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Independent Auditor’'s Report

To the Members of GMR Hyderabad International Airport Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of GMR Hyderabad International Airport
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and the summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matter described in Basis for Qualified Opinion section of our report, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner se required
and give a true and fair view in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2021, and its loss (including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Qualified Opinion

As detailed in Note 39 to the accompanying standalone financial statements, the other current financial assets as
at 31 March 2021 include a sum of Rs. 63 crores representing up-front processing fees paid to Yes Bank Limited
("the Bank”) in respect of an undrawn loan facility of Rs. 4,200.00 crores in 2019. In view of certain developments,
the Bank has expressed their inability to extend the said loan and accordingly the arrangement was terminated on
21 April 2020. Management of the Company has considered this amount as recoverable in full, on the basis of the
Bank’s acknowledgement of receipt of request from the Company for refund of the aforesaid up-front fees and an
independent legal opinion obtained by the management. However, in the absence of clear and explicit evidence
with respect to the recoverability of the said sum, we are of the opinion that management should have assessed
and provided for necessary adjustments in the carrying value of the said sum in accordance with the relevant
accounting principles as laid down under Ind-AS 109 “Financial Instruments”. Accordingly, we are unable to
comment on the extent of adjustment that may be necessitated and the consequential impact on the accompanying
standalone financial statements.
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We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAl") together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the Act
and the rules thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of Matters

Impact on account of Covid-19 outbreak

We draw attention to Note 3 to the accompanying standalone financial statements, which describes the
uncertainties due to the outbreak of Covid-19 pandemic and management’'s evaluation of the impact on the
standalone financial statements of the Company as at the balance sheet date, the extent of which is significantly
dependent on the future developments, as they evolve.

Utilization of funds from Passenger Service Fee (Security Component) Fund (*PSF(SC) Fund”)

We draw attention to Note 47(l)(e) to the accompanying standalone financial statements, which describes the
uncertainty relating to outcome of litigation pertaining to the costs related to procurement of security equipment,
construction of residential quarters for Central Industrial Security Force deployed at the Rajiv Gandhi International
Airport, Hyderabad and other costs which have been adjusted from the PSF(SC) Fund up to 31 March 2018,
pending final decision from the Hon'ble High Court of Telangana and the consequential instructions from the
Ministry of Civil Aviation,

Qur opinion Is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of
the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

In addition to the matters described in the Basis for Qualified Opinion section, we have determined the matters
described below to be the key audit matters to be communicated in our report.

Key audit matter How our audit addressed the key audit matter

1. Utilisation of deferred tax asset comprising | Our audit procedures in relation to assessment of recognition
of minimum alternate tax (MAT) credit and | of deferred tax asset comprising of MAT credit and
unabsorbed business losses unabsorbed business losses and its utilization as at reporting

date, included, but were not limited to the following:

Refer to Note 4(r) for the accounting policy and |

note 32 and 51 for the financial disclosures in | « Assessed and tested the design and operating

the accompanying standalone financial effectiveness of the Company’s controls over recognition
statements. of the deferred tax asset;

The Gpmpany s under tax holiday period until | Understood the process and tested the internal controls
financial year 2021-22 and has accumulated over preparation of the taxable profit forecast based on
MAT credit asset of 2457.28 crores (31 March reasonable and supportable assumptions and inputs to

2020: %457.11 crores) and deferred tax on the model used to estimate the future taxable profits:
unabsorbed business loss of ¥74.05 crores (31

March 2020: 2ZNil). Recognition of these
deferred tax asset requires significant
judgement regarding the likelihood of its

» Understood and tested the controls surrounding
management's evaluation of litigations and contingent
liabilities;
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realization within the specified period through
estimation of future taxable profits of the
Company and consequently there is a risk that
the deferred tax asset comprising of minimum
MAT and unabsorbed business losses may not
be realized within the specified period, if these
future projections are not met.

In order to assess the utilization of MAT credit,
the Company has prepared revenue and profit
projections which involved judgements and
estimations such as estimating aeronautical
tariff [which is determined by Airport Economic
Regulatory Authority (*AERA"], revenue
growth, passenger growth, profit margins, tax
adjustments under the Income-tax Act, 1961,

Further, as explained in note 50, the Company
had filed an appeal, challenging various
aspects of the aeronautical tariff order passed
by AERA in respect of first control period from
1 April 2011 to 31 March 2016, During the year
ended 31 March 2020, Telecom Disputes
Settlement Appellate Tribunal (TDSAT) has
directed AERA to reconsider the issues afresh
while determining the aeronautical tariff for the
Third Control Period commencing from 1 April
2021,

We have identified this as a key audit matter for
current year audit owing to the materiality ot the
amounts involved and inherent subjectivity in
determination of utilization of MAT credit and
unabsorbed  business losses  through
estimation of future taxable profits and
projected aeronautical tariff revenue which
involved determination by AERA and being a
subject matter of litigations.

—

Challenged the judgements exercised by the
management and tested the key assumptions used
including the impact of COVID-19 based on our
knowledge of the industry, publicly available information
and Company's strategic plans;

Compared the prior year expected tax profits with the
actual results to determine the efficacy of the
management's budgeting process:

Tested the appropriateness of the forecasted tax liability
computation as per the provisions of the IT Act, including
assessment of the eligibility of various tax exemptions
availed and MAT liability computation as per Section
115JB of the IT Act;

Obtained and evaluated sensitivity analysis performed by
the management on aforesaid key assumptions and
performed further independent sensitivity analysis to
determine impact of estimation uncertainty on the future
taxable profits;

Obtained and reviewed the documents with respect to
the litigations during the year with AERA and the related
order issued by TDSAT: and

Assessed the appropriateness and adequacy of the
related disclosures in the standalone financial
statements in accordance with the applicable accounting
standards.

Key audit matter

How our audit addressed the key audit matter

2. Valuation of derivative financial instruments

Refer to Note 4(l) for the accounting policy and
note 43(ll) for the financial disclosures in the
accompanying standalone financial statements.

The Company has entered into derivative
financial instruments. i.e. cross currency swap,
coupon only swap and call spread options to
hedge its foreign currency risks relation to the
long-term debt issued in foreign currency,

Management has designated these derivative
financial instruments and the aforesaid debt at

Qur audit procedures to test the valuation of derivative
financial instruments inciuded, but -were not limited to the
following:

Assessed and tested the design and operating
effectiveness of the Company’s controls over derivative
financial instruments and the related hedge accounting;

Reviewed the management documentation for the
designated hedge instrument which defines the nature
of hedge relationship;

Considered consistent application of the accounting
policies and assessed the hedge accounting

initial _recognition as cash flow hedge
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Instruments.

The valuation of hedging instrument is complex
and necessitates a sophisticated system to
record and track each contract and calculate the
related valuations at each financial reporting
gate. Since valuation of hedging instruments
and consideration of hedge -effectiveness
involves both significant assumptions and
judgements such as forward exchange spot,
forward rates, currency yield curves, interest
rate curves and forward rate curves and
involvement of management's valuation
specialist, and therefore, is subject to an
inherent risk of error,

We have identitied valuation of hedging
Instruments as a key audit matter in view of the
aforesaid significant judgements, estimates and
complexity involved.

relationship as per Ind AS 109, Financial |

methodologies applied; and compared these to the
Company's accounting policies and requirements
under Ind AS 109, Financial Instruments.

Evaluated the management's valuation specialist's
professional competence, expertise and objectivity;

Tested the accuracy of input data provided by the
management to the external valuation specialist and
assessed the reasonability of the assumptions used,
while valuing the hedging instruments;

Involved a specialist for testing the fair values of
derivative financial instruments and compared the
results to management's results;

Assessed the appropriateness and adequacy of the
related disclosures in the standalone financial
statements in accordance with the applicable
accounting standards.

Key audit matter

How our audit addressed the key audit matter

3. Testing of capital-work-in-progress

, Refer to Note 4(c) and 4(i) for the accounting
. policy and notes 5 and 35 for the financial
disclosures in the accompanying standalone
financial statements.

The Company is in the process of expansion of
Rajiv Gandhi International Airport, Hyderabad.

Determining whether expenditure meets the
capitalization criteria in line with Ind AS 16,
Property, Plant and Equipment and the
Company's accounting policy, specifically with
regard to whether they are operational or capital

judgement.

Further, the tariff determination by AERA for
different control periods with respect to the
aeronautical services is linked to the Regulated
Asset Base, which is based on the fixed asset
balance and considering these additions are
significant to the asset base of the Company,
we have assessed inappropriate capitalization
as a significant risk as part of our audit strategy.

Such aforementioned capital expenditure has
been funded from the specific borrowings
raised for such purpose. Accordingly, the
borrowing cost incurred on such borrowings
_have been included as a capital expenditure in

in nature, involves significant management |

Our audit procedures to assess appropriate capitalisation of
such expenditure included, but were not limited to the
following:

Assessed the design and implementation and tested
the operating effectiveness of key controls surrounding
the capitalization of costs.

Reviewed management's capitalisation policy,
including application of the aforesaid policy, to assess
consistency with the requirements set out by Ind AS 186,
Property, Plant and Equipment.

Compared the additions with the budgets and the
orders given to the vendors.

Ensured that the borrowing cost capitalized is as per
ind AS 23 Borrowing Costs.

Tested the additions on a sample basis for their nature
and purpose to ensure that the capitalization is as per
company's accounting policy.

Assessed the appropriateness and adequacy of the
related disclosures in the standalone financial
statements in accordance with the applicable
accounting standards.
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accordance with the accounting principles as |
laid down under Ind AS 23, Borrowing Costs.

Owing to the above factors, we have identified
this as a key audit matter for current year audit
due to the significance of the capital
expenditure incurred during the year.

Information other than the Standalone Financial Statements and Auditor’'s Report thereon

The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the standalone financial statements and our
auditor's report thereon. The Annual Report is expected to be made available to us after the date of this auditor's
report.

QOur opinion on the standalone financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the standaione financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board of Directors.
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under section
133 of the Act. This responsibility also includes maintenance of adeqguate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adeqguate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control:

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are alsc responsible for expressing
our opinion on whether the company has adeqguate internal financial controls system in place and the operating
effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are pased on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

 Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation preciudes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse conseguences of doing so would reasonably be expected to cutweigh the public
interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its directors during
the year in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the
Act.

As required by the Companies (Auditor's Report) Order, 2016 ('the Order') issued by the Central Government of
India in terms of section 143(11) of the Act, we give in the Annexure A a statement on the matters specified in
paragraphs 3 and 4 of the Order.

Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit, we report to
the extent applicable that:

a)

f)

il

we have sought and except for the matter described in the Basis for Qualified Opinion section, obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the purpose of
our audit;

expect for the possible effects of the matter described in the Basis for Qualified Opinion section, in our opinion,
proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

the standalone financial statements dealt with by this report are in agreement with the books of account;

expect for the possible effects of the matter described in the Basis for Qualified Opinion section, in our opinion,
the aforesaid standalone financial statements comply with Ind AS specified under section 133 of the Act;

on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in terms
of section 164(2) of the Act;

the qualification relating to the maintenance of accounts and other matters connected therewith are as stated
in the Basis for Qualified Opinion section;

we have also audited the internal financial controls with reference to financial statements of the Company as
on 31 March 2021 in conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date and our report dated 28 April 2021 as per Annexure Il expressed an modified opinion;
and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

the Company, as detailed in note 47(l) to the standalone financial statements, has disclosed the impact
of pending litigations on its financial position as at 31 March 2021;

the Company has made provision as at 31 March 2021, as required under the applicable law or Ind AS,
for material foreseeable losses, if any, on long-term contracts including derivative contracts;

there were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2021; and

II.'\'_.III .-Ifif -.\..I
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iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these
standalone financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration No.: 001076N/N500013

\

Sanjay Kumar Jain

Partner

Membership No.: 207660
UDIN: 21207660AAAACR7099

Place: Hyderabad
Date: 28 April 2021

For K. S. Rao & Co.,
Chartered Accountants
Firm Registration No.: 003109S

P
¥

Hitesh Kumar P

Partner

Membership No.: 233734
UDIN: 21233734AAAAHTE953

Place: Bengaluru
Date: 28 April 2021
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Annexure | to the Independent Auditor's Report of even date to the members of GMR Hyderabad
International Airport Limited, on the standalone financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the standalone
financial statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details

and situation of property, plant and equipment (‘PPE').

(b) The Company has a regular program of physical verification of its PPE under which PPE are verified

in a phased manner over a period of three years, which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. In accordance with this program, physical
verification was conducted by engaging the outside expert during the year, and no material
discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head ‘Property, plant

(ii)

(iif)

(v)

(vii)(a)

and equipment’) are held in the name of the Company.

In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies between physical inventory and book records
were noticed on physical verification.

The Company has granted unsecured loans to companies covered in the register maintained under
Section 189 of the Act and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie, prejudicial to
the Company's interest.

(b) the schedule of repayment of principal and payment of interest has been stipulated and the
repayment/receipts of the principal amount and the interest are regular;

(c) there is no overdue amount in respect of loans granted to such companies.

In our opinion, the Company has complied with the provisions of Section 185 and 186 of the Act in respect
of investments and loans. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under sub-section (1) of
Section 148 of the Act in respect of Company’s services and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made a
detailed examination of the cost records with a view to determine whether they are accurate or
complete.

The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, to the appropriate authorities.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they become payable.
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(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty of excise

Statement of Disputed Dues

and value added tax on account of any dispute, are as follows:

Name of Nature of Amount Amount paid | Period to Forum where
the statute | dues (Fin under Protest | which the | disputeis
crores) (% in crores) amount pending
relates
| Finance | Reversal of 24.84 8.28 | Various Hon'ble High
| Act, 1994 | Cenvat credit ! dates Court of
| including Telangana
| penalty
Penalty 7.43 Nil | April 2008 | Hon'ble
equivalent to to Supreme
service tax on December | Court
User 2008
Development
Fee |
Non-payment of 3.20 0.15 | October CESTAT, |
service tax for | 2008 to Hyderabad
supply of water June 2010
and electricity to [
concessionaires |
and irreqular !
availment of
CENVAT
| Income Tax | Disallowance of 3.38 Nil | Assessmen | Hon'ble Hight
Act, 1961 certain tyear (AY) | Court of
’l expenses | 2013-14 Karnataka
3.76 Nil | AY 2014-15 | Income Tax
Appellate
; Tribunal, 1
I 6.46 Nil | AY 2016-17 | Bengaluru u‘
4.76 Nil | AY 2017-18 | Commissioner |
[' of Income Tax
634 Nil | AY 2018-19 | (Appeals)

The Company has not defaulted in repayment of loans or borrowings to any financial institution or a
bank or government or any dues to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments). In our opinion, the term loans were applied for the purposes for which the loans were
obtained, though idle funds which were not required for immediate utilisation have been invested in liquid
investments, payable on demand.

No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

Managerial remuneration has been paid / provided by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the Act.

4
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(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order

are not applicable.

(i) In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of Act,
where applicable, and the requisite details have been disclosed in the standalone financial statements etc.,
as required by the applicable Ind AS.

(xiv)]  During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For Walker Chandiok & Co LLP For K. S. Rao & Co.,
Chartered Accountants Chartered Accountants
Firm Registration No.: 001076N/N500013 Firm Registration No.: 0031098
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Sanjay Kumar Jain o . Hitesh Kumar P

Partner (/¢ Partner

Membership No.: 207660 Membership No.: 233734
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Annexure Il to the Independent Auditor's Report of even date to the members of GMR Hyderabad
International Airport Limited, on the standalone financial statements for the year ended 31 March 2021

Independent Auditor’'s Report on the internal financial controls with reference to the standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. in conjunction with our audit of the standalone financial statements of GMR Hyderabad International Airport
Limited {the Company') as at and for the year ended 31 March 2021, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting ('the Guidance Note') issued by the Institute of Chartered
Accountants of India (the “ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the Company's business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India (‘ICAl') prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note issued by the ICAIL. Those Standards and the Guidance Note reguire that we comply with ethical
requirements and pian and perform the audit to obtain reasonable assurance about whether adeguate internal
financial controls with reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such interna! financial
confrols, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
gualified audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reascnable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance




Walker Chandiok & Co LLP K. S. Rao & Co.,

Chartered Accountants Chartered Accountants

7" Floor, Block 11, White House 2" Floor, 10/2, Khivraj Mansion,
Kundan Bagh, Begumpet, Kasturba Road, Bengaluru 560001,
Hyderabad 500 016, India Karnataka, India

10.
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regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the standalone financial statements

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our audit, the following material
weakness has been identified in the operating effectiveness of the Company's internal financial controls with
reference to financial statements as at 31 March 2021:

The Company’s internal financial control system towards estimating the fair value of other financial assets in
accordance with Ind AS 109 'Financial Instruments’, as more fully explained in note 39 to the standalone financial
statements, were not operating effectively due to uncertainties in the judgments and assumptions made by the
company in such estimations, which could result in the Company net providing for adjustment, if any, that may
be required to the carrying value of other financial assets and its consequential impact on the earnings, reserves
and related disclosures in the accompanying standalone financial statements.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial controls with reference
to financial statements, such that there is a reasonable possibility that a material misstatement of the Company's
annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements as at 31 March 2021, based on the internal finangial controls with reference to financial
statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note issued by the ICAI, and except for the possible effects of the material weakness described
above on the achievement of the objectives of the control criteria, the Company's internal financial controls with
reference to financial statements were operating effectively as at March 31, 2021.

We have considered the material weakness identified and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the standalone financial statements of the Company as at and for the
year ended 31 March 2021, and the material weakness has affected our opinion on the standalone financial
statements of the Company and we have issued a qualified opinion on the standalone financial statements.

For Walker Chandiok & Co LLP For K. S. Rao & Co,,
Chartered Accountants Chartered Accountants
Firm Registration No.: 001076N/N500013 Firm Registration No.: 0031098
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GMR Hyderabad International Airport Limited
CIN:U62100T G2002PLC040118
Balance Sheet as at March 31, 2021

(All amounts in Rupees crores, except per share data and when otherwise stated)

Notes As at As at
March 31, 2021 March 31, 2020
Assets
Non-current assets
Property, plant and equipment 5 2,232.30 2.268.32
Capital work-in-progress 35 2,255.00 1,208.31
Right of use asset 6 75.39 T4.41
Other intangible assets 7 (.88 8.11
Investments in subsidiaries, associate and joint venture 8 670.18 669.36
Financial assets
- Loans 9 55.24 08.86
- Other financial assets 10 622.18 865.02
Non cutrent tax assets (net) 20.78 9.81
Deferred tax asset (net) 32 373.30 251.30
Other non-current assets 11 74587 719.26
7,057.12 6,172.76
Current assets
Inventories 12 5.59 6.36
Financial assects
- Investments 13 972.57 1,162.41
- Trade receivables 14 111.10 119.00
- Cash and cash equivalents 15 667.86 247.99
- Bank balances other than cash and cash equivalents 16 1.462.02 655.65
- Loans 9 257.89 249.06
- Other financial assets 10 132.01 141.23
Other current assets 11 57.69 21.84
3,666.73 2,603.54
Total Assets 10,723.85 8,776.30
Equity and Liabilities
Equity
Equity share capital 17 3178.00 373.00
Other equity 18
- Capital reserve 107.00 107.00
- Cash flow hedge reserve 126.89 165.06
- Retained earnings 1,521.17 1,671.08
Total equity 2,133.06 2,321.14
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings 19 7,169.16 5,168.24
- Lease habilites 42 89.15 82.70
- Other financial liabilities 20 19042 226.35
Government grants 21 30.32 35.59
Other non-current liabilities 22 10.71 16.99
7,489.76 5,529.87

>



GMR Hyderabad International Airport Limited

CIN:U62100T G2002PLC040118

Balance Sheet as at March 31, 2021

(All amounts in Rupees crores, except per share data and when otherwise stated)

N As at As at
otee March 31, 2021 March 31, 2020
Current liabilities
Financial liabilities
- Borrowings 23 171.32 19.92
- Trade payables 24
- Total outstanding dues of micro and small enterprises 12.36 10.78
- Total outstanding dues of creditors other than micro and small 73.60 05.19
enterprises
- Other financial liabilities 20 718.84 699.57
Government grants 21 5.27 5.27
Other current liabilities 22 70.56 40.31
Short term provisions 25 17.77 18.38
Current tax liability (net) 3151 35.87
1,101.03 925.29
Total habilities 8,590.79 6,455.16
Total equity and liabilities 10,723.85 8,776.30

The accompanying notes are an integral part of these Standalone Financial Statements

As per our teport of even date.

FFor and on behalf of the Board of Ditectors of
GMR Hyderabad International Airport Limited

For Walker Chandiok & Co LLP
Chartered Accountants

ICAI Firm registration
numl:_rer: 001076 /IN50001 3

For K.S. Rao & Co.,
Chartered Accountants
ICAI Firm registration
number: 0031098
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GMR Hyderabad International Airport Limited

CIN:U62100T G2002PLC040118

Statement of Profit and Loss for the year ended March 31, 2021

(All amounts in Rupees crores, except per share data and when otherwise stated)

Nidies For the year ended  For the year ended
March 31, 2021 March 31, 2020

Income
Revenue from operations 26 441.23 1,525.76
Other income 27 143.41 114.30
Total income 584.604 1,640.06
Expenses
Concession fee 22.54 64.95
Employee benefits expense 28 112.49 117.93
Finance costs 29 236.74 240.53
Depreciation and amortization expenses 30 18983 170.71
Other expenses 31 253.08 351.81
Total expenses 814.68 945.93
Profit/ (loss) before tax (230.04) 694.13
Tax expense 32

Current tax (0.74) 118.18

Minimum alternate tax credit encitlement - (51.70)

Deferred tax income (78.25) (9.16)
Total tax expense (78.99) 57.32
Profit/ (loss) after tax =_LI£L=EM1_
Other Comprehensive income
Items that will not be reclassified to profit or loss

Re-measurement gain/(loss) on defined benefit plans 33 1.14 (1.23)
Items that will be reclassified to profit or loss

Cash flow hedge reserve (net of tax) 33 (81.75) 195.12

Deferred tax credit/ (expense) 33 4358 (61.78)
Total other comprehensive income / (loss) for the year (37.03) 132.11
Total comprehensive income/ (loss) for the year (188.08) 768.92
Earnings per equity share:

Basic and diluted (in Rs.) 34 (4.00) 16.85

The accompanying notes are an integral part of these Standalone Financial Statements

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountanis
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GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118

Statement of Changes in Equity for the year ended March 31, 2021
(All amounts in Rupees crores, except per share data and when otherwise srated)

Equity share capital:
Number Amount
Equity shares of Rs. 10 each issued, subscribed and fully paid
As at Apnl 1, 2019 378,000,000 378.00
Issue of shares during the year - -
As at March 31, 2020 378,000,000 378.00
As at April 1, 2020 378,000,000 378.00
Issue of shares during the year - -
As at March 31, 2021 378,000,000 378.00
Other equity
Other
Reserves and surplus comprehensive
income Total
PR J— Rem_iﬂed Cash flow hedge
earmngs reserve
As at April 1, 2019 107.00 1,149.09 3172 1,287.81
Profit for the year - 636.81 - 636.81
Remeasurement of post-employment benefits obligations - (1.23) - (1.23)
Cash flow hedge reserve (net of tax) - - 133.34 133.34
Interim dividend paid - (94.50) - (94.50)
Dividend distribution tax - (19.09) - (19.09)
As at March 31, 2020 107.00 1,671.08 165.06 1,943.14
Loss for the year - (151.05) - (151.05)
Remeasurement of post-employment benefits obligations - 1.14 - 1.14
Cash flow hedge reserve (net of tax) - = (38.17) (38.17)
As at March 31, 2021 107.00 1,521.17 126.89 1,755.06

*The Company has received a contribution of Rs.107.00 from its shareholder i.e., Government of Telangana as per the terms of State Support
Agreement for construction of Airport. This contribution ceceived from Government of Telangana has been recognised as capital contribution from
share holder of the Company.

The accompanying notes are an integral part of these Standalone Financial Statements

As per our report of even date.

For Walker Chandiok & Co LLP For K.S.Rao & Co., For and on behalf of the Board of Directors of
Chartered Accountants Chartered Accountants GMR Hyderabad International Airport Limited
ICAI Firm registration ICAI Firm registration
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GMR Hyderabad International Airport Limited
CIN:Us2100TG2002PLC040118

Cash Flow Statement for the year ended March 31, 2021

(All amounts in Rupees crores, except per share data and when otherwise stated)

For the year ended For the year ended

March 31, 2021 March 31, 2020
Cash flow from operating activities
Profit/ (loss) before tax (230.04) 694.13
Adjnstment to reconcile profit/ (loss) before ta to et cash flows
Depreciation and amortization expenses 189.83 170.71
Provision for bad debts/bad debts written off 0.20 0.56
Advances written off 0.08 -
Interest receivable from PSF (SC) fund written off - 15.08
Property, plant and equipment written off 0.81
Loss on sale of non-current mvestment - 2.68
(Gan)/loss on sale of property, plant and equipment 0.35 (0.42)
Dividend income - (1.08)
[nterest ncome (117.87) (84.12)
Interest expense 236.74 240.69
Gain on sale of financial assets (mutual funds) (7.25) (15.48)
Provision no longer required, written back {712} (2.93)
Income from government grants (5.27) (5.28)
Amortsation of deferred income (14.84) (10.19)
Provision for impairment in value of nvestments - 0.05
Interest income asising from fair valuation of financial guarantee {0.96) (0.82)
Operating profit before working capital changes 43.85 1,004.39
Working capital adiustments:
Changes in trade payables (12.91) 36.60
Changes in other Liabilities 32.58 13.96
Changes in other financial llabihties 39.12 (12.37)
Changes in provisions 0.52 2.59
Changes in trade receivables 32.90 23.99
Changes 1n mventories 0.77 0.41)
Changes in other assets (149.53) (96.05)
Changes in other financial assets (16.25) (92.03)
Changes in loans 3.90 (5.58)
Cash generated from /(used in) operations (25.05) 875.09
Direct taxes pad (net) (14.95) (115.68)
Net cash generated from /(used in) operating activities (A) (40.00) 759.41
Cash flows from investing activities
Purchase of property plant and equipment, including CWIP and capital advances (1,033.77) (1,063.20)
Proceeds from sale of property, plant and equipment 27.50 0.42
Investment in subsidiary companies including share application money (48.50)
Loans to subsidiary companies - (55.56)
Repayment of loans by subsidiary/joint venture company 32.00 17.32
Loans to group companies (9.95) (200.00)
Repayment of loans by group companies 9.95 -
Purchase of current investments (5,079.81) (11,636.85)
Proceeds from sale of current investments 5,276.89 10,410.32
Movement in other bank balances, net (B06.37T) (2.65)
Dividend income - 1.65
Interest recerved 146.85 113.19
Net cash used in investing activities (B) (1,436.71) (2,463.86)

......




GMR Hyderabad International Airport Limited
CIN:U62100TG2002PLC040118

Cash Flow Statement for the year ended March 31, 2021

(All amounts in Rupees croses, except per share data and when otherwise stated)

For the yearended  For the year ended
March 31, 2021 March 31, 2020

Cash flows from financing activities

Proceeds from long-term borrowings 2,188.29 2,067.15
Repayment of long-term borrowings - (0.47)
Proceeds from short-term borrowings, net 151.39 9.98
Payment of lease rental (5.45) (1.60)
Dividend paid - (94.50)
Dividend distnbution tax pad - (19.09)
Interest paid, including borrowing costs (437.65) (389.71)
Net cash generated from financing activities (C) 1,896.58 1,571.76
Net change in cash and cash equivalents (A + B + C) 419.87 (132.69)
Cash and cash equivalents at the beginning of the year 247.99 380.68
Cash and cash equivalents at the end of the year 667.86 247.99

Components of cash and cash equivalents
With banks
- 0O current accounts
- on deposit accounts
Cash on hand
Total cash and cash equivalents

The accompanying notes are an integral part of these Standalone Financial Statements

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
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61.54 57.82
606.29 190.15
0.03 0.02
667.86 247.99

For and on behalf of the Board of Directors af
GMR Hyderabad International Airport Limited

[ 11romee

GBS Raju
Managing Director
DIN: 00061686

C Prasanna
Director

DIN: 01630300

M P Owr LJ{

Place: Dubai
Date: Apnl 28, 2021

F &w/ )

Anand Eumar P
Chief Financial Officer

Place: Hyderabad
Date: April 28, 2021

Pradeep Panicker
Chief Executive Officer

Anup Kumar Samal
Company Secretary

Place: Hyderabad
Date: April 28, 2021



GMR Hyderabad International Airport Limited

CIN: U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crotes, except per share data and when otherwise stated)

1.

Corporate information

GMR Hyderabad International Airport Limited (“GHIAL” or “the Company™), is a company limited by shares, was
incorporated in the year 2002 under the provisions of erstwhile Companies Act, 1956. The registered office of the
Company is situated at GMR Aero Towers, Rapiv Gandhi International Airport, Shamshabad, Hyderabad 500 108. The
Company is primarily engaged in the business of providing airport management services on a Build, Owned, Operate
and Transfer only model. Presently, the Company is managing operations of Rajiv Gandhi International Airport
("RGIA”) at Hyderabad, India and the Bidar Airport in Karnataka, India. The Company is a majority owned subsidiary
of GMR Airports Limited ("GAL’) a subsidiary of GMR Infrastructure Limited (‘GIL").

The Company had entered into a long term Concession Agreement with the Ministry of Civil Aviation (“MoCA”),
Government of India, pursuant to which the Company was awarded exclusive rights for Development, Construction,
Operation and Maintenance of the RGIA on a revenue share model. The arrangement 1s valid for a petiod of 60 yeats,
including an optional extension of 30 years, which was duly exercised by the Company.

These standalone financial statements for the year ended 31 March 2021 are approved by the Company’s Board of
Directors in their meeting held on April 28, 2021.

Basis of preparation

The standalone financial statements of the Company have been prepared in accordance with accounting principles
generally accepted i India, Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act,
2013, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time and
presentation requirement of Division II of Schedule I1I to the Companies Act, 2013.

The standalone financial statements have been prepared on a historical cost basis, except for certain financial assets and
liabilities (refer accounting policy regarding financial instruments) which have been measured at fair value.

Accounting policies have been consistently applied, except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The standalone financial statements are presented in Indian Rupees (“Rs.””) and all the values are rounded to the nearest
crore up to two decimal places, except for share data and when otherwise indicated.

Uncertainties relating to COVID-19 Pandemic:

Post outbreak of COVID-19 last year in the month of March, 2020, the business of the Company got adversely impacted
due to travel restrictions on international and domestic travel. As a quarantine measure, Government of India (“GOI”)
had also imposed the countrywide lockdown with effect from March 25, 2020, however, restrictions on operation of
domestic flights were lifted from May 25, 2020. Accordingly, the airport was closed from March 25, 2020 to May 24,
2020 except for cargo and evacuation / rescue flights for passengers, which in turn has materially impacted the business
of the Company. However, gradually the GOI eased restrictions on domestic travel but restriction on international travel
continued except air bubble flights. There has been gradual improvement in ait travel over last 12 months majotly in
domestic travel and management believes that it will continue to improve further over the period of next one year. The
Company has made detailed assessment of its liquidity position for the next one year and of the recoverability and
carrying values of its assets as at the balance sheet date and has concluded that there are no material adjustments required
in the financial statements. For this assessment, management believes that it has taken into account all the possible
impact of known events arising from COVID 19 pandemic in these standalone financial statements. However, the
impact of the COVID 19 pandemic on our business will depend on future developments that cannot be reliably
predicted. The impact of the COVID 19 pandemic might be different from that estimated as at the date of approval of
these standalone financial statements and the Company will closely monitor any material changes to future economic
conditions.
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GMR Hyderabad International Airport Limited

CIN: U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except per share data and when otherwise stated)

4. Significant accounting policies

a) Use of estimates

The preparation of these standalone financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date
of these standalone financial statements and reported amounts of revenues and expenses during the period. Application
of accounting policies that require critical accounting estimates involving complex and subjective judgments and the
use of assumptions in these financials statements have been disclosed in note 48. Accounting estimates could change
from year to year and actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected
in these standalone financial statements in the year in which changes are made and, if material, their effects are disclosed
in the notes to these standalone financial statements.

b) Current versus non-current classification

The Company presents assets and lhiabilities in the balance sheet based on current/ non-current classification. An asset

1s treated as current when:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primanly for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assets as non-current.

A hability 1s current when:

a) Itis expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

¢) Itis due to be settled within twelve months after the reporting period, ot

d) There is no unconditional nght to defer the settlement of the hability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment and capital work in progress

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment loss, if any. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Capital work in progress includes cost of property, plant and equipment under installation /under development as at the
balance sheet date net of accumulated impairment loss, if any. Property, plant and equipment under installation or under
construction as at balance sheet are shown as capital work-in-progress and the related advances are shown as capital
advances.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. Further, when each major inspection i1s performed, its cost is recognised in the carrying amount of the
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GMR Hyderabad International Airport Limited

CIN: U62100TG2002PLC040118

Summary of significant accounting policies and other explanatory information
(All amounts in Rupees crores, except per share data and when otherwise stated)

item of property, plant and equipment if the recognition criteria are satisfied. All other repairs and mamntenance are
charged to statement of profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component / part of the asset separately, if the component / part
has a cost which is significant to the total cost of the asset having useful life that is matenally different from that of the
remaining asset,

Spates parts that can only be used in connection with a particular item of property, plant and equipment, and whose
use is expected to be irregular, are capitalized. Such spare parts are depreciated over a period, not exceeding the
remaining useful life of the principal asset.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) 1s included
in the statement of profit and loss when the asset is derecognised.

d) Depreciation on property, plant and equipment
Depreciation on property, plant and equipment is calculated on a straight line basis using the rates arnived at, based on
useful lives estimated by the management, which coincides with the lives prescribed by Airport Economic Regulatory
Authority (“AERA”) in case of airport assets and as prescribed under Schedule II of the Companies Act, 2013 in case
of other assets, except as stated below. The following useful lives of property, plant and equipment is adopted by the
Company:

Particulars (Useful life in years)
Improvements to leasehold land 30
Buildings on leasehold land * 10-30
Building interim terminal # 7
Other buildings 30-60
Runways and taxiways 30
Roads — other than RCC ** 10
Recarpeting of runways 5
Electrical mstallations ** 10-15
Plant and machinery 15
Office equipment 5
Computer equipment and IT systems 3-6
Furniture and fixtures 3.7
Vehicles 8-10

*The useful lives of modifications to buildings on leasehold land are estimated as 10 years.

#*The useful lives of internal roads — other than RCC and certain electrical installations (transformers) are estimated as
10 years and 15 years respectively. These lives are longer than those indicated in schedule I1.

#During the previous years, the Company has commissioned two interim terminals namely Interim International
Departure Terminal (ITDT) and Interim Domestic Arrival Terminal (IDAT) to accommodate the growing traffic, until
the expanded terminal becomes operational. Further, the area where these interim terminals are created, will eventually
be used for expansion and boarding gates, therefore these interim terminals will need to be demolished after seven
years. Based on the same, the management has considered the life of seven years period for these terminal buildings
and related assets i.e. electrical installations and certain plant and machineries viz. Fire systems, HVAC systems.
Accordingly, IIDT, IDAT building, electrical installations, Fire systems, HVAC systems are depreciated over a period
of seven years.
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€)

g)

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated impairment losses.

Amortization of intangible assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in these standalone financial statements. Intangible assets are amortised over
the useful life of asset or six years, whichever is lower.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash generating units’ (CGUs) net
selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

[n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
net selling price, recent market transactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or dechning
growth rate for subsequent years, unless an increasing rate can be justified.

Impairment losses of continuing operations are recognised in the statement of profit and loss. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

For assets an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss.

h) Inventories

[nventories are valued at the lower of cost or net realizable value. Cost is determined on a weighted average basis and
includes other directly associated costs in bringing the inventories to their present location and condition. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated
costs necessary to make the sale.
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i)

)

Borrowing cost

Borrowing costs net of income on surplus investments directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the tespective asset. All other borrowing costs are expensed on effective interest rate
(“EIR”) basis in the period in which they occur.

Borrowing costs consist of interest, call spread premium and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those services.
The Company has generally concluded that it is the principal in its revenue arrangements, because it typically controls
the services before transferring them to the customer.

Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS 115,
the Company does not adjust the promised amount of consideration for the effects of a significant financing component
if it expects, at contract inception, that the period between the transfer of the promised service to the customer and
when the customer pays for that service will be one year or less.

The Company also receives long-term advances from customers for tendering services. The transaction price for such
contracts ate discounted, using the rate that would be reflected in a separate financing transaction between the Company
and its customers at contract inception, to take into consideration the significant financing component.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for services transferred to the customer (which consist of
unbilled frevenue). If the Company performs by transferring services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in
financial instruments — initial recognition and subsequent measurement.

Contract liabilities :

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration
(or an amount of consideration is due) from the customer. If a customer pays consideration before the Company
transfers services to the customer, a contract liability is recognised when the payment is made or the payment is due

(whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.

Income from services
Revenue from airport operations i.e. Aeronautical and Non-Aeronautical operations are recognised on accrual basis,
net of Goods and Setvice Tax (GST), and applicable discounts when services are rendered.

Land & Space- rentals pertains to granting right to use land and space primarily for catering to the need of passengers,
air traffic services and air transport services. Rental income arising from operating leases is accounted for on a straight-
line basis over the lease terms.

Chartered
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k)

Revenue from commercial property development rights granted to concessionaires is recognized on accrual basis, as
per the terms of the agreement entered into with the customers.

Interest income
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable except the interest income received from customers for delayed payments which is accounted on the basis

of reasonable certainty / realisation.

For all financial instruments measured at amortised cost, interest income is recorded using the EIR. EIR is the rate that
exactly discounts the estimated future cash payments ot receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a
financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Interest for delayed payments from customers is accounted only when it is unconditionally accepted by the customers,

Dividend income
Dividend income is recognised when the Company’s right to receive dividend is established, which is generally when
the shareholders approve the dividend.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

I) Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has appled the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115,
Refer to the accounting policies in section (j) Revenue from contracts with customets.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation ot
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement
For purpose