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Independent Auditor’s Report
To,
The Members of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED.
Report on the Financial Statements :
We have audited the accompanying financial statements of KOTHAVALSA
INFRAVENTURES PRIVATE LIMITED (“the Company”), which comprises the Balance
Sheet as at 31st March, 2020, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial Statements :

The Company’s Board of Directors is responsible for the ?%e% in Section
134(5) of the Companies Act,2013 (“the Act”) with res @%p aration of these
financial statements that give a true and fair view f? nancial position, financial
performance and cash flows of the Co aﬁ aecordance with the Accounting
principles generally accepted in Indig, i g’ the accounting standards specified
under Section 133 of the Agt le 7 of Companies (Accounts) Rules, 2014,
This responsibility ir&d s“maintenance of adequate accounting records in
accordance Wil O%,vnm ns of the Act for safeguarding of the assets of the
Company rp enting and detecting frauds and other irregularities; selection
and applic of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility :

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
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Key audit matters :

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements for the Financial Year ended March
31, 2020. These matters were addressed in the context of our audit of the Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined that there are no key audit
matters to communicate in our audit report.

Opinion :

In our opinion and to the best of our information and according to ep!anations
given to us, the aforesaid financial statements give the info % quired’ by the Act
in the manner so required and give a true and fai %i ofiformity with the
accounting principles generally accepted in India of lﬁ e’of affairs of the Company
as at 31st March, 2020, its Loss and its cas o% the year ended on that date.

Report on Other; @%Aﬂulatow requirements :

1. As %%ﬂ he Companies (Auditor's Report) Order, 2017, (“the order”),
issuedsBy the Central Government of India, in terms of subsection (11) of section
143 of the Companies Act, 2013, we give in Annexure a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, We report that :

a. we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

b.  In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The Balance Sheet and Statement of Profit and Lossk and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies Accounts Rules, 2014.

e.  On the basis of the written representations received from the directors as on
31st March, 2020 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2020, from being appointed as a
director in terms of Section 164 (2) of the Act.

fi; With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B” and
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g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Place : Hyderabad N Eenkatadri & Co.,

hartered Accountants

Date :05.11.2020 1 Q lx F > Firm’s Regn No.004614S
\’ A ' ouaady
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Annexure “"A” to the Independent Auditor’s Report

With reference to the Annexure referred to in paragraph 1 under the heading “Report on
other legal & Regulatory Requirements” of our Report of even date to the members of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED, on the financial statements for
the year ended 31% March 2020, We report that :

(i). (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

b) As explained to us, the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our
opinion is reasonable, having regard to the size of the company and the nature
of its assets. No material discrepancies were noticed on such verification.

our examination of the records of the company eds of immovable

¢) According to the information and explanatlons gi ?%X?n he basis of

properties are held in the name of comp ny
(ii). The company did not hold %pz Entorles during the year and therefore
had no stocks of f| res, spare parts and raw materials during /

at the end of

(iii) 62;% Qhas not granted any loans, secured or unsecured to the

com s, firms or other parties listed in the register maintained under section
189 of the Companies act 2013. Hence provisions of clause (iii)(a),(b)&(c) of the
order are not applicable to the company and hence not reported upon.

iv). According to the information and explanations given to us Company has not
given any Loans, guarantees, security and not made any investments hence the
provisions of clause (iv) of the order are not applicable to the company.

v). The Company has not accepted deposits from the public covered by the
provisions of Section 73 to 76 of the Companies Act, 2013.

vi).  As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in
respect of the activities carried on by the Company.”

vii).  (a) According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Income-Tax,
Cess and any other statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in
respect of the above were in arrears as at March 31st, 2020 for a period of more
than six months from the date on when they become payable. Employees State
Insurance, Provident Fund, Service Tax, Sales tax, Value added Tax, Duty of
Customs, Duty of Excise are not applicable to the company.

(b) According to the information and explanations given to us and based on the
records of the company examined by us, there are no dues of Income Tax,
Service Tax, Sales Tax, Customs Duty and Excise Duty which have not been
deposited on account of any disputes.

J\
M
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viii). The company has not defaulted in repayment of dues to its Bank in respect of
Loans taken by it. There were no dues payable to any financial institution/s.

iX).  The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.

x). According to the information and explanation given to us, no fraud by the
company or on the company by its officers or employees has been noticed or
reported during the course of audit.

Xi).  During the year Company has not paid any Managerial remuneration hence the
provisions of clause (xi) of the order js not applicable to the company.

Xii).  In Our Opinion and according to the explanations given to us, th company is
not a Nidhi company. Accordingly, provisions of clause (xii) iﬂg%er are not

examination of the records of the co pa ions with related parties are
in compliance with Sections 177 a the Companies Act, 2013 where
applicable and details. o t tions have been disclosed in the financial
statements as requir yithe’applicable accounting standards.

Xiv). Accordi ;}‘Q}rmation and explanations given to us, the company has not
made eferential allotment or Private placement of shares or fully or partly
convertible debentures during the year.

applicable. . %
Xiii). According to the information and explawgo us and based on the
tran

Xv). According to the information and explanations given to us and based on our
examination of the records of the company, The company has not entered into
any non-cash transactions with the directors or persons connected with him
Accordingly, provisions of clause (xv) of the order are not applicable.

xvi). The company is not required to be registered under section 45-1A of the Reserve
bank of India Act, 1934,

Place : Hyderabad For's.Venkatadri & Co.,

3 Chartered Accountants

Date :05.11.2020 Firm’s Regn No0.004614S
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Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of KOTHAVALSA INFRAVENTURES PRIVATE LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of
sub-section (3) of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED (“the Company”) as of
March 31st, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and majntdin internal
financial controls based on the internal control over fin a poBi criteria
established by the Company considering the essenti %%1 ts of internal
control stated in the Guidance Note on Audit, of erfial Financial Controls over
Financial Reporting issued by the Institute Chaftered Accountants of India
('ICAT’), These responsibilities include , Tmplementation and maintenance

of adequate internal financial | were operating effectively for ensuring
the orderly and efﬁcientﬁfﬁﬂ
in

business, including adherence to Company’s
policies, the saf ts assets, the prevention and detection of frauds and
errors, th a d"completeness of the accounting records, and the timely
preparatio?'rz Iidble financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
' inancial controls, both

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing

statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process désigned
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide sonable
assurance that transactions are recorded as necessary to permj tion of
financial statements in accordance with generally accepte %LJ%EE’% inciples,
ing

and that receipts and expenditures of the compan ade only in
accordance with authorisations of management, and fdiregtors- of the company; and
(3) provide reasonable assurance regarding e\/g&g or timely detection of
unauthorised acquisition, use, or disposit € company's assets that could
have a material effect on the f'WI | ents.

Inherent Limita}zr%;h&l&%r al Financial Controls Over Financial Reporting
Because of i%i erent limitations of internal financial controls over financial
reporting, ircfuding the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such-internal financial controls
over financial reporting were operating effectively as at March 31st, 2020, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S. Venkatadri & Co.,

Place : Hyderabad Chartered Accountants -
Firm’s Regn No.004614S _—_
Date :05.11.2020 - SAEETE AN
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(K.SRINIVASA RAGY..
PARTNER
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Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTCD95683
Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fon, Sidpuram, Visakhapatnam-530 003

Balance sheet as at 315t March 2020

( Rs. Lakhs)
Notes 31s\ March 2020 | 31st March 2019 | 1st April 2018
ASSETS
Non-current assets
Property, Plant and Equipment 3 35,182.79 36,321.03 36,254.96
Financial Assets
Investments 4 1,00,092.58 - <
1oans & Advances S b5,477.57 37,619.36 38.36
Other Financial Assets 6 755.77 1.156.10 -
Other non-current assets 7 314,39 102.59 Q.07
2,01,823.10 75,199.08 36,293.39
Current assets
Financial Assets
Cash and cash equivalents 8 16.44 6.18 2.16
16.44 5.18 2.16
Total Assets 2,01,839.54 75,205.26 36,295.55
EQUITY AND LIABILITIES
Eduity
Equity Share capital 9 | 4,706.00 4,706.00 4,706.00
Other Equity 10 22,370:85 31,563.91 31,474.44
Total equity 27,076.85 36,269.91 36,180.44
LIABILITIES
Non-current liabilities
Financial Liabilities
Long-term: borrowings 11 1,51,917.83 27.600.00 114,61
1,51,917.83 27,600.00 114.61
Curcent liabilitles
Financtal Liabilities
(i) Borrowings 12 250.00 100.00
(W) Trade Payables 13 - 0.06 -
{ifi) Other financial llabilitles 14 5,155.63 551.26 0.46
Other current llabilities 15 17.439.23 10,684.03 0.04
22,844,856 11,335.35 0.50
Total Equity and Liabllitles 2,01,839.54 75,205.26 36,295 .55
Summary of significant accounting policles 2
The accompanyling notes form an integral part of financial statements
As per our report of even date attached
For 5.Venkatadr] & Co., For and on behalf of the Board of Directors of
Chartered Accountants@ — Kothavalsa Infraventures Private Limited \\'.
Firm Regn No:004614S A aa\ady . \
L' 2R P - o3\ syt 1 _* | A
jl' e Bt e | %W \
K. Stinivasa Rao O\ K.Sreemarnarayana Ravi Majeti
Partner PN / Director Director
M.No.201470 T : 0 / ; IN No.01878402 DIN No.D7106220
{Ptace: Mew Delhl Davinder Arora
Date:5th November'2020 Compaaoy Secretary
MNCACS-52108




Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTC095683
Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Statement of profit and loss for the Year ended 31st March' 2020
{ Rs. In Lakhs)

31st March 2020 31st March 2019

Revenue from operations

Other income 16 2,264.56 1,296.27
Total Income 2,264.56 1,296.27
Depreciation and amortisation expenses 3 0.07 0.07
Finance costs 17 9,384.05 1,166.51
Other expenses 18 2,073.50 13.85
Total Expenses 11,457.62 1,180.43
i 5
Profit/(loss) before exceptional items and {9,193.06) 11584

tax from continuing operations
Exceptional items - =

Profit/{loss) before and tax from continuing operations {9,193.06) 115,84
(1) Current tax 26.37
(2) Adjustment of tax relating to earlier periods - -
{3) Deferred tax -

Profit/(loss) for the year from continuing operations {9,193.06) 89.47
Earnings per share for continuing operations 33 {1.95) 0.02
Summary of significant accounting policies 2

The accompanying notes form an integral part of financial statements
As per our report of even date attached

For S.Venkatadri & Co., For and on behalf of the Board of Directors of
Chartered Accountants@ Kothavalsa Infraventures Private Limited
Firm Regn No:0046145 P E T

K. Srinivasa Rao
Partner
M.N0.201470

‘/ K. Sreemannarayéna Ravi Majéti
Director Director
DIN No.01876402 DIN No.07106220

Davinder Arora
Company Secretary
M.No.ACS-52108

Ptace: New Delhi
Date:5th November'2020




Kothavalsa Infraventures Private Limited

CIN:U45200AP2014PTC095683

Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Cash Flow Statement for the year ended 31st March 2020

Particulars For the Year ended For the Year ended
31st March 2020 31st March 2019
Rs. Lakhs
. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Taxation & Extraordinary Items {(9,193.06) 115.84
djustments for.
Depreciation 0.07 0.07
Interest & Financial Charges 9,359.12 1,166.47
Operating profit before working capital changes 166.13 1,282.38
(Increase)/Decrease in loans & advances {(27,858.21) {37,581.00)
{Increase)/Decrease in Other non current financial assets 400.32 (1,156.10)
(Increase)/Decrease in other nen Current assets (211.80) (102.52)
Increase/(Decrease) in Trade Payable {0.06) 0.05
Increase/(Decrease) In current financial liability 4,604.38 550.81
Increase/(Decrease) in other current liability 6,755.20 10,683.99
(16,144.04)| (26,322.38)'
Taxes (paid) / Refunds - (26.37}|
Net Cash Flow from Operating Activitics (16,144.04)| (26,348.75)|
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Sale /(Purchase) of Property, Plant and Equipment 1,138.16 (66.14)
1{Purchase)f$ale of Investments(Net) (1,00,092.58) | -
Net Cash Flow from Investing Activities (98,954.42) {66.14}||
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest & Financial Charges {9,359.12) (1,166.47)
loan repaid_Long Term Borrowings 1,24,317.83 27,485.39
loan repaid_Short Term Borrowings 150.00 100.00
Net Cash Flow from Financing Activities 1,15,108.71 26,818.92 || -
Net Increase In cash and cash equivalents 10,25 403
liCash & Cash Equivalents at the beginning of the year 6.19 2.16
Cash & Cash Equivalents at the end of the year 16.44 6.19

INotes forming part of the Financial Statements:
As per our report of even date attached

For S.Venkatadri & Co.,
Chartered Accountantsl
Firm Regn No:0046145

K. Srinivasa Rao
Partner
M.No.201470

Place : New Delhi
Date: Sth Novembesr'2020

For and on behalf of the Board of Directors of

Kothavalsa Infraventures Private

L(__ viale e ‘7.:‘.4.4./\,

K.Sreemannarayana Ravi Maj
Director Director
DIN No.01875402 DIN No.07106220

Davinder Arora
Company Secretary
M.No.ACS-52108



Kothavalsa Infraventures Private Limited
CQIN:U45200AP2014PTC095683

Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

A. Equity Share Capital

statement of Changes in Equity for the year ended March 31, 2020

Particulars 31st March 2020 31st March 2019 1st April 2018
No, of Shares Rs In lakhs No. of Shares Rsinlakhs | No.ofShares | Rsinlakhs
Balance as at the beginning of the year 47,06,00,000 4,706.00 47,06,00,000 4,706.00 | 47,06,00,000 4,706.00
Add : Shares issued during the year - - - -
Balance as at the end of the year 47,06,00,000 4,706.00 47,06,00,000 4,706.00 | 47,06,00,000 4,706.00
B. Other Equity
( Rs. Lakhs}
Particulars Retained Eamings

Balance as at April 1, 2018 31,474.44

Additions for the year 89.47

Total Comprehensive Income for the year 89.47

Balance as at March 31, 2019 31,563.91

Profit / {Loss) for the year {9,193.06)

Total Comprehensive Income for the year (9,193.06)

|Balance as at March 31, 2020 22,37085

As per our report of even date attached

For 5.Venkatadri & Co., e For’and on behalf of the Board of Directors of

Chartered Accountantsil il T Kothavalsa Infraventures Private Limited \

Firm Regn No:004614S =TT AN
| 2, Y A |

\ \.\ " » N—_) s i

A - ool Vi N

{ : LA .
K. Srinivasa Rao / K.Sreemannarayana Ravi Majdti
Partner: Director Director

M.N0.201470

Place: New Delhi
Date : 5th November'2020

DIN No.01876402 DIN No.07106220

Davinder Arora
Company Secretary
M.No.ACS-52108




Statement of Siginficant Accounting Policies & Notes ta financial statements for the year ended Mareh 31, 2020

1. Corporate information

Kothavalsa Infraventures Private Limited (" KIPL" or the " Company" ) domiiciled in India and incarpotated on 215t Navember’ 2014, under the provisions of the Companies
Act, 1956. The company is in the business of dealing in real estate, property development, estate agency ta acquire by purchase, exchange, net ar otherwise deal in lands,
buildings or any estate or interest therein and any rights over or connected with lands so situated and laying out, developing land for industriat purpase, building and
preparing sites by planting, paving, drawing and by constructing olfices, flats, service flats, hotels, warehouses, shopping and commercial complexes, by teasing, letting or
renting, selling (by installments, ownership, hire purchase basis or otherwise or disposing of the same). The company is a subsidiary campany of GMR Enterprises Private
Limited.

The financial statements were authorized for issue in accordance with a resolution of the directars on Sth November'2020

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian pccounting Standards {Ind AS) notified pursuant o section 133 of the Companies
Act 2013 read with rule 3 of the Companies (Indian Atcounting Standards) Rules, 2015 and Companies (Indian Accaunting Standards) Amendment Rules, 2016.

For all periods up to and incvlud'ing the year ended 31 March 2019, ihe Company prepared its financisl statements in accordance accounting standards notified under the
sectian 133 of the Companies Act 2013, réad together with paragraph 7 of the Companies (Atcounts) Rules, 2014 (indian GAAP).

These financial statements for-the year ended 31 March 2020 are the first such statements, the Company has prepared in accordance with Ind AS. Refer to note 31 for
information on first time adoption of Ind AS.

The financial statements have been prepared on a going concern basis i accordance with accounting principles generally accepted in india.
The financial statements have been-prepared and presentéd ona histarical _c'qst convention on an accrual basis, except for the certain financial assets and liabilities which
have been measured at fair value (refer accounting policy regarding financia) Instrument3),

The financial statements are presented in INR, whichiisthe functional currency, except when otherwise indicated.
2.2 Summary of significant accounting policles

a. Current versus non-current classification,

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b} Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the réperting period, or

d) Cashor cash equivalent unless restricted from being exchanged or used to séttie a liabitity for at least iwelve months after the reponting period

The company classifies all other assets as non-current.

A liability is current when:

2} Itis expected to be scttled in normal operating cycle

b) Itis held primarily for the purpose of trading

¢} itis due to be settlad within twelve muriths after the reporting period, br

d) There is no unconditional right to defer the settlement of the liabifity for at least twelve months after the reporting period

The company classifies alt other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities:

The operating cycle is the time between the’acquisition of assets for processing and their realisation in cash ‘and cash equivalents. The Company has identified twelve
months as its operating cycle.
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Statement of Siginficant Accounting Policies & Notes ta linancial statements for the year ended March 31, 2020

b. Fair value measurement

The company measures its Financial Instruments at fair value at ench balance sheet date. Fair value is the price that wauld be reccived o sell an asset or paid 1o transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset ar hability, assuming that markel participants act in their economic best interest.

All assets and habilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant 10 the fair value measurement as a whole:

o Level 1 - Quoted {unadjusted) market prices in active markets for identical assels or liabilities.

« Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

= Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have occuired between levels in
the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Company has deterinined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above,

In determining the fair value of its financial instruments, the Company uses a varlety of methods and assumptions that are based on market conditians and risks existing at
each reporting date. The melhods used to determine fair value in¢ludes discounted cash flow analysis, avaitable quoted market prices and dealer quates. All methods of
assessing fair value result from general approximation of value and the same may différ from the actual realized value.

€. Revenue recognition

Pursuant ta application of Ind AS-11S, ‘Revenue from Contracts fiom Customers' effective from April 2018, the company has applied the following accounting policy for
revenue recognition.

Revenue is measured at the fair value of consideration received/receivable, taking into account contractually defined terms of payment and excluding taxes or dulies
collected on behalf af the government and Is net of rebates and. discounts, The company ‘assesses its revenue arrangements against specific criteria to determine if it is
acting as principal or agent.

Revenue is recagnized in the income statement 10’ the extent that it is probable that the economic benefits will flow to the company and the revenue and costs, if
applicable, can be measured reliably. ‘

The company has applied five step model as per Ind AS-115 'Revenue from contracts with customers’ to recognize revenue in the financial statements. The company
satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided ty the Company's performance as the company performs; or

b) The Company's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

c) The Company's performance does not create an asset with an alternative use to the company and the entity has an enforceable right to payment for performance

campleted to date

For performance obligations where one of the above conditions are not met, revenue is recognized at the point in time at which the performance obligation is satisfied.
Revenue is recognized either at point of time and over a period of time based on various conditions as included in the contracts with customers.

Point of time

Revenue from projects

Revenue is recognized at a point in time w r 1. sale of réal estate units including Jand, plots, develcpment rights as and when the control passes on to the customer which
coincides with handing over of the possession to the customer

.
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Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2020

Other Revenue Recogniticn

Inerestincome trom a financial asset is recognized when it is probable that the economic benefits will fiow to the Company and the amount of income can be measured
reliably interest income is acctued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amoynt on initial cecognition

Contract Balances

Controct Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the tompany performs by transferring goods or services to a
customer before the customer pays consideration or before payment is due, a contract asset is recognized for the earned consideration that is conditional.

Contract Liabilities

A cantract liability is the obligation ta transfer gaods or services 1o a customer far which the company has received consideration {or an amount of consideration is due)
from the customer. If the customer pays consideration before the Company transfers goods or services 1o the customer, a contract liability is recognised when the payment
is made or the payment is due {whichever is carlier), Contract liabilities are recognized as révenue when 1heé Company performs under the contract.

d. Inventories

Land and plots other than area transferred to constructed properties at the commencement of.construction are valued at lower of cost/as re-valued on conversion to stack
and net realizable value, Cost includes land {including development rights and land under agreement:to purchase) acquisition cost, borrowing cost if inventorization criterla
are met, estimated internal development costs and external development charges and other directly atiributable costs to bring the invemories in their present condition
and location

NRV is the éstimated selling price in the ordinary course of business , Less estimated cost of compléetion and selling:expenses.

e. Taxes

Curient lncome Tox

Current income tax is measured at the amount expected to be paid to the income tax authorities in‘accordance with the Income:tax Act, 1961 enacted in Inda and tix laws
prevailing in the respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute:the amount are those that are enatcted or
substantively enacted, at the reporting date.

Tax expense comprises of current tax and deferred tax. Current tax and deferred tax are recognized in the Statement of Profit and Loss, extept when they relate to items
that are recognized in OCI or directly in equity, in which case, the current and deférred tax are dlso recognized I other compiehensive income of directly in equity,
respeciively. Management periodically evaluates positions taken in tax returns with réﬁpe‘r)t ta situations in which applicable tax regulations are sublect to Interpretation
and establishes provisions where applicable.

Minimum alternate tax {MAT) paid in a year is charged to the statement of profit and loss as current tax. The Company recagnizes MAT credit available as an asset only to
the extent that there is convincing evidence that the Company will pay normal Income tax during the specified period, i.e., the period for which MAT credit is allowed to be
carried forward. In the year in which the Company recognizes MAT credit as an asset, the said asset'is created by way of credit to the statement of profit and loss and shown
as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting dé_te’ and writes down the asset to the extent:the Company does
not have convincing evidence that it will pay normal tax during the specified period.

Deferred tox

Deferred tax is provided using liability method on temparary ditterences between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purpases at the repaorting date.

Deferred 1ax liabilities are recognized for all taxable timing differences.

Oeferred tax assets are recagnized for all deductible tempor ary differences, the carry forward of unuséd tax credits and any unused tax losses. Déferred tax assets are
recognized ta the extent that it is probable that taxable profit will be available against which the deductlble temporary differences, and the tarry forward of unused tax
credits and unused tax losses can be utilized.
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Statement of Siginficant Accounting Palicies & Notes to financial statements for the year ended March 31, 2020

The carrying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent that it is no lenger probable that sufficient taxable profit will be
available to allow all or part of the deferred 1ax asset to be utilized. Unrecognized delerred tax assets are re assessed at each reporting date and are recognized to the
extent that it has become prebable that future taxable profits will allow the deferred tax asset 1o be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is settled, based on tax rates
(and 1ax laws) that have been enacted or substantively enacted at the reporting date.

f. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial perind of time 1o get ready for its
intended use or sale are :a}lilaliled as part of the cost of the respective asset. All other borrowing costs are charged 10 the Siatement ot Profit and Loss.

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost.

The Company determines the amount of borrowing costs eligible for capitalization as the actual barrowing costs incurred on that borrowing during the year less any
interest income earned on temporary investment of specific borrowings pending their expenditure on qu.alif'yi.ng assets, 1o the extent that an entity borrows funds
speclfically for the purpose of obtaining a qualifying asset. In case if the Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing casts
eligible for capitalization are determined by applying a capitalization rate to the expenditures an that asset.

g. Provisions

Provisions are recognized when the Company has a present obligation as a result of past event, it i probable that an outflow of resources embodying economic benefits will
be required to settle the' obligation and a reliable estimate can be made of the amount of the obligation. Where the company expects some or all of 3 provision to be
reimbursed, for example under an insurance contract, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The
expense re_!a;ung to any prov(sion Is presented in the statement of profit and loss net of any reimbursement.

If the effect is material, provisions are recognized at present value by discounting the expected future cash flows at a pretax rate that reflects current market assessments
of the time value of money. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost,

h. Contingent liability and assets

Disclosures for contingent liabllity are made when there is a possible and present obligation that arises from past events which is not recognized since it is nol prabable that
there will be an outflow of resources. When there is a possible and present abligation in respect of which the likelihood of outflow of resources is remote, no disclosure is
made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred and the amount can be
reasonably estimated.

Contingent assets are neither recognized nor disclosed except when realization of income is virtually certain, related asset is disclosed.

i. Financial instruments
Afinancial instrument is any contract that gives rise to 3 financial asset of one entity and a financial Jiability or equity instrument of ancther entity.

, Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured al amortized cost, fair value through other comprehensive income and fair value through

profit or lass.
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss, transaction costs that are

attributable to the acquisition of the financial asset
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Statemient of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2020

Subsequent measurement

For purposes of subseguent medgsurement, finaricial assets areclassifiedin the below categories:
{a) Financial dséets at. amortized cost

{b) Finangial 3ssety including derivatives a1 falr valie theoagh profit or loss [FVTPLY

{¢) Financial assets at faic value through other comprehensive income (FVTOCI)

{a) Financiakassets:at amortizedicost:

Finaricial assels:afe Subjequéntiy:-medsuréd st dmortized cost if both the 'D"Owlh_g conditions afe miet:
oAl dasels are hetd within d Business whire the abgectve 1s toheld assets for tollecting contractuaj cash flows
Ii, the contractual tarms of 1he assel give rise on spexified dites:to cash flows that are solely payments:of principal and interest.on theprincipal amount outstanding.

Afterinittal measurenmigtt, such financial assets are subsequently measured at amortized cost using the £IR method..

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The £IR amortization is
included in finance income in the Statement of Profil and Lass, The lusses arising from impairment are recognized in the Statement of Profit and Lass, This category
generally applies to trade apd other receivibiles, lnans and other financial assets.

(b) Financial Assets atfair value through other compreliensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income If following conditions are met:

L the assets are held within  business whose objective is achieved by both collecting contractual cash flows and selling financial assets

il the contractual teds of the financial asset give:tise oi spatified dates to ¢dsh fisws that are solely paymeénts of ‘ponelpat and:inteesstion the: pAncipal amaiint
autstanding:. '

Oerivative instruments included in FVTOC! category are measured initally.as well asat eschrepiorting date at faf value: Moverment inai vatue I recognized in.0¢1.

€} Financial Assets including derivatives at fair value thraugh profit or loss (FVTPLY

Financial assets are measured at fair value through profit and loss unless it is measured at amortized cost or at fair-value through other comprehensive incame on initial
recognition. The transaction costs directly attributable to the acquisition of financial assets at fair value through profit and |ass are immediately recagnized in the Statement
of Prafit and Loss,

Deracognition

A financial asset is p_rimaril;;_ mzr.e:ugnhegi whiens:
(@) theright 1o receive cash flows from thie assethas expired, o
(B)  the Company has transferted its rights to receive cash flows from the asset or-has assumed an obligation to pay the received cash flows in full without material dalay £
a third party under a pass-through arrangement; and ) the Company has transferced substantislly all the risks and rewards of the asset, or b) the Company has neither
tranisferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the agset.

On derecognition of a financial assel in its entivéty; the differences beiween:the carrying amounts measiired 3t the date o défecopniition and the consideratidn received.is
recognized in the Statement aof Profitand Loss.

Impairingitof financial assets;

The Company applies the expécted credit loss (ECL) madel for medsurement and recognition of impairment losses on the following financial assets’ snd eredit riskexposure:
{3} Financial assers that are measured at amortized cost e.g Irade recoivables

[b) Trade receivables; any contractual right to receive cash or any another financial asset that resull from transactions that are within the scape-of Ind AS 115,

;ﬁ A



Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2020
The Campany follows the simplified approach far recognition of impairment loss allewance on trade receivables. The application of 1he smplified approach does not
tuquire the Campany to ttack changes i credit nsk. Rather, it recognizes impairnient Joss aliowance based on tifetime ECLs at each reponting date, right from its initial

recognilion

far recognition of impairment Iass on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit 1isk since
inilial recognition. If credit risk has not increased significantly, twelve-manth ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime £CL is used. If in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, 1hen the entity reverts to recognizing impairment loss allowance based on twelve-month ECL.

Litetime ECL are the expected credit losses resufting from all possible default events over the expected life of a financial instrument. The 1\welve-manth ECL is a pertion of
the iifetime ECL which results from default events that are possible within twelve months after the reporting date.

ECL is the difference between net of all contractual cash flows that are due to the Company in accardance with the contract and all the cash flows that the entity expects to
receive {i.e., all cash shortfalls), discounted at the original EIR.

When estimating the cash flows, an entity is required to consider:
« All contractual terms of the financial instrument {including prepayment, extension, call and similar options) over the expected life of the financial instcument. However, in
rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial

instrument
« Cash flows from the sale of callateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on trade receivables.
The Company does not have any purchased or originated credit-impaired financial assets, i.e., financial assets which are credit impaired on puichase/origination.

€CL impairment loss allowance {or reversal) recognized during the period is recognized in the Statement of Profit and Loss. This amount is reflected under the head ‘other
expenses’ in the Statement of Profit and Loss.

Fliancial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss (FVTPL), loans and borrowings, payables, as appropriate.
Al financial liabilities are recognized initiatly at fair value and in the case of payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables and loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:

Trade and other payables g
For trade and othér payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value is used due to the short maturity of these

instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amaor tized cost using the EIR method. Gains and losses are recognized in profit
or toss when the liabilities are derecognized as well as through the EIR amortization process, Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss. This category generally

applies to borrowings.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecogniion of the original fiability and the recognition of a new liability, The difference in the respective carrying amounts is recognized in the Statement of Profit and

Lass
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Statement of Siginficant Accounting Policies & Notes to financial statements for the year ended March 31, 2020

Offsetting of finanicial instriiments ‘ o
Financial assqi§ and ﬁpa_x}:_’fiaj [labi!lt(es:_a_re, offset and the net amount is reported in the balance sheet:il there is:a currently enforceable legal right to offser the recoghized

amounts and.there is an intention to settle or a net basis, to realize theassels and settle the Habilities simullaneously.

- Cash and Cash equivalents

Cash and cash equivatents include cash at bank and deposits with banks having matufity of thtee muonths-or less, the bank deposits:with original maturity ofup to three
‘months, which are subject to an insignifitant, risks of changes in valve and hank deposits with,original maturity of more than three msfihs ate classified.as ether bank
balences.

Tor'theplrpose uf statentent:uf cash fiows, ¢ash rd cash equivalents consists of unrestricied cash and ‘short term deposits, as défined above, not of gutstanding bark
guerdrafts s they are considered an integral pari of ihie sompany's.cash management.

k. Stateiment of .Cash Flow

Thie: Staternent af Cdsh Etow is reported using the indirect method, wharsby the net protfit before tax is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accrvals of past or future operating cash recelpts or payments and item of Income or expenses associated with investing or finanging cash flows. The Statement
of Cash flows from aperating, investing and financing activities of the Company are segregated.

2.3 Significant accounting judgments, estimates and assumptions
The preparation of financial statements in conformity with Ind AS requires management to make estimates and assumptions that.affect the reported.amounts.of revenue,.
expenses, assers-and liabilities, Actual results could differ fram those estimates. Any revisian 10-accounting estimates is recogrilzed prospectively.

The key assumptians concerning the:fotirésnd otfier key sources of estimating unicertainty at the reporting dite, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and lishilities within the next financtal year, are described below. Thi Company has bated its assumpticns and estimates on
parameters available: when the financial statements were: prepared. Existing circumstances and assumptions aboul future developments, however, may change due to
market changes or circumstanices ardsing that are beyond the centrol of the Company, Such changes are reflected in the assumptions when they occur.

2.3.1 Impairment of financial assets

The Company atsesses impairment an financial assets based on Expected Credit Lass (ECL) model. The provsion mattix is based on its historically:oliserved iléfailt iatés:
over the expected life of the financial assets and is adjusted for forward laoking etimaties. At every reperting date, the historical observéd defaiilt rates are updated and
chaniges in forward loaking estimates are analyzed.
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Notes to the financial statements as at 31st March 2020

10

11

( Rs. In Lakhs)

Other Equity
Particulars 31st March 2020 | 31st March 2019 | 1st April 2018
Retained Earnings
Opening Balance 31,563.91 31.474.44 31,474.44
Add/(less) : Profil / (Loss) for the year (9.193.08) 89.47 .
22,370.85 31,563.91 31,474.44

Total Other Equity

Financial Liabilities - Non Current -borrowings

Particulars 31st March 2020 | 31st March 2019 | 1st April 2018
Non Convelible Debentures - {Secured) 15,284.21 - -
indian Rupee Term Loans from Financial Institutions { Secured) 31,200.00 25,200.00 -
indian Rupee Term Loans from Financial Instilutions (Unsecured) 2.400.00 2.400.00 -
Indian Rupee Term Loans from Group Companies & Relaed Parlies( 1.03,028.62 8.10
Unsecured)
Indian Rupee Term Loans from Others ( Unsecured) 106.51
1,51,917.83 27,600.00 114.61
The above amount includes
Secured borrowings 46,489.21 25,200.00 -
Unsecured borrowings 1,05;428.62 2,400 .00 114.61
Total 1,51,917.83 27,600.00 114.61

During the year the company has issued Seured ron convertible debentures face value Rs. 10.00.000/- each for Rs. 15,289.21 Lakhs { 2019: Nil)

which are repayable in the month of Dec'2020

Secured Loans from Financial institutions of Rs. 31,200 Lakhs ( March'19: Rs. 25,200 Lakhs) secured against second Pari -Passu charge on the
Current Assels of the Holding Company GMR Enterpries Pv!. Ltd ( GEPL ) and the Corporale Guaratnee of GEPL. . Rs. 25,200 Lakhs is repayable in
the month of Nov' 2024 and another Rs. 6,500 Lakhs repayable in the month of Dec2025

The Company has issed 2,40,00,000 Nos. Unsecured Non Marketable Redeemable Debentures with an option lo convert into equity shares ( OCD's)
race value of Rs. 10/- each for a lota amount of Rs. 2,400 Lakhs from Financial Institulions ( March 2019 Rs. 2,400 Lakhs). These OCD's are issued

with IRR of 10 % and repayable at the end of 10 years tenure from the date of issue

Unseured Loans from Group Companies of Rs. 1,03,028.62 Lakhs ( March 2019: Nil) Rs. 25,369.02 Lakhs repayable in the Month of Ocl'22 and Rs
27.209 57 Lakhs repayable in the month of Nov'22 and balance Rs, 50,450.00 Lakhas repayble in month of Sept 22
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Notes to the financial statements as at 31st March 2020

10

"

{ Rs. In Lakhs)

Other Equity

Particulars 31st March 2020 | 31st March 2019 | 1st April 2018
Retained Earnings =t
Opening Balance 31.563.91 31,474.44 31,474 44
Add/{Less) - Profit / (Loss) for the year (9,193.06) 89.47 -
Total Other Equity 22,370.85 31,563.91 31,474.44
Financial Liabilities - Non Current -borrowings

Particulars 31st March 2020 | 315t March 2019| 1st April 2018
Non Convetible Debenlures - (Secured) 15,289.29 - -
Indian Rupee Term Loans from Financial Inslitutions ( Secured) 31,200.00 25,200.00 -
Indian Rupee Term Loans from Financial Institutions (Unsecured) 2.400.00 2,400.00 -
Indian Rupee Term Loans from Group Companies & Relaed Parties( 1.03,028.62 . 3.10
Unsecured)
Indian Rupee Term Loans from Others { Unsecured) - - 106.51
1,51,917.83 27,600.00 114.61

The above amount includes
Secured borrowings 46,489.21 25,200.00 -
Unsecured barrowings 1.05,428.62 -2,400.00 114.61
Total 1,51,917.83 27,600.00 114.61

During the year the company has issued Seured non convertible debentures face value Rs. 10,00,000/- each far Rs. 15,289.21 Lakhs { 2019: Nil)

which are repayabie in the month of Dec'2020

Secured Loans from Financial institutions of Rs. 31,200 Lakhs { March'19: Rs. 25,200 Lakhs) secured against second Pari -Passu charge on the
Currenl Assets of the Helding Company GMR Enterpries Pvl. Ltd ( GEPL ) and the Corporate Guaratnee of GEPL. . Rs: 25,200 Lakhs is repayable in
the month of Nov' 2024 and another Rs. 8,500 Lakhs repayable in the month of Dec'2025

The Company has issed 2,40,00,000 Nos. Unsecured Non Markelable Redeemable [ebentures with an option [o-convert into equity shares ( OCD's)
face value of Rs. 10/- each for a tola amount of Rs. 2,400 Lakhs from Financial Institutions' ( March 2019 Rs. 2,400 Lakhs). These OCD's are issuad
wilh IRR of 10 % and repayable a! the end of 10 years lenure from the date of issue

Unssured Loans from Group Companics of Rs. 1.03,028 62 Lakhs ( March 2019: Nil) Rs. 25,369.02 Lukbs repayable in the Month of Oct22 and Rs
27,209.57 Lakhs repayable in the month of Nov'22 and balance Rs. 50,450.00 Lakhas repayble in month of Sept'22
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Note.3 ( Rs. In Lakhs}
Property , Plant and Equipment
Particulars Land qfflce Vehicles Total
Equipment
Gross Block { at Deemed Cost)
Balance as at April 1, 2018 36,254.40 0.03 0.52 36,254.96
Additions 66.14 66.14
Disposals & 3
Balance as at March 31,2019 36,320.54 0.03 0.52 36,321.10
Additions 12.34 - 12.34
Disposals {1,150.50) (1,150.50)
Balance as at March 31,2020 35,182.38 0.03 0.52 35,182.94
Accumulated Depreciation
Balance as at April 1, 2018 - = - -
Charge for the year = 0.01 0.06 0.07
Disposals - - - -
Balance as at March 31,2019 - 0.01 0.06 0.07
Charge for the year - 0.01 0.06 0.07
Disposals - - - -
Balance as at March 31,2020 - 0.02 0.12 0.15
Net Block as at April 1, 2018 36,254.40 0.03 0.52 36,254.96
Net Block as at March 31, 2019 36,320.54 0.02 0.46 36,321.03
Net Block as at March 31, 2020 35,182.38 0.01 0.40 35,182.79
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Notes to the financial statements as at 31st March 2020

Investments - Non Current

{ Rs. In Lakhs)

Particulars

31st March 2020

31st March 2019

1st April 2018

Partner Contribution in LLP
GMR Business & Consultancy LLP
Towards Capital
Towards Current Account

5,000.00
55,092.58

1,00,092.58

Loans and Advances - Non Current

Particulars

31st March 2020

31st March 2019

1st April 2018

Loans to Group entites repayable on demand 65,477.57 37,581.00
Capital Advances - 38.36 38.36
65,477.57 37,619.36 38.36
Other Financial Assets - Non Current
Particulars 315t March 2020 31st March 2019 1st April 2018
Interest receivable on Loans 755.27 1,156.10
755.77 1,156.10
Other Non Current Assets
Particulars 31st March 2020 31st March 2019 1st April 2018
Taxes Paid (Net of Provision) 314.32 102.52
Rental Deposit 0.07 0.07 0.07
314.39 102.59 0.07
Cash and Bank balances
Particulars 31st March 2020 31st March 2019 1st April 2018
Cash and cash equivalents :
Balances with banks:
- In current accounts 16.44 6.18 2.16
Cash on hand
16.44 6.18 2.16
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Regd Office : 10-1-13, 2nd Fioor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Noles to the financial statements as at 31st March 2020

10

11

Other Equity

(

Rs. In Lakhs)

31st March 31st March 1st April
Particulars 2020 2019 2018
Retained Earnings
Opening Balance 31,563.91 31,474.44 31,474.44
Add/(Less) : Profit/ (Loss) for lhe year {9,193.06) 89.47 -
Total Other Equity . 22,370.85 31,563.91 31,474.44

Financial Liabilities - Non Current -borrowings

Particulars Jist M_a?h 2020 j1st March 201{ 1st Aprll 2018
Non Convetible Debentures - {Secured) 15.289.21 - -
Indian Rupee Term Loans from Financial Institulions ( Secured) 31,200.00 25,200.00 -
Indian Rupee Term Loans from Financial Institutions (Unsecured) 2,400.00 2,400.00 -
Indian Rupee Term L.oans from Graup Companies & Relaed Parties( 1,03,028.62 - 8.10
Unsecured) y
Indian Rupee Term Loans from Others ( Unsecured) - 106.51

1,51,917.83 27,600.00 114.61

The above amount includes
Secured borrowings. 46,489.21 25,200.00 -
Unsecured borfowings 1,05,428.62 2,400.00 114.61
Total 1,51,917.83 27,600.00 114.61

During the year the company has issued Seured non convertible debentures lace value Rs. 10.00.000/-

2019: Nil) which are repayable in the month of Dec'2020

each for Rs. 15,289:21 Lakbhs (

Secured Loans from Financial Instilutions of Rs. 31,200 Lakhs ( March'19: Rs. 25,200 Lakhs) secured against second Pari -Passu charge
on the Current Assets of the Holding Company GMR Enterpries Pvt. Ltd { GEPL ) and the Corporate Guaratnee of GEPL. . Rs. 25,200 Lakhs.
is repayable in the month of Nov' 2024 and another Rs. 6,500 Lakhs repayable in the maonth of Dec'2025

The Company has issed 2,40,00,000 Nos. Unsecured Non Markelable Redeemable Debenlures with an o

ption to convert into equity shares (

OCD's} face value of Rs. 10/- each far a lota amount of Rs. 2,400 Lakhs from Financial Institutions ( March 2019" Rs. 2,400 Lakhs). These
OCD's are issued with IRR of 10 % and repayable at the end of 10 years tenure from the date of issue

Unseured Loans from Group Companies of Rs, 1,03,028.62 Lakhs { March 2019: Nil) Rs. 25,369.02 Lakhs repayable in the Month of Oct'22
and Rs. 27,209.57 Lakhs repayabie in the month of Nov'22 and balanice Rs. 50.450 00 L.akhas repayble in month of Sept'22
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Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Notes to the financial statements as at 31st March 2020

12 Financial Liabilities - Current - Borrowings

31st March 2019

1st April 2018

Particulars 31st March 2020
Indian Rupee Term Loans from others 250.00 100.00
250.00 100.00 -
The above amount includes
Secured borrowings - -
Unsecured barrowings 250.00 100.00 -
Total 250.00 100.00 -
13 Trade Payables - Current
Particulars 31st March 2020 | 31st March 2019 | 1st April 2018
(1) total outstanding dues of micro enterprises and small
enterprises - - -
(1) total outstanding dues of creditors other than micro
enterprises and small enterprises
- 0.06 -
Total - 0.06 -
14  Other financial liabilities - Current
Particulars 31st March 2020 | 3fst March 2019 | 1st April 2018
Interest accrued and due on borrowings 5,155.18 551.01 0.35
Audit Fee Payable 0.45 0.25 0.12
Total 5,155.63 551.26 0.46

15  Other Current Liabilities

Particulars 31st March 2020 | 31st March 2019 | 1st April 2018
Other statutory dues 298.23 43.03 0.04
Advances received 17.141.00 10.641.00 -
17,439.23 10,684.03 0.04

Total

{ Rs. In Lakhs)




CIN:U45200AP2014PTC095683

Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Notes to the financial statements as at 31st March 2020

16 Other Income

{ Rs. In Lakhs)

Particulars 31st March 2020 31st March 2019
Interest received on Loans 2,090.73 1,288.89
Profit on sale of Mutual Funds { net) 0.64 7.38
Net Gain on fair value changes on instrurnent classfied at FVPL 173.19
2,264.56 1,296.27

17 Finance Costs

Particulars

31st March 2020

31st March 2019

Interest on debt and borrowings
Interest on delayed payment of income tax
Bank Charges

9,382.11 1,166.51
124 -
0.01 0.00

9,384.05 1,166.51

18 Other Expenses

Particulars

31st March 2020

31st March 2019

Demat charges
Other Expenses
Rates and Taxes
Repairs and Maintenance
Professional Charges
Advantces Written off
Loss on sale of Fixed Assets
Share of Loss in LLP Investment
Local Conveyance
Auditors Remuneration
Audit Fee
Other Certification fees

- 0.02

0.05 0.12

3.25 0.90

- 4.00

23.28 8.10
38.36 -

877.92

1,130.11 -

0.03 ,0.46

0.50 0.25

2,073.50 13.85
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CIN: U45200AP2014P 1C085683
Regd.Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram,
Visakhapatnam-530 003,
Notes to Financial Statements for the year ended March 31, 2020

The Company operates in a single segment hence there are no reportable segments
as per the requirements of Accounting Standard 17 “Segment Reporting” issued by the
Institute of Chartered Accountants of India.

There are no timing differences between the taxable incomes and accounting income,
hence deferred tax does not arise.

The Company does not have any employees; hence no provision is considered as
required under AS-15.

Contingent Liabilities: Nil ( 2019 & 2018 : Nil)
Capital Commitments: Nil ( 2019 & 2018 : Nil)

Disclosure pursuant to ind AS 101 on “First-time Adoption of Indian Accounting
Standards”

These standalone financial statements, for the year ended March 31, 2020, are the
first, the Company have prepared in accordance with Ind AS. For the periods upto
March 31, 2019, the Company prepared its financial statements in accordance with
accounting standards notified under section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 and Amendment
thereof ('Indian GAAP' or 'previous GAAP).

Accordingly, the Company has prepared standalone financial statements which comply
with Ind AS applicable for the year ended March 31, 2020, together with the
comparative period data as at and for the year ended March 31, 2019, as described in
the summary of significant accounting policies. In preparing these financial statements,
the Company’s opening balance sheet was prepared as at April 1, 2018, the
Company’s date of transition to Ind AS. This note explains the principal adjustments
made by the Company in restating its Indian GAAP financial statements, including the
balance sheet as at April 1, 2018 and the financial statements as at and for lhe year
ended March 31, 2019.

Exemptions applied :

Ind AS 101 allows first-time adopters certain exemptions from the retrospective
application of certain requirements under Ind AS. The Company has applied the
following material exemptions:

Estimates:

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall
be consistent with estimates made for the same date in accordance with previous
GAAP (after adjustments to reflect any difference in accounting policies).

Classification and measurement of Financial assets
The Company has classified the financial assets in accordance with Ind AS 109

"Financial [nstruments" on the basis of facts and circumstances that exist at the date of
transition to Ind AS.




CIN: U45200AP2014PTC095683

Regd. Office : 10-

-5,

2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

Effect of Ind AS adoption of the statement of cash flows for the year ended

March 31, 2019:

= ( Rs. Lakhs)
Particulars Previous Effect Ind AS
| GAAP transition to
Net cash flow from operating activities (25,091.14) (24,990.59) (99.54)
Net cash flow from investing activities | (1,324.76) 25,541.21 | (26,865.97)
Net cash flow from financing activities | 26,418.92 (650.62) | 26,969.54
Cash and Cash equivalents as at April 1, 2018 ~2.16 B - 2.16
Cash and Cash equivalents as at March 31, 2019 | 6.18 - 6.18
Reconciliation of total equity as at April 1, 2018 and March 31, 2019
( Rs. Lakhs)
Particulars Notes As at As at April’
March 31, 2018
| 2019
_Total equity reported under previous GAAP 4,744.30 4,654.83
_Recognition of fair value of freehold land el @ 31,625.61 31,525.61
Total Equity under Ind AS 36,269.91 36,180.44

Reconciliation of total comprehensive income for the year ended Mach 31, 2019

( Rs. Lakhs)
B Particulars ‘ As at
, . March 31,
2019
Profit after lax as reported under Previous GAAP e 89.47
| Effect of Ind AS 5 -
| Total comprehensive income as reported under Ind AS | 89.47
Notes
a. Property, Plant and Equipment

The Company has elected to measure items of Property, Plant and Equipment at Cost
as per Ind AS 16 "Property, Plant and Equipment” except freehold land which is
measured at its fair value at the date of transition

The Company has considered fair value as deemed cost for its land located at
Chinnipalem Village, Kothvalasa Mandal, Vijaynagram Dist (AP) in accordance with
para D5 of ind AS 101. The impact of net increase in freehold land of 2 31.525.61

lakhs

b. Previous year figures have been regrouped

The figures of the previous periods have been regroupedireclassified, where
necessary, to confirm with the current year's classification




CIN: U45200AP2014PTC095683

Regd. Office : 10-1-13,

2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

25. Related Party Transactions:

a) Name of Related Parties and description of relationship:

S.No |Description of Relationship

Name of the Related Party

(i) the

Enterprises that control
Company /Holding Company

GMR Enterprises Pvt Ltd

Subsidiary & Fellow Subsidiaries (
Direct & Indirect ) and others —
Where transactions taken place

(i)

GMR Aerostructure Services Ltd

Welfare Trust for GMR Group Employees
GMR Business & Consultancy LLP

GMR Family Fund Trust
GMR Bannergahtta Properties Pvt. Ltd

(iii) Nil

Enterprises  where
influence exists

significant

Key Management Personnel and
their Relatives

(iv)

Mr. K. Sreemannarayana, Director
Mr. Ravi Majeti, Director
Mr. Davinder Arora- Company Secretary

a)Profit & Loss account transactions :

Rs. Lakhs)
Transactions 2019-20 2018-19
interest received from GMR Enterprises Pvt. Ltd 658.43 1,275.40
Interest received from GMR Aerostructure Services Ltd 65.73 1.73
Interest received from GMR Business & Consultancy LLP 834.80 4.95
Interest received from Welfare Trust for GMR Group Employees 531.77 6.81
Interest paid to GMR Enterprises Pvt. Ltd. . 2,102.32 | 5.056
_Interest paid to GMR Bannergahtta Prop. Pvt. Ltd - ____3.80sh01 | -
b) Other transitions during the year :
- (Rs. Lakhs)
Transactions 2019-20 2018-19
' Loan taken from GMR Enterprises Pvt. Lid 1,38,131.26 138.04
Loan return to GMR Enterprises Pvt. Ltd o _85,552.64 146.14 |
Loan given to GMR Enterprises Pvt. Ltd " 146,087.27 32,434.49
Loan repaid to GMR Enterprises Pvt. Ltd - 57,500.27 21,021.49
Loan taken from GMR Bannergahtta Properties Pvt. Ltd 52,650.00 -
Loan return to GMR Bannerghatta Properties Pvt. Ltd 2,200.00 -
Loan given to GMR Aerostructure Services Ltd — 2,000.00 2,570.00 j
Loan repaid by GMR Aerostructure Services Ltd 4,570.00 - '
_Loan given to Welfare Trust for GMR Group Employees - 1,996.97 ______8_1_2_5;0_0_.'
' Loan repaid by Welfare Trust for GMR Group Employees - 1072197 | -
L Loan given to GMR Business & Consultancy LLP 2329257 | 3,473.00
' Loan repaid by GMR Business & Consultancy LLP 1,00000 | -
Loan given to GMR Family Fund Trust - - 28,332.00 11, 400 00 |
Loan repaid by GMR Family Fund Trust [ 20.00 -




CiN: U45200AP2014PTC095683

Regd. Office : 10-1-13,

2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

¢) Outstanding balances as on balance sheet date: ( Rs. Lakhs)
~ Transactions 2019-20 | 201819 [ ¢
' CApril’2018
Payable to GMR Enterprises Pvt. Ltd towards Loan 22,57862| - N -
Payable to GMR Enterprises Pvt. Ltd towards Interest on Loan 1,378.20 | -1 -
Payable to GMR Bannerghatta Prop. Pvt. Ltd towards loan 50,450.00 - -
Payable to GMR Bannergahtta Prop. Pvt. Lid towards Interest on | 3,240.07 - -
Loan |
Receivable from GMR Enterprises Pvt. Ltd towards Loan -1 11,413.00 -
Receivable from GMR Enterprises Pvt. Ltd towards interest on - 1,143.96 | -
Loan {
Receivable from GMR Aerostructure Services Ltd towards Loan - 2,570.00 -
Receivable from GMR Aerostructure Service Ltd towards Interest - 1.55 -
on Loan
Receivable from GMR Business & Consultancy LLP towards Loan | 25,765.57 | 3,473.00 | -
Receivable from GMR Business & Consultancy LLP towards 755.77 4.45 | -
interest on Loan !
Receivable from Welfare Trust for GMR Group Employees towards - 8,725.00 ‘ -
Loan
Receivable from Welfare Trust for GMR Group Employees towards - 6.13 ‘ -
_Interest on Loan . . el
Receivable from GMR Family Fund Trust towards Loan 39,712.00 | 11,400.00 | -

1) Transactions and outstanding balances in the nature of reimbursement of expenses incurred
by one company on behalf of another have not been considered above.

26. Capital management

For the purpose of the Company's capital management, capital includes issued equity
capital, share premium and all other equity reserves attributable to the equity holders of
the company. The primary objective of the Company's capital management is to maximise

the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend, payment to shareholders,

return capital to share holders or issue new shares.

*

The company monitors capital using a gearing ratio, which is total debt divided by total

equity plus lolal debl.




CIN: U45200AFP2014P 1 C0Y95683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,

Siripuram, Visakhapatnam-530 003

Notes to Financial Statements for the year ended March 31, 2020

No changes were made in the objectives, policies or processes for managing capital during
the years ended 31 March 2020 and 31 March 2019.

- Rs. Lakhs
Particulars 31 March’20 | 31 March’19
Total Borrowings (including current maturities) 1.52,167.83 27,700.00
Total Debts (A) 1,52,167.83 27,700.00
Share Capital 4,706.00 4,706.00
Other Equity 22,370.85 31,563.91
Total Equity (B) 27,076.85 36,269.91
Total equity and total debt ( C=A+B) 1,79,244.68 63,969.91
Gearing Ratio (%) ( A/C) 84.89% 43.30%

27. Fair Value

The carrying amount of all current and non current financial assets and liabilities
appearing in the standalone financial statements is reasonable approximation of fair values.
Such instruments carried at fair value are disclosed below:

31 March’ 20 — Rs. Lakhs

Particulars | FVT FVT other Amortized Total Total fair
| statement | comprehe Cost Carrying value
| of P&L nsive value
income
Current & Non-Current
Assets ) D
Property, Plant and - - 35.182.79 35,182.79 35,182.79
Equipment -
Investments - - | 1,00,092.58 | 1,00,092.58 1,00,092.58
Loans & Advances - - 65,477.57 65,477.57 65,477.57
Other non-financial assets - - 755.77 755.57 755.57
. Other non-current assets - - 314.39 314.39 314.39
| Cash & cash equivalents - - 16.44 16.44 16.44
f Total 2,01,839.54 2,01,839.54 | 2,01,839.54

| Financial Liabilities

| Current & Non —
Current Liabilities

Total

1,74,762.69

1,74,762.69

Long — term borrowings 1 1,51,917.83 | 1.51.917.83 | 1.51.917.83
Short — term borrowings | | . 250.00 250.00 250.00
Other financial liabilities | ] 5,155.63 5.155.63 | 5.153.63
Other current liabilities - | 17,493.23 1749323 | 17,493.23

1,74,762.69
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Regd. Office : 10-1-13,

2nd Floor, Flat No-202, Siripuram Fort,

Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

Particulars FVT FVT other Amortized Total Total fair
statement | comprche Cost Carrying value
of P&L nsive value
income
Current & Non-Current |
Assets g -
Property, Plant and - - 36,321.03 36,321.03 36,321.03
Equipment
Investments - - - - «
Loans & Advances . - 37.619.36 37,619.36 37.619.36
Other non-financial assets e R B 1,156.10 1,156.10 1,156.10
Other non-current assets - - 102.59 102.39 102.59
Cash & cash equivalents - - 6.18 6.18 6.18
Total 75,205.25 75,205.25 75,205.25
Financial Liabilities il
Current & Non —
Current Liabilities
Long — term borrowings - - ~27,600.00 27,600.00 27,600.00
Short — term borrowings - - 100.00 100.00 100.00
Trade Payables - E 0.06 0.06 0.06
Other financial liabilities - 551.25 95125 551.25
Other current liabilities 10,684.03 10,684.03 10,684.03
Total - - 38,935.34 38,935.34 38,935.34

28.Fair value Hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets
and liabilities grouped into Level 1 to Level 3 as described below:-

Quantitative disclosure fair value measurement hierarchy for assets and liabilities as at 31

March 20207

Financial assets
measured at Fair
value

Total

| :
|

Investment  in | _1‘00‘092'58_1
subsidiaries and | [
_J_o_i_n'[ Vcnt__l_l_rc Aeles

Rs.Lakhs

Fair value measurement using

Quoted prices
in active
markets

(Level _1_)__ _

Significant Significant
observable unobservable
Inputs inputs
( Level 2) ( Level 3)

| 1.00.092.58
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Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

Quantitative disclosure fair value measurement hierarchy for assets and liabilities as at 31

March 2019™ Rs.Lakhs
Financial assets Total Fair value measurement using
measured at fair Quoted prices Significant Significant
value in active observable unobservable
markets Inputs inputs
(Level 1) ( Level 2) ( Level 3)
Investment in - - - -
subsidiaries and
Joint Venture etc.,

a. Short-term financial assets and liabilities are stated at carrying value which is
approximately equal to their fair value.

b. Management uses its best judgement in estimating the fair values of its financial
instruments. However, there are inherent limitations in any estimation technique.
Therefore, for substantially all financial instruments, the fair value estimates presented
above are not necessarily indicative of the amounts that the Company could have
realized or paid in sale transactions as of respective dates. As such, fair value of
financial instruments subsequent to the reporting dates may be different from the
amounts reported at each reporting date.

¢. Fair value of mutual funds is determined based on the net asset value of th funds.

d. There have been no transfers between Level 1. Level 2 and Level 3 during the year
ended 31 March’2020.

29. Remuneration to Auditors:

pm— (Rs.Lakhs.)
Particulars 2019-20 2018-19
Audit fees 0.50 0.25
| Certification charges 0.03 0.02
[Total 053 0.27

30. Foreign Currency Transactions: Nil (2019: Nil)




CIN: U45200AP2014PTCBYS5683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

31. Details of dues to micro and small enterprises as defined under MSMED Act, 2006.

Particulars 31 March’ | 31 March’
2020 2019
The principal amount and the interest due thereon Nil Nil.

remaining unpaid to any supplier as at the end of cach
accounting year

|

| .
Principal amount due to micro and small enterprises I Nil Nil
Interest due on above l Nil Nil
The amount of interest paid by the buyer in terms of section Nil Nil

16 of the MSMED Act 2006 along with the amounts of the
payment made to the supplier beyond the appointed day
during each accounting year.

The amount of interest due and payable for the period of Nil Nil
delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the
interest specified under the MSMED Act. 2006.

The amount of Interest accrued and remaining unpaid at the Nil Nil
end of each accounting year.
The amount of further interest remaining due and payable Nil Nil

even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible
expenditure under section of MSMED Act 2006.

32. (Loss)/Earnings Per Share (EPS)
Basic EPS amounts are calculated by dividing the ( loss)/protit for the year attributable to
equity holders by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the (loss)/profit attributable to equity holder
( after adjusting for dividend on the convertible preference shares) by the weighted average
number of Equity Shares outstanding during the year plus the weighted average number of
Equity shares that would be issued on conversion of all dilutive potential Equity Shares into
Equity Shares.

The tollowing reflects the income and share data used in the basic and diluted EPS
Computations:

~ Particulars ] 2019-20 |  2018-19

BASIC
| Profit attributable to the shareholders (Rs. Lakhs) A
| Number of Equity of shares at the beginning of the year B | 47,06,00,000 | 47,06,00,000
Number of Equity of shares at the end of the year C | 47,06,00,000 | 47,06,00,000
Weighted average of Equity shares D | 47,06,00,000 | 47,06,00,000
Nominal value of Equity shares (Rs.) |
| EPS — Basic & Diluted ( Rs.)

Iy Sy 1

(9,193.06) 89.47

1 | 1
(1.95) | 0.02




Kothavalsa Infraventures Private Limited
CIN: U45200AP2014PTC035683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2020

33. The comparatives given in the standalone financial statements have been complied after
making necessary Ind AS adjustments to the respective audited financial statements under
previous GAAP to give a true and fair view in accordance with Ind AS.

As per our report of even date For and on behalf of the Board of Directors of
For S.Venkatadri & Co., Kothavalsa Infraventures Private Limited
Chartered Accountants
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