Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GMR AMBALA-CHANDIGARH EXPRESSWAYS PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of GMR AMBALA-CHANDIGARH
EXPRESSWAYS PRIVATE LIMITED (‘the Company’), which comprise the balance sheet as at March 31,
2021, the statement of Profit and Loss (including Other Comprehensive Income), statement of changes in
equity and statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory
information(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (‘Ind AS’) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2021, the loss and total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note No.34 to the accompanying standalone financial statements, regarding the
continuous losses incurred by the company resulting in erosion of net-worth. As stated in the said note,
these events or conditions, along with other matters as set forth in Note no. 31 to 33, indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern.

Our Opinion is not modified in this respect.
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Emphasis of Matter

We draw attention to the following matters in the notes to the accompanying standalone financial
statements for the year ended March 31, 2021 :

a.

Note No.31 to the accompanying standalone financial statements, which describes uncertainty in the
matter relating to claim of the Company for compensation of loss of revenue from National
Highways Authority of India, State of Punjab and State of Haryana arising as a result of diversion of
partial traffic on development of competing road subsequent to bidding of the project which has
been rejected by a majority decision by the Arbitral Tribunal in respect of which the management
has filed an appeal with Hon’ble Delhi High Court and matter has not attained finality.

Note No. 32 to the accompanying standalone financial statements, regarding the assessment of the
asset’s value by the valuation expert. The valuation expert based on the assumption of receipt of the
damages/compensation claim of the Company, has determined value in use of the Company assets
as at December 31, 2020 (i.e., valuation date) higher than the carrying value of the Asset. The value
in useso determined is critically dependent upon the receipt of claims for damages and
compensation in the appellate proceedings against the unfavourable arbitral order which is pending
before Hon’ble Delhi High Court as referred in Note no. 31 to the accompanying standalone financial
statements. As stated in the said notes, the management considering the enterprise valuation report
has not considered any adjustment to the carrying value of the carriage ways in the financial
statements which is critically dependent on the receipt of claims pursuant to the favourable order
from Delhi High court in the appeal which is pending finality.

Note No. 33 to the accompanying standalone financial statements, with regard to the suspension of
toll collection at the toll plaza due to protest by the farmers for repealing certain enactments of the
Farm Laws by the Government of India.

Note No. 30 (iii), regarding non-provisioning of interest on negative grant amounting to Rs. 6,032.39
Lakhs calculated upto August 25, 2020 (Rs. 10,134.00 Lakhs as per NHAI demand upto October 31,
2020) pending disposal of Special Leave Petition with the Supreme Court and for such other reasons
referred to in the said note.

Note No.35 to the accompanying standalone financial statements, with regard to management’s
evaluation of impact of COVID-19 on the performance of the Company.

Our opinion is not modified in respect of above matters.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in Board’s Report including Annexures to Board’s Report,
but does not include the standalone financial statements and our auditor’s report thereon. The report
containing other information is expected to be made available to us after the date of this auditor's report.
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Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. When we read the report containing other
information, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the management of the Company is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management of the Company
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standard on Auditing (SAs) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the ‘Annexure
A’, a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.
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As required by Section 143 (3) of the Act, based on our audit we report that:

a)

b)

c)

d)

g)

h)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity, the statement of Cash Flows dealt with by this Report
are in agreement with the relevant books of account;

in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended;

The matters described in the Material Uncertainty Related to Going Concern paragraph and
Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on the
functioning of the Company.

on the basis of the written representations received from the directors as on March 31, 2021
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate report in ‘Annexure B’;

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its managerial personnel during the year is in
accordance with the provisions of section 197 of the Act.

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  the Company has disclosed the impact of pending litigations on its financial position
to the extent quantifiable in its standalone financial statements — Refer Note No. 30
and 31 to the standalone financial statements;

ii.  the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses. Refer Note No. 36 to the
standalone financial statements;
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iii.  there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

for CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Registration Number: 101720W / W100355

LALIT RAMKRISHNA ' Digitally signed by LALIT
RAMKRISHNA MHALSEKAR

MHALSEKAR Date: 2021.06.09 20:48:04 +05'30°
Lalit R Mhalsekar
Partner

Membership Number: 103418

UDIN: 21103418AAAAEF2352

Place: Mumbai
Date: June 09, 2021
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

In terms of the Annexure referred to in our report to the members of GMR AMBALA-CHANDIGARH
EXPRESSWAYS PRIVATE LIMITED (‘the Company’) on the standalone financial statements for the year
ended March 31, 2021, we report that:

i)

iii)

v)

vi)

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) The Company has a regular program of physical verification of its fixed assets by which fixed
assets are verified every three years, in accordance with this program, the fixed assets were
verified during the year and no material discrepancies were noticed on such verification. In
our opinion, the periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company does not own any freehold
immovable properties and the Company does not have any lease/sublease deed on leasehold
land registered in the name of the company.

According to the information and explanation given to us, the inventory has been physically verified
by the management at regular intervals and in our opinion, the frequency of such verification is
reasonable. The discrepancies noticed on physical verification of inventory as compared to book
records were not material.

As per the information and explanation given to us, the Company has not granted any loans, secured
or unsecured to companies, firms, LLP’s or other parties listed in the register maintained under
Section 189 of the Act. Consequently requirements of paragraphs 3(iii)(a),(b) and (c) of the Order
are not applicable to the Company.

As per the information and explanations given to us, the Company has not given any loans,
guarantees and security to the parties covered under section 185 of the Act. Further, the Company is
an infrastructure Company and accordingly section 186 of the Act is not applicable. Consequently
requirement of paragraph 3(iv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provision of paragraph 3(v) of
the Order is not applicable to the Company. There are no orders from Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

We have broadly reviewed the books of account maintained by the company, pursuant to the Rules
made by the Central Government of India, the maintenance of cost records as prescribed under sub-
section (1) of section 148 of the Act and we are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.
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a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, during the year the Company has generally been
regular in depositing the amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, goods and service tax,
service tax, sales tax, value added tax, cess and other material statutory dues applicable to it
with the appropriate authorities except certain delay in payment of professional tax and
employee’s state insurance. As explained to us, the Company did not have any dues on
account of duty of excise and duty of customs.

According to the information and explanations given to us, no undisputed statutory dues
were outstanding, at the year end, for a period of more than six months.

b) According to the information and explanation given to us and records of the Company, there
are no dues of income tax, goods and service tax, sales tax, service tax, duty of customs or
value added tax or cess or other material statutory dues which have not been deposited on
account of any dispute.

According to the information and explanation given to us and records of the Company, the Company
has not defaulted in repayment of loans or borrowing to Banks/ financial institutions except for the
following :

SL Name of Bank Amount of loans or Due Date Remarks
No. borrowings not repaid
as at March 31, 2021

(Rs. in Lakhs)

1. State Bank of India 51.71 31-March-2021 Not Yet Paid
2. Central Bank of India 49.97 31-March-2021 Not Yet Paid
3. Punjab National Bank 47.00 31-March-2021 Not Yet Paid
4. Bank of Maharashtra 18.71 31-March-2021 Not Yet Paid
5. Corporation Bank 9.37 31-March-2021 Not Yet Paid

During the year, there were delays noted in repayments made to consortium of lenders amounting
to Rs. 174.72 Lakhs of up to 7 days from the date they were due. These were made good by the
Company before March 31, 2021. The delays disclosed herein exclude interest principalised during
the year of Rs. 1,403.01 Lakhs in terms RBI Circular on Covid-19 Regulatory Package vide circular
No. DOR.No.BP.BC.47/21.04.048/2019-20 dated March 27, 2020.

Further, the Company has not issued any debentures to any party and has not taken any loans from
Government.

In our opinion and according to the information and explanations given to us and records of the
Company, the Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. The Company during the year has not taken term
loans from banks and financial institutions hence question of utilisation of term loans does not arise.

During the course of our examination of books of account and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have not come across with any material fraud by Company or any
fraud on Company by its officers or employees, noticed or reported during the year, nor have been
informed of such case by the Management.
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According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has paid / provided for managerial remuneration in
accordance with the adequate approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company, during the year has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures. Accordingly, paragraph 3(xiv)
of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934,

for CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Registration Number: 101720W / W100355

LALIT RAMKRISHNA Digitally signed by LALIT RAMKRISHNA
MHALSEKAR

MHALSEKAR Date: 2021.06.09 20:49:27 +05'30'

Lalit R Mhalsekar

Partner

Membership Number: 103418

UDIN: 21103418AAAAEF2352

Place: Mumbai
Date: June 09, 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls with reference to standalone financial statements under
Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to standalone financial statements of GMR
AMBALA-CHANDIGARH EXPRESSWAYS PRIVATE LIMITED (“the Company”) as of March 31, 2021 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to standalone financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to standalone
financial statements of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the ‘Guidance Note’) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
standalone financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to standalone financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to standalone financial

statements.
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Meaning of Internal Financial Controls with reference to these Standalone Financial Statements

A company’s internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a
material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls system with reference to standalone
financial statements and such internal financial controls with reference to standalone financial statements
were operating effectively as at March 31, 2021, based on the internal financial controls with reference to
standalone financial statements criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

for CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Registration Number: 101720W / W100355

LALIT RAMKRISHNA Digitally signed by LALIT RAMKRISHNA
MHALSEKAR
MHALSEKAR Date: 2021.06.09 20:52:06 +05'30'
Lalit R Mhalsekar
Partner

Membership Number: 103418

UDIN: 21103418AAAAEF2352

Place: Mumbai
Date: June 09, 2021
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GMR Ambala-Chandigarh Expressways Private Limited
CIN - U45203KA2005PTC036773

Balance Sheet as at March 31, 2021

Rupees in Lakhs

Particulars Note March 31, 2021 March 31, 2020
ASSETS
Non-current Assets
Property, plant and equipment 2 45.35 57.05
Other intangible assets 3 33,816.76 35,564.20
Financial Assets
Loans 5 - 1.70
Other financial assets 6 22.60 22.60
Other non-current assets 7 - 27.43
Income tax assets (net) 8 4.00 24.42
Total Non-Current Assets 33,888.71 35,697.40
Current Assets
Inventories 9 66.61 67.64
Financial Assets
Investments 4 - 186.94
Cash and cash equivalents 10 34.66 104.31
Bank balances other than above 11 1.51 626.42
Loans 5 5.19 0.70
Other financial assets 6 31.29 26.98
Other current assets 7 159.04 41.97
Total Current Assets 298.30 1,054.96
TOTAL ASSETS 34,187.01 36,752.36
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 9,823.80 9,823.80
Other equity 13 (37,558.81) (29,954.79)
Total Equity (27,735.01) (20,130.99)
LIABILITIES
Non-current Liabilities
Financial Liabilities
Non Current borrowings 14 40,962.28 39,449.63
Provisions 15 1,402.17 571.56
Deferred tax liabilities (net) 19 - -
Total Non-current Liabilities 42,364.45 40,021.19
Current Liabilities
Financial Liabilities
Current borrowings 14 12,462.51 12,402.60
Trade payables
a) Total outstanding dues of micro enterprises and small enterprises 16 269.01 132.24
b) Total outstanding dues of creditors other than (a) above 16 1,142.75 976.99
Other financial liabilities 17 5,038.38 3,201.27
Other current liabilities 18 118.59 127.21
Provisions 15 526.33 21.85
Total Current Liabilities 19,557.57 16,862.16
TOTAL EQUITY AND LIABILITIES 34,187.01 36,752.36
Significant accounting policies 1 - -

The accompanying notes form an integral part of the Ind AS Financial Statements.

As per our report of even date attached For and on behalf of
For Chaturvedi & Shah LLP

Chartered Accountants

GMR Ambala-Chandigarh Expressways Private Limited

Digitally signed by . .
Firm Registration Number : 101720W / W100355 ﬁﬁﬁ? ARU G acaso amy ARUN KUMAR S saned
L. OBBILISETTY \
E?‘H'QTKSLS&NJ‘ Date: 2021.06.09 SHARMA e ey

OBBI LI SE-I_I-Y 19:57:20 +05'30"

Lalit R Mhalsekar O Bangaru Raju

Partner Director
Membership No.: 103418 DIN: 00082228
MUDIT

SAXENA
Mudit Saxena
Chief Financial Officer
Membership no.075064
Date : June 09, 2021
Place : New Delhi

Date : June 09, 2021
Place : Mumbai

Arun Kumar Sharma

Digitally signed
9:51:04 +05'30'

Director
DIN: 02281905
by RITIKA
Date: 2021.06.09
Ritika Ahwal
Company Secretary

Membership no.A44408



GMR Ambala-Chandigarh Expressways Private Limited
CIN - U45203KA2005PTC036773

Statement of profit and loss for the year ended March 31, 2021

Rupees in Lakhs

Particulars Note March 31, 2021 March 31, 2020
INCOME
Revenue from operations 20 2,227.68 5,965.59
Other income 21 80.64 510.59
Total Income 2,308.32 6,476.18
EXPENSES
Operating expenses 22 1,395.76 1,076.62
Employee benefits expense 23 127.33 168.21
Finance costs 24 5,837.61 4,973.32
Depreciation and amortization expense 25 1,762.13 4,521.75
Other expenses 26 785.71 681.80
Total Expenses 9,908.54 11,421.70
Loss for the year before taxation (7,600.22) (4,945.52)
Tax Expense:
Current tax 19 - -
Deferred tax expense (credit) 19 - -
Loss for the year after tax (7,600.22) (4,945.52)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss in subsequent periods:
Re-measurement gains (losses) on defined benefit plans (3.80) (0.64)
Income tax effect 19 - -
Other comprehensive income/(expenses) for the year, net of tax (3.80) (0.64)
Total comprehensive income for the year (7,604.02) (4,946.16)
Earnings per equity share: (face value of equity shares of Rs.10 each)
Basic 27 (7.74) (5.03)
Diluted 27 (7.74) (5.03)

Significant accounting policies

The accompanying notes form an integral part of the Ind AS Financial Statements.
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GMR Ambala-Chandigarh Expressways Private Limited
CIN - U45203KA2005PTC036773

Statement of cash flows for the year ended March 31, 2021

Rupees in Lakhs

Particulars

March 31, 2021

March 31, 2020

A CASH FLOW FROM OPERATING ACTIVITIES:

Loss for the year (7,600.22) (4,945.52)
Adjustments For :
Depreciation and amortisation 1,762.13 4,521.75
Interest and finance charges 5,837.61 4,973.32
Major maintenance expenses 706.01 516.60
Profit on sale of investment (10.64) (9.04)
Loss / (profit) on sale of property plant and equipment - (2.69)
Reameasurements of defined benefit plans (3.80) (0.64)
Interest income on bank deposit (12.24) (35.70)
Balances written off 12.23 -
Excess provision written back (54.08) (21.78)
Reversal of provision for major maintenance no longer required - (433.78)
637.00 4,562.52
Adjustments for Movement in Working Capital:
Decrease / (increase) in other financial assets and loans (11.05) 0.03
Decrease / (increase) in other current/non-current assets (99.72) (4.12)
Decrease / (increase) in Inventories 1.03 (50.62)
Increase / (decrease) in trade payables 303.80 (468.80)
Increase / (decrease) in financial liabilities - -
Increase / (decrease) in other current/non-current liabilities 44.19 3.30
Increase / (decrease) in Provision (8.56) (516.01)
Cash From/(used In) Operating activities 866.69 3,526.30
Tax (paid)/refund 20.42 (3.56)
Net Cash From/(used In) Operating activities 887.11 3,522.74
B CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (2.99) (22.54)
Sale of property, plant and equipment - 4.24
Decrease/(increase) in Investment 197.58 (177.90)
Interest Income on bank deposit 14.04 35.54
Decrease/(increase) in Other Bank Balance 624.91 (0.08)
Cash From/(used In) Investing Activities 833.54 (160.74)
C CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of term loan from banks (358.54) (538.98)
Loan from related parties 667.91 -
Payment of Negative Grant (608.00) -
Interest and finance charges paid to others (1,451.86) (2,553.56)
Interest paid to related parties (39.81) (276.29)
Cash From/(used In) Financing Activities (1,790.30) (3,368.83)
D Net Increase / decrease in Cash and Cash Equivalents [A+B+C] (69.65) (6.83)
Cash and Cash Equivalents as at beginning of the year 104.31 111.14
Cash and Cash Equivalents as at end of the year 34.66 104.31
Components of Cash and Cash Equivalents:
Cash in hand 17.25 21.31
Balances with banks
- Current account 17.41 83.00
Total 34.66 104.31

(This Space has been intentionally left blank)



GMR Ambala-Chandigarh Expressways Private Limited
CIN - U45203KA2005PTC036773

Statement of cash flows for the year ended March 31, 2021
Notes :
1 The above cash flow statement has been prepared under the 'Indirect Method' as set out in the Ind AS-7 on Statement of Cash Flows as referred to in Section
133 of the Companies Act, 2013.

2 Changes in liabilities arising from financing activities Rupees in Lakhs

Particulars Opening Cash flows Principalisation of Non-cash / fair Closing Balance
balance interest on value changes
borrowings

For the year ended March 31, 2021
Liability portion of preference shares 11,852.73 - - 1,266.17 13,118.90
External borrowings 23,585.13 (358.54) 1,403.01 15.53 24,645.13
Liability portion of Loan from related parties (Non 4,876.14 - - 520.89 5,397.03
current borrowings)
Current Borrowing from related parties 5,762.00 667.91 - - 6,429.91
Negative government grant 6,640.60 (608.00) - - 6,032.60
Interest accrued 2,336.90 (1,491.67) (1,403.01) 3,397.38 2,839.60
For the year ended March 31, 2020
Liability portion of preference shares 10,705.79 - - 1,146.94 11,852.73
External borrowings 24,109.30 (538.98) - 14.81 23,585.13
Liability portion of Loan from related parties (Non 4,404.29 - - 471.85 4,876.14
current borrowings)
Current borrowings from related parties 5,762.00 - - - 5,762.00
Negative government grant 6,640.60 - - - 6,640.60
Interest accrued 1,864.98 (2,829.85) - 3,301.77 2,336.90

3 The previous year figures have been regrouped and rearranged wherever necessary.
The accompanying notes form an integral part of the Ind AS Financial Statements.
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GMR Ambala-Chandigarh Expressways Private Limited

CIN - U45203KA2005PTC036773

Statement of changes in equity for the year ended March 31, 2021

A. Equity Share Capital

Rupees in Lakhs

Particulars Note March 31, 2021 March 31, 2020
Balance at the beginning of the year 12 9,823.80 9,823.80
Changes in equity share capital during the year 12 - -
Balance at the end of the year 12 9,823.80 9,823.80

B. Other Equity

Rupees in Lakhs

Particulars

Equity component of financial instruments

Preference shares

Related party loans

Retained earnings

Total [Refer Note No.13]

Changes in equity for the year ended March 31, 2020

Balance as at April 1, 2019 10,019.69 6,738.59 (41,766.91) (25,008.63)
Loss for the year (4,945.52) (4,945.52)
Other comprehensive income

Re-measurement gains/(loss) on defined benefit plans (0.64) (0.64)
Balance as at March 31, 2020 10,019.69 6,738.59 (46,713.07) (29,954.79)
Changes in equity for the year ended March 31, 2021

Balance as at April 1, 2020 10,019.69 6,738.59 (46,713.07) (29,954.79)
Loss for the year (7,600.22) (7,600.22)
Other comprehensive income

Re-measurement gains/(loss) on defined benefit plans (3.80) (3.80)
Balance as at March 31, 2021 10,019.69 6,738.59 (54,317.09) (37,558.81)

The accompanying notes form an integral part of the Ind AS Financial Statements.
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Company Overview and Significant Accounting Policies:

Company Overview

GMR Ambala Chandigarh Expressways Private Limited (the Company) is incorporated and domiciled in India and has its registered office at 25/1, SKIP House,
Museum Road, Bangalore, Karnataka-560025. The Company has principal place of business at Chandigarh, Punjab. The company has registered itself as
Medium enterprise under Micro, small and Medium Enterprises Development Act,2006.

The Company engaged in development of highways on build, operate and transfer model on toll basis. This entity is a Special Purpose Vehicle which has
entered into a Concession Agreement with National Highways Authority of India for carrying out the project of Design, Construction, Development,
Improvement, Operation and Maintenance including strengthening and widening of Ambala — Chandigarh section on National Highway 21 and 22 in the
states of Punjab and Haryana on Build, Operate and Transfer (BOT) basis.

The Company's Holding Company is GMR Highways Limited while ultimate Holding Company is GMR Infrastructure Limited/GMR Enterprises Private Limited.

The financial statements of the Company for the year ended March 31, 2021 were authorised for issue in accordance with a resolution of the Board of
Directors on June 09, 2021.

Basis of preparation

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values, the provisions of Companies Act, 2013 (the ‘Act’) (to the extent notified). The Ind
AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules
issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

The financial statements are presented in Indian Rupees (INR)/Rupees in Lakhs, except when otherwise indicated.

Significant accounting policies

The significant accounting policies applied by the company in the preparation of its financial statements are listed below. Such accounting policies have been
applied consistently to all the periods presented in these financial statements, unless otherwise indicated.

Summary of significant accounting policies
a) Current versus non-current classification

Assets and Liabilities in the balance sheet have been classified as either current or non—current based upon the requirements of Schedule Ill notified
under the Companies Act, 2013.
An asset has been classified as current if
(a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle; or
(b) it is held primarily for the purpose of being traded; or
(c) it is expected to be realized within twelve months after the reporting date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
date. All other assets have been classified as non—current.

A liability has been classified as current when

(a) it is expected to be settled in the Company’s normal operating cycle; or

(b) it is held primarily for the purpose of being traded; or

(c) it is due to be settled within twelve months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. All other
liabilities have been classified as non—current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The company has
identified twelve months as its operating cycle.

b) Foreign currency and derivative transactions
The Company's financial statements are presented in INR, which is company’s functional currency.

Foreign currency transactions are recorded at the exchange rate prevailing on the date of the respective transactions between the functional currency
and the foreign currency.

Monetary foreign currency assets and liabilities remaining unsettled at the Balance Sheet date are translated at the rates of exchange prevailing on that
date. Gains / losses arising on account of realisation / settlement of foreign currency transactions and on translation of foreign currency assets and
liabilities are recognized in the Statement of Profit and Loss.

Exchange differences arising on the settlement of monetary items or on reporting monetary items at rates different from those at which they were
initially recorded during the year, or reported in previous financial statements, are recognized as income or as expenses in the year in which they arise.

Non— monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of
the transaction; and non—-monetary items which are carried at fair value or other similar valuation denominated in a foreign currency, are reported
using the exchange rates that existed when the values were determined.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCI or profit or loss, respectively).

(a) Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are accounted for in the Statement of Profit &

Loss either under the head foreign exchange fluctuation or interest cost, as the case may be, except those relating to long-term foreign currency
monetary items.
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1 Company Overview and Significant Accounting Policies:

1.3 Significant accounting policies
b) Foreign currency and derivative transactions
(b) Exchange differences pertaining to long term foreign currency loans obtained or re-financed on or before 31 March 2016:
Exchange differences on long-term foreign currency monetary items relating to acquisition of depreciable assets are adjusted to the carrying cost of the
assets and depreciated over the balance life of the assets. In other cases, exchange differences are accumulated in a "Foreign Currency Monetary Item
Translation Difference Account" and amortized over the balance period of such long-term foreign currency monetary item by recognition as income or
expense in each of such periods.

Exchange differences pertaining to long term foreign currency loans obtained or re-financed on or after 1 April 2016:
The exchange differences pertaining to long term foreign currency working capital loans obtained or re-financed on or after 1 April 2016 is charged off
or credited to profit & loss account under Ind AS.

c) Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:
i) In the principal market for the asset or liability, or
ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

d) Revenue Recognition
Revenue from operations:
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. The Company has concluded that it is the
principal in all of its revenue arrangements.
Toll Revenue is recognised on usage of public service on accrual basis. Claims raised on NHAI under concession agreement are accounted for in the year
of acceptance.

Revenue is measured based on the consideration that is specified in a contract with a customer or is expected to be received in exchange for the
products or services and excludes amounts collected on behalf of third parties. Revenue is recognized upon transfer of control of promised products or
services to customers. To recognize revenues, the Company applies the following five step approach: (1) identify the contract with a customer, (2)
identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate the transaction price to the performance
obligations in the contract, and (5) recognize revenues when a performance obligation is satisfied.

The revenue is recognised when (or as) the performance obligation is satisfied, which typically occurs when (or as) control over the products or services
is transferred to a customer.

Contract modifications are accounted for when additions, deletions or changes are approved either to the contract scope or contract price. The
accounting for modifications of contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing is at
the standalone selling price. Services added that are not distinct are accounted for on a cumulative catch-up basis, while those that are distinct are
accounted for prospectively, either as a separate contract, if the additional services are priced at the standalone selling price, or as a termination of the
existing contract and creation of a new contract if not priced at the standalone selling price.

Interest income and other income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition. Interest income is included in other income in the statement of profit and loss.

On disposal of current investments, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of
profit and loss. Such income is included under the head “other income” in the statement of profit and loss.
Dividend income is accounted for in the year in which the right to receive the same is established by the reporting date.
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1 Company Overview and Significant Accounting Policies:

1.3 Significant accounting policies
e) Property, Plant & Equipment
Property, Plant & Equipment are stated at acquisition cost less accumulated depreciation and cumulative impairment. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the item will flow to the entity; and
(b) the cost of the item can be measured reliably.

When significant parts of plant and equipment are required to be replaced at intervals, Company depreciates them separately based on their specific

useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

Gains or losses arising from de—-recognition of tangible assets are measured as the difference between the net disposable proceeds and the carrying
amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Further, When each major inspection is performed, its cost is recognised in the carrying amount of the item of property, plant and equipment as a
replacement if the recognition criteria are satisfied.

Any remaining carrying amount of the cost of the previous inspection (as distinct from physical parts) is derecognised.

Machinery spares which are specific to a particular item of PPE and whose use is expected to be irregular are capitalized as fixed assets.

Spare parts are capitalized when they meet the definition of PPE, i.e., when the company intends to use these during more than a period of 12 months.

Depreciation on PPE is provided on straight line method, up to the cost of the asset (net of residual value), in accordance with the useful lives
prescribed under Schedule Il to the Companies Act, 2013 which are as below:

Asset Type Estimated useful Life (In Years)

Plant and equipment 4-15 years
Office equipment 5years
Furniture and fixtures 10 years
Vehicles 8-10 years
Computers 3 years

Depreciation on additions is being provided on a pro-rata basis from the date of such additions. Similarly, depreciation on assets sold/disposed off
during the year is being provided up to the dates on which such assets are sold/disposed off. Modification or extension to an existing asset, which is of
capital nature and which becomes an integral part thereof is depreciated prospectively over the remaining useful life of that asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

f) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in an amalgamation in the nature
of purchase is their fair value as at the date of amalgamation. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Carriageways is being amortised over concession period on proportionate revenue method. Computer software is being amortized over a period of 6
years on a straight line basis.
The above periods also represent the management estimated economic useful life of the respective intangible assets.

g) Taxes
Tax expense comprises current and deferred tax.
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.
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1 Company Overview and Significant Accounting Policies:

1.3 Significant accounting policies
g) Taxes
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

h) Borrowing costs
Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings. Borrowing costs
directly attributable to the acquisition. construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

i) Inventories
Raw materials, components, stores and spares are valued at lower of cost and net realizable value on First In First Out basis.
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary to
make the sale.

j) Lease
Finance Leases:
Where the Company is the lessee
The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves—
(a) the use of an identified asset,
(b) the right to obtain substantially all the economic benefits from use of the identified asset, and
(c) the right to direct the use of the identified asset.
The Company at the inception of the lease contract recognizes a Right-of-Use (RoU) asset at cost and corresponding lease liability, except for leases with
term of less than twelve months (short term) and low-value assets.
Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities
includes these options when it is reasonably certain that they will be exercised.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of
the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term.
Right-of-use assets are subject to impairment.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.
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1.3 Significant accounting policies
j) Lease

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease
term reflects the Company exercising the option to terminate. The variable lease payments that do not depend on an index or a rate are recognised as
expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Lease payments have been classified as cash used in Financing activities.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases of office equipment and building that are considered of low value. Lease payments on short- term leases and leases of
low-value assets are recognised as expense on a straight-line basis over the lease term.

Operating Leases:

Where the Company is the lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a
finance or operating lease by reference to the right-of-use asset arising from the head lease.
For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

k) Impairment

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash generating units’ (CGUs) net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or Company of assets. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre—tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if available. If
no such transactions can be identified, an appropriate valuation model is used.

The company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the company's
cash generating units to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period of five years.
For longer periods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognized in the statement of profit and loss, except for previously revalued tangible PPE, where the
revaluation was taken to revaluation reserve. In this case, the impairment is also recognized in the revaluation reserve up to the amount of any previous
revaluation.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses may no longer exist or
may have decreased. If such indication exists, the company estimates the asset’s or CGU's recoverable amount. A previously recognized impairment loss
is reversed only if there has been a change in the assumptions used to determine the assets recoverable amount since the last impairment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized
in the statement of profit and Loss unless the asset is carried at a revalued am