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To the Members of GNMR Energy Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of GMR Energy Limited (the Company'),
which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except forthe
possible effects of the matters described In the Basis for Qualified Opinion section of our report, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India
including Indian Accounting Standards ('Ind AS') specified under section 133 of the Act, of the state of affairs of
the Company as at 31 March 2021, and its loss (including other comprehensive income), its cash flows and the
changes in equity forthe year ended on that date.

Basis for Qualified Opinion

As mentioned in 4(5) to the accompanying standalone financial statements foryear ended 31 March 2021, the
Company’s carrying value of investment in GMR Vemagiri Power Generation Limited (‘GVPGL"), a subsidiay of
the Company is Rs. 5,800,63 million (net of provision for diminution of Rs. 751.33 million). GVPGL has ceased
operations due to continued unavailability of adequate supply of natural gas and other factors mentioned in the
said note, and has been incurring significant losses, including cash losses with consequential erosion of their
respective net worth. The Company's camying value of investment in GVPGL is significantly dependent on the
achievement of key assumptions considered in the valuation performed by the extemal expert particularly with
respect to availability of natural gas, future tariff of power generated and realization of claims forlosses incurred
in earlier periods from the customer as detailed in the aforementioried note.

As mentioned in note 4(2) to the accompanying standalone financial statements foryear ended 31 March 2021,
the Company's carrying value of investment in GMR (Badrinath) Hydro Power Generation Private Limited
(GBHPL), a subsidiary of the Company is Rs. 3,062.29 million (net of provision for diminution of Rs. 2,975.35
million). GBHPL has stopped the construction of the 300 MW hydro based power plant on Alaknanda river,
Uttarakhand, since 7 May 2014 on the directions of the Hon'ble Supreme Court of India (the Supreme Court).
The carrying value of the investments in GBHPL is significantly dependent on obtaining requisite approvals from
Supreme court, environmental clearances, availability of funding support for development and construction of the
aforesaid power plant and achievements of the other key assumptions made in the valuation assessment done
by an external expert.
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of GMR Energy Limited on the standalone financial
statements for the year ended 31 March 2021 (cont'd)

As mentioned in nate 4(4) lo the accompanying standalone financial statements foryear ended 31 March 2021,
the Gompany's cartying value of investment (including loans and accrued interest thereon) in GMR Kamalanga
Energy Limited (GKEL'), joint venture of the Company is Rs. 11,732.72 million (net of provision for diminufion of
Rs. 11,901.37 million). Further, the Company has recorded a derivative liability during the year amounting to Rs.
910.00 million (classified under other financial liabilities) towards its payment obligations pursuant to a settlement
agreement entered into between the Company and other joint venture shareholder of GKEL, for acquisition of
other joint venture shareholder's shareholding in GKEL as furlher explained in note 4(4)(b). GKEL has been
incuring losses with a consequent erosion of networth, The management has accounted the investment in GKEL
and measured the aforesaid derivative liability based on the valuation performed by an external expert using the
discounted future cash flows method which is significantly dependent on the achievement of ceitain assumptions
considered in aforementioned valuation such as settiement of disputes with customers and timely realization of
receivables, expansion and optimal utilization of existing capacity, rescheduling/refinancing of existing loans at
lower rates amongst other key assumptions and the uncertainty and the final outcome of the litigations with the
capital creditors as regards claims against GKEL.

o«

Owing to the aforementioned uncertainties as aiso desciibed further in note 3 to 5, we are unable to comment
upon adjustments, if any, that may be required to the carrying values of the loans, nen-current Investments and
aforementioned derivative liability as at 31 March 2021, and the consequential impact on the accompanying
standalone financial statements.

The opinion expressed by the predecessor auditor in their audit report dated 18 June 2020, forthe year ended
31 March 2020 was also qualified in respect of impact of above matter on the carrying values of loans and non-
current investments as at 31 March 2020.

6. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Qur responsibllities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issuied by the Institute of Chartered Accountants of india ('ICAI') togetherwith the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our qualified opinion.

Materlal Uncertainty Related to Going Concern

7. We draw attention to note 1.1 to the standaione financial statements which indicates that the Company has
incurred net loss of Rs. 8,716.28 million (including cash losses) during the year ended 31 March 2021, the
Company's accumulated losses amounts te Rs. 69,948.35 miltion which have resulted in substantial erosion of
net worth of the Company and the current liabilities have exceeded its current assefs by Rs. 10,084.02 miltion as
al the balance sheet date. As further disclosed in aforesaid note, the Company has defaulted in repayment of
principal and interest in respect of its borrowings as at 31 March 2021. Subsequent to the year ended 31 March
2021, the Company has entered into a term sheet with the other joint venture holder of GKEL to purchase the
shares of GKEL held by such other shareholder for aggregate consideration of Rs 2,193.00 million as further
detailed in note 4(4)(b) to the standalone financial statements. These events and conditions, together with the
impact of the ongoing COVID-19 pandemic as explained in note 38 along with other matters as set forthin note
1.1, indicate that a material uncertainty exists that may cast significant doubt about the Company's ability to
continue as a going concem. However, based on continuing financial support by GMR Infrastructure Limited
(GIL") by way of financial support letter to fund the construction and development stage entities, loans to the
Company, corporate guarantee issued by GIL to lenders of the Company, corporate guarantee issued by GIL
and GMR Enterprises Private Limited to the joint venture shareholder of GKEL, pari-passu pledge of 26% of the
shares held by GIL in one of its subsidiary companies to the lenders of the Company, ongoing initiatives for
refinancing the debt by the management, and other mitigating factors as mentioned in the note 1.1, the
management is of the view that going concern basis of accounting is appropriate forpreparation of the standalone
financial statements, Our opinion is not modified in respect of this matter.

Chaiterad Accounfanls
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Independent Auditor's Report to the members of GVR Energy Limited on the standalone financial
statements for the year ended 31 March 2021 (cont'd)

Emphasis of Matters
8. We draw attention to:

a) Note 38 of the accompanying standalone financial statements, which describes the uncertainties relating
to the effects of COVID-19 pandemic and management's evaluation of the impact on the carrying value
of investments outstanding as at the reporiing date.

b) Nole 4(3) of the accompanying standalone financial siatements, regarding the investment made by the
Company in GMR Warora Energy Limited (GWEL'), a subsidiary of the Company amounting to Rs.
7,046.00 million (net of provision for diminution of Rs. 5,370.72 millicn) as at 31 March 2021. The
recoverability of such investment is dependent upon various claims, counter claims and other receivables
from customers of GWEL, which are pending settiement /realization as on 31 March 2021, and cettain
other key assumptions as considered in the valuation performed by an extemal exper, including capacity
utifization of plant in future years, management’s plan for entering inte a new long -term power purchase
agreement (PPA'} ta replace the PPA expired in June 2020 with one of its customers and the pending
outcome of the debt resalution plan being discussed with the lenders of GWEL, as explained in the said
note.

The above claims also include recovery of transmission charges from Maharashtra State Electricity
Distribution Company Limited (MSEDCL') by GWEL amounting fo Rs. 6,115.79 millien for the period
from 17 March 2014 to 31 March 2021, based on the Order of the Appellate Tribunal for Electricity
('APTEL") (the Order) dated 8 May 2015 which is currently contested by MSEDCL in the Supreme Court

as described in aforesaid note.

The management of the Company, based on its internal assessment, legal opinion, certain interim
favourable regulatory orders and valuation assessment made by an extemal expert, is of the view that
the carrying value of the aforesaid investment of the Company in GWEL is appropriate and accordingly,
no adjustments have been made in the accompanying standalone financial statements farthe year ended
31 March 2021,

Qur opinion is not modified inrespect of the above matters.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

9. The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s Repart, but dees not include the standalone financial statements and our
auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read fhe other
information and, in doing so, consider whether the other information is matetially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's Report is not made available to us at the date of this auditor's report, We have nothing to reportin
this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

10. The accompanying standalone financial statements have been approved by the Company's Board of Directors.
The Company's Board of Direclors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the Compary
in accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance wilh the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecling frauds and other iregularities; seleclion and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
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Independent Auditor's Report to the members of GMR Energy Limited on the standalene financial
statements for the year ended 31 March 2021 {(cont'd)

adequate internal financial controls, that were operating effeclively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial statements
that give a true and fair view and are free from material missiatement, whether due o fraud orerror.

11. In preparing the standalone financial stalements, management is responsibleforassessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless management either intends to liquidate the Company orto cease operations,
or has no realistic alternative but to do so.

12. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

13. Our objectives are to obtainreasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate, they
could reasonably beexpected ta influence the economic decisions of users taken on the basis of these standalone
financial statements.

14, As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive o those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting frem error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Cempany has adequate internal financial cantrols with reference to standalone
financial statements in place and the aperating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reaso nableness of accounting estimates
and related disclosures made by management,

« Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Campany's ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's repott to the related disclosures
in the standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the standatone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

15, We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

Charterad Accountanls
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Independent Auditor's Report to the members of GMR Energy Limited on the standalone financial
statements for the year ended 31 March 2021 (cont’d)

Other Matter

16. The standalone financial statements of the Company forthe year ended 31 March 2020 were audited by the
predecessorauditor, S.R. Batliboi & Associates LLP, who have expressed a qualified opiniononthose standalone
financial statements vide their audit report dated 18 June 2020.

Report on Other Legal and Regulatory Requirements

17. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration during
the year. Accordingly, reporting under seclion 197(16) of the Act is not applicable.

18. As required by the Companies (Auditor's Report) Order, 2016 (the Order) issued by the Central Government of
India in terms of section 143(11) of the Act, we givein the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order.

19. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audil, we repor,
to the extent applicable, that:

a) we have sought and except forthe matters described in the Basis for Qualified Opinion section, obtained all
the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit of the accompanying standalone financial statements;

b) except for the possible effects of the matters described in the Basis for Qualified Opinion section, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

¢) the standalone financial statements dealt with by this report are in agreement with the books of account;

d) except for the possible effects of the matters described in the Basis for Qualified Opinion section, in our
opinion in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) the matters described in paragraph 3 to 5 under Basis for Qualified Opinion section, paragraph 8 forunder
the Emphasis of Matter sectionand paragraph 7 under Material uncertainty related to Going concem section,
in our opinion, may have an adverse effect on the functioning of the Company;

f) onthe basis of the written representations received from the directars and taken on recard by the Boand of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in
terms of section 164(2) of the Act;

g) the qualificationrelating to the maintenance of accounts and other matters connected therewith are as stated
in the Basis for Qualified Qpinion section;

h) we have also audited the internal financial controls with reference to the standalone financial statements of
the Company as on 31 March 2021 in conjunction with our audit of the standalone financial statements of
the Company fortheyear ended on that date and our reportdated 8 June 2021 as per Annexure B expressed
madified opinion; and

i) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companles (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of ourinformation
and according to the explanations given to us:

i, excepl forthe possible effects of the matters described in paragraph 3 to 5 of the Basis for Qualified
Opinion section, the standalone financial statements disclose the impact of pending litigations on the
standalone financial position of the Company as at-31 March 2021, as detailed in Note 31(ll) to the
standalone financial statements;

ii. the Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2021,

Charlerad Accountanls
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[ndependent Auditor's Report to the members of GMR Energy Limited on the standalone financial
statements for the year ended 31 March 2021 (cont'd)

iii.

there were no amounts which were required to be transfetred o the Investor Education and Protection
Fund by the Company during the year ended 31 March 2021, and

the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these
standalone financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Regi on No.: 001076N/N500013

¢

Manish Agrawal

Partner

Membership No.: 507000

UDIN: 21507000AAAABX7736

Place: Ghaziabad
Date: 8 June 2021

Chartared Accountanta
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Annexure A to the Independent Auditor's Report of even date to the members of GNMIR Energy Limited
on the standalone financial statements for the year ended 31 March 2021

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the standalone
financial statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and 1o the best of
our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) The Company has a regular program of physical verification of its property, plant and equipment
under which property, plant and equipment are verified once in three years, which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assefs. In
accordance with this program, property, plant and eguipment were verified during the year and
no material discrepancies were noticed on such verification.

{¢) The tille deeds of all the immovable properties (which are included under the head 'Property,
plant and equipment’) are held in the name of the Company.

(if) In our opinion, the management has conducted physical verification of inventory at reasonable
inlervals  during the year and no material discrepancies between physical invenloty and book
records were noticed on physical verification.

(iif) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii}(a), 3(iii)(b) and 3(i)(c) of the Order
are not applicable.

(iv) In our cpinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our apinion, the Company has not entered into any transaction covered
under Section 185 and Section 186 of the Act in respect of loans, guarantees and security.

{v) In our opinion, the Company has not accepted any depasits within the meaning of Sections 73 to
78 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi} The Central Government has not specified maintenance of cost records under sub-section (1) of
Seclion 148 of the Act, in respect of Company's services. Accardingly, the provisions of clause
3(vi) of the Order are not applicable.

(viifa) Undisputed statutory dues including pravident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, goods and services lax,
cess and other malerial statutory dues, as applicable, have generally been regularly deposiled
to the appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period of
more than six months from the date they became payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duly of
excise value added tax on accouni of any dispute, are as follows:

Statement of Disputed Dues

Chartared Accounianta

Name of the Nature of | Amount Amount Period to which | Forum where

statute dues (Rs. in paid the amount dispute is
million) under relates pending

Protest (Rs.

in million)
Income Tax Ack, Income 52.71 - Assessment Hon'ble High

1961 tax year 2009-10 to | Court of
2013-14 Kamnataka
- i
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Annexure A to the Independent Auditor's Report of even date to the members of GMR Energy Limited
on the standalone financial statements for the year ended 31 March 2021

(viif)

(ix)

x)

(xi)

(xii)

(xii)

Chartarad Accountants

Name of the Nature of | Amount Amount Period to which | Forum where
statute dues (Rs. in paid the amount dispute is
million) under relates pending
Protest (Rs.
in million)
Andhra Pradesh Electricity | 110.62 - June 2010 to Hon'ble High
Electricity Duty duty December 2011 | Courtt of
Act, 1939 Judicature,
Andhra
Pradesh

As at 31 March 2021, the Company has delayed in repayment of loans or borowings lo banks
as al the balance sheet date, as listed below (also, refer note 13(4) to the accompanying financial
statements):

Name of the bank Amount of default as Period of default Remarks T
on 31 March 2021
(Rs. in million)

Yes Bank Limited 523.93 0-90 days Subsequent to year
ended 31 March 2021,
overdue loans  or
borrowings amounting
to Rs. 513.23 million
have been repaid by

| the Company.

Further, except above, the Company has no continuing defaults in repayments of loans or
borrowings to any financial institution or bank, though during the year, there were certain delays
which have been made good by the Company before 31 March 2021 as listed below. The
Company did not have any foans or borowings payable to the government and no dues payable
to the debenture holders during the year.

Amount of default Pailgdier
Particulars Ayginging yoar default
ended 31 March (days)
2021 (Rs. in million) Y
i. Name of the Lenders
a. In case of Yes Bank Limited (bank) 42.77 5-82
p. h‘a case of Life Insurance Corporation of India (financial 3.209.29 116-591
institution)

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments). In our opinion, the term loans were applied forthe purposes forwhich the loans were
obtained.

No fraud by the Company or on the company by its officers or emplayees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accardingly, provisions of clause 3(xii) of the
Order are not applicable.

In our opinion all transactions with the related parties are in compllance with Sections 177 and 188 of
Act, where applicable, and the req uisite details have been disclosed in the financial statements elc., as
required by the applicable Ind AS.
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Annexure A to the Independent Auditor's Report of even date to the members of GMR Energy Limited
on the standalone financial statements for the year ended 31 March 2021

(xiv) During the year, the Company has not made any preferential allotment or private placement of shares
ar fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persans connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registfation No.: 601076N/N500013

Manish Agrawal
Partner
Membership No.: 507000

UDIN: 21507000AAAABXT 736

Place: Ghaziabad
Date: 8 June 2021

Charlered Accotintants
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Annexure B to the Independent Auditor's Report of even date to the members of GMR Energy Limited,
on the standalone financial statements for the year ended 31 March 2021

Annexure B

Independent Auditor's Report on the internal financial controls with reference to Standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1, In conjunction with our audit of the standalone financial statements of GMR Energy Limited (‘the Company’) as
at and for the year ended 31 March 2021, we have audited the internal financial controls with reference to
standalone financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining intemal financial controls
based on the internal financial controls with reference to the standalone financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the Guidance Note') issued by the Institute of Chartered
Accountants of India (ICAF). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficlent conduct
of the Company's business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Standalone
Financial Statements

3. Our responsibility is to express an opinion on the Company's intemal financial controls with reference to the
standalone financial statements based on our audil. We conducted our audit in accordance with the Standards
on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of intemal financial controls with reference to the standalone financial statements, and the Guidance Note issued
by the ICAl Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to the standalone financial statements were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating eff ectiveness. Our audit of intemal
financial controls with reference to standalone financial statements includes obtaining an understanding of such
intemal financlal controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of intemal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misslatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinlon on the Company's internal financial controls with reference to standalone financial
statements.

[82]

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

6. A company's intemal financial controfs with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financlal reporting and the preparation of stand alone
financial statements for exiernal purposes in accordance with generally accepted accounting principles. A
company’s internal financial controls with reference to standalone financial statements include those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the fransactions and dispositians of the assets of the company; (2) provide reasonable assurance that
{ransactions are recorded as necessary to permit preparation of standalone financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with autharisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acy uisition, use, or disposition
of the company's assels that could have a material effect on the standalone financial statements.

Chartarad Accountants
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Annexure B to the Independent Auditor's Report of even date to the members of GMR Energy Limited,
on the standalone financial statements for the year ended 31 March 2021

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference o standalone financial statements to future periods are subject lo the
risk that the intemal financial controls with reference to standalone financial statements may becomeinadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Qualified opinion

8. According to the information and explanations given {o us and based on our audit, the following material
weakness has been identified in the operating effectiveness of the Company's Intemal financial controls with
reference to the standalone financial statements as at 31 March 2021:

The Company’s internal financial control system towards estimating the carrying value of its investment in

cerlain subsidiaries and joint ventures as more fully explained in note 4(2), 4(4) and 4(5) to the standalone
| financial statements were notoperating effectively dueto uncertainties in the judgments and assumptions made
! by the company in such estimations, which could result in the Company not providing for adjustments, if any,
| that may be required to the carrying values of loans, non-current investments and further provisions, if any,
required to be made towards the Company’s payment obligations including obligations on behalf of those
entities, and its consequential impact on the accompanying standalone financial statements.

9. A 'material weakness’ is a deficiency, or a combination of deficiencies, in intemal financial controls with
reference o standalone financlal statements, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or detected on a
timely basis.

;| 10. In our apinion, the Company has, in all material respects, adequate intemal financial controls with reference to
the standalone financial statements as at 31 March 2021, based on the interal financial controls with reference
to standalone financial statements criteria established by the Company considering the essential companenls
of internal control stated in the Guidance Note issued by the ICAl, and except forthe possible effacts of the
material weakness described above on the achievement of the objectives of the cantrol criteria, the Company's
internal financial controls with reference to standalone financial statements were operating effectively as at 31
March 2021.

11. We have considered the material weakness identified and reported abovein determining the nature, timing, and
extent of audit tests applied in our audit of the standalone financial statements of the Company as at and forthe
year ended 31 March 2021, and the material weakness has affected our opinion on the standalone financial
statements of the Company and we have issued a qualified apinion on the standalone financial statements.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's R ation No.: 001076N/N500013

Manish Agrawal
Partner
i Membership No.; 507000

UDIN: 21507000AAAABX7736

Place: Ghaziabad
Date: 8 June 2021

i Chailarad Accountanis



GMR Energy Limited

Corporate [dentity Number (CIN): USSTIOMHI1996PL.C274875
Standalone Balance Sheet as at 31 March 2021

(All amounts in Rs. millions unless otherwise stated)

Assets
Non-current assets
Property, plant and equipment
Financial assets

[nvestments

Loans

Other financial assets
Non current tax assets (net)
Total of non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalents
Other financial assets
Other current assets
Total of current assets
Assets classified as held for sale
Total of assets

Lquity and liabilities
Equity
Equity share capital
Other equity
Total of equity

Non-current liabilities
Financial liabilities

Borrowings

Lease liabilities
Total of non-current liabilities

Current liabilities
Financial liabilities
Boirowings
Trade payables
Total outstanding dues of micro enterprise and small enterprises
Total outstanding dues of creditors other than micro enterprise and small enterprises
Lease liabilities
Other financial liabilities
Other current liabilities
Provisions
Total of current liabilities
Liabilities directly associated with the assets classified as held for sale
Total liabilitics
Total of equity and liabilities

Summary of significant accounting policies and other explanatory information.
The accompanying notes are an integral part of the standalone financial statements.

This is the Standalone Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accounfant
Fimm's registragi

Manish Agrawal
Partner
Membership Number: 307000

Place: Ghaziabad
Date: 8 June 2021

Note 31 Mareh 2021 31 March 2020
3 97.83 98.00
4 32,633.81 38,323.50
5 1,094.00 962.07
6 25993 240.43
7 83.77 84.09

34,169.34 39,708.09
8 77.10 45.00
9 5.94 28.11
63.78 65.02
10 64,16 23.67
210.98 161.80
27 1,369.12 1,198.57
35,749.44 41,068.46
1 36,069.03 36,069.03
12 (19,866.19) (11,150.15)
16,202.84 24,918.88
13 7,898.95 -
3N 353 3.57
7,902.48 3.57
14 3,605.30 2,925.60
15
9.39 7.82
118.93 133.52

3D 0.54 0.34
16 6,967.35 12,264.83
17 4.19 344
18 3.69 9.63

10,709.39 15,347.40
27 934.73 798.61

19,546.60 16,149.58

35,749.44 41,068.46
23

Faf and on behalt of the board of directors

¢
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Srinivas Bommidala Kiran Kumar Grandhi
Director
DIN: 00061669
Place: Dubai

Date: 8 June 2021

Vice Chairman & Director
DIN: 00061464
Place: Dubat
Date: 8 lyne 2021

Manaoj
Chief Financial Officer
Place: New Delhi
Date: 8 June 2021

SanjaylKumar Babu
Company Secretary - FCS 8649
Place: New Delhi

Date: 8 June 2021

GMR Energy Limited

Place: New Delln
Date: 8 June 2021



GMR Energy Limited

Corporate Identity Number (CIN): USS110MHI996PLC274875
Standalone Statement of Profit and Loss for the year ended 31 March 2021
(All amounts in Rs. millions unless otherwise stated)

Note 31 March 2021 31 March 2020

Continuing operations

Income

Revenue from operations 19 185.30 173.10
Other income 20 162.12 129.80
Total income 347,42 302.90
Expenses

Sub-contracting expenses 165.49 155.21
Employee benefit expenses 21 19.34 33.13
Finance costs 22 1,995.19 2,069.97
Depreciation and amortisation expenses 23 0.17 0.36
Other expenses 24 58.23 75.88
Tatal expenses 2,238.42 2,334.55
Loss before tax expenses and exceptional items from continuing operations (1,891.00) (2,031.65)
Exceptional items 25 (6,795.47) (14,078.07)
Loss before tax expenses from continuing operations (8,686.47) ©(16,109,72)
Tax expenses of continuing operations

Current income tax (including earlier years) 26 (13.80) -
Loss after tax expenses from continuing operations (8,672.67) (16,109.72)
Discontinued operations

Loss from discontinued operations before tax expenses 27 (43.61) (836.26)
Tax expense of discontinued operations e &
Laoss after tax expenses from discontinued operations (43.61) (836.26)
Loss for the year (8,716.28) (10,945.98)
Other comprehensive income

Items that will not be reclassified to profit or loss

Re-measurement gains / (losses) on defined benefit plans 0.24 (1.13)
Income tax etfect = =
Other comprehensive income for the year, net of tax 0.24 (1.13)
Tatal comprehensive income for the year (8,716.04) (16,947.11)
Earnings per equity share (Rs.) from continuing operations 28 (2.40) (4.47)
Basic and diluted

Earnings per equity share (Rs.) from discontinued aperations 28 (0.01) (0.23)
Basic and diluted

Earnings per equity share (Rs.) from continuing and discontinued operations 28 (2.42) (4.70)
Basic and diluted

Summary of significant accounting policies and other explanatory information. 23

The accompanying notes are an integral part of the standalone financial statements.
This is the Standalone Statement of Profit and Loss referred to in our report of even date.

For Waller Chandiok & Co LLP For and on behalf of the board of directors
Chartered Accountants GMR Energy Limited

Firm's mebcrz 001076N/N500013
Manish Agrawal b 3 Srinivas Bommidala Kiran Kumar Grandhi Ashis Basu

Partner Vice Chairman & Director Director Chief Executivl Offic
Membership Number: 507000 DIN: 00061464 DIN: 00061669
Place: Dubai Place: Dubai Place: New Delli
Date: 8 June 2021 Date: 8 June 2021 Date: 8 June 2021

Manoj Kipar Singh Sanjay Kumar Babu
Chief Financial Officer Company Secretary - FCS 8649
Place: Ghaziabad Place: New Delhi Place: New Delhi

Date: 8 June 2021 Date: 8 June 2021 Date: 8 June 2021



GMR Energy Limited

Corporate Identity Number (CIN): USSTIOMHI996PLC274875
Standalone Cash Flow Statement for the year ended 31 March 2021
(All amounts in Rs millions unless otherwise stated)

Particulars

31 Mareh 2021

31 March 2020

A, Cash flow from operating activities
Loss before tax from continuing aperations
Loss before tax from discontinued operations
Loss hefore tax

Adjustments for;
Depreciation and amortisation expenses
Provision for diminution in value of investments and loans (included in exceptional items)
Loss on recognition of derivative liability (included in exceptional items)
Provision / liability no longer required writlen back
Provision towards impairment of property, plant and equipments and right to use asset
Provision towards impairment of capital work in progress

Naotional expense an modilication of financial instrument
[mpairment allowance on other than trade receivables
Loss an account of foreign exchange fluctuations(net)
Fair value gain on financial instrument at fair value through profit and loss
Profit on sale of subsidiary
Loss on sale of property. plant and equipment (net)/write off of property, plant and equipment
Finance costs
Interest income on bank deposits and others
Interest income on income Lax refunds
Operating loss before working capital changes and other adjustments
Working capital changes and other adjustments:
Other assets
Other financial assets
Trade receivables
Inventories
Trade payables
Other financial liabilities
Provisions
Other current liabilities
Cash (used in)/generated from operating activities before tax
Income taxes refunded (net)
Net cash (used in)/flow from operating activities

B. Cash flows from investing activities

(Payments towards purchase of fixed assets)/proceeds from advance for disposal of fixed assets (net of cost incurred towards dismantling)

Purchase of propeity. plant and equipment

Purchase of non current investments (including share application money)
Proceeds from sale of long term investments (net of taxes)

Sale of current investments (net)

Investments of bank deposits (net)

Inter corporate deposils / unsecured loans/ deposits refunded from subsidiaries and other companies

Inter corporate deposits / bills receivables / unsecured loans given to subsidiaries and other
Interest received on bank deposits
Net cash (used in)/Mlow from investing activities

C, Cash Mows from financing activities
Repayment of non current borrowings
Proceeds from non-current borrowings
Praceeds from current borrowings
Repayments of current borrowings

Interest paid

Net cash flow from/(used in) financing acti

ties

Net (decrease)fincrease in cash and cash equivalents
Cash and cash equivalents at the heginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalent comprises of (refer nate 9):
Cash on hand
Balances with banks in current accounts

The accompanying notes are an integral part of the standalone financial statements.
This is the Standalone Cash Flow Statement refered to in our report ol even date
For Walker Chandiok & Co LLP

Chartered Accountants

Fimm's registratiol er: I010T6N/MNS00013

Manish Agrawal
Partner
Membership Number: 307000

Place: Ghaziabad
Date: 8 June 2021

~ Vs

Srinivas Bommidala
Viee Chaimman & Direclor
DIN: 00061464

Place: Dubai

Date: 8 June 2021

Place: New Delhi
Date: 8 June 2021

(8.672.67)

(16.109.72)

(43.61) (836.26)
(8,716.28) (16,945.98)
017 0.36
3.883.47 14.078.07
910,00 -
(11.93) (4.62)

- 81048
16.40 -

- 893
16.93 3.04
(3.25) G.74

- (0.76)

2 (57.74)

N 0.26

2,014.42 2,115.36
(145.57) (119.92)
(5.84) (0.08)
(41.48) (105.86)
(33.81) (21.41)
(14.16) 1240
(32.10) 15.01
(0.12) .10
(31.30) 56.08
(9.77) 146.78
237 6.06
(1.24) 4.55
(181.61) 113.71
19.96 .81
(161.65) 119,52
(15.65) 266.65
” (0.93)
(149.77) (139.19)

- 74.87

- 0.76
(0.74) (10.72)
11.73 671.06

(56.59) (272.07)
10.05 61.98
(200.97) 652,41

(3.244.04)

(1.302.51)

4,165.97 -
949.70 2.641.98
(270.00) (505 40)
(1.261.18) (1.588.69)
340.45 (754.62)
(22.17) 1731
28,11 - 10.80
5.94 28.11
0.11 0.06
5.83 28,05
5.94 28.11

Farand on

Grandhi
Director
DIN: 00061669
Place: Dubai
Date: 8 June 2021

Kiran Kur

Sanjal Kumar Babu
Company Secretary - FCS 8649
Place: New Delhi

Date: 8 June 2021

half of the board of directors

GMR Energy Limited

Aqhis Basu
Clilel Execuinge Otlicer

Place: New Delhi
Date: 8 June 2021



GMR Energy Limited

Corporate Identity Number (CIN): USS110MH1996PLC274875

Standalone Statement of Changes in Equity for the year ended 31 March 2021
(All amaunts in Rs. millions unless othenwise stated)

Equity share capital®

Particulars

Balance as at
1 April 2019

Issued during the year

Balanee as at
31 March 2020

Issued during the
year

Balance as at
31 March 2021

Equity share capital

36,069.03

- 36,069.03

36,0069.03

Other equity**

Reserves and suiplus

Particulars
General reserve

Securities premium

Other reserves arising on
account of restructuring

Capital redemption reserve

Retained enrmings

Total other equity
attributable to
equity holders of

the Campany

Asat I April 2019 318,05 37,427.02 12,051.84 285.25 (44,227.61) 5,854,55
Loss for the year - - - (16,945.98) {16,945.98)
Other comprehensive income - - - - (1.13) (113
Total comprehensive income - = - - (61,174.72)

Effect of adoption of Ind AS 116 Leases - - - - (57.59) (57.59
As at 31 March 2020 318.05 37,427.02 12,051.84 185.25 (61,232.31) (11,150.15
Loss for the year - - - - (8,716.28) (8,716.28)
Other comprehensive income - - - - 0.24 0.24
Total comprehensive income - - - - (69,948.35)

As at 31 March 2021 318.05 37,427.02 12,051.84 285.25 (69,948.35) (19,866.19)

*Refer note |1 for details
**Refer note 12 for details

The accompanying notes are an integral part of the standalone financial statements.

This is the Standalone Statement of Changes in Equity referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's registration gumber: 001076N/N500013

\uf\

Manish Agrawal
Partner
Membership Number: 507000

Place: Ghaziabad
Date: 8 June 2021

‘-_ﬁgﬂ

Srinivas Bommidala
Vice Chairman & Director
DIN: 00061464

Place: Dubai

Place: New Delhi
Date: 8 June 2021

. \

VQN\ G

Date: 8 June 2021

7

Kumar Babu

Sanja

Date: 8 June 2021

Kiran Kumar Grandhi
Director

DIN: 00061669

Place: Dubai

Company Secretary - FCS 8649
Place: New Delhi

r and on behalf of the Board of Directors of
GMR Energy Limited

Ashis Basu

Chief Executivg Officer

Place: New Delhi
Date: 8 June 2021




-y of significant accounting policies and other explanatory information for the year ended 31 Mareh 2021

(All amounts in Rs, millions unless otherwise stated)

37

38

39

40

4

43
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Other disclosure

The Company is in the process of conducting a transfer pricmg study as required by the transfer pricing regulations under the IT Act (‘regulations’) to determine whether the transactions entered during the year ended
31 March 2021, with the associated enterprises were undertaken at “arm’s length price”. The management canfirms that all the transactions with associate enterprises are undertaken at negotiated prices on usual
commercial terms and is confident that the aforesaid regulations will not have any impact on the financial statements, particularly on the amount of tax expense and that of provision for taxation,

The spread of COVID-19 has severely impacted businesses operations around the globe including India. The subsidiaries and joint ventures of the Company (SPVs) are in the business of generation of electricity which
15 an essential service as stipulated by the Ministry of Power, Government of India. Hence, the SPVs has ensured continuity of power supply during the period of lockdown. However, considering the lockdown during
the year, uncertain economic environment and announcement of lockdown like restrictions by several state governments subsequent to year ended 31 March 2021 due to spread of second wave of COVID-19, the
demand for power 15 expected to be lower in the near future and accordingly, the SPVs may have to operate power plants at lower load factor. The SPVs has also received notices of force majeure from few of its
customers customer disputing payment of capacity charges during the period of lock down. which have been responded by the respective SPVs and clarified that the said situation is not covered under force majeure
tion to pay fixed capacity charges as per PPA. However, the customer continues to dispute the
aforesaid payment of capacity charges. Further, the customers continue to delay the payment of various change in law/ coal cost pass through and other claims as detailed in note 4(3) and 4(4) above thereby causing
significant stress on the cash flows of the SPVs. However, the Reserve Bank of India had granted reliet’ to barrowers by way of moratorium of interest and principal instalments falling due to banks and financial
institution till August 2020 which helped in mitigating the stress on cash flows during the period of COVID-19.

clause in view of the clarification by the Ministry of Power stating that Discoms will have to comply with the obli

As detailed in note 4(4)(a), the sale of equity stake in GKEL has been called ofT during year ended 31 March 2021 and as detailed in note 27 there is a delay in the sale of Barge Plant. There is a further delay in
construction of Hydro plant in GBHHPL as detailed in note 4(9).

The Holding Company GMR Infrastructure Limited ('GIL") has committed to provide the continuing financial support to the Company in terms of the financial comfort letters to construction and project stage entities

Further, GIL has provided corporate guarantee lenders of the Company and pari-passu pledged of 26% of the shares of GMR Airport Limited held by GIL to the lenders of the Company. Basis above, the management
has estimated its future cash flows for the Company which indicates no further change in the financial performance as estimated prior to COVID-19 impact. Further, the actual impact of Covid-19 pandemic on the
Company’s financial performance remains uncertain and dependant on spread of Covid-19 and steps taken by the Government to mitigate the economic impact and may differ from that estimated as at the date of

approval of these standalone financial statements

The statutory auditors of the Company have drawn an Emphasis of Matter in their Audit Report in this regard.

As per Section 135 of the Companies Act, 2013, Schedule VII and Companies (Corporate Social Responsibility Palicy) Rules, 2014, the Campany had incurred losses during the previous three years and hence was

not required to spend any amount towards Corporate Social Responsibility activities.

Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in the standalone financial statements have been rounded off ar truncated as deemed appropriate by the
management of the Company.

All loans, guarantees and securities as disclosed in respective notes are provided for business purposes.

In the opinton of the Board of Directors, current assets have a value on realization in the ordinary course of business at least equal to the amount at which they are stated in the standalone balance sheet and provisions
for all known/expected liabilities have been made

The Company is engaged in the business of providing infrastructural facilities as per section 186(11) read with Schedule I1I of the Act, accordingly disclosures under section 186(4) of the Act is not applicable

Previous year's figures have been regrouped / reclassified, wherever necessary to confirm to current year's classification.

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date

For Walker Chandiok & Co LLP For and on behalf of the board of directors
Chartered Accountants ' GMR Energy Limited

Firm's registration T: 001076N/NS00013 ) < ’
S

Manish Agrawal as Bommidala Kiran Kumar Grandhi Ashis Basu
Partner Vice Chairman & Director Director Chief Execuive Officer
Membership Number: 507000 DIN: 0006146 DIN: 00061669
Place: Dubai Place: Dubai Place: New Delhi
Date: 8 Juge 2021 Date: 8 June 2021 Date: 8 June 2021
/
h Sanjay Kumar Babu
Chief Financial Officer Company Secretary - FCS 8649

Place: Ghaziabad Place: New Delhi Place: New Delhi
Date: 8 June 2021 Date: 8 June 2021 Date: 8 June 2021
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GMR Energy Limited
Corporate Identity Number (CIN): USS1I0MH1996PL.C274875

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

. Corporate information

GMR Energy Limited (‘GEL’ or ‘the Company’) is a public limited Company domiciled in India and iis
registered office is situated at 701, 7" floor, Naman Centre, Plot Ne C-31, Bandra Kurla Complex, Bandra Fast,
Mumbai, Maharashtra - 400051. The registered office of the Company is located at Naman Centre, Bandia
Kurla Complex, Mumbali, india. The Company wasengaged in the business of generation and sale of electiical
energy from its 220 MW plant situated at Kakinada, Andhra Pradesh, India and has investment in power
projects.

Going Concern

The Company has been incwring losses including cash losses, The Company has incurred net loss of Rs.
8,716.04 million during the year ended 31 March 2021 and has accumulated losses of Rs 69,948.35 million as
at 31 March 2021, whichhas resulted in substantial erosion of the Company’s net worth and its current liabilities
exceed its current assets as at 31 March 2021 by Rs. 10,064.02 million, Further, there have been delays in
repayments of borrowings and interest thereof by the Company. As detailed in note 4(4)(b), during the year
ended 31 March 2021, the arbitral tribunal pronounced an award directing GEL to purchase shares of GKEL
held by the joint venture shareholder. Subsequent to year ended 31 March 2021, the management of the
Company has entered into a term sheet with the joint venture sharcholder for purchase of shares of GKEL held
by joint venture shareholder as mentioned in note 4(4)(b). Management is taking various initiatives including
monetisation of assets, refinancing of existing debt and other strategic initiatives to address the repayment of
borrowings and debt servicing in the next twelve months and to create sustainable cash flows, Based on futue
business plans and valuation assessment of key projects by an external expert as detailed in the notes 4{2), 4(3),
4(4), 4(5)and 4(9) and continuing financial support by GMR Infrastructure Limited (‘GIL") to construction
and project stage entities, loans to the Company, corporate guarantee issued by GIL to lenders of the Company,
corporate guarantee issued by GIL and GMR Enterprises Private Limited (‘GEPL’) to the joint venture
shareholder of GKEL, pari-passu pledge of 26% ofthe shares of one of the subsidiary company of GIL to the
lenders of the Company as detailed in note 13(1), ongoing initiatives Tor refinancing the debt by the
management, the standalone financial statements continue to be prepated on a ona going concern basis, which
contemplates realisation of assets and settlement of liabilities in an orderly manner The statutory auditors of
the Company have also given a separate section on material uncertainty related to going concern in their audit
report in this regard.

Basis of preparation

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS), under the historical cost convention on the accrual basis except forcertain financial instruments which are
measured at fair values (refer accounting policy regarding financial instruments), the provisions of the
Companies Act, 2013 (the ‘Act’). The Ind AS are prescribed under section 133 of the Act read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopied or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

The standalone financial statements for the year ended 31 March2021 were authorized and approved for issue
by the Board of Directorson 8 June2021. The revision to standalone financial statements is permitted by Board
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GMR Energy Limited

Corporate Identity Number (CIN): US5110MH 1996PLC274875

Summary of significant accounting policies and other explanatory information for the vear ended 31
March 2021

of Directors after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of
the Act.

The functional and presentation currency of the Company is Indian Rupee (¥ Rs,”) whiclt is the currency of the
primary economic environment in which the Company operates, All the values are rounded off to the nearest
million {Rs. 000,000) except when otherwise indicated.

Recent accounting pronouncement

On 24 March 2021, the Ministry of Corporate Affairs ('MCA'") through a notification, amended Schedule Tl of
the Companies Act, 2013, The amendments tevise Division [, I and [1l of Schedule [l and are applicable from
1 April 2021. Key amendments refating to division [ which relate to companies whose financial statemenis are
required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance sheet:

1) Lease liabilities should be separately disclosed under the head 'financial liabilities', duly distinguished as
current or noen-current.

2) Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of'the current reporting period.

3) Specified format for disclosure of shareholding of promoters.

4) Specified format for ageing schedule of trade receivables, trade payables, capital work in progress and
intangible asset under development.

5} If a company has not used funds for the specific puipose for which it was borrowed from banks and financial
institutions, then disclosure of details of where it has been used,

6) Specific disclosure under 'additional regulatory requirement’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable property not held in
name of a company, loans and advances to promoters, directors, key managerial personnel (KMP) and related
parties, details of benami property ete.

Statement of Profit and Loss:

1) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or
virtual currency specified under the head 'additional information' in the notes forming part of the financial
statements.

The Company is evaluating the requirements of the amendments and their impact on the standalone financial
statements.

Summary of significant accounting policies

. Current versus non-current classification

The Company presents asseis and liabilities in the standalone balance sheet based on current/ non-cutrent
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal openating cycle,
Held primarily for the purpose of trading,
Expected to be realised within twelve months after the reporting period, or




iv.

iii.
iv.

GMR Energy Limited
Corporate Identity Number (CIN): USST10VIH1996PLC274875

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle,

It is held primarily forthe purpose of trading,

1t is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the Hability for at least twelve months after the

reporting period

The term of the liability that could, atthe option ofthe counterparty, result in its settlement by the issueofequity
instruments do not affect its classification.

All other liabilities are classified asnon-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Advance tax paid is classified as non-cumrent assets.

The eperating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its opetating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using
valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

a) Inthe principal market for the asset or lability, or
b) Inthe absence ofa principal market, in the most advantageous market forthe asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the assef in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,




GMR Energy Limited

Corporate Identity Number (CIN): U85110MH 1996PLC274875

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

The Company uses vaiuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2— Valuation techniques for which thelowest level input that is significantto the fair value measurement
is directly or indirectly observable

Level 3— Valuation techniques for which the lowest level inputthat is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation {based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration fo which the Company expects to be entitled in
exchange for those goods orservices.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
coniractually defined terms of payment and excluding taxes or duties collected on behalf of the government
The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit
risks.

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from operations

Revenue from operation is exclusive of goods and service tax (GST). Revenue includes adjustments made
towards liquidated damages and variation wherever applicable. Escalation and other claims, which are not
ascertainable/acknowledged by customers are not taken into account.

Revenueis recognised as follows:

1.Cost plus contracts; Revenue from cost plus contracts is recognized over time and is determined with
reference to the extent performance obligations have been satis fied. The amount of transaction price allocated
fo the performance obligations satisfied represents the recoverable costs incurred during the period plus the
margin as agreed with the customer.
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2.Fixed price contracts: Contract revenue is recognised over time to the extent of performance obligation
satisfied and control is transferred to the customer. Contract revenue is recognised at allocable transaction price
which represents the cost of work performed on the contract plus proportionate margin, using th e percentage of
completion method. Percentage of completion is the proportion of cost of wotk performed to -date, to the total
estimated contract costs.

Impairment loss (termed as provision for foreseeable Josses in the financial statements) is recognized in profit
or loss to the extent the carrying amount of the contract asset exceeds the remaining amount of consideration
that the Company expects to receive towards remaining performance obligations {after deducting the costs that
relate directly to fulfil such remaining performance obligations). In addition, the Company recognises
impairment loss (termed as provision for expected credit joss on contract assets in the financial statements) on
accountofereditrisk inrespectofa contractassetusingexpected credit loss model on similarbasis asapplicable
to trade receivables.

Contract balances

Contract assefs

A coniract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the eamed consideration that is conditional.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section (m) financial instruments — initial recognition and subsequent measurement.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the considerationis due). Refer to accounting policies of financial
assets in section {m) Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customet pays
consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made or the payment is due {whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract,

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments orreceipts over the expected life of the financial instrument ora shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
liabifity. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms ofthe financial instrument but does not consider the expected credit losses.
Interest income is included in other income in the statement of profit and loss.
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Income taxes

Tax expense recognised in Statement of Profitand Losscomprises the sum ofdeferred tax and current tax except
the ones recognised in other comprehensive income or directly in equity.

The tax currently payableis basedon taxable profitfor the year. Taxable prefit differs from net profitas reported
in the statement of profit and loss because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
Company’s liability for cutrent tax is cafculated using the tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting peried.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positionstaken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of the
taxable profit and is accounted for using the balance sheet liability model. Deferred tax liabilities are generally
recognised for all the taxable temporary differences. In contrast, deferred tax assets are only recognised to the
extent that is probable that future taxable profits will be available against which the temporary differences can
be utilised.

Deferred tax assets ate recognized for all deductible temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit wili be available against which the
deductibie temporary differences, and the carry forward of unused tax credits and unused tax {osses can be
utilized,

Deferred tax assetsand liabilities are measured at the tax rates that are expected to apply in the year when the
assetisrealized orthe liability is settled, based on tax rates (andtax laws) thathave beenenacted or substantively
enacted at the balance sheet date.

Deferredtax relatingto items recognised outside profitor loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in cotrelation to the underlying
fransaction eitherin OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if' a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferied taxes relate to the same taxable entity and the same taxation
authority.

Non-current assets held for sale and discontinued operations

The Company classifies non-current assets as held for sale if their carrying ameunts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale should
indicate that it is unlikely that significant changes to the sale will be made or that the decision to sefl will be
withdrawn. Management must be committed to the sale expected within one yearfromthe date of classification.

5
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The criteria for held for sale classification is regarded met only when the assets or disposal group is available
forimmediate sale in its present condition, subject only to terms that are usual and customary for sales of such
assets, its sale is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of the
asset to be highly probable when:

a) The appropriate level of management is committed to a plan to sell the asset,

b) An active programune to locate a buyer and complete the plan has been initiated,

¢) The assel is being actively marketed for sale at a price that is reasonable in relation to its current fair
value,

d) The sale is expected to qualify for recognition as a completed sale within one year from the date of
classification, and

e) Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will
be made or that the plan wilt be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs
to sell. Assets and liabilities classified as held for sale are presented separately in the standaione balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or
amortised.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has been
disposed of, oris classified as held for sale, and:

i) Represents a separate major line of'business or geographical area of operations,

it} Is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of
operations, or

ii) [s a subsidiary acquired exclusively with a viewto resale

Dviscontinued operations are excluded from the results of continuing operations and are presented as a single
amount as profit or loss after tax from discontinued operations in the consolidated staterment of profit and loss.

Additional disclosures are provided in Note 27. All other notes to the standalone financial statements mainfy
inciude amounts for continuing operations, unless otherwise mentioned.

Property, plant and equipment (‘PPE?)

Freehold landis carried athistorical costand is notdepreciated, All other items of property, plantand equipment
are stated at historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

PPE under installation or under construction as at balance sheet are shown as capital work-in-progress and the
related advances are shown as capital advances.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/
part has a cost which is significant to the total cost of the asset having useful life that is materially different from
that of the remaining asset. These components are depreciated over their usefui lives; the remaining asset is
depreciated over the life of the principal asset.
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Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the costof'the item can be measured reliably. The carryingamount ofany component accounted foras a separate
assets are derecognised when replaced, All other repairs and maintenance are charged to profit and loss during
the reporting period in which they are incurred,

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of asset® Estimated useful life
Plant and machinery 10—25 years*
Office equipment’s (including computer equipment’s) 3-6 years

Furniture and fixtures 10 years

Vehicles 8 years

Leasshold improvements are depreciated over the period of lease or estimated useful life, whichever is lower,
on straight line basis.

* The Company, based on technical assessment made by the technical expert and management estimate,
depreciates certain items of plant and equipment over estimated useful lives which are different from the useful
life preseribed in Schedule I1 to the Companies Act, 2013,

Further, the management has estimated the useful lives of asset individually costing Rs. 5,000 or less to be less
than one year, whichever is lower than those indicated in Schedule 1. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial vear end and adjusted prospectively, if appropriate.

An ilem of property, plant and equipment and any significant part initially recopnised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds including interest expense calculated using the effective interest method. Botrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs,

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset, All other borrowing costs are expensed in the period in which they oceur.

Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset orassets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in anarrangement,
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A lease is classified at the inception date as a finance lease or an operating lease.
The Company as a lessee

For any new contracts entered into on or after { April 2019, the Company considers whetiier a contract is, or
contains a lease, A lease is defined as ‘acontract, or part of'a contract, that conveys the right to use an asset (the
underlying asset) fora period oftime in exchange for consideration’.

The Company enters into leasing atrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc,

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease (if any), and any lease payments made in advance of the lease commencernent date
(net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist. At lease commencement date, the
Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted
using the interest rate implicit in the lease if that rate is readily available or the Company’s incremental
borrowing rate. Lease payments included in the measurement of the lease liability are made up of fixed
payments (including in substance fixed payments) and variable payments based on an index or rate. Subsequent
to initial measurement, the liability will be reduced for payments made and increased for interest. It is re-
measured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments,
When the lease liability is re~-measured, the corresponding adjustment is reflected in the right-of-use asset. The
Company has elected to account for short-term leases using the practical expedients. Instead of recognising a
right-of-use asset and lease liability, the payments in relation to these are recognised as an expense in statement
of profit and loss on a straight-line basis over the lease term.

Short-term leases and leases of low-value gssets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). Italso applies the lease of low-value assets recognition exemption to [eases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Inventories

Components, stores and spares are valued at lower of cost and net realisable value. Cost of raw material,
components and stores and spares is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
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Impairment of non-financial assets, investments in subsidiary and joint venture companies

As at the end of each accounting year, the company reviews the carrying amounts of its PPE and investments
in subsidiary and joint venture companies, to determine whether there is any indication that those assets have
suffered an impairment loss. If such indication exists, the said assets are tested for impaiimentso as to determine
the impairment loss, if any.

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. if
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount, Anasset’srecoverable amount is the higher of an asset’s or cash-generating unit's
(CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those fiom other
assets or groups of assets, When the carrying amount of an asset or CGU exceeds its recoverable amount, the
assef is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate
can be justified. Inanycase, this growth rate does notexceed the long-term average growth rate for the products,
industries, or country in which the Company operates, or for the market in which the asset is used.

Impairment losses of continuing and discontinued operations, including impairment on inventories and
investments in subsidiary and joint venture companies, are recognised in the statement of profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recovetable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the statement of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal is
treated as a revaluation increase.

When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised.
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Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
pastevent, itis probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provisionto be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain, The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

I the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision dueto the passage oftime is recognised asa finance cost,

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from
a contract are [ower than the unavoidable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net
cost of continuing with the contract. Before a provision is established, the Company recognises any impaiment
loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past ¢ vents whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain fitture events beyond the control of the Company or
a presentobligationthatis notrecognized because itis not probablethat an outflow ofresources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a lability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the standalone financial statements.

Provisions and contingent liability are reviewed at each balance sheet.
Decommissioning liabtlity:

Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are discounted
at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognised in the standalone statement of profit and loss asa finance cost.
The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in
the estimated future costs or in the discount rate applied are added to or deducted from the cost ofthe asset.

Retirement and other employee benefits

Retirementbenefitin the formofprovident fund, pension fund andsuperannuation fund are defined contitbution
scheme, The Company has no obligation, other than the contribution payable. The Company recognizes
contribution payable to provident fund, pension fund and superannuation fund as expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service received before the
balance sheet reporting date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. Ifthe contribution already paid exceeds
the contribution due forservices received before the balance sheet date, then excess is recognized as anasset fo
the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund. The
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Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a
separately administered fund,

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method using actuarial valuation to be carried out at each balance sheet date

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined
benefit plans to recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included innetintereston the netdefined benefit liability) are recognised immediately in the standalone balance
sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Re-measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

a. The date of the plan amendment or curtailment, and
b, The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit Hability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit
and loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and
b. Net interest expense or income.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-tenm
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the year-end.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited or
charged to the Statement of Profit and Loss in the year in which such gains or losses are determined,

The Company presents the leave as a current liability in the standalone balance sheet, to the extent it does not
have an unconditional right to defer its settlement for twelve months atter the reporting date.

Financial instruments

Financial assets and financial labilities arc recognised when the Company becomes a party to the contract
embodying the related financial instruments. Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost and fair value through profit or loss. The classification of financial
assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the
Company’s business model for managing them.
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All financial assets, financial liabikities and financial guarantee contracts are initially measured at fransaction
cost and where such values are different from the fair value, at fair value. Transaction costs that are directly
attributable to the acguisition or issue of financial assels and financial liabilities {other than financial assets and
financial liabilities at fair vatue through profit and loss) are added to or deducted from the fair value measured
on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately
recognised in the statement of profit and loss. In order fora financial asset to be classified and measured at
amorttised cost, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPIY on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value
through profit or loss, itrespective of the business model. In case of interest free or concession
loans/debentures/preference shares given to subsidiaries and joint ventures, the ex cess of the actual amount of
the loan over initial measure at fair value is accounted as an equity investment.

Investment in equity instruments issued by subsidiaries and joint ventures are measured at cost less impairment.

Investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if the same are
convertible into equity shares or are redeemable out ofthe proceeds ofequity instruments issued for the purpose
of redemption of such investments. Investment in preference shares/ debentures not meeting the aforesaid
conditions are classified as debt instruments at amortised cost.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense over the relevant period. The effective interest rate is the rate that exactly
discounts future cash receipts or payments through the expected life of the financial instrument, or where
appropriate, a shorter petiod.

{a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whoseobjective is to hold these assets in order to collect contractual cash flows an d the contractual tenms
of the financial asset give tise on specified dates to cash flows thatare solely payments of principal and interest
on the principat amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flowsor to
sell these financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of ptincipal and interest on the principal amount outstanding. The Company in
respect of equity investments (other than in subsidiaries and joint ventures) which are notheld for trading has
made an itrevocable election to present in other comprehensive income subsequent changes in the fair vale of
such equity instruments. Such an election is made by the Company on an instruruent by instrument basis at the
time of initial recognition of such equity investments,

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried
at Tair value through the statement of profit and loss.
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For financial assets maturing within one year froimn the balance sheet date, the carrying ameounts approximate
fair value due to the short maturity of these instruments.

Impairment of financial assets, excluding investments in subsidiary and joint venture companies

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair
value through the statement of profit and loss.

The Company recognises impairmentloss on trade receivables using expected credit loss mode!, whichinvolves
use of provision matrix constructed on the basis of historical credit loss experience as permitted under Ind AS
109.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance
equal to twelve monthsexpected creditlosses is recognised. Loss allowance equal to the lifetime expected credit
losses is recognised if the credit risk on the financial instruments has significantly increased since initial
recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the
financial asset expire, ot it transfers the financial asset and the transfer qualifies for de-recognition under Ind
AS 109,

[f the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its retained interest in the assets and an associated
liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the

proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying ainount measured at
the date of de-recognition and the consideration received is recognised in statement of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the carnrying amounts
approximate fair value due to the short maturity of these instruments,

(b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of
the contractual arrangements entered into and the definitions ofa financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its [iabilities, Equity instruments are recorded at the proceeds received, net of direct issue costs,
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Financial liahilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortised cost, using the effective interest rate method where the time value of money is significant. Interest
bearing bank loans, overdrafts and issued debtare initially measured at fair value and aresubsequently measured
at amortised cost using the effective interest rate method. Any difference between the proceeds (net of
transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings
in the statement of profit and loss,

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantes.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

De-recognition
A financialliability is derecognised whenthe obligation under the liability is discharged or cancelled orexpires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the termns of an existing liabilify are substantially modified, such an exchange or modification is treated as
the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on a net basis, to realise the assets and settle the liabilities simultaneously.

Convertible preference shares/ debentures

Convertible preference shares/debentures are separated into liability and equity components based on the terms
of the contract.

On issuance of the convertible preference shares/debentures, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is classified as a
financial iability measured at amortised cost (net of transaction costs) untii it is extinguished on conversion or
redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity
since conversion option meets Ind AS 32 criteria for conversion right. Transaction costs are deducted from
equity, net of associated income tax. The carrying amount of the conversion option is not re-measured in
subsequent years.
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Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

Transaction costs are appertioned between the liability and equity components of the convertible preference
shares/debentures based on the allocation of proceeds to the liability and equity components when the
instruments are initiatly recognised.

Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known amount of
cash and which are subject to an insignificant risk of changes in value.

For the purpose ofthe statement ofcash flows, cashand cash equivalents consist of cashand short-term deposits,
as defined above.

Foreign currencies

Transactions in the currencies other than the Company’s functional currency are recorded at the rates of
exchange prevailing on the date oftransaction. Atthe end of eachreporting period, monetary items denominated
in the foreign currencies are re-translated at the rates prevailing at the end of'the reporting period . Non-monetary
itemns carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary items are measured in terms of historical costin a
foreign currency are not retranslated.

Exchange differences arising on the retranslation or settlement of other monetary items are included in the
statement of profit and loss for the period.

Corporate social responsibility (‘CSR”) expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss.

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contact
is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when
the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the peried.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all difutive potential equity shares. Potential ordinary shares shall be treated as dilutive when, and
only when, their conversionto ordinary shares would decrease earnings per share or increase loss per share from
continuing operations,
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March 2021

Exceptional items

An item of income or expense which dueto its size, type or incidence requires disclosure in order to improve
an understanding of the performance of the Company is treated as an exceptional item and the same is disclosed
in the financial statements.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company's standalone financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabifities.

Actual results could differ from those estimates, Estimates and underlying assumptions are reviewed on an
ongoing basis. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustiment to the carrying amount of assets or liabilities affected in future periods.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Rev isions to accounting
estimates are recognised in the petiod in which the estimate is revised and future periods affected.

Fair value measurement of financial instruments - When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. The cash flow projections used in these models are based on estimates and assumptions
relating to conclusion of tariff rates, operational performance of the plants and coal mines, life extension plans,
availability and market prices of gas, coal and other fuels, restructuring of loans etc in case of investments in
entities in the energy business and favourable outcomes of litigations etc. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification
of the leasing arrangement as a finance lease or operating lease is based on an assessment of several factors,
including, but not limited to, fransfer of ownership of leased asset at end of lease term, lessee’s option o
purchase and estimated certainty of exercise of such option, propoition of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of
specialized nature of the leased asset.

Contingencies — Contingent liabilities may arise from the ordinary course of business in relation to claims
against the Company, including legal and contractual claims. By their nature, contingencies will be resolved
only when one or more uncertain future events occur or fail to occur. The assessment of the existence, and
potential quantum, of contingencies inherently involves the exercise of significant judgement and the use of
estimates regarding the outcome of future events,

The Company has ongoing litigations with various regulatory authorities and third parties. Where an outflow of
funds is believed to be probable and a reliable estimate of the outcome of the dispute can be made based on
management’s assessment of specific circumstances of each dispute and relevant external advice, management
provides for its best estimate of the liability. Such accruals are by nature complex and can take number of years
to resolve and can involve estimation uncettainty. Information about such litigations is provided in notesto the
standalone financial statements.

In respect of financial guarantees provided by the Company to third parties, the Company considers that it is
more likely than not that such an amount wiil not be payable under the guarantees provided.
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Summary of significant accounting policies and other explanatory information for the year ended 31
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Useful lives of depreciable/amortisable assets -- Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties
in these estimates relate to technical and economic obsolescence that may change the utilisation of assets,

Impairmentofnoncurrvent assets including property, plant and equipment and investments - Determining
whether investment are impaired requires an estimation of'the recoverable amount, which is the higher of fair
value less costs of disposal and value in use of the individual investment or the relevant cash generating units.
The fair value less costs of disposal calculation is based on available data for similar property, plant and
equipment/investments or observable market prices less incremental costs for disposing of the property, plant
and equipment/investments, The value in use calculation is based on DCF model over the estimated useful life
of the power plants. Further, the cash flow projections are based on estimates and assumptions relating to
conclusion of operational performance of the plants, life extension plans, availability and market prices of gas,
coal and other fuels, tying up of untied capacity, future tariff rates, timely realisation of trade receivables
including regulatory claims, renewal of existing Power purchase agreements, restructuring of loans, reduction
of finance cost, favorable outcome of litigations etc which are considered as reasonable by the management.

Defined benefit obligation (DBQO) — The cost of the defined benefit gratuity plan and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date,

The parameter most subject to change is the discount rate, In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of govemment bonds. The mortality rate is based
on publicly available mortality tables for India, Those mortality tables tend to change only atinterval in response
to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognised is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can
be utilized.

Going concern assessment — The Company has been incurring losses including cash losses, which has resuited
in substantial erosion of the Company’s net worth and its current liabilities exceed its current assets. For the
reasons stated in note 1.1,the standalone financial statements continues to be prepared ona goingconcern basis.
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{All amounts in Rs. miilions unless otherwise stated)

3 Property, plant and equipment

the year ended 31 March 2021

Right of use

Particulars Land asset (refer Buildings 9"‘“ Vehicles Furniture and Total
equipments fixtures

note J1(F)
Gross biock
Asatl April 2019 97,75 - 122.61 2.20 0.16 2.36 225.08
Additions - 0.84 - 0.09 - - 0.93
As at 31 March 2020 97.75 0.84 122,61 2.29 0.16 2,36 226,01
As at 31 March 2021 97.75 .84 122.61 229 .16 2.36 126.01
Acenmulated depreciation and impairment
Asat 1 April 2019 - - 122,6¢ 2.18 .06 1.96 126.81
Charge (or the year - - - 6,01 0.01 0.34 0.36
Impairment for the year - (.84 - - - - 0.84
As at 31 March 2026 - 0.84 122.61 2,19 0.07 2.30 128.01
Charge for the year - - - 0.02 0.09 0.06 0.17
As at 31 March 2021 - 0.84 122.61 2.21 0.16 236 128.18
Net block
Asat 1 April 2019 97.75 - - 0.02 0.10 0.40 98.27
Asat 31 March 2020 97.75 - - 0.10 0.09 0.06 98.00
Asat3i March 2021 97.75 - - 0.08 - - 97.83
Notes

1.Property, plant and equipment have been pledged as security for borrowings (refer note 13},
2. There are no contractual conumitments with respect to property, plant and equipment.

(This space has beern intentionally left blank)
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4

[nvestments

A, Investments (valued at cost, uniess athenwise stated)
Unquoted

a) Fn equity shaves of subsidiaries

- [ndian Companics

GMI Vemayiri Power Generation Limited {GVPGLY "> 7

[274,500,134 (3§ March 2020 : 274,500, 134) equity shares af s, 10 each tully paid-up]
GMR (Badrinath) Hydro Power Generation Piivate Limited (GBHPL') »7
[4.995,100 (3t Marci 2020 : 4,995,100) equity shares ol Rs. L0 each fully paid-up}
GMR Consulting Services Private Limited (GCSPL)
[49,900 (31 Mareh 2020 :49,900} equity shares of Rs. 19 each fully paid-up]
GMR Warora Energy Limited (GWEL} ™7
(870,008,000 (31 March 2020 : 70,000,000) equity shares ot Rs. 10 each fully paid-up]
GMR Maharastia Energy Limited (GMEL")
[50,000 {31 March 2020 ; 50,000) equity shares of Rs. 10 each tully paid-up}
GMR Rajam Solar Power Private Limted (GRSPPL')
{10,000 (31 March 2020 . 10,000) equity shares of Rs. 10 each fully paid-up]
GMR Gujarat Solar Power Private Limited (GGSPPL') !
173,600,000 (31 March 2020 : 73,600,600) equily shares of Rs. 10 each fully paid-up)
GMR Bundelkhand Energy Private Limited (‘'GBEL)

F10,000 (31 March 2020 ; 10,000) equily shares of Rs. 10 each fully paid-up)
GMR Indo Nepal Energy Lioks Limited (GIMELL')

£50,000 {31 March 2020 50,000) equity shares of Rs. 10 zach fally paid-up]

GMR Tndo Nepal Power Comidors Limiled (GINPCLY)
[50,000 {31 March 2020: 50,000 equity shares of Rs. 10 each fully paid-up}

- Body Corporates
GMR Energy {Maurilius) Limiled (GEML') (Rs.3,954; March 31, 2020: Rs. 3,954)
{95 (31 March 2020; 95) equity shares of USD} | each tully paid-up]

) In equity shazes of foint ventures

- [ndian Companies

GMR Kamalanga Energy Linited {'GKEL') T

[1,878,440,283 (31 March 2020 : 1,847,671,052) equity shares of s, 10 each fully paid-up}
GMR Bajoli Holi Hydropower Private Limited {GBITHPL) T i
[429,665,600 (31 March 2020 : 429,663,600) equity shares of Rs. 10 each fully paid-up}
GMR Tenaga Operations and Maintenasce Private Limited {GTOM)

(25,000 (31 March 2020 : 25,000 equity shares of Rs. 10 ¢ach fully paid-up]

(e Fnvestnient in additienal equity of subsidinries and joint ventures on account of fair valuation of loans, debentures, prefevence shaves and guarantees

GWEL"’
GGSPPL
GRELYT
GMEL
GCSPL
GINPCL
GIMELL
GRSPPL
GBHHPL™’
GBHPLY’
GvePGL:’
GBEL

Investments at amortised cost

d} In preference shares of subsidiaries (Unquated)

- Indian Companies

GweL™

[170,008,060 (31 March 2020 . 170,008,060 0.001% compulsory convertible preference shares ol Rs.10 cach Tufly paidd-up]

GveGL '

150,000 (3| Mareh 2020 : 50,000) 0.001% Non-cumulative compulsory convertible preference shares of Rs. 100,000 each Rully pid-up]
- Bady Carporate

GEML

113,283,500 {31 March 2020 : 11,331,900 ) class A preference shares o[ USID 1,00 each fully paid-up]

31 March 2021

2,959.00

49.95

4,50

9,987.50

0.5¢

0.10

136.00

1o

.50

.00

1887671

4,296.66

0.25

449,22
3297
3,950.41
109.74
4.06
1.99
133
20.52
171938
3,987.69
7:8.04
41.66

1,930.00

2,864.92

9596.66

3t dMarch 2020

2,950.00

49,95

0.50

9,987.50

0.50

AL

736.00

L ED]

0.50

0.50

0.00

18,876.71

4,296.66

0.2

4422
3197
3,950.41
109.74
1.97
112
20,52
1,719.38
538564
67779
41.66

1,930.00

2,864.92

857.47
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31 March 2028 31 March 2020
Investments at faiv value through statement of profit and Inss
) In equity shaves of ather companies
- Indian Companies
Power Exchangs India Limited ©
14,000,000 (31 hlarch 2020 : 4,000,000 equily shares of Rs 10 each Rilly paid-up]
GMR Encrgy Trading Limited * 140.60 140.60
f 14,060,000 {31 MMarch 2020 : 14,060,000) equity shares of Rs 10 each tully paid-up]

Tatal {at+-b+e+die) 55,887.26 55,691,4%

Less: Provision for diminution it the value ol mvastments {refer note 4(7) below)

- GEML 837.61 857.47
- GIMPCL 2.50 247
- GINELL 1.23 1.62
- GRSPPL 20.62 20.62
- GWEL 3,320.72 2,260.42
- GBHHPL 1,237.58 91.64
- GKEL 11,901.37 10,744,939
- GGSPPL 28.00 28.00
- GMEL 14024 11¢.24
- GVPGL 75133 433.035
- GBHPL 297535 2,714.80
- GBEL 41.76 41.76
- GCSPL 4.36 0.50
Taotal 32,633.81 38,323.50
Aguregate aniount of non-current unquoted investments 55,881.26 5569148
Aggregate provision for diminution in the value of non-current unqueted investments 23,253.45 17,367.98
Notes:

1. Refar note 31(HINKiv) for details of shares pledged.

2. As at 31 March 2021, the Company has investments of Rs. 3,062.29 milliou {afier provision for diminution in the value of investment of Rs. 2,975.35 Million) in GBHPL and has also provided bank guarantee 1o Pawer Grid
Corporation of India ol Rs, 188,20 Million towards Long Term Access taken by GBHPL. GBHTL is in the process of setting up 300 hIW hydro based power plant in Alaknanda River, Chameli District of Uttarakhand. The
Hoa'ble Suprame Coun of Tndia (‘the Court™), while hearing a civil appeal in the matters of Alaknanda Hydro Power Company Limited, directed vide its order dated 7 May 2014 thal no further construction work shall be
underiaken by the 24 projects coming up on the Alaknanda and Bhagirathi basins until further orders. Further, during the year ended 31 March 2016, Ministry of Envirenment Forest and Climale Change ("MoEF") hos
represented (o the Supreme Court of Tndia that of the six hydra projects in Uttarakband, two projects incheding GEHPL requites certain design modifications as per the policy stipulations. During the year ended 31 hfarch
2018, the validity of Environatental Clearance ('EC?) granted to GBHPL by the MoEF ceased to exist. Pursuant to an application made by GBHPL, the MoEF vide its letter dated 17 April 2018, proposed to extend the EC
granled to GBHPL for a periad of 3 years, subject (o the linal outcome of the marter pending before (he Court.

Based on its internal ussessment and a legal opinion, the munagement of the Company is confident of obtaining the requisite clearances to commence construction and abtain requisite fanding tovards the cost of construction
and based on business plan aud a valuation assessment carried out by an external expert during [he year ended 31 March 2021, the management of the Company is of the view that the carrying value of its investments in
GBHPL as al 31 March 2021 is appropriate. The statutory auditors of the Company have modified thelr Audit Repert in this regard,

(This space by been infenrionothy left Slank)
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3 (2) The Compuny has investments {including fvestments in equity share capital / preference share capilal} of Rs. 7,046.00 hlillion (after provision tor diminution in the value of investment of Rs. 5,320.72 Million) in GAWVEL
and has alyo provided corporate / bank puarantee of Rs. 750.00 Million towards loans taken by GWEL from the lenders. GWEL is engaged in the business of generation and sale of' electrical energy from its coul based power
plant of 600 MWV situated al Warora, GWEL has accumulated losses of Rs. 7,038.61 miillion as at 31 March 2020, which has resulted in erosion of GWEL’s net worth and its current fisblities exceed current assets, There have
been delays in repayment of dues to the lenders on account of the delay in (he receipt of e aforementioned claims by GWEL from iis cuslomess thereby resulting in loweitng of credit ratings Tor G\VEL's borrowings. G\WEL
had climed comipensalion for coal cost pass through and various "change i law' events from its customers under the Power Purchase Agreements {'PPA") and hiave filed petitions with the regulatory suthorities tor setilement
of such claims in favour of GWEL. GWEL lias trade receivables, other receivables and unbilled revenue (fncluding claims) of Rs 7,147.26 million and the payment from the customers against the claims including interest on
such claims is substantially pending receipt. Based on certain favorable interim regulatory orders, the management is confident of a tavarabte oulcome towards the outstanding receivables.

Furtlier, GWEL received natices trom one of its customer disputing payment of capacity charges of Ks. 1,320.06 Million for the period 23 March 2020 ta 30 fune 2020 as the custonter had not availed power during the said
period sighting force majeure on account of COVID 19 pandemic. GWEL responded and clarified that the said situation is not covered under force majevre clause in view of the clarification by the Ministry of Power slating
that Discants will have to comply with the abligation 1o pay fixed capacity charges as per PPA. The customer is of the view that the aforesald elarifteation by the Ministry of Power cannot override the terms of e PPA and
coutinue to dispute the payment thercof,

Furtlier, GWEL has invoked 1he Resolution Framework issued by RBI vide its Circular dated 6 August 2020-“Resolution Framework for COVID-19 related stress”, by abtaining requisite majority votes of lenders as per the
guidelines issued by the RBI on 30 December 2024 in respect of all the facilities {including fund based, non-find based and investment in non-convertible debentures) availed by G\VEL as on the invoeation date. In this regard,
all the lenders of GWEL have entered into an Inter Creditars Agreement (‘ICA") on January 21, 2621 and a Resolution Plan is to be implemented wilhin 13 days from the invocation date in accordance with the framework
issued by RBI, which is siil under progress.

Accordingly, during year ended 31 March 2021, GWEL filed petidon with CERC for settlement of the dispute. The management based on its internal assessment and petition fited with CERC, is of tha view that Lhe aforesaid
capacily charges are Rudly recoverable. Further, iu view of the expiry of tie PPA will one of the customer availing 200 MW of power June 2020 and a consequent cancellation of the fuel supply agreement, there could be
impact on the tinture business operations, tinancial position and tisture cash flows of GA\VEL.

However, GWEL has certain favourable interim orders towards the aferementioned <laims. Accordingly, the management of GA\VEL expects that the plant wilf generate sufficient profits in the future years and will be able to
recover (he recefvables and based on business plans and valuation assessment by an extemal expent during the year ended 31 March 2021 considering key assumptians such as capacity utilization of plant in fature years based
on current levels ol utilization including merchant sales and sales through other long term PPA's and management’s plan for entering bito a new fong-term PPA to replace the PPA cardier entered with one of'its customers which
lias expired in June 20240 and the pending culcome of the debt resolution plar with the ienders of GWEL and is of the view thal the carrying value its investment in GAVEL as at 31 March 2021 is appropriate.

b) GWEL cntered into a Power Purchase Agreentent (PPA} with Maharashira State Electricity Distribution Company Limited (' MSEDCL’) on 17 March 2020 tor sale of power for an aggregate contracted capacity of 200
MW, MSEDCL disputed place of evacuation of power with Maharashtra Electricity Regulatory Commission {MERC"), wherein MERC has directed GIWEL to construct separate lines for evacuation ot power through State
Transmission Utlity 'STU") though GWEL was connected to Central Transmission Utility (CTU"). Aggrieved by the MERC Order, GWEL preferred an appeal with Appellate Tribunal for Efectricity (' APTEL'). APTEL vide
its nterim Qrder dated 11 February 2014 directed GWEL to start scheduling the power fram GAVEL's bus bar and bear transmission charges of imer-state transmission system tewards supply of power. GWEL & terms of the
interim order scheduled the power from its bus bar from 17 Alarch 2014 and paid inter-state teansmission charges. APTEL vide its finat Order dated 8 May 2015 upheld GWEL's contention of scheduling the powsr from bus
bar and dirccled MSEDCL to reimburse the inter-state transmission charges hitherio bome by GWEL as per its interim order. Accordingly, as al 31 March 2021, GWEL has raised claim of Rs. 6,115.79 million towards
reimbursementt of transmission charges trom 17 March 2014 6l 31 March 2021, MSEDCL preferred an appeal with Horble Supreme Court of India and the matter is pending conchisian,

In view of the favorable Order from APTEL, rejection of stay pelition of MSEDCL by the Hon'ble Supreme Coudt of India, receipt of subslantiol amount towards reimbursement of transmission charges, fegal opinion and
internat assessment of the management of the Company that GWEL hias tenable case with respeet to the appeal filed by MSEDCL against the said Order which is pending before How'ble Supreme Court of India, GWEL has
recognized the reimbursement of transmission charges of Rs. 6,115.76 million refating to the peried from 17 March 2014 to 31 March 2021 (including Rs. 758.13 million tor the year ended 31 March 2021} in the Statement of
profit and loss.

The statutory auditors have drawn an Emphasis of Marter in their Audit repon in respect of the above matters,

4 () The Company has investments {including investments in equity share capital, subordinate loans and interest accrued thereon} of Rs. 11,723 72 Million (after provision for diminution in the value of investment of Rs.
11,961.37 Million} in GKEL and also provided corporate / bank guarantee of Rs. 6,000.0C Million towards loan taken by GKEL from the project lenders. GKEL Is engaged in development and operation of 3*350 MV under
Phase 1 aud 14350 MW mder Phase & coal based power project in Kamalanga viliage, Orissa and has commenced commercial operation of Phase T of the project. The canstruction for the project under Phase [F has nat
commenced as at 31 Maech 2021, GKEL has accumulated losses of Rs, [8,134,05 Million as at 31 March 2021 which has resulted in substantial erosion of GKEL's net worth. Further, GKEL has trade receivables including
defayed payment surcharge receivables and unbilled revenue (fncluding claims) of Rs. [4,162.79 Million as al 31 March 2021, towards coat cost pass throuph and various "change in law” 2vents from its customers under the
PPAs and have tiled petitions with the regulatory aulliorities for settlement of such claims in fovour of GKEL. The payment from the customers against the claims is substantially pending receipt. Based on certain fayoarable
interimt regulatory arders with regard to jts petition lor "Tarift’ Determination’ and 'Tarift” Revision' with its castomers, the management is confident of a favourable outcome towards the outstanding receivables of GKEL
Further, as detailed in note 4(4)c) there are continaing litigation with S8EPCO {"Capital Creditors™) which are pending settlement. Further, GKEL bas won the bid for supply of balance 150 MW te Haryana Discoms. GREL
has signed tuel supply agreement with Coal Indiz Limited tor supply of coal from its Mahanadi Coal Field Mines for 3.64 million ton which s within a distance of 15 Kiv trom the plant site. [n addition 10 above, GKEL has won
the bid (Shakti-I1) for supply of 0.40 Million ton of coal for balance 130 MW. The carrying value as per the discounted cash flow method is significantly dependent an various assumptions around settlement of disputes with
customers and Limely realisation of receivables, sertlement of litigations with the capital creditors in favour of GKEL, raising funds tor completion of censtruction and commencement of operations for Phase {1 currently under
conslruction, achievement of cost optiniization measures, rescheduling/ refinancing of existing foans at fower rates of interest and other key assumptions. n view of these matters, business plans, valuation assessment by an
externa! expert during the year ended 31 March 2021, the management is of the view that the carrying value of the investments in GKEL as at 31 Macch 2021 {s appropriate.

During the year ended 31 March 2020, as part of the strategic initiatives being undertaken by the Managenient to ensure liquidity and timely payment of ils obligations, the management of the Company, enlered inlo binding
shate purcliase agreement with JSW tor sale ol'its equity stake in GKEL. However, during the year ended 31 March 2021, the wansaction refated (o purchase ol the equily stake in GKEL had bzen called off.

The statutory auditors of the Company have modified their Audit Report in this regard.

(This space Ius been breutionedly left blank)
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(b} During the year ended 31 March 2019, the Company received a notice of srbitration from one of (he joint venture shareliolders of GRIL. seeking the Company to purchass their 10 20% stake in GKEL for Rs. 2,381.76
Million as per the terms of the shareholding agreement.

During the year ended 31 March 2021, the arbitra! tribunal prottounced an award directing GEL to purchase 219.30 million shares of GKEL keld by the joint vanture shareholders by payiny them aguregate sum of Rs 2,381.76
million approximately plus interes calculated @ 2% above the SB1 PLR liom 11 Gotober 2618 till the date of avward within 30 days 17on: the date of Award faifing which it canies interest @18% per atum Lilt the date of
payment.

The Management of the Company is of the opinion that lhe invocation of the arbitration praceedings is invalid as the fund buyout obligation under the Stare Subscription and Sharelolder Agreement hias not been validly
Iriggered The MManagement of the Company had Fied 2 pelilion o challenge the award before the Hon'ble High Court of Bombay under and on the grounds available in seetion 34 and section 294 of the Arbitration and
Concilialion Act, 1996,

Subsequent to year ended 31 March 2621, the Company has enlered into a term sheet with the joint venture shareholder of GKEL for purchase of 219.0 miltion shares of GKEL held by the joint venture shareholder for an
aggregate consideration of Rs. 2,193.00 million, whicl: is 1o be paid in tranches as per the due dates ayreed in the term sheet . Also, the Company has agreed to record the atorasaid seittement with the Hen'ble High Court of
Bombay, Further, in accordance with the term sheet GIL and GA R Enterprises Private Limited, the ullimate holding companles of GKEL, shall joinlly and severatly provide an unconditional and irrevocable corporate guarantee
to the Joint venture sharehiolder for Rs. 1,943.00 mnitlion to guaranies the payment terms of the Company as agreed in the term sheet

Accordingly, (he abovementioned award pronounced by the arbitral tribunal will not be enforeed by the jeint venture shareholder, if the Company is able to make the paymenis of the aggregate cousideration as per the due dates
agreed in the term sheet

In accardance with the term sheet, the Company has recognized a liability equivatent to the difference between the falr value of the shares (as per the tair valuation exercise performed by an independent valuer) to be acquired as
per the term sheet and the obligation (o be paid against purchase of such shares amounting to Rs. 910,00 milion. The Management is confident of mezting its payment obligations o5 per ke term sheet and accordingly, no other
adjustments have been made in the standalone tinancial statements of the Company.

(c) GKEL entered inte agreement with SEPCO in 2008 for the construction and operation of a coal fited thermal power plant. Disputes arose between the parties in relation 10 the delays in construction and various technicat
issues relating to the construction and operation of the power plant, SEPCO served a notice of dispute to GKEL in March 2015 and iniiated arbitration proceedings. An Arbitral Tribunal was constituted (o adjudicate upon the
disputes between the parties, SEPCO tiled its clain and GKEL filed its counter - claims before the Aibliral Tribunal. The Arbitral Tribunal has passed an Awazd on 07 Seprember 2020 on the issues before it except the issues
of interest and cosl, Since there were computation’ dlericat / typographical errars in the Award, bolh parties (GKEL and SEPCO) applied for correction of the Award under Section 33 of the Arbitration & Conciliation Act,
1996, The Arbitral Tribunal considered the applications of botlk the parties and has prancunced the corrected award oo 17 November 2020 {the "Avard"). The net impact of the Award on GKEL could be approximately Rs,
9,846, 16 millian, payable by GKEL Lo SEPCO (including Rs, 6,893, 75 million of bank guarantee invoked by GKEL). GKEL has already made a provision of Rs, 11,031,73 million in its books tswards any such liability and thus
there is no additional impact in books of accounts due te the Award. GKEL has challenged the Award under Section 34 of the Arbitration and Conciliation Act, 1996 (Act) before the Hon'ble High Court of Orissa on 15
February 2021, Based on legal advice obtained, GKEL has a good arguable case under section 34 of the Act to challenge the Award and seek setting aside of the same and thus GKEE. is not expecting cash outilow in this
matter. GKEL has in its books made provisions in view of the disputes between SEPCO and GKEL and taken into consideration the Award passed by the Arbitral Tribunal based on generally accepted accounting practices
Irrespective of the heads under which they appear or their nomenclature/heading/titie/namration, etc, such provisions do nol make GKEL Hable tor payment since lizbility is disputed as GKEL has challenged the Awvard before
the Hos'bte High Court of Orissa.

5. GMR Vemagiri Power Generation Limited (' GVPGL'), a subsidiary of the Company is engaged in the business of generation and sale of electrical energy from the gas-based power plants 387 MW situated at Vemagiri. In
wiew of lower supphies / availabilicy of naturzl gas to the power generating companies in Tndia, GVPGL, Is facing shonaga of uatural gas supply. As a result, the GVPGL had not generated and sold electrical energy sinea May
2013 till 31 March 2015. The GVPGL had emerged as a successiul bidder in the auction process organised by the Ministry ol Power and operated on an intermittent basis from August 2015 till September 2016, The Company
has not been aperational since September 2016 GVPGL have ceased operations and have been incurring losses including cash losses on aceount of the aforesaid shortage of natural gas supply.

GVPGL had filed petition claiming lesses of Rs. 4,470.00 million pertaining to capacity charges for loss of revenue on account of unavaitability of the fuel during the period 2005 to 2008, excluding interest, and based on legal
cpinion is contident of recovery of such claims pertaining to period 2006 to 2008 before Andhra Pradesh Electricily Regulatory Commission { APERC'). Over the years, the case was heard for deciding the junsdiction to
adjudicate the proceedings. Duting the year ended 31 March 2019, the Honourable High Court of Andhra Pradesh passed its judgement aud held that the Ceuntral Elestricily Regulatory Commtission {'CERC'Y has the jurisdiction
ta adjudicate the aforesaid claims of GVPGL. Further, during the year ended 31 March 2020, the Andbra Pradesh DISCOMs (' APDISCOMs") appealed againsl, the aforesaid judgement before the Honourable Supreme Court.
The Supreme Court vide its order dated 4 February 2020 diswissed the aforesaid petition of the DISCOMSs and held that CERC wili have jurisdiction to adjudicate the disputes iu the present case and directed CERC to dispose
off the petition filed before it within six manths. The matter is pending to be heard before the CERC as at 31 March 2021,

Additionaily, during the year ended 31 March 2020, in case of GVPGL's Ltigaton with APDISCOMs, wherein APDISCOMS refused 1o accept declaration of capacity availability an Lhe basis of deep water gas ciling that
netural gas for the purpose of PPA does not include Deep Water Gas and cousequent refusal to scheduls power from GVPGL and pay appficable tanfl includmy sapacity charges CERC has passed order dated 28 January
2020, declaring that natural gas for the purpose of PPA lucludes Treep Water Gas. Accordingly, GVPGL is entitled to claim capacity charges from APDISCOMs from October 2016 based on availability declaration for
generation of power on the basis of deep water ges, alony with late payment surcharge.

GVPGI. has calculated 2 claim amount of Rs. 7.413.13 millon for the period from November 2016 till February 2020 for capacity charges. GVPGL has not received any of the aforesaid claims and is contident of recovery of'
such cladms in (ke fature besed on the CERC Order.

The manegement is evaluating various approaches { alternatives to deal with the situation and is confident that Government of India (*Gol™) would take further necessary steps / initiatives in this regard to improve the situation
regarding availability of nawal gas from akemate sources in the foreseeable future, The management of the Company has carred out a valuation assessment of GYPGL during the year ended 31 March 2021 which includes
cerlain assemptions relating 1o avallability and pricing of domestic and imported gas, future teriff, realization of claims for losses incurred in earlier peciods and current period from the customer and other aperating parameters,
whick it believes reasonably reflect the fuuture expectations trem this profect Tha Company will monitor these aspects closely and take actions as are considered appropriate and is contident that GVPGL will be able 1o generate
suBicient profits in future years and meet its financial obligations. Based on the aforementiotted reasons, claims for capacity charges and business plans, the mavagement is of (he view that the Company's investments in GVPGL
of Rs. 5,300 43 Mifion as a1 31 March 2021 is apprapriate The staiutory suditors of the Company have modified thelr Audit Report in this regard

&, Hased on an internal assessment, the Company has determined the fair value of its invetment in Power Exchange India Limited as Nii.
7. Dryring the year ended 31 March 2021 and 31 hMarch 2020, based on its inlernaf assessment with regard to fature operations and valuagion assessment by an external expert, the management of the Company made a provision
for diminution in the value of ils investments incheding loan in certain subsidiaries and joint ventures and has disclosed the samie 45 an “exceptional item” in the standalone financial statements of the Company.

8, Unquoted equity instruments for whick cost has been considered as an appropriate estimale of Bir value as cost represents the best estimate of fair value withir: that range.

9, The Company's carrying value of investments (including investments in cquity share capital and subordinate loan) in GBHHPL is Rs. 5,071.01 million (afier provision for diminution in the value of investment of Rs, 1,237.56
million). GRHHPL I in the process of setting up 130 MW hydro based power plant in Chamba, District of Himachal Pradesl. It has experienced defays in the completion of constroction and incurred casts evermuns and is in
active discussion witlt the lenders to fund the aforesaid overruns, Further, GIL, one of the shareholder, has committed Lo fund the shorttal! in cash flow reguirements, for the completion of constructions and commencement of
cownmercial operations,

The management of the Company is confident of obtaining the requisite funding for completion of constrction, completion of construction and commencement of operations thereol, tying up tor untied power supplies aad
achieving profitability in operations post commencement and accordingly, based o business plan and a valuation assessment carried out by an externat expert during the year ended 31 March 2021, is of the view that the
camrying value of its nvestments in GBHEPL as at 31 March 2021 is appropriate

10. The Company has investments in certoin comparies of GNR Group that are in (he business ol development af highways on build, operate and iransfer modet on annity or toll basis and in DIAL. These investmenls have
been funded by GMR Infrastructure Limited {'GIL") against an agreement to pass on any benefits or losses out of favestment to Gl and has heen approved by the Board of Directors of the Company. Accordingly, such
inveslments are not accounted in the financial statenients of the Company, the details of which ars as below:

a) In equity shares 31 March 2021 31 March 2020

GMR Pochanpalli Expressways Private Limited (GPEPL} 690,400.00 £90,000,00
Delhi Internationat Airport Private Limited {DIAL) 100.00 100,06
GMR Chennai Outer Ring Road Private Limited {GCORRPL) 3.000,000.00 3,000,000.00
GMR Ambala - Chandigarh Expressways Private Limited { GACEPL) 24,222,503.00 24,222 593 00

b} In preference shaves
GCORRPL 1,200,600 1,200,000

Further, pursuanl to the Company's agreement with Tenaga Nasional Berhad {Tenaga} and its affiliate, Power and Energy International (Mauritius) Limited as detailed in nate 12(1), the Compuany is {n the process of
transferring its stake in the abovementioned companies te GIL ar its subsidiartes after obtaining requisile approvals.
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L9

Loans - non current

31 March 2021 3t varch 2020
Secwrity deposil
Unsecured, considered good
Secured deposit with related parties {refer note 29} 1.00 1.00
Secured deposil with athers 0.3 9.33
Total (A) 133 133
Loan and advauces le refated pazties {refer nole 29 and nnte (1} below)
Unseeured, considered good 1,092 67 950,74
Unsecured loans - credit impaired 3500 131.36
Total 1,E27.67 1,092,840
Less: Impairment allowance (allowance for doubtful loans)
Unsecured loans - credit impaired £15.00) {131.36)
Total (B) 1,091.67 960.74
£,094,00 96207
Notes:

1. Also refer note 4¢4), 4{7) and 4(9).
2. Loans are pon-derivalive financial mstraments which generate a fixed or variable interest income for the Company. The carrying value may be affected by the changes in the credit risk of the counter parties.

Other financial assets

Non-current Carrenl
31 March 2021 34 Mareh 2020 31 March 2021 31 March 2020
Unsecured, considered good unless stated atherwise
Non-current bank depasits (refer note 9) 110.16 101,24 - -
Other amounts recoverable {refer note 29) - - 63.58 62,62
Other amounts recoverable which have sigmticant increase 1 credyt nsk - - 29266 27513
Interesl accrued on bank deposits - - 030 240
Application money paid lowards investements {refer note 29} 149.77 139.19 - -
Total 259.93 249,43 356,44 340,75
Less: Impairment allowance on other than trade receivables wiich have significant increase in credit risk - - 292 66 235793
150.93 240.43 63.78 65.02
Non curvent tax assels (net)
31 March 2021 31 March 2020
Advance income tax, including tax deducted ot source {net of pravision for tax) 83,17 84.00
837 34,09
Trade receivables
31 March 202§ 31 Mareh 2020
Unsecurad, considered goed ualess stated atherwise
Receivable from related parties {refer note 29) 7710 4500
77.10 4500

Notes:

1. No trade or afher receivable are due from directors or ather officers of the company either severatly or jointly with any ather person. Nor any trade or other receivable are due from fiims or private companies
respectively in which any director is a partner, a directer or a member.

2. Trade receivables are non-interest bearing,

Cash and cash equivalents

Non-current Currend
31 dlarch 2021 31 Marel: 2020 31 March 2021 31 March 2020

Cash and cash equivatenis

Balances with banks:

- On current accounts - - 583 28.05

Cash on hand - - 0.11 0.06
Total (A) - - 5.0 28.11
Bank halances other than cash and cash equivalents

~ Restricted balances with bank * 1i0.16 101,24
Total (B} 110,16 10024 . B
Amaount disclosed under non-current other financial assets {refer note 6} 11016 101 24 - -
Total (C) 110,16 107,24 - -
Total (A+B-C) - - 5.94 28,11

“Includes margin money deposit {including interest accrued) amounting to Rs. 110,16 million {31 March 2020 : Rs. 101.24 nuillion} against bank guarantee issued in favour of various authorities

Other assets
Nun-currest Current

31 March 2021 31 March 20243 31 March 202§ 31 Mareh 2020
Advances, other than capital advances - - 187 0.28
Prepaid expenses - - 1646 1643
Balances wilh statutory authonties - - 44.73 6.96
Balanees with statwtory aulherities wliich Lave signiticant incraase in eredit risk 45,96 45.859 - -
Total 45,99 45.99 64.16 23.67
Less: Impatrment allowancs on balances with statutory authorities which have significant increase in credit 4599 £5.99 ; }
{refer note 31(1NNBI(H)) - -

- - 6416 13.6%

LTS
A=t
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11 Equity share capiial

a} Authovised shave capital

Equity shares of Rs. 10 each Preference shares of Rs. 10 each Pyeference shaves of Rs. 1,008 each
Number of shaves  Rs. in Million  Number of shaves  Rs, in Million  Nuwwmber of shares Rs. in Million
At § April 2019 4,000,600,000 40,000.00 172,500,000 1,725.00 14,275,000 14,275.00
AL 3| March 2020 4,000,000,000 40,000.00 172,500,000 1,725.00 L 275,000 14,275.00
At 31 Mareh 2028 4,000,000,000 40,000.00 172,500,000 1,725.00 14,275,000 14,275.00
D) Issued equity capital
Equily shares of s, 10 each issued, subscribed and fully paid Number of shares Rs. in Million
At 1 April 2019 3,606,902,694 36,069.03
Al 31 March 2020 3,606,902,694 36,069.03
At 31 March 2021 3,606,902,694 36,069,03

<) Terms [ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs, 10 per share. Every member kolding equity shares thevein shall have veting rights in proportion to their share
of the paid up equily share capital, The Company declares and pays dividend in Indian repees. The dividend proposed by the Board of directors is subject to the approval of the
shareholders in ensuing Annual General Meeting,

In the event of liquidalion of the Company, the helders of equity shares would be entitled {0 receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the sharcholders.

dy Terms/ vights attached to preference shaves

During the vear ended 31 Marcli 2011, the Company issved 13,950,000 compulsarily convertible cumulative preference shares (‘CCCPS') of Rs. 1,000 each. These preference shares
were held by Claymore Investments {Mauritius) Pte Limited, IDFC Private Equity Fund Ifl, Infrastructure Devetopment Finance Company Limited, I[IDFC [nvestment Advisors Limited,
Ascent Capital Advisors India Private Limited and Argonaul Ventures (collzctively called as PE Investors).

During the year ended 31 March 2014, GEL entered into an amended and restated share subscription and shareholders agreement (‘Aniended SSA') with the investors, GIL and other
GMR group companies. The Investors continue to hold 6,900,000 CCCPS in GEL and a new invesior GKFF Capital subscribed to additional 325,000 CCCPS of Rs. 1,000 each
{collectively referred to as 'Portion B securities").

As per the Amended SSA and Share Purchase Apreement {'SPA" between the investors, GEL and other GMR Group Companies, 7,050,000 CCCPS with 4 face value of Rs. 7,050.00
Million ('Partion A Securities’) were bought by GMR Generation Asset Limited ('GGAL") and GMR Energy Projects {(Mauritivs) Limited (GEPML" for a consideration of Rs. 11,691.70
Million. Portion A Securities were convertible into equity shares of the Company as per the terms prescribed in clause 5 of the SPA not later than the date of conversion of Portion B
Securities. CCCPS of Rs, 7,050.00 Million has been considered as 'Other equity’ considering that the Company had agreed to convert Portion A Securities into agreed number of equity
shares.

As defined in the terms of Amended SSA, GEL was to provide an exit to the Portion B Securitics fnvestors within 30 months from last return date {November 29, 2013) at the agreed
price of Rs. 12,786.73 Millior (Iuvestor exit amount’). In case of non-occurrence of Qualified Initial Public offer (QIPO') within 24 months from the last return date, GMR Group were
to give an exil to Portion B Secwities investors at investor exil amount by notifying them the intention to purchase the preference shares within 30 days from the expiry of the 24t
moenth. In case of non-occwrence of QIPO or no notification from GMR proup companies as stated aforesaid, the Portion B Securitics investors had the sole discretion to exercise the
various rights under ciause 10 of the Amended S5A.

During the year ended 31 March 2017, GGAL Lad purchased 449,988 Portion B securities from PE Investors for a consideration of Rs. 857.97 Million. Subsequently, GEL and other
GMR Group Companies had entered inlo Amended and Restated Shareholders’ Agreements with PE investors for the conversion of remaining 3,43(,665 Portion B Securities into
537,659,768 equity shares of the Company. Further, the Company had converfed 7,499,988 CCPS held by GGAL and GEPML into 292,175,223 equity shares of the Company. Pursuant
to such conversion, the Company bas accounted Securilies Premium of Rs. [1,538.45 Million during the year ended March 31, 2017, Further, these PE investors have certain rights on
GIL, whereby GIL is obligated to purchase (he shares of these PE investors as per the Amended and Restated Shareholders' Agreements.

¢) GEL along with other GMR Group companies entered into a Subscription and Shareholders Agreement with Tenaga Nasiona! Berhad (Tenaga} and its affiliate, Power and Energy
[aternational {Mauritius) Limited (Investors’} whereby the investors have acquired a 30% equity stake in a select portfolio of GEL assels on a fully diluted basis for a consideration of
Rs. 19,993.38 Million (USD 300.00 Miliion) through primary issuance of equity shares of GEL. The transaction was completed on November 4, 2016 and GEL has atlotted
1,082,070,808 equity shares to the Investors for the said consideration of USD 300.00 Million. As per the conditions precedent to the completion of the transaction, GEL's investments in
certain erstwhile subsidiaries of GEL were transfeired from GEL to other subsidiaries of GIL and certain borrowings availed by the Company frem GIL. and other GMR Group companies
were novated ta GGAL.

{This space hay been intentionally fefi blank)
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£} Out of the equity and preference shares issued by the Company, shares held by its Jolding company, uitimale company and their subsidiaries / associates are as below:
Shares held by cnlerprises that joinity control the Company and its continuing subsidiaries (Refer note 12{1))

31 March 2021 31 Mareh 2020

GGAL

1,301,531, 41 [ {31 March 2020 : 1,301,531,411) equity shaves of Rs. 1¢ each. 13,015.32 13,015.32
GEPML

150,912,717 {31 March 2020 ; 150,912,717 equity shares of Rs. 10 each. 1,509.13 1,509.13
GIL

440,264,09G (31 March 2020 : 413,266,250} equily shares of Rs. 10 each. 4,402.64 4.132.06

Welfare trust for GMR Group Employees
15,000,000 (31 March 2020 ; 15,000,000) equity shares of Rs, 10 sach 150.00 150.00

Power and Energy International {Maurifius) Limited
1,082,070,808 (31 March 2020 : 1,082,070,808) equity shares of Rs. 10 each 10,820.71 10,820.71

g) Aggregate number of bonus shares issucd, shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding the
reporting date:

31 March 2021 31 March 2020

During the year ended 31 March 2017, 537,659,768 equity shares were allolted by conversion of the 5,880,633 Portion B 5,376.60 5,376.60
Securities, [Refer note 11 {d)}
During the year ended 31 March 2017, 292,175,223 equity shatss were allolted by conversion of the 7,850,000 Portion A 2,921.75 2.921.75

Securities. [Refer aote 11 (d)]

¢h) Details of sharebolders holding more than 5% shares in the Company

31 March 2021 31 March 2020

% holding in % holding in the

Number of shares Number of shares

the class class
Equity shares of Rs, 10 each
GGAL 1,301,531,411 36.08% 1,301,531 411 36.08%
GIL 440,264,090 12.21% 413,266,250 11.46%
Claymore Investments (Mauritius) Pte. Limited 420,416,542 11.66% 447,414,382 12.40%
Power and Energy Intemnational {(Mausitius) Limited 1,082,070,808 30.00% 1,082,070,808 38.00%

As per the records of the Company, including its register of shareholders / members, the above shareholding represents both the legal and the beneficial ownership of shares.

(This space has been intentionally left biank)
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12 Other equity

31 March 2021 31 darch 2020
{a} Capital redemption rescrve
Ralance at the beginning of the year 285.25 285,25
Balance at the end of the year 285,25 285.25
{b) Securities premium account
Balanee at the beginning of 1he year 37.427.02 37.427.02
Ralance at the end of the year 37,427.02 3742702
{c) General reserve
Balance at the beginning of the year 313,05 318,05
Balance at the end of the year 38,05 318.05
(d) Retained earnings
Balance at the beginning of Lhe year (61,232.31) {44,227.61)
Add: Re-measurement gainsi{losses) on defined benefit plans (net of tax, if any) 0,24 (1.13)
Add: Loss for lie year {8,716.23) {16,945.98)
Add: Effect of adoption of Ind AS 116 Leases - {57.59)
Balancee at the end of the year (69,92:48.35) (61,232,31)
(e) Other veserve arising on account of restructuring {refer note L2{1)}
Balance at the begiuning of the year 12,051.84 12,051.84
Balance at the end of the year 12,051.84 12,051.84
‘Fotal (athtotdte) (19,866.19) {11,150,15)

Note:

1.During the year ended 31 March 2017, the Company along with certain GMR Group entities entered into a Subscription and Shaveholders Agreement with Tenaga Nasional Berbad (Tenaga) and
its affiliate, Power and Energy [ntemational (Mawiting) Limited (*lnvestors’) whereby the mvestors have acquired a 38% equity stake in 5 select portfolio of GEL assets on a fully diluted basis for
a consideration of USD 300,00 Million through primary issuance of equity shares of GEL. The lransaction was completed on November 4, 2016 and GEL has allotted equity shares to the [nvestors
for the said consideration of USD 300.00 Million. As per the conditions precedent to the completian of the transaction, GEL’s investment in certain component entities of GEL {excluded entitics)
have been tansferred from GEL te GMR Group companies along with the wansfer of loan payable by the Company to GIL and its other subsidiaries towards discharge of consideration for the
investment i entities transfarred. Pursuant to the above ransaction, compulsory convertible preference shaves issued by the Company to the PE investors and to certain GMR Group entities have
been converted into equity shares.

Pursuant to such restructuring, during the year ended 31 March 2017, the Company has accounted a surplus amounting o Rs. 12,05 1,84 Million which bas been included in Other equity.

Nature and purpose of reserves

Securities preotium
Securities premium reserve is used to record the premium on issue of shares. The reserve can be ulilised only for imited purposes such as issuance of bonus shares in accordance with the
provisions of the Comypanies Act, 2013.

General reserve
Represents amounts transferred trom debenture redemption reserve 1o peneral reserve post redemption of debentures,

Capital redemptien reserve
Capital redewption reserve represents amounts set aside on redemption of shares.

Other reserves arising on nccount of restructuring
As explained in note 12(1).

Retained earnings
Relained earmings are the profits of the Company eamed til date net of apprapriations.

(This space has been infentionally lefi dlank)
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13 Non-current barrowings

Term loans

At Mareh 2021

31 March 2020

Trdian rapee lerm loan from a bank (secured) B 6,169.89 5,779.32

Tndian rupee term loan from a finaucial institution (secured) i 2,333.23 5,534.25

L.oans from related pariies - unsecured (refer note (3) below and note 29) 4,163 97 -

12,669.69 11,314,087

TFhe zbove amount includes

Secured borrowings 8,503.12 11,314.07

Amount disclosed under the head 'other cmrent financial liabilities' (vefer note 16) 1,770,140 (1L214.07)
7,898.95 -

1.8ecured Indian tupee term loan from a bank of Rs.6,169.89 million (31 March 2026; 5,779.82 Million} is secured by way of ficst charge on all long term loans and advances, such that cover of
1.0x of the outstanding facility ameunt is maintained Uwoughout the tenor of the lean, pledge of over 26% sharzholding of GWEL and GVPGL held by the Company, tesidual charge on the
proceeds remaining after the sale of movable fixed assels and current assets charged by other lenders and pari-passu pledge of 26% of shares of GMR Afrport Limited held by GIL. The loan
casties an inlerest rale of 12.80% ta 13.35% p.a. (31 March 2020 : 13.35% to 13.40% p.a) and was initially repayable in 16 unequal quarterly instalments commencing afier 15 menths from the
date of first dishursement. The bank has a put eption for full or part of the facility amount at the end of 36 months from the date of first disbursement and every 3 ntonths thereafter.

With affect from April 2020, the bank had the right to exercize the put option. Forthar, during the year endsd 31 March 2019, the Company had defaulied in the principal repayment and payment
of interest and accordingly, pursuant to the breach of financial covenanis on accounl of delay in repayments of principal and interest, the Company lad classified the entire loan as current a5 a1 31
March 2026,

The pui option has not been exercised by the lender during the year, Further, the Company has negotiated a revised repayment schedule with the Lender during the year in accordance with which
loan of Rs. 4,105.85 million is repayable in 9 equal quarterly instalments starting from Octaber 2020 and loan of Rs. 2,064.04 miilion is repayable in 11 equal quarterly instalments starting from
September 2020, Accordingly, the Company has classified the loan as per the revised repayment schadule agreed with the lender during the year,

2. Secured Iadian rupee tern: foan from a financial institution of Rs. 2,333.23 milfion (31 March 2020 : Rs. 5,534.25 million) which was initially repayable in 6 equal instatments afier fifih year
from the dale of first disbursenent. The loan canies an interest of 12,00% p.a. payable quarterly. The loan is secured by i) exclusive first charge on Basge Mount power plant located at Kakinada,
it) Corporate guarantee of GMR Infrastructure Lintited.

During the year ended 31 March 2020, the Company had defaulted in the principal repayment and quarerly payment of interest. Pursuant te the breach of financial covenants and on account of
defaalt in repayments of principal, the Company had classified the entire loan as current as at 31 March 2020. Further, in case of default of twoe censecutive principal instalments or interest
thereon or any combination thereof, the iender has the right to convert at its option, the whale or part of the defaulted amaunt of the Joan into fully paid-up equity shaves of the Company, at par.
However, no such rights have been exercised by the lender as at 31 March 2021.

During the year ended 31 Mareh 2021, the Company has repaid the overdue amount to the financial institituion and the balance amount is repayable as per the orginal repayment schedule.
Accordingly, the Company has classified the loan as per the repaymenst schedule orignally agreed with the lender.

3, Loan from related parties carries an fnterest rate of 12.25% p.a. and is repayable on the expiry of 3 years from the date of disbrrsement.

4. The period and arnaunt of defxuit as on the balanes sheet date with respeet to shovementioned borrowings azre as follows:

. 31 March 2021 31 March 2020 31.Mm'ch pitral 31 'March 2020
Particulars Nature (Rs. In Million) (Rs, in Million) Period of Default Period of Default
{Mao. of days) (No, al days)
ilndian Rupee term loans from financial institution Payment of principal - 2.034.59 - 116-481
Indian Rupee tenm loans frem financial institution Payment of interest - 104.71 - 0-30
Indian Rupee term loans from bank* Payment of principal 523,93 - 0-90 -
Indian Rupee tenn loans from bank** Payment of interest 137.15 - 0-90 -

*Dut of the abovementioned amount, the Company has repaid principal balance of Rs. 513.23 million subsequent to year ended 31 March 2021,
#+Qut of the abovementioned amount, the Company has repaid interest due of Rs. 68.99 million subsequent to year ended 31 March 2021,

(This spuce has been intentionally lefi blank)
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Summary of siguificant accounting policies and otlier explanatary infarmation for the year ewited 31 March 2021
(Al amounts i Rs. millions unless otlierwise stated)

S.Reconciliation of liabilities avising lvem financing activities pursuant to Ind AS 7 - Cash Nows

The changes in lhe Company’s liabilities atising from financing activities can be classified as follows:

Paiticulars . Qther hinancial
Non-current horrowings Current .
{including current matuvities} barvowings fiabilities: current Tatal

il {intevest accrued)
Balance as at 1 Apyil 2019 1242576 786.02 412.3% 13,627.17
Proceeds from current/ non-current bomowings (including current maturities) - 2,641.98 - 2,641.98
Repayment of current! son-cument borrowings (including current maturities) (1,302.51) (505.40) - {1,307.91)
Interest expense - - 2,082, 71 2,082.71
Interest paid - - 14,588.69) (1,588.49)
Borrowings measured at amortized cost 150.82 - {190.82) -
Balance as at 31 Marcch 2020 11,314.07 2,925,640 715,59 14,955.26
Proceads from current/ non-current borrowings {including current maturities) 4.163.57 349,70 - 5.115.67
Repayment of current/ non-current borrowings {inchuding current maturitizs) {3,244.04) {270.00) - (3514040
Interest expense - - 203208 2,032,058
Interest accrued converled into borrowings* 402.66 - (402 66} -
Interest paid - - (1.261.18) {1,261.18)
Borrowings measurad at anortized cost 3043 - (30.43) -
Balance as at 31 March 2021 12,669.09 3,605,30 1,053.37 [7,327.76

*Tle Company had applisd and obtained eppraval from the bank for 2 memtorum of 3 menths, due to which the interest acerued during the moratorium period witl be repaid o5 per the repayment scheduls agreement vath
the leader.

Current horrowings 31 Mareh 2021 31 darch 2020
L.oans from others {rater note {i)) - 10.00
Loans rem ralaled parties - unsecured refer note {ii) below and note 29) 3,605.30 2,915,560
3,605.30 1,915.60
The above amount includes
Secured borowings - -
Unsecured borrowings 3,605.30 2,925.80

() Short tarm foan from others of Ks. Nii (31 March 2020 : Rs. 10 million) carries an intarest rate of Nil (31 March 2026+ 11.00 % p.a.).
(#) Short term loan Tom related pardies of carries an interest rate of 10,70 % pato 1250% p.a (31 March 2020 1070 Yp.ato [2.25% pa}

Trade payables

31 March 2021 31 March 2020
Total ovlstanding dues of micro enterprises and small enterprises (refer note 3 belew) 939 7.82
Total outstanding dues of creditars other than micro enterprises and snidl nterprises
Trade payables to related parties {refer nate 29) 20,449 19.71
Trads payables - others 98.44 113,81
128,32 L4134
Notes:

1. Includes retention money of Rs. 2061 Million (31 March 2020 : Rs. 16.43 Mitlion). Retention money s payabls on the completion of the conlracts or atter the completion of the defect liability period as defined in the
respective contracts. These payments are kept as retention 10 ensure performance of te vendor obligation and hence are not discounted for present valug of mency.

2, Terms and conditions of the above financial lizbilities:

- Trade payables are non-interest bearing

- For explanations on the Company’s credit risk management pracesses. refer note 34(n{a).

- The dues to related parties are unsecured,

3. The Management is in ¢ process of oblaining confirmations from its venders regarding their registrations under the provisions of the Micro, Small and Medium Enterprises Developrent Act, 2006 (MSMED
Act). Under the MSMED Aci, 2006 which came into force with effect from 02 Qctaber 2006, certain disclosures are required to be made relabng 1o Miero, Smail and Medivm Entiptises. On the basis of information and
records available with the Company, the following disclosures are mads for the amounts due to Micre, Small and Medium Enterprises. Further, in view of the management, the impact of interes!, if any, that may be payable
in accordance with (he provision of the Act are nat expected to be matertal. The Campany has iat received zuy claim for interest from any supplier under the said Act.

3, Disclostsre a5 per "The icro, Small and Medium Enterptises Development Aet, 2006™ 31 Mawreh 2021 31 March 2020
‘e principal amount and the interest due thereon remaining unpaid to any supplier &5 at the end of each accounting year; 939 182

The amount of interest paid by the buyar in terms of sgction 16, along with the amounts of'the payment made to the supplier beyond the appoinied
day during each accounting year:

The amount of interest due and payable for the period of delay in making payment (which have been paid bui beyond the appointed day during the
year) but without adding the interest specified under this Act; . -
The amount of interest accrued and remaining unpaid at the end of 2ach accounting year, and - -
The amount of further inferest remaining due and payable even in the succeeding years, untit such date whien the interest duss above are actually paid

to the small enterprise, for the purpose of allowance of deductible expenditure under section 23 of the MSMED Acl, 2006. . -

Other financial Kabilities

31 parch 2021 31 Masrch 2020
Current matunties of non-current borrowanys (rafer note 13} 4,770.14 {31407
Intarest aceried on borrowings (refer vote 29) 1,053.37 715,59
Advance front vendor against the claim (refer note 31(I1){c)} 161.09 161.09
Accrued safaries and benefils 10.82 541
MNon trade pavables (refer note 4{4)(b)} 910,00 0.54
Finaneial gharantes contracis {refet note 29) 61.93 67.63
6,967.35 12,264,833
Qther liabilities
30 daveh 2021 31 March 2020
Tax deductilile at source payabte 334 511
Other statutory dues 0.17 033
Other fabifities 818 -
419 S.dd
Provision
31 March 2021 31 dlarch 2020
Provision for compensated absenees 169 3.65

369055 . 8.65




GMR Energy Litited

Corporate ldentity Number (CIN): USS110MH1996PLC2T487S

Summary of signilicant accounting policies and odher explunatory information for the year ended 31 daveh 2021
{All amonnts in Rs. millions unless olherwise stated)

19 Revenue fram operations 31 Marel 20214 31 March 2020
Sale of services*

Icome from: maintenance service (vefer note 293 185.30 173.10

18530 £73.10

# The same is recogrised over a point of time.
a) Cantraet Balances:
Trade receivables {refer note 8)

- Cwrent 7710 45.00

b) Centract Liabilities - -

¢) Revenue recognised during the year from the performance obligation satisfied upto previous year {arising out of contract modifications} amounts to Rs Nil.

20 Other income

31 March 2021 31 March 2020
Interest income
Bank deposits 7.84 7.2%
[.ong term investments {refer note 29) - 2104
Notional income o unwinding financial assels (refer note 29) 137.73 9,68
Incomie tax refunds 5.84 0.08
Gain on account of foreign exchange fluctuations (net) - 3,74
Fair value gain on financial insttument at faiv value througls profit and loss - 0.76
Other non operating income 0.29 0,68
Prevision/liability na longer required written back 10.42 4,62
162,42 129.80
21 Employec benefit expenses
31 Maorch 2021 3t March 2020
Salaries, wages and bonus §7.10 346
Contribution to provident and other funds (refer nate 30) 1.50 .39
Gratuity expenses {refer note 30) 0.38 0.12
Staff welfare expenses 0.36 0.16
19,34 33.13
22  Finance costs
31 March 2024 31 March 2020
Interest expense {refer note 29) 1,878.16 2,02745
Other borrowing costs 117.03 42.52
1,595.19 1,069.97
13 Depreciation and amortisation expenses
31 dMareh 2021 31 dMarel 2020
Depreciation of property, plant and equipment (rafer note 3) 0,17 0.36
0.17 0,36
14 Other expenses
31 Mavch 2021 31 Darch 2020
Rales and taxes 0.09 0.23
Legal and professional fees 19.08 25.34
Auditor's renuneration (refer note{i) below) 14,96 18.23
Travelling and conveyance .11 4,89
Directors” sitting fees 3.53 1.58
Pawer and fuel 0.46 1.89
Notiona! expense on medification of financial imstruments (net) {refer note 2%) - 893
Provision for diminution in valus of right of use assat (refer note 31(I)) - 0.84
Impairment allowancs on ether than trade receivables 16.93 3.04
Land lease rentals - 7.82
Miscellaneous expenses 267 3,07
58,23 75.88
(i) Auwditor's remuneration® 31 March 2021 31 March 2020
Audit fee {including fee for audit of consalidated financial statements of the Company including GST} 14.40 12.04
Other services {including certification fzes) 0.30 4.72
Reimbursement of expenses 0.26 1.47
14.96 £8.23
*nclusive of taxes




GMR Energy Limited

Cerporate Identity Number {CIN): USSIT10NH1996PLC274875

Sumumary of significant aceounting policies and sther explanatory information for the year ended 31 March 2021
(All amonnts in Rs. millions unless otherwise stated)

25  Exceptional items

31 Mareh 2021 31 Mareh 2020
Provision for diminution in the value of investiments and logns 5,885.47 14,078.07
Lass on recognition of derivative liability 910.00 -

6,795.47 14,078.07

Breakup:

31 March 2021 31 March 2020
Provision for diminution in the value of investments 5,885.47 14,043,07
Provision for diminution in the vaiue of loans . 35.00
1.0ss on recopnition of derivative Hability 910.00 -

6,795.47 14,078,07
Reconeiliation of provision fer diminution in the valne of pon-current unquated investments
Asat 1 April 2019 3,280.21
Add: Provision for diminution in the value of investments dwing the year i4,043.07
Less: Provision for dindnution in value of investments now wrilten off (24.35)
Add: Reinstatement of provision in overszas subsidiaries 69.05
As at 3F March 2020 17,367.98
Add: Provision for diminution in the value of investments during the year 5,885.47
As at 31 Maveh 2021 (rvefer note 4) 23,253.45
26  Tax expense

Particulars 31 March 2821 31 March 2020
Current incoms tax {including earlier years) (13.80) -

The major cempenents of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the Company at 23.17% (31 March 2020 : 26%) and
the raported tax expense in the statement of protit and oss are as follows:

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

Lass before tax from continuing operations {8,68647) (16,109.72)
1.oss before tax from discontinued operations (43.61} (836,26)
Accounting foss before income tax (8,730.08) {16,945,98)
At India’s statutory income tax vate of 25.17% (31 March 2020 : 26%4) (2,197.38) {4,4035,95)
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Unrecognised deferred tax on unabsorbed losses 2,197.36 4,405.95
Tax impact of earlier year items {13.80) -
Tax expense (13,80) -
Mote:

13 The Company has carty forward business losses of Rs, 22,765.61 million that are available for off setting for 8 yeats against future taxable business profits, unabsorbed depreciation of
Rs. 5,688.72 million that is available for off setting for indefinite period and capital lossess of Rs. 15,797.72 miilion that are available for off setting of 8 years against future Jong term capital
aains, The ahovementionsd losses wili expire between the assessment years 2022-2023 to 2029-30, The Company has not recognised deferved tax asset in respect of the abovementioned
business losses, unabsorbed depreciation and capital losses and certain other temporary differences since it is not probable that taxable profit will be available against which the deductible
temporary differences can be utilised.




GNR Energy Limited

Corporate Identity Number (CIN): USSEOMHI996PLC274875

Sununary of significant accounting policies and ether explanatory information for the year ended 31 Mareh 2021
(Al amounts in Rs. millions unless otherwise slaled)

27  Discontinued operations

i) During the year ended 31 March 2017, the Company had eatered into memarandum of enderstanding for the sale of jts Barge Mounted Power Plant losated at Kakinada, however the
sale was not completed. The Company continued to look for buyers and accordingly had disclosed the same as discontinued opevations at the expected realisable vatue. Duving the
year ended 31 March 2028, the Company entered into a Sale and Purchase Agreement to sell Barge Mounted Plant for USD 15,50 million, Based on the revised management
astimate, the transaction is expeeted to be concluded by 30 June 2021. Based on the realisable value as per the agreement, the Company had made a further provision towards
impairment of Rs Mil {31 March 2020 : Rs. 765.00 million) towards its plant and machinery during the year and had disclosed as exceptional item from discontinued cperations.
Based on the aforesaid agreement, the management is of the view that the carrying value of the property, plant and equipment of Rs, 1,120.25 willion as disclosed under Groups of
assets classified as held for sale as at 31 March 2021 is appropriate.

ii) During the year ended 31 March 2018, the board of directors of the Company approved the plan to divest the Company's stake in HHCPL. Furiher, during the year ended 31 March
2019, the Company had entered into a securities purchase agreement for divestment of it’s equity stake {in HHCPL for a consideration of USD 35.3¢ miflion. The Company kad
completed transter of 6.61% of its stake as on 31 March 2019 and the transfer of balance 3.39% was completed during the year ended 31 March 2020. Accordingly, duting the
previcus year, the Conrpany had disclosed profit of Rs. Nit on transfer of balance stake (31 March 2020 : Rs. $7.74 mitlion) as exceptional item from: discontinued operations.

Lass from discontinued eperations 3 Mareh 2021 31 March 2020
Incame

Other income 3.45 10,35

Total income 8.45 10,35

Expenses

Sub-contracting expenses 16.40 1.28

Stores and spares consumed 081 041

Employze benefit expenses 4,85 4.96
Finance costs 19.23 4339
Other expenses 11.57 42.69
Tetal expenses 52.06 9471

Less befere tax expenses and exceptional items {43.61) (84,36)

Exceptional items

a1 Protil on sale of subsidiary (refer note 27 (ii)} - 37.74
1) Provision for diminulion in value of right of use asset {refer note 31(1)) - (44.64)
c} Provision for dimunition in value of property, plant and eguipment (refer note 27 {i}) - (7635.00)
Loss from discentinued operations befere tax expenses (43.61) {836.26)
Tax expenses of discontinuing operations B -
Loss from discontinsing operations (V1) (43.41) {836,26)

The details of assets/dispasal group classitied as held for sale and Habilities associated therelo are as under :

31 Mareh 2021 31 March 2020
Groups of assets classified as lield for sale
Property, piant and equipment (refer note 27(1)) 1,120.25 1,120.25
Capital work in progress 24297 5171
Tnventory {stores, spares and components {net of provision of ventory of Rs.i57.14 Million (31 March 2020 : Rs.i57.14 0.38 0.26
Millien)
Others financial assets 5.52 9.24
Other current assets - 17.11
Total 1,369.12 1,198,357
Lialilities associated with Groups of assets classified as held for sale
Trade payables 21081 263 .81
Provisions 128.67 104,14
Lease liahilities (refer note 31{1)) 192,83 110.30
Other financial liabilities . 25.82 4047
Advance against sales consideration 466,60 27789
Total 934,73 798.61
Net assets divectly associnted with held for sale 434,39 399.96

ARNDIG
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Corporate Identity Number (CIN): USSHOMHI1996PLC274875

Summary of significant accounting policies and other explanatory information for the year ended 31 Mareh 2021
(All amounts in Rs. millions unless othenvise stated)

28  Larnings Per Share ('EPSY)

Basic EPS is caloulated by dividing the loss for the year atiributable to eguity shareholders of the Company by the weighted average number of equity shares

Diluted EPS is calculated by dividing the profit atiributable to equity sharehoiders (after making adjustments for convertible securities) by the weighted average
number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of ali the dilutive
potential equity shares into equity shares. However, there are no such convertible securities issued by the Company and hence the diluted EPS is equal to the basic

EPS.

Particulars 31 March 2021 31 March 2020
Face value of equity shares (Rs, per share) 10 10

Weighted average number of equily shares used for computing earning per share (basic and dituted) (refer 3,606,902,6594 3,606,902,654

note t1)

Loss from continuing operations as per statement of profit and ioss (Rs. in Millions) (8,672.67) (16,109.72)
Loss from discontinued operations as per statement of profit and loss (Rs. in Millions) {43.61) (836.26)
Loss from continuing and discontinuing operations (Rs. in Millions} (8,716.28) (1694598}
EPS for continuing operations - Basie and diluted (Rs.} (2.40) {4.47)
EPS for discontinued operations - Basic and diluted {Rs.) (0.01) (0.23)
EPS for continuing and discontinued operations - Basic and diluted (Rs.) (2.42) (4.70)

(This space has been intentionally lefi blank}




GMR LEnergy Limited

Corporate [deutity Number (CIN): USS110MH1996PLC274875

Sununary of significant accounting policies and other explanatory information for the year ended 31 March 2021
{All amounlts in Rs. millions unless otherwise staled)

29 Related Party transactions :

) Names of related parties and naturc of related party relationship

(i) Enterprises that jointly controt the Company OMR Enterprises Private Limited {GEPL)

GMR Iafrastructure Limited {{GIL)

GMR Generation Assets Limited ('GGAL")

GMR Energy Projects {Mauritius) Limited (GEPML")

Tenaga Nasionat Berhad ('Tenaga')

Power and Energy International (Mauritius} Limited { PEIML")
(i) Transactions with subsidiaries and joint ventures of|GMR Coastal Energy Private Limited {GCEPLY)*

enterprises that jointly control the Company (GMR Kakinada Energy Private Limited ({GKEPL')*

Celehi Delhi Cargo Terminal Management [ndia Private Limited {{CDCTM")
GMR Chhattisgarh Energy Limited (GCEL" (till July 26, 2019)
GMR Genco Assets Limited {GENCO")*

GMR Energy Trading Limited (GETL)

GMR Power Corporation Limited {GPCL"Y*

GMR Rajahmundry Energy Limited (GREL")

Raxa Security Services Limited {'RSSL”)

(i) Enterprise where key management personnel exercise
significant influence and where transaclions have taken place|GMR Varalakshmi Foundation (‘GVE")
during the year / previous year.

(iv) Key managerial personnel ('KMP') Mr.Srinivas Bommidala, Vice Chairman and Director

' Mr.GBS Raju, Director (resigned w.e.f 26 July 2019)

Mr. Madhva Bhimacharya Terdal, Director

Mir. Srinivasachar{ Rajagopal, Independent Director {w.e.f 30 September 2019)
Mr. Ramakrishna Rajasekharan Nair, Independent Director (till 30 September 2019)
Mrs. Meena Lochani Raghunathan, Director (1l 15 August 2020)

Mr, Azman Bin Mohd, Director {till 17 April 2019)

Mr. Bimal fayant Parakh, Independent Director

Mr. Satish Kumar Mandhana, Nominee Director (till 24 September 2019)
Mr.Nazmi Rin Qathman, Nominee Director

ir. M. Ramachandran, Independent Director (w.e.f. 30 September 2019)

M. Mohd Shahazwan Bin Mohd Harris, Nominee Director (w.e.f 30 September 2019)
Mr.G. M. Rao, Chairman and Director (w.e.f. 15 August 2020)

Mr Kiran Kumar Grandhi, Director (w.e.f. 15 August 2020)

Mr.Siva Kameswari Vissa, Director (w.e.f. 15 August 2020)

Mr. Manoj Kumar Singh, Chief Financial Officer

Mr. Ashis Basu, Chief Executive Officer

Mr. Sanjay Barde Narayan, Chief Executive Ctticer

Mr. Sanjay Kumar Babu, Company Secretary (w.e.f. 24 September 2019}

Mr. Rajeev Kumar, Company Secretary (till 26 July 2019)

Mr. R § 8 L N Baskaradu (w.e.f 30 September 2019 tifl 15 August 2G20)

1. Refer note 32 for the details of subsidiaries and joint ventures,
*These companies have been merged with GMR Generation Assets Limited w.e.l'3 April 2020,
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(Al anounts in Rs. millians unless otherwise stated)
29 Relawed parly transsetions

by Sunimary of {ransactions with the above related parties is us fllows:

ificant accaunting palicies and orher explanatory infurmagion for the year ended 3 daech 2028

Sl No

Particulars

For year owiled

31 March 2021

31 #larch 2020

1 fIncome (rant supply of operationad and magitenancs contract

- GWEL

b

Iiterest income on fong term investnents in related parties
—-GETL

[

Notiaal income an unwinding (mancial assets- [eans
- GKEL

— GBHHPL

— GRSPPL

T

Nottanal inconte on unwinding (ancial assets- corporale guaranics
—GWEL
- GKREL

Loge fees
~ GEPL Rs. 1,126 (31 March 2020 : Rs. 1,120}

o

Donations given
- GVF

~

Wanagenient fees (cross charges)
-GIL

=

Inferest expenss on loan laken
—~GIL

—GGSPPL

—GEPL

~GETL

—GGAL

=

Motional expernse on modification of financial instrument
—GBHHPL

=

Sthiare application money paid
— GEML

{1 Investnemt W preference shares - share application imoney ollotied
—GEML

12{Conversion of tercorporate deposit inte equity shares
— GBHHFL

o

Comversion of investment in additional equity inte equity shares
- GBHHPL

=

Sale of investments in equity shares
—HHCrlL

oy

Sale of investnent in share application maney
—~HHCPL

=

Inter corporate deposil Junsecurad loan given
— GRHPL

- GCSPL

— GBEPL

— GRSPPL

- GBHEPL

- GVPGL

- GMELL

— GINPCL

2 Inter corporate deposit funsceured loan refunded
— GBHPL

- GCSPL

— GBEL

—GVPGL

—GETL

185.30

9631
kAT

120
158

0,04

078

39138
84.43
PR
i3.62

49.77

13919

191
4.20

3023
013
DALY

978
195

173,143

LM

#4.73

113

121
1.59

D00

004

13261
B466
33

393

139.19

396

3131

134.39

1314

RAH

4493
11,32

213
LI

3.00
66282

{This space has been intentionadfy left blank)




GMR Enerpy Limited
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Summary af significant accounting polic

{Allamounts in Rs. millions unless atherwise sted)

s anel ntier explanatary isformation for the year ended 31 March 2611

Sl Ny Particulars For year endead
31 March 2023 31 March 20201

{§]Conversian of inter corporale deposit inte investmients in additional equity

- GAHPL L9t 2383

- GVPOL 5025 24474

— GRSPPL - 1.37

—GBEPL - 366

— GBHHPL - 3040

-~ GCSPL 420 -

- GINELL 013 -

—GINPCL 010 -
19| Unsecwed loan availed

- GETL 4470 -

—GGAL 25500 -

—GEPL - 3900

—GIL 431597 2.592.9%
204 Unsecured foan repaid

~GETL 260,00 -

~GEPL - 300

-Gl - 166,40
21| Security deposit-refunded to the Company

—RSSL - 5.4
22iReimbursenient of expenses on behatf ol

—GKEL - 2150
23 [ Pravision for dinisution in value of investneats

-~ OKEL 1.136.38 iNA8000

- GBHPL 20055 1 492.00

- GWEL 3,059.90 1943.50

- GBHHPL 114382 -

~GBEL - 41.70

-~ GRSPPL - 19,37

= GINPCL 0403 1.33

~QINELL 0.2l 110

-« GCSPL +.20 .30

—GVPGL JIR2E -

- GEML - 3510

- GMEL - 030
24| Proviston for bad and doubtful loans credit impaired

—GINELL - 189

-~ GMEL - 030

-~ GRSPPL - 998

=~ GINPCL - 324

—GCSPL - 1919
24| Provisian for dintinution in valoe of investments now written off

—RCMEPL - 25
25 [Impainnent aBowance ou spplocation mancy made now written ofT

- RCMEPL - 2.8
26| Corporate guaranles issoed

- GUKPL 37238 -

tHins space hax been huawtionally lefl blank)
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ary of stgnificant aceounting policies und vther explanatory Iformation for the year ended 31 March 2021
(Al mnowmits iy Rs, neillions wnless otherwise stated)

Sumy

€1 Dutstuling batance at the year end
51, Na Particulars Yor year ended
31 March 2021 31 March 2020
1| Trade receivable - currant
- GWEL AL 45,00
2| Securiiy deposit - nou-current
—CRCTM 140 L0
3| Trade payable - currend
— GEPL (Rs. 1,180} nag [{§14]
- GIL 49 12.71
* Non-carrent investments {inclading additional equity of subsidiaries and joint vantures on account of fair valuation of loans, debenlures, praferance shares and guarantess) {refer note (v) below)
- GVPGL 3.800.63 668,66
— GBHPL 306229 3,260.80
- GWEL 146,00 10,103,590
—GGSPPL .7 .77
—{KEL 10,925,735 1208213
— GBHHPL LITAT 592439
—GTOM 025 025
—GEML 139.05 B
- 4ETL M6 140,60
5| Loaus - non-current (refer note {vi)}
— GRHHDL 29482 23887
—GhEL 79785 0187
6| Unsecured foanstimer comporate deposit,which have significanl increase in credil risk - non-current
—GENCO - 43,78
~GREFL - 831
~ GMEPL - 1049
— GRSPPL 998 v.98
-GCSPL 19.19 13.19
-~ GINPCL 3% 334
- GCEPL - 3178
- GMEL ! 050 0.50
- GINELL 199 1.99
7| Application money paid 1owards investmenl - pon~surrent, considered pood
~GEML H9.77 138,19
8| Other amounts recoverabile
=~ GGal 539.65 -
9| Unsecured corrent borowings
—GGSPPL PRY.2 789.02
-GlL 2.470.58 212633
—GGAL 23500 -
— GETL 8470 -
T0fUnseeured non current borrowings
—GIL 4.165.97 -
i L Iuerest oecrued on bomrowings
— GGSPPL 34632 14223
—GGAL 18.13 -
~GlL 751 3949
- GETL, 333 -
12| Financtal gurantee contzacts - cwrment
—{OKEL 38.72 63,21
- GWEL 32 441
13| Pledge of deposit for bank guarantee issued on behalf of Subsidiary
— GBHHPL 1936 19.36
14| Carporate guaruuee outstanding
— QUKPL 37738 -
- GWEL 73000 730000
—GREL 6.000.00 6.000.00
13} Bank guarantes cutstanding
— GBHPL 188.20 138.20
a4} Remunaration paid to ey munagerial personnel §
For the year ended 31 darch 2021 For (he year ended 31 dMuarch 2020
Delait of KMP Short {erm emphiyee . Shovt term empinyee .
benelits® Siding fees benefits™ Sitting fees
hlr, Srinivasachari Rajogopal - 0,43 - 0.32
hlz, Ramiakristura Rajasekharan MNair - - - .09
hIr. Bimaf fayant Parakh - 0.38] - 47|
K. Satish Kumar Mandhana - - . 12
Mr. M Ramachandran - .41 - 319
MR S S LN Baskeradu - 209 - 19
Mr. Arzman Bin Mohd - .71 - -
hr.MNazmi Bin Oathman - 86 - -
wrMohd Shaliawewan Bin Mobd Harris - (3% . .
iir.Siva Kameshwari Vissa - 0.2 - -
Mr Sanjay Babu - Company Secrelary 1.93, - L1 -
Mr.\anoj Kumar Singh - Chiel Financial Officer 307 - 326 -
Mr. Rajeev Rumar - Company Secretary - - 187 -

*The remuneration to the key managerial personnel does not inilnde the provisions Ter gratuity and leave benefits, as tey are determined on an actuarial basis for the Company as a whele.

Notess

(i) The above information hns been determined 1o ke extent such pasties have been identified on the basis of information provided by e Company.
(i} Raler note 4 o noa-current investneat.

(iiiy The Company has provided sevurity by way of pledge of investment for Iowis laken by certain Company (refer note 31006V}

(iv) Enterprises that jointly control the Company has securitised certain assets lonaeds the borowing facilities of the Company.

£} Non-current investotents are net off provision fer diminution in the value of favesunents.

i) The maxinun outstanding lialance at any time during the year is Rs. 4.10%.16 million for GKEL and Rs. 1,794.26 miltion for GBEHHPL tamaunts are exclusive of non cash adjustments)
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a)

b)

Employee benefits

Defined contribution plan

Contribution to provident and other fimds included under employee benefit expense {note 27 and 27) are as below:

31 March 2021

31 Mavch 2020

Contribution to provident and pension fund 1.26 [WE
Contribution to superannuation fund 0.80 0.77
Total 2.06 1.91

Defined benefit plan

‘The Company has a defined benefit pratuity plan. Every employee who has completed five years or more of service gets a ratuity on departwre ai 15 days salary (based on last drawn basic} for

each compleled year of service.

The scheme is funded by way of a separate imevocable Trust and the company is expected to make regular contributions to the Trusl. The find is managed by an nsurance company and the
assets are invested in their conventional group gratuity product. The fund provides a capital guarantee of the balance accumulated and declares interest periodicaily that is credited to the fund
account. Although we know that the fiund manager invests the funds as per products approved by [nswance Repulalory and Development Authesity of India and investment guidelines as
stipulated under seetion 101 of Income Tax Act, the exact asset mix {s unknown and not publicly available. The Trust assets managed by the fund manager are highly liquid in nature and we do
not expect any significant liquidity risks. The Trustees are responsible for the investment of the assets of the Trust as well as the day to day adainistration of the schene.

The following tables summarise the components of net henefit expense recognised in the statement of profit or loss and the finded staws and amounts recognised in the standalone balance sheet

for gratuity benefit:

i. Net employee benefit expenses (recognised in the statement of profit and lass (note 21)):

Partculars

31 Mareh 2021

31 Marceh 2020

Cwvent service cost 0.39 0.28
Net {nterest cost on defined benefit obligations {0.01) {0.16)
Net benefit expenses 0.38 0.12

ii, Remeasurement (gains) / loss recognised in other comprehensive income:

Particulars

31 March 2021

31 March 2020

Actuaria! (gain)/toss on obligations due (o defined benefit obligations experience (0.28) 0.75
Actuarial (gain)foss on ebligations due to defined benefit obligations assumption changes - 0.34
Actuarial {gain)/loss avising duving the year (0.28) 1.0%9
Retwrn on plan assets lesser than discount rate 0.04 0.04
Actuarial {gain)/foss recognised in otlier compreltensive income (0,24) L.13

Balance sheet

iii. Net defined benefic asset/ (liability):

Particulars

31 iMarch 2021

31 March 2020

Defined benefit obligation 3.4 6.17
Fair value of plan assets 5.96 6.23
Plan asset .22 0.06

iy, Changes in the present value of the defined benefit obligation are as follows:

Particulars

31 March 2021

31 March 2020

Opening defined benetit obligation 6.17 304
Cuwirent service cost 0,39 0.28
Lnterest cost 0.40 8.23
Transferred {to) / from group companies (2.30) 1,54
Actuarial {gain)loss on obligations ¢lue to defined benebt abligations experience {0.28) 6.75
Actuarial loss on obligations due to defined benefit obligations assumption changes - 0.34
Benefits paid (0.64) {C.11}
Closing defined herefit obligatien 3.74 6.17

v. Changes in the fair value of the plan assets are as follows:

Particulars 31 March 2021 31 March 2020
Opeuing fzir value of pian assets 6.23 444
Expected retmm on plan asset 040 .38
Contributions by employer 0.01 0.01
Transferred from group companies - 1.54
Benefhits paid (0.64) (.11
Return on plan assels lesser than discount rate (0.04) (0.04)
Closing fair value of plan assets 5.96 6.23
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vi. The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Purticulars 31 March 2021 31 March 2020
Investments with the insurer 100% 100%
vii, The principal assumptions used in determining gratuity obligation for the Company’s plans are shown helow:
Particulars March 3L, 2021 Mareh 31, 2020
Discount raie 6.80% 6.80%
Salary escalation 6.00% 6.00%
Employee tumnoyer 5.00% 5.00%
Mortality rate Indian Assured Indian Assured
Lives Mortality Lives Morality
(2006-08) (2006-08)
{medified) Ult (modified) Ult

Naotes:
i) Plan assets are filly represented by balance with the Life Insurance Corporation of India,

ii) The long term: estimate of the expected rate of return on fund assets has been amived at besed on the prevailing yields on (hese assets. Assumed rate of refurn on assets is expected to vary

from year to year reflecting the returnis on matching government bonds.

i) ‘The estimates of future increase in compensation levels, considered in the actuarial valuation, have been taken on account of inflation, seniority, pronation and other relevant factors such as

supply and demand in the employment market.

iv) Plan Characteristics and Associated Risks:

The Gratuity schesse is a Defined Benefit Plan that provides for a lump sun: payment made on exit either by way of retirement, death, disabitity o voluntary withdrawal. The benefits are defined
on the basis of final salary and the peried of service ané paid as lump sum at exit. The Plan desim: means the visks commonly affecting the liabilities and the financial results are expected to be:
a. Tnterast rate risk : The defined benefil obligation calculated uses a discouml rate based on government bonds. 1t bond yizlds fall, the defined benefit obligation will tend to increase

b, Salary inflation risk : Higher than expected increases in salary will increase the defined benefit obligation

¢. Demographic risk : This is the risk of varability of results due to unsystematic nature of decrements that inciude mortality, withdrawal, disability and retirement. The effect of these
decrements on the defined benefit obligation is not straight forward and depends upos the combination of salary increase, discount rate and vesting criteria. It is important not to overstate
withdrawals because in the Anancial analysis the retirement benefit of 2 short career employee typically costs less per year as compared to a long service employes.

viil. A quantitative sensitivity analysis for significant assumption as at 31 March 2021 and 3§ March 2020 are as shown helow:
Empact on the defined benefit obligation
Discornt rate

31 March 2021 31 Mareh 2021

Eftect due to 1% increase in discount rate (0.23) 0.42)
Effect due to [% decrease in discount vate 0.27 0.48
Attrition rate

Effect due to 1% increase in attrition rate
Effect due to 1% decrease i attrition rate
Salary escalation rate

Effect dus to 1% increase i salary increase rate 0.:8 .23
Effect dug to 1% decrease in salary increase rate {0.19) (€.25)

0.03 089
(0.03) .10

The sensitivity analysis above have been determined based on method that extrapolates the impact on defined benefit cbligation as a result of reasonable chanae in key assumptions oceurring at
the end of the reporting periad,

ix. The following payments ave expected benefits payments in fubure years:
Particulars

31 Mavel 2021

31 March 2622 1.51
31 March 2623 0,16
31 March 2024 0.18
31 March 2023 0,20
31 March 2026 0.22
31 March 2027 to 31 March 2031 147

Particulars 31 March 2020

31 March 202 0,42
31 March 2022 1.72
31 March 2023 0,39
31 March 2024 0.41
31 March 2025 0.43
31 March 2026 to 31 March 2030 2,79

The average dwration of the defined benefil plan abligation at the end of the reporting period is 10 years (31 March 2020 : 10 years).
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31 Commitments and Contingencies
I Leases

Lease: Company as lessee

The Company Las oblained land and office premises on operating lease having a term of 29-30 years and 11 months respectively and are renewable as mutually agreed
between the parties. There is no escalation clause in the lease agreement pertaining to office premises, however there is an escalation clause of 5% after every 3 years in the
land lease agreement .There are no subleases.

Set out belaw are the carrying amounts of right-of-use assets recognised and the movements during the period:

Particulars Amount
Asat 1 April 2019 45.48
Additions -
Impairment (refer nole 3 and note 27) (45.48)
As at 31 March 2020 .

As at 31 March 2021 R

Set out below are the carrying amounts of lease liabilities and the movements during the period:

Particulars Amount
Asat 1 April 2019 -
Additions 103.07
Accretion of interest 11.34
Payments during the year .
As at 31 March 2020 114,41
Additions -
Accretion of interest 11.54
Adjustiments during the year {15.05)
As at 31 March 2021 106,90
Current

Continuing operations 0.54

Diseontinued operations 102.33
Non-carrend .53

The following are the amounts recognised in the statement of profit or loss:

Particulars 31 March 2021 31 Marels 2020

Provision for diminution in value of right of use asset - 45.48
Interest expense on fease liabilities 11.54 11.34
Expense relating to shori-term leases (incleded in ether expenses) 3.0% 10.72
Total amaunt recognised in profit ar loss 14.63 67.54

Information about extension and termination options

Right of use assets Office premises
WNumber of leases 2
Range of remaining lerms (in years) o-17
Average remaining lease term (in years} 13

Number of leases wilh exlension option -
Number of leases with termination option -

The maturity analysis of tease liabilities are disclosed in note 34.

IT Contingencies

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such claims and assertions and monitors the legal
environment on an ongoing basis with the assistance of external legal counsel, wherever necessary. The Company records 2 liability for any claims where a potentizl loss is
probabie and capable of being estimated and discloses such matters in its financial statements, if material, For potential losses that are considered possibie, but nol probable,
the Compary provides disclosure in the financial statements but does nof record a liability in its accounts unless the loss becomes probable,

The following is a description of claims and assertions where a potential foss is possible, but not probable. The Company believes that none of the contingencies described
below would have a material adverse effect on the Company’s financial condition, results of operations or cash flows.

A, Contingent Liabilities

a, Parficulars
- Carporate guarantees (refer note 29)

- Matters relating to income tax under dispute

31 March 2021

3] March 2020

- Bank guarantees (refer note 29 lor related party portion)

7,127.38
2,236.28
52.71

8,350.00
3,502.66
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Others in addition to (a) above

I During the year ended 31 March 2012, the Compuny received an intimalion frem the Chief Electrical Inspectorate, Government of Andhra Pradesh (*GoAP”), whereby
GoAP had demanded electricity guly on generation and sale of electrical energy amounting to Rs. 110.62 Million calculaled al (he rate of six paise for each electricity unit
generated by the Company for the period from June 2610 to December 2G11.

Based on an internal assessment and a legal opinion cbtained by the Company, the management is confident that the provisions of Electricity Duty Act and Rules, 1935 ia
respect of payment of electricity duty are not applicable to the Company and accordingly, electricity duty Hability of Rs, {46.11 Million {31 Mareh 2020 : Rs. 146.11
Miltion) for the period since June 2010 has been considered as a contingent Hability as at 3t March 2021 and accordingly no adjustments have been made to the standalone
firancial statements of the Company lor the year ended 31 March 2021

¢. GEL had entered into a Power Purchase Agreements {'PPAs) with Karnataka Power Transmission Corporation Limited for supply of energy during the period December
15, 1997 1o July 7, 2008. GEL had a Fuel Supply Agreement {‘FSA’} with a fuel supplier towards purchase of Naphtha for generation of electricity during the
aforementioned period. The FSA provided for payment of liguidated damages to the fuel supplier in the event there was a shertfall in the purchase of the annual guaranteed
quanltity.

During the vear ended 31 March 2013, GEL received a demand towards liquidated damages amounting to Rs. 2,961.64 Million along with an interest of Rs. 53.54 Million
towards [ailure of GEL to purchase the annual guaranteed quantity for the period from 2§ November 2001 to 6 June 2008 under the erstwhile FSA. GEL had disputed the
demand from the supplier towards the aforementioned danmges. Further, GEL has filed its statement of defense and counter claim amounting to Rs. 359.62 Million along
with interest at the rate of 18% p.a.

The matter was under arbiiration. During the year ended 3t March 2017, the Arbitration Tribunai issued its arbitral award directing the fuel supplier to pay Rs.322.10
Million to GEL towards its counter claim filed by GEL and rejected the claims of the tuel supplier. Subsequently, the fuel supplier filed an appeal hefore the District Civil
Court of Bangalore for setting aside the entire arbitration award. The tuel supplicr has also filed an interim application under Section 36 of the Arbitration and Conciliation
Act for grant of interim stay on execution of the Arbitration award. The District City Civil Court vide its order issued the stay order on the operation of the Arbitration Award
on furnishing of a bank guarantee by the fuel supplier equivalent to 50% of counter claim amount. Fuel supplier has filed writ petition before Karnataka High Cour for
selting aside the interim stay order daled 4 March 2017. Karnataka higl court has dismissed the objection petition. GEL has filed execution petition before Delli High Court
for execution of Arbitral award, the outcome of which is awaited,

Fuel supplier has filed an appeal before Bangalore High court against the order passed by the District Civil Court. Hon’ble High Court, ordered stay of the Award subject to
Fuel supplier depositing 50% of the Award amount. Hon'ble High Court has allowed GEL to withdraw the amount en furnishing BG of equivatent amount, Company has
filed application for permission to withdraw amount upen submission of Corporate Guarantees. During the year ended 3| March 2020, High court aliowed the Company’s
Application with the condition that Group give Affidavit-cum-Undertaking to slate that it wilt not encumber/sel! its land affered as security, till the disposal of the Appeal of
fuel supplier.

Further, based on submission of two Corporate Guaraniee copies by GEL and GGAL and Afiidavit of undertaking by GBEL the court had perniitied GEL to withdraw the
amount which has been deposited by the firel supplier on a condition that GEL shall re-depasit the aforesaid amount before the Court, within a time frame to be stipulated by
the Court at the time of fina} disposal it the fuel supplier is suceesstul in the appeat. The amount withdrawn by the Company has been shown as payable under other
financial liabilities.

The finai outcome of the case is pending conclusion. However, based cn its internal assessment and a legal opinion, the management of the Compauy is confident that the
claim of the fuel supplier lawards such liquidated damages is not tenabie and accordingly no adjustments have been made to the standalone {inancial statements of the
Company and the claim from the fuel supplier bas been considered as a contingent liability.

d. Also refer note 4(4)(b) and 4{4){c).

e. Also refer note 4(3).

f. GEL bhad entered into Technical Service Agreement (‘TSA’Y and Parts and Repair Work Supply Agreement ((PRWST') with General Electric International Inc. and its
affitiates (coilectively referred as ‘GE') for scheduled maintenance of gas turbines in gas based power plants. GE has raised invoices on the Company as per the terms in the
agreement, which are outstanding as at date, The Company has not paid the liability in contravention with Master Circular issued by the Reserve Bank of India ("RBI’) on
Import of Goods and Services dated ! July 2014 {as amended).

During the year ended 31 Mareh 2020, GE served demard nolice under section 8 of the Insalvency and Bankruptey Code, 2016 of India demanding payment of outstanding
amount. Pursuant to the above, the Company and GE, entered into a settiement, wherein the Company bas agreed to pay the outstanding dues amounting to USD 2.16
million to GE as per the proposed payment plan mentioned in the settlement agreement. [n case the Company fail to make payment as per the agreed schedule, the Company
agreed to pay additional interest as per the TSA. On 18 July 2020, GE approached International Coust of Arbitration of the [nternationat Chamber of Commerce {ICC) by
filling Emergency Application under [CC Arbitration Rules against the Company. The Emergency Arbitrator, having jurisdiction to adjudicate a contract aggregating to USD
0.89 million between 1he Company and one of the affiliate of General Electric International Inc., vide its erder dated 3 August 2020, directed the Company to pay USD 0.89
mitlion te GE. During the year ended 31 March 2021, the Company, in accordance with the order of the emergency arbitrator and approval of the RRI (as per whick no
penaity er delay fee was charged), has paid USD 0.89 million to GE. The Company is in the process of fiiling the application with the RBI for condonation of delay and for
approval of payment of remainirg amount of USD 1.27 miltion and henee no adjustments have been made in these standalone financial statements.

During the year ended 31 March 2021, the overseas vendors had initiated arbitration proceeding towards recovery of such overdue payable, which is pending in the Arbitral

Tribunal of International Court of Arbitration of Internationai Chamber of Commerce.

g There are numerous interpretative issues relating to the Supreme Court (SC) judgement on Provident Fund dated February 28, 2019. As a matter of caution, the Company
has made a provision on a prospective basis fram the date of the SC order. The Company will updale its provision, on receiving further clarity on the subject.

(This space has been intentiona!ly lefi blank)
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h. The Government of Kamataka vide its Order No. EN 54¢ NCE 2008 dated January 1, 2009 (‘the Order’) invoked Section |1 of the Electricity Act, 2003 (‘the Electricily
Act'y and directed the Company to supply power to the State Grid during the period 1 January 2009 to 31 May 2009 at a specified rate. The period was subsequently
extended up to 5 June 2009 vide Order No. BN 323 NCE 2009 dated 22 September 2009. The Company had a contract with a buyer tilt 31 Januvary 2009 at & sefling rate
higher than such specified rate and, as such, filed a petition before the Hon'ble High Court of Karnataka challenging the Order. Revenue in respeet of power supplied during
Janpary 2009 has been recognised in: the books as per the original contracted rate, based on a legal opinion. The differential revenue, so recognised in the baoks, amounts to
Rs. 447.62 Million.

Based on lhe inlerim directions of the Hon’ble High Court of Karnataka in the month of March 2009, Karnataka Electricity Regulatory Commission (‘KERC') has
recommended a higher band of lariff than the specified rate in the Order. However, revenue for the four months period ended 5 June 2009 has been recognised, on a prudent
basis, as per the rate specified in the Order.

The Hon’bie High Court of Karnataka, in ils erder dated 26 March 2010, dismissed the petition of the Company challenging the Order invoking section 11(1) of the
Electricity Aet with a direction that if the Order had any adverse financial impact on the Company, then a remedy is provided le the Company to approach the appropriale
commission under the Electricity Act empowered to offsel the adverse financial impact in such manner as it considers appropriate. The Cempany had filed a Special Leave
Petition {*SLP’Y before the Hon’ble Supreme Court of India to appeal against the said Order of the Hon'ble High Count of Karnataka, and has sought ex-parte ad-interim
order staying the operation of the said Grder and to direet Electricity Supply Companies to pay minimum rate prescribed by KERC,

Additionally, the Company filed a petition before KERC to decide on the adverse financial impact suffered by the Company beeause of invoking of powers w's 11 {1}, in
reply to which the Government of Karnataka underiekings (‘respondents’) filed their reply on 26 Aprit 2012 contesting the Company’s claim of Rs. 1,667.50 Million and
niade # counter claim of Rs, 2,235.30 Miilion against the Company on account of adverse impact suffered by the respondents. In response to counter claim made by the
respondent, the Company filed an updated petition with KERC on 6 September 2012,

In reply to the petition filed by the Company, KERC, vide their order dated 30 November 2012 through a majority judgment direcied for a tariff of Rs. 6.90 / Kwh for the
entire period for which the Order was in lorce to offset the adverse financial impact suffered by the Company. The Company has filed an appeal before the Appellate
Tribunal of Electricity (' APTEL™), New Dethi challenging the KERC's order to the limited extent thal KERC has failed to fully offset the adverse financial impact suffered
by the Company. Further, during the year ended 31 March 2013, the Company has withdrawn its SLP fifed before the Hon’ble Supreme Court of India.

During the year ended 31 March 2014, respordeals filed a review petition before KERC against the majority judgmenl passed by it, which was rejected by KERC,

During the year ended 31 March 2015, the Company has received an order dated 23 May 2014 from APTEL allowing them taciff of Rs. 6.90 per unit for all electricity
supplied from | January 2009 to 31 May 2009 and directed the respondents to pay interest at the rate of 12% {rom the date of KERC order, The respondents have tiled a civil
appeal before the Han’ble Supreme Court of India against APTEL arder and Company has filed an execulion petition seeking execution of the above mentioned order of
APTEL.

During the year ended 31 March 2016, the Hon'ble Supreme Court of India has passed the interim orders direcling the customer to pay the dues to the Company against
Company furnishing security of imniovable property/ bank security. The Company has received an amount of Rs. 671.55 Million from the customers, pursuant to which it
has recognised differential revenue of Rs. 223.93 Million during the year ended 31 March 2016, Further, the final order from Hon'ble Supreme Court of India is pending
receipt.

In view of the above, the management of the Company is confident that there will not be any adverse financial impact on the Company with regard to the aforementioned
transactions and accordingly, no adjustments have beer made to the standaione financial stalemenls of the Company for the year ended 31 March 2021,

i, A search under section 132 of the IT Act was carried out at the premises of the Company by the income tax authorities on 11 October 2012, followed by search closure
visits an various dates during Ihe year ended 31 March 2013 to eheck the compliance with the provisions of the IT Act. The income tax department has subseguently sought
certain information / clarifications. During the year ended 31 March 2015 and 31 March 2016, block assessments have been completed for the Company and appeals have
been fled with the income tax depariment against the disallowances made in the assessment orders. The management of the Company believes that it has complied with all
the applicable provisions of the IT Act with respect to its operations.

j. Also refer note 4 as regards various pending litigations and claims made by the Company and its subsidiaries and joint ventures.

B. Litigation provided for
i. Provision made in respect of disputes towards utilisation of duty entitlement pass ook serips Rs. 0.54 Million (31 March 2020: Rs. 0.54 Million).

ii. The management of the Company has made a provision of Rs. 45.99 Million {31 March 2020 : Rs. 45.99 Million) as at 31 March 2021 against excise duty being disputed
by the central excise authorities with regard to refund of excise duty.

111 Capitat and other commitments

i. The Company has entered into agreements with the lenders of the following subsidiaries wherein it has committed to hold at all times al least 51% of the equity share
capitai of subsidiaries and not to sell, transfer, assign, dispose off, pledge or creale any security interest till the final settlement of all the abligations to the lenders or with the
perniission of the lenders except pledge of shares to the respective lenders as cavered in the respective agreements with the lenders.

31 March 2021 31 Niarch 2020
GWEL GWEL
GGSPPL GGSPPL
GBHHPL GBHHPL

The Company has entered into a Share Subscription and Share Helding Agreement with Infrastructure Development Finance Company Limited (‘shareholder’) in which it
has committed Lo the shareholder that either the Company directly, or indirectly (atong with the other group Contpanies as defined in the shareholding agreement} will hold
al least 51% of the paid up equity share capital of GKEL. Wr Po
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it. Tire Com pany has committed to provide financial assistance as tabulated below:

Nature of relationship Outstanding commitiment for financial assistance
31 darch 2021 31 NMarch 2020
Fellow subsidiaries 500 5.00
Joiut ventures 8,774.76 8,774.70
Subsidiaries §,481.80 8,688.16
Others 17.10 17.10
Fotak 11,248.66 17,485.02

{ii. The Company has provided commitment to the lenders of the following subsidiaries to fund the cost overruns aver and above the eslimated project cosl, if any, to the
extent as defined in the respective agreements executed with the fenders.

31 March 2021 31 Mareh 2020
GWEL GWEL
GGSPPL GGSPPL
GBHHPL GBHHPL
GKEL GKEL

iv. The Company has certain long tern: unquoted investments included in note 4 which have been pledged as security towards loan facilities sanctioned to the Company and
the investee companies.

Name of the Company Year cuded
31 March 2021 I 31 Mareh 2020
{Equity shares of Rs,10 each fully paid up)

GVPGL 197,640,102 197,640,102
GWEL 869,999,997 869,999,997
GGSPPL 73,600,000 73,600,000
GBHHPL 311,879,456 311,879,456
GKEL . 1,878,440,283 1,878,440,283

v. The Company has commitied to provids continued financial suppott to ensure that its subsidiaries and joint ventures arc able ta meet their debts and liabilities as they fall
due and they continue as going concerns.

(This space hay heen infentionally left blank)
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32 Interest in significant investment in subisidiaries, joint ventures and associates as per Ind AS- 27

Pereenlage of effective ownership inlerest held

Percentage of voling rights held as at

St . Country of Baie of Relationship as ad (directy ard indirectly) as at
Mo, Name of entity incarporation incorparation 31 March 2021
31 wlarch 2021 31 March 2020 31 March 2021 3% March 2020
Subsidiaries
Indian
U |GMR Vemagici Power Generation Limited (GVPOLY lindia § Janwary 1997 Subsidiary HO0.00% 1460.00% 106.00% H00,00%
M inatl «dro Povver Generation Privale Limited {GBHPL)
5 |FMR (Badrinadi) Hydro Ponwer Generation Privals Elmite { ) India 17 February 2006 Subsidiary 99.90% 99.90% 95.90% 99.90%
.3 |GMR Consuiting Services Limited {GCSPL) Indin 2% February 2008 Subsidiary 99.80% 99.80% 99.30% 99.80%
4 |GMR Mahacashtra Energy Limited {GMEL) India 26 May 2010 Subsidiary 98.80% 98.80% 4R.80% 98 80%
3 |GMR Bundelkband Energy Private Limited (GBEL) India 18 June 2010 Subsidiary 100.00% 100.00% 100.00% 100.00%
& JGMR Rajam Solar Power Private Linaited (GRSPPL)Y India I8 Fuie 2010 Subsidiary 100.00% 100.60% 100.00% 100.00%.
7 {GMR Gujarat Solar Power Limiled (GGSPPL) Indiz 26 March 2003 Subsidiary 106,008 104300 100.00% Q0%
8 [GMA Indo-Mepat Frergy Links Limited (GINELL) India 7 Jampary 2011 Subsidiary (DM 100.00%;| H006% 100.00%
9 1GMR Indo-Mepat Power Corridors Limited (GINPCL) India & January 2011 Subsidiary 100.00% 100.00% 108.00% 100.80%
10 {GMR Warora Energy Limited (GWEL) india 4 Aupust 2003 Subsidiary 100,00%, 190.00% 100,005 100.00%
Fareign
T IGMR Upper Kamali Hydropower Limited (GUKPL) Nepal 2 May 2008 iﬁ:ﬁ: 69.35% 69.35% 73.00% 73.00%
2 |Kamali Trnsmission Company Private Limited (KTCPL) Nepal 27 April 2010 Em:ﬂ;‘ll' 95.00% 95.01%, L00.00% 100.00%
3 |GMR Energy (Mauritiug) Timited (GEMT} Mawitiss 27 February 2008 Subsidinr 95.00% 95.00% 95.00% 95 .00%|
1 |GMR Lion Energy Limited (GLEL) Maucitivs | 29 February 2008 f:li I‘Z“’:‘“ 95.00% 95 00% 100, 00% 100.00%
Joint venture
Indian
| [Rampiz Coal Minz and Enerpy Private Limtited (RCMEPLY* India 19 February 2008 Joint Venture 2.00% 17.39% 0.00% 17.39%
2 |GMR Kamatanga Energy Limited (GKEL) India 28 December 2007 Joint Veatare 57.42% §7.42% $7.42% $742%
3 |GNR Bajoli Holi Bydrapower Private Limited (GBHHPL) India 1 Qciober 2008 Joint Venlure 79.86% 79.86% 79.86% 19.86%
4 |GNR Tenasa Qpeations and Maintenance Private Limited (GTOM} India 9 Apdt 2618 Joint Venturz 30.00% 30.00% 30.00% 30.00%

*RCMEPL., Bad filled an application ( Register of Companies {'ROCY for removing its name from register of Companies during the previous year eaded 31 March 2020, Duning the current year, the same has been approved the by

ROC and its name has been struck off,

(This space hus bean ivtemionselly lefl blank)
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3. Falr value ineaserenent

i) Fairvalue hicravchy

ii;

Financial assets and Gnancial liabilitles measured al Gir value in the financial sintements are grouped into three levels ol a fair value hierarchy, The lhree levels are delined based on (he observability of significant inpuls to the
measurement, as follows:

Level |: quoted prices (unadusted} in aclive markets for lnancial instraments.
Level 2: inputs other than quoted prices included within level 1 that are observable (or the nsset or iability, either directy or indirectly
Level 3; imobservable inputs for the asset ar liahility.

Financkal assets and financiad liabilities measured at faiv value — recuwiving fair value nzeasurements
Particulary As ac 31 dlareh 2021 Asat 31 dMaveh 2020
Levell Level 2 Level 3 Level§ levei2 Level 3

Financial assels ineasured at fair vadue through profitand loss

Iiyvesiments {other tian invesimanis in subsidiares and joint venture) (refer note i below) - - 140.60 - - 140.60
Tatal - - 140.60 - - 140.60

(i) Unquoted equily instrtments for which cost fias been considered as an appropriate estimate of fair value as cost represents the best esiimate of fair value within that range.

(i} Managemen! uses its best judgement in estimaling the fair value ol its Gnacial instruments. However, there are inherent limitations in any estimation technique. Therefore, lor substantally all financial instruments, the fair
valug estimates presented above are not necassarily indicative of the amouts that the Company could have realised or paid in sale transactions as of respeclive dates. As such, fair value of financial tnstruments subsequent to
1he reporing dates may be different from the ameunts reported al each reporting date,

(iii} There have bean 110 translers between Level |, Level 2 and Level 3 for the yvears ended 31 March 2021 and 31 Masch 202¢.

(iv) As regards the carrying value and fair vatua of investments in subsidiaries and joint ventures, refer note .

34, Financial visk management

i) Financial inshuments by ¢ategory

Pariiculars As a3 March 2021 As at 31 March 2020
Carrying amount Fair value Carrying anount Fair value

Financial assets mepsured ag amortized cost

Trade receivables 710 FRAL 43.00 43.00
Cash and cash equivalents 594 394 28,11 2811
Other financial assels 141771 LAITTL 1,267,52 1,267,512
Investments - in subsidiares and joint venture 3249321 32.493.21 3R.182.30 38.182.90

Financial assets measurad at fair value through profit and foss

Investmenls father than investmenls in subsidianes and foint venture) 140,60 140,60 140,60 140,60
Tetal 34,134.56 34,134.56 39,664.13 35,664.11
Firancial liabilitles measured at amortized cost

Bomowings - including current maturilies 16,214.39 16,274.39 14,239.67 14,239.67
Trade pavables 128.32 128.32 14134 141.34
Other linancial liabilides (sxleuding current matunties of hon-current borowings) 2,197.21 2,197.21 230.76 950,76
Leass labilities 4.07 407 4.11 411
Total 18,603.99 £3,603.99 15,335.88 15,335.88

} Rislmanagement
in the course of its business, the Company is exposed primarily to fuctuations in foreign currency exchange rates. interest raies. liguidity and credit risk. which may adversely inypact the fair value ol its financial instruments.
The Company has a risk masagement policy which nol only covers the foreign exchange risks but atso other risks associated with the Gnoncinl assets and liabilities such as inierest rate risks and credit risks. The sk
managemenl policy is approved by the Board of Directors. The rsk mmogement tramework aims to:

(i) creaie @ stable businzss planning environment by reducing the impact of ctrency and inlerest rate Dueluations on the Company’s business plan.
(ii) achisve greater prediclabilily to camings by determining the linancial value of ihe expected 2amings in ndvance

A Credit visk

Credil risk is the sk that counterparly will not meet its obligations under a financial instrumeand or cuslomer conlrazt, leading 1o a Anancial loss. Financial instuments that are subject to credit risk and concentration Ihereof
principatly consist of trade receivables, loans recaivables. investments, cash and cash equivalents, and finencial guarantees provided by the Company.

Credit visk management
The camying valug of financial assels (neluding lnvestntent in subsidiaries, joint ventures and other equity investmeits) represents the maxinum credit risk. The maximum exposure to credit risk was Rs 34,134.56 million, Rs
39.664.13 million, as al 31 March 2021 and 31 March 2020 respectively, being the (otal camving value ol trade receivables, loans, balances with bank, bank deposils. investmenis and other financial assels.

The camying value of investments in subsidiaries and joint venlures is monitored based on the business plan and valuntion assessment thereof as al every period end by ihe Company.

With respect to Trade receivablesiunbilled revenue, the Company has constituted the 1emis to review the receivables on periadic basis and Lo 1ake necessary mitigations, wherever required, The Compmiy creates atlon ance for
al] unseeured receivables based on lifelime expected credit loss based on a provision matnx. The provision matnix takes inte account histonical credit loss experience and is adjusted for forward leoking intormatien. The
axpacted credit loss allowance is based on the ageing of the receivables that are due and rates used in the provision mairix.

Credil sk Irom balances with bank and financlal institutions is managed by the Company’s treasury department in accerdance with the Company's palicy. Investments of surplus fnds are imade only with approved
counlerparties and within credit limits assigned to each counterparty, The limits are set to minimise the concentralion of risks and therefore mitigale financial less hrough counterpany”s polential faiiuse 1o make payments.

In respect of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the Cempany s expesed lo is the maximum amount which the Company would have to pay if the
guaraniee is clfed upon, Based on the expectation at the end of hie reporting petiod, the Company considers that it is more lkely thay ot thal sucl: an amount wili not be payable under tie puarmtees provided.

a) Credit risk management
1) Credi risk rating
The Company assesses and manages credit rsk of linancial assets based on following categories arrived on ihe basis ef assumptions, inputs and factors specific (o the class of financial assers.
Al Low credit risk
B: Moderate credit risk
C: High credit risk

Asset group Basis of catepovisation Travision far expected credit loss*
A, Low credit sk Trade receivables, cash and cash equivalents, other bank 12 month expectad credit loss or life time expacted credil
balances. loans and other Anancial assels loss or fully provided for
€. High eredit risk » Invesimenis, cerlain foans and other financial assels Lite time expected credit loss or lully provided for

* Lifer tinte expecied credis foss is provided for irade receivables
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Assels under eredit visk—

Particulars 31 March 2021 31 March 2020
Trade receivables, cash and cash equivalents, other bank balances, loans and 40R.08 37939
ather finoncial assels

Credit yating

Az Low credit risk

C: High credil risk Invesiments, ollier financial assets and [oans 372723y 36,927.95

{il) Concemtradion of financial assets
‘The Company’s entire trade receivables pertains lo its operation and maintenance business.

3

)

Credit1isk exposure
Provision for expeefed credii losses

The Cotvpany provides for 12 month or {ifelime axpecied credit losses for feliowing financial assets —

As at JE March 2021

Eslimated gross

Expected credit

Carrying amount net of impaivment

Particulars . '
carrying amount at default losses pravision
Cash and cash equivatents 504 - 554
Tiade receivables AT - Tito
Investmenls - in subsidiaies and joinl venturg 35,740.66 {23,233.45) 32,493.21
Investmenls {ather than investments in subsidiaies and joint venturs) 140.60 - 140.6D
Other (nancial assets 1,745.37 (327,66} 1.417.71

As at 31 March 2020

Estimated grross

Expected credit

Cavrying amount ret of impairment

Particulus carrying amouci at default logses proyisipn
Cash and cash equivalenls 28.11 - 28.11
Trede receivables 43.00 - 43.00
Invesimenis - in subsidiardes and joinl venture 53,530188 {17,367.98) 33,182.90
Investments {ather than investments in subsidiares and joinl venturs) 140,60 - 140,60
Other financial assets 167G (407.09) 1,267.32

g Liguidity risk
Liquidity risk refers lo the risk that the Company cannol meel ts financial abligalions. The objeetive of liguidity risk maragement is lo maintain sufficient liquidily and ensure thal funds are available [or use as per
requirements. The Company has obtained fund and non-fund based working eapilal leans [rom vardous banks md inler-corporale loans, The Company invests its surplus funds in bank Gxed deposil and i mulual funds, which
cormy ne or fow markel risk,

The Compat monitors ils risk of a shortage of funds on @ regular basis. The Company’s obfeclive is 10 maintain a balmnee between cenlinuity of funding and llexibility through the use of bank overdralls, bank leans,
debentures. preference shares. sale of assels and strategic partnership with investors. suppon Ietter from shareholders. ete.

The foliowing lable shows a maludty analysis of ke anticipated cash flows excluding interest obtigations for the Company’s financial liabilities on an undiscotnted basis, which therefare differ from both carrying value and fair
value. Floating mte interest is estimated using the prevailing interest rate ot lhe end ol the reporting period.

Matwities of financial liabilities

31 Mareh 2021 Less than | year 1to S Yeasrs Above S Years Total
Non-derivatives

Bomowings {ncluding intzrest accrued} 9,428 .81 7.898.95 - 17,327.76
Trede payable 128.32 - - 128.32
Ollser financial fiabilides 1,0%1.91 - - E03L.91
Leases liabilities 0.57 2,57 257 57
Totat 10,639.61 7,90%,52 .57 18,543,609
31 March 2020 Less than I year 1to 5 Years Ahove 5 Years Total
Nao-derivatives

Borowings (including interast acerued} 14.955.26 - - 14,955.26
Trade payable 14134 - - 141.34
Other finmciad liabilides 167.54 - - 167.54
Leases liabilities 0,54 ERu| 4.00 755
Totak 15,264.68 301 4.00 15,271.6%

{i) The above excludes any finmcial Habitities ansing out of fnancial gusrantee contracl as detailed in note 31(1)

€ Macket sisk
Market sk 15 (le risk of any {oss in Luture eamings, in realisable fair vatuas or in tuture cash lows that may result fram a change in the price of a financial instrument. The value of a financial instrunient may change as a result
ol changes in interest rates, loreign currency exchange rates. liquidity and other markel changes. Fulurs specific market movements cannot be normally predicted with reasonable accuracy,

Interest rate risk

Liabilides

Interest rats tisk is the tisk hiat e fair value or future cash flows of a financial instrument will Ructuate because of changes in markel inlerest rates. The Company’s exposure to the sk of changes in market interest rates
relates primarily 1o the Company’s long-tem: debt abligations with ftoating interest rales.

=

The Commpany managas ils interest rate fisk by having n balanced portfolic of fixed and variable rale loans and bamowings

The Company's varisble rate borrowing ig subject to interest rate. Below 5 the overall exposure of the botrowing:
Earticulars

31 March 2621 31 March 2020

Variabls rate borrowing 6.169.89 5.779.82
Fixed rate borrowing 1010430 843983
Total horrowings £6,274.3% 14,239.67
Sensitivity

PrafiL or loss and equily is sensitive to higherlower inlerest expense from variable rate barrowings as a result of changes in interes! rates.

Particulars 31 March 2621 31 March 2020
Interest rates — increase by 30 basis points (31 March 2020: 50 basis points) {30.85) (28.90)
Interest rates — decrease by 30 basis points {31 March 2020: 30 basis points) 300,83 28.90

The assumed mavemntai it #asis points lor the interest rate senstlivity analysis is based on the currently observable market environment,




GMR Energy Limited

Carparate Idenfity Number (CTN): USSELOMHI1925PLC274875

Summmry af significant accounting peticies and other explanatosy information For the year ended 31 Mareh 2021
{AH anaunts i Rs. millions unless athenyise stated)

1) Forcign currency visk
Foreign currency risk is (he risk (hat the fir value or tulure cash flows of an exposure will fluctuale beeause of changes in loretgn exclianua rates. The Company’s exposure o the risk of changes in foreign exchange rates

12lates primasly to the Compmty’s investing and (nancing sctiviies, The Company's exposure to fortign currency clianges from operating activitias is not material

The following lable demonstrate (he wihedped exposure in USD exchangs rate as at 31 March 2021 and 31 March 2020. The Company’s exposure to [oreigh currency chaiges for all other currencies is nof matarial.

Particistars 31 March 2021 31 March 2020

Advonce againsl sabes consideration® . (6.45) (3.90)
Trade payables (1.36) (2.16)
Tatal in USD (7.81) (6.06)
Total in INR {87367 {458.53)

*Duning the year ended 31 dMarch 2020, the Company entered inta a service agreement and Sake and Purchase Agreement to sell Barge Mounled Plmyt for LISD 20,00 Mitlion (including USD .5 million for service agreement)
oul of which the Company has received USD 6.43 million and balance is expected to be received in the vear ended 31 March 2022,

SeaxHivity

Prolit or loss and equily is sensilive to higherlower foreign currency changes from Forzign balancs as a resull of ehianges in exchange rates,

Particulars 31 March 2021 31 March 2020
Exchahpa rale — increase by 3% (31 March 2020; 59%) (28.68) (22,93)
Exchangs rale ~ decrease by 3% (31 March 2020: 534} 28.68 2293

o} Price risk
The Company's exposure price isk arises from investntents held and classified in the balance sheat either os fabr yalue through through profit or loss, To manage the price risk arising from invesiments in equity securities, he
Company diversifies ils portfolio of assets,

Sensitivity

Profit o loss and equity is sensitive te higher/lower prices ol instruments-

Particulars 31 March 2021 31 March 2020
Investments {other than investments in subsidiaifes and joine venture)

Price increase by {2%) - FYTPL insirument 2.81 281
Price decrease by (2%) - FVTPL instruntent (2,81} {2.81)

35, Capital management
The Compuy’s copital mansgement is intended Lo create valug for sharshelders by facilitating the meeting af long lerm and short tenn godls of the Compans.
‘The Company determines the amount of capital required on the basis of amual business plan coupled whilt long term and short term: strategic investment and expansion plans, The fimding needs are met through equity and
other support from sharchelders, cash generated from pperntions and sale of cerlnin assets, long term and short tan bank bormewings and issue of non-convertible / convertible debt securilies and stralegic partnership with

nvastors.
For (he purpose of the Corapany”s eapilal management, capital includes issued equity capital, convertible preference share, share premium and il other equity reserves attzibutable to (he 2quity holders of the Company.
The Company monages s copital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maielaiz or adjusl the capital stireclure, the Company may

adjusi the dividend payment to sharehalders, retum capital o sharcholders or issue new shares. The Company moniioss capital using a yearing ralio, which is lotal debt divided by total capital plus total debt. The Company's
policy is to keep the gaaring ralic at an optimum level w ensure that the debl related covenant are complied with.

Particulars 31 March 2021 31 March 2020
Barrowings {refer note 13) 16.274.39 14.239.67
Less: Cush ond vash equivalents (5.94) (28.11)
Adjusted net delit 16,268.45 14,211.56
Equity share capital (refer note 113 3606903 36,069.03
Other equily {refar nole 12) (19.866.19) (L1, 1350.13)
Total Capital {ij} 16,202.84 24,918,858
Capitat and borrowing { Hi=1i+10i} 32,478.29 39,130,44
Gearing ratio % (i fiii } 50%. 36%

In order to achievs this overl] abjective, the Company's capilal management, amengst other things, aims to ensure that it meels financial covenants, altached fo the interast - bearing loans and borrowings hat define capilad
structure requirements. Braaches in meeting the financial covenants and repavmient terms would permil the bank to immediately call loans and bomrowings. Alsg refernate 13 for details of borrowings of the Company
No changes were miade in the objectives, policies or pracesses for managing capital during the years ended 31 March 2021 and 31 March 2020

36 Segment reporting
Operating segments are idenlified as those componenis of the Company {z) that eagage in busiaess activities lo ean: revenuss and incur expenses including leansactions with any of the Compans's other components {b) whoss
operating results are regularly reviewad by the Company's Chief Exzeulive Ofticer to make decisions about resouree aflocation and performance assessment and {c} for which discrete Gnmein! information is available. The

accounting policies consistently used in (he preperation of the financial statements are also applied ta record revenue and expendiiure in individual segments,

The Company is engaged in geoeration of 2lecnical energy sd has commenced operational and maintenance services during s vear ended 31 Marcl 2018, These activitias of the Company are incidental to e generation of
energy and (herelore subject 1o the same tisk and reward and accordingly falls within single business segmeni,

Revenue from one customer amounled o 100% ol the (olal revenue, amotnting 1o Rs 18330 Millien (31 March 2020 : Rs. 173,10 Miklion)

(This space has heexr sendtonaliy left hlank)
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