S. Venkatadri & Co. 1408, Babukhan Estate, Tel : 23237463, 23210182
Chartered Accountants Basheer Bagh, Hyderabad - 500 001. Fax : 040 - 23296341

In endent Auditor’s Report
To,
The Members of
CORPORATE INFRASTRUCTURE SERVICES PRIVATE LIMITED.
Report on the Financial Statements :
We have audited the accompanying financial statements of CORPORATE
INFRASTRUCTURE SERVICES PRIVATE LIMITED (“the Company”), which comprises
the Balance Sheet as at 31st March, 2021, the Statement of Profit and Loss, the Cash
Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

'Management’s responsibility for the financial Statements :

ign_134(5)
hegsg financial

The Company's Board of Directors is responsible for the matters stated PT
fit
ncial performance

of the Companies Act,2013 (“the Act”) with respect to the preparati

statements that give a true and fair view of the financial posi q
and cash flows of the Company in accordance with the %i principles generally
accepted in India, including the accounting stan rd I under Section 133 of the
Act, read with Rule 7 of Companies@: nt ., 2014. This responsibility also

includes maintenance of adequat ords in accordance with the provisions of

the Act for safeguardin Ft t§ of’the Company and for preventing and detecting

frauds and other r% ids; selection and application of appropriate accounting

policies; makin@;&m te“and estimates that are reasonable and prudent; and design,

implementation d” maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility :

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of
the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Company has in effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
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Key audit matters :

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements for the Financial Year ended March
31, 2021. These matters were addressed in the context of our audit of the Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined that there are no key audit
matters to communicate in our audit report.

Opinion :

In our opinion and to the best of our information and according to the explanatigps given
"to us, the aforesaid financial statements give the information require ﬁa& in the
manner so required and give a true and fair view in conformi &L heléccounting
principles generally accepted in India of the state of affaj Sﬁ%

at

h
ompany as at 31st
March, 2021, its Loss and its cash flows for the year eRde e

Report on Other legal and tg&ﬁl)@brements :
olnpa

1. As required py ies (Auditor’s Report) Order, 2016, (“the order”),
issued b%&e Government of India, in terms of subsection (11) of section
143 of th panies Act, 2013, we give in Annexure A statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 As required by section 143(3) of the Act, We report that :

a. we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

C. The Balance Sheet and Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies Accounts Rules, 2014.

e. On the basis of the written representations received from the directors as on
31st March, 2021 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act.

Fs With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B” and
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g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

s

' or ri & Co.,

Place : Hyderabad h’ Accountants
P\_ irm’s Regn N0.004614S .

Date : 06.09.2021 Aﬁ] 0 P\ B{ V%

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
UDIN : 21201470AAAAES7724
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Annexure “A" to In enden itor’'s Repor
With reference to the Annexure referred to in paragraph 1 under the heading “Report
on other legal & Regulatory Requirements” of our Report of even date to the members
of CORPORATE INFRASTRUCTURE SERVICES RIVATE LIMITED, on the financial
statements for the year ended 31** March 2021, We report that :

(). (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

b) As explained to us, the fixed assets have been physically verified Ry the
management during the year in a phased periodical manner, our
opinion is reasonable, having regard to the size of the com % ture
of its assets. No material discrepancies were noticed on % ification

¢) According to the information and expla tlo us and on the basis of

our examination of the records he title deeds of immovable

properties are held in the
%

(ii). The company physical inventories during the year and therefore
had no 5 ed goods, stores, spare parts and raw materials during /
at the en year

(iii). The company has not granted any loans, secured or unsecured to the
companies, firms or other parties listed in the register maintained under section
189 of the Companies act 2013. Hence provisions of clause (iii)(a),(b)&(c) of the
order are not applicable to the company and hence not reported upon.

iv).  According to the information and explanations given to us Company has not
given any Loans, guarantees, security and not made any investments hence the
provisions of clause (iv) of the order are not applicable to the company.

V). The Company has not accepted deposits from the public covered by the
provisions of Section 73 to 76 of the Companies Act, 2013.

vi). As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in
respect of the activities carried on by the Company.

vii). (a) According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Income-Tax,
Cess and any other statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in
respect of the above were in arrears as at March 31, 2021 for a period of more
than six months from the date on when they become payable. Employees State
Insurance, Provident Fund, Service Tax, Sales tax, Value added Tax, Duty of
Customs, Duty of Excise are not applicable to the company.

(b) According to the information and explanations given to us and based on the
records of the company examined by us, there are no dues of Income Tax,

~ Service Tax, Sales Tax, Customs Duty and Excise Duty which have not been
deposited on account of any disputes.
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viii).

®i)i

xii).

iii).

Xiv).

XV).

XVi).

The company has not defaulted in repayment of dues to its Bank in respect of
Loans taken by it. There were no dues payable to any financial institution/s.

The Company did not raise any money by way of initial public offer or further
public offer. However Term Loans raised during the year have been utilized for
the purposes for which it is raised.

According to the information and explanation given to us, no fraud by the
company or on the company by its officers or employees has been noticed or
reported during the course of audit.

During the year Company has not paid any Managerial rer@:ﬂﬂﬂﬂ% the
any.

provisions of clause (xi) of the order is not applicable t

In Our Opinion and according to the exp a%h to us, the company is
not a Nidhi company. Accordingl royisi ause (xii) of the order are not
applicable. A’T G

According_to @@rxtion and explanations given to us and based on the
examina&i{&t récords of the company, transactions with related parties are
in compliahée with Sections 177 and 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial

statements as required by the applicable accounting standards.

According to the information and explanations given to us, the company has not
made any preferential allotment or Private placement of shares or fully or partly
convertible debentures during the year,

According to the information and explanations given to us and based on our
examination of the records of the company, The company has not entered into
any non-cash transactions with the directors or persons connected with him
Accordingly, provisions of clause (xv) of the order are not applicable.

The company is not required to be registered under section 45-IA of the Reserve
bank of India Act, 1934.

Place : Hyderabad For S.Venkatadri & Co.,

Date

Chartered Accountants
: 06.09.2021 Firm’s Regn No.004614S

(4o (I

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
UDIN : 21201470AAAAES7724
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" Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of CORPORATE INFRASTRUCTURE SERVICES PRIVATE
LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of sub-
section (3) of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting R@RATE
INFRASTRUCTURE SERVICES PRIVATE LIMITED (“the Co y)%la March
31st, 2021 in conjunction with our audit of the financial stat (gﬂth ompany for
the year ended on that date. Py@

Management’s Responsibility for IQ&PI&M Controls

The Company’s manage f\l%& ohsible for establishing and maintaining internal
financial controls bé%fg}} thé internal control over financial reporting criteria
established b t-;*o y considering the essential components of internal control
stated in the dance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
‘procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

) Ill\‘i‘ 4‘ Ieljor.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
" preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financi nts in
accordance with generally accepted accounting principles, a tir and
expenditures of the company are being made only in accor gnTau hérisations of
management and directors of the company; and (3) pgovide sonable assurance
regarding prevention or timely detection of unaﬁho}gﬂ acedisition, use, or disposition
fec

of the company's assets that could h S&R t on the financial statements.
Inherent Limitations ogr\a&lfiin ncial Controls Over Financial Reporting
i

Because of thﬂ‘h%;lt itations of internal financial controls over financial reporting,
including the sibility of collusion or improper management override of controls,

material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31st, 2021, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Place : Hyderabad For S. Venkatadri & Co.,
Chartered Accountants . -
Date : 06.09.2021 Firm’s Regn No0.0046148 .

(K.SRINIVASA RAO).
PARTNER

M.No.201470
UDIN : 21201470AAAAES7724



Corporate Infrastructure Services Private Limited
Skip House, No, 25/1, Museum Road, Bangalore- 560025
CIN: U70102KA1993PTCO114678

Balance Sheet as at March 31, 2021

(Amount in Rs.)

Particulars Notes March 31, 2021 March 31, 2020
I. Assets
(1) Non-currentasscts
(a) Property, Plant & Equipments 3 49,75,631 50,40,917
(1) Financial Assets
(i) Investments 4 1,04,02,262 1,04,02,262
(ii) Loans 5 - 1,70,00,000
(iii) Others 6 8,28,000 8,28,000
(2) Currentassets
(a) Financial Assets
(1) Loans 7 1,03,47,28,945 7.46,60,134
(ii) Cash and cash equivalents 8 7,98,059 10,91,994
(iii) Others 9 10,96,32,130 2,62,61,043
(b) Other Current Asscts 10 66,148,819 4,660
TOTAL ASSETS 1,16,80,13,846 13,52,89,010
II. EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 11 1,00,00,000 1,00,00,000
(b) Other Equity 12 86,86,771 3,14,88,927
TOTAL EQUITY 1,86,86,774 4,14,88,927
LIABILITIES
(1) Non-current liabilities
Financial Liabilities
(i) Borrowings 13 1,14,25,80,500 9,31,37,360
(ii) Other linancial liabilities 14 1,68,000 1,38,000
(2) Current liabilities
(a) Financial Liabilities
(i) Borrowings 15 32,79,904 -
(ii) Other financial liabilities 16 1,58,314 36,000
(b) Short term provisions 17 . 1,84,722
(¢) Other liabilities 18 31,140,354 4,001
TOTAL LIABILITIES 1,14,93,27,072 9,38,00,083
TOTAL EQUITY AND LIABILITIES 1,16,80,13,846 13,52,89,010
Summary ol significant accounting policies 2

The accompanying notes are an integral part of the financial statements,
For and on behalf of the Board of Directors of
Corporate Infrastructure Services Private Limited

As per our report of even date attached
For S.Venkatadri & Co

Chartered Accountants

Firm Registration Number - 0046145

K.Srinivasa Rao
Partner
Membership No.201470

Place : New Delhi
Date @ 6t September'2021
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A Grviwalon Kao

Ch.Srinivasa Rao

Ravi Majeti
Director
DIN: 07106220

Yopes
Company Secrdlary
M.No. F7342

Director

DIN: 03497034




Corporate Infrastructure Services Private Limited
Skip House, No, 25/ 1, Museum Road, Bangalore- 560025

CIN:U70102KA1993PTCO14678

Statement of profit and loss for the year ended March 31, 2021

(Amountin Rs.)

Particulars Notes March 31, 2021 March 31, 2020
| Revenue from operations 19 7,26,000 6,11,000
Il Otherincome 20 12,31,80,532 87,86,270
11 Total Revenue (1 + 1) 12,39,06,532 93,97,270
IV Expenses
Depreciation and amortisation expense 3 65,286 65,465
Finance costs 21 11,16,18,813 1,298
Other expenses 22 1,79,81,88Y 1,61,188
Total expenses (1V) 12,96,65,988 2,527,951
vV Profit /(Loss) before Tax (111-1V) (57,59,456) 91,69,319
VI  Tax expense: 23
Current tax 25,57,856 8,15,099
Early Years tax 48,550 19,019
Deferred Tax
VIl Profit/ (Loss) for the period (V- VI) (83,65,862) 83,35,201
VIl Other comprehensive income
Items that will not to be reclassified to profit or loss in
subsequent periods:
Re-measurement gains/ (losses) . -
Tax on above § i
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the period, net of tax (83,65,862) $83,35,201
(VII+VIID)
Earnings per equity share:
Basic 35 (8.37) 8.34
Diluted 35 (8.37) 4.34
Summary of significant accounting policies YA

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For S.Venkatadri & Co
Chartered Accountants

Firm Registration Num

e

K.Srinivasa Rao
Partner

or < 004614
z &

3\ G-

Place : New Delhi
Date 2 6th September'2021

For and on behalf of the Board of Directors of
Corporate Infrastructure Services Private Limited

Ravi Majeti
Director
DIN: 07106220

Kimar
Company Secretary
M.No. F7342

. Ol Grtminlsa Kao

Ch.Srinivasa Rao
Director
DIN: 03497034
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Corporate Infrastructure Services Private Limited
Skip House, No. 25/1, Museum Road, Bangalore- 560025
CIN: U70102KA19931TCO14678

Cash flow statetement for the year ended March 31, 2021

(Amountin Rs.)

Particular March 31, 2021 March 31, 2020
Cash Mow from operating activities
Profit before tax (57,59,4506) 91,69,319
Adjustment to reconcile profit before tax to net cash flows
Fair value of Financial assets and Liabilities (1.441,36,291) (1,25,30,782)
Depreciation 65,2806 65,465
Interest Expenses 11,16,18,813 -
Operating profit/ (loss) before working capital changes 9,14,88,352 (32,95,998)
Movement in working capital:
(Inerease)/Decrense in non current financial assets loans 1,70,00,000 .
(Increase)/Decrease in current financial assets loans (96,00,68,811) (1,23,50,000)
(Increase)/Decrease in other non current financial assets (4,84,722) 2
(Increase)/Decrease in other current financial assets - (1,29,85,259)
(Increase)/Decrease in other current assets (9.00,15,216) -
Increase/(Decrease) in non current financial lability 30,000
Increase/(Decrease) in current financial liability 1,22,315 -
Increase/(Decrease) in Other Current liability 31,36,352 (7
Cash generated from/ (used in) operations (93,87,91,760) (2,86,31,264)
Direct taxes paid (netof refunds) (26,06,406) (10,32,883)
Net cash flow from operating activities (A) (94,13,98,166) (2,96,64,148)
Cash flow from investing activities
Sale / Purchase of Fixed Assets - 1,76,39,562
Sale / Purchase of Investments -
Net Cash flow used in investing activities (B) ; 1,76,39,562
Cash fow from Financing Activities
Interest paid (11,16,18.813)
loan (repaid) / taken short term borrwings 1,04,94,43,140 -
loan (repaid) / taken long term borrwings 32,79,904 1,25,30,782
Net Cash flow used in financing activities (C) 94,11,04,231 1,25,30,782
Net Increase/ (decrease) in cash and cash equivalents (A+B+C) (2,93,935) 506,197
Cash and cash equivalents at beginning of the year 10,91,994 5,85,797
Cash and cash equivalents at the end of the year 7,98,059 10,91,994
Components of cash and cash equivalents
Balance with banks
- on current accounts 7,098,059 10,91,994
- on deposit accounts
- Cash on hand - -
Total cash and cash equivalents 7,98,059 10,91,994
The above Statement of Cash Flows has been prepared under the 'Tndirect Method” as set out in Ind AS 7, Statement of Cash
Flows',

As perour report of even date attached
For S.Venkatadri & Co
Chartered Accountants

K.5rinivasa Rao
Partner

s P = . &, = ;
Membership No 2014705290 Ao

IMace s New Delhi
Date @ 6th Septembes202]

For and on behalf of the Board of Directors of
Corporate Infrastructure Services Private Limited

& Goumviata Rao

Ch.Srinivasa Rao
Director
DIN: 03497034

Ravi Majeti
Ihrector
DIN: 07106220

Yoptdh Kuthar
Company Secretary
M.No. F7342




Corporate Infrastructure Services Private Limited
Skip House, No. 25/1, Museum Road, Bangalore- 560025
CIN: U70102KA1993PTCO14678

Statement on Significant Accounting Policies and Notes to the Accounts

1. Corporate Information

Corporate Infrastructure Services Private Limited domiciled in India and incorporated on 26th August'1993 to Carry
on the business of providing Corporate Infrastructure Services to Corporate clients, Such as providing office space,
maintaining & safe keeping of records, providing conference room, hoard room facilities, providing apartments, flats,
bungalow's and other facilities such as office equipments, vehicles and facilitating payments on behalf of the Corporate
clients, to purchase, take on lease or in exchange or otherwise acquire any land, buildings, factories, machinery,
vehicles, apparatus, stock in trade and patents, inventories , trademarks, rights, movable or immovable properties of
any kind and description which may be required for the business of the company. The company is a subsidiary
company ol GMR Infratech Private Limited.

2. Significant Accounting Policies

2.1. Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified pursuant to section 133 of the Companies Act 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

The financial statements have been prepared on a going concern hasis in accordance with accounting principles
penerally accepted in India.

The financial statements have been prepared and presented on a historical cost convention on an accrual basis, except
for the certain financial assets and liabilities which have been measured at fair value (refer accounting policy regarding
financial instruments).

The financial statements are presented in INR, which is the functional currency, except when otherwise indicated.

2.2 Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset
is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

The company classifies all other assets as non-current.

A liability is current when:

a) [tis expected to be settled in normal operating cycle

b) Itis held primarily for the purpose of trading

¢) Itis due to be settled within twelve months alter the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

\ I\
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The company classifies all other Habilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

2.3. Fair value measurement

The Company measures financial instruments at fair value at each halance sheet date using valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or liability

The pl'iﬂﬁipﬂl or the most advantageous market must be accessible Lly the Cmnpnny.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs,

All assets and liabilities for which Fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unohservable

For assets and liabilitics that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whaole) at the end of each reporting period.
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2.4, Revenue from Contract with Customers

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

Interest Income

Interest income is recognised on a time proportion basis taking into account the amount ol outstanding and the rate
applicable

Interest income is recognised using the effective interest rate (EIR) method. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount ol a
financial asset. When calculating the EIR, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument but does not consider the expected credit losses.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium
on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate
of return that represents the best estimate of a constant rate of return over the expected life of the instrument.

Dividend Income
Dividend income is recognised when the Company right to receive the payment is established, which is generally when
sharcholders approve the dividend.

Fees and commission
Fee based income are recognised when they become measurable and when it is probable to expect their ultimate
collection,

Commission and brokerage income earned for the services rendered are recognised as and when they are due.

2.5. Taxes on income

Current income tax.

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable
or deductible. The Company’s liability for current tax is calculated using the tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity, Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.
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Deferred income tax.

Deferred tax is the tax expected to he payable or recoverable on differences between the carrying values of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of the taxable profit and
is accounted for using the balance sheet liability model. Deferred tax liabilities are gencrally recognised for all the
taxable temporary differences. In contrast, deferred assets are only recognised to the extent that is probable that future
taxable profits will be available against which the temporary differences can be utilised.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The Company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will
pay normal income tax during the specilied period, ie, the period for which MAT credit is allowed to be carried
forward. In the year in which the Company recognizes MAT credit as an assel, the said asset is created by way of credit
to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company reviews the "MAT credit
entitlement” asset at cach reporting date and writes down the asset to the extent the Company does not have
convincing evidence that it will pay normal tax during the specified period.

2.6. Property, plant and equipment
The Company has elected to continue with the carrying value determined in accordance with Indian GAAP for all of its
property, plant and equipment, intangible assets as deemed cost of such assets at the transition date.

2.7 Depreciation on Property, plant and equipment

i) Leaschold land is depreciated over the unexpired period of lease.

i) Depreciation has been provided on straight line method on pro-rata hasis from the day of put to use over the useful
lite prescribed under the schedule 11 of the companies act 2013,

2.8. Finance Costs

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial liabilities other than financial liabilities classified as FVTPL.

The EIR in case of a financial liability is computed:

a. As the rate that exactly discounts estimated future cash payments through the expected life of the financial liability
to the gross carrying amount of the amortised cost of a financial liability.

b. By considering all the contractual terms of the financial instrument in estimating the cash flows.

¢ Including all fees paid between parties to the contract that are an integral part of the effective interest rate,
transaction costs, and all other premiums or discounts,

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the
corresponding adjustment to the carrying amount of the assets.

Interest expense includes issue costs that are initially recognised as part of the carrying value of the financial liability
and amortised over the expected life using the effective interest method,
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2.9, Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets to determine
whether there is any indication that those assets may have been impaired. Ifany such indication exists, the recoverable
amount, which is the higher of its value in use or its fair value less costs of disposal, of the asset or cash-generating unit,
as the case may be, is estimated and impairment loss (il any) is recognised and the carrying amount is reduced to its
recoverable amount. When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs,

In determining fair value less costs of disposal, recent market transactions are taken into account. Il no such
transactions can be identified, an appropriate valuation model is used. In assessing the value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

An impairment loss is recognised immediately in the Statement of Profit and Loss, unless the relevant asset is carried at
a revalued amount, in which case the impairment loss is treated as a revaluation decrease. When an impairment
subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount,
but upto the amount that would have been determined, had no impairment loss been recognised for that asset or cash-
generating unit. A reversal of an impairment loss is recognised immediately in the Statement of Profit and Loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

2.10. Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured
at the present value of the lawer of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the
assels associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
pecurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
ohligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably, The Company does not recognise a contingent liahility but discloses its
existence in the standalone financial statements,

Provisions and contingent liability are reviewed at each balance sheel.

2.11. Retirement and other employee benelits
any doesrial have any employees onits rolls
ol O
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2.12.Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying
the related financial instruments, Al financial assets, financial liabilities and financial guarantee contracts are initially
measured at transaction cost and where such values are different from the fair value, at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit and loss) are added to or deducted from the lair value
measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in
the statement of profit and loss.

Investment in equity instruments issued by subsidiaries and joint ventures are measured at cost less impairment.

Investment in preference shares/debentures of the subsidiaries are treated as equity instruments if the same are
convertible into equity shares or are redeemable out of the proceeds of equity instruments issued for the purpose of
redemption of such investments. Investment in preference shares/debentures not meeting the aforesaid conditions are
classilied as debt instruments at amortised cost,

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the financial instrument, or where appropriate, a shorter period.
Financial assets

i.Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

ii.Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell these
financial asscts and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The Company in respect of equity investments
(other than in subsidiaries, associates and joint ventures) which are not held for trading has made an irrevocable
clection to present in other comprehensive income subsequent changes in the fair value of such equity instruments,
Such an election is made by the Company on an instrument by instrument basis at the time of initial recognition of such
equily investments,

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair
value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the shorter maturity of these instruments,
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Impairment of financial assets
Loss allowance for expected credit losses is recognised for linancial assets measured at amortised cost and fair value
through the statement of profit of loss.

The company recognises impairment loss on trade receivables using expected credit loss model, which involves use of
provision matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 -
Impairment loss on investments. For financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly increased
since initial recognition.

iii. De-recognition of financial assets
The Company de-recognises a [inancial asset only when the contractual rights to the cash flows from the financial asset
expire, or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109,

If the Company neither transfers nor retaing substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the assets and an associated liability for
amounts it may have to pay.

If the Company retains substantially all the risks and rewards ol ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds

On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the date
of de-recognition and the consideration received is recognised in statement of profit or loss,

Trade Receivables and Loans:

Trade receivables are initially recognised at fair value. Subsequently, these assets are held at amortised cost, using the
Effective Interest Rate (“EIR") method net of any Expected Credit Losses ("ECL"). The EIR is the rate that discounts
estimated future cash income through the expected life of financial instrument.

Financial liabilities and equity instruments

i. Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

ii. Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all
ol its liabilities. Equity instruments are recorded at the proceeds received, net of directissue costs,
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iii. Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method where the time value of money is significant. Interest bearing
banlk loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised
cost using the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the
settlement or redemption of borrowings is recognised over the term of the borrowings in the statement of profit and
loss.

For trade and other payables maturing within one year [rom the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

iv. Financial guarantee contracts

Financial guarantee contracts issued hy the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a lability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee,

v. De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are olfset and the net amount is reported in the standalone balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

2.13.Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

2.14.5tatement of Cash Flow

The Statement of Cash Flow is reported using the indirect method, wherehy the net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any delerrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The Statement of Cash
flows from operating, investing and financing activities of the Company are segregated,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management,

(' )
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2.15.Earnings per share

Basic carnings per share are calculated by dividing the net profit or loss for the period attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period is adjusted for events, such as bonus issue, bonus element in a
rights issue and shares split that have changed the number ol equity shares outstanding, without a corresponding
change in resources, For the purpose of calculating Diluted Earnings per share, the net profit or loss for the period
attributable to the equity sharcholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

2.16. The Company operates in a single segment i.e. Non-banking financial activity and hence there are no reportable
segments as per the requirements of Accounting Standard 17 "Segment Reporting” issued by the Institute of Chartered
Accountants of India.

1. Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance the Company's operations and to provide
puarantees Lo support its operations. The Company's principal financial assets include investments, other receivables,
cash and cash equivalents that derive directly from its operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management ol these risks. The Company's senior management is supported by a risk management team that advises
on financial risks and the appropriate financial risk governance framework for the Company. The risk management
team ensures that the Company's financial activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. All
derivative activities for risk management purposes are carried out by teams that have the appropriate skills,
experience and supervision. It is the Company's policy that no trading in derivatives for speculative purposes may be
undertaken. The Board of Directors reviews and agrees policics for managing each of these risks, which are
summarised as helow.

Market Risk

Market Risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises of interest rate risk and currency risk. Financial instruments alfected hy
market risk include horrowings, deposits, trade receivables, trade payables, and other financial assets including
derivative financial instruments,

a. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company's exposure to the risk of changes in market interest rates relates
primarily to the Company's long-term debt obligations with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected. With all other variables held constant, the Company's profit before tax is affected
through the impact on Hoating rate borrowings, as follows:
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Foreipgn Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because ol changes
in foreign exchange rates. Company has no exposure to the risk of changes in foreign exchange rates in respect of
Operating, Investing and Financial activities.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. Financial instruments that are subject to credit risk and concentration thercof principally
consist of trade receivables, loans receivables, investments, cash and cash equivalents, derivatives and financial
guarantees provided by the Company.

Loan & Advances and Receivables:
The major exposure to credit risk at the reporting date is primarily from loan & advances.

For receivables, as a practical expedient, the Company computes expected credit loss allowance based on a provision
matrix. The provision matrix is prepared based on historically observed default rates over the expected life of trade
receivables and is adjusted for forward-looking estimates. Additionally, the Company also computes customer specific
allowances at each reporting date.

The maximum cxposure to credit risk at the reporting date is the carrying value of each class of financial assets. The
ECL is calculated on default probability percentage arrived from the historic default trend. In order to determine the
default probability percentage, a simple average of customer wisce specific allowances or actual bad debts incurred in
succeeding year (derived rates) (whichever is higher) for the preceding three years is considered as a percentage of
gross receivables positions of each customer as at reporting date.

Other financial assets

Credit risk from cash and cash equivalents, term deposits and derivative linancial instruments is managed by the
Company’s treasury department/risk management team in accordance with the Company’s policy. Investments, in the
form of fixed deposits, of surplus funds are made only with banks. The maximum exposure to credit risk at the
reporting date is the carrying value ol each class of financial assets.

Liquidity Risk

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from
operations, The Company regularly monitors the rolling forecasts and actual cash flows, to ensure it has sufficient
funds to meet the operational needs.

The table below summarise the maturity profile of the Company's linancial liabilities based on contractually agreed
undiscounted cash Mows:
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Naote 3: Tangible Assets

(Amountin Rs.)

Reconciliation of Carrying Amount Frechold Land Building Vehicles Total
Gross block

Deemed cost as at April 01, 2020 21,65,128 39,17,145 00,82,273
Additions - i - 1
Disposals - - -
At March 31, 2021 21,65,128 39,17,145 60,82,273
Depreciation

At April 01, 2020 - 10,41,356 10.41,356
Charge for the year - 65,286 - 65,286
Disposals - - - -
At March 31, 2021 - 11,06,642 11,006,042
Net block as at March 31, 2020 21,65,128 28,75,789 - 50,40,917
Net block as at March 31, 2021 21,65,128 28,10,503 - 49,75,031
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(Amountin Rs.)

Note 4 - Investments

March 31,2021

March 31, 2020

Non-current
Designated at fair value through OCI :
Quoted Equity Shares

Avantel Ltd : 400 Nos, (March 2020 :400) Equity shares 1 1
Unquoted Equity Shares
Vemagiri Power Services Ltd.: 23,000 Nos (March 2020 :23,000) ol Rs.10 2,30,000 2,30,000
each fully paid
Spark Capital Limited : 13,685 Nos (March 2020 : 2,737) of Rs.10 cach fully 4,02,261 4,02,261
paid
Investment in Preference Shares
B&G Infrastructure Co Pvt Ltd : 10,00,000 (March 2020 : 10,00,000) Non 1,00,00,000 1,00,00,000
cummulative Redemable Preference shares of Rs.10 each
1,06,32,262 1,06,32,262
Less: Provision for Impairment in value of investments 2,30,000 2,30,000
1,04,02,262 1,04,02,262
Aggregate Book Value of Quoted Investments 1.00 1.00
Apgregate Market Value of Quoted Investments
Aggrepgate Value of Unquoted Investments 1,06,32,261 1,06,32,261
Aggregate amount of Impairment in value of Investments 2,30,000 2,30,000
Note 5 - Loans and Advances
Carried at amortised cost
Non current
Loans and Advance to Others - 1,70,00,000
- 1,70,00,000
Allownaces for bad and doubtful loans - %
Total - 1,70,00,000
Loans With in India
a) Loans and advance to Public Sector = =
b) Loans and advance to Others - 1,70,00,000
Loans Outside India B #
- 1,70,00,000

Note 6 - Other financial assets

March 31,2021

March 31, 2020

Carried at amortised cost
Non-current
Fixed Deposits with Banks

Total

8,28,000

8,28,000

8,28,000

8,28,000

Note 7 - Loans and Advances

March 31,2021

March 31, 2020

Current

Unsecured, considered good
Loans Given ta Related Parties
Loans Given to Others

Allownaces for bad and doubtiul loans
Total

Loans With in India

a) Loans and advances to Public Sector
b) Loans and advances to Related Parties
) Loans and ad yiu‘l‘wu l(_l_-xg')“l“h.:'l‘ﬁ

Loans Outside India

Total Firm Reg No\©
0046145 |
HYD &

1,02,45,50,000 6,44,81,189
1,01,78,945 1,01,78,945
1,03,47,28,945 7,46,60,134
1,03,47,28,945  7,46,60,134
1,02,45,50,000 6,44,81,189

1,01,78,9415

1,03,47,28,945

1,01,78,945

T 7.46,60,134
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(Amount in Rs.)

Note 8 - Cash and Cash Equivalents

March 31, 2021

March 31,2020

Balance with Banks

On current accounts 7,98,069 10,91,994
Deposits with original maturity of less than 3 months - -
Cash on hand = o
7,98,059 10,91,994

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balance with Banks

March 31,2021

March 31,2020

On current accounts 7,98,059 10,91,994
Deposits with original maturity of less than 3 months T -
Cash on hand - -
7,98,059 10,91,994
Note 9 - Other Current financial assets March 31,2021 March 31,2020
Current
Interest accrued on deposits 1,155 1,629
Interest receivable on the Loans 10,95,61,585 41,11,714
Rent receivables 69,390 47,700
Other Receivables - 2,21,00,000
Total 10,96,32,130 2,62,61,043

Note 10 - Other assels

March 31,2021

March 31, 2020

Current
MAT Credit - 4,660
Advance income tax (net of provisions ) 66,148,819 -
66,48,819 4,660
Break up of financial agsets carried at amortised cost
Non - current
Investments (refer note 4) 1,04,02,262 1,04,02,262
Loans (refer note 5) . 1,70,00,000
Other financial assets (refer note 6) 8,28,000 8,28,000
1,12,30,262 2,82,30,262
Current
Loans (refer note 4) 1,03,47,28,945 7.46,60,134
Other financial assets (refer note 6) 10,96,32,130 2,62,61,043
Cash and cash equivalent (refer note 7) 7,98,059 10,91,994
1,14,51,59,134 10,20,13,171

Total

1,15,63,89,396

13,02,43,433




Corporate Infrastructure Services Private Limited
Skip House, No, 25/1, Muscum Road, Bangalore- 560025

CIN : U70102KA1993PTCO14678

Notes to financial statements for the year ended March 31, 2021

(Amountin Ks.)

Note 11 - Share Capital

March 31, 2021

March 31,2020

Authorized shares

50,00,000 (March 31, 2020 - 50,00,000) Equity 50,00,000 5,00,00,000 50,00,000 5,00,00,000
Shares of Rs.10 Each
1,61,75000 (March 31, 2020 - 1,61,75000) 1,61,75,000 16,17,50,000 1,61,75,000 16,17,50,000
Preference Shares of Rs. 10 Each

21,17,50,000 2,11,75,000 21,17,50,000
Note 11A - Issued share capital
- Equity shares March 31, 2021 March 31,2020

(No. of Shares) Amount (No. of Shares) Amount

At the beginning of the year 10,00,000 1,00,00,000 10,00,000 1,00,00,000
Issued during the year - - -
Outstanding at the end of the year 10,00,000 1,00,00,000 10,00,000 1,00,00,000

Terms/ rights attached to equity shares

The company has anly one class of equity shares having a par value of Rs. 10 per share. Each holder of these shares are entitled
to receive dividends as and when declared by the company subject to the approval of the sharcholders in the ensuing Annual
General Meeting, Each holder shal have voting rights in proportion to the their paid up equity share capital.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportionate to the number of equity

shares held by the shareholders.

Note 11B- Details of shareholders holding more than 5% shares in the Company

March 31, 2021

March 31, 2020

Nos. % of Holding Nos. % of Holding
Equity shares of Rs, 10 each fully paid
GMR Infratech Pvt Ltd 9,10,000 91.00% 9,10,000 91.00%
GMR Bannerghatta Properties Private Limited 90,000 9.00% 90,000 9.00%
10,00,000 100.00% 10,00,000 100.00%
(Amount in Rs.)
Note 12 - Other Equity March 31,2021 March 31, 2020
Retained Earnings / Surplus in the statement of profit and loss
Balance as per last linancial statements (3.71,23,713) (4,54,58,914)
Profit/(Loss) for the year (83,065,802) 83,35,201
Total Retained Profits/ Losses (4,54,89,575) (3,71,23,713)
Items of other comprehensive income recognised directly in -
retained earnings
Equity component of Preference Shares
Balance as per last financial statements 6,806,12,640 8,11,43,422

Add : Current year

Other Reserves
Total

(1,44,36,291)

(1,25,30,782)

5,41,76,349

0,86,12,640

86,86,774

3,14,88,927
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Note 13 - Borrowings Nos. March 31, 2021 March 31,2020
Carried at amortised cost

Non-current Borrowings

Liability compuonent of Compound Financial 1,61,75,000 10,75,73,651 9,31,37,360
Instrument

(8% Non cumulative Redeemable Preference Shares

of 10 each) - Subscribed by BBM Estates Pvt. Ltd

Non Convetible Debentures - Secured ( Including 1,03,50,006,849
Accrued Interest)

1,14,25,80,500 9,31,37,360

Secured, unlisted,unrated, redeemable and non-convertible debentures (‘"NCD’) of Rs. 1 Lakh (Rs. 1,00,000) face value each
issued to a financial instituion amounting to Rs.1,03,50,06,849 ( Including accrued Interest) ( March 2020, Rs.Nil ). These
debentures are secured against the charge on loans and advances of the company to the extent of 1.10 times of the Debentures
value and repayable in the month of Nov"2025

Note 14 - Other financial liabilities March 31,2021 March 31,2020

Non Current
Carried at amortised cost

Security Deposits 1,68,000 1,38,000
1,68,000 1,38,000
Note 15 - Current Borrowings March 31, 2021 March 31,2020
Unsecured
Loan from Related Parties* 32,79,904 -
(*From Grandhi Enterprises Pvt. Ltd.)
Loan from Others - -
Total current borrowings 32,79,904 2
Less: Amount clubbed under "other current financial liabilities - -
Net current borrowings 32,79,904 -
Aggrepate Unsccured loans 1,14,58,60,404 9,31,37,360

Aggregate Secured loans -
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(Amount in Rs.)
Note 16 - Other Current Borrowings March 31, 2021 March 31, 2020
Current
Carried at amortised cost

Interest accrued but not due 1,21,314 .
Audit fee payable 37,000 36,000
Total 1,58,314 36,000
Note 17 - Provisions March 31,2021 March 31, 2020
Current '
Provision for Income Tax - 4,84,722
E 4,84,722
Note 18 - Other liabilities March 31,2021 March 31,2020
Current
Statutory Liabilities 31,28,384 4,001
Sundry Creditors 11,970 -
Total 31,40,354 4,001
Break up of financial liabilities carried at amortised cost
March 31,2021 March 31,2021
Non - current
Borrowings (Refer note 13) 1,14,25,80,500 9,31,37,360
1,14,25,80,500 9,31,37,360
Current
Borrowings (Refer note 15) 32,79,904 -
Other financial liability (Refer note 16) 1,58,314 36,000
34,38,218 36,000

1,14,60,18,718 _9,31,73,360
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(Amount in Rs.)

Note 19 - Revenue from Operations March 31,2021 March 31,2020
Revenue from operations

Property Lease Rentals
Total

7,26,000

6,11,000

7,26,000

6,11,000

Note 20 - Other Income

March 31, 2021

March 31, 2020

Interest income on Financial assets carried at amortised cost

Interest on Loans 12,21,20,384 32,062,877

Interest on Bank FDs 59,340 60,155
Other non operating income

Profit on Sale of fixed assets - 44,60,434

Dividend Income 800 2,800

Miscellancous Income 10,00,008 10,00,000
Total 12,31,80,532 87,86,270

Note 21 - Finance cost

March 31, 2021

March 31, 2020

Interest on:

Loans 11,16,16,984 -
Other Finance Charges 1,829 1,298
Total 11,1(5.‘19,813 1,298

Note 22 - Other expenses

March 31, 2021

March 31, 2020

Bad debts written off 1,70,00,000 -
Certification Charges - 20,750
Professional Fees 5,09,000 -
Interest on income tax 75,099 72,860
Rates & Taxes 57,170 150
Rates & Taxes - GST 1,29,433 12,393
Rates & Taxes - ROC fee 5,013 12,607
Municipal Tax . 2,428
NSDL Connection Charpes 90,574 -
Trustee Fees 75,000 -
Audit Fees 40,000 40,000
1,79,81,889 1,61,188

Payment to auditor
As auditor:
Audit fee

” T
O 0
€d AccO-

(Amount in Rs.)

March 31,2021

March 31,2020

40,000

10,000

40,000

40,000
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(Amountin Rs.)
23 Capital Commitments March 31,2021 March 31, 2020
Estimated amount of contracts remaining to be executed on - -
capital account and not provided for (net of advances)

Uncalled liability on shares and other investments partly paid - -
i I Yi

24 Contingent Liabilities March 31,2021  March 31, 2020
Contingent Liabilities (not provided for) in respect of - -
Claims against the company not acknowledged as debt; - -
Other money for which the company is contingently liable

25 Trade Receivables March 31, 2021 March 31, 2020

No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person.

Nor any trade or other receivable are due from firms or private companies respectively in which any
director is a partner, a director or a member.

Trade receivables are non-interest bearing, if any.
26 Segment Information

The company is engaged primarily in the business of Corporate Infrastructure Services. Considering this
the company has one business / geographical segments as per Ind AS 108 "Operating segment”,

27 Asthere are no employees, during the period covered in financials and hence no provision is made for
retirement benefits

28 The company does not have any Lease transaction reportable under ind as 116.

29 No Foreign Currency Transaction happened during the periods covered under financials thus no foreign
exchange difference arise.

30 Company does not have any pending litigations which would impact its financial position as on March 31,

2021,
i ;'.H: e
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31 Related Party Transactions:

a) Name ol Related Parties and description of relationship:
S5.No |Description of Relationship Name of the Related Party
(i) lzl'nm'prisu.\; that control the Company /Holding GMR Infratech Pyt Litd
Company
Ultimate Holding Company GMR Enterprises Pyt Lid
o . I , . Kirti Timbers Pvt Ltd
) bllhsull&?ry & Fellow Subsidiaries ( Direct & II‘ILI!I‘EL‘[ Hyderabad Jabilli Properties Pvt, Ltd.
(i) |)/Associates/|V'S and others = Where transactions R R
taken place GMR Bannerghatta Properties Pyt Ltd.
Grandhi Enterprises Pyt Ltd
(iii) |Enterprises where significant influence exists Nil
Mr. CH.Srinivasa Rao, Director
Mr. Ravi Majeti, Director
(iv) |Key Management Personnel and their Relatives Mr. K.Sreemannarayana, Director
Mr, M.V.Srinivas - Director
Mr. Yogesh Kumar, Company Secretary ( w.e.f 19th
February'2021)
b) Profit & Loss account transactions:
Transactions 2020-21 2019-20
Interest Income Received
GMR Enterprises Pvt Ltd 8,48,95,949 32,69,877
Kathavalsa Inlraventures Pvt Ltd 3,72,24,436 T
Profit on sale of fixed assets
Hyderabad Jabilli Properties Pvt Ltd - 44,60,438
Interest Expenses
Grandhi Enterprises Pvt Ltd 1,31,150
Loan availed
Grandhi Enterprises Pvt Ltd 32,79,904 .
Loan Given
GMR Enterprises Pvt Ltd 2,37,10,00,000 3,98,00,000
Kothavalsa Infraventures Pvt Ltd 1,32,41,00,000 ¢
Loan Returned Back
GMR Enterprises Pvt Ltd 1,57,89,31,189 7,00,000
Kothavalsa Infraventures Pvt Ltd 1,15,61,00,000 -
Period End Balances
Loans Given
GMR Enterprises Pvt Ltd 85,65,50,000 6,44,81,189
Kothavalsa Infraventures Pvt Ltd 16,80,00,000 &
Interest Receivable
GMR Enterprises Pvt Led 7,51,28,982 41,11,714
Kothavalsa Infraventures Pyt Lid 3,44,32,603 7
Loans Received
Grandhi Enterprises Pyt Lud 32,79,904
Interest Payable
Grandhi Enterprises Pvt Ltd 1,21,314
Other Receivable
Hyderabad Jabilli Properties Pvt. Ltd Nil 2,21,00,000
Transactions and outstanding balances in the nature of reimbursement of cxpenses incurred by one

ot

dy
0\@ |

PR
— NIy on hehall of another have not been considered above,
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Capital management

For the purpose of the Company’s capital management, the capital includes issued equity capital, and other equity reserves
attributable to the equity holders of the Company. The primary objective of the company's capital management is to maximise the
sharcholder value.

The Company manages its capital structure and makes adjustment in light of changes in economic conditions and the requirements
ol financial covenants, To maintain and adjust the capital structure, the Company may adjust the dividend payment to sharcholders,
return capital to sharcholders or issue new shares.

The Company monitors capital using a gearing ratio, which is a net debt divided by total capital plus net debt, The Company's policy
is to keep the gearing ratio at an optimum level, The Company includes within net debt interest bearing loans and berrowings, other
payables, less cash and cash equivalents.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and
March 31, 2020.

Particulars March 31, 2021 March 31,2020
Total Borrowings (including current maturities) 1,14,58,60,404 9,31,37,360
____Other financial liabilities 34,66,668 6,62,723
Total Debts 1,14,93,27,072 9,38,00,084
Less: Cash and bank balances 7,98,059 10,91,994 |
Net debt (A) 1,14,85,29,013 9,27,08,090
Share Capital 1,00,00,000 1,00,00,000
Other Equity 86,86,774 3,11,88,927
Total Equity (B) 1,86,86,774 4,14,88,927
Total equity and total debt (C=(A+B)) 1,16,72,15,787 13,41,97,016
Gearing Ratio (%) (A/C) 98.40% 69.08%

Financial risk management objectives and policies

The Campany's principal financial liabilities, ather than derivatives, comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its
operations. The Company's principal financial assets include investments, other receivables, cash and cash equivalents that derive
directly from its operations.,

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the ma nagement
of these risks. The Company's senior management is supported by a risk management team that advises on financial risks and the
appropriate financial risk governance framework for the Company. The risle management team ensures that the Company's financial
activities are poverned by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives, All derivative activities for risk management purposes are carried oul by
teams that have the appropriate skills, experience and supervision. It is the Company's policy that no trading in derivatives for
speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks, which
are summarised as below,

Market Risk

Market Risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises of interest rate risk and currency risk. Financial instruments affected by market risk include
borrowings, deposits, trade receivables, trade payables, and other financial assets including derivative financial instruments,

a. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fuctuate because of changes in
market interest rates. The Company's exposure ta the risk of changes in market interest rates relates primarily to the Company's
long-term debt obligations with floating interest rates,

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected. With all ather variables held constant, the Company's profit before tax is affected through the impact on floating
rate borrowings, as follows:

March 31,2021 March 31, 2020
Increase/decrease Effect on profit Increase/decrease Effect on profit
in basis points belore tax in basis points betore tag—

M

+50 Nl +50 Nl
()50 Nil (-)150 Nil
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The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
environment,
Foreign Currency Risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will Huctuate because of changes in foreign
exchange rates. Company has no exposure to the risk of changes in foreign exchange rates in respect of Operating, Investing and
Financial activities,

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss, Financial instruments that are subject to credit risk and concentration thercol principally consist of trade receivables,
loans receivables, investments, cash and cash equivalents, derivatives and financial guarantees provided by the Company.,

Loan & Advances and Receivables:

The major exposure to credit risk at the reporting date is primarvily from loan & advances,

For receivables, as a practical expedient, the Company computes expected credit loss allowance based on a provision matrix. The
provision matrix is prepared based on historically observed default rates over the expected life of trade receivables and is adjusted
for forward-looking estimates, Additionally, the Company also computes customer specific allowances at each reporting date.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.The ECL is calculated
on default probability percentage arrived from the historic default trend. In order to determine the default probability percentage, a
simple average of customer wise specific allowances or actual bad debts incurred in succeeding year (derived rates) (whichever is
higher) for the preceding three years is considered as a percentage of gross receivables positions of each customer as at reporting
date.

Other financial assets
Credit risk from cash and cash equivalents, term deposits and derivative financial instruments is managed by the Company's
treasury department/risk management team in accordance with the Company’s policy. Investments, in the form of fixed deposits, of
surplus funds are made only with banks. The maximum exposure to credit risk at the reporting date is the carrying value of each
class of financial assets,

Liquidty Risk

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The
Company regularly monitors the rolling forecasts and actual cashflows, to ensure it has sufficient funds to meet the operational
needs,

The table below summarise the maturity profile of the Company's financial liabilties based on contractually agreed undiscounted
cash flows:

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The
Company regularly monitors the rolling forecasts and actual cashflows, to ensure it has sufficient funds to meet the operational
needs,

The table below summarise the maturity profile of the Company's financial liabilities based on contractually agreed undiscounted
cash flows:

As on March 31,2021 Within 1 year More than Total

1 year
Borrowings 32,79,904 1,14,25,80,500 1,14,58,60,1404
Trade and Other Payables - - 3
Other current financial liabilities 34,066,668 34,606,668

67,46,572 1,14,25,80,500 1,14,93,27,072

Ason March 31, 2020

Borrowings - 9,31,37,360 9,31,37,360
Trade and Other Payables - . -
Other current financial liabilities 6,602,723 - 6,62,723

6,62,723 19,31,37,360 9,38,00,083
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34 Fair Values
Accounting classification and fair values
The carrving amount of all current and non current assets and current & Non current liabilities appearing in the standalone
financial statements is reasonable approximation of fair values. Such instruments carried at fair value are disclosed below;

(Amountin Rs.)
Carrying value Fair value
March 31,2021  March 31,2020 March 31,2021  March 31, 2020

Financial assets
Measured at amortised cost:

(a) Property, Plant & Equipment 49,775,631 50,140,917 49,75,631 50,140,917
(b) Investments 1,04,02,262 1,04,02,262 1,04,02,262 1,04,02,262
(¢) Other non current assets $,28,000 8,28,000 8,28,000 8,28,000
(d) Cash and cash equivalent 7,98,059 10,91,994 7,98,059 10,91,994
(e) Other Bank balances - - - -
(£) Other financial assets 11,62,80,949 2,62,65,703 11,62,80,949 2,62,65,703
(g) Loans 1,03,47,28,945 9,16,60,134 1,03,47,28,945 9,16,60,134
Total 1,16,80,13,845 13,52,89,009 1,16,80,13,845  13,52,89,009

Financial liabilities
Measured at amortised cost:

(a) Borrowings 1,14,58,60,404 9,31,37,360 1,14,58,60,404 9,31,37,360
(h) Other financial liabilities 34,66,668 6,62,723 34,606,668 6,62,723
Total 1,14,93,27,072 9,38,00,084 1,14,93,27,072 9,38,00,084

The carrying amount ol financial instruments such as cash & cash equivalents, other bank balances and financial assets, and
liabilities are considered to be same as their fair value due to their short term nature.

The fair values of financial assets and financial liabilities recorded in the balance sheet in respect of which quoted prices in active

markets are available are measured using valuation techniques.

Financial assets measured at amortised cost

Loans Level 3 Discounted cash flow Prevailing interest rates in the
market, future payouts, discounting
cash flows

Financial liabilities measured at amortised cost

Borrowings Level 2 Amortised cost Prevailing interest rates in the
market, future payouts,

B. Fair Value Hierarchy

The following table provides [air value measurement hierarchy of financial instruments as relerred in note (A) above:

Quantitative disclosures fair value measurement hierarchy

Year Level 1 Level 2 Level 3 Total
Financial assels
March 31, 2021 1,04,02,262 : ; 1,04,02,262
March 31, 2020 1,04,02,262 - - 1,04,02,262

a0 Short-term financial assets and liabilities are stated at carrying value which is approximately equal to their fair value.

h, Management uses its best judgement in estimating the fair values of its financial instruments, However, there are inherent
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates presented above
are not necessarily indicative of the amounts that the Company could have realized or paid in sale transactions as of respective dates. As
such, fe value of financial instruments subsceguent to the reporting dates may be ditorent from the amounts reported at cach reporting
date.

W Fan value of mutual funds is deternined based on the net asset value of th funds.
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35 Earnings per share (EPS)

the weighted average number of equity shares outstanding during the year.

a) Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by

b) Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after

adjusting for interest on the convertible preference shares) by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares.

¢) The following reflects the income and share data used in the basic and diluted EPS computations:

(Amount in Rs.)

March 31,2021

March 31,2020

Profit / ( Loss) attributable to the equity holders of the (83,65,862) 83,35,201
company
Profit/ ( Loss) attributable to the equity holders of the (83,65,862) 83,35,201
parent
Weighted average number of equity shares used for compuling 10,00,000 10,00,000
Earning per share (Basic and diluted)

10,00,000 10,00,000
Earning per share (Basic) (Rs.) (8.37) 8.34
Earning per share (Diluted) (Rs.) (8.37) 8.34
Face value per share (Rs.) 10.00 10.00

36 Remuneration to Auditors:
(Amount in Rs.)

Particulars 2020-21 2019-20
Audit fee 40,000 40,000
Total 40,000 40,000

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2

October 2006, certain disclosure are required to be made relating to Micro, Small and Medium Enterprises. On the
basis of the information and records available with the management, there are no outstanding dues to the Micro,
Small and Medium Enterprises development Act, 2006. Disclosure as per Section 22 of "The Micro, Small and
Medium Enterprises Development Act, 2006" (as certified by the management).

(Amount in Rs.)

Particulars

March 31,2021

March 31, 2020

The Principal amount and interest due thereon remaining
unpaid to any supplier

|statemens

- Principal Amount Nil Nil
- Interest thercon Nil Nil
The amount of interest paid by the buyer in terms of Section 16,

along with the amounts of the payment made to the supplier Nil Nil
bheyond the appointed day.

The amount of interest due and payable for the year of delay in

making payment (which have been paid but beyond the

appointed day during the year) but without adding the interest Nil Nil
specified under this Act

The amount of interest acorued and remaining unpaid . Nil

The amount of further interest remaining due and payable in

the sueceeding year till the date of finalization of financinl Nil
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38 Previous year figures have been regrouped and reclassified, wherever necessary, to conform to those of the current

year.
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