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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of GMR HYDERABAD
VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED (‘the Company'), which comprise the Balance
Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the Standalone Financial Statements, including a summary of significant accounting policies

and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (‘Ind AS’) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the loss and
total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the standalone financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 32 to the accompanying standalone financial statements, regarding
the continuous losses incurred by the Company and erosion of net-worth and pending
determination of the claim amount based on Arbitral award. As stated in the said note, these events
or conditions, along with other matters as set forth in Note no. 29 to 31 indicates the existence of

material uncertainty that may cast significant doubt on the Company’s ability to continue as a going
concern.

Our opinion is not modified in this respect.
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Emphasis of Matter

We draw attention to the following notes to the accompanying standalone financial statements for
the year ended March 31, 2020:

a. Note No. 31(a), which describes uncertainty in the matter relating to restriction of
concessionaire period by National Highways Authority of India (NHAI) to 15 years.
Management has been legally advised that, notice has been issued by NHAI for the reasons
fully described in the said note during the subsistence of the petitions before the Hon'ble
Delhi High Court and the withdrawal of the Six-laning of the project highway without any
reasoning is not a tenable action by NHAI and the management has decided the same would
be contested in the Court of law subsequent to the awaited decision from Delhi High Court.
Accordingly, the restriction on the concession period to 15 years from 25 years would have
significant impact on the amortization and carrying value of Intangible Asset as detailed in
the said note. The management however has not considered any adjustment to the
amortization charge during the year in the financial statements which is critically dependent
on the concession period pending finality.

b.  Note No. 31(b), regarding the impairment assessment of the carrying value of Intangible
assets. In determining the asset’s value in use, the valuation expert has estimated the future
cash flows of the Company on discounted cash flow basis considering a life of 25 years which
is based on various assumptions made by the management which the expert has relied upon
to arrive at the range of values. In estimating the future cash flows, the Company has made
key assumptions of receipt of cash inflows for damages / compensation under arbitration
award fully described in Note No. 29(a), which is critically dependent upon the
determination of change in law claim amount by the committee to be appointed by NHAI and
raising of debt and additional equity support from GMR Infrastructure Limited / GMR
Highways Limited in future to shore up the capital structure of the project and the life of the
Concession period at 25 years. The management based on the valuation assessment by the
expert is of the opinion that the carrying value of the intangible asset is good and recoverable
and the effect if any of the restriction of the concession period will be affected on the matter
attaining finality pursuant to the disposal of proposed appeal at the Hon'ble Delhi High Court
and matter mentioned in note (a) above.

c. Note No. 29(b), regarding the non-payment by the Company to NHAI an amount of Rs.
62,030.98 Lakhs towards premium along with interest thereon pending determination of

claim amount in terms of the Arbitration Award and settlement there off with NHAL

d. Note No. 33, with regard to management's evaluation of impact of COVID-19 on the
performance of the Company.

Our opinion is not modified in respect of above matters.
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Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in Board’s Report including Annexure to Board’s
Report, but does not include the standalone financial statements and our auditor’s report thereon.
The report containing other information is expected to be made available to us after the date of this
auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. When we read
the report containing other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance. We have
nothing to report in this regard.

Responsibility of the Management and Those Charged with Governance for the Standalone
Financidl Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity
ahd cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the management of the Company is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the management of

the Company either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standard on Auditing
(SAs) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other matters

a.  The entire audit finalization process was carried from remote locations i.e. other than the
office of the Company where books of account and other records are kept, based on the data
/ details or financial information provided to us through digital medium, owing to complete
lockdown imposed by the Central Government to restrict the spread of COVID19. Thus, our
physical attendance was impracticable under the circumstances. We, being constrained,
resorted to and relied upon the results of the alternative audit procedures to obtain sufficient
and appropriate audit evidence for significant matters in course of our audit.

b.  The standalone financial statements of the Company for the year ended March 31, 2019 were
audited by M/s Luthra & Luthra LLP, Chartered Accountants, who expressed an unmodified
opinion on those standalone financial statements on May 06, 2019.

Our opinion is not modified in respect of above matters.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in

the ‘Annexure A’, a statement on the matters specified in the paragraph 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, based on our audit we report that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;
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b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity, the statement of Cash Flows dealt with by
this Report are in agreement with the relevant books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

e) the matters described in the Material Uncertainty Related to Going Concern paragraph,

Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on the
functioning of the Company.

f) on the basis of the written representations received from the directors as on March 31,
2020 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act;

g) with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in ‘Annexure B’;

h) with respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and according to the information and explanations given to us, the
Company has not paid any remuneration to its managerial personnel during the year

and accordingly reporting in accordance with the requirements of Section 197(16) of
the Act is not required;

i) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i.  the Company has disclosed the impact of pending litigations on its financial
position to the extent quantifiable in its standalone financial statements - Refer
Note No. 28 to 31 to the standalone financial statements;

ii.  the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses Refer Note No. 34 to the
standalone financial statements;
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iili. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

for CHATURVEDI & SHAH LLP
Chartered Accountarnts
Firm Registration Number : 101720W / W100355

@\ e

Lalit R Mhalsekar
Partner
Membership Number: 103418

UDIN: 20103418AAAAEC7969

Place: MUmbai
Date: july 23,2020
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

In terms of the Annexure referred to in our report to the members of GMR HYDERABAD
VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED (‘the Company’) on the standalone financial
statements for the year ended March 31, 2020, we report that:

i) a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipments.

b) According to the information and explanation given to us, the property plant and
equipment (PPE) have not been physically verified by the Management during the year
due to limitations imposed by the Covid-19 Pandemic, in terms of the managements
planned programme of verifying PPE once in three years.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not own any freehold
immovable properties and the Company does not have any lease/sublease deed on
leasehold land registered in the name of the company.

ii)  According to the information and explanation given to us, the inventory has been physically
verified by the management at regular intervals and in our opinion, the frequency of such

verification is reasonable. The discrepancies noticed on physical verification of inventory as
compared to book records were not material.

iii)  As per the information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, LLP’s or other parties listed in the register
‘maintained under Section 189 of the Act. Consequently requirements of paragraphs 3(iii)(a),
(b) and (c) of the Order are not applicable to the Company.

iv)  As per the information and explanations given to us, the Company has not given any loans,
guarantees and security to the parties covered under section 185 of the Act. Further, the
Company is an infrastructure Company and accordingly section 186 of the Act is not
applicable. Consequently requirement of paragraph 3(iv) of the Order is not applicable to the
Company.

¥} In our opinion and according to the information and explanations given to us, the Campa y
has not accepted any deposits within the meaning of sections 73 to 76 of the Act and the
Companies. {Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provision of
paragraph 3{v} of the Order is not applicable to the Company. There are no orders from
Company Law Beard or National Company Law Tribunal or Reserve Bank of India or any
Court or any other Fribunal.

vi) ~ We have broadly reviewed the books of account maintained by the company, pursuant to the
Rules made by the €entral Government of India, the maintenance of cost records as

prescribed under sub-section (1} of section 148 of the Act and we are of the opinion that,
prima facie, the prescribed aceesnts and records have been made and maintained. We have
they are accurate or complete.
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vii)  a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, during the year the Company has

generally been regular in depositing the amounts deducted / accrued in the books of

account in respect of undisputed statutory dues including employee’s state insurance,

provident fund, income-tax, goods and service tax, service tax, sales tax, duty of

customs, value added tax, cess and other material statutory dues applicable to it with

the appropriate authorities. As explained to us, the Company did not have any dues on
account of duty of excise.

According to the information and explanations given to us, no undisputed statutory
dues were outstanding, at the year end, for a period of more than six months.

b) According to the information and explanation given to us and records of the Company,
there are no dues of income tax, goods and service tax, sales tax, service tax, duty of
customs or value added tax or cess or other material statutory dues which have not

been deposited on account of any dispute.

viii) ~ According to the information and explanations given to us and records of the Company, the
Company during the year, has delayed in repayment of loans or borrowings to banks and
financial institutions, The details of delay in repayment is tabulated below:

Bank / Financial Institution Name | Principal | Due Date Last Maximum
Amount Payment Delay
Due Date (in Days)
(Rupees in
Lakhs)

Andhra Bank 160 | 01-Apr-19 | 20-May-19 49
Andhra Bank 160 | 01-Jul-19 | 27-Aug-19 57
Andhra Bank 160 | 01-Oct-19 | 11-Dec-19 71
Andhra Bank 160 | 01-Jan-20 | 30-Mar-20 89
Bauk of Baroda 200 | 01-Apr-19 | 04-Jun-19 64
Bark of Baroda 200 | 01-Jul-19 | 26-Sep-19 87
Bagk of Baraeda 200 | 01-Oct-19 | 26-Dec-19 86
Bank of Rareda 200 | 01-Jan-20 | 30-Mar-20 89
Bank of Bareda (formerly Dena 160 | 01-Apr-19 | 23-Apr-19 22
Bank}

Bank of Bareda (formerly Dena 160 | 31-Jul-19 | 14-Aug-19 14
Bank

Bank}ot‘ Bareda (formerly Dena 160 | 31-Oct-19 | 17-Dec-19 47
Bank

Bankluf Bareda (formerly Dena 160 | 31-Jan-20 | 20-Mar-20 49
Bank)

2
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Bank / Financial Institution Principal | Due Date Last Maximum
Name Amount Payment Delay
Due Date (in Days)
(Rupees in
Lakhs)
IDBI Bank 640 | 01-Apr-19 | 29-May-19 58
IDBI Bank 640 | 01-Jul-19 | 05-Sep-19 66
IDBI Bank 640 | 01-Oct-19 | 26-Dec-19 86
IDBI Bank 640 | 01-Jan-20 | 30-Mar-20 89
IIFCL 300 | 01-Apr-19 | 29-May-19 58
IIFCL 300 01-Jul-19 | 05-Sep-19 66
IIFCL 300 | 01-Oct-19 | 26-Dec-19 86
IIFCL 300 | 01-Jan-20 | 30-Mar-20 89
Indian Bank 75 | 01-Apr-19 | 30-Apr-19 29
Indian Bank 75| 01-Jul-19 | 30-jul-19 29
Indian Bank 300 | 01-Oct-19 | 19-Dec-19 79
Indian Bank 300 | 01-Jan-20 | 20-Mar-20 79
Indian Overseas Bank 600 | 01-Apr-19 | 29-May-19 58
Indian Overseas Bank 600 | 01-Jul-19 | 05-Sep-19 66
Indian Overseas Bank 600 | 01-Oct-19 | 27-Dec-19 87
Indian Overseas Bank 600 | 01-Jan-20 | 30-Mar-20 89
Punjab National Bank (Formerly 200 | 01-Apr-19 | 29-May-19 58
Oriental Bank of Commerce)
Punjab National Bank (Formerly 200 | 31-Jul-19 | 03-Oct-19 64
Oriental Bank of Commerce)
Punjab National Bank (Formerly 200 | 31-Oct-19 | 20-Jan-20 81
Oriental Bank of Commerce)
Punjab National Bank (Formerly 200 | 31-Jan-20 | 30-Mar-20 59
Oriental Bank of Commerce)
Punjab and Sind Bank 160 | 01-Apr-19 | 30-Apr-19 29
Punjab and Sind Bank 160 | 01-Jul-19 | 31-Jul-19 30
Punjab and Sind Bank 160 | 01-Oct-19 | 31-Oct-19 30
Punjab and Sind Bank 160 | 01-Jan-20 | 31-Jan-20 30
State Bank of India (Formerly State 160 | 01-Apr-19 | 04-Jun-19 64
Bank of Bikaner and Jaipur)
State Bank of India (Formerly State 160 | 01-Jul-19 | 12-Sep-19 73
Bank of Bikaner and Jaipur)
State Bank of India (Formerly State 160 | 01-Oct-19 | 26-Dec-19 86
Bank of Bikaner and Jaipur)
State Bank of India (Formerly State 160 | 01-Jan-20 | 30-Mar-20 89
Bank of Rikaner and Jaipur)
Contd...4

Continuation sheet...




CHATURVEDI (%

Chartered Accountants

i
Bank / Financial Institution Name | Principal | Due Date Last Maximum
Amount Payment Delay
Due Date (in Days)
(Rupees in
Lakhs)
Punjab National Bank (Formerly 200 | 01-Apr-19 | 29-May-19 58
United Bank of India)
Punjab National Bank (Formerly 200 | 01-Jul-19 | 05-Sep-19 66
United Bank of India)
Punjab National Bank (Formerly 200 | 01-Oct-19 | 26-Dec-19 86
United Bank of India)
Punjab National Bank (Formerly 200 | 01-Jan-20 | 30-Mar-20 89
United Bank of India)
Bank of Baroda (Formerly Vijaya 300 | 01-Apr-19 | 29-May-19 58
Bank)
Bank of Baroda (Formerly Vijaya 300 | 01-jul-19 | 05-Sep-19 66
Bank)
Bank of Baroda (Formerly Vijaya 300 | 01-Oct-19 | 26-Dec-19 86
Bank)
Bank of Baroda (Formerly Vijaya 300 | 01-Jan-20 | 30-Mar-20 89
Bank)

Further, the Company has not issued any debentures to any party and has not taken any
loans from Government.

ix)  According to the information and explanations given to us and records of the Company, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. The Company during the year has not taken
term loans from banks and financial institutions hence question of utlisation of term loans
does not arise.

x)  During the course of our examination of books of account and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have not come across with
any material fraud by Company or any fraud on Company by its officers or employees,

noticed or reported during the year, nor have been informed of such case by the
Management.

xi)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has pot paid / provided for any managerial
remuneration in accordance with the provisjons of section 197 read with Schedule V to the
Act. Accordingly, clause 3(xi) of the Order is not applicable.
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xii) In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii) ~ According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

xiv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company, during the year has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

xvi)  According to the information and explanation given to us and based on our examination of
the records of the Company, the Company is not required to be registered under Section 45-
IA of the Reserve Bank of India Act, 1934.

for CHATURVEDI & SHAH LLP

Chartered Accountants
FirmRegistration Number: 101720W / W100355
fg\ o (/<o
——
Lalit R Mhalsekar
Partner

Membership Number: 103418

UDIN: 20103418AAAAEC7969

Place: Mumbai
Date: July 23,2020
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of GMR HYDERABAD
VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED (“the Company”) as of March 31, 2020 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the ‘Guidance
Note’) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requireménts and plan and perform the auc'iit: to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. y
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3.
Meaning of Internal Financial Controls Over Financial Reporting with reference to these
Standalone Financial Statements

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detalil, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference
to these Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for CHATURVEDI & SHAH LLP
Chartered Accountants
FirmﬁRegistration Number: 101720W / W100355

§2 hodeeteo
B
Lalit R Mhalsekar

Partner

Membership Number: 103418

UDIN: 20103418AAAAEC7969

Place: Mumbai

Date: July 23,2020

Continuation sheet...



GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
CIN : U45201KA2009PTCO50109

BALANCE SHEET AS AT MARCH 31, 2020

Rupees in Lakhs

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached For and on behalf of
For Chaturvedi & Shah LLP
Chartered Accountants

FirpaRegistration Number : 101720W / W100355

%OJ‘RA Lo~
lit R Mhalsekar

Partner
Membership No.: 103418

Bangaru Raju -
Obkilisetty

O Bangaru Raju

Director
DIN: 00082228

rajesti K ry
Chief Financial Offi¢er

Date : 23.07.2020
\ Place : New Dalhi

Date: 23.07.2020
Place : Mumbai

Particulars : Note March 81,2020  March 31, 2019
ASSETS
Non-current Assets
Property, plant and equipments 2 171.44 142.91
Other intangible assets 3 198,403.85 204,361.91
Financial Assets

Loans 4 3.75 9.75

Other financial assets 5 7,764.24 256.97
Income tax assets (net) 17 2547 20.40
Qther non-current assets 6 10.60 13.69
Total Non-Current Assets 206,385.35 204,805.63
Current Assets
Inventories 7 112.60 150.26
Financial Assets

Cash and cash equivalents 8 494,22 1,522.62

Other bank balances (other than above) g 447,32

Loans 4 154.28 154.67

Other financial assets 5 1,329.92 1,330.59
Other current assets 5] 288.71 447.68
Total Current Assets 2,827.05 3,605.82
TOTAL ASSETS 209,212.40 208,411.45
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10 500.00 500.00
Other equity . 11 (64,913.95) {45,732.95)
Total Equity (64,413.95) {45,232.95)
LIABILITIES
Non-current Liabilities
Financial Liabilities

Long term borrowings 12 176,754 .40 178,793.85
Pravisions 13 6,668.56 10,527.47
Deferred tax liabilities {net} 17 :
Total Non-current Liabilities 183,422.96 189,321.32
Current Liabilities
financial Liabilities

Short term borrowings 12 8,799.00

Trade payables

a) Total outstanding dues of micro and small enterprises 14 295.80 19.62
b) Total outstanding dues of creditors other than {a) above 14 £5,038.08 47,160.10

Other financial liabilities 15 10,934.67 14,789.78
Other current liabilities 16 318.19 740.71
Provisions 13 4,817.64 1,612.87
Total Current Liabilities 90,203.39 64,323.08
TOTAL EQUITY AND LIABILITIES 209,212.40 208,411.45
Significant accounting policies 1 S -

GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED

ARUN KUMAR
SHARMA

Arun Kumar Sharma

Director
DIN: 02281305

SHWETA KARAN Dot etbrstaeis
MAHAJAN s‘&':‘.jk.-whv LSt

Shwefa Mahajan
Company Secretary
M. No, A29512



GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
CIN : U45201KA2009PTCO50109

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

Rupees in Lakhs

Particulars Note March 31, 2020 Mareh 31, 2019
INCOME

Revenue from operations 18 31,632.10 29,652.98
Other income 19 111.57 5,468.80
Total Income 31,743.67 35,121,78
EXPENSES

Concession Premium 12,357.35 11,196.00
Operating expenses 20 3,093.26 1,951.04
Employee benefit expenses 21 244,75 291.90
Finance cost 22 27,366.36 26,432.97
Depreciation and amortization expenses 23 6,154.41 5,051.04
Other expenses 24 1,707.96 1,480.10
Total Expenses 50,924.09 46,403.05
Profit / {Loss) before tax {19,180.42) {11,281.27)

1ax Expense:
Current tax
Deferred tax expense / (credit)

Profit / (Loss) after tax

OTHER COMPREHENSIVE INCOME
items that witl not be reclassified to profit or loss in subsequent
periods:

{18,180.42)

{11,281.27)

Re-measurernent gains / {losses) on defined benefit plans {0.58) 115
Income tax effect :
Qther comprehensive income/{expenses) for the year, net of tax {0.58) 115
Total camprehensive income / {loss} for the year {19,181.00) {11,280.12)
Earnings per equity share (EPS): {face value of equity shares: Rs. 10 each)
Basic EPS {Amount in Rupees) 25 {383.61) {225.63)
Diluted EPS {Amount in Rupees) 25 {383.61) {225.63)
Significant accounting policies 1

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached For and on behalf of

For Chaturvedi & Shah LLP

Chartered Accountants sgls s
) o ; Bangaru  oiiieees
Firm Registration Number: 101720W / W100355 = jreshiiriy
o Raju S e
A Q4 Ie o e
hf/ﬁ S Obbilisetty oy
S T (RPN £ R A S E B8N0

Lalit R Mhalsekar O Bangaru Raju
Partner Director
Membership No.: 103418 DIN: 00082228

2 ol
Loy

— Chief Financial Offlcer

&

Date: 23.07.2020
Place : Mumbai

Date : 23.07.2020
Place : New Dethi

GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED

ARUN :

KUMAR

SHARMA

Arun Kumar Sharma

Director
DIN: 02281905

Digitally signed by
SHWETA SHWFTA KARAN
KARAN MAHAJAN

Date: 2020.067.23

MAHAJAN 100541 s0530°

Shweta Mahajan

Company Secretary

M. No. A29512




GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED

CIN : U45201KA2009PTCO50105

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

A. Equity Share Capital

Rupees in Lakhs
Particulars Note  March 31, 2020 March 31, 2019
Balance at the beginning of the year 10 500.00 500.00
Changes in equity share capital during the year 10
Balance at the end of the year 10 500.00 500.00

B. Other Equity

Particulars

Equity component of financial
Instruments

Preference shares Related party loans

Retained earnings

Rupees in Lakhs
Total
[Refer Note No.11]

Changes in equity for the year ended March 31, 2019

Date : 23.07.2020
Place : Mumbai

SHWETA

KARAN MAHAIAN

Date : 23.07.2020
Place : New Delhi

MAHAJAN

Shweta Mahajan
Company Secretary
M. No. A29512

Balance as at April 1, 2018 22,052.27 25,255.49 {85,760.59) {34,452 .83)
Loss for the year “ - {11,281.27} {11,281.27)
Other comprehensive income

Re-measurement gains/{loss) on defined benefit . . 1.15 1.15

plang 2
kBalance as at March 31, 2019 22,052.27 29,255.49 {97,040.71) {45,732.95)
Changes in equity for the year ended March 31, 2020
Balance as at April 1, 2019 22/052.27 29,255.49 (97,040.71) {45,732.95)
Loss for the year ¥ . {19,180.42} {19,180.42)
Qther comprehensive income

Re-measurement gains/{loss) on defined benefit - {0.58) (0.58)

plans
Balance as at March 31, 2020 22,052.27 29,255.49 {116,221.71) {64,913.95)
The accompanying notes form an integral part of the financial statements,
As per our report of even date attached For and on behalf of
For Chaturvedi & Shah LLP GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
Eh 2 cA ::9un§ ntsb 101720W / W100355 il ok

irm-Registration Number :
. o Ar Raju et KUMAR
26V 200138, enaZ1~gRURIN i
P S <fco—~ Obbilisetty S SHARMA e

Lalit R Mhalsekar O Bangaru Raju Arun Kumar Sharma
Partner Director Director
Membership No.: 103418 DIN: 00082228 DIN: 02281905

Digutally signed by
SHWETA KARAN

Date: 2020.07.23
190502 +0530°



GMR HYDERABAD VIIAYAWADA EXPRESSWAYS PRIVATE LIMITED
CIN - U45201KA2005PTCOS0109

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2020

Particulars

March 31, 2020

A CASH FLOW FROM OPERATING ACTIVITIES:
Loss for the year

Adjustments For ¢

Depreciationand amortisation

Interesi and finance charges

Majar mainienance expenses

L.oss / (Profith on sale of PPE
Re:measurements of defined benefit plans
Intereést income on bank deposit and others
Profit on construction (notional)

Sundry halances written (back) / off

Adjustments for Movement in Waorking Capital:

Decrease / (increase] in non-current/current financial and other assets
Decrease / (increase) in Inventories

ingrease / (decrease) In trade payables and financial/other lizbilities
Increase / (decrease) in Provision

‘Cash From/|used In] Operating activities

Tax (paid)/refund

Net Cash generated from Operating activities

B CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment
Sale of property, plant and equipment
Interast Income an bank deposit and others
Decrease/(increase) in Other Bank Balance
Cash used in Investing Activities

C CASH FLOW FROM FINANCING ACTIVITIES:
Disoursement / (Repayment) of rupee term loan
Disaursement / (Repayment) of working capital lean
Loan from related parties
Interest and finance charges paid on rupee term loans
Interest and finance charges paid on working capital
Cash used in Financing Activities

D Net Increase / decrease in Cash and Cash Equivalents [A+B+C]
Cash and Cash Equivalents as at beginning of the year
Cash and Cash Equivalents as at end of the year

Components of Cash and Cash Equivalents:
Cashiin hand
Balances with banks
- Curfent account
- Fixed deposits
Total

Notes :

(19,180.42)

6,154.41
27,36E 35
1,343.39
10.2%)
D481

4% 6%)

7

15,66

{5

in
@ | e

v-lu.

{7,342 a4g

37 b
1315506
(3,315.25]
18,210.92

15.07)
18,205,85

(224,88}
025

30/48

(640.97)
112,658.70)

B,795.00
(14,692:58]

T [18,593.28)

(1,028.40)
1,522.62
494,22

74.53

245,08
174.61
494.22

Rupees in Lakhs
March 31, 2019

(31.281.27)

5.051.04
26,3297

115
180:05)
(33.74)

15.3%5,27]
JE 724 83

{174.78)
143.37)
11,898.74
(55 24)
26,210.18
(15.47)
26,194.71

(394.689)
5877

{335.92)

[4,380.00)
[1,360.50)

{20,525.85)
7641

|25,742.73)
116.06
L408,56
152262

114,68

604 45
703.49
1,522.62

1 The above cash flow statement has been prepared under the 'Indirect Method' as set out in the Ind A5-7 o Statement of Cash Flows as refarred

toin Section 133 of the Companies Act, 2013,

contdg,




GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED

CIN : U45201KA2009PTC050109
STATEMENT OF CASH:FLOWS FOR THE YEAR ENDED MARCH 31, 2020

. 2 Changes in lHabllitles arlsing from financing activities

Rupees in Lakhs

Partlculars Opening balance Cash flows Non-cash / falr Closing balance
value changes
For the year ended March 31, 2020
Liahility portion of preference shares 17,008.65 : 1,822.18 18,830.83
Long-term external borrowings 151,8098.30 {12,698.70} 16.45 135,127.05
Liability portion of Loan from related parties 23,479.45 8,799.00 2,515.42 34,793.87
Interest accrued on long term external borrowings 1,286.23 (14,653.58) 17,143.67 3,736.32
For the year ended March 31, 2019
Liability portion of preference shares 15,367.06 . 1,641.58 17,008.65
Long-term external borrowings 155,173.07 (3,380.00} 16.23 151,809.30
Short-term external borrowings 1,358.28 {1,360.50) 2.22 -
Liability portion of Loan from related parties 21,213.33 - 2,266.12 23,479.45
Interest accrued on long term external borrowings 4,535.78 {20,925.81) 17,676.26 1,286.23
Interest accrued on short term externat borrowings {76.42) 76.42

3 The previous year figures have been regrouped and rearranged wherever necessary.

The accompanying notes form an integral part of the financlal statements.

As per our raport of even date attached

Far and on behalf of

GMR HYDERABAD VIIAYAWADA EXPRESSWAYS PRIVATE LIMITED

For Chaturved] & Shah LLP

Chartered Accountants Digfally gned by Bagary s

Firm Registration Number : 101720W / W100355 Bangaru ;f“‘:‘:cﬂ‘:.m:

@\ w f v{’/{é, Raju mmmnmnw:

. v 3 o D81 60 Talslace

- - Obb“ !settYnn.gmnu: TRIRIE OV

Lalit R Mhalseker O Bangaru Raju

Partner Director

Membership No.: 103418 DIN: 00082228

Date : 23.07.2020
Place : Mumbai

& ﬁmamwaa

Chief Financlal Officer

Date : 23.07.2020
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Director
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GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
CiN : LI45201KA2009PTCO50208

1 Company Overview and Significant Accounting Policies:

1.1 Company Overview

1,

Lo

GMR Hyderabad Vijayawada Expressways Private Limited (the Company) is incorporated on June 11, 2009 and domliciled in ingia anc nas its
registered office at 2571, SKIP House ,Museum Road, Bangalore , Karnataka-560025.

I'he Company engaged in development of highways on Design, Bulld, Finance, Cperate and Transfor ("DBFOT") mudel on toll Bas.s THIS 20ty i
a Special Purpose Vehicle whick has entered into a Cancession Agreement with National Highways Authorlty &f india (NHAL ) Beguiatar to
carrying aut the project of Design, Censtruction, Development; Finance, Cperation and Maintenance of 4/6 laning of Mylersbad  Vigvawada
section on National Highway 9 from KM 40,000 to KM 221.500 inthe state of Andhra Fradesh and Telangans

The Company's 30% of the equity shares are held by GMR Infrastructure Limited along with GMR Highways Limited ang the badlance of 105 of
equity shares are held by Punj Lloyd Limited.

I'he financial statements of the Company for the year ended March 331, 2020 were authorised for issue in sccordance with 3 resalution of the
Board of Directors on July 23, 2020,

Significant accounting policies

I'he significant accounting policies applied by the company in the preparation of its financial statements are lisled below Suh sueatnting
polizies have been applied consistently to 2l the periads presented In these financial statements, unless olherwise indicatas

Rasis of preparation

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), under the mistomcal cost convention an the
accrual basis except for certain financial instruments which are measured at fair values, the provisions of Companies Act, 2033 (the "a0) (Lo the
extant notified), The Ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Fules,
7015 and relevant amendment rules lssued thereafter.

Accounting policies have bean consistently applied except where a newly issued accounting standard 15 initially adeptad or 2 fevisian ta an
existing accounting standard requires a change in the accounting policy hitherto in use

The financial statemenis are presented In Indian Rupees (INR)/Rupees in Lakhs,

Summary of significant accounting policies
a) Current versus non-current classification

Assets and Liabllities in the balance sheet have been classified as either current or non—current based Upon the recuirements of Schadale 11
notified under the Companies Act, 2043,
An asset hos been classified as current if
{a) it is expected to be realized in, or is intended for sale or consumption in, the Company's normal cperating cycle. o
{B) It is held primarily for the purpose of being traded; or
{e} it 1sexpected to be realized within twelve montns after the reperting date; or
{d) it is cash or cash equivalent unless it is restricted from being exchanged or us2d 1o settie @ liabyy Tor at jeast twvelve moo s afier the
reporting date,
All other assets have been classified as non—current.
A linbility has been classified as current when
[a) it is expected te be settled in the Company's normal operating cycle; or
(B} it is held primarily for the purpose of belng traded; or
{c} it Is dus 10 be settled within twelve menths after the reporting date; or
(d} the Company does not have an unconditional right to defer settlement of the liabllity for at least twelve manths aftar (he reporing date.
All other liabllities have been classified as non—=current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and rask equivalents The
company has identified twelve months as its operating cycle.

©) Foreign currency and derivative transactlons
The Company's financial statements are presentad in INR, which is the Cempany's functional currency.
Foreign currency transactions are recorded al the exchange rate prevailing on the date ol the respective Wtarsacnions bitwesn Ing
fupctional currency and the foreign currency,
Monetary forgign currency assets and liabilities remaining unsettied at the Balance Sheet date are [ranslated at tne ratoe of vxchgnge
prevailing on that date. Gains / losses arising on account of realisation / settlement of foreign currency transactions and ain brseslation af
foreign currency assets and liabilities are recognized |n the Statement of Profit and Loss.

Exchange diffarences arising on the seltlement of monetary items or on reparting monetary items et rates dilferenl frem thoss al which
they were initially recorded during the vear, or reported in previous financial statements, are racognized as Income of 25 gxpences in the
year inwhich they arise.

MNon— manetary items which are carried in terms of historical cost denominated in a foreign currency are reported using (he exchange rate
at the date of the transaction; and non~monetary items which are carried at falr value or other similar valuation derominated in a loreign
cutrency, are reported using the exchange rates that existed when the values were determined.

The galn or loss arising on transiation of non-monetary items measured at fair value is treated In ling with the recognition of the gainar loss
an tha change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or
loss are also recagnised In OCI or profit or Ioss, respectively).




GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
CiN . UA5201KAZ009PTCO50100

1 Company Overview and Significant Accounting Policles:

{a) Ary gains or losses aricing due to differences in exchange rates at the time of transiation or sextlement ate accounted for i the
Statement of Prefit & Loss either under the head foreign exchange fluctuation or interest cost, s the case may be. cxeopt those relating t
long-term foreign currency monetary items.

{b) Exchange differences pertaining to long term foreign currency loans obtained or re-financed on or before April 1, 2016

Exchange differences an lang-term foreign currency monetary items relating to acquisition of depreciabl® assels afe adjustec tu the Lanying
cest of the assets and depreciated over the balance life of the assets . In other cases; exchange differances ars accumuiated n 4 "Fareign
Currency Manetary ltern Translation Difference Account™ and amortized over the bajance pericd af such ongsterm lor-gn sutency
monetary item by recognition as income or expensé in eath of such periods:

(¢) Exchange differences pertaining to long term forelgn currency loans obtalned or re-flnanced on or after Apell 1, 2016

The exchange differences pertaining to long term foreign currency working capital lozns obtzined or re-financad on ar alter Annt L 20165
charged off ar credited o prafit & loss account under ind AS,

c| Fair valug measurement
The Company measures financial instruments at fair value at each balance sheet date,
Fair value i3 the price that would be received to sell an asset or paid to transfer a liability in ar orderly Uaresction Subwes ket
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to se ' the 2s6et or
transfer the liability takes place either: ’
i} in the principal market for the asset or liability, or
ii) In the sbsende of 2 principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessibte by the Company.
The fair value of an asset or a liability Is measured using the assumptions that market participants would use when pricine the asset of
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account 3 market participant’s ability to generate economic Benz=lis by using
the asset in Its highest and best use or by selling it to-another market garticipant that would use the asset in s highest ana best uie.
The Company uses valuation techniques that are appropriate in the circumstances and for which suffigient da1a are availahie (o measure
fair value, maximising the use of relavant observable inputs and minimising the use of unobservable inputs
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the far value
hierarchy, described as follows, based on the lowest level Input that [s significant to the fair value measurement as a whokt
Leval 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 — Inputs other than quoted prices included within Level 1 that are ohservable for the asset or hability, esther gugctly o s prices)
orindirectly (i.e. derived from prices)
|.evel 3 - Inputs for the assels or liabilities that are not based on observatile market data (ungbservable inputs)

For assels and liabilities thatl are recegnised in the financial statements on a recurring basis, the Company delermimnes whcihe ramfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the fowest level inpur that egalbiciat 1o the faw
value measurement as a whole) gt the end of each reporting period.

d) Revenue Recognition
Revenue from operations:
Revenue is recognised to the extent that it is probable that the economic benefits will fiow to the Company and the revenue cn he fehably
measured, regardless of when the payment Is being made. Revenue is measureg at the fair value of the Lonsgeraien recsved of
recevable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behall o' the govennment
The Company has concluded that it is the principal in all of its revenue arrangements.
Tall Revenue is recognised an usage of public service on accrual basis . Claims ralsed on NHA! under congession agreement ale actounied
for inthe year of acceptance,
Revenue is measured based on the consideration that s specified in a contract with a customer or {5 expected 1o be recelves I~ exchange
for the products or services and excludes amounts collected on behalf of third parties, Revenue Is recognized upan transter of conirol of
promised products or services to customers: To recognize revenues; the Cornpany applies the following five step approach i derllfy the
contract with a custamer, [2) Identify the performance obligations In the contract, (3) determing the transaction goce, (1 ElluGe tha
transaction price to the performance obligations in the contract, and (5] recognize revenues when a performance abligation s sandfied,

Ihe revenue is recognised when (or as) the perfarmance obligation is satisfied, whith typically accurs when {or asl captial aver the
praducts or services is transferred to a customer

Contract medifications are accounted for when additions, celetions or changes are approved gither to the cantract scape ar cortrzel plice
The accounting for modifications of contracts [nvolves assessing whether the services added to an existing contract ara disunce aor woeingr
the pricing 15 at the standalone selfing price. Services added that are not distinct are accounted for on a cumulative h
those that are distinct are accounted for prospectively, either as a separate contract, if the additiond! services 2re pnced sl the (e
selling price, or as @ termination of the existing contract and creation of 2 new cantract if not priced al the stangalare suiling u
Revenue for the year ended March 31, 2020 and March 31, 2019:

Wi basis, while

deione

Rupess In Lakhs

Particulars March 31, 2020 March 31, 2013

income from toll collection 3147568 2281 87




GMR HYDERABAD VIJAYAWADA EXPRESSWAYS PRIVATE LIMITED
CIN : U45201KA2009FTC050109

L

Company Overview and Significant Accounting Policies:

Disaggregate revenue Information for the year ended March 31, 2020 and March 31, 2019:
The Company has presented disaggregated revenue from contracts with customers {under service concessicn arrangements! for the year
ended March 31, 2020 and March 31, 2019 by offerings and is of the opinion that, this disaggregation best depicts the mitue, amount,
timing of revenues and cash flows that are sifected by the Industry markets and other economic factors

Rupess inLakhs

Particulars March 31, 2020 March 31, 2019
Revenue by offering
Income from tall collection 31,475 65 23,281 87

The Company has not identified any disaggregated revenues based on contract types.

Performance obligations:

The performance obligation provides the aggregate amount of transaction price vet to be recognised as.at end ol the reporting nericd and
an explanation as to when the Company expects to recognise these amounts in revenue, The Cempany gunng the year has aoplied (he
practical expedient given in Ind AS 115 for the distlosure of remaining performance obligations and based on (e andlyas al service
concessicn arrangements outstanding as en March 31, 2020 has not identifled any remaining performance shligations and accorcingly
there gre np disclosures given in respect of service concession arrangements, as the toll revenue recognised corraspands directly Witk the
value 1o the customer arising out of toll road service.

Interest Income and other income:

Intérest income from a financial asset s racognised when it is probable that the economic benefits wil flaw to the Comzany and the
amount of income can be measured reliably. Interest Income is accrued on 3 time basls, by reference 1o the principal autstznaing and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash recaipts through the expecicd Iife of the
financial asset to that asset's net carrying amount on initial recognition, Interest Income s includad in other 'ncome i the srrient of
profit and toss,

On disposs! of current investments, the difference between its carrying amount and net disposal proceeds (s cha'ged or voailed 1o e
statement of profit and loss. Such income isincluded under the head “other income” in the statement of prafit and loss.

Dividand income is accounted far in the yearin which the right to receive the same Is established by the reporting date

2) Property, Plant & Equipments
‘Property., Plant & Equipments are stated at acquisition cost less accumulated depreciation and cumulative impairment Suce cost includes

the cost of replacing part of the plant and equipment and borrowing costs for leng-term construction projects || the racognitiod (Fitena are
met

Recognition:

The cost of an {tam of property, plant and equipment shall be recognised as an asset if, and enly if:

[a) it is probable that future economic benefits associated with the item will flow to the entity; and

(b) the cost of the iterm can be measured ralizbly.

When significant parts of plant and equipment are required to be replaced at intervals, Company depreciates them saparately based on
their specific usefu! lives. Likewise, when a major inspection is performed, Its cost is recogniseéd in Lthe carying amounl af the aladt and
aguipment as a replacement if the recognition criteria are satisfied, All other repair and maintenance costs are 1ecognised 1 orolit ot Inss
as ngurred.

The present value of the expected cost for the decommissioning of an asset after its use is includeo in the cost of 1ne respaclive 2558t )1 (he
recognition criteria for a provision are met.

Gains or losses arising from de-recognition of tangible assels are measured as the difference between the net disposanie proceeds ano the
carrying amount of the asset and are recognizad in the Statement of Profit and Loss when the asset s dergcognized

Further, When each majar inspection is performed, its cost is recognised in the carrying amount of the itery of preoeity, glant and
equipment as a replacerent if the recognition criteria are satisfled.

Any remaining carrying amount of the cost of the previous insoection {as distinet from physical parts) is derecagnized

Machinery spares which are specific to a particular item of fixed asset and whose use Is expected to be irregular are copitalizea a5 hxed
assets

‘Spare parts are capltalized when they meet the definition of PPE, I.e., when the company intands to use these dunng more than 4 penog of

12 manths,
Deprecidtion on fixed assels is provided on straight line method, up to the cost of the asset [net of residual valus, n accordpnze with the
useful lives prescribad under Schedule Il to the Companies Act, 2013 which are as below:

Plani 2nd equipments A-15 years
Office equipments 5 oyendnh
Furniture and fixtures 10 yrars
Vrehicles 8-10 vears

Computers 3 years
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Pepreciation on additions is beng provided on & pro-rata basis from the date of such additions, Simjlarly, deprecianon on aisets
<uld/dispused off during the year is being provided up to the dates on which such assets are sold/disposed off. Modification o sxiunslun o
an pxisting asset, which is of capital nature and which becomes an integral part thereof Is depreciated prospectively over the remaining
useful life'of that asset,

Ihe rasidual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 2ach (Inencial vesr end and
adjusted prospectively, if appropriate.

f) Intanglble assets
Intangible assets acquired separalely are measured oninitial recognition at cost- The cost of Intangible gssett acguired in ar ameliaration
in the nature of purchase is their fair value as 3l the date of amalgamation, Following Initial recagnition, intzngibie assets aro carvad ul cost
ipss accumuiated amortization and accumulated impairment losses, if any
The useful lives of intanglble assets are assessed as either finite or indefinite,
Intangible assets with finite lives are amortised over the useful economic life and assessed for Impalrmant whengve: Lhare 1o or ndicabion
that the mtangible asset may be impaired. The amortisation period and the amertisation method for an Intangibie assel with 3 Hinle usetul
life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected patier~ of consumption of
future seonomic benefits embodied In the asset are considered to modify the amortisation period ar method, as appronndte and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite (ves |s recogpised i Lhe Staament ol
profit and loss unless such expenditure forms part of carrying value of another asset.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net dispossl orocseds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecagnised.
Carriageways is being amortised over concession period an proportionate revenue method. Computer software is baing amottred over 3
period of 6 yearsion a straight line basis.
rhe above periods also represent the management estimated economic useful life of the respestive intangible assels

i) Taxes
Tax expense comprises curcent and deferred tax.
Currentincome tax & measurod at the amount expected to be paid to the tax autharities in accordance with the Income Tax Acl, 1561
Current income tax 3ssels and ltabilities are measpred at the amournit expected to be recovered from or paid to the takatlon guthorinies. The
tax rates and taxlaws used to compute the amount are those that are enacted or substantively enacted, 31 the reporling dete. The tax rates
and tax laws used ta compute the amount are those that arz enacted or substantively enacted, at the reparting Cate
Current income tax relating to items recogrised outside profit or loss Is recognised ousside profit or Joss (aither in ether tomw enunive
income or in ‘equity). Current tax items are recognised in corrslation to the underlying transaction either n'a
mManagement periodically evaluates positions taken in the tax réturns with respect to situations in whicn spalicab
subject to interpretation and establishes provisions where appropriate,
Delerrad tax is provided using the liabillty methed on temporary differences between the tax bases of assets and lizbdities and their
carrying amounts for financial reporting purposes at the reporting date.
Deferrad ax assets and liabilities are measured 3t the tax rates that are expected to apply in the year when the dassel is imadised o the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantivaly enactad at 1ne reportig date
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax Credits snd ary inused tay
losses, Daferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which Ine geductiblo
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised
The earrying amount of deferred tax assets is reviewed 3t gach reporting date and reduced to the extent that it is no longer croteble thst
sufficient taxable profit will be avallabie to allow all or part of the deferred tax asset to be utilised.
Unrecognisad deferred tax assets are re-assessed at each reporting date and are recognised to the extent that |t has become prabable inat
future taxable profits will allow the deferred tax asset to be recovered.
Delerred tax relating to items recognised outsice profit or loss is recognised outside profit or lass (either in other comprahensive Mcome or
in-eguity).
Deferrad Lax assets and deferred tax lizbilities are offsat if a legally enforceable right exists to set afl current tax assets spaincs currant 1ax
llabllities and the deferrad taxes ralate to the same taxable antity and the same taxation autharity.

o dirgetly im0

B LA reguiAtior

fi) Borrowing costs
fRorrowing Cost includes irnterest and amortization of anclliary costs incurred in connection with the arrangement of borrowings, Bosrowing
costs directly attributable 1o the acquisition. consfruction or production of an asset that necessarily takes a substantial pericd of ime to et
ready for its intended use or sale are capitalized as part of the cost of the respective asset. All ather borrowing costs are expz-ced nthe
period they ocour.

i) Inventories
Raw materials, tomponents, stores and spares are valued at lower of cost and net realizable value on Firstin £irst Out basis
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.
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|l Lease
Finance Leases:
Where the Company is the lessee
Right-of-use assets
‘I he Company recognises right-of-use assats at the commencement date of the lease [i.e., the date the untenying assi! s avallanie fur Jue),
Ripht-of-use assets are measured at cost, less any accumulated depreciation and impairment losses. and adjusted for any rameauarement
of lease liabilities. 'The cost of right-of-use assets includes the amount of lease liabllities recognised, Intial direct costs Incuiied, and lgase
payments made at or before the commencement date less any |ease incentives received. Unless the Compary 1= reasaratly ceriain to
abtain ownership of the Iaased asset at the end of the |ease term, the recognised right-of-use assets are deprecialed on 3 strupntune basis
over the shorter of its estimated useful life and the lease term. Bight-of-use assets are subject 1o impairment
Lease llabllities
AL the commencemen: date of the [ease, the Company recognises lease liabilities measured at the presant valug of leate paympnly e De
matie over the lease term, The lease payments include fixed payments {including in-substance fixed paymients] less apy |eae incentives
raceivable, variable lease payments that depend on an index.or a rate, and amounts expected to be palg under residual vaiue fuarenizes
The lease payments also include the exercise price of 3 purchase option reasonably certain to be exercized by the Campany a0 payienls

of penalties for terminating a Jease, if the lease term reflects the Company exercising the option to termunate, Thevarable (2o payrants
that do not depend onian index or 3 rate are recagnised as expense in the perlod on which the event of canditlon thal UIage s e pevmers
ocrurs.

In calculating the present value of lease gayments, the Company uses the incremental borrowing rate at the lease commen co kit Jate f
the interest rate implicit in the lease is not readily determinable. After the commencement date, the amaunt of ease labililz: 1mineeaied

to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease [anilucs i
remeasured if there is a modification, a change in the lease term, & change In the in-substance fixed lease poy oot on & o
assessment to purchase the underlying asset.

short-term leases and leases of low-value assels

The Company apglies the shorj-term leass recagnition exemption to its shart-term leases of machingsy -and equipment [ those gases
that have a lease term of 12 months or less from the commencemant date and do not contain a purchase opliod). 1t also applies the lease
of tow-value assets recognition exemption to leases of office equipment that are considered of low value {L.e, below Rs S0.000). Lesse
payments on short-term leases and leases of low-value assets are recognised as expense on a stralght-ling basis aver the lezse term

inge-in the

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods cavacad by an optivn (o extend
the lease if it 1s reasonatly cortain to be exercised, or any pericds covered by an opticn to terminate the l2ase, 1L s raasanioly certig rol
to be exercisad,

The Company fias the option, under some of its leases to |ease the assets for additional terms of three ta five years, The Samosany anphas
judgement in evaluating whether it is reasonably certain to'exareise the option to renew, That is, it considers all relevant f3cors thiat craate
an economic incentive for it ta exercise the renewal, After the commencement gate, the Company reasszsses the iease (enr 1f there s a
significant event or change.in circumstances that is within its control and affects its ability 1o axercise (or nol to exéroise the ophion 9
renew (e, a change In business strategy).

The Company included the renewal period as part of the lease term for leases of plant and machinery duz 1o 1ne signilicance of (hage assels
to its operations. These leases have a short non-cancellabie periad (e, three to five years) and there will bea sigraiicant o
production if a replacement [s not readily avaliable. The renewal options for leases of motor vehicies wers nolincludad =
term because the Company has a policy of leasing motor vehicles for not more than five years and, Mence, ral 2xeitising o0y pencpal
options.

Operating Leases:

Where the Company is the lessor

Leases for which the Company is a lessor isclassified as a finance or operating lease. Whenever the terms of the ease transt= substuntialy
all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. Al other leases ars classifies 15 operating,
leases,

When the Company is an intermediate fassor, it accounts for its interests in the head lease and the sublease saparately The cublagee 15
classified as 3 finance or operating lease by reference tothe right-of-use asset arising from the head lease.

For operating leases, rental income Is recognized on a straight line basis over the term of the relevant lease.

v elte_t-an
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] Impairment
he Company assesses-at each reporting date whether there is an indication that an asset may be impaired 1l any Indlcatinn mast, ar when

annual impairment testing for an asset is required, the company estimates the asset's recoverable amdunt. Ah 25581°s recoversu= amolnt
is the higher ol an asset's or cash generating units' (CGUs) net selling price and its value in use. The recoverable amount [ dte: milnod for
an individual asset, uniess Lhe asset does not generate cash Infiows that are largely independent of those rim atner 7000 giou ol
assets. Where the carrying amount of 2n asset or CGU exceeds its recoverable amount, the asset is considersd impaited and > wiltien

down to ils recoverable amount. In assessing value in use, the estimated future cash flows are discounted to thair prosent LaUE Uging a
pre—tax discount rate that reflects current market assessments of the time value of money and the riske speclfic 1o 'he asset in
determining net selling price, recent markel transactions are taken Into account, if available. If no such transactions zan k= dentified, an
appropriate valuation model is used.

The company bases s impairment calculation on detalled budgets and forecast calculations which are prepared separately 10 cazh of the
company's cash generating units to which the individual assets are allacated. These budgets and forecast caloulations are genergly covaring
a period of five years. For longer periads, a long térm growth rate Is calculatéd and applied 1o project futura cash Naws 3tté) the lith vear
Impairment losses of continuing operations are recognized in the statement of profit and less, excent for previously revalued tangible fived
assels, where the revaluation was taken to revaluation reserve, In this case, the impairment Is also recognized in the revalustiog vaserve Up
to the amount of any previous revaluation,

After impairment, depreciation is provided on the revised carrying amount of the asset aver its remaining useful e

An assessment 1s made at each reporting date as to whether there s any Indication that previously recognaed impalrmant [usies may a0
longer exist or may have decreased. If such indication exists, the company estimates the asset’s or CGU's racoverable amount A previously
recognized impairment loss is reversed only If there has been a change in the assumptions uset 10 deterning Whe asiels ecoverabie
amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of the asaet dovs 1ol exceed 105
recoverable amount, nar exceed the carrying amount that would have been determined, net of depreciation, bat no (mpar nop: [gss been
recognized for the asset in prior years, Such reversal is recognized in the statement of profit ano Loss unless the asss’ i tpened 3103
revalued amount, in which case the reversal is treated as a revaluation Increase.

|} Pravisions, contingent liabilities, contingent assets and capital commitments
Contingent Liabilities
A contingent liability s a possible obligation that arises from past events whose existence will be cantirmed by the weeurrence or

non-occurrence of one or mare uncertain future events beyond the control of the Company or a present obligauwn that = For L azognized
because It is not probable that an outflow of rescurces wiil be reguired to settie the obligation. A contingent lfakility slso arsesin axtremely
rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. Tre Company OUes nol rcGiEnze a

contingant liability but discloses its existence in the financial statements. Contingant assets are only disclosed whan it s prabasie that the
ecanomic benefits will flow 1o the entity.

Provisions

Provisions are recognised when the Company has a present obligation (fegal or constructive) as a result of @ past event, 11 s probanie 1hat
an outflow of resources embodying ecanomic benefits will be reguired te settle the obligation and a ridliztile ectimate car by made of the
amount of the ohligation. When the Company expects some or all of a provision to be reimbursed, for sxampla, under 1y Iaurasce
contract, the reimbursement is recognised as a separate asset, but only whien the reimbursemient is virtually certain. The excense refating to
3 provision is presented In the statemant of profit and loss nat of any reimbursement,

If the effect of the time value of maney is material, provisians are discounted using a current pre-tax rate that reflects, when zpprapriate,
the risks specific te the liapllity, When discounting is used, the Increase in the provision due to the passage of Hme 15 r2iopnlked 25 3
finance cost.

m) Retirement and other Employee Benefilts
Short term employee benefits and dafined contribution plans.
All employee. benefits payable/available within twelve manths of rendering the service are classified 2 shert-tarm emgloves Benstits
Benefits such as salaries, wages and bonus etc., are reccgnised In the statement of profit and iods i the gorneo i whitn e impioyes
renders the related service.
Retirement Benefit in the form of provident fund is 3 defined contribution scheme. The Company has ne obligation, e than the
contripution payable Lo the provident fund.
The Company recognizes contribution payable to the provident fund scheme as expenditure, when an employee rendees the retated service
II the:contribution payable to the scheme for service received before the reporting date exceeds the contribution already paiz the delcit
payable to the scheme is recognized as a lizbility after deducting the contribution already paid. if the cantribulion already paic rxceeas the
contribution due for services received before the balance shest date, then excess Is recognizad as an assat 1o the extant (Fal the pre-
payment will lead 1o, for example, 2 reduction in future payment or a cash refund
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Compensated absences

Accumulated leave, which is expected to be ulllized within the next 12 months, is treated as short-term employee beteld The cenigany
measures the expected cost of such absences as the additianal amount that it expects to pay as a resull of the udyged enutimment that nas
accumulated ar the reporting date,

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-lerm cmpioyes bonfic for
measurement purposes Such long-term compensated absences are provided for based on the actuarial valuation wsihg tne projocted unit
credil method at the year-end. Aztuarial gains/losses are Immediataly taken to the statemant of profit and loss anc are nol Sefarmed The
company presents the leave as a current Hability in the balance sheet. to the extent it does neol have an untonaitional “EHE Ly Seree s
sertlement for 12 months after the reporting date. Where company has the unconditional legal and contactua right t dels the
settipment for a period beyand 12 months, the same is presented as non-current Hability.

Défined banefit plans

Gratuity

Gratulty is @ defined benefit scheme. The cost of providing benefits under the scheme is determined on the balis of actuasial woluston
under projected unit credit [PUC) method.

The company recognizes termination benefit 25 a Liability and an expense when the company has a present ooligalion &s o tesull Gl Best
event, it Is probable that an outflow of resources embodying economic benefits will be required to settle the abligaticn 4ng a relable
pstimate ¢an be made of the amount of the obligation. If the termination benefits fall due more than 12 montns atter the balance sheel
date, they are measured at present value of futre cash flows using the discount rate determined by reference te market ' ylieide 3t the
balance sheet date on government bonds.

Remeasurements

Remecasurements, comprising of attuarial gains and lesses, the effect of the asset celllng, excluding amounts included in oo inteast oo the
net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the nel defined Beazfit haliliy)
are recognised immedialely in the balance sheét with a correspending debit ¢r credit to retained earmings through D nme penod 0
which they cceur. Remeasurernents are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

> The date of Lhe plan amendment or curtailment, and

> The date thal the Group recognises related restructuring costs

Net interast i< caleulated by applying the discount rata to the nat defined benafit liability or assat,

n) Financlal Instruments
‘A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Hakility or equity st Lone oLl sonpoe
entity.
i) Financizal assets
Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recardia at fair valus throuds pralit o loss,
transaction costs that ate attributatle to the acquisition of the financizl asset.
Subsequent measurement
For purpases of subsequent measurement, financial assets are only classified as Debt instruments at amortised cos!

Debt Instruments at amortlsed cost

A 'debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is neld within 3 business model whose objective is to hoid assets for collecting contractus) cash flows,

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principsl and interest [SFAI on the
principal amount sutstanding.

After initial measurement, such financial assets are subsequerntly measured at amortised cost using the effective interest rate [CIFT mzihod.
Arortised cost is calculated by taking into account any discount or premium on acquisition and fees:or costs that are an ieglll par of e
£IR. The EIR amortisation is included in finance (ncome in the profit or loss, The losses arising from impalrment are recogmisad 10 the prafit
ar loss. This categary generally applies to trade and other receivables.

Derecognition

A financial asset (or, where appilcable, a part of a financial asset or part of a Company's of similar finangial assets) « phimanly Ta seogncad
li.e. removed from the balance sheet) when:

> The fights to reteive cash flows fram the asset have expired, or

> The-campany has transferred its rights to receive cash flows from the asset or has assumed an obligation 10 pay 118 recel 2l tesh Hows 6
full without material delay to a third party under 2 ‘pass-through' arrangement; and either (2) the company has bianslarred ~ubsiant ally.all
the risks and rewards aof the assot, or [b) the company has neither transferred nor retained substantially all the rises anu <ewerds of the
asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into @ pass-throdgh arrengemant, It
avaluates if and to what extent it has retained the risks and rewards of owrership. When it has neither Uansfenco vor rosined
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company tontinues Lo recopnise the
rransferred asset to the extent of the company 5 continulng Invelvement. In that case, the company also recognises an assoziztad Lability
The transferred asset and the associat ity are measured on 3 basis that reflects the rights and abligation: that the campany has
relained.
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Continuing Involvemant that takes the form of a guarantee cver the transferred asset is measured at the lowei of the coginagl carrying
amount of the assel and the maximum amount of consideration that the company could be required to repay.

Impalrment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement ang reconition of misnrment (oss
on the lollowing financial assets and credit risk exposura:

3) Fimancial assets that are debt instruments, and are measurad at amortised cost .8, loans, debt securities, depoaits, Lrade recevables
and bank balance

h) Financial guarantee contracts which are not measured as at FVTPL

The company follaws ‘simplified approden’ for recogaition of impairment lass allowance on Trade vecelvabies thar g nop contE
significant financing cornponent

The application of simplified approach does nat require the Company to track changes In credit risk. Rather, |t rocogrises (mpaloment oss
allowance based on lifetime ECLs at each reporting date, right fram (ts Initisl recognition.

For recognition of jmpairment loss on other financial assets and risk exposure, the company cetermines thal whetngr (hers has bueenig
significant Increase in the credit risk since Initfal recognition, If credit risk has not Increased significantly, 12-manth ECL 's usesd to grav dizint
Impairmant loss. However, if credit risk has increased significantly, lifetime ECL Is used, If, in 2 subsequent parioe crediv guality ol the
instrument impraves such that there is no longer a significant increase in credit risk since Initial recognition, bk the ertity fevieis o
racogmising impairmant loss allowance basad an 12-manth ECL.

Litetima ECL are the expécted credit [osses resulting from all possible default events over the expected life of a financial matounent e 14
mohth ECL Is a portion of the lifetime ECL which results from default events thal are possible within 12 months aiter the epanting tate

£CL is the difference between all contractual cash flows that are due to the company in atcordance with the contrac, and all the cash Hows
that the entity expecis to receive (j.e., all cash shortfalls), discounted at the original EIR, When estimating L
required to canslder:

s All comtractual terms of the financial instrument (including prepayment, extension, call and simflar options) over Ine cxpecioc g gf the
financial (nstrument, However, in rare cases when the expected life of the financial instrument cannel be astimated reliably, hen the snity
is required to use Lhe remaining ¢ontractual term of the financial instrument.

tauk Tlaws; an gntity is

s Casiytlows from the sale of collateral held or other credit enhancements that are integral to the contractual lerms

ECL impairment loss allowance {or reversal) recognized during the period Is recognized as income/ expense in the stement ol prelit and
{oss {PEL). This amount is reflected under the head ‘other expenses’ in'the P&L The balance sheet praseritation for wanuus linancial
instruments is described below:

> Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an intzgral part of the measarement of thosa
3icats in the balance sheet. The allowance reduces the net carrying amount. Until the 2sset meets weite-off critena, the
redute impalrment allowance from the gross carrying amount.

sivy doss aot

ii) Financial liabllities

Initial recognition and measurement

Einancial liabilities are classified, at initial recognition, as financial labllities at fair valug through prafit of lass, foans snd borrow gy,
payablas, as appropriate.

All fingncial liabilities are recognised initially at fair value and, In the case of loans and borrowings and payatitas, nel af diepsily aitrinaants
transaction costs.

The Company's financial liabilities Include trade 2nd other payables, loans and borrowings ete

Subseguent measurement

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subseguently measured at amortised cost usieg thie Bl method Gans
and losses are recognised in profit or [oss when the labilities are derecognised as well as through the EIR amortisation procets

Amortised tost is calculated by taking into account any discount or premium on acquisition and feas pr costs that are an intogral part of the
FIR. The EfR amortisation Is included s finance costs in the statement of profit and loss.

This category generally applies to borrowings and security deposits received.

Derecognition
A financial lizhility is derecognised when the cbligation under the liability |s discharged or cancelled or expires. When an ealating fifancial
liabillty is replaced by another from the same lender on substantially different terms, ar the terms of an existing ety are substantally
muodified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of & new licbility The
differenice in the respective carrying amounts is recognised in the statement of profit ar loss.

o) Cash and cash equivalents
Cash and cash equivalents in the cash flow statement comprises cash at bank and In hand and short term investmznts with an orgmal
maturity periods of three manths or less.
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) Earnings per share (EPS)
Basic Carnings Per Share is calculated by dividing the net prafit or loss for the perind attributable to equity shargholders by the we gilled
sverage number of equlty shares outstanding during the period:
For the purpnse of calculating Dilited Earnings Per Share, the nat profit or loss for the period attributable to seuly sharEra'des andiihe
welighted average number of shares outstanding during the period are adjusted for the effects of all dliutive potanbal eaoity “hares
1.3 Key accounting estimates and judgments
The preparation of the company's financial statemants requires management 1o make judgements, estimates and BssumEtions <
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosura of conat
Actual results could differ from those estimates, Estimates and undarlying assumptions are reviewed on an OnEoing basls S
thiese assumptions and estimates could result in outcomes that require 3 material adjustment Lo the carying Bmount of sk 3f lizailites
affected in future periods.
The astimate and the underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounting estimatis are recogricsd (4/the Gefod
in which are estimate |s revised and future periods affected.

albeet the
il Natrhties
BiELy Bboul

Significant judgements and the estimates relating to the carrying values of assets and liabliities, provision for emploves benstits and: sinars
provisions, commitmeants and contingencies and fair value measurements of Investments.

[} Critical Accounting Estimates and Assumptions !
The key assumptions cancerning the future and other key sources of estimaticn uncertainty at the reporting date, that have 3 wenificant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described elow. e Company
based its assumptions and estimates on parameters available when the financial statements were prapared. Eisling crcurmstonge and
assumptions about future developments, however, may change due to miarket changes or circumstances arising that are beyond the contral of
the Company. Such changes are reflected in the assumptions when they occur.
a) Income tax
Neferred tax assets are recagnised for Minimum Alternate Tax (MAT) Credit Entitiement to'the extent that it is protable hal Larable orafit
will be avaliable against which the same can be utllised. Significant management judgement ks requirad to determma the ameunt ot
deferrad tax assets that can be recognised, based upon the likely timing and the level af future taxable prefits togather with futiie tas
planning strategles. Refer Note No. 17.

b) Fair value measurement of financial Instruments
When the fair values of financial assets and financial liabllities recorded in the balance sheet cannot be measured based an quoted prcesin
Fetive markats, their fair value is measured using valuation technigues including the DCF madel. The inputs to these madels are
ohservable markets where possible, but where this is not feasible, a degree of judgement is required in establisting falr values Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about thase tactars rovld affec the
reported Fair value of tinancial instruments. Refer note no. 26 far further disclosures.

taken frpm

¢) Contingencies
Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, Intluding legzl and
contractual claims. 3y thelr nature, contingencies will be resolved only when ane ar more uncertain fulure events ocour of lail vopecur. The
assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judygarmert and the use
of estimates regarding the cutcome of future evants.

d) Defined benefit plans (gratulty benefits)

The zost.of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using acluaifal viluations. An
acluarial valuation involves making various assumptions that may differ from 3ctual developments (n the future Taese inclucs (he
determination of the discount rate, future salary increases and mortality rates, Due to the complexities invalved In the valu3ation and its
long term nature; a defined benefit obligation s highly sensitive ta changes In these assumptions. Al 3ssumptions a2 =y wod at each
reporting date,

The paramster most subject ta change is the discount rate. In determining the appropriate discawnt ratz fer plars epartes 0 indla ine
management considers the interest rates of govarnment bonds.

Tie mortality rate is based on publicly available mortality tables for India. Those maortality tables tend (o change anly i tha lnterval in
respanse to demagraphic changes, Future salary increases and gratuity increases are based on expected fulure inflation rates inindis
Further details about gratuity obiigations arg given in note no. 38

il) Significant Judgements :
In the process of applying the Company's accounting policies, management has made the following judgments, apart trom those inva ving
estimations, which have the most significant effect on the amounts recognised in the finncial statements:

a) Impairment of Intangible Assets:

The Company has flled cizim on account of loss of revenue arising as a result of drop in commercial traffic due te oifurcation af stawe of
Andhra Pradesh and ban on sand mining in the region. These avents constitutes Change in Law {CIL) events, in this regare, tme Acbitral
Tribunal vide its orger dated March 31, 2020, has pronounced the award unanimously, upholding Company's contantion that bifureation of
<late of Andhra Pradesh and ban on sand mining in the region constitutes Change In Law event and Campany s entitled for tampersation
far the loss of revenue arising as a result:of drep In commercial vehicle.. The management Is tonfigent thal the Company wlll be receive
damages / compensation from relevant authorities for the loss the Company has suflered / suffering due CIL events ang corsidered the
expected cash infiow from claim for testing i 1 loss on Cartisgeways.
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b) Amortisation:

intangible Asset arising on service concession arrangement is being amortised on proportionate revenue method. To apply Ui sud method
of amortisation; future revenue has been estimated by the Management based an technical study by independent Consullani

in accordance with the concession agreement, concession period for projuct is 25 years from the appointed date The projett wWas Intally
dpveloped from existing 2 lanes to 4 lane and be further developed 1o 6 laning subsequently (before 14th anmiversany ef (he apraintsd date
1.2, #pril 2024) The concession period of 25 years is dependent on development of & (six] lane Lo be carried auy on o belore tha lath
Anniversary Iram the appointed date i.e., April 2024 with option to be exercised on or before the Lith Anniversary fram thie sppointed Jate
iz, April 2021 The concession period would be restricted to 15 years in case the six faning of the project s nor carned out witnin the
stipulated period. The Company based on the current traffic flow estimated the requirement of the sbx faning withi \he 43 pulated data
as such 25 years for amortisation and carrying value of intangible was considered sppropriate. Further getails are gven o ol oo

The amortisation is based on the revenue projections without considering the revenue Impact of Change fr Law claime male oy he
Company far amortisation,
¢) Provision for periodic major maintenance (overlay activities)

As par the terms of concasslon agreement, the Company Is required to carry out averiay activities if roughness vaue excieds delinegd
parameters The Management estimates the timing and amount to be incurred on such overlay adtivities 1o recognise the provision 190
overlay as per the requirements of IND AS 7. During the previous year, an independant agency has carned aut roughnews (st oo the
project site. Rased on report by independant agency, the management has revised its assumption sbout the: timing ard Guaitum of thy
estimated overlay expenditure. Further details are given in note no. 13,

1.4 New and amendead Ind AS effective as on April 1, 2013

al

ind AS 116 Leases:

On March 30, 2018, Ministey of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 has replaced the existing leazes Slandard, Ind
AS 17 Lesses, and related Interpretations. The Standard sets out the principles for the recognition, measurement, pie
disclasure of leases lor both parties to a contract |e., the lessee-and the lessor. Ind AS 116 introduces & single lessec aczatnting modal and
requires a lessee to recognize assets and liabilities for all leases with a term of miore than twelve months, uniess the underlyirg asset's el
low value, Currently, opérating lease expenses are charged to the statement cf Profit and Loss The Standard also caniaiss pnhaneed
disclosure requirements for lessees

ind AS 116 substantially carries forward the lessor accounting requiremants [n Ind AS 17. The effective-date for adopuion of ind AS 11G0s
annual periads beginning on or after April 1, 2019, The standard permits two possible méthods of transitian

alion gng

= Full retrospactive - Retrospectively to ezch prior period presented applying Ind AS 8 Accounuing Policies, Changes i ALTawniting
Estimates and Errors

> Modified retrospective — Retrospectively, with the cumulative effect of (nitizlly applying the Standard recegrized ou tnsdate ul it
application. Under modified retrospective approach, the lessee records the lease liability as the gresent value= of the revmiing luase
payments, discounted at the incremental borrowing rate and the right of use asset either 2s:

> lts carrying amount s if the standard had been applied since the commencement date, bul discountes al lesses | mgramental
horrowing rate at the date of initial application or
> An amount equal to the lease liability, adjusted by the amount of any prepaid or actrued lease payments related Lo that lease
recognized under Ind AS 17 immediately before the date of inltial application. Certain practical expedients are avannble under
both the methods.
Thare is no significant impact on account of adoption of this amendment. There isno significant right-of use asselsand corrdspondmg lease
iiability. There has been no reclassification from Property Plant and Equipment to Right of use Assels andd thire i no impact i apening
retained earnings on acceunt of adoption of the new standard,

b) ind AS 19 Employee Berefits - plan amendment, curtailment or settiement

c)

On March 30, 2019, Ministry of Corporate Affairs Issued amendments to Ind AS 19, ‘Employee Benefits', in connection with siccunting far
plan amendments, curtallments and settlements. The amendments require an entity:

> to use updated assumptions to determifie current service cost and net interest for the remainder of the pericd aften o plan
amendment, curtaliment or settlement; and

> o recognise in profit or loss as part of past service cost, or a gain of loss on settjement, any reduclion Jo o suepius, 2een il (bt surplus
was not previously recognised because of the impact of the asset celling, There is no plan amendments, curtallments and settisments
during year anc accordingly there s noimpact on opening retained aarnings on account of the amendment

Ind AS 12 Appendix C, Uncertainty over income Tax Treatments

On March 30, 2019, Ministry of Corparate Affairs has netified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which [+ 1@ be
apolied while performing the determination of taxable profit {or lass), tax bases, unused tax losses, LnJased tax cradits ard tav aales whan
thera is uncartainty over income tax traatments under [nd AS 12, According to the appendix, companies nead le determing (he praBahility
ol the relevant tax zuthority accepting each tax treatment, of group of tax treatments, that the companies have used or plan 14 Lse i ther
income tax filing which has to be considerad to compute the most likely ameount or the expected value of the @y freatmens when
determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates. The standar? par nite twa cassibie
methods of transition:
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d}

e}

> Full retrospective approach — Under this approach, Appendix C will be applied retrospectively 10 each prion regarliig pehid presantad
in accordance with ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errars; without using hindwghl and
> Retraspectively with cumulative effect of initially applying Appendix C recognized by agjusting equity on ininal spplicoton, winout
adjusting comparatives, The effective date for adoption of Ind AS 12 Appendix C is annual perieds beginning on o alt=r Agdl L 2000
The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of imtal
application i.e. April 1, 2019 without adjusting comparatives.
There is no financial impact of the amendment on the opening retained earnings, Hinancial position, results of operation and cesh Hew

Amendment ta ihd AS 12— Income toxes:
Cn March 30, 2018, Ministry of Carporate Affairs Issued amendments to the guidance In Ind AS 12, 'incoma Taxes' 1o connodiion with

in ‘profit or loss, sther comprahensive income or equity according to where the entity originally recognised tnose pail tren:
events. There is no financial impact of the amendment on the opening retained aarnings, financial position, resbits ol Guerahias
flow.

Prepayment Features with Negative Compensation, Amendments to Ind AS 108, Financiol instruments :

This amendment enables entitles to measure certaln pre-payable financial assets with negative compensation al ameilises cost These
assets, which include some loan and debt securities, would otherwise have to be measured at fair valug through oralit 2ot 155 heitive
compensation arises where the cantractual terms permit the borrower to prepay the instrument before its conirictuat matiely Lo the
prepayment amount could be less than unpaid amounts of principal and interest. However, to qualify for amortised cost meawuremen® the
negative compensalion must be ‘reasonable compensation for early termination of the contract'.

That is, whan a financial flability measured at amortised cost is modified without this resulting in cerecognita s, 2 geir o0 178 €Ut oi
recogmised in profit.or loss. The gain or loss is calculated as the difference between the original contractual ¢asn flows ana the moaified
cash flows discounted at the original effective interest rate.

There is no financial impact of the amendment on the apening retained earnings, financial position, results of operation and cash 1w

Annual Improvements to Ind AS |

Ind &S 23, ‘Borrowing Cost'- clarified that (i a specific borrowing ramains outstanding after the related quallfylng =ssat o8 cwatly Toriis
intended use or sale, it becomes part of general borrowings.

ind AS 103, ‘Business Combination'- clarified that obtaining control of a business that is a joint operation Is @ business combination acheved
in stages. The acquirer should re-measure its previously beld Interest in the [oint operation at fair value at the acquisiion gate

ind AS 111, ‘loint arrangements'- clarified that the party obtaining joint control of 3 business that |s & ioint oparation sholld nut measre iis
previously held interest in joint operation.

ind AS 12, “Income Taxes'- clarified that the income tax consaquences of dividends on financial instruments clasailiad as eguity should be
recognised according to where the past transactions or events that generated distributable profits were recognised. These raquirements
apply to all Ingome tax consequences of dividends.

Previously, It was unclear whether the income tax consequences of dividend should be recognised in profit or 1oss o in ety 5o/ the
scope of the existing guidance was ambiguous.

There s no financial impact of the smendment on the opening retained earnings, financial position, resuits choperavoranncann low

1.5 Introduction of new standards and amendments to existing standards Issued but not effective
Ministry of Corporate Affairs ("MCA"] notifies new standard or amendments tn the existing standards. Thara |5 no such aatfigalior amich o ld
have bean applicable from April 1, 2020,
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3 Other Intangible Assets
Ruiroos in Lakhs

M&uﬂars Carrlageways - Software Total
Gross block
As at Jipril 1,2018 220,021.61 220,021.61
Additions 371.09 37109
Disposals / Adjustments
As at March 31, 2018 220,392.70 220,252.70
Additions 156.45 15643
Disposals / Adjustments
As at March 31, 2020 220,549.15 B 320,544,15
Depreciation
As at April 1, 2018 11,017.83
Charge for the year 5,012.96
Disposals / Adjustments - -
As at March 31, 2019 16,030.79 15,020,789
Charge for the year 6,114,581 §.114.51
Disposals [ Adjustments E S
As at March 31, 2020 22,145,30 22,145.30
Net block
Asat March31,2019 204,361.91 204;361.91
As at March 31,2020 198,403.85 198,403:85
Notes:
1 Deemed Cost: The Company during the Financlal Year 2016-17, had for the first time 2dopted (ndian Accounting Standards {'Ind AS') unde: section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and rlavant amandmirt rules

issued thereafter. The Company had elected to use its previous GAAP carrying value as at April 01, 2015 being the opening balence shoet date for
the purpose of first time adoption of Indian Accounting Standards as per Para D7AA of Ind AS 101, ‘First-time Adcptlon of Indian Accounting
standards'. Accordingly the value of gross block disclosed above includes carrying value of assets at the transition date (i.2., April 01, 2015 which
is considered as deemed cost.

2 Forestimation of amorisation period and impairment assessment refer note no. 31
3 For charges created on intangibles refer note no. 12{a).
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4 Loans

Particulars

Non-current:
‘Carried ot amortised cost
Loan Recelvables = considered good - secured

Loan Recelvables— considered good - unsecured
Seturity deposits
with ralated partiss (Refer note no. 35]

Loan Receivables which have significant Iincrease in credit risk *
Loan Recelvables— credit impalred *

Total

Current:

Carried ot amartised cost
Loan Recelvables - considered good - secured

Loan Receivables — considered good - unsecured
Loans and advancasto :
Employees

Security deposits
with related parties [Refer note no. 38]
with others
Loan Recelvables which have significant increase in credit risk *

Loan Receivables - credit impaired *

Total

March 31, 2020

2.75

149,84
345

154 28

Total

T e

Thie fair value of Non current and current loans are not materlally different from the carrying value presented.
* _thora are ho loans receivables which are credit impairad or which have a significant increase in credit risk based on the irformation avallsble

Rupeesin Lakhs
March 31, 2019

235

1.44
14984

338

154,67

L64.42

with the Company.
Other financlal assets

Rupeesin Lakhs
Particulars March 31,2020 Maichj'.. 1019
Non-current:
Corrled at amortised cost’
Unsacured, considered good
Receivable from NHAI * 7,650.84 15084
Sacurity Deposit with government departments 11350 106.13
Total T 776828 256.97
Current:
Caorrled at amortised cost
Unsecured, considered good
Recelvable from NHAL ** 1,316.23 1,316.23
Interest accrued on deposits with banks 13.8% 1,88
Clalms receivable 1237
Total - 132882 1,330.58
Total ~ 3,094.16 1,587.56

* - includes amount of Rs. 150.84 Lakhs [PY: 150,84 Lakhs] paid under protest to National Highways Authority of Ifdiz [NHAIL related to the
appointed date and Rs. 7,500.00 Lakhs deposited with NHAI on the Instructions of Arbitzal Tribunal. Refer Note ne. 28(c) ana (b) respoectivaly

=+ _ pertaining to the demonetisation period. Refer Note no. 29(d).
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6 Other assets
lipees in Lakhs

Particulars March 31,2020 farch 31, 2019
Non-current:

Unsecured, considered good

Gratuity plan assets {net] [refer note no. 38(b)) 16.60 13,69
Total © 1080 13.69
Current:

Unsecured, considered good

Advances recoverable in cash or kind 11.67 4952
Mobilisation Advance 4l4n 134 %7
Propaid expenses .20 5347
Balances with gevernment departments 164.36 109 62
Total 288.71 T g47.88
Total 29931 4617

7 Inventories
Rupegs hj Lakhs

Particulars March 31,2020 Wiarch 31, 2019
Stores and spares 112,60 150.26
Total 11260 15026
Notes:

a) Inventories are valued at lower of cost 2nd net realizable value.
b) For charges created on inventories refer note no. 12(a).

8 Cashand cash equivalents
Aupeas in Lakhs

Particulars March 31, 2020 March 31, 2019
Cash in hand 74.53 714 68
Balances with banks
- Current account Z245.08 pda.as
- Fixed deposits 174,62 703.49
Total 494.22 1522.62
Note:

a) For charges created on cash and bank balances refer note no. 12(a).

g Other bank balances
Rupees \n Lakhs

Particulars March 31, 2020 March 31, 2019
Fixed deposit with banks 447.32

Total EE

Note!

a) For charges created on cash and bank balances refer note no. 12{al.
B) The fair value of other bank balances are not materially different from the carrying value presented.

Break-up of financlal assets o __ Rupees in Lakhs
Particulars March 31, 2020 __ _Mai 31, 2019 a
Financial assets carriad at amortised cost

Loans to employzes 0.93 1.45
Security deposit 16302 162 gR
Cash and cash equivalents 4584.%7 1.522.62
Fixed deposit with banks (including interest acerued) 45101 1.5%
Other financial assets 5,0B0:47 1.585.57
Total 1049873 3.270.60
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10 Equity share capital
lfupees in Lakhs

Particulars March 31,2020  March 31, 2019
Authorised
£,000,000 [March 31, 20192 5,000,000) equity shares of Rs.10 each =00.00 500.00
79,800,000 [March 31, 2019 ; 28,800,000] preference shares of Rs. 100 each 28,800,01 24,800.00
B 30,300.00 ©30,300.00

Issued, subscribed and fully pald-up
5,000,000 [March 31, 2019+ 5,000,000] equity shares of Rs.10 each 30000 500,00
Total 50000 500.00
Notes:
a) Recenciliation of Shares Outstanding at the beglnning and end of the reporting year

ul 15 of N Numbears  Rupeesin Lakhs
March 31, 2020
Balance al the beginning of the year 5,000,000 300,00
Shares issued during the year
Balance at the end of the year 5,000,000 500,00

March 31, 2018

Balance at the beginning of the year 5,000,000 500,00
Shares issued during the year

Baiance at the end of the year 5,000,000 500.00
preference Shares of Rs, 100 each - Numbers Rupees In Lakhs
March 31, 2020

Balance at the beginning of the year 28,752,740 29,752.74
Shares Issued during the year

Balance at the end of the year 28,752,740 39,752 74
March 31, 2019

Ralance at the beginning of the year 29,752,740 297527
Shares issued during the year

Balance at the end of the year 20752, 740 29,752.74
b) Terms to Equity Shares

The Company has anly one class of equity shares having a par value of Rs.10 per share. Each holder of equity is entitlad t¢ one vote pershare The
Company deciares and pay dividend In Indian rupees. The dividend proposed by the Board of Directors s subject o tne approval af the
sharehalders in ensuing Annual General meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining 2ssels ol ths Company, after
distribution of all preferential amounts, The distribution will bein proportion to the number of equity shares held by the shareboldas

1,300,000 equity shares held by GMR Highways Limited (GHWL) have been pledged against rupee term loar, Refer Note no, LZ{s){1)

¢) Terms to Preferance Shares

64 Non-Cumiulative, Compulsary Convertible Praference Shares of INR 100 each fully paid up

The Non-cumulative, Compulsory Convertible Preference Shares of INR 100 each will be converted into fquity Shares Gf INR 10 each at the option
of the Company / Preference Shareholders, at any time on or before Octaber 01, 2024, at Par Value or at such price 35 may b2 mutually sgreed
between the Company and the Preference Shareholders at the time of conversion. Refer note nos 11 and 12 lor eguity Aand liab/ities porticn of
Preference Shares,

7,735,713 preference shares held by GMR Highways Limited (GHWL) have been pledged against rupee term isan. Refer Noteng 12(a).
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d) Detalls of the shareholders holding more than 5% shares of the Company

Name of Shareholder Numbers % of holding
Equity shares of Rs, 10 each -
March 31, 2020

GMR Highways Limited 2,450,000 42.00%
GMR Infrastructure Limited 2,050,060 AL00%
Punj-Liyod Limited 500,000 10,00%
March 31, 2019

GMR Highways Limited 2,450,000 43,00%
GMR Infrastructure Limited 2,050,000 41.00%
Punj-Llyod Limited S00,000 10.00%

proference share Rs.1
March 31, 2020

GMR Highways Limited 21,600,000 72.60%
GMR Infrastructure Uimited B,/152,740 27.40%
March 31, 2018

GMR Highways Limited 21,500,000 72,60%
GMR Infrastructure Limited 8,152,740 37 40%

g} Shares held by holding/ ultimate holding company and/ or their subsldiaries/ assoclates

tame of Shareholder ~ Numbers Rupees |n Lakhs
Equity shares of RS, 10 sach

March 31, 2020

GMR Highways Limited 2,450,000 S0
GMR Infrastructure Limited 2,050,000 208.00
March 31, 2018

‘GMR Highways Limited 2,450,000 245.00
‘GMR Infrastructure Limited 2,050,000 205.00

fereiis uf

March 31, 2020

GMR Highways Limited 21,600,000 21,500,00
GMR Infrastructure Limited 8,152,740 d,132.74
March 31, 2019

GMR Highways Limited 21,600,000 21,500,00
GMR Infrastructure Limited 8,152,740 #4152 74

f) As per records of the Company Including ts register of share holders/members and other declarations received fram share noltiers regarding
beneficial interest, the above share holding represents both legal and beneficial ownership of shares,
g) The Company has not issued shares for consideration other than cash, during the period of five years immediateiy oreceding the rsporting date
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11

12

Other equity

o - H.-'.:an:z In Lakhs
Particulars March 31, 2020 March 31, 2019
Equity caomponent of Preference shares

Opeéning balance 2205227 22082 2
Adjustment for the year

Closing balance 20522 XD 7
Equity component of loan from related parties

QOpening balance 29,255 .48 20,25548
Adjustment for the year

Closing balance 29,255 43 28 25545
Surplus / (deficit) in the statement of Profit and Loss

Opening balance (87,050.95) (85.769.69)
Profit / (Loss) after tax _ 1938067 L1.2KY /)
Closing balance [116,231.38) {87,050.96)
Other comprehensive income

Opening balance 190.25 9.10
Remeasurement galn / (loss) on defined benefit plans, net of tax effect S [0.58) 1.13
Closing balance 957 10,25
Total [64,913.95) " [45.732.95)

Nature and purpose of reserve:

a) Retained Earnings

Retained Earnings represents the amount that ¢an be distributed by the Company as dividends considerirg the requirgmenis al the Compamas acr,
2013, No dividends are distributed by the Company.

b) Equity component of related party transaction

Equity Camponent of Related Party Transactions represents the difference in carrying value and fair value of Preference Share: 155
taken from Its parent and associates on Initial recognition. Falr value is determined by discounting the estimating the casn flows @
term of the instrurnent using an applicable discount rate, The equity component of related party transactions are adjusted 10 the samnng-amount
on account of extinguishment of liablity,

1o and leans

aglad over the

¢) Other Comprehensive Income : represents Re-measurament gains / (losses) on defined benefit plansand its Income Tox Ellecis

Borrowings
. ~ Rupeesin Lakhs

Particulars March 31, 2020 March 31, 2019
Long-term borrawings:
Secured, at amortized cost
Rupee Term Loan [Refer note (a) balow]

Ranks 120,295.24 13601481

Financizl Institutions 11,625:45 12.290.54

Unsecured, at amortized cost
Liability component of compound financial Instruments

Liability pertion of preference shares issued to related parties [Refer note nos. 38 and (b) below] 1883082 17 TUR 65
Ljability portion of loan from related parties [Refer note nes. 39 and (c) below] 25,894 87 23,478.45
Total of Long-term borrowings ; 176,754.40 o 178,793.85 y
Short term borrowings

Unsecured, at amortized cost

Loans from related parties [Refer nota nos, 39 and (d) below] 8,789 00

Tatal of Shart-term borrowings . 8,799.00

Total 185553.40  178,743.85
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Notes:

a) Rupee Term Loan from banks and financlal Institution

i) Nature of security

A first charge by way of hypothecation in favour of the Lenders / Security trustee, of all the borrowers movable properties Including byt nat lirmued
Lo all current / non-current assets inlcuding project assets, present and future, a first charge on all the intangible assets inciuding but not limied to
goodwill, rights, undertakings, and uncalled capital both present and future, a first charge on all the borrower's barik accounts, including withpuat
limitation, the Escrow-account and the Debt Service Reserve Account and any other bank accounts, a first charge by way of ass|gnment of ereation
of charge of all the right, title and interest to the extent covered By and In accordance with the Substitution agreement, pledge.of 20%of the tetal
equity share capital and 26% of the total preference share capital of the borrower.

i) Terms of repayment

As per the Underwriting and Facllity Agreement entered into by the Company on April 5, 2010 and restated Faclity Agreement dated March 9 2011
with the consortium of banks and financial institution, the amount to be borrowed by the Company {rom the lenders <nall wol sxgias Hs,
1%9,000.00 Lakhs. The applicable interest rate for a2l the lenders for the year ended March 31, 2020 vanes from 13.00% 0.3 fa Lo00% pd iHe
Company shall repay the amortised portion of the loans to the lendets in 46 (forty six) unequal quarterly installments,

ihe interest acerued on rupee term loans is due for payment on March 31, 2020 to banks and financial institution ageregatiy 1o ks 2,320 61 Lakhs
and intorest accrued but not due as on March 31, 202075 Rs. 1,415.66 Lakhs,

b) Non cumulative Compulsarily Convertible Preference shares:

The Company had issued.29,752,740 6% Non-Cumulative, Compulsory Caonvertible Preference Shares of Rs. 100 eazh fully oaid up The Prefuience
Shares shall be converted inlo Equity Shares of Rs, 10 each at the option of the Cempany { Prefarence Shareholders, =L any ums oo or Lelore
October 01, 2024, at Par Value or at such price as may be mutually agreed between the Company & the Preference Sharcholders at the ume of
conversion,

As these Preference shares are non cumulative and the Company Is not under obligation to pay dividend, only the fair viluz of rzdemplian valuz
kas been considered as financial liablity using the market rate for an equivalent Instrument. This amount is classified a5 o himancizl haoility
measured at amortised cost (net of transattion costs) until it is extinguished on conversion. The remainder of the proceeds ié recognised and
included in Equity. Refer nate ne. 11 for equity portion of Preference Shares.

Rupees In Lakhs

Particulars March 31, 2020 March 31, 2018
freference Share issued at inception 2075274 29.75274
Issund during the year S -
Closing balance of Preference Shares issued 29752 74 G524

Equity component transferred ta Other Equity 22,052 27 2 27
Financial lizbility portion of preference shares 1.700:47

Notional Interest recognized up to daté 11,430 36 _ 930818
Liabillty portion of convertible preference shares ~ 1B,830.83 17,008.65

¢} Loan from related parties:

Loans from group Company (unsecured) includes:

i) An Interest fres unsecured loan of Rs. 20,160,00 Lakhs (March 31, 2019 : Rs, 20,160.00 Lakhs) from GWMR Hghways intad, The seme s
‘sybordinated to term loans availed and and shall be repayable after final settlament date of Rupee Term Loans-as per tng financal Bgresments
entered inta with Lenders.

if) An Interest free unsecured foan of Rs. 1,373.00 Lakhs [March 31, 2019 : Rs. 1,379.00 Lakhs from GMR Highways Limited tu mest lha LonY aver
run of the Project Construction. The same is subordinated to term loans availed and shall be repayable after final settleme i date of Rupes [erm
Loans as per the financial agreements entered (nto with Lenders.

ill} An Interest free unsecured term loan of Rs. 17,750.0C Lakhs (March 21, 2019 : Rs, 17,750.00 Lakhs from GMR Highways Limited and shall be
repayable by March 31, 2025.

Interast frae Loans from Group Companies are separated into liability and equity companents based on the terms of the cantracy, 0= receipr of the
loan, the fair value of the lisbility component is determined using @ market rate for an equivalent instrument. This amount i ciassifies as 2 Francial
liability measured at amortised cost (net of transaction costs) until it is extinguished. The remainder of the proceeds i5 recopmsed dnd included in
equity. Refer noteno. 11 for equity portion of Preference Shares,

d) Short term Loan from related parties:
Aninterest free unsecured loan of Rs, 8,799.00 Lakhs from GMR Highways Limited fora pericd of ane year and shall be repryibie on deman
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13 Provisions

Particulars

March 31, 2020

Non-current:
Frovision for employee benefits
Leave encashment
Frovision for periodic major maintenance
Total

‘Current:
Fravision for employee benefits
Leave encashment

22.55
5,646.01

6,666.56

Other bansfits 25.%
Provision for operation and maintenance 10,734
Provision [or periodic major maintenance 4,719 5%
Total 4,817.84
Total 1148620
Note:

a) Provision for periodic major maintenance (overlay activities)
The Company has a contractual obligation to maintain, replace or restore infrastructure, except for any ennancement glenier

Rupieas an Lakhs
March 31, 2019

2034
10,098.13

10,527.47

252

75,84

45,35

1L.Y28 76
11287
o 12.140.34
Cosl ol 'such

obligation is measured at the best estimate of the expenditure required to settle the obligation at the balance sheet date and resognised aver the
period at the end of which the overlay is estimated 1o be'carried out. Major Overlay activities was initially expected to be Carfied oul vp o 1he 2nd
BY 2023-24, however the management has re-estimated the overlay work to be carried out by end of lune 2022 Based or the roughness 1281
conducted 3t the project site. The management has revised its assumotion-about the timing and guantum of [ag estrrater oueiay expor difure

based on report by independent agency and re-assessed the said provision in terms of Para 36 of Ind AS 37

b) Movement of provision for periodic major malntenance

ftupizes in Lakhs

Particulars March 31,2020 B March 31, 2019
Non-current Current Non-current Currept
Opening Balance 10,498.13 1,538.76 15210043
fccretion [ {reversal) during the year - 1,343.39 {5,469 B1)
Netional interest on unwinding of liabllity : 1,319.85 1, L35
Transferred from non-current Lo current (3,852.12) 3,852,12 1049813 [1U,498:13)
Utilised during the year - {3,334.53] B [74.621
Closing Balance 6,646.01 4,719,59 10,498.13 1,538.76
14 Trade payables”
Rupees in Lakhs
Particulars March 31, 2020 Niarch 31, 2019
Non-current:
Total
Current:
Carried at amortised cost:
Total outstanding dues of micro and small enterprises [Refer Note (b) below]
Retention mongy 18.27 2 A6
Related partics [Refer note no, 39] 274 A%
Others 1.3 14516
Dues to others
Payable to NHAI [Refer note no. 29(b)) 62,080.98 45 174.84
Retention money
Related parties [Refer nate no. 38]
Others 2782 1.45
Others
Related parties [Refer note no: 35] 462411 1,837
Others 345 438 {5008
Total 6533389 47,179.72
Tetal 65,333.69 47,179.72
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15

Notes:

a) The fair value of Trade payables is not materially different from the carrying value presented.
b) Terms and conditions of the above financial llabllitias:

frade payables are non-interest bearing and are normally settled on 60 days terms

¢} The Management is in continuous process of obtaining confirmations from its venders regarding tneir registrations uncer the prodisionu ol the
Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), Under the MSMED Act, 2008 which came 1o Torca wih elleir fram
Qcrober 2, 2006, certain disclosures are required to be made relating ta Micro, Small and Medium Enterprises. On the Basis of nformation and
records available with the company, the following disclasures are made for the amounts due to Micro, Small and Meglum Dntergrises, Fuminer, p
view of the management, the impact of interest, if any, that may be payable in accordance with the provision of the Aot are nab eapected o be
material. The Company has not recelved any claim for interest from any supplier under the sald Act

Rupees in Lakns

Partieulars March 31, 2020 March 31, 2014
The principal amount due thereon remaining unpaid to any supplier as at the end of each accounting 295 80 15,62
year

The Interest amount due thereen remaining unpaid to 2ny supplier as at the end of aach accounting

year

The amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year

The amount of Interest due and paysble for the period of delay in making payment (which has been
paid but beyona the appointed day during the year) but without adding the interest specified under the
MSMED Act, 2006)

THe amount of Interest acerued but not stcountad and remalning unpaid at the end of accounting vear;
and

The amount of further interest due and payable even in the succeeding year, until such date when the
interest dues as above are actually paid to the small emterprise, for the purpose of disallowance as a
deductible expenditure under section 23.

Other financial liabilities
Aupeas in Lakhs

March 31, 2020 March 31, 2018

Particulars

Other financial current liabilities at amortized cost

Current maturities of rupee term loan [Refer note no. 12(a)]*
Banks

ESS 24

63641

Financial Institutions 8
Interest accrued and due on term loans 2,3200.66 1,286.23
Interest accrued but not due on term loans * 1,415 b6
Total 10,934 L7 14, 49 78

* - the Company has requested the lenders to allow moratorium for payment of term loan instaliments and Interest lalling due between March L,
2070 to August 31, 2020 in terms of COVID-19 - Regulatory Package (Revised) of Reserve Bank India (R8I). Rescheduling of Bayments - Taym Loans,
and Werking Capitzl Facilitias, vide their circular no. REI/20138-20/ 186, DOR.No.BP.BC.47/21,04,048/2015-20, dated March 27, 2020and RE 7018-
20/244, DOR No.8P BC.71/21.04.048/2019-20 dated May 23, 2020. In view of the 2bove said circular of REI, interest sccrued (o7 the month o
March 2020 is not considered as due and princigal instaliment falling due an April 1, 2020 & July 1, 2020 of Rs. 7,182.50 Laknrs has nul Leen
considered as current maturities and presumed as deferred to the end of the tenure of repayment.

Break-up of financial liabilities Rupess in Lakhs

Particulars Marcigl. 2020 March 31, 2018
Financial liabilities carried at amortised cost

Borrowings 139,:27.05 154,206 30
interest accrued on term loan 3,736.32 T 2
Liasiiity componant of preference share capital 18,830.83 17 U065
Lean from related parties 34,753.87 1347245
Trade payables 65,333 49

Total 261,821.95 240,763.35
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16 Othar liabllities

- Aupaas In Lekhs
Partlculars March 31, 2020 tviarch 31, 2019
Non-current:

Total -
Currant:
Advance raceived from:

Toll customers 5.19 001

NHAI towards Change in Scope Works * 370.54 15.49
Statutory dues 4146 15.21
Total - 318,10 740,71

Total 31849 740 11

* - the Company Is In the process of reconclllng the outstanding balances with vendors and any changes In the balance upon recerciliation shall be
given effect In the year of completion of such reconciliation and the management Is of the apinlon that there will not te any significant effect on

the operating results of the Campany on completion of such reconcilialton.
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17 Income Tax
The major componants of Income tax expense for the years ended March 31, 2020 and March 31, 2019 are

17.01 Income tax expense In the statement of profit and loss comprises:

Particulars March Eﬁ, 2020

Profit or loss section

Current Tax

Deferred Tax

Tax expense / [credit) to Statement of Profit and Loss

L ehi s i

Deferred tax related (o items recognised in OC| during in the year:
Re-measurement gains [losses) on defined benefit plans

Tax expense / (credit) to Other Comprehensive Income

Tax expense / (credit) to Total Comprehensive Income -

Rupeesiin Lakhs
March31, 2019

17.02 Reconciliation of tax expense and the accounting profit muitipiled by Indla’s domestic tax rate far March 31, 2020'and March 31, 2018,

Rupees lnLakhs

Particulars March 31, 2020 March 31, 2019
profit/ [Loss) after tax {19,180,42) (11,2581.27)
Applicable tax rate 26 0% 26.0%
Tzx effect of income / (loss) (a) {4 9BE91) {2,933.13)
Adjustments:
Tax effect on non-taxable income (0.15) {943)
Tax effect on non-deductible expenses 3.91 - 002
Tax expense / (credit) to Statement of Profit and Loss (b) 3.76 (941)
[¢)={a+b) (4,883.15] (2,842.54)
Deferred tax is not recognised on brought forward unused tax losses and (d) 4,083 1% 2,94154

allowances [Refer note no. 17.04 (3) below]

Tax expense / (credit) to Total Comprehensive Income {e)={ctd)

17.03 Non-current tax assets / Provision for Income tax (net)

Particulars March 31, 2020

Dpening balance - Provision for Income tax / (Non-current tax assets) {2L.20)
Current tax payable for the year
Interest an income tax refund

Current taxes paid B _{5.07]
Closing balance - Provislon for Income tax / (Non-current tax assets) (2547
Breakup

Provision for Income tax (net)

Current tax assets 25471

Total {25.47)

fRupees in Lakhs
Mareh 31, 2019

277
\.1E]

115 47)
[20.40)

|2040)
_ z0.40)
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17 Income Tax

17.04 Major components of deferred tax assets and llablities for the year ended March 31, 2020 and March 31, 2019

Rupaes in Likhs

17.05 Tha unused business loss and allowances ls allowable In future perlod agalnst taxable profit as follows:

Particulars For the yaar ended As at As at

March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2015
Deferred tax liability
Carriageways 2,941.48 3,215.50 18, 77441 25,45:4.33
Borrowings [4.28) (4.80) 15Q3 130
Equity Component of preference shares - B 5,733.59 5,731:59
Equity Component of loan from related parties - - o 7,606 43 AT |
Total {a) 2,937.20 3,210.70 42,129.45 34402 Y
Deferred tax asset
Property, plant and equipments and intanglble assets (15.986) (17.28) 106.13 11
Provision for major maintenance 6492.45 (1,082.24) 1,600.49 )
Liability portion of preference shares 473.76 426,82 2,853.89 142013
Loan from related parties 654.01 589.19 3,135.17 248 16
Provision for Leava Encashment (1.5} 0.43 £ 44 H3g
Provision for gratuity / (plan assets) 0.80 0.52 {2:78) 1.5G)
Provision for bonus 0.02 0.02 0:57 185
Unused 58X losses 1,559.71 6,218,60 22 31366 20,753.95
Unabsorbed tax depreciation 4,557.51 27.16 26,77%.28 2221277
Unused short term capital loss . - o -
Total () 7,920.35 6,153.24 56,824.99 48,804,564
Net deferred tax [assats] / liabllity [c}={a-b) [4,983.15) (2,942,54) (14,695.14) {9,711.99)
‘Deferred tax asset is not recognised [Refer {d} 4,983.15 2,842.54 14,695 14 9, 75199
note (3) below]
Net deferred tax {assets) / [lability (e}=tc+d) . -

Note:

a) The Company, being Infrastructure Company, enjoys the benefit of tax holiday period for 10 years out of first 20 vears ol operatiens, In
initial yesrs of operations, the Company has incurred losses and hencze had not claimed the beneill of 1ax holiday penad. The Management
‘expects that all temporary differences as well as unused tax losses wiil be raversing in tax holiday period under sectizn 304 ol the Incodi= Tax
‘Act, 1961 in view of expected future profits and accordingly, the company has not recegnised the resulting deferred tax Jsset/liabllity matis
expected to reverse during the tax kiollday period.

_ Rupees in Lakhs

Particulars March 31,2020  March 31,2019
Unused depreciation allowances available for future 102,566 48 8542758
taxabla profit for unlimited period

Unused business lpss avallzble for future taxable profit upto:

Relatiiyg Lo Assipssmupnt year Availa Asses At

2013-14 2021-22 1,692,688 1,003 69
2014-15 2022-23 7,634.30 7,834 80
2015-16 2023-24 661572 6615 72
2016-17 2024-25 7,807 77 ZRU7.77
2017-18 2025-26 7,432.90 7,423 96
2018-19 2026-27 2451437 2351417
2019-20 2027-28 23,317.67 23417 67
2020-21 2028-29 5,998 .88

17.06 The Company offsets tax assets and liabilities if and only If it has & |egally enforceable right to set off currenl 5K assets and curren ! (ax

liabilities and the deferred tax assets and deferred tax liabllitles relate to income taxes levied by the samie tax authority
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18 Revenue from operations

Rupuesin Lakhs

Partlculars

March 31,2020 March 31, 2019

Income from toll collection
Construction revenue *

Total

31,475 Bt 39,251 87
156,44 37U
31,6320 29;652.98

* . the Company has recognised construction revenue to the extent of construction cost incurred on completion of pending poruon el the ol
roads, in terms of IND AS 115 read together with IND AS 38 considering the fair value of assets given restricted to the cast considering that there ls
no further cash (low being genarated from the new constructions based on the information avallable with the Company

19 Other income

Rupeesin Lakhs

Particulars

March 31,2020  March3l, 2019

Interest income on Bank Deposit
Interest income from others
Interest on Income Tax Refund
Profit on sale of PPE [net)
Sundry balances written back
Other non-operating incomea

38.27

Total

20 Operating expensas

4.11 L7
0.16
0.25
5854 5,395,27
10,00 348
11157 5.463.80

Rupeas in Likhs

Particulars

March 31, 2020 Mirch 31, 2019

Sub-contracting expenses
Construction cost

Total

Details of sub-contracting expenses
Highway Maintenance Expenses
Major Maintenance expenses
Toll/Highway Management Servites

Total
‘Employee beneflt expenses

2,936 82 L6%3.67

156.44 33730

309326 155104

67199 B57.05
1,243.39

421,44 746:62

2,936.82 © 161367

_ Rupsesin lakhs

Particulars

March 31, 2020 March 31, 2019

‘Salaries, Perquisites & Allowance
Cantribution 1o provident and other funds
Gratuily expense

Staff welfare expenses

Total

22 Finance cost

2125
1584 52
268 132
13.50 1154
7S 29150

_ Rupees In Lakhs

Particulars

March 31,2020  March 31, 2018

Interest measured ot omortised cost
Interest on borrowings

Interest others

Other borrawing cost

Total

1E,893.83 1752260

16,206.24 8661 90
266,43 28147

2736636 2643297
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Detolls of finance cost {Interest measured at amertised cost)
Interest on borrowings

Interest on term Loan 16,893,699 17,450.96

Interest on working capital loan 73,64
interest others

Unwinding interest on liability portion of preference shares [Refer note no.39] 1,522.19 1B41.54

Unwinding interest on loan from related parties [Refer nate na.39] 251542 2,266,142

Unwinding Interest an'major maintenance provision 1.319.8% 1, 164,69

Interest an Concession Premium 454878 3 58543

interest on delsys in remittance of Statutory dues o7
Dther borrawing cost

Bank and other finance charges 265 43 24147
Total 27,366.36 26,432.47

23 Depreciation and amortization expenses
Rupees In Lzkhs

Particulars March 31,2020 Rtarch 31, 2015
Depreciation of property, piant and equipment 39.90 ig.08
Amortization of intangible assets 6,114.51 5,012 96
Total 615441 505104
24 Other expenses
- Rupees in Lakhs

Particulars March 31, 2020 March 31, 2018
Concumption of Stores & Spares 172 06 4046
Utility Expensas {Including Electricity charges) 435 B9 411,88
Rent - 1a3s Aa3
Rates and taxes 3,81 7z
Insurance 106 C6 8259
Repairs and maintepance 1232.44 17560
Vehigle maintanance cost for O&M S5E93 129
Travelling and conveyance H67 789
Communication costs =42 1500
Printing and stationery 232 1,18
Legzl and professional fees 51890 348,34
tManpower Outsourcing 72.11 h1.62
Directars’ sitting fees 3.18 154
Payment to auditor

Statutary Audit 4,13 413

Tax audit c.89 0.8S

Certilications 0 a7 154
Advertisement 7.76 3.0S
Sundry balancas written off 84.32
Maeting & Seminar 4.568 %
Staff recruitment and training cost 0.28 u7a
Bank Charges 5753 16.76
Books & Periodicals 213 013
Ausiness Promations 700 10 35
General expenses 182 e
Total 170796 1,480.10

25 Earning per share (EPS)
Sasic EPS amounts are calculated by dividing the profit for the year attributable to equity Holders of the parent by Lhe waipnied average number of
Equity shares outstanding during the year. In respect of the Canvertible Preference Share, the number of dilutive shares have net been crysialised
in view of the same being decided a< on the date of conversion. Further, in view of these shares being anti-dilutive, the dilutec EPS.on hese wiares
is not calculated:
The following reflects the income and share data used In the basicand diluted EPS computations:

Particulars March 31, 2020 iarch 31, 2018
a) Nominai value of Equity shares per share [Amount in Rupees) 10,00 1000
b) Weighted average number of Equity shares at the year end {in No. 5,000,000 5,060,000
¢l Proitit/(loss) attributable to equity holders for basic earnings (Rupees in Lakhs) {19,1R0:42) [11,281.27)

d) Basic/Diluted Earning per share of Rs. 10/- each [Amount in Rupees) {le)/ib) (383.61) (22563)
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26 Disclosures on Financlal Instruments
This section gives an overview of the signiticance of finaneial Instrumenits for the Company and provides additional informzlion o balgnge 500
items that contain financial instrumeants.

The-details of significant accounting policies, Including the ¢riteria for recagnition, the basis of measurement and the bass on whic Income 30
expenses are recognised in respect of each class of financial asset, financial llability and equity instrument are disclosed in Netes to the financa)
statements.

26.01 Financial instruments by category

Financial instruments comprise financial assets and financlal liabilities.

a) The carrying value and fair value of financial Instruments by categories are as follows Rupaes in Lakhs
As at March 31, 2020 As at March 31,2019
Particulars Refer Amortised Falr value Falr value Amortised Falr value Falr value
note cost through profit  through OCI cost through Brofit  through O
no. or loss or lpss

Financial assets:

Loans toemployees and others 4 089 - 1.44

Security deposit 4 163.04 - 162,98

Recaivable from NHAI 5 1,316.23 1316:23

Cash and rash equivalents 8 4%4.22 - 1,522.62

Othar bank balances g 447.32 - ‘

Other financial assets 5 7,777.93 - 271.33 N
Total 10,199.73 . . 327460

Financial liabilities:

Borrowings (including interest 12 142,863.37 . - 153,085.53

accrued)

tiability component of preference 12 18,830.83 - - 17,008,865

shere capital

Loan from graup companias 12 34,793.87 . ; 23,479.45

{including interest accrued)

Trade payables 14 65,333.85 - 4717892

Other financial liabilities 15 - - . -

Total 261,821.96 - - 24076335
Fair values

The following methods and assumptions were used to estimate the falr values:
=The fair values of the unquoted mutual funds are based on NAV available at the reporting date.

26.02 Fair value hierarchy
The Company held the following assets and liabilities measured at fair value. The Company uses the foliowing mararciy 1or determ g
and disclosing the fair value of assels and liabllities by valuation tachnique

Level 1: auoted (unadjusted) prices In active markets for idéntical assets or liabilities;

Level 2 valuatien techniques for which the lowest level input that is significant to the far valie meacdremen: o
directly or indirectly observable; and

Level 3. ‘valuation techniques for whigh the lowest level Input that is signiticant to the fair valui measdremen.

ungbservable.

a| The following table presents falr value hierarchy of assets and llabllities measured at falr value on a recurring basis as of March 31,
2020:

- Rupeds in Lakhs
Particulars Tatal Levell E |2 B Level 32
Assets measured at fair value through profit or loss:

Liabilities measured at fair value through preofit or loss:

X
L-]
]
o
E }£
\T;\
\%
N E".A"*—‘
IO
s
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b) The following table presents falr value hierarchy of assets and liabilities measured at fair value on a recurrl ng, basis as of March 31,
2019:

Rupaes In Lakhy
Particulars Total Level 1 Leval 2 Level 3
Assets measured at fair value through profit or loss: E IO

Liabilities measured at fair value through profit or loss:

During the year ended March 31, 2020 and March 31, 2019 there were no transfers between Level 1 and Level 2 fair valle measurenmion (s
and no transfers into and out of Level 3 fair value measurements.

The fair value of liquid mutual lunds is basad on net asset value quoted price.

The Board of Directors considers the fair value of all other financlal assets and lizbilities to approximate thelr 231ty 1Ne valus 2t tha Bl
sheet date.

inview of all financial assats and liabilities are carried at amortised cost, there are no financlal assets and Habllities 1o e 1o valued uriar
far value higrarchy.

27 Financial risk managament

Financial Risk Factors
fhe Company's principal financial liabilities, comprise borrowings, trade and other payables, The main purpose of these fnarcial labllities s 1o
finance the Company’s operations: The Company's principal financial assets is cash and cash aguivalents.

In the course of its business, the Company's exposed to market risk, credit risk and liquidity risk, The company's seniaf management syarsess thy
management of these nisks. The Company's senjor management is supported by 3 audit committee that adwises oa financial risks and tha
appropriale financial risk governance framework for the Company, The company's senlor management ensure thal the company's Nnanciar sk
activities are gaverned by appropriate policies and procedures and that finantial risks are identified, measured and marssed In azcardance with
the company’s pelicles and risk objectives, The risk management policy is approved by the Board of Directors. The nisk management (rome wark
aims.to -

1} create a stable business planning enviconment by reducing the impact of currency and interest rate fluciustion on the Compsay s busino:
plans.

il) achieve greater predictability to earnings by determining the financial value of the expectad earnings in agvance

27.01 Market risk
Market risk is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of chianges in maket pecoes
Mirkel risk comprises three types of risk: interest rate risk, currency risk ang price risk, such as equity price risk. FINancizl instrumeis
affected by market risk include loans and borrowings, deposits, and derivative financial instruments. The senaimvity aralysie i he
following sections relate to the position as at March 31, 2020 and March 31, 2013,

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and otber pesl retirer eng
obligations, provisions.

The following assumptions have been made in calcuiating the sensitivity anaiysis,

The sensitivity of the relevant profit or lass item is the effect of the assumac changes in respective market nsks. Tris s based an e
financial assets and financial labilities held at March 31, 2020 and March 31, 2015.

Interest rate risk

Interest rate risk |5 the risk that the fair value or future cash flows of a financial Instrument will Auctuate beravs= ol chanpes 1 marke
interest rates. The Carmpany's exposure 1o the risk of changes in market interest rates relates primarily lo the Campany's angterm nent
obligations with floating interest rates, Borrowings Issued at fixed rates expose the Company (o fair value Interest rate rick

The Company analysis its Interest rate exposyure on a dynamic basis. The Company's pelicy Is ta manage its (nlerest cost using only Ingeres
free/ fixed rate debts from related parties.

Interest rate sensitivity:

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of external lsans and
borrawings affected. 50 basis points represents management’s assessment of reasonably possible changa 10 interas rate. With all ot
variables neld constant, the Company’s profit/{loss) before tax is affected through the impact interest rate of berrowinpy it at loliows

Rupges inﬁLahns

Particulars Type of Increase/ Effect an profit before tax Effect an tatal equity
currency decreaseln  March31,  March31,  March3l,  March3l,
basls polnts 2020 2019 2020 2019
Increase of profit INR {+)s0 {646.89) (796.80) (646 89) 1796.40)
Decrease of profit INR {-)50 546.89 796.80 b4 85 736,40
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27.02

27.03

27.04

caunterparty. The limits are set to minimise the concentration of risks and therefore mitigate (inancial los: rueugh

Commadity price risk

the Company is affected by the price volatility of tertain commodities which is moderated by optimising the procurement lar operaling
activities which require continuous procurement of road operation @nd maintenance materials. Thersfors the Company monitars (s
purchaces closaly to optimise the price.

Credit risk

Credit risk Is the risk that counterparty will not meat its obligations under a financial instrument or custamer contract, leuding 1o
financial loss,

o credit limits were excaeded during the reporting period other than those under litigation, and management does nol axpoct any (oo,
from non-performance by these counterparties.

Credit risk [rom balances with bank and financial institutions is managed by the Company’s treasury deparmement i coodarie as
Company's policy. Investments of surplus funds are made only with approved countergarties and within cradit Hmits Jisigned & -

Colr '?TP.\

potential failure to make payments.

Credit risk on cash and cash equivalents Is limited as the Company generally invest in deposits with banks and linancal institutions with
high cradit ratings assigned by intemnational and domestic credit rating agencies. Investmants primarily Include investment = liauid mur o
fund units for a specified time period.

the regarmedsn;
g e i

The carrying values of the financial assets appraximate its fair values. The above financlal 3ssets are not impaires 5 a1
Dther financial assets are neither past due nor impaired at reporting date. The cash and cash equivalents ars n'aintaines with repot 4
banks. Hence the Company believes no impairment is necessary in respect of the abave financial instruments,

Liquidity risk

Hiquidity risk Is the risk that the Company will not be able to meat its financial obligations as they fall due. The Comgany's approach 1o
mariaging liquidity is to ensure that it will always have sufficient liquidity to meet its liabilitias when they brzoms duz witholt ineuri i
unaccaptable losses or risking damage to the Company's reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the avalability of funding thipug
adequate amount of committed credit facilities and the ability to close out market positions. The Company’s Ireasury depmimon
responsible for liquidity, lunding as well 3s:settlement management.

Management monitors rolling forecasts of the Company's liquidity reserve on the basis of expected cash ilow. This 15 gesierally 2srried oy
al by the'Company in accordance with practice and limits set-by the Company. In addition, the Cempany’s linuidity mansgement polcy
involves prajecting cash flows in major currencies and considering the lavel of liquid assets necessary 1o meel these, moniioning ba
sheet liguidity ratios against internal and external regulatory requirements; and malntaining debt financing plans. The Campany also e

‘preference shares to the parent company/ group companies from time Lo time to ensure a liquidity balance

The folldwing are the contractual maturities of non-derivative financial liabilities, including the estimated interest payrant ¢n ar

undiscaunted basis which therefore differs from both carrying value and fair value. Floating rate intarest is estimated wang he preva g

interest rate at the year end.

Riipee win Lakis

Particulars Financial  Total amount Repayable on Due within 1 Due between  Due aftes ¢

labllitles payable demand year L S vears years
carrying value

As at March 31, 2020

External long term Borrowings 139,127.05 139,184.83 . 7,19835 131,985 42

Imterest accrued on RTL 3,736.32 3,736,32 3,736.32

Preference shares 18,830.83 28,752.74 -

Loan from gréup companies 34,793.87 51,991.00 8,789.00

Trade payable £5,333.89 65,333,893 . £5,3323.89

Other financial liabilities - - - -

Tatal 261,821.96  289,998.78 12,535.32 72,532.24 204,531.22

As at March 31, 2019

External long term Borrowings 151,808.30 151,883.54 2 13,503.5% 138,37949

Interest accrued on debt 1,286.23 1,286:23 1,286.23

Preference shares 17,008.65 29,752,74 : 29,7527

Loan from group companies 2347845 43,192,00 . 43,092 4D

Trade payable 47,179.72 47,178.72 . 47,175.72

Other financial liabilities - - . 3

Total 240,763.35 273,294.23 1,286.23 60,683.27  188,132.73 43,182,00

e
pet B0y o
63 .

B\
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27,05 Excessive risk concentration
The Company needs toassess the risks In relation to excessive risk concentration and the measures agapted by the Compary o milip. s
such risks.
Concentrations arise when a number of counterparties are engaged In simllar business activitles, ar actvities in the tame geograpl |-l
region; or have economic features that weuld cause their abliity to meet contractuz! obligations to be sunilarly afterted by change:
economic, political or other conditions, Concentrations Indicate the relative sensitivity of the company's perlocmance Lo —evelaping 114
alfecting 2 particular industry.
In order 1o avoid excessive conzentrations of risk, the company's policies and procedures Include specific guidelings te focus an the
maintenance of 2 diversified portfolio. identified concentrations of credit risks are controlled and managss accerdingly Selective heog ng
I5 used within the tompany to manage risk concentrations at both the relationship and industry levals

27.06 Capital management

The Company's capital management 15 intended to create value for shareholders by facilltating the mesting of long 1= i shuf 1
goals of the Company.

For the purpose of the Company's capital management, capital includes issued equity capital, Preferance Share Ioan fram relzted part o
and all other equity reserves attributable to the equity holders of the parent. Thee primary objective of the Company's caoital managemont
is to maximise the shareholder value,

The Company manages its capital structure and makes adfustments in light of changes in etonomic conditions and tha requiisments of e
financial covenants, To maintain or adjust the capital structure, the Company may adjust the dividend payment 1o s~
‘capital to shareholders or issue new shares. The Company includes within net debt, borrowings, trade and other payadles wss cas
cash equivalents.

renolials, resu

The Company monitors capital using a gearing ratio, which is total debt divided by totzl capital plus total debi.
Rupces Im Lalihs

Particulars " March al, March 81,
2020 201¢
Debt - External borrowings (s) 142,863 37 153,08
Capital Components
Equity Share Capital 5604 500,010
Other equity [64,913.95] (45,732.45)
Lizbility component of preference share capital 18 830,83 17,00%
Logan from group companies 34,733'87 2347945
Total Capital (b)  10,789:25) (4,744 53)
Capital and debt fa+h) 132,074 12 14835006
Gearing ratio. (%) ‘al/la+h) 108.147% 103 Z0%

in order to achieve this overall abjective, the Company's capital management, amongst other things, aima to enturs that ILmeets finaroe
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Bresches in masting 'he
financial covenants would permit the bank to immediately call Ipans and torrowings. There have been no oreachas o the linarc sl
covenants of any interest-bearing loans and Borrowing In the current period.

No changes were made In the objectives, policies or processes for managing capital during the years ended March 31, 2020 end Mar
2019,
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78 Contingent ligbilities and commitments Hupees in Lakhs

Partlculars March 31, 2020 March 31, 2018

a Conlingent Liabilities
b. Capital Commitments 13156 156 08

€. The Supreme Court (SC) had passed an order dated February 28, 2019 stating that for the purpese of conliBution tu Be mudt Lhaor 1ne
Employees Provident Fund and Miscellansous Provisions Act, 1956 ('EPF Act'), the definition of basic wages noudes all emoluments ud
cash to the employees in accordance with the terims of thelr contract of employment. In view of the samo, the Company - lable 1o Take
further contribution towards Provident Fund (‘PF') an the entire salary paid by It to Its employees otrar thurs cpaspmeUmests bueood on
perfarmance and variable. However, there is no clarity on effective date frem when the liabllity Is required o be oaid by the Compan, Awa
matter of caution, the Company has accounted and paid the PF liability In terms of the SC order on 2 prospective pasis hom the date of (o S0
order i.e., April 1, 2019 onwards. The Company further will account and pay the differential PF liability il any, an recelving turther dhat ity on
the subject from the Provident Fund Authorities and the impact if any which inview of the Company Is nat axpscted 1o be matpnal

29 Litigation with National Highways Authority of India (NHAI / Regulator):

Change in Law:

The Company has invoked Arbitration Proceedings agalnst National Kighways Authority of India (NHAI / Regulater), in tarms of \he previsions of
Concessiongire Agreement dated October 3, 2009 due to loss of revenue arising as a result of drop in commercial vehicles, due 1o bifurcaton of
erstwhile state of Andhira Pradesh and ban on sand mining in the reglon. The Company had been legally advised that such bilurcatins al the siates
and ban an sand mining constitutes Change in Law (CIL) event and the Company is entitled for claiming losses suffered on e sccount Later
Concessionalre Agreement. CIL was agreed by NHAI however agreement on methodalogy for quantification of claim amaoant under Clause 413
could nel reach 1o 3 conclusion amicably.

Arbiteation proceedings were initiated and Arbitration Tribunal consisting of three members was constituted o July 2017 “he Czmpany o0 the
directions of the Tribunal has filed its Statement of Claim for an amount of Rs, 75,232,00 Lakhs calculated Lp b March 31 2017 {Ohw 0 an
protection of net present value as specified under clause 41.3 of the Concession Agresment) before Arbiiral Tribunal on Septeabes 1R 7017 Toe
Company has updated its claim amaount to Rs, 134,100.00 Lakhs czlculated upto March 31, 2019

The ‘Arbitral Tribunal vide Its order dated March 31, 2020, has pronounced the award unanimously, Lpholding Lompany's contenion st
bifurcation of state of Andhra Pradesh and ban on sand mining in the region constitutes Change in Lew event anc Compary 2 ealitl=d 1oy
compensation for the loss of revenue arising as a result of drop in commercial vehicle. However, on the quanwwm of the dalr ot maon v of

thie Tribunal members have directed NHAI to constitute a committee for determining the claim amount based o) dats / records avzable wih theg
Company and NHAL The minority member in the Tribunal however was of the gpinien that Tribunal should have constitutea Tne Comnmee
Instead of directing NHAI, which is against the principal of natural Justice. The Company, aggrieved by the lindings, has Had gp i dlicn s ander
Section 9 and 34 of the Arbitration Act, 1996, before Delhi High Court challenging the award on the limited ground of (1) constiution ot 1ne
committee by NHAI for quantification of compensation and (i} for interim measures by restraining NHAI from constitut'ng the Comemies,
demanding premium and taking coercive / precipitate measures under the Concession Agreement.

The Company has been advised by its legal counsels that the Hon'ble High Court of Delhi would accept the Company's prayer laveursbiv and
axpacts no coercive measures under Concession Agreement,

Premium:
The Company cwes Premium amounting to'Rs. 49,687.21 Lakhs to NHAI for the period from April 1, 2015 ta March 31, 2020, which s Lrpad
pending finality of Arhitration proceedings as referred to in Note No. 25({a) above. The Company has provided {o Interest pay abie a0 such o0 crpal

of Premium under prudence, which amounts 1o Rs. 12,343.76 Lakhs, In total aggregating to Rs. 62,030.88 Lakhs [March 31, s Mg 4h [ 24,84
Lakhs) which is outstanding as on the date of financial statemants. The Company had filed an affidavit before the Arbitral Trbonal seec g an
order, restraining NHAI from taking any actien for racovery /demand / claim and/or taking any coarcive action icluding s aption of Corcossan
Agreement, till the completion of the present arbitration proceedings.

MHAI vide notice dated November 18, 2018, pursuant to Article 36 of the Concession Agreement, had susperded ine nghts of e Compny 1o
collect toll. Aggrieved by the said notice, Company approached the Tribumal for stay of the sald notice and <tav wes pranted B wavesl o ad
intetim order dated November 18, 2019. The Tribunal passed an interim order on December 9, 2019 direcung thie Loy,
of Rs. 7,500.00 Lakhs in three equal Instalments by December 31, 2019, fanuary 31, 2020 and February 29, 2020 on witl
interim measure, considering the consequences of impugned letter / notice dated November 18, 2019 by WNHAI, wiich gsen
termination of Concession Agreement {though it is suspension of arrangement),

The Company, te comply with the Interim Order of the Tribunal dated December 3, 2019 and January 9, 2020 has deposiel AL 750000 axhs
with NHAI an the raspective dates. The Company aggrieved by the Interim Orcer dated December 9, 201% haa preferrec an apoesi ve
High Court, wherein the Court had directéd both the parties to maintain status quo till the matter s disposed ofl by Arblual Tribens

B [V T Lt

1ub prejunice hasie si-an

b

ly amouats ta

tore tre Dol

The management, in terms of the matters described in Note (a) above is confident that the damages / compensation clamzd vnger O wil se
recejved by the Company and doesn’t foresee any negative impact of the outflow of the Premium to NHAI or on the contouation of ihe
Concession Agreement and is of the opinion thal the claim amount recelvable by the Company would be far in excass af the Proqw U cons Jonng
the computation of claims that has been assessed by the Company and will ba settied on the receipt of the CIL claims
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Dispute on Appointed date:

In terms of the Concession Agreemeant, the appointed date shall be the date on which financial close 15 achleved or an varlier duie aurecd by he
Concessianzire & NHAL The Company is required to achieve financial ciose within 180 days from date of contessian arangemant The ling g
documents with the project lenders were executed on April 5, 2010 and the Company claimed the achievement of financial close o5 Apn 7. 2210,
However, based on the observations given by NHAlon the financing documents, the documents were amended on Augus| b, 2010

NHA! unilaterally and in contravention of the express terms of the Concession Agreement declared the Appcirted Dars o<
financial Close date as August 5, 2010, NHAI further claimed damages for delay of 120 days in achieving the financ sl close of %0 913 50 kb ol
interest of Rs. 285.26 Lakhs thereon for delayed payment. The Company had deposited an amount including mterest of s L 19= /0 Lokns ane bod
charged off under prudence in the respective year,

il 6, 2010 3nd the

The Company has Invoked arbitration to seek caliefs for inter alia the achlavemant of Financial Close; declaration of Aspontod Sate ane Aope oig
Date and the Financial Close being declared a5 one date. The Company is in the process of approaching the Dolby 1ign Lou 1o sppeating e
Arbitrator in this regard for constitution of the Arbitral Panel as the same is yét to be constituted.

The Company has further paid Rs. 150,84 Lakhs under protast, towards Premium far the pericd April 2013 1o Auguyl 2017 and g 3004 1o A o)
2014, in view of the dispute on appointed date as referred above. The maragement of the Company s confiden! ©f cbiu g o fveurabln
resolutionn this regard and pending settlement of the dispute, the above amountof Rs, 150.84 Lakhs palg under protesl vas boen diseicssd o e
other financial assets

The Company had filed claim of Rs. 1,316.23 Lakhs for operating expenses incurred, in terms of guidellnes |ssued by NHA oo callaction o0l
fitom November 9, 2016 to mid night of December 2, 2016 (Cemonetisation period). The Company has been following wp wirl "0 Tag 12jesve of
the claim amount, The management is certain that the amount will be realised, in view of certainty of recovery. the amount ol dulm (Bep in
nature of reimbursemant) has been recognised as other financial assets,

Events occuring after balance sheet date

On May B, 2020, the Company has received a notice from NHAI / Regulator restricting the concession period to 15 years pursuant o Clause 3.2 of
the Concession Agreement dated October 9, 20089 by stating; it is satisfled that six-laning is not required for the project highway @nd four lanmy s
sufficient for operating the project highway. The Campany has filed Its response seeking matarial an record from NHAI 20d Bas [Urther ontalned
legal opinion, based on which the Company has decided and 5 in the process of challenging the sajd notice inthe towt ¢f Bw cunsigenng the
pending quantification of the favourable Arbitral Award before Hon'ble Delhi High Court. The delailed analvsis af the not ce Lezal opinior and
managements.contention is given in Note No. 31 below,

Litigation with others:

The Company has been made a party to various litigations with relation to land acquired by NHAI and Government ol Angnra Fradesh ang
Telangana for its toll roads seeking compensation for land acquired. Further, the Company has flled a patition Belors Foncl Fa0 Sourt = g
Police Protection for the toll plazas. In view of the above, the Management of the Company 15 of the opimion 1hay, sincz it 3 o
does not foresee any adverse financial impact arising from these Iitigations on the financial statements of the Campany as acat wion of lar o and
payment of compensation was the responsibility of NHAI under the Concession Agreement.

sORgEnT M

Estimation of Amortisation Period and Impalrment Assessment
a. Amortisation Period

The Company has been amortising intangible assets over the concession period of 25 years fram tne zppoinied cane nn propartc= e
revenue method, The concession periad of 25 years was dependent on development of & [six] lene 1o be carmed cul or Seipres the 1eth
Anniversary from the appointed date i.e., April 2022 with option to be exercised anor beforethe LLth Anmmverssd, om e aposinted de

l.e., April 2021, The concessian period would be restricted 'to 15 years In case the six laning ¢f the oroject 5 not carred out withi e

stipulited period, The Company based on the current traffic flow estimated the reguirement of the six lamng vithin the stpulated dale 50 as
such 25 years for amortisation and carrying value of intangible was cansidered appropriate.

'he Company, on May 8, 2020, has recelved a notice from NHAI / Regulator stating that it is satisfied that Six-laning s not recured for the
project highway and four laning is sufficient for operating the project highway restricting the concession peried to 15 yeus pursbanrt 1o Liiuse
3.2.2 of the Concession Agreement dated October 9, 2009. The Company has filed a response with NHAI on fay 26, 2020
16, 2020 seeking the material on record on the basis of which the NHAI has detided that siklzning (& nat requirec, snes In terms of
Company's assessment, six-laning shall be required considering the current traffic flow on the project highway. 1o s reeaed he Company
has obtained a legal opinion from its Counsel handling the NHAI matter in Honourable Delhi Hgh Colirt which fiz 2 Lowitl the
majority findings of the Arbitral Award in favour of the Company, issuance of Nolice dated May 8, 2020 by NHAL/ Rapulizor 5in sad gl and

rdagain on lune

arbitrary. Legal Counsal opined that NHAI being aware of the financial implications of the Notice dated May = 2020 = dleaily tryine o
somehow avbid quantifying and making any payment of the ¢laim to the Company under Change in Law The Counsel lariber ouimed (hat
NHAI after having failed in its series of coercive steps Including the notices fer recovery of alleged Premium, suspons o0 150EE 20g NG 2% 0
relation to non-compliance of O-& M requirements has, on May 8, 2020, issued the Natice undar Article 220 ! the G nweuiinn Agresment
and that too in the middle of extensive arguments in the aforesaid petitions before the Hon'ble Delh| High Court ucly (o =mer e the Car aay

to somzhow give up its claims and avoid determination of daims. It Is further opined (nat the notice can be challenpas 5 1he court 01 2w
censidering the pending quantification of the favourable Arbitral Award received by the Company dated March 31, 062
No. 29(a) above with Delhi High Court.

5reterred Lo an Note
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" would have a significant impact on its carrying value of intangibles, Amortisation and losses for the penodg, net worln gnd e vl

The Company has also internally assessed the average dally traffic for financial year 2024-25, the scheduled sieling perad winchndi s
that average daily traffic at designated Toll Plaza will exceed the Design Capacity that would require six-daning 2o por Ciduse J6 7 200 thi
Concession Agreement,

In terms of the internal assessment by the Company where in the traffic flows were estimated to increase Lo the lewels shick mandales « «
larung duaing the concession period and based on the opinion fram the legal Counsel the management 1 of Ing wview Toal the wlbdrge o 3t
thie Six Laning ol the project highway without any reasaning Is not a tenable actian by NHA! / Regulator and the 2a e wodlo o con=sh o u

the Court of law subsequent to the awaited decision from Delhi High Court, Accordingly coneession iife of 25 years will s laring has coien
toensidered for the purposes of the Amortisation of Intangibles in spite of the communication / notice By NAIAL / Repulator fpstricting the
period ta 15 years with four-laning, The-valuation assessment for impairment as referrad to in the belaw note (b racal<n cons doret the cash

flows of 25 years In arriving at the'value In use and the amortisation for the year s critically dependant an the lle of the (Oncesacn perc

The restriction, in terms of the notice dated May 8,.2020 from NHAI, on the concession period to 15 years fiom 20 years would maue
significant 1mpact on the carrying value of Intangible Assel resulting in increase in amortisation charge for the your oy & 2044845 Lans
Further, in case of any adverse outcome of the notice from NHAI upon challenge before Court of Law, the carryimy value of langiole 3aets
3s at March 31, 2020 of Rs. 198,403.85 Lakhs, which is being amortised over the balance life of 15 yesrs vo rewanie prorsnons at preent

would have to be amortised over next 5 years,
b. Impairment of assets:

The Company has ‘been incurfing consistent losses sincg the commencement of commercial operslions, Trete (0oes e gricsssy
attributable 1o loss of revenue arising as a result of drop in commercial traffic, bifurcation of erstwhile state of Ardnrn Soadedt and boen
sand mining in the region, The management accordingly has obtained a valuation réport oh the asset’s value n JEe fram s saperl value 1or
its yearly impairment assesement during the year, In-determining the asset's value in use, the expert has wetimated tha furge casiflges of
the Campany on discounted cash flow: basis which is based on varicus assumptions made by the management whier S gt hos hod
upon to arrive at the range of valugs. In estimating the future cash flows, the Company has made key asiurmpliony ol il gashy i ggs
for damages / compensation under arbitration award fully described in Note No. 25{a), which Is critically dependent Jpon 1he delermin ton
of claim amount by the commitlea to be appointed by NHAI and raising of debt and additional equity suppord lrar GIH Inhiasti ture

Limited / GMR Highways Uimited in future to shore up the capltal structure of the project. The Company has alwo corsidened T ke it
Concession period to be 25 years in the valuation assessment and considered the Cash flows arising during the perind 1nr'us i\
law claims irrespective of the fact that the NHAI had issued notice to not opt for the six laning of the project restoiciing the
far the reasons stated in the note (a) above. Based on the valuation report, the management has concluded that Lha recovers
Intangible Asset is significantly higher than fts carrying value of the intangible assets. Accordingly, the managemert based ot
for receipt of damages [ compensation in the arbitration proceedings and other assumptions in particular s ol tho oprmon 137 Goet’s viiue
in use is higher and no adjustments to the carrying value of Intangible assets is considered necessary.

value of the

§ pLsEsEEM

The amortisation of the intangibles (carriage ways) charged to profit and loss account and the valug is Use derlved by the Tamoany 2 ts
Jimipairment assessment during the year accordingly has not considered the effect of the notice of NHAI In terms pfils Sssessiment that the robize
would be challenged considering the matter being sub-judice with Hon’ble Delhi High Court for quantification of thie AL Aware n tar e o
the legal advise received, the Company would be challenging this NHAI notice of reducing the Cencessionaire punog to 15 yoars p

adjudication of existing matters before the hanourable court, based on the confirmation from the legal counsel 1hal twffious
avzilable for filing an appeal as on date of approval of accounts. The financial statement accordingly has zonsidarc tha e o

impairmenl assessment, if the concession periad is restricted to 15 vears as per NHA| notice which & critically depengiat o0 biality of litleation
with the NHAL in Delhi High Court and quantification of the Arbitral claims as referred to in Note Mo, 29{a) Pencing Ire wrn e mamagoment
based on current estimate of traffic flow is of the view that the Company's plan to develap six 'aning considenng the Lalls Hlow wan
considered and approved by NHAI 2nd the carrying value of the intangible asset is good and recoverable and accordingly Joes Aol Fxperl ny
further amortisation charge referred above or Impairment charge on the financials. The affect if any, will be elfecied on the metter attzining

finality pursuant to the disposal of propased appeal at the Honcurable Delhi High Court.

=] -

The Company has been Incurring continuous losses since inception due to loss of revenug arising as o resuil o lop o wrmruin! i,
bifurcation of erstwhile state of Andhra Pradesh and ban on sand mining in the region and has incurred a net jest during the pear of B4 19121 00
Lakhs [viarch 31, 2019 : Rs. 11,280.12 Lakhs] and the total liabillties of the company exceeds its tatal assets by fs. §4417 35 Likns as o0 Mar o s,
2020 [March 31, 2013 : Rs, 45,232.95 Lakhs)] resulting in erasion of net-worth indicating that there is 3 matenal uncerturty that moy cast
significant doubt about the Company's ability to continue 35 a going concern and therefore, It may beunable to realize ts assets 900 diseharge Qs
liabilitizs in the normal course of business.

The Company had raised jts cententicn on loss of revenue arising as a result of drop in commercial traffic, sifurcation of &
Pradesh and ban on sand mining in the region under arbitration proceedings with NHAL The matter during the year Fes bezs adjudicate
Arbitral Tribunal in favour of the Company and the management expects that claim of damages/compensation lrom reipective suthorites L the
loss of revenue incurred by the Company due change in law as upheld by the Arbitral Tribunal is received by the Company 0 due tourse which wil
make up for the lasses incurred by the Company and ensure sufficient cash flows in the ensuing year. 1L Turther of the amnor Lhanme nonces of
NHAI restricting the period to 15 years is not tenable:and would not affect its future cash flows adversely

The accounls however have been prepared on a going concern basis in view of the assurance of the Holding Company 1o provide necysary
linancial and other assistance for running its operations smoothly in the ensulng years and expected cash flows frem the favoursbie adjudizatcn of
arbitration groceedings fully described to in Note no. 31{b) above.

I state ot Andhra

ad By the
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The autbreak of Coronavirus [Covid-18) pandemic globally and In India has caused significant disturbance and slowdown of ctansmis acivitie
the country. The Company, however, believes strongly that Its offerings to the customer falls in estential services ard would nat sipnific ety

impact its revenye

Covid-13 Pandemic Lockdown Commenced on March 24, 2020 with suspension of toll collections trom March 26, 2000 ot 1 nstiuctions of
NiHAY/Gavernment of India. Toll collections resumed fram April 20, 2020 with leckdown still continuing with reduction in s s an (he oot
‘highway. The Concession Agreement provides for the compensation from Force Majeurs which in the opinion of the managarest S4= be g ned

‘on DBM Cost and interest on debt for the perled of Force Majeura. The Company proposes 1o claim the compensation drder Forip Waji
it deems can be claimed and will be worked out when the exact period of the lock down and (t5 impacts can be accrmiaides wilth cari inty,
considering the lock down conlinued as on date of financial statements.
The impact assessment of COVID-13 on toll revenue |s a continuing process given the uncertainties associatad with 1ty 1atLr= 3nd duran s
However, management does not anticipate significant decrease in toll collection post lockdown perigd.
The Company on the basis of their assessment believes that the probability of the octurrence of their forecastad tran
impacted by COVID-19 pandemic, The Company has also considered the effect of changes, if any. in botn counterpanty e
risk
further, the Company has also assessed its financial assets and financial Jiabilities as at March 31, 2020 and besedon 500h 32 2etrens. das .
expect:
* any impact on its raceivables as all receivables are recoverable and does not forasee any bad debts.
= any breach of debt covenants as company has encugh cash balance and inflows along with support oi holding comparias to meet 15 hah e
towards interest anc principal abligation, If any
* any large-scale contraction in demand which could result In significant downesizing of its employee base rendering tre poysical ntrasiry, ure
radundant. The leases that the Company has entered with lessors are towards properties and no changes o tarmy ! thiss lesn

e which

ind 16 ngl rmuch

moang own 2 =i

* anyimpact onits regular maintenance activities including major maintenance which would be done with the guidance of 1581

Due to the nature of the pandemic and non-avallability of necessary vaccine / treatment for [ts eradicavan, the Company wlll conunug 1) be
vigilant on various developments./ impacts in the future 50 3s to Insulate itself from any material adverse impact.

The Management of the Company is of the apinion that no provision is required to be made in its hooks af account gtner i dy
provided il any, with respect to any material foreseeable losses under the applicable laws, accounting standards or long | ke
Company does not have any derivative contracts,

The Company is engaged primarily in the business of Construction, Operation & Maintenance of Highways. As per the raguirermar o af ‘nd A5 10
Operating Segments", the principal revenue generating activities of the Company Is from Canstruction, Oparation & gt s ¢ ol Higrnwaws

which is regularly reviewad by the National Highways Authority of India (NHAI). Accordingly, the management is of the view thi Toinpany has a
single reportable segment and the requirements of reporting on operating segments and related disclosures 55 anvisizes (7 ndlen Atour g
Standard 108 is not applicable to the present activities of the Company.

The Campany has initiated the progess of abtaining Balance confirmations and is yet to receive balance confirmations i ressee; ol
assels and financial liabilities. The Management s of the opinion the balances outstanding are correct and Joas mol caneil any malenal
differences in the balances that would be affecting the current year's financial statements on recaipt of the balance contl malicns pest the balarce
sheet date.

erlaim firastal

Operating Lease
The Company has entered into certain cancellable operating lease agreements. Under these agreements refunidanie interes s deaoilts Woee
been given.
kupees in Lakhs
‘Particulars March 31,2020 March 31, 2019
Leasa rentals under cancellable lease o t - 7_ 1% 34 1445
Employee Benefits
a) Defined Contribution Plans :
The Company's Cantribution to Provident and Pension Fund and Superannuation Fund charged to Statement of Frolt ane Lo, are o lallaws
Rupeesin Likhs
Particulars  March 31, 2020 Wlarzn 31, 2009
Cantribution to provident fund and other funds 220 1342
Contribution te Superannuation fund - _ hag

Total 1478 16.88
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b) The disclosures required as per the revised Ind AS 19 are as under:
The foliowing tables set out the funded status of the gratuity plans-and the amounts recognised in the Company's finangial sizizments s ar March
31, 2020 and March 31, 2019:

Rupees jn Lakhs

Particulars March 31,2020 farch 3%, 2019
. Change in defined benefit obligation .
Defined benefit at the beginning 28 7% 255
Current Service Cost id5 3 5E
Interest expenses rgs k) 18
Acquisition Cost/{Credit) (7 Ed) 1.4k
Remeasurements - Actuarial loss / (gain) L og) 12.4€)
Benefits paid [4:40 (3.34]
Defined benefit at the end 21,50 2875
il. Change in fair value of plan assets:
Fair value of Plan Assets at the beginning 4244 41.25
Interest income on plan.assets 279 3.08
Acquisition Adjustrent 144
Actuarial gains/ (losses) [0.35)
Contnbutiens by employer 0.1
Benefits paid [3:24)
Falr value of plan assets at the end - 42,44
lil. Amount Recognized in the Balance Sheet

Present Value of Obligation as at year end 1,50 2875
Fair Velue of plan assets at year end 132.10) (42.44)
Net (asset} / liability recognised 116.60) (13.59)

iv. Amount recognized in the Statement of Profit and Loss under employee benefit expenses.
Current Sarvice Cost 346 359
Fast service cost - plan amendments

Net interest on net defined benefit liability / (asset) C.77) [1L.25)
Total expense 268 2.32
v. Recognised in other comprehensive income for the year

Remensurement of actuarial gains/(losses) arising from )

- changes in experience adjustments [2 76 (&)

-changes In financial assumpticn 167

- changes in demcgraphic assumptions

Actuarial (gain)/loss arising during the year (1 [oan)

-return on plan assets excluding Interest Income o &7 035

Recognised in other comprehensive Income [loss/{galn)] D58 {9.11)
vi. Maturity profile of dzfined benafit obligation
Within the next 12 months {next annuzl reporting period) 124 185
12 year b £ 3.15
2:3 year 167 231
34 year 1498 2.7z
4-5 year il 3.09
5-10 year 15,7t 18.1%
vii. Quantitative sensitivity analysis for significant qssumplions is as below:

Increase / decrease on present value of defined benefit obligation as at year end
{i} one percentage point Increase in discount rate (2 08] 2.563)
(i) one percentage point decrease in discount rate 41 3.0
(ili) one percentage point increase in salary escalation rate 240 249
{iv) one percentage point decrease in salary escalation rate 13 Oy 12,17)
{v] one percantage point increase in employee turnover rate [ERHl:) 0.51
[vi] one percentage point decrease in employee turnover rate L11] 18.58)

Sensitivity Analysls Method
Sensitivity fer significant actuarial assumptions is camputed by varylng cne actuarial assumption used for the valuation of the defined bene'lt
otligation by percentage, keeping all the other actuarial assumptions constant,
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viii

Risk Faced by Company:

The Gratuily scheme is a final salary Defined Benefit Plan that provides for a lump sum payment made on exit elther By way ol retrement,
death; disadility or voluntary withdrawal. The benefits are defined on the basis cf final salary and the pericd of service and paid as lumip sutn
at exit. The Plan design means the risks commonly affecting the liabilities and the financlal results are expectsd ta b

Interest rate risk - The defined benefit obligation calculated uses 2 discount rate based on govermment bands. F bond yie - 3 e detined
berefit obligation will tend to increase,

Salary Infiation risk : Higher than expected increases in salary will increase the detfined benefit obligation.

Demographic risk : This is the risk of varlability of results due to unsystematic nature of decraments that inclede marlility. withdraws

disabllity and retirement, The effect of these decrements on the defined benefit obligation is nat straght forwaid o
combination of salary increase, discount rate and vesting criteria. It Is important not te cverstate withdrawals becaw .o 1 (0
the retirerment benefit of a short career employee typically costs less per year as compared 10 a long servics @mploy:

IHOENOs Upon [he

Ial

ANBIvals

The major category of plen assets as o percentage of the folr value of totol pian assets ore os follows:

Investment with Insurer managed funds - conventional products 100% LOOY

The Company contributes all ascertained liabilities towards gratuity to the Ufe insurance Corporation ot ingm [LIC). Ae o) Vel 51, 2020 and

March 31, 2019, the plan assats have been invested in insurer managed funds.

ix, The weighted average assumptions used to determine net perlodic benefit cost for the year ended March 31, 2020 anc March 31, 2019 are
set out below:
- m?j} 3 March 31, ZLTlB
Discount rate T Gaow r50%
Salary escalation rate #.00% 5, 00%:
Allriticn rate 5:00% 5:00%
Normal retirement age €0 years B0 yeans
Martality Table indian Assurad Lives ludiun Assyred Lives
Martality [2006-D8]  Maraliy (2006-08)
(modified) LT {rupdilisd) ULT
The estimates of future salary increases considered in the actuarial valuation take into account [dflation. senionty, promnton ond other
refevant factors such as supply and demand in the amployment market.
The Company expects to contribute Rs. Nil to the gratuity fund during FY 2020-21.
¢} Leave Encashment

Liability towards Leave Encashment based on Actuarial valuation amounts to Rs. 24.75 Lakhs as at March 31, 2020 [Maren 31 2030 Rz 32 27

Laxhs].

35 List of Related Parties with whom transactions have taken place during the year:

a)

Namaes of the related partles and description of relationship

Relationship Name of the related parties

Enterprises that control the Company / GMR Enterprises Private Limited {GEPL),

exercise significant influence (formerly known as GMR Holdings Private Limited)
GMR Infrastructure Limited [GIL)
GMR Highways Limited (GHWL)

GMR Energy Ltd (GEL)

GMR Tuni Anakapalll Expressways Limited (GTAFL)

GMR Tambaram Tindivanam Expressways Limited (GTTEL)
GMR Aviation Private Limited (GAPL]

GMR Hyderabad International Airport Limited (GHIAL)
GMR Corporate Affairs Private Limited |GCAPL)

GMR Pochanpalll Expressways Limited (GPEL)

GMR Chennal Outer Ring Road Private Limited [GCDRE)
GMR Bannerghatta Propertias Private Limited (GRFP.)
GMR Airports Limited (GAL)

GMR Alrport Developers Limited (GADL)

GMR Kishangarh Udalpur Ahmedabad Expresswiys Lid (GKUAEL)
GMR SEZ & Port Holdings Private Limited (GEPEPL)
Kakinada SEZ Limited {KSL)

Raxa Security Services Limited {RSSL)

Fellow Subsidiary
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a) Names of the related partles and description of relationship
Other entities - Sharehalders of the controlling GMR Varalakshmi Foundation | GVF)
Company / Key Management Persennel and GMR Family Fund Trust (GFFT)
their relatives exercise significant influence

Key Management Personnel

Chlef Financial Officer
Campany Secretary
Manager

Mr. O Bangaru Raju, Non-executive Director
Mr Arun Kumar Sharma, Non-executive Director

Mr; Bajrang Lal Gupta, Independent Oirector

Ms; Vanita Sanjay Tarachandani, Independert Dirgciar

Mr. Brajesh Kumar Tiwary
Ms. Shweta Mahajan
Mr. Sarabhasrikanth Kallakurlvenkatasatya

b) Detalls of the transactions with retated parties are as follows * :

Particulars

Relatlonship March 31, 2020

Items reiaung to statement of profit and loss

Rupees Ih Lakhs
March 31, 2019

a. Unwinding Interest on Liabllity portion of Preference Shares

GHWL Enterprises having contral over the Campany 1,322:88 1,181.77

GiL Enterprises having cantrol over the Company 499.31 449 .82
b. Unwinding interest on Ligbility portion of sub-debt )

GHWL Enterprises having control over the Company 251582 2260814
¢. Unwinding Interast on mzjor maintenance provision

GHWIL Enterprises having cantrol over the Company 131%:35 168 64
d Corporale common cost sharing expenses

GiL Enterprises having control over the Company g.aL 69,15
e Construction Cost

Gt Enterprises having control over the Company 156.44 457.37
f. Charges lor Perlodic and regular Maintenance of Highways

GHWL Enterprises having control over the Company 3.956:30 708.01
g Charges for Security & Toll management services

RSSL Fellow Subsidiary 917.37 732.7%
h. Logo fees

GEPL Enterprises having control over the Company 0.0 0:Ga
i, Change of scope work

GHWL Enterprises having control over the Company GBY 16 1.989.70

Items relating to balance sheet

2. Equity shares cutstanding

GHWL Enterprises having control over the Company 24k, 00 245,00

GIL Entarprises having control over the Company 26500 205 00
b. Equity component of preference shares

GHWL Enterprises having control over the Company 16,349.31 16,349.21

GiL Enterprises having control over the Company 5,7C2:35 5.702.95
t. Liability partion of preference shares

GHWL Enterprises having control over the Company 13.670.88 17,348.00

GIL Enterprises having cantrol over the Company 5,159,396 60.65
d. Equity component of sub-debt taken

GHWL Enterprises having control over the Company 29,255,483 9.255.49

Liability portion of sub-debt taken

GHWL

Short-term unsecured loan (interest frae)
GHWL

Enterprises having control over the Company 25,484,387

Enterprises having control over Lhe Company 8,799.00

23,479.45

g. Purchase of Property, Plant and Equipments (PPE)
GTAEL Fellow Subsidiary 152

h. Security/Other Deposit Recoverable
RSSL Fellow Subsidiary 574 5,75
GFFT Other entitias 149 34 142.84

yeribigs s
NG
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b) Details of the transactions with related parties are as follows * :

Rupees in Lakhs

Particulars Relationship

March 31, 2020

March 31, 2019

I. Purchase of Inventories (Stores, spares and consumables)

GTAFL Fellow Subsidiary 18.17

GPEL Fellow Subsidiary 0.29
. Mobilisation advance for Change in Scope Work

GHWI Enterprises having control over the Company 41.48 234,57
k. Trade and Other Payables

GHWI Enterprises having control over the Company 1,517.44 766.86

Gll Enterprises having control over the Company 1,096.28 983.00

RSSI Fellow Subsidiary 274.88 63.86

GTAEL Fellow Subsidiary 20.09

GPEL Fellow Subsidiary 0.29

GEPL Enterprises having control over the Company 0.01 0.01
I, Provision for major maintenance

GHWL Enterprises having control over the Company 11,365.60 12,036.89

* Reimbursement of expenses are not considered in the above statement.

Notes:

i Related Party Transactions given above are as identified by the Management.

ii. Commitments with related parties: As at year end March 31, 2020, there is no commitment outstanding with any of the related parties.

ii. Terms and conditions of transactions with related parties
The transaction from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at
the year-end are unsecured and settlement occurs in cash. There have been no guarantees provided or received for any related party
receivables or payables. For the year ended March 31, 2020, the Company has owed amount to related parties however impairment of
receivables relating to amounts owed to related parties does not arise. This assessment is undertaken each financial year through examining
the financial position of the related party and the market in which the related party operates.

iv. Forterms and condition related to Preference Share please refer Note no. 12.

¢. Compensation of key management personnel of the company Rupees in Lakhs

Particulars March 31, 2020 March 31, 2019
a, Short-term employee benefits
b. Post-employment benefits (provident fund}
c. Termination benefits
d. Any other payment/benefit given to KMPs 3.18 5.73
Total 3.18 5.73

d. Transaction with Key Management Personnel Rupees in Lakhs

Particulars Remuneration Outstanding
Short-term Post Other long-term  Termination Sitting Fee Others loans/advances
employee  employment employee benefits receivables

benefits benefits benefits

Ms. Vanita Sanjay - - - 1.59

Tarachandani (2.66)

Mr. Bajrang Lal Gupta 1.59

(3.07)

Previous year figures are in brackets

Note:

Key Managerial Personnel are entitled to post-employment benefits and other long term employee benefits recognised as per Ind AS 19 -
‘Employee Benefits’ in the financial statements. As these employee benefits are lump sum amounts provided on the basis of actuarial valuation,
the same is not included above.

40 Salient aspects of Service Concession Arrangement
NHAI has irrevocably granted to the Company the exclusive right and authority during the concession period for designing, construction,
development, finance, operation and maintenance of Four/Six laning of Hyderabad Vijaywada Section from Km 40.000 to Km 221.500 of NH-S in
State of Andra Pradesh.

NHAI grants to the Concessionaire, to construct, operate and maintain the project from existing 2 lane to 4 lane and later on to 6 laning (before
14th anniversary of appointed date). Concession period is 25 years from the appointed date. Later, if six laning is not developed (if so required by
NHAI/desired by the Company), concession period will restrict to 15 years. (which may be increased maximum by 3 years/decreased maximum by
1.5 years depending upon traffic and other terms of the concession agreement).
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NHA| shall not construct/cause to be constructed any additional toll way at any time before Eth annivarsary of the appoinied date. il NHAI
contemplates opening additional Toll way between the 8th and 15th anniversary of the Appointed Date, the six-laning shall be czncalied any
concession period will be extended beyond 15 years by the difference between the opening of additional tall way end 156h srniversary of the
Appointed Date, i the additional toll way is openad between 15th and 25th annlversary, the Concession Periad shiall eaternd beyond J5oyears ty
difference batween the opening of additional toll way and 25th anniversary of the Appointed Date

NHAI has further granted to the Company to enjoy, and oblige the Company Lo uyndertake the lollowing in aciorgaice with the woowsian ai 1he
cancession agreement, the applicable laws and the applicable permit:

Right of Way, access and license to the Site for the purpose of and to the extent conferred by the provisions of the Concesunn Aprzemen]
finance and construct the Projact Highway
manage, Operate and maintain the Project Highway and regulate the use thereof by third parties
demand, collect and appropriate the Fees from vehicles and users liable to paymeant of Fees far using the Profect himwa s o oo b | iheiesd
and refuse entry af any vehicle if the due is not paid.
perform and fulfil all of the obligations under and in accordance with the Concession Agresment
tear and pay all costs, expenses and charges in connection with or incidental to the performance ol the Dbligatians of the "o noany under
this agreement.

- neither assign, transfer or sublet or create any lien or Encumbrance on the Concession Agreament, or the Concespon bemmoy g anted on Lhe
whole or any part of the Project Highway nor transfer, lease or part possession therewith zave except as cxaressly piimitted by rhis
Agreement or the Substitution Agreement.

Fees
The Company is entitled during the Operation Period to demand, collect and appropriate Fee from the Users subject to and in accordance with this
Agreement and the National Highway Fee (determination of Rates and Collection) Rules, 2008 (the “Fee Rules”) provided that far 2ase of payment

and collecticn, such Fee shall be rounded off to the nearest S (five) rupees in accordance with the Fee Rules; provided funfier thal the
Concassionaire may determine and collect Fee at such rates as it may, by public notite to the Users, specily in respact of @il of ary ralagaty of
Users or Vehicles.

The rate of Fee for use of a section of national highway of four or more Iznes shall, for the base year 2007-08 s a5 follow

Cost of permanent Bridge, Bypass or Tunnel Car, Jeep, Van or Ught Truckor Bus  HCM, EMEor MAV  Quersized Vehicle
{Rupees in Crore) Light Mator Commercial
Vehicle Vehlcle, Light
Goods
Vehlcles or
Minl Bus S -

101w 15 5.00 7.50 15.00 22,00 S{rRv]
For Every additienal INR'S crore or part thereof 1.00 1.50 200 4350 fi 1l
exceeding INR 15 Crore and'upto INR 100 Crore
for Every additional INRS ¢rore or part thereof 0.75 1.15 2.2% 3.40 |50
exceeding INR 100 Crore and upto INR 200 Crore
For Every additional INR S crore or part thereof 0.50 0.75 1.50 2,25 300
exceeding INR 200 Crore

Ihe above rate should be increased without compounding by 3% each year with effect from the 1st day of April, 2008 and such increwsed rate shall
be deemed to be base rate for the subsequent years.

The 2pplicable base rate'shall be revised annually with effect from April 1 each year to refiect the increase in whaolesale price indes ostween the
week ending on January €, 2007 (f.e.208.7) and the week ending on o immediately after January 1 of the vearin whieh such rebision s undbriaken
but such revision shall be restricted to 40% of the increase in Whalesale price index.

Applicable rate of Fee = Base Rats + Base Rate X (WPIA - WPI B X 0.4/ WPI-B

Explanation: For the purpose of this sub rule

[a) applicable rate of fee shall be the rate payable by the user

{b) base rate shall be the rate specified in rule 4 read with sub rule (1) of rule &

[c) WPILA means the wholesale price Index of the week ending on or subseguent to 15t January immediately prececing e dule 00 omacn unds
thesa rulas

[6) WPI B means the wholesale price index of the week ending on 6th January 2007 1.e. 2087

Annual revision of rate under this rule shall be effective from first of April every year.
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Concession Fee

In consideration of the grant of Concession under this Agreement, the Concession fee payable by the Company te the NHAI & INR 1 per year during
the terms of the concession agreemant,

The Company shall pay a premium in form of an additional toncession fee equal to 32.6% of 'the total reslizable teo (o 3id YEZC at LonLession
period but commencing from the day falling after 0 (zero) days from COD, For subsequent years, such perceniage shall be increzifd upwards hy
1% for every year on each anniversary of Appointed Date. If the actual revenue from toll collaction iz short than projected reglizgble fes as
determined under the Concession Agreement, the Company will be liable to pay concassion fee based an projected reslizable e 5o determinad
under the Concession Agreement.

Fee levied and collected from the traffic exceeding 120% of designated capacity s also to be payable to NHAl every year

Operation and Maintenance

The Comaany shall operate and mazintain the Project Highway either by itsell or through Q&M Contractor and i realirad, madiiy rie
otherwise make improvement to the Project Highway to comply with the prevision of the Concesslan Agreement, Anplcatie laws and apnplizalbie
Permits and conform to Specifications and Standards and Good Industry Practice. The obligations of tre Concassionaire $eus irolui-.

i) permitting safe, smooth and uninterrupted flow of traffic on the Project Highway during narmal cperating conditian

i) collecting and appropriating the Fee.

i) minimizing disruption to traffic in the event of accidents or other incidents affecting the safety and use of the Project Highwa, by providing a
rapid and effective response and maintaining lisison with emergency sarvices of the State.

iv) carrying out pericdic praventive maintenance of the Project Highway

vl undertaking routine maintenance including prompt repairs of potholes; cracks, Conerete jints, drains, embanrkme vs, siiLct.ts Baviment
marking, lighting, road signs and other traffic control devices

vi] ‘undertaking major maintenance such as resurfacing of pavements, repalirs to structures, and répairs and réfurblshment of Laling Gyatem and
other equipment.

vil] preventing with the assistance of concerned law enforcement agenties unautharised entry 1o and exit from the Praject Highwsy
viii) preventing with the assistance of the concerned law enforcement agencies any encroacnments on the Project Highway

ix} protection of the environment and provision of equipment and materlals tharefore

) ‘operation and maintenance of all communication, control and adminlstrative system necessary for the efficient operation of the Project
Highway.

x|} mairtaining a public relations unit to interface with and attend to suggestions from usars of the Project Mighway, the medis, Government

Agencles, and other external agencies,
xii) complying with Safety Requirements in accordance with concession agreement

Revenue Shortfall Loan
The company Is eligible for Revenue Shortfall loan if "Reallsable Fee In any accounting year shall fall shor of the SUpsistence Rever o as 3 resull of
anindirect Political Event, a palitical event or an authority default”.
Subsistence Revenue means the total of Fee revenue that is required by the concessionaire in-an accounting year 1o maar rmp sum ol
3) ORM Expenses, subject to-an annual celling of 3% of the Total project Cost plus Grant if dny during the first accauntlng ves -l COG. 2 he
revised for each subsequent year ta reflect the variation in WPI accurring between COD and commencement of <uch AgcoLr: g year
b} Debt Service in such Accounting year but excluding any intarest pald by the Autharity.
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41 Figures of the previous year wherever necessary, have been regrouped and rearranged to conform with those of the current year.
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