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INDEPENDENT AUDITORS' REPORT

To the members of GMR Maharashtra Energy Limited

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of GMR Maharashtra Energy
Limited(the “Company”), which comprise the Balance Sheet as at 31° March, 2020, the Statement of
Profit and Loss , Statement of Changes in Equity and the Statement of cash flows and for the year then
ended, and notes to the financial statements, including a summary of the significant accounting policies
and other explanatory information. (Hereinafter referred to as “Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements for the year ended 31% March, 2020 give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the company as at 31*
March, 2020, and loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the board report, but does not include the standalone Ind AS financial
statements and our auditor’s report thereon. The board report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is t
other information identified above when it becomes available and, in doing so, consider whether bther
information is materially inconsistent with the standalone Ind AS financial statements or our v’vleag’i
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Responsibility of Management for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including other

In preparing the standalone financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentatiops, or the
override of internal control.

° Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether. the
Company has adequate internal financial controls system in place and’-the\opesati
effectiveness of such controls.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including statement of Other
Comprehensive Income, the Cash Flow Statement and the statement of changes in equity dealt
with by this Reports are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone IND AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standard: es,
2015 as amended,
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(¢) On the basis of written representations received from the directors as on March 31, 2020 and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” to this report

(8) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a. As per information and explanation given to us the company did not have any pending
litigation against the company or by the company which would have impact on its
financial position.

b. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For GIRISH MURTHY & KUMAR
Chartered Accountants
Firm’s registration number: 000934S

o

A.V.SATISH KUMAR
Partner
Membership number: 26526

g
ght Point IV

Hgi

Place: Bangalore
Date: 26™ May 2020
UDIN: 20026526 AAAABV7403
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Annexure A as referred to in clause 1 of paragraph on report on other legal and
regulatory requirements of our report of even date.

Re: GMR Maharashtra Energy Limited

i

ii.

iii.

iv.

Vi,

Vii.

a. The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

b. The Company has a regular programme of physical verification of its fixed assets by which
all the fixed assets verified in a phased manner over a period of three years, which in our

opinion, is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such verification, carried out during the year.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the titles of the immovable property are held
in the name of the company.

The nature of company’s operations does not warrant requirement of holding stocks and
therefore had no stocks of finished goods, stores, spare part and raw materials. Thus,
paragraph 3(ii) of the order is not applicable to the company.

In our opinion and according to the information and explanations given to us, the company
has not granted any secured or unsecured loans to the companies, firms, or other parties listed
in the register maintained under section 189 of the companies Act 2013.

In our opinion and according to the information and explanations given to us, the Company
has not made any loans or investments. Accordingly requirement under Paragraph 3 (iv) of
the Order is not applicable with respect to the loans and investments made under the
provisions of section 185 and 186 of the Act.

The company has not accepted deposits from the public during the year and as such this
clause is not applicable.

As there is no operation in the company, no cost records are required to be maintained under
sub-section (1) of Section 148 of the Companies Act, 2013 for the activities carried out by the
company. Hence reporting under this clause not applicable.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, in our opinion the Company is generally
regular in payment of undisputed statutory dues including Provident Fund, income tax,
Goods and service tax, Customs Duty, Wealth tax and service tax Value added tax,
andcess as applicable with appropriate authorities. We are informed by the company that
the provisions of Employee state insurance scheme, Investor education and protection
fund, and excise duty are not applicable.
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(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, customs duty, wealth tax, service tax,
value added tax, cess, goods and service tax and other material statutory dues were in
arrears as at 31" March 2020 for a period of more than six months from the date they
became payable.

(¢) Investor education and protection fund is not applicable to the Company.

viii. Based on our audit procedure and as per the information and explanation given by the
management we are of the opinion that the company has not taken any loan from a
financial institution or bank or Government or are there any dues to the debenture holders.
Accordingly, requirement under Paragraph 3 (viii) of the Order is not applicable.

ix. The Company did not raise any money by way of initial public offer or further offer
(including debt instruments) or has taken term loan during the year. Accordingly,
requirement under Paragraph 3 (ix) of the Order is not applicable.

X. According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

xi. According to the information and explanations given to us, and based on our examination
of records of the Company, the company has paid/provided any managerial remuneration
during the year, as per the provisions of the companies Act,2013

xil.In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiii. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

xiv. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully of partly convertible debentures during
the year i

Xv. According to the information and explanations given to us and based on our examination
of the records of the Company, the company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order:,
is not applicable.
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xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act 1934.

FOR GIRISH MURTHY & KUMAR
Chartered Accountants

R

AV Satish Kumar
Partner.

~

Membership No: 26526
FRN No0.000934S

PLACE: Bangalore
Date: 26" May 2020
UDIN: 20026526 AAAABV7403
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Reporting under clause (1) of sub-section
(3) of section 143 of the Companies Act, 2013 (“the Act”)
Re: GMR Mabharashtra Energy Limited

We have audited the internal financial controls over financial reporting of GMR Maharashtra

Energy Limited(“the Company”) as of31% March 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the’risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide g
basis for our audit opinion on the Company’s internal financial controls system over financi
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material

subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2020, based on the internal contro] over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR GIRISH MURTHY & KUMAR
Chartered Accountants
FRN No.000934S

el

A 'V Satish Kumar
Partner.
Membership No: 26526

{

15, Ro
Bangalore-1

N,

\

PLACE: Bangalore
Date: 26™ May 2020
UDIN: 20026526AAAABV7403
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GMR MAHARASHTRA ENERGY LIMITED
Standalone Balance Sheet as at March 31, 2020

(Rs.)
Particulars Notes  March 31,2020 March 31, 2019
ASSETS
Non-current assets
Property plant and equipment 3 39,917,039 39,917,039
Capital work-in-progress 3 . 29,404,667
Other non current assets 5 - 457,593
39,917,039 69,779,299
Current assets
Financial assets
Cash and cash equivalents 4 89451 102,945
Other current assets 5 . 7,725
89,451 110,670
Assets classified as held for disposal . -
Total assets 40,006,491 69,889,970
EQUITY AND LIABILITIES
EQUITY
Share capital 4 500,000 500.000
Other equity 7 (35,064,619) (5,135,820)
Equity attributable to equity holders of the parent (34,564,619) (4.635,820)
Non-controlling interests - -
(34,564,614) {4,635,820)
LIABILITIES
Current liahilitics
Financial liabilities
Short term borrowings ‘ # 74,474,850 74,474,850
Lease liabilities - -
Trade payables 9
(a) total outstanding dues of micro and small enterprises - -
(b) total outstanding dues of other then micro and small enterprises 3,360 49,440
Othier financial liabilities 10 88,900 1,500
Other current liabilities 11 4,000 -
74,571,110 74,525,790
Total liabilities T 74,571,110 74,525,790
Total equity and liabilities 40,006,491 69,889,970

Summary of significant accounting policies

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date R For and on behalf of Board of Directors of
Name of auditor Girish Murthy & Kumar GiviLatabmrashion Energy Limited
Chartered Accountants (\
ICAI Firm registration number: 0009348 e M har Sockar Mohan 513
Director Directir
Name of Partner A V. Satish Kumar ,03581604 DIN D"' gq g"’ ' ’
Partner

Membership No: 26526

Place: Bangalore Place: New Delhi

Date: 2.&:4h May' 2020 Date: ze,‘.b Movy’ 2020




GMR MAHARASHTRA ENERGY LIMITED
Standalone statements of profit and loss for the year ended March 31, 2020

(Rs.)

Particulars

Notes March 31, 2020 March 31, 2019

Continuing operations

Finance costs
Other expenses

Total expenses

Profit/(loss) before share of (loss)/profit of associates and joint venture and tax
expenses and exceptional items

Profit /(loss) before exceptional items and tax

Exceptional item
Profit /(loss) before tax

Tax expenses
Current tax

Total tax expenses
Profit/(loss) after tax

Profit /(loss) for the year/period
Total comprehensive income for the year/period, net of tax

Weighted average number of equity shares for basic EPS
Weighted average number of equity shares adjusted for the effect of dilution

Eamings per equity share from continuing operations Basic and diluted, computed
on the basis of profit from continuing operations attributable to equity holdets (per
equity share of Re. .. .. each)

Basic

Diluted

Summary of significant accounting policies

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date

Nuome of auditor Girish Murthy & Kumar
Chartered Accountants

ICAI Firm registration number: 000934S

Name of Partner A 'V Satish Kumar
Partner
Membership No: 26526

Place: Hanynlijre

Date: 2 64 MY, 20 20

12 - 21,803
13 66,539 594,945
66,539 616,748
(66,539) (616,748)
(66,539) (616,748)
29,862,260 2,289,743
(29,928,799) (2,906,491)
- 197,347
197,347
(29,928,799) (3,103,838)
(29,928,799) (3,103,838)
(29,928,799) (3,103,838)
50,000 50,000
50,000 50,000
(598 58) (62 08)
(598.58) (62 08)
For and on behalt of Board of Dhreetors of
CiMRD Weaahiva Hnergy Timitg
Ni¥jhai .‘i{l{:l MBHan
Director L
03541604 DN t)"lgqg "] | '
Place: New Delhi

Date: ’Z.Q‘TH MQY’ 0 20




Standalone Financials for GMR Maharashtra Energy Limited
Cash Flow

March 31,2020 March 31, 2019

CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
Profil/ (Loss) before tax from continuing operations (29,928,799) (3,103,838)
Profit / (loss) before income tax including discontinued operation (29,928,799) (3,103,838)

Adjustments 1o reconcile {loss) / profit befare tax to net cash flows

Exceptional items 2,289,743
Operating profit before working capital changes (29,928,799) (814,095)

Moven}cnls in working eapital :

Other current assets 7.725 (2,415)
Trade payble (46,080) =
Other current financial liabilities 87,400 -
Other current liabilities 4,000 (127,220)
Cash generated from operations (29,875,754) (943,730)
Direct taxes paid

Net cash flow from operating activities (A) (29,875,754) (943,730)

CASH FLOW (USED IN) / FROM INVESTING ACTIVITIES
Net cash flow used in investing activities (B) 29,862,260 -

CASH FLOW (USED IN)/ FROM FINANCING ACTIVITIES

Proceeds from borrowings 969,850
Net cash flow (used in} / from financing activities (C) - 969,850
Net (decrease) / increase in cash and cash equivalents (A + B + C) (13,4%94) 26,120
Cash and cash equivalents as at April 1,2019 102,945 76,825
Cash and cash equivalents as at March 31, 2020 89,451 102,945

COMPONENTS OF CASH AND CASH EQUIVALENTS
Balances with banks:

~ on current accounts 89,451 102,945
Total cash and cash equivalents 89,451 102,945
Notes:

| The cash flow has been prepared under the indirect method as set out in Indian Accounting Standards (Ind AS ) 7 Stalement of cash Flows

2, Effective April |, 2017, The company amendment to Ind AS 7, Which requires entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non cash changes,
suggesting inclusion of a reconciliation between the opening and closing balances in the balance sheet for liabilities ansing from financiang
aclivities, to meet the disclosure requirement The reconciliation is given as below:

Particulars
2,020 2,019
As at April 01, 74,474,850 73,505,000
Cash Flows
Proceeds from borrowings - 969,850
As at March 31 74.474 850 74.474 850

As per our report of even date

Name of auditor Girish Murthy & Kumai For and on el of Boardd of Directors of

Chartered Accamtants iR arnshira Finergy T

ICAT Firm registration number: 0009348 ’.\ ”i’“ W =
Name of Partner A V Satish Kumar ‘HIIII.I“! Saffor Mulbian Siy nn

Partner Director EHTECto 0%9 g " ' '
Membership No 26526 ,03581604 .

Place: Bangalore Place:New Delhi

Date: Q_Q,+h MOJY' 2020 Date %"h qur 2% 2P




GMR Maharashtra Energy Limited

(Re.)

Par |
rennbis

® ended March 31, 2020

d Twelie

d atanidalone o

1 of u

I Quarter ended 3T

[D

Particulars Murch 31, 3001 | Brecemiber 31, | March 30, 2019 | March 3, 000
r 2019

Warch 31, #i1

A Continuing Operalions
Revenue

b) Other income
i) Foreign exchange Ructuation gain (ner)
ii) Other income - others

Total revenue

2 Expenscs

(@) Revenue share paid/payable to contessionaire grantors
(1) Cost of matenals consumed

() Purchases of traded goods

(@ ( Increase ) or decrease in stuck-in-trade

(€) Concession Fees

(1) Expenditure on Technical Prujects

(® Sub-contracring espenses

(h) Transmission and distobuton charges

() Employee benefits expense

(D Depreciation and amortisauon expenscs

() Impaiment of goodwill

M Impairment of assets

(m) Fmance costs 21,803
(n) Operanng expenses

(v) Forcigu exchange Buctuation loss {ner)
(r) Other expenses 18,088 19.525 465.987 66,539

Tatal expenses 18,088 19,525 487.7190 66,539

21,803

594,945

616748 |

3 |Profit/(loss) from continui iona before ional items (18,088) (19,525) (487,190) (66,539)
and tax expenee (1-2)

4 |Exceptional items 29.862.260 2289743 29,862,260
5 |Profit/(loss) from continui ions before tax @t 29,880,348 (19,525) @INS3) | (29,928,799)

6 Tax expenses of continuing operatons
7 Profit/ (lose) after 1ax from continuing operations (5 £ 6) (29,880,346) (19,525) (%,777,533) (29,928,79%)
B Discontinued Operations
8
9

Prufit/ (fuse) frum dis i fons belure Lan

Tax expenses of disconrinued nperations

10 Profit/ (loss) after tax from discontinued opesationa (8 £ 9) - - - .
1L | Profit/(loss) after tax for respective periods (7 + 10) (29,880,348) (19,525) @777533)|  (29.928,799)
12 Ddier Comprehiensive Income

(A) () Trems that will ot be reclassificd 1o profit or loss
() Tncone tax eclating io itcng that will not b welaguticd tw piufi )

D) () leems that will be cedlassified tu prufit or loss
() Income tas relating to items that wnll be reclassified to profit or lo

3 Total other comprehensive income, net of tax for the respective pe

Toral ive income [or the respective perinds (11 £ 13) {29,8R0,34R) (19,525) @,777,533) (29,928,779)
[comprising Profit (loss) and Other comprehensive income (ner
Jnr tax) for the respective periods]

16 l,'(’;nd-up cquity share capital { face value Rs. . per share) SUN,U00 500,110 S, SULULY
1 rwc.gu:d average number of shares used in computing Eamings per 50,000 50,000 50,000 50,000

18 Eamnings per equity shure
1) Basic & diluted EPS (597 61) 0 39)
u) Basic & dilurcd EPS from continwng operations (59761) (0.39)
i) Basic & diluted EPS from disconninued operations

(598 5R)
(398,38)

(616,748)

2,289,743
(2,906,491)
197,347
(3,103,038)|

(3,103,838)|

(3,103,138

Al

50,000

(6208
(6208)

W fjex i report of even dare
Name of auditor Ginish Murhy 8 Kumae Vi st op ol e L i
(Trtered Accountants CEMIE Malisridlitre Eskiigs Lhiniiid

TCAT i repstration aumber: 009348

Name of Parmer V- Satish Kumar
Paciner
Membership No: 26526 sl b

Wice Pl Place: M u
Date: 24 ‘.h May ’ug-o Date: mh M0\7} N0 '),D




GMR MAHARASHTRA ENERGY LIMITED

CIN No
Notes to the Standalone fi inl for the year ended March 31, 2020
Statement of ¢hanges in equity (]{5__;
Attributable to the equity holders
Equity component of R‘::"’_m;:‘“‘l
Notes | Equity share d ial q
ql:a::,ilﬂl i.nslrumenls Retained earnings Totat equity

Balance as at April 1,2018 500.000 24.799.205 {26.8B31.187)

ProfiV (foss) during the period/y ear - - (3,103,838) (3, 1413, 534)
Other comprehensive income - - . .
Total comprehensive income for the period/year . - (3, 103,538) (3. 105,838)
Balance as at March 31,2019 ANn00n 14,799,105 (29,935,025) (4, 635,820)
Opening balance 500.000 24,799,205 (29.935.025) (4,635 £21)
Profit/ (loss) during the period/year - - (29,928,799) (29,928, 1111}
Other comprehensive income - - -
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1. Corporate Information:

GMR Mabharashtra Energy Limited is promoted as a Special Purpose Vehicle (SPV) by GMR Energy
Limited, the holding company. The project is situated at Dapoli, Ratnagiri district in the State of
Maharashtra, with a capacity of 1200 MW Combined Cycle Power Project in three blocks of 400 MW each.

Information on other related party relationships of the Company is provided in Note no 19.

The financial statements were approved for issue in accordance with a resolution of the directors on 26™ May
2020.

2. Summary of Significant Accounting Policies

Basis of Preparation:
The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), under the

historical cost convention on the accrual basis except for certain financial instruments which are measured at
fair values, the provisions of Companies Act, 2013 (the ‘Act’) (to the extent notified). The Ind AS are
prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requircs a change in the accounting policy
hitherto in use.

The financial statements are presented in Indian Rupees (INR).
Current versus non-current classification

I'he Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a) It is expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

¢) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.
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Property, plant and equipment

Property plant and equipment are stated at acquisition cost less accumulated depreciation and cumulative
impairment. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met.

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the item will flow to the entity; and
(b) the cost of the item can be measured reliably.

When significant parts of plant and equipment are required to be replaced at intervals, Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost
is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

Gains or losses arising from de-recognition of tangible assets are measured as the difference between the net
disposable proceeds and the carrying amount of the asset and arc rccognized in the Statement of Profit and
Loss when the asset is derecognized.

Further, When each major inspection is performed, its cost is recognised in the carrying amount of the item of
property, plant and equipment as a replacement if the recognition criteria are satisfied.

Any remaining carrying amount of the cost of the previous inspection (as distinct from physical parts) is
derecognized.

Machinery spares which are specific to a particular item of fixed asset and whose use is expected to be
irregular are capitalized as fixed assets.

Spare parts are capitalized when they meet the definition of PPE, i.e., when the company intends to use these
during more than a period of 12 months.

Assets under installation or under construction as at the balance sheet date are shown as Capital Work in
Progress and the related advances are shown as Loans and advances.

All Project related expenditure viz, civil works, machinery under erection, construction and erection
materials, pre-operative expenditure incidental / attributable to construction of project, borrowing cost
incurred prior to the date of commercial operation and trial run expenditure are shown under Capital Work-
in-Progress. These expenses are net of recoveries and income from surplus funds arising out of project
specific borrowings after taxes.

Depreciation

The depreciation on the tangible fixed assets is calculated on a straight-line basis using the rates arrived at,
based on useful lives estimated by the management, which coincides with the lives prescribed under Schedule
Il of Companies Act, 2013. Assets individually costing less than Rs. 5,000, which are fully depreciated in the
year of acquisition.

Depreciation on additions is being provided on a pro-rata basis from the date of such additions. Similarly,
depreciation on assets sold/disposed off during the year is being provided up to the dates on which such

assets are sold/dlsposed off. Modlﬁcatlon or extensnon to an exnstmg asset, which lS of capital nature and

asset.
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate

Leasehold land is amortised over the tenure of the lease except in case of power plants where it is amortised
from the date of commercial operation. Leasehold improvements are the amortised over the primary period of
the lease or estimated useful life whichever is shorter.

Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement. If
the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost."

Contingent liability is disclosed in the case of:

+ A present obligation arising from past events, when it is not probable that an outflow of resources will not
be required to settle the obligation '

« A present obligation arising from past events, when no reliable estimate is possible

» A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.
Retirement and other Employee Benefits

Remeasurements, comprising of actuarial gains and losses, the eftect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet
with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subsequent periods. Past service costs are recognised
in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and
ii) The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and
ii) Nct intcrest expense or income.
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Short term employee benefits

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short—term
employee benefit. The company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term
employee benefit for measurement purposes. Such long—term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the year—end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred.

The company presents the leave as a current liability in the balance sheet, to the extent it does not have an
unconditional right to defer its settlement for 12 months after the reporting date. Where company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same is
presented as non—current liability.

Defined benefit plans

Gratuity is a defined benefit scheme which is funded through policy taken from Life insurance corporation of
India and Liability (net of fair value of investment in LIC) is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year. Every employee who has
completed five years or more of service gets a gratuity on departure at 15 days’ salary (based on last drawn
basic salary) for each completed year of service. The cost of providing benefits under the scheme is
determined on the basis of actuarial valuation under projected unit credit (PUC) method.

Remeasurements, comprising of actuarial gains and losses, the effect of the assel ceiling, excluding amounts
included in net interest on the net defined benefit liahility and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet
with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subscquent periods.

Past service costs are recognised in profit or loss on the earlier of:
a. The date of the plan amendment or curtailment, and
h. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

a. Service costs comprising current service costs, past-scrvice costs, gains and losscs on curtailments and
non-routine settlements; and

b. Net interest expense or income

Long term employee benefits
Compensated absences which are not expected to occur within twelve months after the end of the period in

which the employee renders the related services are recognised as a liability at the present value of the
defined benefit obligation at the balance sheet date.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a fipancial liability

or equity instrument of another entity.
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Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a. Debt instruments at amortised cost

b. Debt instruments at fair value through other comprehensive income (FVTOCI)

¢. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

d. Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost: A ‘debt instrument’ is measured at the amortised cost if both the
following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subscquently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss. This category generally applies to
trade and other receivables.

Dcbt instrument at FVTOCI: A ‘debt instrument’ is classified as at the FVTOCI if both of the following
criteria are met:

a) The objcctive of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

b) The asset’s contractual cash flows represent SPPL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI). However,
the group recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L. On derecognition of the assct, cumulative gain or loss previously recognised in OCI is reclassified from
the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income
using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The group has not
designated any debt instrument as at FVTPL. Debt instruments included within the FVTPL-calggory are
measured at fair value with all changes recognized in the P&L.
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Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the
group may make an irrevocable election to present in other comprehensive income subsequent changes in the
fair value. The group makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI
to P&L, even on sale of investment. However, the company may transfer the cumulative gain or loss within
equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the balance sheel) when:

a. The rights to receive cash flows from the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the
company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the company continucs to reccognisc the transferred asset to the extent of the
company’s continuing involvement. In that case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the company has retained.

Conlinuing involvement that takes the form of a guarantee over the transferred assct is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the company
could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (CCL) model for measurement and
recognition ol impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost €.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

¢) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL
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The company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a) Trade receivables or contract revenue receivables; and
b) All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events
that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

a) All contractual terms of the f{inancial instrument (including prepayment, cxtension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected life of
the financial instrument cannot be estimaled reliably, then the entity is required to use the remaining
contractual term of the financial instrument

b) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense
in the statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the
P&L. The balance shect presentation for various financial instruments is described below:

a) Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL
is presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet.
The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the company does not
reduce impairment allowance from the gross carrying amount.

b) Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet,
i.e. as a liability.

¢) Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
‘accumulated impairment amount’ in the OCI.

Tor assessing increase in credit risk and impairment loss, the company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis thajis~designed to
enable significant increases in credit risk to be identified on a timely basis.
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The company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair valuc through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purposc of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the group that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.Gains or losses on liabilities held for trading arc recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilitics
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The company has not designated any financial liability as at fair value through
profit and loss.

Loans and borrowings : This is the category most relevant to the company. After initial recognition, interest-
bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss. This category generally applies to borrowings.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be
infrequent. The company’s senior management determines change in the business model as a result of
external or internal changes which are significant to the company’s operations. Such changes are evident to
external parties. A change in the business model occurs when the company either begins or ceases to perform
an activity that is significant to its operations. If the company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The group does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps
and forward commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price
risks, respeclively. Such derivative financial instruments are initially rccognised at fair valuc on the date on
which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit
or loss.

Cash and Cash Equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of the
Company’s cash management.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:
a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

The Company’s Valuation Committee determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for
non-recurring measurement, such as assets held for distribution in discontinued operations. The Valuation
Committee comprises of the head of the investment properties segment, heads of the Company’s internal
mergers and acquisitions team, the head of the risk management department, financial controllers and chief
finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial
assets, and significant liabilities, such as contingent consideration. Involvement of external valuers is decided
upon annually by the Valuation Committee after discussion with and approval by the Company’s Audit
Committee. Selection criteria include market knowledge, reputation, independence and whether professional
standards are maintained. Valuers are normally rotated cvery three years. The Valuation Committee decides,
after discussions with the Group’s external valuers, which valuation techniques and inputs to use for each
case.

At each reporting date, the Valuation Committee analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s accounting policies. For
this analysis, the Valuation Committee verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The Valuation Committee, in conjunction with the Company’s external valuers, also compares the change in
the fair value of each asset and liability with relevant external sources to determine whether the change is
reasonable.

On an interim basis, the Valuation Committee and the Company’s external valuers present the valuation
results to the Audit Committee and the Group’s independent auditors. This includes a discussion of the major
assumptions used in the valuations.

Fu| the purpose of fair value dlsclosurcs the Group has determlned classes of assets and liabilities on the

explained above.
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This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptions

b) Contingent consideration

¢) Quantitative disclosures of fair value measurement hierarchy

d) Investment in unquoted equity shares (discontinued operations)

Revenue recognition

Revenue from sale of energy is recognized on accrual basis in accordance with the provisions of the Power
Purchase Agreement (PPA), after Commercial Operation Date and includes unbilled revenue accrued up to
the end of the accounting year. Revenue from energy units sold on a merchant basis is recognised in
accordance with billings made to customers based on the units of energy delivered and the rate agreed with
the customers.

The Claims for delayed payment charges and any other claims, which the Company is entitled to under the
PPAs, are accounted for in the year of acceptance.

Revenue is recognised to the extent that it is probable that the economic benefits will flow (o the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government. The Company
has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the
revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognised.
Interest income:

For all debt instruments measured either al amortised cost or at fair value through othcr comprchensive
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a
shorter period, where appropriate, (o the gross carrying amount of the financial asset or to thc amortised cost
of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest income is
included in other income in the statement of profit and loss.

Dividends: Revenue is recognised when the Company’s right to receive the payment is cstablished, which is
generally when shareholders approve the dividend.

The Company applied Ind AS 115 for the first time from April 1. 2018. Ind AS 115 supersedes Ind AS 11
Construction Contracts and Ind AS 18 Revenue and it applies. with limited exceptions. (o all revenue arising
from contracts with customers. Ind AS 115 establishes a five-step model fo account for revenue arising from
contracts with customers and requires that revenue be recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services (o a
cuslomer.

In current financial year, Company does not have any revenue arising from contract with customers and thus
there is no impact on the financial statements of the company on account this new revenue recognition
standard.
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Taxes on income
Current income tax
Tax expense comprises current and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary ditfercnces, except:

1) When the deferred tax liability arises from the initial recognition of goodwill or an assel or liabilily in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxablc profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

a) When the deferred tax asset relating to the deductible temporary ditference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

b) In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax asscts arc reccognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have heg
substantively enacted at the reporting date.
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, are recognised subsequently if new information about facts and circumstances change. Acquired
deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if
they result from new information obtained about facts and circumstances existing at the acquisition date. If
the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCYV/ capital
reserve depending on the principle explained for bargain purchase gains. All other acquired tax benefits
realised are recognised in profit or loss.

Sales/ value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

» When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

» When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of profit and loss as current tax.
The Company recognizes MAT credit available as an asset only to the extent that there is convincing
evidence that the Company will pay normal income tax during the specified period, i.e., the period for which
MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an
asset in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum
Alternative 'I'ax under the Income-tax Act, 1961 issued by the Institute of Chartered Accountants of India, the
said asset is created by way of credit to the Statement of profit and loss and shown as “MAT Credit
Entitlement.” The Company reviews the “MAT credit cntitlement” assct at each reporting date and writes
down the asset to the extent the Company does not have convincing evidence that it will pay normal tax
during the specified period.

Earning per share

' Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Leases:

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee:
The Company applies a single recognition and measurement approach for all leases, except
leases and leases of low-value assets. The Company recognises lease liabilities to make leas
right-of-use assets representing the right to use the underlying assets.
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i) Right-of —use Asset

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event
or condition that triggers the payment occurs.

iii) Short Term Leases and leases of low value asset:

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from thc commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low value assets are recognised as expense on a straight-line basis over the lcasc
term.

Company as a Lessor:

Leases in which the Company does not transfer substantially all the risks and rewards incidental to owncrship
of an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis
over the lease terms and is included in revenue in the statement of profit or loss due to its operating nature.
Initial direct costs incurred in negolialing and arranging an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.




GMR Maharashtra Energy Limited
Notes to financial statements for the year ended 31* March 2020

Significant accounting judgments, estimates and assumptions:

The preparation of the company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the company. Such changes are reflected
in the assumptions when they occur.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilized. Significant management judgment is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Contingencies

Contingent liabilities may arise from the ordinary coursc of business in relation to claims against the
Company, including legal, contractor, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inhcrently involves the exercise of significant
judgment and the use of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.
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3 Property plant and equipment and Capital work-in-progress

Owned Assets

(LN

Particulars Freehold land

Total

Capital work in
progress

Gross block

At cost/deemed cost
As at April 1,2018 39,917,039
Other adjustments

39,917,039

31,694,411
(2,289,744)

As at, March 31,2019 39,917,039

39,917,039

29,404,667

Opening 39,917,039
Additions

39917,039

29,404,667

As at, March 31,2020 39,917,039

39,917,039

29,404,667

A lated depr

At cost/deemed cost

AsatApril 1,2018 -
Charge for the year .

As at, March 31,2019 -

Opening
Charge for the ycar -

As at, March 31,2020 -

Net block
Asat April 1,2018 39,917,039

39,917,039

31,694,411

As at March 31,2019 . 39,917,039

39,917,039

29,404,667

As at March 31, 2020 39,917,039

39,917,039

29,404,667
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5 Other non current assets /Other current assets

(Rs.)

Non current

Current

March 31,2020 March 31,2019

March 31,2020 March 31, 2019

Capital advances

Secured - - = z
Unsecured, considered good
Capital advances to others - 457,593 - .
Unsecured, considered doubtful = = E
- 457,593
Provision for doubtful advances - - S u
Total - 457,593
Other advances
Balance with government authorities - . = 7.725
- - - 1,725
Provision for doubtful advances . - = -
Total - - - 7.725
Total - 457,593 - 7,725
4 Cash and cash equivalents (Rs.)

Balances with banks
= on currenl accounts

Total

Current

March 31,2020  March 31,2019

80451 [02,945,
89,451 102,945
89.451 102,945
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6 Share capital

Equity shares Preference shares

No. of shares - (Rs.) No. of shares (Rs.)

Authorised equity share capital:
At April 01, 2018

Increase duriny the year

At March 31,2019

Increase during the year

At March 31, 2020

50,000 500,000 - -
50,000 500,000 - -
50,000 500,000 - -

Terms / Rights attached to equity shares.

The company has only one class of equity shares having par value of Rs 10 per share. Each holder of quity is entitled to one vote per share. The
company declares and pay dividend in indian ruppes The dividend proposed by the board of director is subject to the approval of the shareholders

in ensuing Annual general meeting

In event of liquidation of the company. The holders of equity shares would be entitled to receive reamaining assets of the company, after
distribution of all prefercntial amounts. The distribution will be in proportion to the number of equity shares held by the shareholders

Movement in share capital

No. of shares (Rs.)

At April 01,2018
At March 31,2019
Share issued during the vear
At March 31,2020

Shaves held by holding company and/ or theiv subsidinvies/ associntes.

50,000 500,000
50,000 500,000
50,000 500,000

Narne uf the shareholde

March 11, 2020 March 31,2019

No. of shares [Rs.) No. of shares (Rs.)
(iVR Energy Limited 49,400 494,000 49,400 494,000
Liuity shares of Rs 10 ench, fully pad up
Details of share holding more then 5% shares in the Company
Niame of the shareholder Murch 31, 2020 March 31,2019
No. of shares (Hs.) No. of shares (Hs.)
Equity shares of Rs 10 each,fully paid up
GMR Energy Limited 49,400 494,000 49,400

494,000

As per records of the company, including its reglster of shareholders/Members and other declaration received from shareholders
regarding beneficial interest, the above shareholding represent both legal and beneflcial ownershlp of shares.

There are no shares reserved for issue under options and contracts/ Commitments for the sale of share/disinvestments.

No share have been issued by the company for consideration other than cash, during the period of five years immediately

precedding the reprting date.
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7 Other equity (Rs.)

Equity portion of compound financial instrument

Balance as at March 31, 2018 24,799,205
Movement during the year L
Balance as at March 31, 2019 24,799,205
Balance as at March 31, 2019 24,799,205
Movement during the year =
Balance as at March 31, 2020 24,799,205

Surplus in the consolidated statement of profit and loss

Balance as at March 31, 2018 (26,831,187)
Profit/ (Loss) for the period (3,103,838)
Other comprehensive income -

Balance as at March 31, 2019 (29,935,025)
Balance as at March 31, 2019 (29,935,025)
Profit/ (loss) for the period (29,928,799)
Balance as at March 31, 2020 (59.863.824)
Balance as at March 31, 2019 (5,135,820)

Balance as at March 31, 2020 (35,064,619)
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9 Trade payables (Rs.)
Non current Current
March 31,2020 March 31,2019 March 31, 2020 March 31, 2019
Rs. Rs. Rs. Rs.
Due to micro small and medium enterprise (A) - - - -
Other trade payables:
Due to Relaled parties: - 3,360 -
Due to others = - 49,440
Total other trade payables (B) . - 3,360 49,440
Total A+B - - 3,360 49,440
10 Other financial liabilities (Rs.)
Non current Current
March 31,2020 March 31,2019 March 31, 2020 March 31, 2019
Rs. Rs. Rs. Rs.
Other financial liabilities
Non-trade payable (including retention money) §8.900 1,500
Total - 88,900 1,500
Total - - 88,900 1,500
11. Other current & non current liabilities (Rs.)
Non current Current
March 31,2020 March 31,2019 March 31,2020 March 31, 2019
Rs. Rs. Rs. Rs.
Deferred / uneamed revenue - Related parties - - - -
Statutory dues payable - - 4,000 -
- - 4,000 -
8 Short term borrowings (Rs.)
Current
March 31, 