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INDEPENDENT AUDITOR’S REPORT
To the Members of GMR Warora Energy Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of GMR Warora Energy Limited (*“the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 1.1 to the accompanying Ind AS financial statements as at and for the year
ended March 31, 2021, which indicate that the Company has incurred losses during the current year,
has accumulated losses of Rs. 7,038.61 million, its net worth has been substantially eroded and its
current liabilities exceed current assets by Rs. 1,697.07 million as at March 31, 2021. These conditions,
together with the impact of the ongoing COVID-19 pandemic as explained in note 39 including
invocation of the Resolution Framework for COVID-19 related stress by the Company as per the
guidelines issued by the Reserve Bank of India (‘RBI’), non-renewal of long term power purchase
agreement with one of its key customer which expired during June 2020 and significant delays in the
realization of outstanding receivables as detailed in notes 11(c) and 11(d) indicate the existence of a
material uncertainty that may cast significant doubt about the Company’s ability to continue as a going
concern.

Our opinion is not qualified in respect of this matter.
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Emphasis of Matters

We draw attention to the following matters in the notes to the accompanying Ind AS financial statements
for the year ended March 31, 2021:

a. Notes 11(c) and 11(d) in connection with the realization of trade receivables and unbilled
revenue (including claims towards change in law events, increased coal cost pass through and
carrying costs thereof and capacity charges outstanding from one of its customers during the
period of lockdown based on declared capacity) of Rs. 7,147.26 million of the Company, which
are pending settlement/ realization as on March 31, 2021. The management of the Company
based on its internal assessment as detailed in notes 11(c) and 11(d) and certain interim
favourable regulatory orders for claims made by the Company is of the view that the aforesaid
balances are fully recoverable as at March 31, 2021.

b. Note 26(i) in connection with the dispute pertaining to transmission charges with Maharashtra
State Electricity Distribution Company Limited (‘MSEDCL’). The Company has disputed the
contention of MSEDCL that the cost of transmission charges are to be paid by the Company.
Accordingly, the Company has not accounted the aforesaid transmission charges in its
accompanying Ind AS financial statements for the respective years from March 17, 2014 up to
March 31, 2021 based on a favourable Order received by the Company from APTEL. MSEDCL
have preferred an appeal with Hon'ble Supreme Court of India against the aforesaid APTEL
order and the matter is pending conclusion.

c. Note 38 in connection with the amounts due to certain vendors which are outstanding beyond
permissible time period under the Foreign Exchange Management Act (‘FEMA’). Pending
filing for condonation of delay with competent authority no adjustments are made to the
accompanying Ind AS financial statements for the year ended March 31, 2021.

d. Note 39 in connection with the impact of the outbreak of COVID-19 on the business operations,
liquidity position, recoverability of assets, achievement of key assumptions considered in the
valuation assessment of the carrying value of the assets and future cash flows of the Company
and the invocation of the Resolution Framework for COVID-19 related stress by the Company
post obtaining requisite majority approval of lenders as per the guidelines issued by the Reserve
Bank of India (‘RBI’) in respect of all the borrowing facilities availed by the Company. In view
of the highly uncertain economic environment, a definitive assessment of impact on the
subsequent periods is highly dependent upon circumstances as they evolve.

Our opinion is not modified in respect of these matters.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements for the financial year ended March 31, 2021. These matters
were addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the ‘Material Uncertainty Related to Going Concern’ and ‘Emphasis of Matters’ sections
we have determined the matters described below to be the key audit matters to be communicated in our
report. For each matter below, our description of how our audit addressed the matter is provided in that
context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the Ind AS financial statements section of our report, including in relation to these matters. Accordingly,
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our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the Ind AS financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on the

accompanying Ind AS financial statements.

Key audit matters

How our audit addressed the key audit matter

7, 11 and 20 of the Ind AS financial statements)

1.Revenue Recognition and realization in relation to regulatory claims (as described in Notes

The Company is eligible for claims under
various Change in Law / coal cost pass
through events which are having cost
implications on generation and supply of
power such as duties and taxes, incremental
cost of power generation, etc., due to
purchase of alternative coal in terms of the
framework of Power Purchase Agreements
entered by the Company with the various
Discoms and carrying cost thereof. Such
claims are accounted by the Company upon
approval thereof by the Regulatory
Authorities.

The recognition and measurement of such
claims on account of change in law/ coal cost
pass through events and carrying costs
thereof, involves management judgement and
estimation of operational / cost parameters
based on qualitative parameters and are

Our audit procedures in response to this key audit
matter included:

I

ii.

iil.

We assessed and tested the design and
operating effectiveness of the Company’s
internal financial controls over the revenue
recognition process.

We evaluated the Company’s accounting
policies pertaining to revenue recognition
and assessed compliance with those policies
in terms of Ind AS 115 (Revenue from
contract with customers).

We obtained an understanding of the key
controls management has in place to monitor
change in law events, status of appeals
seeking claims and approval orders passed by
various regulatory authorities.

subject to final acceptance of the claims by | iv. We evaluated management workings that set
the respective Discoms. out all the outstanding claims for approval
placed by the Company with regulatory
In view of the complexity and judgement authorities and the basis adopted by the
involved in estimation of the amounts of such management in determining such claims.
claims and recoverability thereof, the same is
considered as a key audit matter. v. We examined management assumptions /
judgement relating to various parameters for
measuring / estimating the amount of such
claims.
vi. We verified the reasonableness of the

underlying parameters and assumptions /
judgement used for measuring / estimating
the amounts of claims as per regulatory
orders through verification of historical
information and other available internal and
external data.
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Key audit matters

How our audit addressed the key audit matter

Vil.

viil.

IX.

For tariff orders received by the Company
and challenged by the customer we have also
assessed the management’s evaluation of the
likely outcome of the dispute based on past
precedents and interim favourable orders
from the regulators.

We tested on sample basis, the accuracy of
the underlying data used for computation of
such claims.

We assessed the reasonableness of
management’s assessment of recoverability
of the outstanding receivables and
recoverability of the overdue / aged
receivables through inquiry  with
management, and analysis of collection
trends in respect of receivables.

2. Impairment testing for Property, plant and equipment (‘PPE’)(as described in Note 3 of

the Ind AS financial statements)

The Company has PPE (including intangible
assets, Right of Use assets and capital work
in progress) amounting to Rs 30,932.10
million as at March 31, 2021.

To assess if there is an impairment in the
carrying value of PPE, management conducts
impairment tests annually or whenever there
are changes in circumstances or events which
indicate that, the carrying value of PPE may
require evaluation to verify recoverability.
An impairment loss is recognized if the
recoverable amount of PPE is lower than the
carrying value.

The recoverable amount of the PPE is
evaluated by calculating the value in use
based on discounted cash flow models.
Significant judgements are required to
determine the key assumptions used in the
discounted cash flow models.

The determination of recoverable amounts of
carrying value of property, plant and
equipment of the Company relies on the
management’s estimates of future cash flows
and their judgement with respect to entering
into Power Purchase Agreement (‘PPA’)

Our audit procedures in response to this key audit
matter included:

ii.

iil.

iv.

We assessed whether the Company’s
accounting policy with respect to impairment
is in accordance with Ind AS 36 “Impairment
of assets”.

We carried out assessment of the forecasts of
future cash flows prepared by the
management, evaluating the key assumptions
and compared the estimates to externally
available industry, economic and financial
data;

We perused the report issued by the external
valuer  (“expert”) engaged by the
management. In making this assessment, we
also assessed the professional competence,
objectivity and capabilities of the expert
engaged by the management;

We assessed the valuation methodology and
the key assumptions used in the cash flow
forecasts with the support of our in-house
valuation experts and performed sensitivity
analysis on key assumptions;
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Key audit matters How our audit addressed the key audit matter

such as fully utilizing the untied capacity of | v.  We discussed with senior management

200 MW resulting from the expiry of existing personnel, the justification for the key
PPA with one of its customers in June 2020, assumptions underlying the cashflow
conclusion and timely realisation of claims projections and performed sensitivity
with Discoms currently under dispute for analysis on the same to assess their
various change in law events as detailed in i

notes 11(c) and (d), enhancement in the
operational performance of the plant |vi. We tested the arithmetical accuracy of the

including ramp up in generation and computation of projections used for the
availability of coal with higher gross calorific purpose of the valuation.

value at competitive rates, decline in interest
rates, restructuring of loans as detailed in note vii. ~We reviewed the related disclosures in the

39(b) etc, which the management believes Ind AS financial statements as required by
reasonably reflect the future expectations and the relevant accounting standards.

is of the view that the carrying value of the

PPE is appropriate.

Due to the inherent subjectivity involved in
forecasting and discounting future cash
flows, the level of management’s judgement
involved and the significance of the carrying
value of property, plant and equipment on the
Ind AS financial statements of the Company
as at March 31, 2021 we have considered this
as a key audit matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. The Board’s report is not made available to us as at the date of this auditor's report. We have
nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to Ind AS financial statements in place and the operating effectiveness of
such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements for the financial year ended
March 31, 2021 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure I” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) The going concern matter described in Material Uncertainty Related to Going Concern
paragraph above and the matters described in the Emphasis of Matter paragraphs above, in our
opinion, may have an adverse effect on the functioning of the Company;

(f) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure II” to this report;
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(h) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(1) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 32(II) to the accompanying Ind AS financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Sandeep Karnani
Partner
Membership Number: 061207

UDIN: 21061207AAAACO6624
Place of Signature: Bengaluru
Date: June 04, 2021
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Annexure I referred to in clause 1 of paragraph on the ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

Re: GMR Warora Energy Limited (‘the Company”)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) All property, plant and equipment have not been physically verified by the management
during the year but there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management the title deeds
(including the title deeds of the immovable property mortgaged with the lenders as security for
the borrowings and confirmed by the lenders) of immovable properties included in property, plant
and equipment are held in the name of the Company except one item of immovable property
aggregating Rs. 8.90 million as at March 31, 2021 for which title deed were not available with
the Company and hence we are unable to comment on the same.

The inventory, except goods in transit, has been physically verified by the management during
the year. In our opinion, the frequency of verification is reasonable. No material discrepancies
were noticed on such physical verification.

According to the information and explanations given to us by the management of the Company,
the Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us by the management
of the Company, there are no loans, investments, guarantees, and securities given in respect of
which provisions of sections 185 and 186 of the Companies Act 2013 are applicable and hence
not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Act and are of the opinion that prima facie, the specified accounts and records have been
made and maintained. We have not, however, made a detailed examination of the same.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
duty of customs, goods and service tax, professional tax, cess and other material statutory dues
as applicable to the Company, have generally been regularly deposited with the appropriate
authorities though there have been slight delays in a few cases.

(b) According to the information and explanations given to us by the management of the
Company, no undisputed amounts payable in respect of provident fund, employees’ state
insurance, income-tax, duty of customs, goods and service tax, cess, electricity duty and other
material statutory dues as applicable to the Company, were outstanding at the year end, for a
period of more than six months from the date they became payable.
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(viii)

(ix)

(%)

(xi)

(xii)

(xiii)

(c) According to the records of the Company, the dues outstanding of income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, goods and service tax and cess on
account of any dispute, are as follows:

Name of the Nature of the Amount Period to which | Forum where the
statute dues (in INR the amount dispute is pending
million) relates
Income Tax Act, | Short Deduction 0.03 | Financial year Commissioner of
1961 of TDS 2013-2014 Income Tax
(Appeals)

According to the information and explanations given to us by the management of the Company,
the Company has delayed in repayment of loans or borrowings to financial institutions and banks
during the year and Rs. 537.50 million of such dues were in arrears as on the balance sheet date.
The lender wise details are tabulated as under:

Particulars Amount of the default Period of default
as at the (No. of days)
Balance sheet date (in
INR million)
Principal repayments to banks 487.50 0-30
Principal repayments to a financial institution 50.00 0-30

The Company has not defaulted in repayment of dues to debenture holders during the year.
Further, the Company did not have any outstanding loans or borrowing in respect to government
during the year. Also refer notes 15(1) and 15(7).

According to the information and explanations given to us by the management of the Company,
the Company has not raised any money by way of initial public offer / further public offer / debt
instruments. In our opinion and according to the information and explanations given to us by the
management of the Company, the Company has utilized the monies raised by way of term loans
during the year for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us by the
management of the Company, we report that no fraud by the Company or no fraud on the
Company by the officers and employees of the Company has been noticed or reported during the
year.

According to the information and explanations given to us by the management of the Company,
the managerial remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii)
of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us by the management of the Company,
transactions with the related parties are in compliance with section 177 and 188 of the Act, where
applicable and the details have been disclosed in the notes to the Ind AS financial statements, as
required by the applicable accounting standards.
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(xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) of the Order are not applicable to the Company and, not
commented upon.

(xv) According to the information and explanations given to us by the management of the Company,
the Company has not entered into any non-cash transactions with directors or persons connected
with them as referred to in section 192 of the Act during the year and hence, reporting
requirements under clause 3(xv) of the Order are not applicable to the Company and, hence not
commented upon.

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
ICAI firm registration number: 101049W/E300004
Chartered Accountants

per Sandeep Karnani
Partner
Membership Number: 061207

UDIN: 21061207AAAACO6624
Place: Bengaluru
Date: June 04, 2021
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ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
Ind AS FINANCIAL STATEMENTS OF GMR WARORA ENERGY LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of GMR
Warora Energy (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“Guidance Note™) issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013 (“Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to these Ind AS financial statements included
obtaining an understanding of internal financial controls with reference to these Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.
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Meaning of Internal Financial Controls with Reference to these Ind AS Financial Statements

A company's internal financial controls with reference to these Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to these Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with Reference to these Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these Ind AS financial statements to future periods
are subject to the risk that the internal financial control with reference to these Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these Ind AS financial statements and such internal financial controls with reference to
these Ind AS financial statements were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAIL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Sandeep Karnani |n
Partner \d
Membership Number: 061207

UDIN: 21061207AAAACO6624
Place of Signature: Bengaluru
Date: June 04, 2021



GMR Warora Energy Limited
Corporate ldentity Number (CIN} : U401 00N H2005PLC155140
Balance Sheet as at March 31, 2021

(Rs. in million}
Notes March 31, 2021 March 31, 2020
I ASSETS
(1) Non-current assets
ia) Property, plant and equipment 3 3057592 31,660 11
(b) Capital work in progress 1292 1876
{c) Inangible assels 4 414 735
{d) Right-of-use assets 32 33912 404 24
{e) Investments (Rs. 2,500 {March 31, 2020 : Rs. 2,500)) 3 000 000
() Financial assets:
(i) Loans L] 102.52 104 91
(ii) Other financial assets ¥ 14786 1259
{z) Non-cumrent tax assets (net) 981 1559
{h) Other non-current assets v R 2059 42 60
31,212.88 32,366.12
(2) Current assets
{a) Inventories 10 368 66 1.205.57
(b) Financial assets:
(1) Trade receivables 1 6.434 88 451355
(ii) Cash and cash equivalents 12 9557 40 56
{iii) Loans 6 1521 3286
(iv) Other financial assets 7 805 80 1.205.12
{c) Other current assels 9 24422 38834
7,964.34 7,385.98
Total assets (1 +2) J‘J,lﬁﬁ 39,752.10
(IHEQUITY AND LIABILITIES
(1) Equity
(a)} Equity share capital 13 8,700 00 8,700 00
(b} Other equity 14 (4.921.11) {4.290.11)
Total equity 3,778.89 4,409.89
Liabilities
(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 15 25.480.07 26,103 48
(ii) Lease liabiliries 33 . 4813
(b} Provisions 17 6155 57.14
{c) Deferred fax liabilities (net) 8(a) 195 30 40141
25,736.92 26.610.16
{3) Current liabilities
(a) Financial liabilities
(i) Borrowings 15 322335 3.064 57
(ii) Lease liabilities 3 . 1908
(iii) Trade payables
{a) Total outstanding dues of micro enterprises and small enterprises 18 55.27 3005
(b) Total ding dues of creditors other than micro enterprises and small enterprises 18 1.12247 1,718 10
{iv) Other financial liabililies 16 488703 3.52039
(b} Other current liabilines 19 3953 3482
(c) Provisions 17 5962 69 88
(d) Liabilities for current tax {net) 27516 27516
9,661.41 8,732.05
Total liabilities 35,398.33 35342.21
Total equity and linbilities (1+2+3) 39,177.22 !9‘752.10
Summary of significant accounting policies 22

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date

For 5.R. Batliboi & Associates LLP
Chartered Accountants
[CAl firm registration number: 101049W / E300004

v 0
= Js7 X
_ : 3 \ =
per Sandeep Kamani ((:i (Hef".:_- il & |
Partner . 0. 'y
Membership number: 061207 %7 0. .

Place: Bengaluru
Date: June 04, 2021

For and on behalf of the Board of Directors of
GMR Warora Energy Limited

7

/,*-ul-‘ — P e

Srinivas Bommidala

Ashish \GmarDeshpande
Chief Financial Officer

Place: New Delhi
Date: June 04, 2021

s

Dhanajay Vasantrao Deshpande
Whole-time Director
DIN : 07663196
N N~
/

Sanjay Kumar Babu
Company Secretary
Membership number: F-8649



GMR Warora Energy Limited
Corporate ldentity Number (CIN) :U40100MH2005PLCIS5140
Statement of Profit and Loss for the year ended March 31, 2021
IR%. in million )

Notes March 31,2021 Murch 31, 2020
I Revenue
Revenue from operations 20 14,773 27 18,442 86
Other income 2l{a) 5436 46.12
Finance income RATEY) 589 - 399
Total income 14,833.52 18,497.97
Il Expenses
Consumption of fuel 22 844292 9.311.68
Purchase of traded goods - 604 83
Employee benefit expenses 23 407.38 44749
Finance costs 24 3,905 .85 4.085 94
Depreciation and amortisation expenses 25 1.197.91 1.212.38
Transmission charges 26 740 63 1.122.78
Other expenses 27 978 97 97737
Total expenses 15,673.68 17,762.47
[l Profit/ (loss) before tax (1 +/-[1) {840.16) 735.50
IV Tax expenses:
{a) Current tax 8(b) - -
(b) Deferred tax charge ( (credit) (net) B(b) {206.88) 287357
Total tax expenses (206.88) 2,873.57
V  (Loss)/ profit for the year (11 +- IV) (633.28) (2.138.07)
VI Other comprehensive income/ (loss)
(A) (i) ltems that will not be reclassified to profit or loss
- Re-measurement gains’ (losses) on defined benefit plans 31 305 (1.10)
(1) Income tax effect 077 028
{B) (i) ltems rthat will be reclassified 1o profit or loss * ¥
(1i} Income tax effect - -
Total other comprehensive income/ (loss) for the year 2.28 (0.82)
VIl Total comprehensive income for the year (V +- V1) (631.00) (2,138.89)
V1T Earnings per share (nominal value of share Rs. 10 each (March 31, 2020 : Rs.10 each))
(a) Basic EPS (in Rs. per share) 28 (061) (206)
(b) Dikued EPS (in Rs per share) 28 061 (2.06)
Summary of significant accounting policies 232
The accompanying notes are an integral part of the Ind AS financial statements
As per our report of even date
For S R Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants GMR Warora Energy Limited
ICAl firm registration number- |0 1N43W / FINNNG = \'
Ao RS " ol vy
eo-l‘-""‘"" f'§‘,? NG T e \)M
per Sandecp Kamani |\ :n _ zalury ) 2 Sninivas Bommidala Dhanajay Vasantrao
Partner |\ ; i aging Director Whole-time Director
Membership number: 06120 " 9 = -‘}‘ﬂ;:- " N 0006 | 464 DIN : 07663196
E 0 e, Y “
N NN
7 S .
-— T ]
|z § ”’? 3
S R\ = } hv ma\ D:\hpmdi. Sanjay Kumar Babu
. ."/_‘ L ;;‘/' Chu.l Financial Officer Company Secretary
U ™ D S Membership number: F-8649

Place: Bengaluru Place: New Delhi
Date: June 04. 2021 Date: June 04, 2021
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GMR Warora Energy Limited
Corporate [dentity Number (CIN): U401 00MH2005PLC 155140
Statement of cash flows for the year ended Mareh 31, 2021

Particulars

CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
Profit before lax
Non-cash adjustments to reconcile {loss): profit before tax 1o net cash flows:
Depreciation and amortisation expenses
Loss on sale of property. plant and equipment (net}
Impai allowance (including trade advances written off)
Net foreign exhange differences
Nel gain on de-recognition of right-of-use assets and lease labilities
Provisions/liabilities no longer required. written back
Finance costs
Interest mcome on bank deposits
Operating profit before working capital changes

Movements in working capital :

Decrease / (increase) in invenlories

{Increase) . decrease in trade receivables

Decrease / (increase) in non-current and current other financial assets and other assets

(Decrease) ! increase in trade payables

Increase * (decrease) in non-current and current other financial liabilities, other liabilities and provisions
Cash generated from operations

Direct taxes {paid) / refund

Net cash flow from / (used in) operating activities (A)

CASH FLOW (USED IN)/ FROM INVESTING ACTIVITIES

Purchase of property. plant and equipment. including capital work in propress, capital advances and intangible assets
Proceeds from sale of property. plant and equipment

Investment in bank deposits (having orignal maturity of more than three months) and other bank balances

Interest income received

Net cash flow (used in) / from investing activities (B)

CASH FLOW (USED IN)/ FROM FINANCING ACTIVITIES
Repayment of borrowings

Payment of lease liabilities

Proceeds from short-term borrowings (net of repayment)

Finance costs paid -

Net cash flow (used in) / from in financing activities (C)

Net increase/ (decrease) in cash and cash equivalents (A + B+ C)
Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

COMPONENTS OF CASH AND CASH EQUIVALENTS (refer note 12)
Cash on hand

Balances with banks

Total cash and cash equivalents (refer note 12)

(This spuce fas been intenionaliy fefi Mank)

March 31, 2021 March 31,2020
{840 16} 73330
L1971 1.21238

| 66 40
12478 6276
{1471 -

(§39) .

(1129) (8.61)
3.905 85 4.085 94
(589) ($.99)
4,349.76 6,083.08
23691 (464 28)
(1.980.75) 9435
51974 95891
(358 00} (620.96)
2503 2789
3.192.64 6.078.97
378 1269
3,198.47 6,091.66
(191 85) (23335)

470 -
(3527 13371

6.1 1141
(216.16) (88.23)

(1.11280) (2,00252)
{950} {17 68)
157 76 8729
11.962.76) (4111 27)
(2,927.30) (6,044.18)
55.01 (40.75)
4i) 536 3151
9557 40.56

002 013

953535 4043

93,57 40.56




GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100M H2005PLC155140
Statement of cash flows for the year ended March 31, 2021

Changes in liabilities arising from financing activities

(Rs. in million)

Particulars Lease liabilities Borrowings
(refer aote 32) (refer note 15)

As at April 01, 2020 67.21 31,551.83
Cash flow changes
Repayment of long-term borrowings = {1.112.80)
Proceeds from short-term borrowings (net of repayment) . 15776
Payment of lease liabilities {refer note 32) (9.50) -
Non-cash changes
Conversion of interest exg mnto Funded | Term Loans {refer note 15) - 1.651 353
De-recognition of lease liabilities (refer note 32) (61 60) -
I on bormowings 1 i at amortised cost - 1434
Accretion of mterest on lease lbilities (refer note 32) 389 -
As at March 31, 2021 = 32,262.66
As at April 01,2019 = 33451.59
Cash flow changes
Repayment of long-term borrowings - (2.002.52)
Proceeds from short-term borrowings (net of repayment) - 8729
Pavment of lease liabilities (refer note 32) (17 68) -
Non-cash changes
Recognition of lease liabilities (refer note 32) 7639 -
Interest on borrowings measured at amortised cost - 1547
Accretion of interest on lease liabilines (refer note 32) 850 -
As at March 31, 2020 67.21 31,551.83

Summary of significant accounting policies
The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date

For S R Batliboi & Associates LLP
Chartered Accountants
{CAI firm registration number: [01049W 7 E300004

per Sandeep Kamani f
Partner
Membership number: 061207

Place: Bengaluru
Date: June 04, 2021
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For and on behalf of the Board of Directors of

GMR Warora Energy Limited
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Srinivas Bommidala

Managing Director

Chief Financial Officer

Place: Bengaluru
Date: June 04_ 2021

Dhanajay Vasantrao Deshpande
Whole-time Director
DIN : 0766319
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Sanjay Kumar Babu
Company Secretary
Membership number: F-8649




GMR Warora Energy Limited )
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

Corporate information
GMR Warora Energy Limited ('the Company') (Formerly known as EMCO Energy Limited) is a public company incorporated

under the provisions of the Companies Act 1956, having its registered office at 701/704 , 7th floor, Naman Centre, A wing,
Bandra Kurla Complex , Mumbai — 400 051. The Company is engaged in the business of generation and sale of electrical energy

from its coal based power plant of 600 MW situated at Warora.

1.1 Going Concern

2.

2.1.

The Company has incurred loss during the current year and has accumulated losses of Rs. 7,038.61 million as at March 31, 2021
which has resulted in substantial erosion of the net worth of the Company and its current liabilities exceed current assets by Rs.
1,697.07 million. There have been delays in repayment of dues to the lenders on account of the delay in the receipt of receivables
from its customers as detailed in note 11, thereby resulting in lowering of credit ratings for the Company’s borrowings. Further,
as detailed in note 39 in view of the ongoing COVID-19 pandemic and expiry of the PPA with one of the customer availing 200
MW of power in June 2020 and a consequent cancellation of the fuel supply agreement, there could be impact on the future
business operations, financial position and future cash flows of the Company. However, the Company has made profits before
taxes for the year ended March 31, 2020 and March 31, 2019 and have favourable interim orders towards the aforementioned
claims. Further as detailed in note 39(b), the Company, basis the requisite approval of the lenders, has invoked resolution process
as per Resolution Framework for COVID-19 related stress prescribed by the Reserve Bank of [ndia (‘RBI’) on December 30,
2020 and consequently, all the lenders of the Company have entered into an Inter Creditors Agreement (‘ICA’) on January 21,
2021. Accordingly, the management of the Company based on the future business plans and forecasted cash flows is of the
opinion that the Company will generate sufficient profits in the future years, realise its receivables and meet its debt obligations.
Accordingly, the Ind AS financial statements of the Company continue to be prepared on a going concern basis which the
Company contemplates realisation of current assets and settlement of current liabilities in an orderly manner.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are listed below. Such
accounting policies have been applied consistently to all the periods presented in these financial statements, unless otherwise
indicated.

Basis of preparation

A. Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Companies Act, 2013
(the ‘Act’) as amended from time to time and presentation requirements of Division II of Schedule III to the Act, (Ind AS
compliant Schedule [II), as applicable to the financial statements.

B. Functional and presentation currency

The functional and presentation currency of the Company is Indian Rupee (*Rs’) which is the currency of the primary economic
environment in which the Company operates. All values are disclosed to the nearest Million with two decimals (INR 000,000.00),
except where otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost convention and on accrual basis , except for certain financial
assets and liabilities (refer accounting policy regarding financial instruments) which are measured at fair values at the end of
each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services as at the date
of respective transactions.




GMR Warora Energy Limited _
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

2.2 Summary of significant accounting policies:

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated
as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

. Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle,

It is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments
do not affect its classification.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using valuation
techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.



GMR Warora Energy Limited
Corporate [dentity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Description of performance obligations are as follows:
(i) Income from sale of Electrical Energy:
Revenue from sale of power is recognised net of cash discount over time for each unit of electricity delivered.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has concluded that it is the principal in all of its revenue arrangements since it is the
primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from energy units sold as per the terms of the PPA and Letter Of Intent (‘LOI") (collectively hereinafter referred to as
‘the PPAs’) is recognised on an accrual basis and includes unbilled revenue accrued up to the end of the accounting year.

Revenue earned in excess of billings has been included under “other financial assets™ as unbilled revenue and billings in excess
of revenue earned have been disclosed under “other liabilities” as unearned revenue.

Revenue from energy units sold on a merchant basis is recognised in accordance with billings made to customers based on the
units of energy delivered and the rate agreed with the customers. Revenue/ charges from unscheduled interchange for the
deviation in generation with respect to scheduled generation are recognized/ charged at rates notified by Central Electricity
Regulatory Commission (‘CERC’) from time to time, as revenue from sale of energy. Further, revenue is recognized/adjusted
towards truing up in terms of the applicable CERC regulations.

Customers are billed on a monthly basis and are given credit period of 30 days for payment. Revenue in respect of claims on
account of change in law events including coal cost pass through, carrying cost and interest on delayed payments leviable as per
the relevant contracts are recognised on actual realisation or accrued based on an assessment of certainty of realization supported
by either an acknowledgement from customers or on receipt of favourable order from regulator / authorities.
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GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

Contract assets

A contract asset is the right to consideration in exchange for goods and services transferred to the customer (which consist of
unbilled revenue). If the Company performs its obligations by transferring goods and services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional.
Contract assets are transferred to receivables when the rights become unconditional and contract liabilities are recognized as and
when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section
(o) Financial instruments — initial recognition and subsequent measurement.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is dué). Refer to accounting policies of financial assets in financial instruments
— initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income
is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest income is included in finance income
in the statement of profit and loss.

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when
shareholders approve the dividend.

Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. Current income tax
assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The Company’s
liability for current tax is calculated using the tax rates and tax laws that have been enacted or substantively enacted by the end
of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax retums with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.




GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of the taxable profit and is accounted for
using the balance sheet liability model. Deferred tax liabilities are generally recognised for all the taxable temporary differences.
In contrast, deferred tax assets are only recognised to the extent that is probable that future taxable profits will be available
against which the temporary differences can be utilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in

equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, plant and equipment

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and equipment are stated at
historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure
that is directly attributable to the acquisition of the items such as purchase price, freight, duties, levies. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met.

Capital work in progress includes cost of property, plant and equipment under installation/under development as at the balance
sheet date and is stated at cost less accumulated impairment loss.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost
which is significant to the total cost of the asset having useful life that is materially different from that of the remaining asset.
These components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.
When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in the statement of profit or loss as and when incurred. The present value of the expected cost for the decommissioning
of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate assets are derecognised when replaced. All other
repairs and maintenance are charged to profit and loss during the reporting period in which they are incurred.

Further, when each major inspection is performed, its cost is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if the recognition criteria are satisfied with corresponding de-recognition of identifiable carrying
-cost of replacement. Machinery spares which are specific to a particular item of Property, Plant & Equipment and whose use is
expected to be irregular are capitalized as Property, Plant & Equipment. Major inspection costs relating to Boiler, Turbine and
Generator overhauls are identified as separate component and are depreciated over 5 years. Spare parts are capitalized when they
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meet the definition of PPE, i.e., when the company intends to use these during more than a period of 12 months and having a
value of more than 500,000.

On Transition to Ind AS, the Company has availed the optional exemption on “Long term Foreign currency Monetary items”
and has accordingly continued with the policy to adjust the exchange differences arising on translation/ settlement of long-term
foreign currency monetary items pertaining to the acquisition of a depreciable asset recognised in the financial statements for the
year ended March 31, 2016 (as per previous GAAP) to the cost of the tangible asset and depreciates the same over the remaining
life of the asset. In accordance with the Ministry of Corporate Affairs (‘MCA’) circular dated August 09, 2012, exchange
differences adjusted to the cost of tangible fixed assets are total differences, arising on long-term foreign currency monetary
items pertaining to the acquisition of a depreciable asset, for the period. In other words, the Company does not differentiate
between exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the
interest cost and other exchange differences. As per amendment vide Notification No GSR 913 (E) dated December 29, 2011
the option of recognising such differences in the original cost was available only till the accounting period ending March 31,
2020.

Depreciation on Property, plant and equipment

The management has estimated the useful life of assets individually costing Rs. 5,000 or less to be less than one year, which is
lower than those indicated in Schedule I1.

The residual values, useful lives and methods of depreciation of property. plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the revised carrying amount of the
asset is allocated over its remaining useful life.

"An-item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated

+as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognised.

The Company, based on technical assessment made by the technical expert and management estimate, depreciates certain items
of plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule 1l to the
Companies Act, 2013.

Depreciation on Property, plant and equipment is provided on the Straight Line Method over the useful lives of the assets which
is as follows:

Category of the asset Estimated useful life
(in years)

Plant and equipment — Power plant 40

Plant and equipment — Others 5-15
Buildings (on leasehold land) 3-60

Office equipment 5-15
Furniture and fixtures 10

Vehicles 8-10
Computers 3

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.
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Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period with the effect of any change in the estimate
being accounted for on a prospective basis. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.
Software is amortised based on the useful life of six years on a straight-line basis as estimated by the management.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds including
interest expense calculated using the effective interest method, finance charges in respect of assets acquired on finance lease.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until such time as the assets
are substantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which they occur.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right
to use the underlying assets.

i. Right-of-use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.
The Company has obtained land on lease for a term of 95 years

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (1) Impairment of non-financial
assets. '

ii. Lease Liabilities:

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising
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the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they
are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

iii. Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the
lease term.

Inventories
Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials and stores and spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition.

Cost of inventories is determined on a weighted average basis. Net realisable value is the estimated selling price in the ordinary
course of business, less estimated costs of completion and the estimated costs necessary to make the sale.

Assessment of net realisable value is made in each subsequent period and when the circumstances that previously caused
inventories to be written-down below cost no longer exist or when there is clear evidence of an increase in net realisable value
because of changed economic circumstances, the write-down, if any, in the past period is reversed to that extent of the original
amount written-down so that the resultant carrying amount is the lower of the cost and the revised net realisable value.

Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, intangible assets, and other non-
financial assets to determine whether there is any indication that those assets have suffered an impairment loss. If such indication
exists, the said assets are tested for impairment so as to determine the impairment loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is
determined:

(i) in case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

(ii)in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of the cash
generating unit’s fair value less costs of disposal and the value in use.

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

[n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. 1f no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.
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The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for
each of the Company’s CGUs to which the individual assets are allocated. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country in which the Company operates, or for the
market in which the asset is used.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is
recognised immediately in the statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash
generating unit) is reduced to its recoverable amount. For this purpose, the impairment loss recognised in respect of a cash
generating unit is allocated first to reduce the carrying amount of any goodwill allocated to such cash generating unit and then
to reduce the carrying amount of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in the statement of profit and loss.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial statements.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because it
has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under it.
The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfilling a contract comprises the costs
that relate directly to the contract (i.e., both incremental costs and an allocation of costs directly related to contract activities).

Provisions and contingent liability are reviewed at each balance sheet.

Decommissioning liability:

Decommissioning costs are provided at the present value of expected costs to settle the obligation using estimated cash flows
and are recognised as part of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects
the risks specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in the
statement of profit and loss as a finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted
as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of the
asset.
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Retirement and other employee benefits

Retirement benefit in the form of provident fund, pension fund and superannuation fund are defined contribution scheme. The
Company has no obligation, other than the contribution payable. The Company recognizes contribution payable to provident
fund, pension fund and superannuation fund as expenditure, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet reporting date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund. The Company operates a
defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right
to defer its settlement for twelve months after the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method using actuarial
valuation to be carried out at each balance sheet date

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to
recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

a. The date of the plan amendment or curtailment, and
b. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements;
and
b. Net interest expense or income.

The Company presents the leave as a current liability in the standalone balance sheet, to the extent it does not have an
unconditional right to defer its settlement for twelve months after the reporting date.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year-end.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related
financial instruments. Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair
value through profit or loss. The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them.
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All financial assets and financial liabilities are initially measured at transaction cost and where such values are different from the
fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from
the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the
statement of profit and loss.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPP1)" on the principal amount outstanding. This assessment is referred to as the SPPI test
and is performed at an instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair
value through profit or loss, irrespective of the business model.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest
income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or
payments through the expected life of the financial instrument, or where appropriate, a shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value
through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to
the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through
statement of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of provision
matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 — Financial instruments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve
months expected credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit
risk on the financial instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire,
or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.
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If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the assets and an associated liability for amounts it may have

to pay.

[fthe Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured at the date of de-
recognition and the consideration received is recognised in statement of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An' equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities.-Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost,
using the effective interest rate method where the time value of money is significant. Interest bearing bank loans, overdrafts and
issued debt are initially measured at fair value and are subsequently measured at amortised cost using the effective interest rate
method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lenderon substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

Convertible preference shares/ debentures

Convertible preference shares / debentures are separated into liability and equity components based on the terms of the contract.
On issuance of the convertible preference shares / debentures, the fair value of the liability component is determined using a

market rate for an equivalent non-convertible instrument. This amount is classified as a financial liability measured at amortised
cost (net of transaction costs) until it is extinguished on conversion or redemption.
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The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity since conversion
option meets Ind AS 32 criteria for conversion right. Transaction costs are deducted from equity, net of associated income tax.
The carrying amount of the conversion option is not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible preference shares / debentures
based on the allocation of proceeds to the liability and equity components when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value that are readily convertible to a
known amount of cash.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above.

Cash dividend

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution is
authorized and the distribution is no:longer at the discretion of the Company. A corresponding amount is recognised directly in
equity. Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Company’s Board of Directors.

Foreign currencies
The financial statements are presented in INR, which is also the Company’s functional currency.

Transactions in foreign currencies are initially recorded by the Company’s at the functional currency spot rates at the date the
transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange
at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception
of the following:

Exchange differences arising on translation of long term foreign currency monetary items recognised in the financial statements
before the beginning of the first Ind AS financial reporting period in respect of which the Company has elected to recognise such
exchange differences in equity or as part of cost of assets as allowed under Ind AS 101-“First time adoption of Indian Accounting
Standard” are recognised directly in equity or added/ deducted to/ from the cost of assets as the case may be. Such exchange
differences recognised in equity or as part of cost of assets is recognised in the statement of profit and loss on a systematic basis.

Corporate social responsibility (‘CSR”) expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss. Refer note 35.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. S.uch
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into

and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.
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Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective
portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item affects profit
or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial
asset or non-financial liability.

2.3 Impact of implementation of new standards/ amendments
Amendments to Ind AS 1 and Ind AS 8: Definition of Material

The amendments provide a new definition of material that states, “information is material if omitting, misstating or obscuring it
could reasonably be expected to influence decisions that the primary users of general purpose financial statements make on the
basis of those financial statements, which provide financial information about a specific reporting entity. The amendments clarify
that materiality will depend on the nature or magnitude of information, either individually or in combination with other
information, in the context of the financial statements.

A misstatement of information is material if it could reasonably be expected to influence decisions made by the primary users.
These amendments had no impact on the financial statements of, nor is there expected to be any future impact to the Company.

'These amendments are applicable prospectively for annual periods beginning on or after 1 April 2020. The amendments to the
definition of material are not expected to have a significant impact on the Company’s financial statements.

Amendments to Ind.AS 107 and Ind AS 109: Interest Rate Benchmark Reform

The amendments to Ind AS 109 Financial Instruments: Recognition.and Measurement provide a number of reliefs, which apply
to all hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if the
reform gives rise.to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument. These amendments have no impact on the Ind AS financial statements of the Company as it does not have
any interest rate hedge relationships.

The amendments to Ind AS 107 prescribe the disclosures which entities are required to make for hedging relationships to which
the reliefs as per the amendments in Ind AS 109 are applied. These amendments are applicable for annual periods beginning on
or after | April 2020. These amendments have no impact on the Ind AS financial statements of the Company as it does not have
any interest rate hedge relationships.
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GMR Warora Energy Limited

Corperate Identity Number (CIN): U40100MH2005PLC155140
Notes to the Ind AS financial statements lor the year ended March 31, 2021

Intangible assets

(Rs. in million)
Particulars Compnter software Total ]
‘Gross block (at cost/ deemed cost) T
As at April 01, 2019 It 19 1119
Additions 1 85 1 85
As at March 31, 2020 13.04 13.04
Additions - -

As at March 31,2021 13.04 13.04
Accumulated amortisation

As at April 01, 2019 531 531
Charge for the year 038 038
As at March 31,2020 5.69 5.69
Charge for the year 321 3.21
As at March 31,2021 8.90 8.90
Net block

As at March 31,2021 4.14 4.14
As at March 31, 2020 7.35 735

Note:

The Company during the year ended March 3!, 2017 had adopted Ind AS under section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian
Accounting Standards) rules, 2015 and relevant amendment rules issued thereafter The Company had availed the exemption available under Ind AS 101, wherein the
carrying value of intangible assets were carmied forward at the amount as determined under the previous GAAP as at April 01, 2015 . -

(Thix space has been intentionally left blank)



GMR Warora Energy Limited
Corporate Identity Number (CIN): L4D100MH2005 PLC 155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

Bl ial assets - |
(Rs. in million}
March 31,2021 March 31, 2020
Investmeni carried ot cost
Unguoted Government securilies
National Savings Certilicate® 000 000
800 ot

* The investment is amounting to Rs 2.500 (March 31, 2020: Rs 2.500)

6 Loans
(Rs. in million)
Non-current Carrent
March 31, 2021 March 31, 2020 Macch 31, 2021 Murch 31, 2020
Unsecured, considered good
Carried at amortised cost
Security deposits with related parties (refer note below) 6.12 612 1521 3286
Securnity deposits with others 96 40 98 79 - -
Total 102.52 104.91 _E'.s_l_ B
Security deposits with related parties (refer note 30):
Raxa Sccurity Services Limited ('RSSL) 139 339 - -
GMR Enengy Trading Limited ('GETL) 173 i = -
GMR Corporate Affairs Prvate Limited (GCAPL) - - 1521 3286
6,12 6.12 1521 32.86
Security deposits with related parties which have significant increase in credit risk
Secunity deposits with related parties 667
- - 6,67 =
Less: Security deposits with related parties which have significant increase in credit risk (refer note 33) - - (667) -
Total i 6.12 6.12 15.21 3286
7 Other financial assets
Carried at amortised cost
(Unsecured, considered good unless otherwise stated)
(Rs. in million)
Non-current Current
March 31,2021 March 31, 2020 March 31, 2021 March 31, 2020
Unbilled revenue: (refer note 11{c))
Unbilled revenue from related parties {refer note 30} - - 571718 146 36
Other unbilled revenue - - 354 60 598 34
- - 712.38 845.20
Unbilled revenue from related parties which have significant increase in credit risk
Unbilled revenue from related parties 4961
- - 49.61 -
Impairment Allowance (allowance for bad and doubtful dehtsi
Less: Uinbilled revenue from related parties which haye significant increase in credit risk (refer note 33) - - {4961)
(A) . - 712.38 845.20
Transmission charges receivable:
Receivables (rom related parties (refer note 30) - - 4524 11035
Other receivables (refer note 26) - - 4513 246 15
{B) - - 9037 356.50
Non-current bank balance (refer note 12) 147 86 11259 - -
Interest accrued on fixed deposits a - 049 086
Other receivables from related parties {refer note 30) - - 2356 256
(C) 147.86 112.59 3.05 342
Total other Rnancial assets (A+B+C) 147.86 |1£59 805,80 1,205.12
8(a) Deferred tax asset/(liablity) (net)
(Rs. in million)
March 31, 2021 March 31, 2020
Deferred tax linbility
Property, plant and equipment: Impaet of difference b tax depreciation and depreciation / amonisation charged for the financial reporting (5,051 14) (4.947 63)
Fair valuation of borrowing at inceplion and subsequently recorded at amortized cost (21 73) (25 18)
Deferred tax asset
Impact of expenditure charged to the st of profit and loss but allowed for tax purposes on payment basis 42 12 2881
Losses / unabsorbed depreciation available for offsetting awainst future raxable income 474823 4486 47
Others 8722 5614

Total (195.30) [0ty




GMR Warora Energy Limited
Corporate Identity Number (CIN): U40100MH2005PLC155140
Noles to the Ind AS Mlnancial statements for the year ended March 31, 2021

8(b). Income Tax
The Company 15 subject 10 income tax in India on the basis of financial statemens

Business loss can be camied forward for a maximum period of eight years i diately succeeding the assessment year to which the [oss pertains  Unabsorbed depreciation can be camied forward
for an indefimte penod

Income tax expenses in the stalement of profit and loss consist of the following:
(Rs. in million)

March 31, 2021 March 31, 2020
(a) Current tax . -
(b) Deferred tax charge / {credit) (net) {206 88) 1,873 57
Tolal taxes = (206.88) 2,873.57

Reconcilintion oftaxes to the amount computed by applying the statutory income tax rate to the income before taxes is summarized below:
{Rs. in million)

March 31,2021 March 31, 2020
(Loss) / profit before lax (840 16) 73550
Computed tax charge on applicable tax rates in India (211.45) 185.11
Deferred tax charge created on additional depreciation written ofY pursuant to introduction of section 1 15BAA of the Income-lax Act, 196! * 241412
MAT eredit 1 wrinen off p to introd of aft ) sechon = 27516
Tax effect of change in tax rate from 34 94%% to 25 (7% (refer note below} . 15963)
Tax effect on permanent differences 601 586
Others (1) 5295
Tolal 1ax expenses (206.88) 2,873.57
Note:
I On September 20, 2019, the Taxation Laws (Amend ) Ordi 2019 {ordi ') was passed inlroducing section | 15BAA of the Income-tax Act. 1961 which allowed domestic Companies to opt

for an altemative @x regime from FY 2019-20 As per the regime. Companies are allowed to pay reduced income tax @ 22% (plus surcharge and cess) subject to foregoing of certain exemptions which were
earlier allowed Central Board of Direct taxes vide circular no 29:2019 clarified that Companies opting for lower rates of taxes will not be allowed to offset brought forward losses on account of additonal
depreciation and carry forward MAT credit Pursuant to the afi id d the Company had opted for lower rate of tax and accordingly has reversed deferred tax asset on additional depreciation
claimed by the Company and MAT credit existing as at March 31, 2019 Further the Company has restaled the deferred tax assets and liabilities as on April 01, 2019 at the rate of 25 17%

9 Other assels
(Rs. in million}
Non-current Current
March 31, 2021 March 31, 2020 __March 31, 2021 March 31,2020
Capital advances
Unsccured. considered yood o+ 044 - -
(A) 0.4 0.44 -
Advances other than capital advances
Unsecured, considered good
Receivable from related parties {refer note 30) - - 101 104
Receivable from others - - 17174 35377
- - 172.75 354.81
Advances other than capital advances which have significant increase in credit risk
Advances other than capilal advances - = 910 -
- - 9.10 -
Less: Advances other than capital advances which have significant increase in credit risk - . {9.10) =
(B) - - 17075 354.81
Other advances (Unsecured, considered good)
Prepaid expenses 16 55 3334 47 3353
Balance with statutory / government authorities 360 $82 - -
) 20.15 42.16 7147 3353
Total other assels (A+B+C) 20.59 42.60 24422 38834
10 Inventories (valued at lower of cost and net realizable value)
(Rs. in million)
March 31, 2021 March 31, 2020
Raw materials 2710 855 16
Goods 1n transit 2683 5867
Stores and spares (net of provision for inventory obsolescence of Rs 2 40 mullion (March 31, 2020: Rs Nal)) 31473 291 74
Total inventories 368.66 1,205.57

(s space has been intentionally left bleank)




GMR Warora Energy Limited
Corporate Identity Number {CIN) :U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

11. Trade receivables
{Rs. in million}

March 31. 2021 March 31.2020
Carried at amortised cost
Unsecured, considered good
Receivable from related parties (refer note 30) 1.809 10 1,757 13
Other trade receivables 461578 2,756 40
(A) 6.434.88 1513.53
Trade Receivables which have significant increase in credit risk
Other trade receivables 96 73 37 35
(B) 96.75 3735
Impairment Allowance (allowance for bad and doubtful debts)
Less: Trade Recenvables winch have sinificant increase in credit risk {refer note 33) () (9% 75) 137 35}
Total trade receivables (A+B+C) 6.434.88 4.513.53
Receivable from related parties:
GETL 1,809 10 1,757 13
Total trade receivables 80010 1,757.13

Notes:
a Trade recenables are interest bearing ‘@ 12°%4 p a and are generally on terms up to 30 days

b No trade or other receivable are due (rom directors or other officers uf the Company either severally or jointly with any other person Nor any trade or other receivable are due from
firms of private companies respectively in which any director is a partner, a director or a member

¢ The Company has claimed compensation for various "change in law" events meluding coal cost pass through. duties and taxes, carrying cost ete from its customers under the Power
Purchase Agreements (*PPA’) and filed petitions with the regulatory authorities for sertlement of such claims in favour of the Company Based on certain interim favourable orders by
Central Electricity Regulatory Commission ('CERC'} the management is confident of settlement of claims (including interest thereon) made by the Company in its favour and has
accordingly accounted Rs 9.227 09 million till the period ended March 31, 2021 (including Rs 817.57 million accounted during the vear ended March 31, 2021) The Company has
trade receivables and unbilled revenue of Rs 7,147 26 million as at March 31, 2021, including Rs 3,163 70 million receivable t ds the aforementioned claims The management of
the Company based on its internal assessment and certain interim favourable regulatory orders, is of the view that the aforesaid balances are fully recoverable as at March 31, 2021 and
accordmyly. has not made any adjustments in the Ind AS financial statements for the year ended March 31, 2021

d The Company received notices from one of 1ts customer dispuling payment of capacity charges of Rs 1,320 06 million for the period March 23, 2020 to June 30, 2020 as the customer
had not availed power dunny the said penod sighting force majeure on account of COVID 19 pandemic The Company responded and elarified that the said situation 15 not covered under
force majeure clause in view of the clanification by the Ministry of Power stating that Discoms will have to comply with the obligation to pay fixed capacity charges as per PPA The
customer is of the view thal the aforesaid clarification by the Ministry of Power cannot override the terms of the PPA and continue to dispute the payment thereof. Also, the PPA with the
customer expired in June 2020 Funher, during the vear ended March 31, 2021, the Company filed petition with CERC for settlement of the dispute The of the Comp
based on its internal assessment, legal expert advice and petition filed with CERC. is of the view that the aforesaid capacity charues are fully recoverable and have accordingly recounised
the same as revenue during the year ended March 31, 2021

12. Cash und cash equivalents

{Rs. in million})
Non-cnrrent Current

March 31,2021 March 31,2020 March 31,2021 March 31,2020

Balances with banks

- On current accounts = x 95 53 40 43
Cash on hand - - 002 013
(A) - - 95.57 40.56
Other bank balances
-Restricted balances with banks' 147 86 12 f:) - -
(B) 147.86 112.59 . -
Amount disclosed under other financial assets (refer nole 7) (147 86} (11259 - -
< (147.86) (112.59) & -
Total {A+B+C) - - 95.57 40.56

I A charge has been created over the deposits of Rs 147 86 million (March 31, 2020: Rs | [2 59 million) towards various bank guarantees, long-lerm and short-term borrowings availed
by the Company

2 Balances with banks on current accounts does not earn interest
3 For the purpose ol statement of cash flows, cash and cash equivalents is same as above

{This space has been intentional{y lefi blank)




GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

13. Equity Share Capital

Equity Shares Preference Shares
In Numbers (Rs. in million) In Numbers (Rs. in million)

Authorised share capital:
As at April 01, 2019 90,00,00,000 9,000.00 20,00,00,000 2,000.00
Increasef{decrease) during the year - - - -
As at March 31, 2020 90,00,00,000 9,000.00 20,00,00,000 2,000.00
Increases{decrease ) during the vear = % i -
As at March 31, 2021 90,00,00,000 9,000.00 20,00,00,000 2.000.00
a. Issued share capital
(i) Equity shares of Rs. 10 each issued, subscribed and fully paid (refer note 30)

In Numbers {Rs. in million)
As at April 01, 2019 87,00,00,000 8,700.00
Changes during the year - -
As at March 31, 2020 87,00,00,000 8,700.00
Changes during the year - -
As at March 31, 2021 87.00.00900 8,100&.;
(ii) 0.001% Non-Cumulative Non-Particip gC ily Convertible Preference shares ('CCPS')

In Numbers {Rs. in million)
As at April 01,2019 17,00,08,060 1,700.08
Changes during the year - -
As at March 31, 2020 17,00,08,060 1,700.08
Changes during the vear - -
As at March 31, 2021 IT.OD.OSQW IITM.DS

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs 10 per share Every member holding equity share therein shall have voting rights in propotion to the member's
share of the paid up equity share capital. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
sharcholders in the ensuing Annual General Meeting

In the event of liquidation of the Company. the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the equity shareholders

c. Terms/Rights Attached to 0.001% Non-Cumulative Non-Participating Compulsorily Convertible Preference Shares (CCPS):

During the vear ended March 31, 2019, the Company had converted 75,000,000 NCPS of Rs. 10/- each fully paid-up at par aggregating to Rs. 750 .00 millien in to 75,000,000 number of
0.001% Non-Cumulative Non-Participating Compulsonly Convertible Preference Shares ("CCPS’) of Rs. 10 each fully paid up at par aggregating to Rs. 750 00 million

Further, during the vear ended March 31. 2019, pursuant to the approval of the Board of Directors, the Company had issued 95.008,060 CCPS of Rs. 10/- each at a premium of Rs
2 42/~ per share to GMR Energy Limited (total face value of Rs. 950 08 Million) by way of conversion of the sub-ordinated debts and inter-corporate deposits

CCPS carries preterential dividend at the rate of 0.001% pa. subject to availability of profits and lenders’ consent. The preferential dividend is non-cumulative and shall be due only
when declared by the Board. Each CCPS shall have one vote at the meeting of CCPS holders.

Further, in case the dividend on CCPS is not paid for two vears or more, the holders of the CCPS shall be entitled to receive notice of and vote on all matters that are submitted to the
vote of the Shareholders ol the Company (including the holders of equity shares) in terms of section 47 of the Companies Act 2013

Each CCPS will be converted into equity shares at any time at the option of the holder of CCPS or the Company. Subject to compliance with applicable laws, each CCPS shall
automatically be converted into equily shares at the expiry of | 5 vears from the CCPS respective issue dates

The number of equity shares issuable pursuant to the conversion of CCPS shall be in the ratio of ;1

(This spuce has bean intentionafly lefi hlunk)




GMR Warora Energy Limited

Corporate Identity Number (CIN) :U40100MH2005PLC155140

Notes to the Ind AS financial statements for the vear ended March 31, 2021

. Shares held by Holding /Ultimate Holding Company and/ or their subsidiaries/ associates.
Out of the equity share issued by the Company, share held by its Holding company are as below:

Name of Shareholder

GMR Energy Limited - Holding Company
Equity shares of Rs. 10 each, fully paid up

GMR Energy Limited - Holding Company

March 31, 2021

March 31, 2020

No. of shares held

87,00,00,000

17,00,08,060

0.001%% Non-Cumulative Non-Participating Compulsorily Convertible Preference

Shares (CCPS)

e. Details of shareholders holding more than 5% shares in the Company

Name of Shareholder

GMR Energy Limited - Holding Company
Equity shares of Rs. 10 each, fully paid up

GMR Energy Limited - Holding Company

0.001% Non-Cumulative Non-Participating Compulsorily Convertible Preference

Shares (CCPS)

No. of shares held {Rs. in million)
87,00,00,000 8.700.00
17,00,08 060 1,700 .08

March 31,2021

March 31,2020

No.of shares held

% holding in class

No. of shares held % holding in class

87.00,00,000

17,00,08.060

87.00,00.000 100.00%%

17,00,08.060 100.00%

f. As per records of the Company including its register of shareholders/ members, the above share holding represents both legal and beneficial ownership of shares

2. Shares reserved for issue under option:

For details of shares reserved for issue on conversion of CCPS, please refer note 13 (¢)

h. Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date.

Refer note 13 (c)

=y | ga ¥,
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GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLC155140
Notes to the Ind AS financial statements for the year ended March 31, 2021

14. Other equity

Debenture redemption reserve' {Rs. in million}
Balance at the beginning and end of the year (A) 187.50

Securities premium’
Balance at the beginning and end of the year (B) 229.92

Retained t:arningsl

Balance as at April 01,2019 (4,268 72)
(Loss)/ profit for the year (2.138.07)
Re-measurement gains / (losses) on defined benefit plans (0.82)
Balance as at March 31, 2020 (6,407.61)
(Loss)/ profit for the year (633.28)
Re-measurement gains / (losses) on defined benefit plans 228
Balance as at March 31, 2021 (&) (7,038.61)
0.001% Non-Cumulative Non-Participating Compulsorily Convertible Preference shares ("CCPS') (refer notes 13(c) and 30)

Balance at the beginning and end of the year (D) 1,700.08
Total other equity (A+B+C+D)

Balance as at April 01, 2019 (2,151.22)
Balance as at March 31, 2020 (4,290.1 1
Balance as at March 31, 2021 ‘4I92§.lll

+1. The Company had issued redeemable non-convertible debentures. Accordingly, the Companies (Share capital and Debentures) Rules, 2014 (as amended), require the
Company 1o create DRR out of profits of the Company. available for payment of dividend. DRR is required to be created for an amount which is equal to 25% of the value
of debentures issued over the life of the debentures issued.

2. Securities premium is used to record the premium on issue of shares and is utilised in accordance with the provisions of the Companies Act, 2013.

3. Retained eamnings are profits/{losses) of the Company till date net of appropriations.

(This space has been intentionally left blank)




GMR Warora Energy Limited
Corporate Identity Number (CIN) : U40100MH2005PLCI155140
Notes to the Ind AS financial statements for the vear ended March 31, 2021

I5 Financial liabilities - Borrowings (at amortised cost)
{Rs. in million)

Non-current Current
March 31,2021 March 31,2020 March 31,2021 March 31,2020
Long-term borrowings:
Debentures
750 {March 31. 2020: 750) Non-convertible debentures of Rs. 1000000 each (secured)’ - - 74824 74763
Term loans
From banks
Indian rupee term loans {securedy” ™" T T 1535020 2581126 256202 1.486.15
From financial institutions
Indian rupee term loans (secured)'™ ? 129 87 29222 25000 15000
Short-term borrowings:
Cash credit loan from bank {secured)’ - - 322233 3.064 57
25,480.07 26,103.48 6{?32.59 5, 448.35
— - = - —

The above amount includes
Secured borrowings 1548007 2610348 6.782 59 5.H835
Unsecured borrowings - = & =

Less: Amount clubbed under "Other financial liabilities" {refer note 16) - - {3,560.20) (2383 78)
Total financial liabilities - borrowings 25,480.07 26,103.48 3,211.33 3.064.57

| Dunng the year ended March 3 1. 2015, the Company had issued 750 secured, rated, listed. redeemable, Non Convertible Debentures (NCD) of the face value of Rs. 1,000,000~ each
which are listed on Bombay Stock Exchange The secured NCD carries coupon rate of 12 00% per annum (March 31, 2020: 14.40%) payable semi-annually. Additionally, these debentures
carry an additional coupon rate to the extent of 11.23% p a. pavable for every notch below agreed rating of NCD

Apart from the secuntics mentioned in note 15(6) below, these debentures are secured by way of (i) pledge of shares of at least 31%6 of the total eguity shareholding together with all
accretions thereon of the Company held by the Holding Company (ii) corporate guarantee of the Holding Company (iii) pledge of 37 50 million shares of GMR Bajoli Holi Hydropower
Povate Lunited 'GBHHPL') held by the Holding Company. The securities as stated in (1) and {it) above and note 15(6) shall rank pari-passu inter-se amongst the mupee term loan lenders,
working capital lenders and bond holders as per the base case business plan as approved by the lenders. These deb res were red ble in 3 equal nstalments commencing from

September 2022

The Debenture holders had a put option for full facility amount exercisable on or by September 25 2019 During the vear ended March 31, 2020, the debenture holders had exercised the put
option for immediate repavment of the full amount. However, the debenture holders had agreed to defer the repavinent for a period of | year till September 25. 2020 based on the request off
the Company. The aloresaid delerral of repayment has been further extended by the debenture hulders for a period of | vear up to September 23, 2021 based on the request of the Company.

2 Indian rupee term loan from banks of Rs 25 942 67 million (March 31, 2020: Rs 25,295 18 million) carries interest @@ Lend Banker's | Year Marginal Cost of Funds based Lending Rates
{'MCLR) plus spread of 3 15% pa. (March 31, 2020: Lead Banker's | Year MCLR plus spread of 3.13% p.a) and interest is payable on a monthly basis, Apart from the securities mentioned
in note 13{6) below, these indian rupec term loans are secured by way of pledec of shares of at least 51%6 of the total equity sharcholding together with all aceretions thereon of the Company
held by the Holding Company. 72% of the loan was repavable in [ifty four structured quarterly instalments commencing June, 2016 and ending on September 30, 2029 and remaining 28% of
loan was repavable in a single bullet by way of refinancing in September, 2029

During the vear, the Reserve Bank of India (RBI') had grnted relief to borrowers by way of moratorium of interest and principal instalments falling due to banks and financial institution
during the period March 2020 till August 2020 (RBI Moratorium Relief} Accordingly, with respeet to principal repayments, the revised repayment schedules have been drawn and the tenor
of the aforesaid loans have been inereased by six months, i e, up to March 2030, except lor one bank wherein the tenor has been increased by three months i ¢ up to December 2029 Further.
interest expenses of Rs. 1,503 70 million for the said moratorium period has been converted into Funded Interest Term Loans (FITLs) and is pavable in two equal quarterly instalments at the
end of the tenor of the loan

3(a) Indian rupee tenn loan from a bank of Rs. 16865 million {March 31, 2020 Rs. 261 90 million) carmes interest «@ lender's | Year MCLR plus spread of 4 05% pa (March 31. 2020:
lender's | Year MCLR plus spread of 3 (0% p.a) and interest is pasable on a monthly basis. The loan was repayable in 20 equal quarterly instalments commencing from July 31, 2016 and
ending on Apnil 30. 2021 Pursuant to the RB! Moratorium Relief as stated in note 15(2) above, the revised repavment schedules have been drawn and the tenor of the aforesaid loan has
been mereased by 6 months 1.c., up to October 31, 2021 and interest expenses of Rs. 16 72 million has been converted into FITL which is pavable in equal quarterly instalments commencing
from October 31, 2020 and ending on October 31, 202

3{b). Indian upee term loan from a bank of Rs. 843 95 million ( March 31, 2020: Rs. 816.29 million) carmies interest 0 base rate of lender plus spread of 4 15% pa, (March 31, 2020 base
rate of lender plus spread of 4.13% pa ) and interest is pavabic on a monthly basis. The loan is repayabie in 31 structured quarterly instal co ing from September 30, 2017 and
ending on March 31, 2025 Pursuant to the RBI Moratorium Relief as stated in note 15(2) above, the revised repayment schedules have been drawn and the tenor of the aforesaid loan has
been mereased by 6 months e, up to September 30, 2025 and mterest expenses of Rs. 31.07 million has converted into FITL which is payable in qual'lcﬂ\ instaliments commencing from
September 30, 2020 and ‘.nd|n|. on September 30, 2025
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GMR Warora Energy Limited
Corporate Identity Number (CIN) :U40100MH2005PLCI55140
Notes to the Ind AS financial statements for the vear ended March 31, 2021

3(e). Indian rupee tenm loan from a bank of Rs. 956 95 million (March 31, 2020: Rs. 924 04 million) carries interest 4@ base rate of lender plus spread of 230% pa. (March 31, 2020: base
rate of lender plus spread of 2. 30% p a ) and mterest is pavable on a monthly basis. The loan is repayable in 74 structured quarterly instalments commeneing from June 30. 2016 and ending
on March 31. 2034 Pursuant to the RB1 Moratorium Relief as stated in note 13(2) above, the revised repayiment schedules have been drawn and the tenor of the aforesaid loan has been
nereased by 6 months i¢. up to September 30. 2034 and interest expenses of Rs. 49 73 million has converted into FITL which is payable in quarterly instalments commencing from
September 30, 2020 and ending on Scptember 30, 2034

3td). Apan from the securitics mentioned in note 15(6) below, the above loans mentioned in paras 3(a), 3(b) and 3(c) are secured by first ranking paii passu or subservient charge’ morizage
Typothecation over the below described assets in favour of lender or security trustee, as applicable:

1) exclusive pledee of equity shares of GIL such that the shares pledge provides a cover of 2.0 times over the outstanding loan amount,

(i1) pledge of shares of at least 23%5 of the total equity sharcholding together with all aceretions thereon of the Company held by the Holding Company,

(iii) pledge of 26% of the equity shares of GMR Vemagiri Energy Limited (*GVPGL') held by the Holding Company

4 Indian rupee term loan from a financial institution of Rs. 379 87 million { March 31, 2020: Rs 442.22 million) carries interest @ rate of 13.00% pa (March 31. 2020: 13.00% pa.) and
interest is pavable on a monthly basis. Apart from the securities mentioned in note 15(6) below. these indian rupee term loans are secured by way of pledge of shares of at least 51%5 of the
total equity sharcholding together with all aceretions thereon of the Company held by the Holding Company The loan is repayable in 20 equal quarterly instalments commencing from June
30, 2017 and ending on March 31, 2022, Pursuant to the RBI Moratorium Relief as stated in note 13{2) above, the revised repayment schedules have been drawn and the tenor of the
aforesaid loan has been increased by 6 months ie, up to September 30, 2022 and interest expenses of Rs. 30 31 million has converted into FITL which is payable in two equal quarteriy
instalments on June 30, 2022 and September 30, 2022,

5. Apant from the securitics mentioned in note 13(6) below. Cash Credit loans from bank are secured by way of pledge of shares of at feast 51%5 of the toral equity sharcholding together with
all acerctions thereen of the Company held by the Holding Company. Cash Credit Loans are repayable on demand and carries an interest rate ranging between 11.10% to 11 75% (March 3 1.
2020: 11.10°0 to 11.75%)

6. The above borrowings are securcd by wav of:

(1) first pani-passu charge by way of mortgage on all immovable properties (owned and leased subject to provisions of extant laws in refation to Revenue Land) together with all the buildings
and structures and appurtenances thereon, present and future. of the Company, pertaining to the project

{11} first pan-passu charge by way of hvpothecation of all the Company’s movable property including movable plant and machinery, spares. lools, accessories, fumiture, fixtures, vehicles and
other movable assets both present and future of the Borrower pertaining to the Project

(i1 first charge cum assiznment of all project related documents, contracts, ights, interests, insurance policies. permitsiapprovals and all benefits incidental to the project

(iv) first charge on book debls, operating cash fows. receivables, commissions, revenue of whatsoever nature and wherever arising, present and future, intangibles, poodwill, present and
future of the Compuny.

{v) first charge by way of hypothecation on all the current assets of the Company present and future

{v1) lirst charge on all the Project's bank accounts including but not limited 1o DSRA and the Trust & Retention Account { TRA) opened i a designated bank, where all cash inflows ol the
Project shall be deposited and all proceeds shall be utilised in a manner that the priority is decided by the lenders

{vii) first charge cum assignment of all the Company’s rights and interests under Letter of Credit or such other security to be provided by the procurer of power under the tenns of the PPA in
favour of the Company. guarantee or performance bond provided by any party for any contract in favour of the Company pertaining to the Project

7 Asat March 31, 2021, the Company delaulted in the principal repayment and payment of interest, details of which are as under:

Nature Particulars March 31, 2021 Period of Default
(Rs. in million) {No. of Days)
Repayvment of Principal Indian Rupee tenn loans from banks 487 50 0-30
Indian Rupee tenm loans from financial institution 50 .00 0-30
Pavinent of Interest Indian Rupee tenn loans from banks 52107 0-60
Indian Rupee term loans from § ial institution 8.15 0-60
Short-term borrowings 10.71 0-30

Further. the Company 15 not in compliance with the [inancial covenants as stated in the loan apreements and as detaled in note 3%(b), the Company. basis the requisite approval of the
lenders, has invoked resolution process as per Resolution Framework for COVID-19 related stress prescribed by the Reserse Bank of India ('RBI') on December 30. 2020 and consequently.
all the lenders of the Company have entered into an Inter Creditors Agreement ((ICA’) on January 21,2021

8. Also, refer note 33(c) i)
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Corporate Identity Number (CIN) :U40100MH2005PLCIS5140
Notes to the Ind AS financial statements for the year ended March 31, 2021

Other financial liabilities

Other financial liabilities recognised at amortised cost
Current maturities of long-term borrowings {refer note 15}
Interest accrued on borrowings (refer note 15 (8))

Accrued salaries and benefits

Payable towards capital goods (including retention money) - related parties (refer note 30)
Pavable towards capital goods {including retention money) - others ({including Rs 1207 million
(March 31, 2020: Rs. 16 80 milhion) as dues of micro enterprises and small enterprises) (refer note

18(2))
Total other financial liabilities

Provisions

Provision for employee benelfits
-Provision for compensated absences
-Provision for gratuity (refer note 31)

Provision for prompt payment rebates'

Provision for asset retirement obligation/ decommissioning liability'

Note:

1. Details of rebates and asset retirement obligation/ decommissioning liability

As at April 01, 2019
Provision made during the year
Provision utilised/reversed dunng the vear

Notional interest on account of unwinding of financial liabilities

As at March 31, 2020
Provision utilised/reversed during the year

Notional interest on account of unwinding of financial liabilities

As at March 31, 2021

Balances as at March 31, 2020
Current
Non-current

Balances as at March 31, 2021
Non-current

(Rs. in million)
Current
March 31. 2021 March 31. 2020
3,560 26 238378
34197 273.04
127 .51 99.06
3119 29 58
626.10 734.93
4.887.03 3520.39
(Rs. in million)
Long-term Short-term
March 31, 2021 March 31, 2020 March 31,2021 March 31, 2020
= - 5538 58 88
0.59 058 424 414
- - - 6.86
60 96 56 56 - -
61.55 57.14 59.62 69.88
- —_— ——:
(Rs. in million)
Provision for asset
Provision for retirement
prompt payment obligations / Total
rebate decommissioning
liability
2.81 5245 55.26
24847 - 24847
(244 42) - (244 42)
- 411 411
6.86 56.56 63.42
(6 86) - (6.86)
- 440 440
- 60.96 60.96
6 86 - 6 86
- 56 36 56 .56
3 60 96 60 96
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18 Financial liabilities - Trade payables

(Rs. in million)

Current
March 31, 2021 March 31, 2020
Carried at amortised cost

Total outstanding dues of micro enterprises and small enterprises' * (a) =g 3005

Total outstanding dues of creditors other than micro enterprises and small enterprises’
- Trade payables to related parties {refer note 30 51594 426 89
- Trade payables to others 606.53 1,291 21
{b) 1,122.47 1,718.10
Total trade payables {a+b) 1,177.74 1.748.15

| Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing
- For explanations on the Company’s credit sk management processes, refer note 33
- The dues to related parties are unsecured

2 Trade payables include due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006 {MSMED Act, 2016). Amount due to suppliers under the MSMED
Act, 2006 has been determined to the extent such parties have been identified on the basis of information available with and flings made by the Company The Company has not
received any claim for interest from any supplier as at the balance sheet date  Further in view of the management, the impact of interest, if any, that may be pavable in accordance with

the provisions of the MSMED Act 2006 is not expected to be material. The disclosure pursuant to the said Act is as under:

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year:

- Principal amount due to micro and small enterprises (Includes Rs. 12 07 million {(March 31, 2020 Rs 16 80 million) disclosed
under other financial liabilities: payable towards capital goods - others)

- Interest thereon
The amount of interest paid by the buver in terms of section 16 of the MSMED Act, 2006, along with the amounts of the payment
made to the supplier beyond the appointed day duning each accounting vear
The amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the appointed
day during the year) but without adding the interest specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding vears, until such date when the interest dues as
above are actually paid to the simall enterprise for the purpose of di e as a deductible expenditure under Section 23 of the
MSMED Act, 2006

19 Other liabilities

Advances from customers (refer note 30)
Statutory dues payable
Total other liabilities

(This space has been intentionally lefi Mank)

(Rs. in million)

March 31,2021

March 31, 2020

67 34 46 85
679 491
257 334
936 825
1847 9.11

(Rs. in million)
Current

March 31, 2021

March 31, 2020

044 138
3909 3344
39.53 34.82
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20 Revenue from operations

21(a)

21(b)

{Rs. in million )
March 31, 2021 March 31, 2020
Income from sale of elecirical energy {refer notes |1(c). |1{d)and 30) 14,773 27 18.442 86
14,773.27 18,442.86
- Sale of electrical energy is net of prompt payment rebate of Bs. Nil {March 31, 2020 Rs. 248.47 million)
Notes to revenue from operations:
a) Income from sale of electrical energy is recognised net of cash discount / rebates over time for each unit ol electricity delivered.
b) Reconciliation of revenue recognised in the stat of profit and loss with contracted price (Rs. in million)
Particulars March 31, 2021 March 31, 2020
Income from sale of electrical energy 14,773.27 18.442 86
Add: Rebates - 24847
Total Revenue a5 per Contracted Price 14,773.27 18,691.33
¢} Contract balances: (Rs. in million)
Asat
Particulars March 31,2021 March 31, 2020
Trade receivables
- Current (gross) 6.531.63 4.550.88
- Impairment allowance (96 75) (37 35)
Contract assets
Unbilled revenue
- Current (gross) 761.99 84520
- Impairment allowance {4961 -
Contract liabilities
Advance from customers
- Current 0.4 138

Transaction Price - Remaining Performance Obligation

The remaiming performance obligation disclosure provides the agprepate amount of the transaction price vet to be recognised as at the end of the reporting period and an explanation as to when the
Company expecis Io recognise these amounts in revenue Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining performance obligation related

e di

disclosures for contracts as the revenue ised cor

L

Other income

Gain on account of foreign exchange Muctuations {net)

Net gain on de-recognition of right-of-use assets and lease liabilities {refer note 32)
Provisions/liabilities no longer required. written back

Miscellaneous imcome

Finance income

Interest income on bank deposits

Consumption of fuel

Inventory at the beginning of the year (including Goods in ransit)

Add: Purchases

Less: [nventory at the end of the year (including Goods in transit)

ly with the value to the customer of the entity's performance completed to date.

(Rs.in millioa)

March 31, 2021 March 31, 2020
1471 &
B39 -
1129 8.6l
1997 3751
5436 46.12
{Rs. in million)
March 31, 2021 March 31, 2020
589 299
5.89 8.99
(Rs. in million)
March 31, 2021 March 31, 2020
913.33 44 47
7.583.02 9,781.04
8.496 85 10,225 51
(53.93) (913 %3)
&-H&"Z 9.311.68

{1 his space has been intentiomally fefi blank
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23 Employee benefit expenses
(Rs. in_million)

March 31,2021 March 31, 2020
Salaries, wages and bonus 37500 408 76
Contribution to provident and other funds (refer note 31) 2505 2830
Gratuity expenses (refer note 31) 466 458
Staff welfare expenses 267 585
40738 44749

The Code on Social Security. 2020 ('Code') relating to employee benefits during employment and post-employment benefi ived ‘Presidential assent in Septemt

2020. The Code has been published in the Gazette of India. However. the date on which the Code will come into effect has not been notified and the final rules/
interpretatipn have not yet been issucd, The Company will assess the impact of the Code when it comes into effect and will record any related impaci in the period the
Code becomes effective Based on a preliminary assessment, the entity believes the impact of the change will not be significant

24 Finance costs
(Rs. in million)

March 31, 2021 March 31, 2020

Interest expenses (refer notes |5, 30 and 32(1)) 3824 86 3.906 44

Other borrowing costs __8099, 89 50
XTI, X T

25 Depreciation and amortisation expenses

g " {Rs.in million)

March 31,2021 March 31, 2020

Depreciation of property, plant and equipment (refer note 3) 118282 1,192 70

Depreciation of right-of-use assets (refer note 32) 11 88 1930

Amortisation of intangible assets {refer note 4) 321 038

. e lﬁl‘ﬂﬂl 1!21230
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26 Transmission charges

(Rs. in million)

March 31. 2021 March 31. 2020
Transmission and distribution charges (net of reimbursement as stated below)” (refer note 30) 74065 112278
?40.—65 1.122.78

Note:

(1) The Company has a PPA with Maharashira State Electricity Diswibution Company Limited ('MSEDCL') for sale of power for an aggregate contracted capacity of 200
MW MSEDCL disputed place of evacuation of power with Maharashtra Electricity Regulatory Commission (MERC), wherein MERC has directed the Company to
construct separate lines for evacuation of power through State Transmission Utility {'STU') though the Company was connected to Central Transmission Utility ('CTL")
Aggrieved by the MERC Ordzr, the Company preferred an appeal with Appellate Tribunal for Electricity ('APTEL'). APTEL vide its intenim Order dated Februany 11, 2014
directed the Company to start scheduling the power from the Company’s bus bar and bear transmission charges of inter-state transmission system towards supply of power
The Company in terms of the intenm order scheduled the power from its bus bar from March 17, 2014 and paid inter-state transmission charges. APTEL vide its final
Order dated May 8, 2015 upheld the Company's contention of scheduling the power from bus bar and directed MSEDCL to reimburse the inter-state transmission charges
hitherto bome by the Company as per its interim order. Accordingly. as at March 31. 2021, the Company has raised claim of Rs. 6,113.79 million towards reimbursement
of transmission charges from March 17, 2014 till March 31, 2021 MSEDCL preferred an appeal with Hon'ble Supreme Court of India and the matter is pending
conclusion. Pursuant to notification No. L-1/2502019/CERC. the transmission charges (other than the deviation charges) is being directly billed to the respective
customers (DISCOMS) by Power Grid Corporation of India Limited and accordingly the Company has not received transmission charges {other than the deviation charges)
related invoices for the period December'2020 to March'2021 Though there is a change in the invoicing mechanism, the final obligation towards the ransmission charges
will be decided based on the order of the Hon'ble Supreme Court of India as stated above

In view of the favourable Order from APTEL. rejection of stay petition of MSEDCL by the Hon'ble Supreme Court of [ndia, receipt of substantial amounts towards
reimbursement of transmission charges and legal expert advice, the Company has recognized the reimbursement of transmission charges of Rs 6,113 79 million from
Mareh 17, 2014 to March 31, 2021 (including Rs 758 13 million for the year ended March 31, 2021) as reduction in the cost of transimission in the Statement of profit and
loss. Further the cost of transmission with effect from December 2020, directly invoiced by Power Grid Corporation of India Limited to DISCOMS has been disclosed as
conti liability pending the final outcome of the matter in the Hon’ble Supreme Court of India.

17 Other expenses

(Rs. in million)
March 31, 2021 March 31,2020
Repairs and maintenance {refer note 30) 490 89 442 52
Legal and professional fees (includes payment to auditor (refer details below) and (refer note 30)) 127 06 127 86
Consumption of stores and spares 9668 104,13
Insurance 46 86 67 44
Rates and taxes 485 1930
Impainment allowance (including rade ads ances written off) {refer note 30) 124 78 62.76
Lease rent (refer notes 30 and 32) 1295 064
Corporate social responsibility expenses (refer notes 30 and 35) 388 23219
Electricity and water expenses (refer note 30) 21.09 23 49
Loss on account of foreign exchange fluctuations (net) - 268
Loss on sale of property, plant and equipment (net) 1 .66 410
Miscellaneous expenses 2827 7916
Total other expenses 978.97 977.37
a) Payment to auditors (exclusive of applicable taxes)
(Rs. in million}
March 31, 2021 March 31, 2020
As auditor:
Audit fee (including fees for intemal controls over financial reporting and quarterly limited reviews) 300 300
In other capacity
Other services (including certification fees) 220 049
Reimbursement of expenses 021 0.19
5.41 3.68
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28, Earnings per share (EPS)

Basic EPS is calculated by dividing the profit/ loss for the year attributable to equity shareholders of the Company by the weighted average number of equity shares
outstanding during the year. Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a
fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element in a right issue, share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources. Further, equity shares that will be issued upon mandatory conversion of CCPS are included in the calculation of basic EPS from the date
the contract is entered inlo. .

Diluted EPS is calculated by dividing the profit attributable to equity shareholders by the weighted average ber of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all the dilutive potential ordinary shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

(Rs. in_million)
Particulars March 31, 2021 March 31, 2020
Face value of equity shares (Rs. per share) 10 10
(Loss) profit attributable to equity shareholders (63328) (2,138.07)
Weighted average number of equity shares (including CCPS) for calculation of:
Basic earmning per share (EPS) 1,04,00,08,060 1,04.00,08,060
Diluted eaming per share (EPS) 1,04,00.08,060 1,04.00.08,060
Earning per share (EPS)
i) Basic EPS (in Rs. per share) (0.61) (2.06)
ib) Diluted EPS (in Rs. per share) (0.61) (2.06)

{Thix space has heen intentionally lefi Mank)
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29. Significant acc ing j and

The preparation of the Company's financial statements requires I to make jud 3 i 5 and ptions that affect the reported amount of revenues.
expenses. assels and liabilities. and the accompanying disclosures, and the disclosure of contingent liabilities. Actual results could differ from those estimates  Estimates and
underlying assumptions are reviewed on an ongoing basis. Uncertainty about these a ions and estimates could result in outcomes that require a material adjustment to the
carmving amount of assets or liabilities affected in future periods.

|

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the peniod in which the estimate is revised
and future peniods affected.

Significant judgements and estimates relating to the carrving values of assets and liabilities include impainnent of non-financial assets including property, plant and equipment,
provision for employee benefits and other provisions, recoverability of deferred tax assets, revenue recognition from chanpe in law and coal pass through and realisation thereof,
commitments and contingencies. useful life of property, plant and equipment

(i) Significant judgements
a. Going concern assessment

The Company has incurred losses including cash losses during the vear, which has resulted in substantial erosion of the Company’s net worth and its current liabilities exceed its
cument assets. For the reasons stated i note 1.1, the Ind AS financial statements continues to be prepared on a going concern basis

b. Impairment of non-financial assets

At the end of each reporting period. the Company reviews the carrying amounts of its property. plant and equipment to determine whether there is any indication that those assets
have suffered an impairment loss. If anv such indication exists, the recoverable amount of the asset 15 estimated in order to determine the extent of the impainment loss (if any)
Recoverable amount of property. plant and equipment is higher of its fair value less costs of disposal and value in use. Value in use is usually determined on the basis of discounted
estimated future cash flows. The valuation includes certain kev ptions such as fully utilizing the untied capacity of 200 MW resulting from the expiry of existing
PPA with one of its customers in June 2020, conclusion and timely realisation of claims with Discoms currently under dispute for vanous change in law events as detailed in notes
11{e) and (d). enhancement in the operational performance of the plant including ramp up in generation and availability of coal with higher woss calorific value al competitive
rates, decline in interest rates, restmuctunng of loans as detailed in note 39(b). Any subsequent changes to cash flow due to changes in the above mentioned factors could impact the
carmying value of the assets. Also refer note 39

b. Revenue recognition and receivables thereof

The Company is eligible for clmms under various Change in Law events which are having cost implications on generation and supply of power such as duties and taxes,
incremental cost of power gencration. etc., due to purchase of altermative coal in terms of frame work of Power Purchase Agreements entered by the Company' with various
Discoms and carrying cost thereof. Such claims are accounted by the Company based on best estimates including orders / reports of Regulatory Authorities, which may be subject
to adjustments on receipt of final orders of the respective Regulatory Authorities or final closure of the matter with the customers

The recogmition and measurement of such claims on account of change in law events and carrying costs thereol. involves management judeement and estimation of operational /
cost parameters based on qualitative parmmneters and are subject to final acceptance of the claims by the respective Discoms.

The Company estimates the credit allownace as per practical expedient based on historical credit loss experience as enumerated in note 33 Also refer note 39

i) Estimates and assumptions

The key assumptions conceming the future and other key sources of estumation uncertainty at the reporting date that have a significant nsk of causing a matenal adjustment to the
camying amounts of assets and liabilities within the next (inancial year are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circ es and ptions about future developments, however, may change due to market changes or circwnstances arising that
are bevond the control of the Company. Such changes are reflected in the assumptions when they oceur

a. Taxes

Deferred tax assets for unutilised tax losses and tax depreciation are recopmised to the extent that it is probable that taxable profit will be available against which the same can be
utilised. Sigmificant management judgement is required to detenmine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of furure
taxable profits together with future tax planning srategies. Defemred tax assel is recognised to the extent of the comesponding deferred tax liability  Refer note 8 for further
disclosures

b. Defined benefit plans (gratuity benefits)

The cost of the defined bencfil gratuity plan and the present value of the graluity obligation are determined using actuanial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include determination of the discount rate, future salary increases and mortality rates, Due to the
complexities nvolved in the valuation and its long-tenn nature, a defined benefit obligation is highly sensitive (o ch in these prions. All assumptions are reviewed at
each reporting date.

The parameter most subjeet (o change is the discount rate. [n determining the appropriate discount rate for plans operated in [ndia. the management considers the interest rates of
governinent bonds

The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates.

Further details about gratuity obligations are given in note 3|

¢. Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal and contractual claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur The assessment of the existence and potential quantum of contingencies
inherently involves the exercise of significant judgement and the use of estimates reearding the outcome of future events

d. Useful lives of property, plant and equipment

In case of the power plant assets. useful life of the components of property. plant and equipment taking into account the nature of the assets, the estimated usage of the asset. the
operating condition of the asset, anticipated technological changes, manufacturer warranties and maintenance support. Further, depreciation on components is provided based on
the useful life of each such component based on technical assessment, if materially different Irom that of the main asset
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30. Related parties

a) Names of related parties and description of relationship:

Description of relationship Name of the related parties
Enterprises that control the Company GMR Energy Limited [GEL]. the Holding Company

Transactions with enterprises that jointly controf the [GMR Emterprises Private Limited [GEPL|
Holding Company and its subsidiaries and joint GMR [nfrastructure Limited [GIL]

ventures / associates Raxa Security Services Limited [RSSL]
where transactions have taken place during the GMR Corporate Alffairs Private Limited [GCAPL]
current year / previous year GMR Energy Trading Limited [GETL]

Delhi International Airport Limited [DIAL]

GMR Infrastructure (Singapore) PTE Limited [GISPL]
GMR Power Corporation Limited [GPCL]

MR Pochanpalli Expressways Limited [GPEL]
UMR Kamalanga Energy Limited [GKEL]

GMR Aviation Private Limited [GAPL]

Enterprise where key management personnel or  * |GMR Varalakshmi Foundation [GVF]
their relative exercise significant

influence and where transactions have taken place d
uring the year / previous year.

Key management personnel and their relatives Mr. Srinivas Bommidala - Managing Director

Mr. Ashis Basu - Whole Time Director

Mr. Sanjay Narayan Barde - Whole Time Director

Mr. Dhananjay Vasantrao Deshpande - Whole Time Director

Mrs. Meena Raghunathan - Director [resigned w.e.f. November 21, 2020]
Mrs Kavitha Gudapati - Director [appointed w e.f., February 20, 2021]
Mr Subodh Kumar Goel - Independent Director

Dr Mundayat Ramachandran - Independent Director

My Srinivasachari Rajagopal - Director [appointed w.e.f., March 27, 2020]
Mr. Ashish Vinay Deshpande - Chief Financial Officer

Mr. Sanpay Kumar Babu - Company Secretary

(This space has been intentionally left blank)
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30 b) Summary ol transactions and outstanding balances with above related parties are as follows:

{Rs in million)

March 31. 2021

|Pu1.imlnrs
i} Purchase ofcoal

- GISPL

ii) Pavment oflease rentals (including electricity charges)
- DIAL

iii) Repairs and maintenance (including conl handling expenses)
-GEL

-GPCL

- GCAPL

iv) Finance Cost {including delayed payment charges on power purchnses)
-GETL

v) Purchase ol electrical energy
- GETL

vi) Legal and profssional fees
+GIL

vii) Income from sale ol electrical energy
-GETL

viii) Rebate (or prompt payment
- GETL

ix) Corporate social responsibility expenses (refer note 33)
-GVF

x) Reimbursement of expenses to
- GETL (1r ission ck on open exchange sales)
- GAPL

xi) Reimbursement of transmission charges from
- GETL (transmission charges on PPA sales)

xii) Securily service charpes
-RSSL

«iii) Impairment allowance
-GETL
-GCAPL

tiv) Net gain on de-recognition of right-of~use assets and lease liabilities
- DIAL

) Other expenses
- GPEL (Rs 9310 (March 31, 2020: Rs Nil)

wi) Exp include the following r ntion to the Key Manngement Personnel
#) Remuneration to key managerial personnel

Mr Srinivas Bommidala

Mr Ashis Basu

Mr Sanjay Narayan Barde

Mr Dhananjay Vasantrao Deshpande

Mr Ashish Vinay Deshpande

b) Sitting fecs to Directors:

Mr Subodh Kumar Goel

Mr Srinivasachari Rajagopal
Dr Mundayat Ramachandran

1295

221 36

5277

8.17397

943

326 15

251 80

46 25

49 61
667

839

a0l

913
22.20
2599
878
391

017
00e
017

March 312020

1129

2636

NS
048
802

5783

604 83

6209

4.952 86

2769

13 69

6846
o7l

380 86

3095

3098
2350
2769
973
358

019

019
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30c)0 ding bal. us at the vear ended: { Rs. in million)
lPartiminr! March 31, 2021 March 31,2020
i) Security deposits (net of impairment allowance)

- GCAPL 1521 3286
- RSSL 339 339
- GETL 273 713
ii) Trade receivables

» GETL 1,809 10 1.757 13
iii) Payable towards capital goods and retenfion money

-GEL 1353 1562
- GIL 1396 1396
iv) Unbilled revenue (net of impairment allowance)

- GETL 35778 14636
v) Tr and other receivables (including other advances)

-GREL 256 25
- GETL 4524 11035
- GISPL 101 104
vi) Trade payables

. GEL 3987 2938
- GVF 610 518
. GIL 23761 185 06
- RSSL 051 1743
. GEPL 128 56 128 56
- GCAPL - 1098
-GPCL 016 016
- DIAL 5032 4740
- GCRPL 248 240
- GREL 033 013
- GPEL (Rs 1.149 {March 31, 2020: Rs. Nil)) 000 .
vii) Corporate Guarantees received from

- GEL 75000 75000
viil) Advances [rom customers

- GETL - 138
ix) Equity share capital

-GEL 8,700 00 8,700 00
x) CCPS

- GEL 1.700 08 1.700 08
xi) Payable to Key menagerial personnel

Mr Srinivas Bomiddala 1940 19 40
Mr GBS Raju 16.59 16359
Notes:

a Remuneration to key managenal personal does not include provision for gratuity. leave
determined for the Company as a whole

expenses. sup

b Certain assets and shares of related parties have been pledued against borrowings of the Company Refer note |5

¢ Certain ey management personnel have

ds bor

led personal as security t

s of the Company Refer note |5

for personal accidental policy, as the same are

d Refer note 31 for details of transfer of defined benefit obligation and plan assets by the Company to certain related parties on account of transfer of certain employees
e Certain assets of the Company have been pledeed against the borrowings of certain related parties

(Thix spuce has been intemtivnally left blunk)
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31. Employee benefits

Defined benefit plan

The Company has a defined benefit gramity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (based on last drawn basic) for
each completed year of service

The fund provides a capital guarantee of the balance accumulated and declares interest periodically that is credited to the fund account. Although we know that the fund manager invests the funds
as per products approved by Insurance Repgulatory and Development Authority of India and imy guidelines as stpulated under section 101 of Income Tax Act. the exact asset mix is
unknown and not publicly available The Trust assets managed by the fund manager are highly liquid in nature and we do not expect any significant liquidity risks. The Trustees are responsible for

the investment of the assets of the Trust as well as the day to day adimimstration of the scheme.

The following tables summanse the components of net benefit expense gnised in the of profit or loss and the funded stans and amounts recognised in the balance sheet for graruity
benefit.
i. Net benefit ex| (recognized in the of profit and loss)

(Rs in million)

| Particulars March 31,2021 March 31,2020
Current service cost 434 140
Net interest cost on defined benefit obligrpons (assets) 0.32 0.12
Net benefit expenses 4.66 4.58

ii. Remeasurement (gains)/ loss recognised in other comprehensive income:

{Rs in million)

rP.. .

March 31, 2021

March 31, 2020

Acmanal (gam ) loss on obliganons ansmg from changes in experience adjustments (3.10) 045
Acmarial (gain)/ loss on obligations arising from changes in financial asswnphions - 232
Actuarial (gain)/ loss arising during the year (3.10) 277
Rewm on plan assets (greater)/ less than discount rate 0.05 (167
Actuarial (gain)/ loss recognised in OCI (3.05) 1.10

iiL Net defined benefit asset/ (liability)

(Rs in million)

Particulars March 31,2021 March 31,2020
Defined benefit obligation 137.92) (37.03)
Fair value of plan assers 33.09 3291
Plan (liability V asset (4.83) (4.72)
iv. Changes in the present value of the defined benefit obliga are as foll

(Rs in million)

Particulars March 31, 2021 March 31, 2020
Opening defined benefit obligation 3763 36.14
Current service cost 434 446
Interest cost on the defined benefit obligation 249 262
Benefits paid (2.10) (361)
Acquisition cost/ (credit) (134 (474
Acmarial {gain)/ loss on obligations ansing from changes in experience adjustments (3.10) 045
Acnanal (gain)/ loss on obligations arising from changes in financial asswnptions 2 232
Closing defined benefit obligation 37.92 37.64

v. Changes in the fair value of plan assets are as follows:

(Rs in million)

Particulars March 31, 2021 March 31, 2020
Opening fair value of plan assets 3291 3691

Interest income on plan assets 217 250
Contributions by emplover | .50 018
Benefits paid (2.10) (361)
Return on plan assets (lesser)/ greater than discount rate (0.05) 167
Acquisition cost/ (credit) i1.34) (474}
Closing fair value of plan assets 33.09 2.9

The Company expects to contribute Rs. 4.24 million (March 31, 2020: Rs 4 14 million) towards gratuity fund in FY 202(-22
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vi. The following pay-outs are expected in future years:
(Rs in_million)

March 312021

.2022 4.24

March 312023 325
March 31, 2024 8.10
March 31, 2025 30
March 31, 2026 276
March 31. 2027 1o March 31. 2031 21,33

The average duration of the defined benefit plan obligation at the end of the reporting period is 10 vears (March 31, 2020: 10 years)

vii. The major categorics of plan assets as a percentage of the fair value of total plan assets are as follows:

lf’lrﬁcl.llars March 31,2021 March 31,2020
|Investments with insurer 100, 100%

viii. The principal assumptions used in determining gratuity obligation for the C

pany's plans are shown below:

Particulars March 31,2021 March 31,2020
Discount rate (m o) .80 4| 0.80%
Salary escalation (in ®a) 6007 6.00%,
Employee tumover 5.00%| 5.00%
Morality rare Refer note 4 below|  Refer note 4 below
Notes:

1. Plan assets are lully represented by balance with the Litis Insurance Corporation of India

2. The expected return on plan assets 1s detenmined considermy seyeral app licable factors mainly the composition of the plan assets held, assessed nsks of asset management. historical results of the
retum on plan assets and the Company’s policy for plan asset management

3. The esimates of future salary increase in compensation levels, considered in sctuarial valuation. take account of inflation. semonty, promotion and other relevant factors. such as supply and
demand 1n the employment market

4. As per Indian Assured Lives Mortaliny (2006-08) Ultimate (Mareh 31, 2020 : Indian Assured Lives Mortality (2006-08) Ultimate)

5. Plan charactenstics and associated nisks:
The Gramwity scheme is a Defined Benehir Plan that provides for a lump sum payment made on exit either by way of retirement. death. disability or voluntary withdrawal. The bencfits are defined on
the basis of final salary and the penod of service and paid as lump sum at exit. The Plan design means the risks commonly affecting the liabilities and the linancial results are expected to be:

a Interest rate ask : The defined benefit obligation calculated uses a discount rate based on govemment bonds [Fbond vields fall, the defined benefir obliganon will tend 1o increase
b Salary Inflation nsk : Higher than expected mcreases in salary will increase the defined benefit obligation
¢ Demougraphic nisk : This is the osk of variubility of results due to unsystematic nature of decrements that include mortality, withdrawal, disabiliny and retirement. The effect of these decrements

on the defined benefit obligaiion 1s not straight forward and depends upon the combination of salary increase. discount rate and vesting eriteria It is important not to overstate withdrawals because
in the financial analyvsis the retirement benefit of a short carcer employee typically costs less per year as compared to a long service emplovee

it A quantitative sensitivity analysis for significant assumption as at March 31, 2021 is as shown below:
{Rs in million )
March 31, 2021 March 31, 2020

Discount rate

Impact on defined benefit obligation due to 1*s increase in discount rate (284) (286)
Impact on defined benefit obligation due to 1%a decrease in discount rate 331 334
Salary escalation rate

lmpact on defined benefit obligation due to 1% increase in salary escalation rate 313 307
Impact on defined benefit obliganon due to %5 decrease in salary escalution rate (2.74) (267)
Attrition Rate

Impact on defined benefit obligation due to 1°a increase in attrition rate 021 0.20
Impact on defined benetit obligation due o 1% decrease in atrition rate (023) 1023)

The above sensitivity analysis is based on a change in an assumption while holding all other assumprions constant. In practice. this is unlikely to occur and changes in some of the assumprions may
be comelated When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation caleulated with
the projected unit ceedit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet

(s space hay heen intentionally left blanki
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32. Lease, commitments and contingencies

I Leases

Operating lease: Company as a lessee

The Company has certain non-cancellable lease contracts in respect of leases for land and cancellable operating lease agreement for guest house and office spaces. Leases of land
have lease term of 95 years The Company’s obligations under its leases are secured by the lessor’s title to the leased assets. There are certain variable lease payments which are
further discussed below

The Company also has cerfain short-term leases for guest houses. The Company applies the ‘short-term leases’ recognition exemptions for these leases
In case of land, the Company had been allotted lands under lease with a term of 95 years with an initial pavment equivalent to the fair value of the land. The Company further has to

pav fixed nominal amount of annual ground rent and service charges in the form of variable payments during the lease tenure. The lease can be further renewed for a period of 15
years

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:
(Rs. in million)

Particulars Leasehold Land Office Buildings Total
As at April 01, 2019 (refer note 3) 347.12 76 39 423 51
Depreciation expenses (4.00) (15.300 (19 30}
As at April 01, 2020 343.12 61.09 404.21
Depreciation expenscs (4.00) (7.88) (11.88)
De-recognition of right-of-use asset* - 153.21) (5321
As at March 31, 2021 339.12 - 339.12
Set out below are the carrying amounts of lease liabilities and the movements during the period:

(Rs. in million)
Particulars Lease reatal
As at April 01, 2019 76.39
Accretion of interest 8 50
Payments (17 68)
Asat April 01, 2020 67.21
Additions -
Acerction of interest 389
Payments {9.50)
De-recognition of lease liability* (61 601
As at March 31, 2021 -

*Lease arrangement with DIAL has been terminated w.e.f. October 01, 2020. Accordingly, the Company has derecognized the lease liability of Rs 61 60 million and Right-of-use
Assets of Rs. 53 21 million and has recognized a gain of Rs. 8 39 million in the Statement of Profit and Loss

{Rs. in million)

Particulars Amount
As at March 31, 2020
Current 19.08
Non-current 48.13
The maturity analysis of lease liabilities are disclosed in note 33
The effective interest rate for lease hiabilities is 12%
The following are the amounts recognised in profit or loss:

(Rs. in million)
Particulars March 31,2021| March 31, 2020
Depreciation expenses of right-of-use assets 1188 1930
Interest expense on lease liabilities 389 850
Expense relating to short-term leases (included in other expenses) 1295 20 64
Total amount recognised in profit or loss 28.72 48.44

The Company had total cash outflows for leases of Rs. 22.45 million (March 31, 2020: Rs. 38 32 million) in the year ended March 31, 2021

(Fhix space has heen intentionally leff blank)
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H Contingencies

In the ordinary course of business. the Company faces claims and asscrtions by various parties The Company assesses such claims and assertions and monitors the lezal
environment on an ongoing basis with the assistance of extemal legal counsel, wherever necessary The Company records a liability for any claims whege a potential loss is probable
and capable of being estimated and discloses such matters in its linancial statements, if material For potential losses that are considered possible. but not probable, the Company
provides disclosure in the financial statements but does not record a liability in its accounts unless the loss becomes probable.

The following is a description of claims and assertions where a potential loss is possible. but not probable. The Company believes that none of the contingencies described below
would have a material adverse effect on the Company’s financial condition, results of operations or cash flows

(Rs. in million)

Particulars Aeat
; March 31,2021 Macch 31,2020
Bank guarantees outstanding 1,127 68 146558
Matters relating to direct taxes under dispute’ 73.76 73.76
Others® 100.03 100,03

Others in addition to above

The Company is subject to legal proceeding and claims relating to acquisition of land and other matters. which have arisen in the ordinary course of business. The Company has
reviewed all its pending litigations and proceedings and is not carrving provisions for all the above mentioned amounts in its books of account, as the Company’s management is
confident of successfully liticating the matters and these are disclosed as contingent liability, where applicable in its Ind AS financial statements. The Company's management does
not reasonably expect that these legal actions. when ultimately concluded and determined, will have a material and adverse effect on the Company's results of operations or financial
condinon

2 The Company had experienced certain delays and incurred cost overruns in the completion of construction of transmission lines during the project phase . During the year ended
March 31. 2017. the vendor had invoked arbitration clause under the contract and claimed damages of Rs 100 00 million (approximalely) Based on intemal legal assessment. the
t of the Co v is confident that the claims raised by the vendors are not tenable and hence no adjustments have been made in the Ind AS financial slatements

S ¥

3 The aforesaid amounts under disputes are as per the demands from various authorities for the respective periods and has not been adjusted to include similar demands for any
subsequent years and further interest and penalty leviable, if any, at the time of final outcome of the appeals

4 There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28th, 2019, on Provident Fund on the inclusion of allowances for the purpose
of Provident Fund contribution as well its applicability of effective date The Company has complied with the said judgement on prospective basis. The management is awaiting
more clarity on its retrospective applicability

3 Certain demands from the income tax authorities have been set off against the brought forward business loss and depreciation of previous vears on which the Company has
recognised deferred tax asset and accordingly the amount disclosed as contingent liability represents the demands before setting off such brought forward loss and depreciation

6 Refer note 26 with regard to dispute with MSEDCL on transmission charges pendiny the final outcome of the matter in the Hon ble Supreme Court of India

7 The management believes that the ultimate outcome of the above matters will not have any material adverse effect on the Company’s financial position and result of operations

11 Commitments

a. Capital commitments (Rs. in miltion)
Particulars Asal
il March 31,2021 | March 31. 2020

Estimated amount of contracts remaining to be exccuted on capital account and not provided for (net of advances) 18 86 7.56
Other commitments 293 84 268 84

b. Other commitments
The Company has entered into fuel supply agreement whereby the Company has committed to purchase and supplier has committed to sell contracted quantity of fucl for defined
penod as defined in the fuel supply agreements.

The Company enlered into PPAs with customers. pursuant to which it has committed to sell power of contracted capacity as defined in the respective PPAs, make available
minimum PLF over the period of tariff year as defined in the respective PPAs. The PPAs contain provision for disincentives and penalties in case of centain defaults

The Company has entered into long-term maintenance agreements with sub-contractors whereby it has committed to pay fixed charges in addition to variable changzes based on
opcrating performance a3 defined in the agreements. The entitics have also committed to pay incentives on attninment of certain parameters by the sub contractors.

In terms of the prescribed new environmental norms notified as per Environment (Protection) Amendment Rules, 2015, GWEL is required to install the Flue Gas Desulphurization
Systems (FGD) to control emission from the power plant by 2024

Refer note 32 (1) for commitments related to lease arrangements,

Refer note 35 For commitments related to Corporate Social Responsibility expenses
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33. Disclosures on Financial instruments

This section gives an oveniew of the significance of financial instruments for the Company and prosides additional information on balance sheet items that in f ial instr

The details of significant accounting policies. including the criteria for recognition. the basis of measurement and the basis on which income and expenses are recogmised in respect of each class of financial
asset. financial liability and equity insirument are disclosed in Note 2.2 (b) and 2.2 (o). to the Ind AS financial statements

{a) Financial assets and liabilities

The management assessed that cash and bank balances. trade receivables. trade payables. and other cumment financial assets and liabilities approximate their carrying amounts largely due to the short-term
maturities of these instnuments. Non-current fnancial assets and liabilities are discounted using an appropriate discounting rate where the tine value of money is matenal. There are no financial
instruments which are measured at fair value through statement of profit and loss or fair value through Other Comprehensive Income as at March 31, 2021 and March 31, 2020.

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2021 and March 31, 2020:
(Rs. in million)

Particulars Carrying value and fair value
March 31. 2021 March 31. 20200

Financial assets

Amortised cost
(i) Trade receivables 6.434.88 451353
(1) Cash and cash equivalents 95 57 40 56
(ii) Loans 117.73 1317
(iv) Other financial assets 953 .66 1.317.71
Total assets 7.601.84 6.009.57

Financial liabilities

Amortised cost

(1) Borrowings 3220266 3155183
(11} Lease habilities - 6721
(iii) Trade payables 1.177.74 1.74815
(iv) Other fi inl liabilitics 1.326.77 1.13661
Total liabilities 34.767.17 34.503.80

(b) Fair value hierarchy

Quoted prices in an active market (Level 1): This level of hierarchy includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical assets or
liabilities. This cateyory consists of investment in quoted equity shares, and mutual fimd investiments

Valuation technigues with observable inputs (Level 2): This level of hicrarchy includes financial assers and liabilinies. measured using inputs other than quoted prices included within Level | that are
observable for the asset or hability. either directly (i ¢.. as prices) or indirecily (te., dedved from prices)

Valuation techniques with significant unobservable inputs (Level 3): This level of lnerarchy includes financial assets and liabilities measured using inputs that are not based on observable market data
{unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable current market ransacnions in the
same instnument nor are they based on avatlable market data

1

The following rable provides an analysis of financial instruments that are measured t to initial recognition at fair value, grouped into Level | 1o Level 3. as described below:

x Fair value at reporting date using
rticula
Fofautors Total Level 1 Level 2 Level 3
March 31, 2021
Non-current financial liabilites
Borrowings 25 480.07 - 2548007 -
Current financial liabilities
Borrowings (including current maturities of long-term borrowings} 6,782 59 - 6.782 59 -
March 31, 2020
Non-current financial liabilities
Borrowimgs 26,103 48 -] 26,103 48 -
Current financial liabilities
Borrowings (including current maturinies of long-tenn borrowings ) 5448 35 | 544835 =

(i) Short-tenn financial assets and liabilities are stated at carrying value which is approximately equal to their fair value

(i) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inh limitations in any technique, Therefore. for substantially all financial
mstruments. the fair value estimates presented above are not ily indicative of the ts that the Company could have realised or paid in sale teansactions as of respective dates. As such, fair
value of financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date

(iii) Apart from the above rable, there are no Level | and Level 2 items. There have been no transfers berween Level 1. Level 2 and Level 3 for the years ended March 31, 2021 and March 31, 2020
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{c) Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to financial, market, liquidity and credit risk which may adversely impact the fair value of its financial instruments. The
Company has a risk management policy which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such as interest rate nsks and
credit risks The risk management policy is approved by the Board of Directors. The risk management framework aims to:

(i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan
{ii) achieve greater predictability to earnings by determining the financial value of the expected camings in advance.

i) Financial risk

The Company's principal financial liabilities comprise loans and borrowings, lease liabilities, trade and other payables The main purpose of these financial liabilities is 1o finance the
Company’s operations towards operations and capital expenditure. The Company's principal financial assets include loans, trade and other receivables and cash and cash cquivalents denved
from its operations

The general risk management program of the Company focuses on the unpredictability of the financial markets and attempls to minimize their potential negative influence on the financial
performance of the Company. The Company continuously reviews its risk exposures and lakes measures to limit it to acceptable levels. The Board of Directors has overall responsibility for the
establishment and oversight of the Company’s risk management framework

i) Market risk

Market risk is the nisk of any loss in future earnings. in realisable fair values or in future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in interest rates, foreign currency exchange rates, commeodity price risk and liquidity risk. Future specific market movements cannot be normally
predicted with reasonable accuracy

The commaodity exposure is mainly on account of fuel, a substantial part of which is a pass through cost as per the management and certamn favourable court erders and hence the commodity
price exposure is not likely to have a matenal financial impact on the Company

(a) Market risk- Interest rate nsk

Interest rate dsk is the nsk that the fair value or future cash flows of a financial instrument will Auctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in markel interest rates relates primanly to the Company’s debt obligations with floating interest rates. Thus profits and cash flows from financemg activities are dependent on market
interest rates. Further, any decline in the eredit rating of the Company will have an adverse impact on the interest rates

The interest rate profile of the Company’s interest-bearing financial instruments as reported by the management of the Company is as follows:

(Rs, in million)
Particulars March 31, 2021 March 31, 2020
Fixed rate instruments:
Financial liabilities 37987 44222
Variable rate instruments:
Financial liabilitics 31.882.79 3110961

Interest rate sensitivity
The following table demonstrates the sensitivily 1o a reasonably possible change in interest rates on the portion of loans and borrowings affected. With all other vanables held constant. the
Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

(Rs. in_million)
Particulars Increase in basis Effect on profit before
points tax
March 31, 2021
; +50 (159413
R =30 159 41
March 31, 2020
INR -50 {155 55)
i =50 15555

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment.

{b) Market risk- Foreign currency risk

Foreigm currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure to the nisk of
changes in foreign exchange rates relates primarily to the Company’s investing and financing activities. The Company’s exposure to foreign currency changes from operating activities is not
material

The following table shows foreign currency exposure at the end of reporting period:

r . Currency Amount in foreign | Amount in Rs. (million)

Particulars currency (million)

Trade payables UsSD 007 499
{007 (320

Other financial habilites uUsD 525 38383
{5.75) (43523

Notes:

1. Previous year's figures are shown in brackets above
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Forvign currency sensitivity

The following tables demonsirate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held constant. The impact on the Company s profit before tax is
due to changes in the fair value of monetary assets and labilities. The Company s exposure to foreign currency changes for all other currencies is not material

(Rs. in million)

= H 3 fit befi

Particulars C!'lange in Effect on profit before
LUSD rate tax

March 31,2021 3% 1944

March 31,2020 5% 2202

The sensitivity analysis has been based on the composition of the Company's financial assets and liabilities at March 31, 2021 and March 31, 2020. The period end balances are not necessarily
representative of the average debt outstanding during the period

i) Credit risk
Credil nisk is the nisk that counterparty will not meet its obligations under a financial instrument or customer contract. leading to a financial [oss. Financial instruments that are subject to credit
risk and concentration thereof pnncipally consist of trade receivables, cash and cash equivalents and other financial assets of the Company

The carrying value of linancial assets represents the maximum credit risk. The maximum exposure [o credit risk was Rs. 7.601 84 million and Rs. 6,009 37 million as at March 31, 2021 and
March 31. 2020 respectively, being the total carmyving value of loans, trade receivables, cash and cash equivalent and other financial assets of the Company

Credit concentration:

As at March 31, 2021, 100% of trade receivables pertain to sales to State Distribution Companies under Long Tenn Power Purchase Agrcement ("PPA”) for sale of electrical energy dircetly or
indirectly through a related party

Expected Credit Loss (ECL)
The Company 13 having majority of receivables against sale of elecirical energy to State Electricity Distribution Companies which are Governiment undertakings

The Company 15 regularly receiving 1ts normal power sale dues from Discoms and in case of any disagreement / amount under dispute: the same 15 recogmised as per the binding regulatory
orders which carries interest as per the terms of PPAs. Hence they are secured from credit Josses in the future. Also refer notes 11{e) and 1 1{d) with regard to delay in receipts from customers
and refer note 26 as regards dispute in relation to reimbursement of transmission charges from MSEDCL

With respect to trade receivables. unbilled revenue, loans and other financial assets, the Company has constituted the terms to review the said balances on periodic basts and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables and receivables without any regulatory order based on lifetime expecied credit loss based on a
provision matrix. The provision matnx lakes into account historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance is based on the
ageing of the receivables that are due and rates used in the provision matrix

Credit nsk from balances with bank and linancial institutions is eed by the Company”'s rreasury department in accordance with the Company’s policy. imvestments of surplus funds are
made only with approved counterparties and within credit limits assipned to each counterparty. The linits ace set to minimise the concentration of risks and therefore mitigate financial loss
through counterparty”s potential faillure to make payments.

The following table sumimanises the changes in the loss allowance measured using expected eredil loss:
2 B

(Rs. in_millions)
Particulars March 31.2021] March 31. 2020
Opening balance 37.35 -
Amount provided’{reversed) duning the year 115 68| 3735
Closing balance 153.03] 3735

{ Tes speree faes heen imientionally efi Mank)
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=
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iii) Liquidity risk
Liquidity risk refers to the risk that the Company cannot ineet its financial obligations The objective of liquidity nisk 1 is to maintain sufficient liquidity and ensure that funds are

available for use as per requirements. The Company has obtained fund and non-fund based working capital lines from various banks. Furthermore, the Company has access to funds from debt
markets through non-convertible debentures and other debt instruments. The Company invests its surplus funds in bank fixed deposit, which carry no or low market nisk.

The Company monitors its risk of shortage of funds on a regular basis. The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, bank loans, debentures, preference shares, support from the Holding Company ete

The Company has delayed in the repayment of principal and interest as at March 31, 2021, Further, the Company is not in compliance with the financial covenants as stated in the loan
agreements and as detailed in note 3%(b), the Company, basis the requisite approval of the lenders, has invoked resolution process as per Resolution Framework for COVID-19 related siress
prescribed by the Reserve Bank of India ("RBI") on December 30, 2020 and consequently, all the lenders of the Company have entered into an Inter Creditors Agreement (“ICA’) on January 21,
2021. Also refer note 13(7) and 3%(b)

The following table shows a maturity analysis of the anticipated cash flows excluding interest obligations for the Company’s financial liabilities on an undiscounted basis, which therefore
differ from both carrving value and fair value

(Rs. in million)
Particulars 0-1 vears I to 5 years =5 years Total
March 31, 2021
Bormwinp: 6,784 35 885082 16,715.59 32.350.76
Other financial liabilities' 1,326.77 - - 1,326 77
Trade payables 1.177.74 ¥ = 1.177.74

9.288 86 sﬁso.azr 16.715.59 34.855.27

March 31, 2020

Bvl:u"n'.:-wirlg2 545072 837990 1782363 3165425
Other financial liabilities' 1.136 61 - - 113661
Lease liabilities (refer note 32) 19.08 66 .01 - 85.09
Trade payables 1.748:15 - = 1.748.15

E 54.56 8.445.91 17.823.63 3-5' 624.10
Motes:

| The above excludes interest and other finance charges to be paid on the borrowings and other fnancial liabilities, by the Company

2 Reconciliation with camying amoun(s:

(Rs. in million)
As at March 31,2021  As at March 31, 2020
Total amount repayable as per repayment tenns 32350.76 3165425
Less: Impact of recognition of borrowing at amortised cost using effective interest method (88.10) (102.42)
Net carrying value 32.262.66 31.551.83

3. Also refer notes 1.1 and 39(b)

(s sparce has been imtentionally left blank)
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34, Capital management

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long-tenn and short-tenm goals of the Company

The Company detenmines the amount of capital required on the basis of annual busi plan and exy plans. The funding needs are met through equity. cash
eenerated from operations, long-term and short-tenn bank borrowings, issue of non-convertible debt securities and support from the Holding Company

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other equity reserves
attributable to the equity holders of the Company

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders. retumn capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is total debt divided by total capital plus total borrowings. The Company’s policy is o keep the gearing ratio at an optimum level to
ensure that the debt related covenant are complied with. The Company has delayed in the repayment of principal and interest as at March 31. 2021. Further, the Company
is not in compliance with the financial covenants as stated in the loan agreements and as detailed in note 39(b), the Company, basis the requisite approval of the lenders,
has invoked resolution process as per Resolution Framework for COVID-19 related stress preseribed by the Reserve Bank of India ("RBI’} on December 30, 2020 and
consequently, all the lenders of the Company have entered into an Inter Creditors Agreement ('1CA™) on January 21, 2021 Also refer note 15(7) and 3%b)

{Rs. in million
Particulars March 31, 2021 March 31,2020

Borrowings (refer note 15) 32,262 .66 3155183

Less: Cash and cash equivalents (refer note 12) 93 57 40 56
Total debts (A) 1 ) 32,167.09] 31511.27]
Capital components

Equity share capital (refer note |3) 8,700.00) 8,700.00
(CCPS (refer note 13(c)) 1,700 08 1,700 08

Other equity (refer note 14) (6.621.19) (5.990.19)

Total capital (B) 3.778.89 4,409,589
Capital and borrowings C=(A+B) 35.945.98 3592116

[Gearing matio (%) D= (A/C) 89.49% 87.72%)

No changes were made in the objectives, policies or processes for managing capital during the vears ended March 31, 2021 and March 31, 2020

(Thix spuce has heen intemtionally fefi Manky
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33

36

37

38

39

Corporate Social Responsibility expenses
(R in million)

March 31, 2021 March 31, 2020
(a) Gross amount required to be spent by the Company during, the vear 2388 339
In cash Yet to be paid in cash Total
(i} Construction:acquisition of any asset - = -
(i1} On purposes other than (i} above 548 18 40 2588
(e} Amount spent during the vear ending on March 31, 2020 In cash Yet to be paid in cash Total
(1) Construction/acquisition of any asset - - -
(ii) Om purposes other than (1) above 1291 1038 2529
{di Detanls related to spent” unpent oblivations,
(Rs. in million)
March 31, 2021 March 31,2020
(1) Contribution to related party/ third parties 548 1291
(i) Unspent amount in relation to:
- Omgoing project = -
- Other than ongoing project 1810 1038
2388 2329

The Company is in the process of conducting a wansfer pricing study as required by the transfer pricing repulations under the IT Act (“regulanons’) to determine whether the rmansactions entered
during the vear ended March 31. 2021, with the associated cnterprises were undertaken at “arm’s length price™ The management confimms that all the mansactions with associate enterprises are
undertaken at nepotiated prices on usual commercial terms and is confident that the aforesaid repulations will not have any impact on the financial statements. particularly on the amount of tax

expense and that of provision for taxation

Sepment Information:

The Company s activities dunng the vear mainly revolve around power generation and related activities. Considering the nature of Company’'s business and operations, as well as based on reviews of
operabing results by the chiel operating decision maker to make decisions about resource allocation and performance measurement. there is only one reportable segment in accordance with the
requirements of Ind AS 108 "“Operating Segments™ prescribed under Companies (Indian Ac ng standards) Rules. 2015 The Company’s operations are mainly confined within India and as such
there arc no reportable peographical segments

As at March 31, 2021 the amount payable in [oreign currency to certain vendors of USD 525 million is outstanding [or more than 3 years. The Company is in the process of filing necessary
documents with the RBI and is confident that such delays will not require any adjustments to the Ind AS financial statements of the Company for the year ended March 3 1. 2021

{a) The spread of COVID-19 has severely impacted businesses operations around the globe ingluding India. The Company is in the business of generation of electricity which is an essential service
as emphasized by the Ministry of Power. Government of [ndia. Hence. the Company has d continuity in power supply during the period of lockdown. However. as detailed in note 11(d) above.
the Company received notices of force majeure from one of its customer disputing payment of capacity charges post March 23, 2020 6l June 30, 2020 The Company had responded and clanfied
that the said situation is not covered under force majeure clause in view of the clanfication by the Ministry of Power stating that Discoms will have to comply with the obligation to pay fixed
capacity charges as per PPA. However, the customer continues (o dispute the aforesaid payment of capacity charnges. Further, the customers continue to delay the payment of vanous change m law’
coal cost pass through and other claims as dewailed in note 11{c) above thereby causing significant siress on the cash flows of the Company. The RBI had granted relief to borrowers by way of
moratorium of interest and principal instalments falling due to banks and financial imsttution during the period March 2020 till August 2020 to mitigate the stress on cash flows duning the period of
COVID-19. The Company has availed the moratorium and the interest duning the said moratorium period has been converted into Funded Interest Term Loans (FITL) payable as per the revised
repayment schedules. Further as detailed in note 39(b). the Company. basis the requisite approsal of the kenders, has invoked resolution process as per Resolution Framework for COVID-19 related
siress prescribed by the Reserve Bank of India (*RBI") on December 30, 2020 and consequently. all the lenders of the Company have entered into an Inter Creditors Agreement (1CA") on January
21, 2021, Also refernote 1.1

(b)The Reserve Bank of India ("RBI) has issued the Resolution Framework for COVID-19 related stress vide its Circular dated Aupust 6, 2020 “Resolution Framework for COVID-19 related
stress” The Company is facing financial stress due to COVID-19 pandemic and other factors as detailed in notes 1.1, 11{c) and 11{d), and accordingly has invoked the aforesaid Resolution
Framework by obtaining requisite approvals of majonity of lenders as per the guidelines issued by the RBI on December 30. 2020 in respect of all the borrowing lacilities {including fund based. non-
fund based and investment in non-convertible debentures) availed by the Company as on the in ion date. In this reward, all the lenders of the Company have entered into an [nter Creditors
Agreement (ICA") on January 21. 2021 and a Resolwion Plan is to be implemented within 180 days from the in ion date in | with the framework issued by RBI. Pursuant to the said
framework. the lenders have formed a Core Committee, headed by the Lead Banker and have initiated the process of [ormulation, review, deliberation. selection and impl ion of the
Resolution Plan. Considering that the time limit of 180 days for imph ion of the Resolution plan has not ver expired and various procedures such as the evaluation of techno-e i
wiability. financial viability, valuations, draft Resolution Plan etc are still under progress as on the repocting date. the Company owing to the uncertainty involhved in regard to the linal outcome of the
successful implementation of the Resol Plan at this juncture has not made any adjustments to the Ind AS financial staterments for the vear ended March 31. 2021 with regard to the said
Resolution Framework

Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in the fi ial have been rounded off or truncated as deemed appropnate by the
management of the Company.
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41 Previous year's figures have been regrouped/reclassified , wherever necessary, to conform to the current year's classification.
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