






































GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PLC274875
Standalone Balance Sheet as at March 31, 2020

Notes March 31, 2020 March 31, 2019
Rs, in Million Rs. in Million
Assels
Non-current assets
Propeny, plant and equipment 3{a) 98.00 9827
Intangible assets 3ib) - -
Financial assets
(i) Investments 4 38313.50 5198947
{ii) Loans 5 926207 1,653 40
{idi ) Other financial assets 6 24043 12958
Non current tax assets (net) 7 84.09 8982
39,708.09 5396054
Current assels
Financial assets
(i) Trade receivables 9 45.00 6001
(1i) Cash and cash equivalents 10 28.11 1080
(1ii) Other financial assets 6 65.02 10572
Other current assets 8 23.67 3074
161.80 20727
Assets classified ns held for sale 27 1,198.57 1,920.63
1,360.37 2,127.90
TOTAL 41,068.46 S0.08844
Equity and labilities
Equity
Equity share capital 1 36,069.03 36,069.03
Other equity 12 (11,150.15) 5,854 55
24,918.88 4192158
Non-current liahilities
Financial liabilities
(1) Lense linbilities 3 3.57 -
i -
Current labilities
Financial Linbilities
(i) Borrowings 14 2,925.60 789.02
(i1) Trade payables 15
Total outstanding dues of micro enterprises and small enterprises 7.82 -
Total outstanding dues of creditors other than micro enterprises mnd small enterprises 133.52 1158
(1it) Other financial linbilities 16 12264 83 12934.17
(iv) Lense linbilities 3N 054 -
Other current lisbilities 17 544 0.89
Provisions 18 9.65 3.59
15.347.40 13,839.25
Linbilities directly associated with the sssets classified as held for sale 27 79861 32561
16,146.01 14.164.86
TOTAL -ilitl’n&“ “&
Sumnury of significant accounting policies 23
The accompanying notes are an integral part of the standalone Ind AS financial nis.
As per our report of even daie

For S R. BATLIBOI & ASSOCIATES LLP

ICAL Firm registration number: 101049W / E300004 For and on behalf of the Board of Directors of

Chartered Accountants GMR Energy Limited é W
per Sandeep Karmani Srinivas Bommidala Madhva Bhimacharya Terdal
Partner Chairman & Director Director
Membership Number: 061207 DIN: 00061464 DIN: 05343139
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e <2 Manoj Kumar Singh Ashis Basu
/% 0e8y O Chief Financial Officer Chief Executive Officer
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Place: Bengaluru \‘\_,/ o Sanjay Kumar Babu Place: New Dethi
Date: June 18, 2020 . Company Secretary - FCS-8649 Date: June 18, 2020



GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PL( 274875
Standalone Statement of Profit and Loss for the year ended March 31, 2020

Continuing operations
Income

Revenue from opemtions
Other income

Finance income

Total income (1)

Expenses

Sub-contmcting expenses

Employee benefit expenses

Other expomses

Depreciation and amorisation expenses
Finance coss

Total cxpenses (11)

(Loss) / profit before tax expenses and exceptional items from continuing op erations (I = 1- IT)
Excepnional ems (1V)
(Loss) / profit before tax exp

from continui tons (V= 111-1V)

Tax expenses of continuing operations

Current tx

Deferred tix (credit) / expenses

(Loss) profit afler iy cxpenses from continuing operations (V1)

Discontinued operations

(Loss)/ profit from discontinued opers th

before tay cxp

Tax expenses of discontinued operations
Current tax
Deferred tx (credit) / expenses
(Loss) / profit after tax expenses from discontinued aperations (V1)

(Lass) / profit for the year (VII= VI+VIT)

Other comprebensive income
A (1 Pems that will be reclmsified 1o profit or loss
(1) Income tay effect
B () Frerms that will not be reclassifiod 1o profit or lows
« Re-mensurament gnins / (losses) on defined benefit plans
(1) Income wx offect

Other comprehensive (loss) / Income for the year, net of tax (IX)
Total comprehensive income for the year (X = IX + VI

Enmings per equity share (Rs.) from contimiing operations
[nominal vake of share Rs. 10 cach (March 31, 2009 Rs. 10 ench)
Basic and diluled

Eamings per equity share (1) froru discontinued operations
[nominal vakic of share R<. 10 each (March 31, 2019 Rs. 10 each)
Basic and dituied

Eamings per equity share (K. ) from ¢ g and d d op
[ mombnal vakie of share Rs. 10 ench (March 31, 2019 Ry. 10 each]
Basic and dituiad

Summary of sy eificant acoounting policies

The accompmying notes arc an

I pan of the lone Ind AS fi I

As per our repont of even daie

For SR BATLIBOI & ASSOCIATES LLP
TCAT Firm registration mimber 101049W / F300004
Chartered Accounmnts

per Sandeep Karnnnd
Parmer
Menbership Number. 061207

Place: Bengalum
Dae: June 1§, 2020

Notes March 31, 2020 March 31, 2019
Rs. in Milkon Rs. in Million

19 173,10 15734
20 980 526
p1] 120,00 35453
302.90 AT

15521 149490

n nnp 1687
pi] 7588 10527
24 036 249
25 2.069.97 1,986.30
LIMss 118433

(L3165 (1,737.20)

Ly (14.07507) (1,791 54)
116,100.72) (A518.74)

(16.109.73) (1535.74)

n (K36.26) 520.55
- 424,70

(K36.26) 95,85

P [N 18— L 1 X .Y

b i) [IRE 0.19
(LY 0.19

(16%47.11) g4z 7e)

28 447 10.99)
b, | (023) 0o
b (4.70) 10.96)

For and on behalf of the Board of Directons of
GMR Encrgy Limsitad
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Srinkvas Bomnsdala
Chairman & Dircctor
DIN: 00061 464
N
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\ \
T / Sanjay Kumar Babu

Company Secretary - FCS-8649
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Madbva Bhimacharya Tendal
Director
DIN: 05343139

—

Chief Executive Officer

Place: New Delhi
Date: Juse 18, 2020



GMR Energy Limited
Corporate Identity Number (CIN): USSTIOMH1996PLC274875
Standalone Statement of Cash Flows for the year ended March 31, 2020

(Rs. in Million)
Particulars March 31, 2020 March 31, 2019
A. Cush flow from operating activities
(Loss) profit before tax from continuing operations (16,109.72) (3.528.74)
(Loss) / profit before tax from discontinued operations (836.26) 520.55
(Loss) / Profit before tax (16,945.98) (3,008.19)
Non-cash adjustment to reconcile (loss) / profit before tux to net cash flows
Depreciution and smortisation expenses 0.36 249
Provision for diminution in value of investments and loans 1407807 1,791.54
Provision / liability no longer required written back (4.62) (82.57)
Provision towards impairment of property, plant and equipments and right to use asset 810,48 105357
Notional expense on modification of financial instrument 593 -
Impairment allowance on other than trade receivables 3.04 -
Loss on of foreign exchange fluctuations(net) 6.74 .
(Profit) on sale of current investments (other than trade) (0.76) (1.84)
{Profit)/ loss on sale of subsidiary (57.74) (1.567.80)
(Profity’ loss on sale of property, plant and equipment (net) / write off of property, plant and equipment 0.26 137
Finance costs 2,115.36 201268
Finance income (120.00) (354.53)
Operating (loss) / prafit before working capital changes (105.86) (152.98)
Adjustments for:
(Increase) / Decrease in other assets (21.41) 26,87
Decrease / (Increase) in other financial assets 1240 (28.76)
iy 7 (Iny ) in trade ivahl 15.00 (60.01)
Decrease / (Increase) in inventories 0.10 (0.12)
(Decrease) / Incroase in trade payables, other liabilities, other financial liabilities and provisions 213.47 3741
Cash generated (used in) / from operations 1137 (177.59)
Direct taxes (paid) / refund (including interest thereon) 581 7707
Net cash flow (used in) / from operating activities 119.52 (100.52)
B. Cash flows from investing activities
Proceeds from advance towards disposal of fixed assets (net of cost incusred towards dismantling) 266.65 -
Purchase of property, plant and equipment (0.93) -
Purchase of non current investments (including share application money) (139.19) (59.31)
Proceeds from sale of long term investments (net of taxes) T487 1,640.96
(Purchase) / sale of current investments (net) 0.76 6118
(Investment) / redemption of bank deposits (net) (having original maturities of more than three months) (10.72) 1,545.99
Inter corporate deposits / d loans/ deposits refunded from subsidiaries and other companics 671.06 1.124.35
Inter corporate deposits / bills receivables / d loans given to subsidiaries and other companies @n.07) (2393.72)
Interest received 61.98 28812
Net cash flow (used in) / from investing activities 65241 2.208.17
C. Cash Mlows from linancing activities
Repayment of non-current borrowings (including current maturities) (1,302.51) (352.99)
Proceeds from current borrowings 2,641.98 1.087.50
Repayments of current borrowings (505.40) (907.50)
Finance costs paid (1,588.69) (2,047.06)
Net cash flow from / (used in) in financing activities (754.62) (2.220.05)
Net (decrease) / Increase ln cash and cash cquivalents 1731 (112.40)
Cash and cash equivalents at the beginning of the year 10.80 123.20
Cash and cash equivalents at the end of the year 28.11 10.50
Components of cash and cash equivalents
Cash on hand 0.06 0.08
= on ewrrent accounts 2_'_” 10.72
b2 B 10.80

Total cash and cash equivalents (note 10) 20 0 S




GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PLC 274875
Standalone Statement of Cash Flows for the year ended March 31, 2020

Explanatory notes to statement of cash flows

1. Changes in linbilities arising from financing activities :

As at April 01, 2018
Cash flow changes
Repayment of borrowings
Proceeds from borrowings
Non-cash changes
Changes in fair values
As at March 31, 2019
Cash flow changes
Repayment of borrowings
Proceeds from borrowings
Non-cash changes
Recognition of lease lishilities
Changes in fair values
As at March 31, 2020

ey

Summary of signifi ing p

The accompanying notes are an integral part of the standalone Ind AS financial statements,

As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP

ICAI Firm registration number: 101049W / E300004
Chartered Accountants

per Sandeep Karnani
Partner
Membership Number: 061207

Place: Bengalury
Date; June 18, 2020

(Rs. in Million)
Non-current borrowings
Lease liabilities (including « maturities) Current borrowings
= 12,610.64 609.02
. (352.99) (907.50)
. - 1,087.50
- 168.11 =
- 12,425.76 789.02
- (1,302.51) (505.40)
c - 2,641.98
103.07 - )
11.34 190.82 -
114.41 11,314.07 2,925.60
23

For and on behalf of the Board of Directors of
GMR Energy Limited

Madhva Bhimacharya Terdal

Director
DIN: 05343139

e

Chief Executive Officer

Place; New Delbi
Date: June 15, 2020



GMR ENERGY LIMITED
Corporate Identity Number {CIN): USS110MH1996PLC 274875
Stand alone Statement of Changes in Equity for the vear ended March 31, 2020

(Rs. in Million)
Attributable to the equity holders
Reserves and surp lus
Equity share
‘ Totsl
capital Geseraltwerve| Securies promi (qh'l:'::'ﬂ- Other lt:l‘\'ﬂ -H-g on lﬂi-d otal cquity
1 ks - -
(refer note 1) | {refer note 12) (refer note 12) (refer aote 12) (refer mate 1) (refer note 12)
For the year ended March 31, 2020
As at Aprilol, 2019 36,069.03 RILE L naren 185258 1265184 (44.227.61) 419133
Profit (koss) for the year . . - - - {16,945 98) (16,945 98)
Other comprebensive income - . {1.13) (L.13)
Total comprehenshve income - - - - - (16,9%47.11) (16.947.11)
Effect of adoption of Ind AS 116 Lenses (refernote 2 1{i}) - - - - . (57.59) {57.59)
Asat March 31, 2020 36,069.03 318.05 37.427.02 528 1208184 (61.232 31) 2491858
(Rs. in Million)
Attributuble to the equity holders
Reserves and L
Equity share z
F - i ; Total equity
capital Gidetulvocval & wp Capital redemption | Other reserves arising on Rettained cqury
(refer mote 1) | (refer note 12) | {refer note 12) pamrTy. mtoums of vetrectniag S
: frefer mote 12) (refer note 12) Arcfer mote 12)
Forthe year ended March 31, 2019
Asat April o), 2018 36,069,013 Jis0s a1 |28 1205184 (40.79491) 4535628
Profit (loss) for the yoar - . . - - (343289 (1432 89
Other comprebensive income - - o019 019
Total comprehensive ineome - - - - - 3,432 70) (3482 7)
Avar March 31, 2019 1606903 IR0 S0 B 2 I
Summary of significint accounting policies pa
The acconmpumying notes are an integml part of the sendalone Ind AS fi I
As per our repont of even dake
For S R. Batlibol & Associates LLP For and on behalf of the Board of Disectons of
TCAT fitm registration mumber: 101049W, E 300004 GMR Encrgy Limited
Chartered A ccountnts
per Sandeap Karnani Snnivas Bormidaly Madhva Bhimacharya Terdal
Partner Chairman & Direcaor Direcior
Menberhip Number 061207 DIN: 00061 464 DIN: 08343139
G
Ashe Bawy

Place: Bengulun
Date: June 18, 2020

Sanjay Kumar Babu
Company Secretary

- FOS-5649

Chief Executive Officer

Place: New Delhi
Date: June 18, 2000
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GMR Energy Limited
Corporate Identity Number (CIN): US5110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

Corporate information

GMR Energy Limited (‘GEL’ or ‘the Company’) is a public limited Company domiciled in India. The
registered office of the Company is located at Naman Centre, Bandra Kurla Complex, Mumbai, India. The
Company was engaged in the business of generation and sale of electrical energy from its 220 MW plant
situated at Kakinada, Andhra Pradesh, India and has investment in power projects.

The financial statements were approved by the Board of Directors and authorised for issue in accordance with
a resolution of the directors on June 18, 2020.

Going Concern

The Company has been incurring losses including cash losses. The Company has incurred net loss of Rs.
16,947.11 Million during the year ended March 31, 2020 and Rs. 3,432.70 Million during the year ended
March 31, 2019 and has accumulated losses of Rs 61,232.31 Million as at March 31, 2020, which has resulted
in substantial erosion of the Company’s net worth and its current liabilities exceed its current assets as at
March 31, 2020 by Rs. 15,185.60 Million respectively. Further, there have been delays in repayments of
borrowings and interest thereof by the Company. Management is taking various initiatives including
monetisation of assets, refinancing of existing debt and other strategic initiatives to address the repayment of
borrowings and debt servicing in the next twelve months and to create sustainable cash flows. Based on future
business plans and valuation assessment of key projects by an external expert as detailed in the notes 4 and
continuing financial support by GMR Infrastructure Limited (‘GIL’) to construction and project stage entities,
corporate guarantee issued by GIL to lenders of the Company and pari-passu pledge of 26% of the shares of
GMR Airport Limited held by GIL to the lenders of the Company, the management of the Company has
prepared the standalone financial statements on a going concern basis, which contemplates realisation of assets
and settlement of liabilities in an orderly manner.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its standalone Ind AS
financial statements are listed below. Such accounting policies have been applied consistently to all the periods
presented in these standalone Ind AS financial statements, unless otherwise indicated below:

Changes in accounting policies and disclosures
Impact of implementation of new standards/amendments:

During the year ended March 31, 2020, the Company has applied Ind AS 116 “Leases” for the first time. The
nature and effect of the changes as a result of adoption is described below in 2.1 (i).

Several other amendments apply for the first time for the year ending March 31, 2020, but do not have an
impact on the standalone Ind AS financial statements of the Company. The Company has not early adopted
any standards, amendments that have been issued but are not yet effective/notified.

(i) Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining
whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and
Appendix B of Ind AS 17 Evaluating the Substance of Transactions Involving the Legal Form of a Lease).
The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requires lessees to recognise most leases on the balance sheet.

, \

~
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GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind
AS 116 does not have an impact for leases where the Company is the lessor.

The Company adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial
application on April 01, 2019. Under this method, the standard is applied retrospectively with the cumulative
effect of initially applying the standard recognised at the date of initial application. The Company elected to
use the transition practical expedient to not reassess whether a contract is, or contains, a lease at April 01,
2019. Instead, the Company applied the standard only to contracts that were previously identified as leases
applying Ind AS 17 and Appendix C of Ind AS 17 at the date of initial application. The Company also elected
to use the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12
months or less and do not contain a purchase option (short-term leases), and lease contracts for which the
underlying asset is of low value (low-value assets)

The effect of adoption Ind AS 116 as at April 01, 2019 (increase/ (decrease)) is, as follows:

Rs. in Million

Particulars Amount
Property, plant and equipment

 Right of use assets 0.84
Groups of assets classified as held for sale
Right of use assets 44.64
Total 45.48
Lease liabilities 4.14
Liabilities associated with Groups of assets classified as held for sale
Lease liabilities 98.93
Total 103.07
Total adjustment on equity:
Retained eamings (57.59)

The Company has lease contracts for land used in its operations. Further, the Company also has certain leases
of office premises with low value/ short term lease. Before the adoption of Ind AS 116, the Company classified
each of its leases (as lessee) at the inception date as either a finance lease or an operating lease. Upon adoption
of Ind AS 116, the Company applied a single recognition and measurement approach for all leases except for
short-term leases and leases of low-value assets. Refer to Note 2.3 (i) Leases for the accounting policy
beginning April 01, 2019 and prior to it. The standard provides specific transition requirements and practical
expedients, which have been applied by the Company.

ases previo classi, an

The Company did not classify any lease as finance leases under Ind AS 116.
Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets were
recognised based on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease
payments previously recognised. Lease liabilities were recognised based on the present value of the remaining
lease payments, discounted using the incremental borrowing rate at the date of initial application.

The Company also applied the available practical expedients wherein it:

Gomas)  BLL)Y
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GMR Energy Limited
Corporate Identity Number (CIN): U8S5110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

- Used a single discount rate to a portfolio of leases with reasonably similar characteristics
- Relied on its assessment of whether leases are onerous immediately before the date of initial application

- Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date
of initial application

- Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

- Used hindsight in determining the lease term where the contract contained options to extend or terminate the
lease.

Based on the above, as at April 01, 2019:

Right of use assets of Rs. 45.48 million were recognised and presented separately in the balance sheet.
Lease liability of Rs. 103.07 million were recognised.

The net effect of these adjustments has been adjusted to retained earnings amounting to Rs. (57.59)
million.

The lease liabilities as at April 01, 2019 can be reconciled to the operating lease commitments as of March
31, 2019, as follows:

Rs. in million
Particulars Amount
Assets
Operating lease commitments as at March 31, 2019 264.42
Weighted average incremental borrowing rate as at April 01, 2019 12.00%
Discounted operating lease commitments as at April 01, 2019 103.07
Lease liabilities as at April 01, 2019 103.07

(i) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects
the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS
12, nor does it specifically include requirements relating to interest and penalties associated with uncertain tax
treatments. The Appendix specifically addresses the following:

. Whether an entity considers uncertain tax treatments separately

. The assumptions an entity makes about the examination of tax treatments by taxation authorities

. How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and
tax rates

. How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or
more other uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty.




GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

The Company applies significant judgement in identifying uncertainties over income tax treatments. The
Company has determined, based on its tax compliance, that it is probable that its tax treatments will be accepted
by the taxation authorities. The Appendix did not have an impact on the standalone Ind AS financial statements
of the Company.

(iii) Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and interest
on the principal amount outstanding” (the SPPI criterion) and the instrument is held within the appropriate
business model for that classification. The amendments to Ind AS 109 clarify that a financial asset passes the
SPPI criterion regardless of an event or circumstance that causes the early termination of the contract and
irrespective of which party pays or receives reasonable compensation for the early termination of the contract.
These amendments had no impact on the standalone Ind AS financial statements of the Company.

(iv) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting period. The amendments specify that when a plan amendment, curtailment or
settlement occurs during the annual reporting period, an entity is required to determine the current service cost
for the remainder of the period after the plan amendment, curtailment or settlement, using the actuarial
assumptions used to remeasure the net defined benefit liability (asset) reflecting the benefits offered under the
plan and the plan assets after that event. An entity is also required to determine the net interest for the remainder
of the period after the plan amendment, curtailment or settlement using the net defined benefit liability (asset)
reflecting the benefits offered under the plan and the plan assets after that event, and the discount rate used to
remeasure that net defined benefit liability (asset).

The amendments had no impact on the standalone financial statements of the Company as it did not have any
plan amendments, curtailments, or settlements during the period.

(v) Amendments to Ind AS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies Ind AS 109 to long-term interests in an associate or joint venture
to which the equity method is not applied but that, in substance, form part of the net investment in the associate
or joint venture (long-term interests). This clarification is relevant because it implies that the expected credit
loss model in Ind AS 109 applies to such long-term interests.

The amendments also clarified that, in applying Ind AS 109, an entity does not take account of any losses of
the associate or joint venture, or any impairment losses on the net investment, recognised as adjustments to
the net investment in the associate or joint venture that arise from applying Ind AS 28 Investments in
Associates and Joint Ventures.

These amendments had no impact on the standalone Ind AS financial statements as the Company does not
have long-term interests in its associate and joint venture.

Annual Improvements to Ind AS 2018
(i)  Ind AS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to
develop a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended
use or sale are complete.
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GMR Energy Limited
Corporate Identity Number (CIN): USS110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

The entity applies the amendments to borrowing costs incurred on or after the beginning of the annual reporting
period in which the entity first applies those amendments. An entity applies those amendments for annual
reporting periods beginning on or after April 01, 2019.

Since the Company’s current practice is in line with these amendments, they had no impact on the standalone
Ind AS financial statements of the Company.

(i) Ind AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past
transactions or events that generated distributable profits than to distributions to owners. Therefore, an entity
recognises the income tax consequences of dividends in profit or loss, other comprehensive income or equity
according to where it originally recognised those past transactions or events.

An entity applies the amendments for annual reporting periods beginning on or after April 01, 2019.

Since the Company’s current practice is in line with these amendments, they had no impact on the standalone
Ind AS financial statements of the Company.

Basis of preparation

The standalone Ind AS financial statements (‘SFS’) of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time) and presentation requirements of Division II of Schedule ITI to the
Companies Act, 2013, (Ind AS compliant Schedule I1T), as applicable to the SFS.

The standalone Ind AS financial statements have been prepared on a historical cost basis, except for certain
financial assets and liabilities (refer accounting policy regarding financial instruments) which have been
measured at fair value.

The functional and presentation currency of the Company is Indian Rupee (“Rs”) which is the currency of the
primary economic environment in which the Company operates. All the values are rounded off to the nearest
million (INR 000,000) except when otherwise indicated.

Summary of significant accounting policies

. Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:
It is expected to be settled in normal operating cycle,



ii.
iii.
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the

GMR Energy Limited
Corporate Identity Number (CIN): US5110MH1996PLC274875
Notes to the standalone Ind AS financial statements for the year ended March 31, 2020

It is held primarily for the purpose of trading,
It is due to be settled within twelve months after the reporting period, or

reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Advance tax paid is classified as non-current assets,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date
using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
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Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.
The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit
risks.

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from operational and maintenance contracts

Revenue is recognized upon the completion of specific activity as required by the customer. It is recognized
in accordance with the terms of sale, including delivery of the service, the selling price is fixed or determinable,
and collectability is reasonably assured.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal in its
revenue arrangements because it typically controls the goods or services before transferring them to the
customer.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned consideration that is conditional,

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section m) Financial instruments — initial recognition and subsequent measurement.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.c., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of
financial assets in section (n) Financial instruments — initial recognition and subsequent measurement.
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Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract.

Interest income

For all financial instruments measured either at amortised cost or at fair value through other comprehensive
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts
the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a
financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows
by considering all the contractual terms of the financial instrument but does not consider the expected credit
losses. Interest income is included in finance income in the statement of profit and loss.

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

. Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net profit as reported in the statement of profit and loss because
it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. Current income tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities. The Company’s liability for current tax is
calculated using the tax rates and tax laws that have been enacted or substantively enacted by the end of the

reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the standalone Ind AS financial statements and the corresponding tax bases used in the
computation of the taxable profit and is accounted for using the balance sheet liability model. Deferred tax
liabilities are generally recognised for all the taxable temporary differences. In contrast. deferred tax assets are
only recognised to the extent that is proba
temporary differences can be utilised.
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Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Deferred tax assets include Minimum Alternative Tax ("MAT") paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax
liability. Accordingly, MAT is recognized as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be realized.

In the year in which the Company recognises MAT credit as an asset, it is created by way of credit to the
statement of profit and loss shown as part of deferred tax asset. The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable
that it will pay normal tax during the specified period.

Non-current assets held for sale and discontinued operations

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale should
indicate that it is unlikely that significant changes to the sale will be made or that the decision to sell will be
withdrawn. Management must be committed to the sale expected within one year from the date of
classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is available
for immediate sale in its present condition, subject only to terms that are usual and customary for sales of such
assets , its sale is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of
the asset to be highly probable when:

a) The appropriate level of management is committed to a plan to sell the asset,

b) An active programme to locate a buyer and complete the plan has been initiated,

¢) The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair

value,
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d) The sale is expected to qualify for recognition as a completed sale within one year from the date of
classification , and

¢) Actions required to complete the plan indicate that it is unlikely that significant changes to the plan
will be made or that the plan will be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs
to sell. Assets and liabilities classified as held for sale are presented separately in the standalone balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or
amortised.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has been
disposed of, or is classified as held for sale, and:

1) Represents a separate major line of business or geographical area of operations,

ii) Is part of a single co-ordinated plan to dispose of a separate major line of business or geographical

area of operations. Or

iii) Is a subsidiary acquired exclusively with a view to resale
Discontinued operations are excluded from the results of continuing operations and are presented as a single
amount as profit or loss after tax from discontinued operations in the consolidated statement of profit and loss.

Additional disclosures are provided in Note 27. All other notes to the financial statements mainly include
amounts for continuing operations, unless otherwise mentioned.

Property, plant and equipment (‘PPE’)

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and
equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses, if
any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

PPE under installation or under construction as at balance sheet are shown as capital work-in-progress and the
related advances are shown as capital advances.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/
part has a cost which is significant to the total cost of the asset having useful life that is materially different
from that of the remaining asset. These components are depreciated over their useful lives; the remaining asset
is depreciated over the life of the principal asset. When significant parts of plant and equipment are required
to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in the statement of profit or loss as and when incurred. The present value of the expected cost for
the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a Separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate assets are derecognised when replaced. All other repairs and maintenance are charged to profit and
loss during the reporting period in which they are incurred.
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Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of asset* Estimated useful life
Plant and Machinery 10 - 25 years*

Office equipment’s (including computer equipment’s ) 3-6 years

Furniture and fixtures 10 years

Vehicles 8 years

Leaschold improvements are depreciated over the period of lease or estimated useful li fe, whichever is lower,
on straight line basis.

* The Company, based on technical assessment made by the technical expert and management estimate,
depreciates certain items of plant and equipment over estimated useful lives which are different from the useful
life prescribed in Schedule II to the Companies Act, 2013,

Further, the management has estimated the useful lives of asset individually costing Rs. 5,000 or less to be
less than one year, whichever is lower than those indicated in Schedule I1I. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if
any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period with the effect of any change in the estimate being accounted for on a prospective basis.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and
loss when the asset is derecognised.
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A summary of the policies applied to the Company’s intangible assets is, as follows:

Intangible assets Useful lives Amortisation method | Internally generated
used or acquired
Computer software Definite (6 years) Straight-line basis Acquired |
Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds including interest expense calculated using the effective interest method. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
assets. The Company has obtained land on operating lease for a term of 29-30 years

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (k)
Impairment of non-financial assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Company and
payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option
to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses
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(unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs,

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Leases (prior to April 01, 2019 i.e. application of Ind AS 116)

A lease is classified at the inception date as a finance lease or an operating lease.

Company as a lessee

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Finance charges are recognised as
finance costs in the standalone statement of profit and loss and are computed using the effective interest

method. A leased asset is depreciated over the useful life of the asset.

Operating lease payments are recognised as an expense in the standalone statement of profit and loss on a
straight-line basis over the lease term.

Inventories

Components, stores and spares are valued at lower of cost and net realisable value. Cost of raw materials,
components and stores and spares is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets, investments in subsidiary and joint venture companies

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, intangible assets
and investments in subsidiary and joint venture companies, to determine whether there is any indication that
those assets have suffered an impairment loss. If such indication exists, the said assets are tested for impairment
50 as to determine the impairment loss, if any. Goodwill and the intangible Intangible assets with indefinite
life are tested for impairment each year.







































































































































