CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GMR KANNUR DUTY FREE SERVICES LTD.
Report on the Financial Statements

Opinion

1. We have audited the accompanying Ind AS financial statements of M/s. GMR
Kannur Duty Free Services Limited (the “Company”), which comprise the
Balance Sheet as at 31t March, 2020, the Statement of Profit and Loss {including
Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flow for the year then ended, and notes to the financial
statements, including a summary of the significant accounting pelicies and other
explanatory information. (hereinafter referred to as “Ind AS financial statements”).

2. Inour opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of
the company as at 31st March, 2020, and loss, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion:

3. We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the

_ Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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Information other than the Financial Statements and Auditor’s Report Thereon:

4. The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the board report, but does
not include the standalone IND AS financial statements and our auditor’s report
thereon. The board report is expected to be made available to us after the date of
this auditor’s report.

Our opinion on standalone Ind AS financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether such other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Management's Responsibility for the Ind AS Financial Statements:

5. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows in accordance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgements and

__estimates _that are reasonable and prudent;_ and._design,. implementation.and . _ .

maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error.
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6. In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations. As
disclosed in note no. 13 to financial statements, the Company was incorporated as a
special purpose vehicle for the purpose of undertaking duty free operations at M/s.
Kannur International Airport, subsequently, post award of contract, due to technical
issues, the Company couldn’t undertake the operations and currently the Company
is not engaged in any specific activities, hence the management is intended to
proceed for striking off of the Companies name from Ministry of Corporate Affairs.

7. The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’'s Respounsibilities for the Audit of the Ind AS Financial Statements:

8. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

9. A further description of our responsibilities for the audit of the financial
statements is included in “Annexure - A” of this auditor’s report.

Report on Other Lepal and Regulatorv Reguirements:

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub section (11} of section 143 of
the Companies Act, 2013, we give in “Annexure - B” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extend applicable.
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11. Asrequired by Section 143(3) of the Act, we report that:

a)

b)

d)

g)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (Including Other
Comprehensive Income), Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended.

On the basis of written representations received from the directors as on 31
March 2020 taken on record by the board of directors, none of the directors are
disqualified as on 31st March, 2020 from being appointed as directors in terms
of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure C". Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financials controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as

_amended, in our opinion_and to the best of our information and according to the

explanations given to us:
i. There are no pending litigations as on balance sheet date.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term

contracts including derivative contracts.

Continuation Sheet
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iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For K.S. Rao & Co,,
Chartered Accountants
Firm Registration No:0031095

W‘”’M

Hitesh Kumar P
Place: Bengaluru Partner
Date: June 25, 2020, Membership No. 233734
B UDIN: 20233734AAAADIL1951
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Annexure - A to the Independent Auditors Report: Auditor’s Responsibility

1.

As part of an audit in accordance with SAs, we exercise professional judgement and

maintain professional skepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

{ii) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

(iif) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

(iv) Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

(v} Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves

fair presentation.

Materiality is the magnitude of misstatements in the standalone financial
statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements may be
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influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

3. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.

4. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

5. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the

public interest benefits of such communication.

For K.S. Rao & Co,,
Chartered Accountants
Firm Registration No:003109S

_ Hitesh Kumar P
Place: Bengaluru Partner
Date: June 25,2020 Membership No. 233734

UDIN: 20233734AAAADL1951
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Annexure - B to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31 March, 2020 we report that:

{i) As per the information and explanation provided to us, the Company does not
have any fixed assets. Accordingly, clause (1) (a) to (i) (c} of paragraph 3 of the
order is not applicable to the Company for the year.

(ii) The activities of the Company did not involve purchase of inventory and sale of
goods during the financial year and accordingly, clause (ii} of paragraph 3 of the
Order is not applicable to the Company for the year.

(iii) According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to any company, firm, Limited Liability
Partnership or other parties listed in the register maintained under section 189
of the Companies Act, 2013 (‘the Act’). Accordingly, clauses from (iii) (a) to (iii)
(c) of paragraph 3 of the Order is not applicable to the Company.

(iv) Inour opinion and according to the information and explanations given to us, the
Company has no loans, investments, guarantee and security which meets the
requirements of section 185 and 186 of the Act.

(v] According to the information and explanations given to us, the Company has not

accepted deposits within the meaning of Section 73 to 76 of the Act and the

. Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the
provisions of the clause 3 (v) of the Order are not applicable.

(vi) The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the Company.
Accordingly, provisions of the clause 3(vi) of the Order are not applicable.

{vii) According to the information and explanations given to us, there have been no
statutory dues or dues which are outstanding for more than six months.
Accordingly, clauses from (vii) (a) to (vii) (c) of paragraph 3 of the Order is not
applicable to the Company for the year.

(viii) According to the information and explanations given by the management, the
Company has no outstanding loan to a financial institution, bank and
government/debentures during the year. Accordingly, clause (viii} of Paragraph
3 of the order is not applicable.

(ix)  The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

(x) According to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

(xi} According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not
paid/provided for managerial remuneration to its manager during the year.
Accordingly, para 3 (xi) of the Order is not applicable.
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(xii)

(xiii)

(xiv)

In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Order, is not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where applicable
and details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares of fully or partly
convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act 1934.

For K.S. Rao & Co,,
Chartered Accountants
ICAI Firm regfs»:jstion no: 0031095
Hitesh Kumar P
Place: Bengaluru Partner .
Date: June 25, 2020 Membership number: 233734

UDIN: 20233734AAAADL1951

Continuation Sheet
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Annexure - C to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
GMR Kannur Duty Free Services Limited (“the Company”) as at 31 March, 2020 in
conjunction with our audit of the' financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established hy the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India {‘ICAT').
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
financial statements included obtaining an understanding of internal financial controls
with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements.

A company's internal financial contrel with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and
procedures that,

(1) pertain to the maintenance of records that, in reasonable detalil, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements.

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial

controls with reference to financial statements were operating effectively as at 31
March 2020, based on the internal control with reference to financial statements




K.8.Rao & Co., Continuation Sheet........

criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For K.S. Rao & Co,,
Chartered Accountants
ICAI Firm registration no: 0031098

X @wf

Hitesh Kumar P
Place: Bengaluru Partner

Date: June 25, 2020 Membership number: 233734
. UDIN: 20233734AAAADL1951
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GMR Kannur Duty Free Services Limited

© CIN: U74999K1L2019PLC060429

Notes to the finaneial statments for the year ended March 31,2020

(All amounts in Rupees, except otherwise stated)

4, Cash and Cash Equivalent

Particalars

: As.at
March 31, 2020

Cash and ¢ash equivalents
<Cash o hand

|-Cheques./ drafts on hand

Deposits with original maturify of less than three
months
-Balances with Banks

it current accountsé

Total

%, Other Financial Assets

Particulars

As at
Mareh 31,2020

Margin money deposits:
Interest acerued on fixed deposits and others
Other receivablés from related parties

Total

-

.

100,000 |

. wﬁgééi}'




GMR Kanayr Dty Free Serviees Limited
CIN: U74999RL2019PLCO6042Y

" Notes to the financial statments for theyear ended March 31, 2020
(i amounts in Rupees, except othorwise stated)

6 Share Capltal

Purteddars, - As af Mareh 31,2020 |
Authorfsed:
LD00.000 eyuity sharesof Ry, 10 each . 10 O()()-G()E}

Tssued:and subgoribed:
10,000 equily shares-of Re. [0-gach i 100,000
Totnl 160,060

# Reconciliation of Shares Ouistaniding st the beginning and cud of tkwmg{g_ﬁggym

Eiuily Shates ) Ee Asat Maréhi 35,2020

: Nusher Ampuntsin ENR]
Atthie beghining 6 the yeur ! - -
Tssued:-dhriog the yesr ! § 1bo,000 |
Oustanding ot theend of theyear - L 100,006 |

b;.,’l’ermslll?'gﬁts' Atached to-cquity Shares

“Flig: Compriny Hog-only tne cliss of ity shares havinga par vilte of Re. 107 per shave: Eugh holder of equity share is-entitled’to oo vote per
shate. Intheevent of liguidation.of the Company.fie tolders of equity shares:svonld be entitied to-reveive r&mming assetyof the Company; after
disteibiution of all preferemtinl ahiimty. The distribution Wit be in propoftion tothe rwibdr o equity shateg held Ty the:sharshiolders,

Ng nt Murcb 31,2020
Nanieof Shirehold -
e of Sharcholdsr No, of Shares hetd | Amountein INR
GMR Aitports Limited A o
10,000 equity shuresof Re. 10 each® 10,000 106,600

d. Details of Shareholders holding more than 5% of equity shavesin the Company

As ut March 31,2020
No:of Shares held | % Halding in Clasy

Naine-oF Sharcholder

iE:’quiiy shiares ofRs. 10 ench:

GMR Alrports Limited® - _ N 0000 100.00%
. 16,000 100.00%

*90.94% sharesarg held by GVIR Aliports Limited did balanceare tield by the Camgj.my onmhwugh nominees.

Detals of nominesds: s hetd | Amauntiu INR
Radhakeishna Babu Gadi . n ] [ 1 o 10
Ivadbukar Dodrajka I 1 1ot
Anand Kumar Palamada v 7 T 0
mar - : o : 1o}
Mamsh Narfsebti - T : R ko
Rajesh Kumar Arora - N N 1 10

&, The shires e not yet alfoted diietonon receiptolsiongy but disclosed, a¥ Cupital arv-of Subscribiers o't Memorafidun.




_GMR Kannur Duty Free Services Limited

CIN: U74999KLZ019PLEOG0429

Notes to the financial statments for the year ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

7. Other Equity

Asat
Particnlars - Mareh 31,2020

Surplus in the statement of profit and loss
Balance as per last financial statements
|Add: Net profit for the year

Net sutplus irr the statement of profit and loss

Other items of Comprehensive Income
Re-measurement gains-on defined benefit plans N

Total

8. Other Liabilities

Current
Particulars ’ As:at
Mareh 31, 2020

Crtlrers

| Non trade payables
Payable to related party i 2.61,856

Expenses payable 31,860

- Audit Fee payable: ._ 11,800 |

[Zotal f 305516

Ch
Acc ants

& S
QT




GMR Kannur Duty Pree Services Limited
CIN: U74999KL2019PL.C060429

Notes to the finaneial statments for the year ended March 31, 2020

(All amounty in Rupees, except otherwise stated)

& Ofher income

Particulars

Mareh 31,2020 |

Forthe period
ended -

Other non-gperating income

Total

10 Othier expenses

Particulars

“For the period

ended :
Mareh 31,2020 |

Payment to auditors*
Prelimiiary expenses
Miscellaneous expenses

11,800
293,716+

-

Total

305,516 |

Particulars

"~ ¥or the period

ended
arch 31

2020

+Payment to-Auditors (Included in other expenses above)

| As Auditor
Audit fee
Out of pocket expenses

1Total




MR Kannar Doty Beee Sevvices Limited

CIN: UT4999KE2019P1.0060429

* Notes to the finnueiol statiments for the year cuded March 31, 2020
(A aiirouints in Rupeey, exeept otherwise stated)

11, Barnings Per Share (EPS)

Basic EPS nmounts are-calculated by dividing the profit for the year attributable fo equityholders of the company by the weiglited
averuge ol Equity shares ootstanding daring the period.

Diluted BPS. amounté-are cnloulated by dividing thé profit attsibutible to equity holderstalter adljusting for Tierest of the conveible

prefrence shares) by the weighted ‘average rumber of Houity shares sulstanding during the perlod plus the weighted average namber of
Bopuity-shares that would be fssuelt on conversion-afall the difutive poteitial Bquity shares it Biguity shiares,

“The following reflects:the income and share dataused i the basic and difuted EPS computations:

For theyer
Particulars ended:

) ) o ) . ) e b March 31,2020
Profitattributable toeiuity holders of the parent - ’ Ti {305,516.00)
Profitativibuteble trequity Bolders of the pavent for basic caralugy ik (305.516,00)
Titefest on convertibleprefirciiee shated . -

Profitattvibutable to equity holders of the pareist adjusted for the cffect of ditution {305,516.00)
HWelghited Averuge nomber of equlty shidres-ised for computing Earalng Per Share (Basic) H0.006,00
{&ﬂtééc of dilution . : 2

{Convertitle preferenceshores ‘ -

Wiighted average number of Equity shares wdiusted for the effect of dilution* 1u400,00
Harnfog Per Shae(Basic)-(Rey - f {30.55)
|Barning Per Shure (Diluted) (Rs} {30.58)
Face valué per share (Rs) i
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