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GMR Lion Energy Limited
COMMENTARY OF THE DIRECTORS 2,

The directors present their commentary, together with the audited financial statements of GMR
Lion Energy Limited (the "Company") for the year ended 31 December 2020.

PRINCIPAL ACTIVITY

The Company was incorporated on 29 February 2008 and its main activity is to engage in
investment holding activities.

RESULTS AND DIVIDENDS

The Company’s total comprehensive income for the year ended 31 December 2020 is USD
151,171 (2019: Loss USD 1,331,405).

The directors do not recommend the payment of any dividend for the year under review (2019:
Nil).

DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Company’s directors are responsible for the preparation and fair presentation of the financial
statements, comprising the Company’s statement of financial position at 31 December 2020, the
statement of profit or loss and other comprehensive income, the statement of changes in equity
and statement of cash flows for the year then ended and the notes to the financial statements,
which include a summary of significant accounting policies and other explanatory notes, in
accordance with International Financial Reporting Standards.

The directors are responsible for the preparation and presentation of the financial statements in
accordance with the requirements of the Mauritius Companies Act 2001 applicable to a company
holding a Category 1 Global Business Licence, as described in note 2 to the financial statements,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

The directors’ responsibilities include: designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of these financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the Company's ability to continue as a going concern
and have no reason to believe the business will not be a going concern in the year ahead.

AUDITOR

The auditor, RSM (Mauritius) LLP, has expressed its willingness to continue in office and will be
automatically reappointed at the next annual meeting of the Company.



Knowhow Know you

SECRETARY’S CERTIFICATE
As per Section 166 (d) of the Companies Act 2001

We certify that, to the best of our knowledge and belief, that GMR Lion Energy Limited (‘the Company’)
has filed with the Registrar of Companies all such returns as are required under Section 166 (d) of the
Companies Act 2001 for the financial year ended 31 March 2021.

Plaries .

For and on behalf of
IQ EQ Corporate Services (Mauritius) Ltd

Date: 31 May 2021

1Q £Q Corporate Services (Maurltius) Ltd, 33, Edith Cavell Street, Port-Louis, 11324, Mauritius

T: 230 212 9800 mauritius@igeqg.com
F: 42302129833 wwviciedq.com

Regulated by the Financial Services Commission as holder of a management ficence. Licence Type - FS3.1A Management Licence
Incorporated in Mauritius No: BRN £07057472
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Independent Auditor’s Report
To the Shareholder of GMR Lion Energy Limited 4

This report is made solely to the shareholder of GMR Lion Energy Limited (the “Company”), in accordance
with Section 205 of the Mauritius Companies Act 2001. Our audit work has been undertaken so that we might
state to the Company's shareholder those matters we are required to state to them in an auditors’ report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's shareholder for our audit work, for this report, or for the opinion
we have formed.

Opinion

We have audited the financial statements of GMR Lion Energy Limited set out on pages 7 to 24, which
comprise the statement of financial position as at 31 December 2020, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of GMR
Lion Energy Limited as at 31 December 2020, and its financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) and the requirements of the
Mauritius Companies Act 2001.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants (IESBA Code), together
with the ethical requirements that are relevant to our audit of the financial statements in Mauritius. We have
fulfilled our other ethical responsibilities in accordance with these requirements and to the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report
and Secretary’s report as required by the Mauritius Companies Act 2001. The other information does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and we do not express an audit opinion or any form of assurance conclusion
thereon.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Established since 1982 as Margéot & Associates. ® European

RSM (Mauritius) LLP is 2 member of he RSM network and trades as RSM. RSM is the lrading name used by the members of Ihe RSM natwork. Each member 8%‘3\%?35‘?
of the RSM network is an independent accounting and consulting firm which practicas in its own right. The RSM network is not itself a separate legal enlily in any S
jurisdichion
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Independent Auditor’s Report
To the Shareholder of GMR Lion Energy Limited — Continued 5

Other Information (Continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. Else, we have nothing to report in this regard.

Responsibilities of the Directors and Those Charged with Governance for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs and the requirements of the Mauritius Companies Act 2001, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

. . z s Lead sponsors
Established since 1982 as Margéot & Associates. (el
RSM Mauritius is a member of lhe RS# network and trades as RSM. RSM is (he lrading name used by the members of lhe RSM nelwerk. Each member of the gEurqp::n
RSM network is an independent acceunting and consulting firm which practices in its own righl. The RSM natwork is not itself a separale legal entity in any usin ';r'
jurisdiction. O Awards
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Independent Auditor’s Report
To the Shareholder of GMR Lion Energy Limited — Continued 6

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

The Mauritius Companies Act 2001 requires that in carrying out our audit we consider and report to you on
the following matters. We confirm that:

SM (Mauritius) LLP

We have no relationship with, or interests in, the Company, other than in our capacity as auditor;

We have obtained all information and explanations we have required; and

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Prashant Calcutteea, FCA

Chartered Accountants Licensed by FRC
Moka, Mauritius

Date:

0 4 JUN 2021
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GMR Lion Energy Limited
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020 7.
Notes 31-Dec-20 31-Dec-19

ASSETS usbD usb

Non-current assets

Investment in subsidiary 4 145,402 145,402

Advance towards Investment 5 11,204,714 8,150,465

Total non-current assets 11,350,116 8,295,867

Current assets

Other receivable and prepayments 6 1,085 4,860

Cash and cash equivalents 1,731 396

Total current assets 2,816 5,256

Total assets 11,352,932 8,301,123

EQUITY AND LIABILITY

Equity

Stated capital 7 2,942,117 2,942,117

Share application monies 8 10,955,709 7,751,709

Accumulated losses (2,553,839) (2,402,668)

Total equity 11,343,987 8,291,158

Liability

Current liability

Accruals 8,945 9,965

Total liability 8,945 9,965

Total equity and liability 11,352,932 8,301,123

These financial statements have been authorised for issue by the board of directors on

31 May 2021 and signed on its behalf by:

< ) \’\UJ‘{}’ 20a

] ar@anand Jhurreea
Director

Independent auditor's report is on pages 4 to 6.

[ e

Fatweena Bibi Ameen Uteene-
Mahamod
Director

The notes on pages 11 to 24 form an integral part of these financial statements,



GMR Lion Energy Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2020 8.
31-Dec-20 31-Dec-19
usb usb
Income
Other income 3,220 -
3,220 -
Expenses
Impairment of advance towards investment 140,051 1,315,625
Licence fees 2,255 2,525
Secretarial fees 1,750 1,500
Bank charges 1,120 795
Accounting fees 3,600 2,500
Audit fees 2,645 6,210
Professional fees 2,970 2,150
Disbursements = 100
154,391 1,331,405
Loss before tax (151,171) (1,331,405)
Income tax = -
Loss for the year (151,171) (1,331,405)
Other comprehensive income for the year - -
Total comprehensive income for the year (151,171) (1,331,405)

Independent auditor's report is on pages 4 to 6.

The notes on pages 11 to 24 form an integral part of these financial statements.



GMR Lion Energy Limited

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020 9.
Share
Stated application Accumulated Total
capital monies losses equity
usb usb usb usbD
At 01 January 2019 2,942,117 6,769,209 (1,071,263) 8,640,063
Advances towards equity - 982,500 - 982,500
Loss for the year - - (1,331,405) (1,331,405)
Other comprehensive income - - = -
Total comprehensive income - 2 (1,331,405) (1,331,405)
At 31 December 2019 2,942,117 7,751,709 (2,402,668) 8,291,158
Advances towards equity - 3,204,000 - 3,204,000
Loss for the year - - (151,171) (151,171)
Other comprehensive - - - -
income
Total comprehensive = = (151,171) (151,171)
income
At 31 December 2020 2,942,117 10,955,709 (2,553,839) 11,343,987

Independent auditor's report is on pages 4 to 6.

The notes on pages 11 to 24 form an integral part of these financial statements.




GMR Lion Energy Limited
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020 10.

Notes 31-Dec-20 31-Dec-19
uso usbD

Cash flows from operating activities

Loss before tax (151,171) (1,331,405)

Adjustments for:

Impairment of advance towards investment 5 140,051 1,315,625

Working capital adjustment:

Decrease in other receivable and prepayments 3,775 1,650

(Decrease)/Increase in accruals (1,020) 995

Net cash used in operating activities (8,365) (13,135)

Cash flows from investing activity

Advance towards investment 5 (3,194,300) (970,000)

Net cash used in investing activity (3,194,300) (970,000)

Cash flows from financing activity

Share application monies 8 3,204,000 982,500

Net cash generated from financing activity 3,204,000 982,500

Net movement in cash and cash equivalents 1,335 (635)

Cash and cash equivalents at beginning 396 1,031

cash and cash equivalents at end of year 1,731 396

Independent auditor's report is on pages 4 to 6.

The notes on pages 11 to 24 form an integral part of these financial statements.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 i1.

1.

2.1
(a)
(1)

(1)

CORPORATE INFORMATION

GMR Lion Energy Limited was incorporated on 29 February 2008 under the Mauritius Companies
Act 2001, as a private company limited by shares. The Company holds a Category 1 Global
Business Licence and is regulated by the Financial Services Commission (“"FSC"). The Company's
registered office is C/o IQ EQ Corporate Services (Mauritius) Ltd, 33, Edith Cavell Street, Port
Louis, 11324, Mauritius.

Regulatory

The FSC issued a Category 1 Global Business Licence (“"GBL1") to the Company on 24 March
2008. Further to the changes made by the Finance (Miscellaneous Provisions) Act 2018 ("FMPA
2018") to the Financial Services Act ("FSA”"), the FSCis no longer empowered to issue any GBL1
as from 1 January 2019. Instead, the FSC may issue a Global Business Licence (“"GBL") if the
Company satisfies certain conditions. The Company will be deemed to hold a GBL as from 1
July 2021 under section 96A(1)(b) of the FSA.

BASIS OF PREPARATION
Statement of compliance

The financial statements are prepared on the historical cost basis and are denominated in United
Stated Dollar ("USD").

The Company is a holder of a Category 1 Global Business Licence and has a subsidiary. The
Company has elected, in accordance with the Fourteenth Schedule of the Mauritius Companies
Act 2001, Section 12, not to prepare group financial statements in accordance with Section 211
of the Mauritius Companies Act 2001 “Contents and form of financial statements”.

The basis of preparation of these financial statements complies with International Financial
Reporting Standards (“IFRS”) and interpretations adopted by the International Accounting
Standards Board (“IASB”). Instead of presenting consolidated financial statements of the
Group, the Company only presents separate financial statements as would have been required
under IAS 27 - Separate Financial Statements, had the Company complied with IFRS.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (the ‘functional currency’). The
financial statements are presented in USD which is the Company’s functional currency. The USD
is the currency that most faithfully reflects the underlying transactions, events and conditions
that are relevant to the Company as the investments are made in USD and the performance of
the company is evaluated in USD.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are re-measured.
Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss. Such balances are translated at year end
exchange rates.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 12.

2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Investments in subsidiaries

(c)

(d)
()

Subsidiaries are those entities (including special purpose entities) over which the Company has
control. The Company controls an entity when it is exposed to or the rights to variables returns
from its involvement with the entity and has the ability to affect those returns through its power
over the entity. Subsidiaries are fully consolidated from the date on which control is transferred
to the Company. They are deconsolidated from the date that control ceases.

Investment in subsidiaries is shown at cost where the carrying amount of the investment is
greater than its estimated recoverable amount, it is written down immediately to its recoverable
amount and the difference is transferred to profit or loss. The disposal of the investment, that
is, the difference between the net disposal proceeds and the carrying amount is charged or
credited to profit or loss.

Consolidated financial statements

The financial statements contain information about GMR Lion Energy Limited as an individual
company and do not contain consolidated financial information as the parent of a group. The
Company owns 73% of the issued share capital of GMR Upper Karnali Hydropower Limited. The
Company has taken advantage of the exemption provided by the Mauritius Companies Act 2001
allowing a wholly owned or virtually owned parent company holding a Category 1 Global
Business Licence not to present consolidated financial statements. The ultimate parent, GMR
Infrastructure Limited, a company incorporated in India, prepares consolidated financial
statements in accordance with Indian Generally Accepted Accounting Principles (referred to as
“Ind AS").

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (“FVOCI") or fair value through profit or
loss (“"FVTPL").

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures
a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the
transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or FVOCI, it needs
to give rise to cash flows that are ‘solely payments of principal and interest’ (SPPI) on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e., the date that the Company commits to purchase or sell the asset.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 13.

2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Financial instruments (Continued)

(1)

Financial assets (Continued)
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Financial assets at amortised cost (debt instruments)
Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)
Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

e Financial assets at FVTPL

The Company’s financial assets include cash and cash equivalents and other receivable.
Financial assets at amortised cost

The Company measures financial assets at amortised cost if both of the following conditions are
met:

e The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (‘EIR")
method and are subject to impairment. Gains and losses are recognised in profit or loss when
the asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes cash and cash equivalents and other
receivable.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:

e The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a pass-through arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks
and rewards of ownership.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 14.

2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d)
(i)

(i)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition (Continued)

When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained. Continuing involvement
that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company holds receivables with no financing component and which have maturities of less
than 12 months at amortised cost and, as such, has chosen to apply an approach similar to the
simplified approach for expected credit losses ("ECL") under IFRS 9 to all its receivables.

The Company’s approach to ECL reflects a probability-weighted outcome, the time value of
money and reasonable and supportable information that is available without undue cost or effort
at the reporting date about past events, current conditions and forecasts of future economic
conditions.

Financial liabilities

Classification and subsequent measurement

Financial liabilities are classified as measured at amortised cost or FVTPL.

A financial liability is classified as at fair value through profit or loss if it is classified as held-
for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities
at fair value through profit or loss are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

The Company'’s financial liability consist of accruals.

Payables

Payables are stated at their nominal value.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 15,

2.1
(d)
(i)

(e)

(f)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial liabilities (Continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or realise the asset and settle the
liability simultaneously.

Current and deferred income tax

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except
to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case the tax is also recognised in other comprehensive income or directly in
equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the financial position date in the countries where the company’s subsidiaries and
associates operate and generate taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities. Deferred income tax is recognised, using the liability method, on
temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements.

However, the deferred income tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the
reporting date and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences arising on investments
in subsidiaries and associates, except where the timing of the reversal of the temporary
difference is controlled by the Company and it is probable that the temporary difference will not
reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to
offshore current tax assets against current tax liabilities and when the deferred income taxes
assets and liabilities relate to income taxed levied by the same taxation authority on either the
taxable entity or different taxable entities where there is an intention to settle the balances on
a net basis.



GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 16.

2.1

(g9)

(h)

()

(6))

(k)

2.2,

(a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Expenses

Expenses are accounted for in the statement of profit or loss on an accrual basis.

Related parties

Related parties are individuals and companies where the individual or company has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other
party in making financial and operating decisions.

Stated capital

Ordinary shares are classified as equity.

Share application monies

Share application monies relate to capital contribution received from the shareholder, being
either cash or non-monetary assets, which are non-reciprocal (i.e. no financial or non-financial
obligation exists). Share application monies are classified as equity.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to
any provision is presented in profit or loss net of any reimbursement.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and revised IFRSs applied for the current year

The following relevant revised standards have been applied in these financial statements. Their
application has not had any significant impact on the amounts reported for the current and prior

periods but may affect the accounting for future transactions or arrangements.

Effective for
accounting

period
beginning on
or after
IFRS 7 Financial Instruments: Disclosures — Amendments regarding pre-
replacement issues in the context of IBOR reform 1 January 2020
IFRS 9 Financial Instruments - Amendments regarding pre-
replacement issues in the context of IBOR reform 1 January 2020
IAS 1 Presentation of Financial Statements - Amendments regarding the
definition of material 1 January 2020
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors -
Amendments regarding the definition of material 1 January 2020

IAS 39 Financial Instruments: Recognition and Measurement -
Amendments regarding pre-replacement issues in the context of IBOR
reform 1 January 2020
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2.2. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)
(b) New and revised standards and interpretations issued but not yet effective

At the date of authorisation of these financial statements, the following relevant standards were
in issue but effective on annual periods beginning on or after the respective dates as indicated:

Effective for

accounting
period beginning
on or after
New or revised standards
IFRS 7 Financial Instruments: Disclosures — Amendments regarding
Interest Rate Benchmark (Phase 2) 1 January 2021
IFRS 9 Financial Instruments - Amendments regarding Interest Rate
Benchmark (Phase 2) 1 January 2021
IFRS 9 Financial Instruments - Fees in the ‘10 per cent’ test for
derecognition of financial liabilities 1 January 2022
IAS 1 Presentation of Financial Statements - Amendments regarding
Classification of Liabilities as Current or Non-current 1 January 2023
IAS 37 Provisions, Contingent Liabilities and Contingent Assets:
Amendments regarding Onerous Contracts - Costs of Fulfilling a
Contract 1 January 2022
IAS 39 Financial Instruments: Recognition and Measurement -
Amendments regarding Interest Rate Benchmark (Phase 2) 1 January 2021

The directors anticipate that these amendments will be applied in the Company’s financial
statements at the above effective date in future period. The directors have not yet assessed
the potential impact of the application of the amendments.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements require directors to make judgments,
estimates, and assumptions that affect the reported amount of expenses, assets and liabilities
and the disclosure of contingent liabilities at the end of the reporting date. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material
adjustment of the carrying amount of the asset or liability affected in future periods.

In the process of applying the Company’s accounting policies, management has made the
following judgment which has the most significant effect on the amounts recognised in the
financial statements:

Going concern

The Company’s management has made an assessment of the Company's ability to continue as
a going concern and is satisfied that the Company has the resources to continue in business for
the foreseeable future. Furthermore, the management is not aware of any material
uncertainties that may cast significant doubt upon the Company’s ability to continue as a going
concern. Therefore, the financial statements continue to be prepared on the going concern
basis. In light of the COVID-19, management has made an assessment in respect of the entity’s
going concern and concluded that there is no issue for which the Company will no longer be a
going concern.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(CONTINUED)

Determination of functional currency

The determination of functional currency of the Company is critical since recording of
transactions and exchange differences arising there are dependent on the functional currency
selected. As described in note 2.1 (a), the directors have considered those factors therein and
have determined that the functional currency of the Company is the USD.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, and over the
recognition of deferred taxes. Deferred tax assets are recognised for all unused tax losses to
the extent that it is probable that taxable profit will be available against which the losses can
be utilised. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies. No deferred tax is recognized in the financial
statements.

Estimates and assumptions

The key assumption concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year is discussed below.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments
however may change due to market changes or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Impairment of subsidiary

The investee company is engaged in the development of a 900 MW Karnali Hydropower project
in Nepal for sale of power to buyers in Bangladesh, India and Nepal. The power generated by
the project would be exported through a cross border transmission system. The project
calculations use cash flow projections based on the business plan of the Karnali Hydropower
project in Nepal. Cash flows are based on the duration of the projects and also on potential
buyers or potential strategic investors to invest in the project.

As at 31 December 2020, the equity value of GMR Upper Karnali Hydropower Limited (GUKHL)
in the valuation report is INR 1,136.1 million considering a discount rate of 18%. Following an
impairment assessment taking into consideration the share application monies of the Company
held in GUKHL, the carrying value of the investment is less that its recoverable amount.

Management believe that the investment has suffered an impairment in value and is of opinion
to impair the advance towards investment by USD 140,051 for the year ended 31 December
2020 (2019: impairment loss of USD 1,315,625). The conclusion is based on the valuation
report as at 31 December 2020.
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4. INVESTMENT IN SUBSIDIARY

Details of the investment held in subsidiary incorporated in Nepal are as follows:

Type of 2020 & 2019 2020 & 2019
Name of Country of shares  Number of
company incorporation held shares held % Holding Amount
usb
GMR Upper
Karnali
Hydropower
Limited
("GUKHL") Nepal Ordinary 1,095,000 73 145,402

The investee company is engaged in the development of a 900 MW Upper Karnali Hydropower
project in Nepal for sale of power to buyers in Bangladesh, India and Nepal. The power
generated by the project would be exported through a cross border transmission system. In
this regard, an MoU has been signed with Bangladesh Power Development Board ('BPDB'),
Govt. of Bangladesh on in April 2018 for a minimum of 500 MW power. Negotiations and
discussions for signing of the Power Purchase Agreements (‘PPA') are in very advanced stage
and expected to be concluded soon. Additionally, some of the Indian states have also shown
strong interest in procuring power from the project. Further, a Deed of Agreement for taking
possession of the Forest Land admeasuring 252 Ha has been executed. The acquisition of
private land is also progressing well. As at 31 December 2020, the equity value of GUKHL in
the valuation report is INR 1,136.1 million considering a discount rate of 18%. Following an
impairment assessment taking into consideration the share application monies of the
Company held in GUKHL, the carrying value of the investment is less that its recoverable
amount.

The directors are of the opinion that the investment has suffered an impairment of USD
140,051 for the year ended 31 December 2020 (2019: impairment loss of USD 1,315,625).

5. ADVANCE TOWARDS INVESTMENT

31-Dec-20 31-Dec-19
usb UsD
At 01 January 8,150,465 8,496,090
Advance made during the year 3,194,300 970,000
Impairment during the year (140,051) (1,315,625)
At 31 December 11,204,714 8,150,465

Advance towards investment represent advances made to the Company's subsidiary GMR
Upper Karnali Hydropower Limited, pending allotment of shares. As stated above, the
directors are of the opinion that the investment has suffered impairment in value of USD
140,051 (2019: impairment USD 1,315,625) as at 31 December 2020.

6. OTHER RECEIVABLE AND PREPAYMENTS

31-Dec-20 31-Dec-19
usbD usbD
Other receivables 109 109
Prepayments 976 4,751

1,085 4,860
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7. STATED CAPITAL
31-Dec-20 31-Dec-19
Issued and fully paid usb usD
2,942,117 ordinary shares of USD 1 each 2,942,117 2,942,117
8. SHARE APPLICATION MONIES
31-Dec-20 31-Dec-19
usb UsD
At 01 January 7,751,709 6,769,209
Advance towards equity during the year 3,204,000 982,500
At 31 December 10,955,709 7,751,709

This represents funds received from the parent, GMR Energy (Mauritius) Limited, pending
allotment of shares.

. INCOME TAX

The Company, being the holder of a Category 1, Global Business Licence, is liable to income
tax in Mauritius on its taxable profit arising from its world-wide income at the rate of 15%.
The Company’s foreign sourced income is eligible for a foreign tax credit which is computed
as the lower of the Mauritian tax and the foreign tax on the respective foreign sourced
income. The foreign tax for a GBL1 company is based on either the foreign tax charged by the
foreign country or a presumed amount of foreign tax: the presumed amount of foreign tax is
based on 80% of the Mauritian tax on the relevant foreign sourced income. Capital gains are
outside the scope of the Mauritian tax net while trading profits made by the Company from
the sale of shares are exempt from tax.

As from 1 July 2021, the Company will not be allowed to compute its foreign tax according to
a presumed amount of 80% of the Mauritian tax of the relevant foreign sourced income.
Furthermore, transactions with GBL corporations and non-residents will not necessarily be
considered to be foreign sourced income. Effective as from 1 January 2019, the company may
apply a partial exemption on its foreign dividend income, interest income and profits from
foreign permanent establishments: the partial exemption is computed at 80% of the relevant
foreign sourced income. The partial exemption is not mandatory: the Company may apply the
credit system if it so wishes.

At 31 December 2020, the Company had accumulated tax losses of USD 357,644 (2019:
USD 561,667).

The directors have not recognised a deferred tax asset amounting to USD 53,647 at 31
December 2020 (2019: USD 84,250), as they may not be used to offset taxable profit. The
loss of USD 215,143 carried forward up to 31 December 2020 (2019: USD Nil) has been
lapsed. The deferred tax asset arises from the accumulated tax losses.

The accumulated tax losses are available for set-off against future taxable income up as
follows:

Up to year ending usb

31 March 2021 136,433
31 March 2022 162,207
31 December 2023 32,104
31 December 2024 15,780
31 December 2025 11,120

357,644
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9.

10.

INCOME TAX (CONTINUED)

The actual income tax rate differs from the theoretical amount that would arise using the
applicable income tax rate as follows:
31-Dec-20 31-Dec-19

usbD usD
Loss before tax (151,171) (1,331,405)
Add disallowed expense 140,051 1,315,625
(11,120) (15,780)
Loss lapsed 215,143 -
Loss brought forward (561,667) (545,887)
Loss carried forward (357,644) (561,667)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

In its ordinary operations, the Company is exposed to various financial risks. Details of those
are risks set out below:

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including
foreign currency risk and interest rate risk), concentration risk, credit risk and liquidity risk.
The Company’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Company’s financial
performance.

Markeft risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return.

Interest rate risk

Interest rate risk is the risk that the fair value or future cashflows of a financial instrument
will fluctuate because of changes in market interest rates. The Company has no significant
exposure to interest rate risk as it has no interest bearing financial assets and liabilities.

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of financial instrument
will fluctuate because of changes in foreign exchange rate. The Company has no significant
exposure to foreign exchange risk as it does not have any financial assets or liabilities which
are denominated in a currency other than the USD, the Company's functional currency.

Concentration risk

The Company holds investment in Nepal, which involves certain consideration and risks not
typically associated with investment in other more developed countries. Future economic and
political development in Nepal could affect the operation of the investee Company.
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10. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

The Company takes on exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Financial assets which potentially subject the
Company to concentrations of credit risk consist principally of bank balances. Cash and cash
equivalents are held in reputable financial institutions. Accordingly, the Company has no
significant concentration of credit risk. The maximum exposure to credit risk arising from
default of the counterparty, with a maximum exposure equal to the carrying amount of these
instruments.

The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was:

Carrying Carrying
amount amount
31-Dec-20 31-Dec-19
usbD UsD
Other receivable 109 109
Cash and cash equivalents 1,731 396
1,840 505

The financial assets are neither past due nor impaired at the reporting date. The cash and
cash equivalents are maintained with reputable bank.

Liquidity risk

Liquidity is the risk that the Company will not be able to meet its financial obligation as they
fall due.

The Company’s objective is to maintain a balance between continuity of funding and flexibility
through the use of related party loans. However liquidity risk, if any, is managed through the
financial support of the shareholder.

The table below summarises the maturity profile of the Company’s financial liabilities at the
financial position date based on contractual undiscounted payments:-

Less than one year
31-Dec-20 31-Dec-19

usp uspb

Accruals 8,245 9,965

Fair Values

The carrying amounts of cash and cash equivalents and other payables approximate their fair
values.
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11. RELATED PARTY DISCLOSURES

During the year under review, the Company had the following transactions with related

parties.
31-Dec-20 31-Dec-19

Immediate parent usbD uUsbD

(i) Advance against Equity from GMR Energy (Mauritius) Limited
At 01 January 7,751,709 6,769,209
Share application monies 3,204,000 982,500
At 31 December 10,955,709 7,751,709
Subsidiary

(iii) GMR Upper Karnali Hydropower Limited
At 01 January 8,150,465 8,496,090
Impairment (140,051) (1,315,625)
Advance towards investment 3,194,300 970,000
At 31 December 11,204,714 8,150,465

Company Administrator
(iv) Receivable from IQ EQ Corporate Services (Mauritius) Ltd

At 31 December 109 109

Fees paid to key management personnel

No compensation to key management personnel was paid during the year ended 31
December 2020.

During the year under review, the Company has incurred expenses amounting to USD 7,100
(2019: USD 6,000) for administrative services provided by IQ EQ Corporate Services
(Mauritius) Ltd, the Management Company and Company Secretary.

12. CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholder and benefits for other
stakeholder and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholder, return capital to shareholder, issue new shares or sell assets to
reduce debt.

The capital structure of the Company consists of equity attributable to the parent comprising
stated capital, share application monies and accumulated losses.
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13.

14.

15.

IMMEDIATE AND ULTIMATE PARENT

GMR Energy (Mauritius) Limited, a company registered in Mauritius is regarded as the
immediate parent. GMR Infrastructure Limited, a company incorporated in India is regarded
as the ultimate parent.

IMPACT OF COVID-19

In early 2020, the World Health Organisation declared the coronavirus (COVID-19) to be a
public health emergency. There are no comparable recent events which may provide guidance
as to the effect of the spread of COVID-19 and a potential pandemic, and, as a result, the
ultimate impact of the COVID-19 outbreak or a similar health epidemic is highly uncertain and
subject to change. The full extent of potential delays or impacts on our business, our
operations or the global economy as a whole is as yet unknown.

The directors would continuously monitor the situation and pay close attention to the
development of the COVID-19 outbreak and evaluate its impact on the financial position and
operating results of the investee companies.

EVENTS AFTER THE REPORTING DATE

There are no events after the reporting date which require disclosures or amendments to
these financial statements.



