aﬂd thE rate ip—plicahle nﬂ: account tl'E amount
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Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is generally
when shareholders approve the dividend.

m. Taxes
Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCl or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.”

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of the taxable profit and is accounted for using the balance sheet liability model. Deferred tax
liabilities are generally recognised for all the taxable temporary differences. In contrast, deferred tax assets

are only recognised to the extent that is probable that future taxable profits will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.
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Deferred tax assets include Minimum Alternative Tax (‘MAT’) paid in accordance with the tax law in India,
which is likely to give future economic benefits in form of availability of set off against future income tax
liability. Accordingly, MAT is recognised as deferred tax assets in balance sheet when the assets can be
measured reliably and it is probable that future economic benefit associated with the assets will be

realised.

n. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The
right-of-use assets are also subject to impairment,

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low value assets are recognised as expense on a straight-line basis over the lease term.
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Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a straight-
line basis over the lease terms and is included in revenue in the statement of profit or loss due to its operating
nature. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent
rents are recognised as revenue in the period in which they are eamed.

The company has not entered into commercial leases during the financial year.
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Note 3

Property , Plant and Equipment ( as at 31-March-2021)

Particulars

Crvil Works Computing Equipments Office Equipment Ficbares Vehicles Total
Gross Block ( at cost) e - ] L - ] _
asat Aprill, 2013 il I - 10,346 N 385 - 49,267
Additions — ; : 2 =
Dispasals =
as at_March 31,2020 10,346 38,921 49,267
_Gross Block ( at cost) —— . — - =
as at April 1, 2020 - 10,346 s 49,267
MHI'-“_:-_ == ——— 1] === - o S ] e =
Disposals .
as on March 31, 2021 - 10,346 38,921 49,267
Depreciation == — — = — i _ -
as at April 1, 2019 =— ] e == 2,955 I - 2,955
Charge for the year B ] =— = 2,955 38,921 41,876
Disposals -
as at March 31,2020 - 5,910 38,921 44,831
as at April 1, 2020 ) ] = ——» == 5910 38,921 - 44,831
__Charge for the year e _ = —— =l 2,955 l 2,955
Disposals .
as on March 31, 2021 - 8865 38,921 47,786
Net Block as on March 31, 2020 . 4,436 4,436
MNet Block as on March 31, 2021 - 1,481 1,481
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Note 4

Particulars
e
_&Eitilfnrk_lnf'_rgﬂﬂ Beowa e
Rates & Taxes
|Consultancy costs
Overheads

|Less: Othet income
|Interest income on bank deposits
Interest Receivable

MTotal - (iif) = (i) - (ii)

Note 5
S

Particulars

LunFm Loans and advances
Loan and advances to related parties
[Total

Note 6

Non-current tax assets (net)

Particulars

TDS certificate Receivble/Received

Note 7
Other non current assels

Particulars

Others

Balance with Statutory /Government authorities
[Preliminary Expenses to the extent not written off
Total

Rental deposit given

as at March 31, 2021 as at March 31, 2020

B iy W B e i

as at March 31, 2020
Ind AS

as at March 31, 2021
Ind AS

72,91,508 72,80,658

72,91,508

72,80,658

%5 "lj

j 3 ' : \‘{.
( S\ |
. ":; jw:;

— —
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MNote 8
Cash and Bank balances " a

Particulars

Cash and Bank balances
Cash and cash equivalents
Balances with banks:

— On current accounts

IGrnmI Total

Note 9
Other Minancinl assets - i

| Particulars

Current Balances of Other financial assets
Interest Accrued on Deposits with Banks TP = e
Interest receivable from related parties 446027

Total

2
3

Note 12 |.
_ﬂther financial linbilities - =

Particulars
as at March 31, 2020

Ind AS

Non trade payable 19,86,979
Total
Note 13
Current tax liability (net) 2 . .
Al st

Particalats as at March 31, 2021 as at March 31, 2020

Ind AS Ind AS

Provision for taxation I 2,55,453
Total _ | 15,656 2,55,453
Note 14

Other current linbilities

Particulars

Advance Received From Client

Stale Cheque account
Other statutory dues

27 / 36 -
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Note 10
Share capital
March 31, 2021 March 31, 2020
Particulars IND AS IND AS
Authorised share capital Number Rs. (Ind AS) | Number Rs. (Ind AS)
At 1 April 2019 2,00,20,000 20,02,00,000 | 2,00,20,000 20,02,00,000
Increase/ (decrcasc) dunng the year - - - .
At 31 March 2020 2,00,20,000 20,02,00,000 |  2,00,20,000 20,02,00,000
Increasc/(decrease) dunng the year - - - -
At 31 March 2021 2,00,20,000 20,02,00,000 | 2,00,20,000 20,02,00,000
Issucd & Subsribed cquity capital
Ax1 April 2020 3,00,20,000 | 20,02,00,000 | _2,00,20,000 22,02,20,000
Add: Issucd dunng the year . . = -
At 31 March 2021 2,00,20,000 20,02,00,000 | 2,00,20,000 22,02,20,000
b) Shares held by holding/ ultimate holding company and/ or their subsidiarics/ associates:
IND AS IND AS
Number Rs. (Ind AS)
Particulars March 31,2021 March 31,2020
2,00,20,000 Equity Shares of Rs.10 cach fully paid up 2,00,20,000 20,02,00,000 . 20,02,00,000
[Toral 2,00,20,000 | __20,02,00,000 - 20,02,00,000
¢jl]=uihnfmumholdi!mﬁ-ﬁ|hrnhthtmmw L
IND AS IND AS
Number Rs. (Ind AS)
Particulars March 31,2021 March 31,2020
GMR Enterprises Lamuted, the immediate holding company roghether 2.00,20,000 20,02,00,000 - 20,02,00,000
1i5 NEMInGT.
k':l 2,00,20,000 20,02,00,000 - 20,02,00,000
Nowe 11
Other Equity Amount in Rs Amount in Rs
Paruculars March 31, 2021 March 31, 2020
IND AS IND AS
Surplus in the statement of profit and loss
Openung 3,55,82,105 3,29,36,058
During the penod (1,49,430) 26,46,047
Total 3,54.32,674 3,55,82,105
(17,81,55,631) (17,81,55,631)
(17,81,55,631) (17,81,55,631)
(14,27,22,957) (14,25,73,526)
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Note 15
Other Income -

01-April-2020 to 31-March-
Particulars

IndAS

|lnt|:rut on Income - 33.31,017 55,01.349 |
IInh:tﬂt on Income Tax Refund 29,932 |
Lot 55,31,281 |
MNote 16
Employee benefit expenses B — - :
01-April-2020 to 31-March-
Particulars
|5uﬂw=1fir= expenses
'Total ‘
Note 17
Finance costs
01-April-2020 to 31-March-
Pl
Interest expenses
Bank and other finance charges
otal |
Note 18
Other ex e - i -
01-April-2020 to 31-March-| 01-April-2019 to 31-March-
2021 2020
IndAS IndAS
285 z
Repairs & maintinance-Others 27,008 1,06,534
Rates and raxes 3,11,350 1,851
Lease Rent - 66,000
Vehicle running & maintenance 200 3,138
Printing and stationery & Others 3,336 10,296
Communication COsts 640 11,988
Travelling and conveyance 1,83,452 3,500
Legal and professional fees 14,612 26,612
Remuneration to auditor 25,000 25,000
Miscellaneous expenses 9,43,954 4,47,103
Community Services 16,72,858 13,76,940
Total  31,82,695 20,78,962
Note :
Payament to Auditor g to statotry Audit fees of Rs.25000/- only.

Scanned by TapScanner




Note.19

Earnings per share ("EPS")

Basic EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity shareholders of the parent by
the weighted average number of equity shares outstanding during the year. Partly paid equity shares are treated as a fraction of
an equity share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as
hunu:imu,hnnu:duuml:innd.ghuhm.ﬂuuq:ﬁnnrdmmmﬁt(mmﬁhﬁmufﬂum] that have changed the
Diluted EPS amounts are calculated by d'nrldmg the profit attributable to equity sharcholders (after adjusting for interest on the
convertible securities) by the weighted average number of equity shares outstanding during the year plus the weighted average
numbet of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

[The following reflects the income and share data used in the basic and diluted EPS computations:

Face vlue of equity shares (re. per share)

Profit/(loss) attributable to equity shareholders 26,46,047
Weighted average numbers of equity shares used for o0

computing earning per share (basic and diluted) A0
EPS- Basic and diluted 0.13
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Note No.20

Related Party Transactions
(A) List of Related Party with whom transactions has taken place

Disclosures in rewpect of related pasties a1 defined in IND AS 24, with wheors b aniactions have Laken place during the
year, are given below:

_List of Refated Parties
- 5.No |Name of the Company | Mature of Relationship I
| GMR Enterprises Pvi Ltd (GEPL) ' .
| Company I
2 GMR infrastructure Limited (GIL) |Holding Company’s
| | Holding Company
3 [*akinada SEZ Limited [ Feliow Subsichary I
| Fellow
4 | Kakinada Gateway Port Limited bed IM“ I
S JOMA Varalakihimi Foundatson Fefiorm Subrdiany
Detalls relating to Managerial Personnel
' 1) Mr.C_Prasanna, Director =
) [Mr. T Nagarpina, Diector
1) |
4)
5 [Ms.Samarpita Agarwal, Company Secertary
I - Transactions with Related Parties — Amountinms
&_ | 5.No Particulars _ 2021 I 315t March 2020
A) Transactions during the year o -
1 Reimbursement of Expenses | |
| | - GMR Varalakshmi Foundation 18.86.929 I
i Interest received on Group Company loam |
- Kakinada SE7 Limited 18.99.971 19981
| - Nakinada Gatewasy Port Limited 9,48 905 I 17.01.508 I
| -G enterprises Pt g | 482,19
B) Outstanding Balances at the year end {
| 1 lssued Capital |
| - GMR Enterprises Pyt Ltd | 20,02,00,000 20,02,00,000
2 Loan to Group companies
Kakinada SEZ Limited | | 3093439 3.09,34,159
| Kakinada Gateway Port Limited 1,54 50,000
|GMR enterprises Pt Lid | S.00,00,000
3 Other Lassets - Group Company I |
Kakinada Gateway Port Limited 16,90, 842
|Kakinada SEZ Limited 39,43 B8S
GMR Enterprises Pvt Lid | 446,007
| L P 2y absle I I
- GMR Varalakcshmi Foundation - 15,76 650
' ' - GMR Enterprises Pvt Ltd I - | - I
l = _ _Amnll in Rs. Amount in Ry
Sl.No Counter Party Group
: | Compary _f"‘”m-mu #2021 | 315t March 2020 |
1 Kakinada SEZ Limited interest on Loan I 18,959,521 3799841 |
2 Kakinada Gateway Port Limited interest on Loan 9.48.905 177,206
L i GMR Enterprises Pwt Ltd . interest on Loan 4 52 192
- Total . 33,31,017 39,77.047 |
Note No.21

Contingent liabilities, Capital Commitments and other commitments
a There arc no contingent Eabsdires 2= on AMarch 31, 2021

b There are no Capital Commitments as on March 31, 2021
c Orther Commitments: NIL
mrnmnjﬁumhumm&iﬁﬁmnﬂﬁnmﬂmnﬁmm

The Comnpany Jdid not have amy bing-rerm contracts inchadng dermeative contraces fior which there were any material
foreseeable losses. '

Note No.22
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There are no Micro, Small and Medium Enterprises, to whom the company owes dues, which are outstanding for more than 45
days as at 31st March 2021. This information as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent such parties have been identified on the basis of information available
with the Company.

There are no Micro, Small and Medium Enterprises, to whom the company owes dues, which are outstanding for more than 45
days as at 31st March 2021. This information as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent such parties have been identified on the basis of information available

with the Company.
Note No.23
L Leascs
Operating lease: Company as lessee

Amit i Ra
hmu.ulﬂtpﬂ-u-hdqmmhﬂlqﬂhm 31-Mar- 3l-
Expenses related 0 Short Term lease . ol 30X

On March 30, 2019, the Mastry of Corporate AMW}MMWMMM}WI&H
2019 which notified Ind AS 116, Leases. The amendment rules are effective from reporting periods beginning on or after Apeil 1, 2019,
As the company does not have any long term lease contract. the applicanon of Ind AS 116 does not have any smpact in the Financial

SEALCITIC TS,

Note No.14
Disclosures on Financial instruments

This section gives an overview of the sgnificance of financial instruments for the Company and provides sdditional mformaton on balance sheet itlems
that contain financial instruments.

‘The details of significant accounting policies, inchading the criteria for recognition, the basis of measurement and the basis on which income and expenses
are recognised in respect of each class of financial asset, financial liability and equity mstrument are disclosed i sccounting policies, 1 the financial

i=frmdiarmeinra o

(a) Financial assets and liabilities

As at March 31, 2021

[Particularn | Total

Fair value through profit or loss P
Financial asscts l
(i) Cash ard cash LALATO
cquivalents
(11} Loans SAm i |
(v} Other Ninancial assets 446,027
Total 05 .
Financial liabilicies
{14i) Daher financial linbilitwes V\A1,T%9
Toul )

Az at March 31, 2020

(1) Cash and cash
cquivalents

i) Loans
F:lnum—
otal

Financial liabilitics
(1} Other Mnancial habdsies
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Note.25
Capital management

For thapurpmﬂhtm#smmwmmmmlﬂﬂnﬂwﬂvmmﬂm

primary objective of the Company’s capital managementis to maximise the shareholder value B o e

The Company manages its capital structure and makes adjustments in light of ch i
anges in economic conditions and
adjust the capital structure, the Company may adjust the dividend mmﬂmmn the requirements of the financial covenants. To maintain or

return capital to shareholders or mmm.mmmm
using a ratio, which Is total d capital related
mmﬂmﬁledwlth. ebt divided by total mmmm:muhhﬁhmﬂmumMMmMMﬂ-m

Borrowings
Less: Cash & Cash equivalents
otal debt

Capital Components
share Capital

Other equity
otal Capital
Capital and net debt
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KAKINADA REFAINERY AND PETROCHEMICALS PRIVATE LIMITED

27 Significant accounlting judgements, estimates and assumptions

(1) ESTIMATES AND ASSUMPTIONS
'IhhqrwmﬂmM#Mﬁmﬂmm-hmmhh:mrﬂdm-mw
mlhemq-‘mnfmnd“nﬁﬁnhmﬂmm,uwmmmmhmﬂmmmnﬂh
when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change duc to market changes or
curcumstances ansing that are beyond the control of the company. Such changes are reflected in the assumptions when they occur.

(1) Impairment of non-financial assets
Impﬁmuntn'nuwiundu:mri‘wlltufﬂlmlmﬁyﬂqﬁmﬁhmﬂnmﬂﬁhh#ﬂﬁhﬁnﬂmhﬂmﬂm:ﬂh
value i use. The fur value less costs of disposal calculanon is based on avaiable data from binding sales transactions, conducted at arm's length, for similar assets or
observable market prces less mcremental costs for dispasing of the asscr. The value in use caleulation is based on a DEF model. The cash lows are derved from the budget
for the next five years and do not inchude restructunng activitics that the company s not yet commutted o or sgificant future mvestments that will ashance the asser’s
performance of the CGU bemg tested. The recoverable amount 15 sensitive 1o the discount rate used for the DU model as well as the expected future cash-milows and the
growth rate used for extrapolation purposes. The key assumptions used to determine the recoverable amount for the different CGLs, including a sensitivity analysis, arc
disclosed .

Contingent labilities may anse from the ordinary course of business i relation to claims agamst the Company, mchuding legal, contractor, land access and other claims. By
their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencics inherently mvolves the excrose of sigmificant judgement and the use of estimates regarding the outcome of future events. i

(w) Fair value measurement of inancial instruments
When the faur values of financial assets and hnancial habshtses recorded m the balance sheet cannot be measured based on quoted poces in active markets, ther fair value
measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but where this 1s not feasible, a
degree of judgement 15 required in estabhishing faur values. Judgements include considerations of mputs such as bquesdsty nsk, credit nsk and volathiry. Changes in assumpbons I
abowt these factors could affect the reported fair value of financial instruments.

(v) 1The carryeng amount of all financal asscts and habidhties appeanng m the financial statements i1s reasonable approxmation of far values.

28 Mote on going concern

The company was incorporated 10 implement a petroleum refinery project at Kakinada wath participanon from Mangalore Refinenes and Petro Chemacals 1smated (MRPL)
and |L&FS Lid and Kakinada Scaports Limited. Whereas dunng the year 2008-09 MRPL opted out of the project (by withdrawng its nominces from the Board of Directors)
and GMR Holdings Pyt Lad (GIHPL) has come in to participate and implement the project and later GHPL. transferred its sharcholding to GMR Enterposes Pyt Lad. The
management is in the process of finalising the project plans and the financial statements are prepared on a going concern basis notwithstanchng the fact that the management
i nent actively pursuing the implementation of refinery peogect and appropnately dealt wath i the carmping value of progeces related expenditure under transisiton adptments.

29 Note on |I5BAA:

The Government of lndia, on September 20, 2019, vide the Taxation Laws (Amendment) Ovdinance 2019, inscricd a new Secton 1I5BAA m the Income Tax Act, 1961,
which provides an option to the Company for paymg Income Tax at reduced rates as per the provisions/condions defined m the sad section. The company has opted for
the new tax regime and the current year tax provisions are made as per Secbon TI5BAA.

For and on behalf of the Board of Directors

For M/s. BRAHMAYYA & Co.,
i Cliritmr: 3,
DIN : 01630300 |
N.SRI KRISHNA
Partner
Membership No: 26575
Samarpit Agarwal
Company Secretary

Place: Chennal
Date: 30th September 2021
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Toral

(i) The above excludes any financial liabilities arising out of financial guarantee contract

Excessive risk concentration

Concentrations anse when a number of counterparties are engaged in similar business activities, or activitics in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in cconomuc, pohtical or other condinons. Concentrations
mdicate the relative sensiivity of the Company's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the policies and procedures of the Company include specific guidelines to focus on the maintenance of a |

diversificd portfoho. Identfied concentrations of eredit nisks are controlled and managed accordingly.

35/ 36
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KAKINADA REANERY AND PETROCHEAMICALS PRIVATE LIMITED

27 Significant accounting judgements, estimates and assumprions

lnq-mnuuhuthndumnmﬂuﬂfmumu:ﬂMuﬁnﬂnﬁhmﬁ—__Mﬁhhﬂndhﬁummnmﬂm-ﬂﬁ
mmhmmﬁvﬁhumﬂdﬂpﬂmnﬁhudmnﬂhfmhﬂi‘uhmmﬂ:tdum':hgh,ﬁrﬁnﬂrmm
nhnmhl:nmtﬂpﬁ:ulnnnu:rmmﬂmEr:dupuqnﬁh:mmnh-n-:m-hmd;mﬂ!}-ﬂd The cash flows are denved from the budger
for the next five years and do not mclode restructunng activities thae the company s mt yot commaticd e oo sygwicant future mvessmenes thas will cnhance the asset’s
Frﬁnmmd&cﬂﬁu&z!nﬂ:ilhmtmm&mnmmﬂ:“m-dhhﬂimdﬂu-ﬂuhr:p:cmdﬁmurmhﬂfhn:uﬂlh:
gruwthm:Mhmmmmmﬂnhhm“:hhmﬂﬂwnﬂh::n:unriﬁ-;-ulrm,m
dhsclosed .

(m) Contingencics
{‘ntt'nqg:ntliah&iﬂnu;mﬁ-nmthrmﬁmymufhmiuMm:ﬁuwhﬂm}ﬂhﬁhﬂ.nmn.hﬂmnﬂtﬂmdﬁm By
du-kmm:c.n:n:uign:iuiiﬂh:mmlﬂdndythmmmmﬁu:mmwﬂnm.mmﬂﬂtm,-d povental quantum, of

(w) Fair value measurement of financial instruments

(v} he carrymng amount of all financial amu:ﬂh&mmmhﬁﬁdmum&wuﬁnnnﬂﬁ-nhn

28 Note on going concern

The company was incorporated to implement 3 petroleum refincry progect at Kaknada with parmcipation from Mangalore Refinenes and Petr (hemacals | amsted (MRPL)
and 1L&FS Lid and Kakmada Scaports Limated. Whereas dunng the year 2008-09 MRPL. opted out of the project (by withdrawing its nomsnces from the Board of Directors)
and GMR Holdings Pyt Lad (GHIPL) has come i 10 participate and implement the progect and later GHPL transferred its sharcholding 1 GMR Enterprises Pyt Lid. The
m:m;nmnmi:lhl.'h:p-m:ﬂ'ﬁml'uinglhpni:ﬂplm:dd:Enuﬂmmpnﬂdu;mmhuummhﬂmm&:hhw
w oot actively pursieng the mmplementaton of rcfincry progect and appropoanch dealt with m the carrpng vahse of progects related expenditunc under transston adyurments.

29 Note on 115BAA:

The Government of India, on Scptember 20, 2019, vade the Taxation Laws (Amendment) Ovdinance 2019, mscried a new Sectson 115BAA m the Income Tax Act, 191,
whach provides an option to the (Company hmlmm'l'numﬁ::dr-nupﬂti:pnnﬁmknﬂu-;drﬁud-hndmm.‘lhm has opeed for
dlrnn'tn:ftjmcmdthnrmu@wu:pnwhrmlmmﬂrupn&m 11SBAA

For and on behall of the Board of Directors

For M/s. BRAHMAYYA & Co.,

e ’ fffﬁfm . 3 Linmd.

Suru Srinivasa Rao

Director
DiN :
N.5RI KRISHNA
Partner
Membership No: 26575 N
Samarpit Agarwal
Company Secretary
Place: Chennai

Date: 30th September 2021
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