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independent Auditor's Report

- To the Members of Delhi International Airport Limited {Formerly known as Delhi International
Airport Private Limited) '

Report on the Audit of the Standalona Financial Statements
Opini on‘

. We have audited the accompanying standalone financlal statements of Delhi international Airport

Limited (Formerly known as Delhi infernational Airport Private Limited) (‘the Company"), which comprise
the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss {including Other
Comprehensive Income), the Cash Flow Statemsnt and the Statement of Changes in Equity for the
year then ended, and a summary .of the significant accounting policies and other explanatory
information.

fn our opinion and to the best of ourinformation and according to the explanations given to us, the
aforesald standalone financial statements give the information required by the Companies Act, 2013
(Act’) inthe manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (Ind AS" specified under section
133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020, and ifs
profit (financial performance including other comprehiensive income], its cash flows and the changes in
equity for the year ended on that date. '

Basis for Opinion

We conducted our audit in accordancé with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financiat Staternents section of our repart. We are independent of
the Company in accordance with the Code of Ethics issued by the institute of Chartered Accountans
of India ('ICAY) together with the ethical requivements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfiled our other
ethical responsibilities in accordance with these requirements and the Cade of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2(B) of the accompanying standalone financial statements, which describes
the uncertainties due to the outbreak of Covid-19 pandemic and the management’s avaluation of the
impact on the standalone financial statements of the Company as at the balance sheel date. Our opinion
is not modified in respect of this matter. ‘

Key Audit Matters

Key audit matters are those matters that, in aur professional Jjudgment, were of most significance in our

audit of the standalone financial statements of the current period. These matters were addressed in the

- context of our audit of the standalone financial statements, and in forming our opinion therean, and we
do not provide a separate opinion on these matters. .

We have determined the matters described below to be the key audit matters to be communicated in
our report.




Walker Chandiok & Co LLP
Chartered Accountants

21st Floor, BLF Square,
Jacaranda Marg, DLF Phase |,
Gurugram 122002

India

K. & Rao & Co,

Chartered Accountants
2nd Floor, 10/2 Khivraj
Mansion, Kasturba Road
Bengaluru — 560001, India

Key audit matter

How our audit addressed the key audit |
matter

Valuation of Derivative Financial Instruments
Refer to Nofe 3 () for the accounﬁﬂg policy and

in the accompanying standalorie financial
statements

The company has entered into derivative financial
instruments i.e. call spread options, ‘coupon only
hedge, to hedge its foreign currency risks in
relation to the long-term bonds issued in foreign

Management has designated these derivative
financial instruments and the aforesaid debt at
initial recognition as cash flow hedgs relationship
as per Ind AS 109, Financial Instruments.

The wvaluation of hedging instrument is complex

and frack each contract and calculate the relatéd
valuations at each financial reporting date. Since
valuation of hedging instruments and Gonsideration
of hedge effectiveness involves both “significant
assumptions and judgements such as -market
observable  inputs  and !nvofyement of
management’ s valuation specialist, and therefore,
| is subject to art inherent risk of error. -

We have identified wvalustion of hedaing
instruments as a key audit matter in view the
aforesaid significant judgements estimates and
compiexity involved.

| note 8, 38, 37 and 38 for the financial disclosures |

» Reviewed the management's documentation

1-and necessitates a sophisticated systemn to record |

-+ Assessed  the  appropriateness  and )

Our audit procedures to tast the valuation of the
derivative financial Instruments included but
were not limited to the following:

» Assessed and tested the design and
operating effectiveness of Company's key
internal controls over derivative financial
instruments and the refated hedge
accounting;

for the designated hedge instrument which |
defines the nature of hedge relationship;

» Considered the consistent application of the
accounting policies and assessed the hedge
accounting methodologies applied;, and
compared these to the requirements of Ind
AS 109, Financial instruments;

¢« Evaluated the management's wvaluation
specialists  professional  competence,
sxpertise and objectivity,

+ Tested the accuracy of input data provided
by the management to the external valuation
specialist and assessed the reasonability of
the assumptions used, while walulng the |
hedging instruments;

s Involved our valuation specialists to test the
fair values of derivative financial instruments
and compared the results to the
management’s results;

adequacy of the related disclosures in the
standalone  financial  statements  in
accordance with the applicable accounting
standards

Capital work in progress for airport expansion
Refer to Note 3 (e) for the agcounting policy and
accompanying standalone financial staterments

The Company is In the process of expansion of the

airport with a plan to incur an amount of INR 9,502

crores. During the current year ended 31 March

2020, the Company has incurred INR 1,974.28

crores as capital expenditure towards such capital
expansion.

| Note 40(s) for the financial disclosures in the |

Our audit procedures to assess appropriate
capitalization of such expenditure included, but
ware not limited to the following:

+ Assessed the design and implementation
and tested the operating effectiveness of
key controls surrounding the capitalization
of costs.

*» Reviswed management's capitalization
policy, including application of the aforesald
policy, to assess consistancy with the
requirements set out by Ind AS 16, |
Property, Plant and Equipment.

m&“\
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Determining whether expenditure mests the | « Comparad the additions with the budgets
capitalization criteria, specifically with regard to and the orders given to the vendars.
whether they are operational or capital in nature, | «  Ensured that the borrowing cost capitalized
involves significant management judgement in ¢ is as per ind AS 23 Borrowing Costs
assessing whether capitalization is in line with Ind | «  Tested the additions on a sample basis for

{ AS 16, , Property, Plant and Equipment and fhe | their nature and purpose te ensure that the |
Company’s accounting policy. capitalization is as per company's

accounting policy.
Further, the tariff determination by AERA for ¢ Assessed the appropﬁatenesg and

on the fixed asset balance and considering these accordance with the applicable accounting
additions are significant to the asset base of the standards. '

 Compeny, we fave assessed inappropriate |
capitalization as a significant risk as part of our
audit strategy.

Such, the aforementioned capital expenditure has
been funded from the specific borrowings raised for
such purpose. Accordingly, the borrowing cost
| incurred on such borowings. have been included |
as a capital expenditure in accordance with the
provisions of Ind AS 23, Borrowing Costs,

Owing to the above factors, we have identified this
as a key audit matter for current year audit dus to
the significance of the capital expenditure incurred
during the year. '

Information other than the Financial 8tatements and Auditor's Report thereon

7. The Company's Board of Directors is responsible for the cther information. The other information
comprises the information included in the Annual Report, but does not include the standalone financial
statements and our auditor's report therson. The Annual Report is expected to be mads avallable to us
after the date of this auditor's report.

Our apinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion therson.

In connaction with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materfally inconsistent with the standajone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When we read the Annual Report,
if we conclude that there is a material misstatement thereln, we are required to communicate the matter
to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements ‘

8. The Company's Board of Directors is responsible for the matters stated in seclion 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affalrs financial pesitien), profit or loss financial pedormance nchuding olher comprehensive

G\wmgncome), changes in equity and cash flows of the Company in accordance with the accounting principles
& ‘y
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generally accepted in indla, including the Ind AS specified under section 133 of the Act. This
responsibility atso includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of he assets of the Company and for preventing and detecting
frauds and other irregularities; sefection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequste infernal financial confrols, that were operaimyg effeciively Tor ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from rnaberial misstatement, whether
dus to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters refated {0 going concem and using
the going concern basis of accounting untess managemant either inten-ds %o liquidate the Company or
to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for overseeing the <ompany's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
gre free from matertal missiatemant, whether due to fraud or error, and fo issue an auditor's report that
ncludes our opinfon. Reasonabie assurance 1s a Figh Tevet of assurance, Pt is not a guarantee that an
audit conducted in accordance with Standards on Auditing wiil always detect a material misstaternent
when it exists. Misstatements can arise from fraud or error and are corssidered material if, Individually
or in the aggregate, they could reasonably be expected 1o influence the economic decisions of users
taken on the basis of these financiat statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and

» |dentify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

» Obtain an understanding of internal control relevant to the audit In ord er to design audit procedures
that are appropriate in the circumsiances. Under section 143(31{) of the Act, we are also
responsible for exprassing our opinion on whether the company s adequate iniernat financial
controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policles used and the reascnableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether & material uncertainty exists reiated to events
or conditions that may cast significant doubt on the Company’'s sbllity 0 continue as a going
concern, If we conclude that a material uncertainty exists, we are rey uired to draw gttention in our
auditor's report o the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concem.
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« Evaluate the overall presentation, structure and content of the financial statements, including the
- disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We daescribe these matiers in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, In extremely rare circumstances, we determine
that a matter should not be communicated in our repoit because the adverse consequences of doing

50 would reasonably be expected to outweigh the public nterest tenefits of such commumication.

Other Matter

The financial statements of the Company for the year ended 31 March 2019 were auditad by the Joint
auditors K. S. Rao & Co. and predecessor auditor, S. R. Batliboi & Associates LLP , who have
expressed an unmodified opinion on those financial statements vide their audit report dated 02 May

2019, _
Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the vear in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act,

As required by the Companies (Auditor's Reporl) Order, 2016 (the Order’) issued by the Central
Government of India in terms of sectien 143(11) of the Act, we give In the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that;

& we have sought and oblained all the information and explanations which to the best of our
knowledge and beliaf were necessary for the purpose of our audit;

D) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the standalone financial statements dealt with by this report are in agreement with the books of
acocount;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

) onthe basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as g director in terms of section 164(2) of the Act;

fy we have also audited the intemal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2020 in conjunction with our audit of the standatone financial statements
of the Company forthe year ended on that date and our report dated 17 June 2020 as per Annexure
B expressed unmodified;
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@) with respect o the other matters to be included in the Auditor's Report in accordance with rule 11

of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

iii.

the Company, as detailed in note 33 (1) to the standalone financial statements, has disclosed
the Tmpact of pending Wigations on is financial posifion as at 31 March 2020,

the Company has made pravision as at 31 March 2020, as reguired under the appﬁcabte law
or ind AS, for materlal foreseeable losses, if any, on long-term contracts including derivative
contracts; -

there were no amounts which were required to be transferred to the Investor Education and
Protaction Fund by the Company during the year ended 31 March 2020,

the disclosure requirements refating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2018, which are not
relevant to these standalone financial statements. Hence, reportting under this clause is not
applicabla, :

For Walker Chandiok & Co LLP For K. 8. Rag & Co.,
Chartered Accountants Chartered Accountants

Reg

Anarritra
Partner
Membership No.: 082181
LDIN: 20062191AAAAFVE061
Place: Gurugram

Date: 17 June 2020

tion No.: 0O1078N/NSD0013 Firm Registration T)umber: 0031095

Hitesh Kumar P

Partner

Membership No: 233734
UDIN: 20233734AAAACZ4512
Place: Bengaluru

Date; 17 June 2020

Das
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Anmnexure A to the Independent Auditor’s Report of even date o the members of Delhi
International Airport Limited (formerly known as Delhi International Airport Private Limited) on the
standalone financial statements for the year ended 31 March 2920

Based on the audit procedures performed for the purpose of reparting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the pormal course of audit, and to the best
of our knowfedge and betief, we report that:

® (@

(o)

&)

(i)

(iif)

(iv)

)

)

(vii}(a)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment (PPE".

The Company has a regular program of physical verification of iis PPE under which PPE
are verified in a phased manner over a period of three years. The PPE have been physically
verified by the management during the year by engaging the outside expert and no material
discrepancies were noticed on such verification. In our opinion, the frequency of verification
of the PPE is reasonable having regard to the size of the Company and the nature of its
assets.

The title dseds of all the imhmmabm properties. Gahich are inciuded under the head
'Property, plant and equipment’) are held in the name of the Company.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification,

The Company has granted unsecured {oans to company covered in the register maintained
under Section. 189 of the Act; and with respect to the same;

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the company's inferest.

(D) the schedule of repayment of principal and paymaent of interest has been stipulated and
the repayment/receipts of the principal amount and the interest are reguiar;

{c) there is no overdue amount in respect of loans granted to such company.

I our opinion, the Company has not entered into any transaction covered under Sections 185
and 188 of the Act. Accordingly, the provisions of clause 3(v) of the Order are not applicable,

in our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposlts) Ruies, 2014 (as
amanded), Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maiptained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company's services and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained,
However, we have not made a detailed examination of the cost receords with & view {o
determine whether they are accurate or complete,

The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
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Annexure A to the Independent Auditor’s Report of even date to the members of Delhi
International Airport Limited on the standalone financial statements for the year ended 31
March 2020

appropriate guthorities. Farthrer, no undisputed amomts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become

payable,

(b The dues outstanding in respect of income-tax, safes-tax, service-tax, duty of customs, duty
of excise and value added tax on account of any dispute, are as foliows: '

Staterment of Disputed Duss

Name of the Nature of Dues Amount in Period to Forum where
Statye Crores which the dispute is
1 (® amount ;| pending
relaies
Income Tax | Taxability of Passenger Service Fee 21.38 Assessment | Income Tax
Act, 1981 (Security Component), Taxability of year 2007-08 | Appellate
Upfront fee, capital work in progress Tribunal
disaliowance on account of capital
expenditure under section 14A of the
Act., Disallowance under section
40{a)(ia) of the Act ‘
Income Tax | Taxability of Passenger Service Fee | 42,90 - Assessment | Delhi High
Act, 1861 {Security Component), Disallowance year 2008-0% | Court
on account of capital expenditure,
Disallowance of payment of gratuity,
Disallowance under section 40{a)(ia)
of the Act, Disallowance of club
expenses, Disallowance  under
Section 14A of the Act, Issue of SFIS
T Duty Credit Sorips. [
Finance Act | Non-payment of Service tax on 1.58 Financial | Commissioner
1994 license fees/lease rentals year 2006-07 | of Service tax,
to 200910 | New Dathi
Finance Act | Non-payment of Service tax on 0.07 Financial | Commissioner
1994 license fees/lease rentals year 2011-12 | of Service tax,
(April- June | New Delhi
2010)
Finance Act | Wrang availement of service tax on 0.22 Financial Commissioner
1994 the payment made towards vear 2011-12 | (Appeals) of
employaa's medical insurance Service Tax,
New Delhi
Finance Act | Service tax on the supply of 2.35 Financial Commissioner
1994 electricity and water year 2009-10 | of Service {ax,
t0 2012-13 | New Delhi
| Finance Act | Service tax on the Developmentfees |  131.89 | WMarch 2009 | Suprems
1994 ('DFY collected to September | Court
2013
Finance Act | Service tax on the Advance 54,31 Financial Supreme '
1894 Development Costs ('ADCY year 2010-11 | Court

*Disputed under Income Tax Act 1961, wherein disalfowances resulting in reduction in ‘refurnad foss’ as perthe
return of income have nof been considerad for above disclosure. Tax impact of the reduction in foss amounts
fo Ry. 54 88 crores.
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Annexure A to the Independent Auditor’s Report of even date to the members of Dethi
International Airport Limited on the standalone financial statements for the year ended 31
Mazrch 2020

(viil)

(ix)

(xi)

The Company has not defaultad in repayment of loans or bérrawlings to any financial
institution or a bank or government or any dues to debenture-holders dusing the year.

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments}. In our opinion, the monies raised by way of debt instruments in the nature of
senior secured notes were applied for the purposes for which they were raised, though
idie/surplius funds which were not required for mmediate Utifisation have been investad in liguid
Investments, payable on dermand.

No fraud by the Company or on the company by its officers or employees has heen noticed or
reported during the periad coverad by our audit.

Managerial remuneration has been paid and provided by the company in accordance with the
requisite approvals mandated by the provigions of Section 197 of the Act read with Schedule V

to the Act,

{xify in our opinion, the Cormpany is not a Nidhi Company Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

{diiy  In our opinion all fransactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as requirad by the applicable ind AS.

(xiv)  During the year, the company has not made any preferentiat allotment or private placement of
shares or fully or partly convertible debentures.

{xv) in our apinion, the company has not entered into any non-gash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

{xviy  The company is not required to be registerad under Section 45-IA of the Reserve Bank of Indla
Act, 1934,

For Walker Chandiok & Co LLP For K. 8. Rau & Co,,

Chartered Accountanis Chartered Accountants

Sim Ragiftrati : Firm Registration No; 0031088

Anamitra Das

Partner

Membership No: 082181
UDIN: 20062191 AAAAFVE061
Place: Gurugram

N e

Hitesh Kumar P

Partner

Membership No: 233734
UDIN: 20233734AAAACZAE12
Place: Bengaluru

L]

Date: 17 June 2020 Date: 17 June 2020




Watkar Chandiok & Co LLP K. 8. Rao & Co.

Chartered Accountants Chartered Accountants
21st Fioor, DLF Sguare, 2™ Floor, 102 Khivraj
Jacaranda Marg, DLF Phase |l Mansion, Kasturba Road
Gurugram 122002 Bengaluns — 560001, India
India :

Annexure B to the independent Auditor's Report of even date to the members of Delhi
International Airport Limited (formarly known as Delhi International Airport Private Limited)
on the standalone financial statements for the year anded 31 March 2020

independent Auditor's Report on the Internal Financial Controls under Clause (i) of Sub-
section 8 of Section 143 of the Companies Act, 2013 {‘the Act’) '

1, in conjunction with our audit of the standalone financial statements of Delhi International Airport
Limited (the Company’) as ai and for the year ended 31 March 2020, we have audited the internal
financial controls over financial reporting (IFCoFR") of the Company as at that dats,

Responsibilities of Management for Internal Financial Controls

2. The Gompany’s Board of Directors is responsitie for establishing and maintaining internaf financial
controis based on the internal conirol over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
_of adequate interna! financial controls that were operating effectively for ensuring the orderly and
“efficient conduct of the Cormpany’s business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting recerds, and the timely preparation-of rellable financiat-inforrmation,
as required under the Act.

Auditor's Responsibility for the Audit of the Infernal Financial Controls

3. Our responsibility is to express an opinion on the Company's [FCoFR based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India (JCAl") prescribed under Section 143(10) of the Adi, to the extent
applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financigl Controls
Over Financial Reporting (the Guidance Note') issued by the [CAL. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtaln reasonable assurance about whether adequate IFCoFR were established and maintained
and if such controls operated effectively in all material respscts,

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control hased on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficlent and appropriate {0 provide a
basis for our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCOFR is a process designed to provide reasonable assurance regarding the
rellability of financial reporting and the preparation of financlal statements for external purposes in
accordance with generally accepted accounting principles. A company's IFCoFR Include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of

—— management and directors of the company; and (3) provide reasenable assurance regarding
ﬂ“""” o prevention or limely detection of unauthorised acquisition, use, or disposition of the company's
assats that could have a material effect on the financial statements,
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Annexure B to the independent Auditor's Report of gven date to the members of Delhi
international Airport Limited (formerly known as Delhi International Airport Private Limited)
on the standalone financial statements for the year ended 31 March 2020

nherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibilty of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the [FCoFR to future periods are subject to the
risk that the IFCoFR may become inadequate becausse of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Upinion

In our oplnion, the Company has, in all material respects, adequate intarnal financial controls over
financial reparting and such contrals were operating effectively as at 31 March 2020, based on the
internal control over financial reporting criteria esiabfished by the Company considering the
essential components of intermnal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporiing issued by the Institute of Chartered Accountants of India.

For Watker Chandiok & Co LLP For . S, Rao & Co,,
Chartered Accountants Chartered Accountants
Firm Regisiation No.: 001078N/N500013 Firm RegistratimjeNumber: 0031098
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Partner
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LIDIN: 20233734AAAACZ4512
Place: Bengaluru

Date: 17 June 2020

AnamitraDas .
Partnaer

Membership No: 062191
UDIN: 20082191AAAAFVE061
Place: Gurugram
Date: 17 June 2020




Delhl fnternational Afrport Eimited {formerly kuown ag Deihi International Alrpovt Private Limited)

CIN, US3033DL200EPT.C146936
Standalone Balance Sheet as at March 31, 2029

(Adl amounts in Rupees erore, except otherwise stated)
Mareh 31, 2020 Mureh 31, 2019
ASSETS
Non-curvent assets
Propecty, plant and equipmant & 6,079.41 6,484,51
Right-of-use asset 408(q) i4.10 -
Capital work in progress 1,146.61 245990
Tatangfble Assets § 38135 387.29
Ivestment in subsidiaty, associates and joint ventures 6.4 180,07 289,37
Financizl assets
{1) Investments 6.2 0.1 041
(if) Loans T 8.58 1.89
(1ii) Other financial assets 8 LIRND08 32924
Crther non-current assets 9 147404 93049
Cusrent tax sseets 53,73 63719
11,573.98 8,752.49
Current asséts
Inventories i 633 133
Finaaeial assels
(i) luvestments 6.3 1,234.20 1,455.41
(ii) Trade receivables 12 716,53 1171
(iii) Cash and cash equivalents 13 2,049.30 226.34
(iv) Bank balances other than cash and cash equivalents 14 82749 39894
(v} Loaug 7 135 401.35
(vi) Other financial assets 3 71536 330,65
Other current assets 9 424,25 37.64
5,334.53 297537
Total Assels 16,907.81 11.727.86
LEQUITY AND LIABILITIES
Eqaity
Equity share capital 13 1.430.00 2,45000
Oilter equity
{3 Retninad carnings 16 294,35 282,48
{if) Cash flow hedge reserve 14 (L89) (14,443
2,742.46 2,718.04
Non-current Habilities
Financial liabilities
(i) Borrowings 17 9,920.89 5,564.65
(1) Lewuse liabilities 1180 -
(it Other fingucial labilities 18 473,51 33751
Defarred revenue i 1% 1,851.70 1,901.00
Deferrgd tax labilities (nat) 19 93,87 101.60
Other non-current liabifities it 48.14 61,10
Long term provisions 22 1.62 -
12,405.53 7156586
Current liaHities
Fingnciai lighitities
(iy Trade payables 2
“Total ouistandiog dues of micro enterprises and small enterprises 13.00 519
~Tats? onistending dues of creditors other then miczo 478.80 296,68
anterprises and small enterprises
(i) Leage labilities 277 .
(iify Other Bnancial Habilivies 18 75036 18834
Deferred revenue 1% 103.45 19114
Othier ourrent Habilitics 20 261.57 10821
Short term provisions 22 149,57 43,13
Current tax labilities (net} - 937
1,759,852 1,043.96
Total Liabilitics 14,165.08 9,009.82
Total Equity and Liabilities 16,907.51 11,727.86
Summary of significant aceounting policies 3

The accompauying sotes are an integral part of these Standalone financials statements and bave been taken on record by the board of directors vide the meeting deted fune 17, 2020,

For and on hehalf of the Board of Directors of
Delbf Tuterzatinnal Alrpovt Limited

As per our report of even date
Ter ILS. Rao & Co,
ICAT Firm Registratton No, 1 4031098

As per our report of even date
For Wakker Chandiok & Co LLY
istration No. : DELOTEN/NSO0013

Chapered Aecountants ? i %
~
per Apawitea Das ~ 7Y pév Hitesh Kinar P [+8.9 Rajn K. Nyi'gyana Rao
Partner Pariner Vianaging Director le Titne Director
Membership na: 063191 Membership no; 233734 DiN-00061686 DIN-0G016262

Place: Bengalusu

Place. Gurugram
Date : June 17, 2020

Date : Juns 17,2020 N

3
Videh Kumar Jaipuriar
Chiaf Executive Officer

Cl{lef Financial Officer

ig{ﬁﬂ ¥
Sastd T Mo (Fry
Saurablh Jain
Company Secretary

Plaee: New Detbi
Date : June 17, 2020




Dethi Internationsl Afrpert Limited (formerty knovwn as Deli International Airpert Private Linited)
CIN, Us3033DLI006FLC146%36

Siandatons Statement of Frofit and Loss for the year ended March 31, 2020

(AH amounts in Rupees crore, except otherwise stated)

Bartivulars Nytes March 31, 2020 March 31, 2019
REVENUE
Revenue from opesations [refer aote 40(r)] 23 3,909.42 3,262.65
Other Income ' 24 334,20 330.61
Total Reventie 4,243.62 3,793.26
EXPENSES
Annual fee to Alrperts Authority of India (AAD) [refer note 40(1)] 1,848,67 1,501,235
Employes benzfits sxpense 25 209,38 186.48
Degpreviation and amortization expanse 24 626,25 639,82
Finanoe costs 27 678.66 629,59
Other expenses 28 §79.30 472,99
Total exponses 4,242,268 442013
Profit / (loss) before tax 136 {226.87)
Current tax 29 . .
Defarred tax {oredit) 10 {11.79) {11310
Total tax (eredi€) fiL7% (113.16)
Prafié/ (loss) for the year 3,15 L
Other comprehensive income 29
A Ttems that will not be reclassified fo profit or loss in subsequent years
Re-measurement loss on defined benefit plans (197 €28}
Income tax effect 8,69 G.10
B Ites that will be reclassified to profit or loss in subsequent years
Net movement of cash flow hedges 18,30 (15.31)
Tnooine tax, effect (6.75) 536
Total other camprehensive income/ (loss) for the year (net of tax) (A+B) 11.27 (10.13)
‘Total comprehensive income/ (loss) for the year (net of tax) 24.42 (121.50)
Earnings per equity share: [nominal valve of share Rs. 10 (March 31, 2019 : Rs. 10)
{1) Basic : 3 0.05 (0.46)
{2) Diluted : 3¢ 0.5 {0.46)
Summary of significant accounting policies 3

The accompanying notes are an indegral part of these Standalons financials statements amd have bean taken on record by the board of directors vide the meeting dated June 17, 2028,

As per our report of even date As per our report of even date For and on behalf of the Board of Directors of
For Walker Chandiok & Co LLP For K.S, Rao & Co, Delii International Airpert Limited

ICAI Firm Registration No, ¢ 001076N/N300013
Eltytered Accointa

TCAI Firm Registration No, ; 0031098
Chartered Aceousiants Q
.

-7

or Anamiitra Das per Hitesh Kumar P G.B.S Raju fayana Roo
Partner Parfner Managing Director Whele Time Diceetor
Membership no: 062191 Membership no: 233734 DIN-0006 1686 DIN-O0G16262
Place; Gurugram Place: Beagalura

Date : June 17, 2020 Date : June 17, 2020

Videh Kamar Jaipuriar

Chief Executive Officer  ChiefPinaneial Officer

Satteabh Jain
Company Segretary
Place; New Delhi
Date : Juna {7, 2020
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é;‘ ~ ,\\g\!.ﬂﬂa/'ﬂ‘?




Dellil International Airport Limbed (formerly koown as Delhi International Airpert Private Limited)

CIN. B63033DL2006PLLCI46936

Standalone Statement of Changes in Equity for the year ended March 31, 2020

{Adl amonnts in Rapees crore, except otherwise stated)

Re;f::;fl;’“d Ttem of OCT
Equiry shave capital Retained earnings Cash flow hedge Tatal equity
regerve®

Balaace as af April 1, 2018 2,450,00 422,57 {4.49) 7,868.08
Loss for the year - (1rh . (1179
Other comprebensive less (net of tax) - {0.18) (9.95) (10.13)
Depreviation charge to rotained earnings ) - (23.12) . (23.12)
Adjustment in retuined earings for change in accounting

policy (net of tax) (.02} (5.02)
Balunee as at March 31, 2019 2,450.00 282,48 (14.44) 271804
Balance as at April 1, 2019 245000 28248 (14.44} 271804
Profit for the year - 13.15 - 13.15
Orther comprehiensive (loss) income (oet of tax) b (1.28) 12.88 11.27
Balance as at Mareh 31, 2020 2.450.60 294,35 (1.89) 1.742.46

TLxplanstory notes aunexed {refer note 3)

* The Gompany had entered into *eall spread option" with various banks for hedging the repayment of 8,125% Sentor sacured notes (2022} of USD 288.75 miltion, 6.125% Senfor
secured notes (2026) of USD 522.60 million nad 6.45% Senior secured notes (2028) of USD 500 mitlion which are repayable in February'2022, October 2026 and June 2029
respectbvely, The Company has adopted Cash How hedge accounting for Call spread options as per Ind AS 109, Accordingly, the effective portion of gain o7 loss on the hedging
instruments is recognised in Other Comprehensive Income in the Cash flow hedge reserve, while any ineffective portion in recogmised immediately in the Statement of profit & loss.

The accompapying notes are an intagral part of these Statdalone fisancials staternents and have been taken on record by the board of directors vide the meeting d}lﬁed Jumes 17, 2620,

For and o behalf of the Board of Directors of

As per our report of even date
. Dethi Internations] Alrport Limited

For K.8, Rea & Co.
YCAT Firm Registration No. : 3031098
Chartered Accountants (v

As per our repact of even date

For Walker Chapdiok & Co LEP

TCAT Firm Registration No, : 001675N/N500013
rherad Ag terity

peor Anamitra Das por Hitesh Kumar P B.5 Raju K yans Rao
Pariner Partoer aging Dizector Whtle Time Director
Membesship no: 062191 Membership no: 233734 DIN-00061686 DIN-00016262
Piace: Gurugram Place: Bengaluru
Date : June 17, 2020 Date : June 17, 2020 \MA
\ /
Videh Kumar Jaipuriar i Nagrani
Chisf Executive Officer ief Financial Officer

o

Saurabh Jain o ng.%
Company Secietary S 4
Place: New Delhi gy ‘% @
Date : Jane 17, 2020 % _:.:’:
% P
*




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033DL2006P L1 46936

Standalone Statement of Cash Flows for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

March 31, 2020 March 31, 2019
Cash Now from operating activities
Profit / (foss) before tax L6 (226.87)
Adjustment te reconcile profit / floss) befare tax to net cash flows
Depreciation and smortization expenses 626,25 639.82
Provisior for bad debts /bad debts writion off 0,10 0.17
Interest income on deposits/ourrent investment (125.89) (102.9%)
Exchangs differences unrealised (net} 2,51 9791
Glain on sale of current investments-mutual fund (33.64) (125.55)
Loss on discasd of Property, platt and equipments 228 “
Dividend {ncorne on non cutrent investments carried at cost (74.58) (63.3%)
Taterest on borrowings 384.99 381,08
Call spread option premium 199.25 194.56
Remt expenses on financial assets carried at amortised cost 020 {31
Excess provision written back {41.41) .
Interest expenses on fnancial labilify carried at amortised cost 88.97 48,04
Deferred income on financial lizbilizies cartied at amortized cost (100.76) (108.89)
Fair value gain on financisl instroments at fafr valne through profit or Joss (1.48) (1.05)
916.12 733.18
Working capital adiugtment:
Increase / (decrense) in trade payables 212,18 {122.96)
Diecrease in other non gurrent Habilities (38.43) (44.4%)
Inerease in other outrent liabilities 66.94 5242
Inerease in qurrent and non-currant deferred revenue 1,00 43027
Decrease / {inorease) in current deferred revenus (7.98) 1520
Inorease / (decrease) in non current financial labilities 66,51 (3230
Decrease i cvrrent financisl Hakilitles (11.22) (106.58)
Decreuse in trade receivables 41,08 40725
Decrease / {increase) in inventories 0.78 0.94)
Tnetease in other non ourrent assets (423.76) (0.67)
Tnerease / (decrease) in other current assets (339.02) 154
Tnerease in other current financial assets (351.95) {13830
Decrease / (increase) in other non current financial assets 11,29 1134.37)
Inerease / (decreass) in non current loans (6,59 037
Inoreage / (decrease) in current loans {G.00) 0.23
Decrense in non current provisions 035 {1,45)
Increase in ourrent provislons 95,17 4.77
Cash generaied from operations 235,68 1,064,07
Diraet taxes refand / (paid) (nst) 10,06 {1794)
Net cash flow from operating setivities (A) 243.71 1,046,13
Cash flows from investing sctivities
Purchase of property plant and equipments (fneluding capital advances) (1,784.18) {1,336.88)
Proceeds from gale of property, plant and equipment 042 .
Inter carporate deposits refund / (given) 400,00 {400.06)
Purchase of current invesiments (11,506.68) (16,997.47)
Sule/maturity of current investiients i1,765.0t 1825312
Sale of invesiment it Joint ventures 130 .
Dividend ingome 74.58 63,59
Interast raceived 208,31 88.92
Tnvestment of margin money deposit {302 {0013
Investments in fxed deposits with original maturity of mors than three months (net) (428.15) {307.67)
Net cash flow used in investing activities (1) (@69.51) (636.40)

{The space has been Intentionally lgfl blank)




Delhi International Airport Limited (formerly known as Delhi International Airport Private Lintited)
CIN. U630330%.2006PLC146936

Standafone Statement of Cash Flows for the year ended March 31, 2020

(Al amounts in Hopees crore, except otherwise stated)

March 31, 2020 March 3, 2615
Cash flows from financing activities
Principal payment of lease liability (1.98) -
Interest payment of [eass Hability {159 -
Proceeds from horrowing 3,501.24 -
Upfront premfum received an borrowings 86,14 -
Qption premivm paid (24.92) (194.19)
Borrewing cost paid (31.05) -
Tuterest paid (461.08) (364.17)
Net cash flow from / (used) in financing aetivities (C) 2,.846,76 {358.36)
Net increase / {decrease) in cash nnd cask equivalenty (A+B+C) 1,822.96 {148.63)
Cash and cash equivalents of the beginning of the year 22634 374.97
Cash and cash equivalents at the end of the yesr 2,049.30 226,34
Components of cash and cash equivalents
Cash on hand 0.07 - 0.04
Cheqoes/ drafts on hand ' 0.08 022
With banks
- o1 ousFRnt AECOUIL 63.00 26,08
- on deposit account 1,986,123 200,00
Totat cash and cash equivalents (refer note 13) 2,049,30 226.34

Explanatory notes aanexed

1. The above cash fiow statement has been compiled fromt and is based on the Standalone balsnce sheet as at March 31, 2020 and the ralated Standalons statement of profit and toss

for the year
2. Cash and cask equivalents include Rs. 5.17 crote {March 31, 2019: R, 0.56 crore), pertaining to Marketing Fund, to be used for sales promotional activities,

3, Changes in lighilitfes arising from financing activities:- .
Particulars Eiabilities avising from financing activities Asyets held to hedge long
term horrowiags
Berrowings Tuterest acerued on Dertvative Instrument
Borrowings Cash flow hedge- call
spread option
As at March 31, 2019 5,564,65 11398 194.63
Cash flows 3,587.38 {461.08) {244.92)
Mon-cash changes )
Finance ost (39.60) 544,07 236.36
Roreign exchange fluctuntion 808.46 - -
Change in Fair values - . 802,97
As at March 31, 2020 9,924.89 201,97 1.009.04

4. The accompanytng notes ave an intwegral part of these $iandalons Hnancials statements and Bave been taken on record by the board of directors vide the mesting dated hune 17,
20240

A3 per our report of ¢ven date As per our report of sven date For and on behalf of the Board of Directors of
For Watker Chandiok & Co LLP For K.5, Rao & Co, Dethi tnternational Airpore Limited
ICAT Firin Regigheation No. : 001076N/N5S0G013 TCA Firm Registration No, : 0031098
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A
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DL2006PL.C146936
Notes to the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

1, Corporate information

Delhi International Airport Limited (formerky known as Delhi International Airpost Private Limited) (DIAL’ or
‘the Company’) is a Public Limited Company domiciled in India. It was incorporated as a Private Limited
Company on March 1, 2006 under the provisions of the erstwhile Companies Act, 1956, (replaced with
Companics Act 2013 with effect from April 1, 2014) and was converted into a Public Limited Company w.ef
April 10, 2017. DIAL is into the business of managing the operations and modernization of the Indira Gandhi
International Afrport (‘Delhi Adrport’). GMR Airports Limited (‘GAL’Y a subsidiary of GMR Infrastructure
Limited (‘GIL’) holds majority shareholding in the Company. DIAL bad entered into Operation, Management
and Development Agreement (‘OMDA’) with Airports Authority of India ("AAI’), which gives DIAL an
exclusive right to operate, maintain, develop, modernize and manage the Delhi Airport on a revenue sharing
model for an initial term of 30 years, which can be extended by another 30 years on satisfaction of certain terms
and conditions pursuant to the provisions of the OMDA.

2. (A) Basis of preparation

The financial statements of the Company have been prepared in accordance with accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from
time to time and presentation requirement of division Il of Schedule IIF to the Companies Act, 2013 (Ind AS
compliant Schedule [T}, as applicable to the financial statements,

Ascounting Policies have been congistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in

18€,

The financial statements have been prepared on historical cost convention on an accrual basis, except for the
following assets and liabilities, which have been measured at fair vatue or revalued amount:

s Derivative Financial Instruments
s Certain financial assets and liabilities (refer accounting policy regarding financial instruments) which
have bean measured at fair value,

(B) Going Concern;

With the recent and rapid development of the COVID-19 outbreak, many countries have implemented travel
restrictions and quarantine measures. As a quarantine measure, Government of India has also imposed the
countrywide lockdown with effect from March 25, 2020 which got extended till June 30, 2020, however,
restrictions on operation of domestic flights were lifted from May 25, 2020. Accordingly, the airport was closed
from March 25, 2020 to May 24, 2020 except for cargo and evacuation / rescue flights for passengers, which in
turn has materially impacted the business of the Company. The Company has made detailed assessment of its
liquidity position for the next one year and of the recoverability and carrying values of its assets as at the balance
sheet date and has concluded that there are no material adjustments required in the financial statements. For this
assessment, Management believes that it has taken into account all the possible impact of known events arising
from COVID 19 pandemic in these financial statements. However, the impact of the COVID 19 pandemic on
our business will depend on future developments that cannot be reliably predicted, The impact of the COVID 19
pandemic might be different from that estimated as at the date of approval of these financial statements and the
Company will closely monitor any material changes to future economic conditions,




Delhi International Airport Limited (formerly known as Dethi International Airport Private Limited)

CIN, U63033DL2006P1.C146936
Notes to the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

3. Summary of significant accounting policies

a. Change in accounting policies and disclosures

Ind AS 116 - Lease

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 which notified Ind AS 116 - Leases. The amendment rules are effective
from reporting periods beginning on or after April 01, 2019. This standard replaces current guidance under

nd AS 17

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-balance sheet model.

Company as a Lessor:

Lessor accounting under Ind AS 116 is substantially unchanged under Ind AS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind
AS 116 did not have an impact for leases where the Company is the lessor, except for recording the lease
vent on systematic basis or straightline basis as against Ind AS 17 wherein, there was an exemption for not
providing straightlining in case the escalations are in line with inflation. The effect of adoption of Ind AS

116 on the Company as a lessor is as follows:

Particulars (Rs. in crore)
Revenue from operations 412 87
Lease equalization reserve 412.87
Anmnal fee to Airports Authority of India (AAD) ’ 189.88
Trade Payable ) 189.88

Company as a Lessee:

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date of
initial application of April 1, 2019, Under this method, the standard is applied retrospectively with the
cumulative sffect of initially applying the standard recognised at the date of initial application. The Company
elected to use the transition practical expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying Ind AS 17 at the date of initial application. The Company also
elected to use the recognition exemptions for lease contracts that, at the commencement date, have a lease
term of 12 months or less and do not contain a purchase option (‘short-term leases”), and lease contracts for
which the underlying asset is of low value (‘low-value assets’).

The effect of adoption of Ind AS 116 as at April 1, 2019 is as follows:

The Company has recognised Right of use assets for Rs. 19.31 crores (including prepayments of Rs. 0.71
crores) and Lease liabilities of Rs. 18.60 crores as at April 1, 2019 i e., transition date.




Delhi International Airport Limited (formerly known as Delhi Inter nat:onal Airport Private Limited)

CIN. U630633BL2006PLC146936
Notes to the standalone financial statements for the vear ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Nature and effect of adoption of Ind AS 116
The Company has lease contracts for various buildings. Before the adoption of Ind AS 116, the Compa,ny

 classified each of its leases (as lessee) at the inception date as an operating lease.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of the lease
liability. Fn an operating lease, the leased property was not capitalised and the lease payments were
~ recognised as rent expense in profit or loss on a straight-line basis, (no straight lining was done in case
escalations were considered to be in line with expected general inflation), over the lease term. Any prepaid
rent and acerued rent were recognised under Propayments and Trade and other payables, respectively.
Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach for all
Jeases, except for short-term leases and leases of low-value assets, The standard provides specific transition

requirements and practical expedients, which has been applied by the Company.

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities except for short-term leases and leases of
low-value assets. The right-of-use assets for most leases are recognised based on the carrying amount ag if
the standard had always been applied, apart from the use of incremental borrowing rate at the date of initial
application. The right-of-use assets were recognised based on the amount equal to the lease liabilities,
adjusted for any related prepaid and accrued lease payments previously recognised. Lease liabilities were
recognised based on the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

The Company has applied the available practical expedients wherein it:

» Used a smgle discount raie to a portfolio of leases with reasonably similar characteristics, On
transition to Ind AS 116, the weighted average incremental borrowing rate applied to lease
liabilities recognised is 10.73% pa.

+ Relied on its assessment of whether leages are onerous immediately before the date of initial
application,

s Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial applicaiion.

s  Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application,

¢ Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease.

b, Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
judgments and assumptions, These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the period.
Application of accounting policies that require critical accounting estimates involving complex and subjective
judgments and the use of assumptions in these financials statements have been disclosed in Note 31. Accounting
estimates could change from year to year, Actual results could differ from those estimates. Appropriate changes
in estimates are made as management becomes aware of changes in circumstances surrounding the estimates.
Changes in estimates are reflected in the financial statements in the year in which changes are made and, if
waterial, their effects are disclosed in the notes to the financial statements,




Delhi International Airport Limited (formerly known as Delhi [nternational Airport Private Limited)

CIN, U63033DL2006PLL146936
Notes to the standalone financial statements for the year ended March 31, 2020

(AY amounts in Rupees crore, except otherwise stated)

¢, Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is: :

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading '

¢) Expected to be realised within twelve months afier the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period. :

The Company classifies all othet assets as non-current.

A liability is current when:
a) It is expected to be settled in normal operating cycle
b) It is held primarily for the purpose of trading
c) It is due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period
The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current agsets and liabilities.

The operating cycle is the time between the acquisition of assets for processing ad their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

. Investments in Associates, Joint Ventures and Subsidiary

The Company has accounted for its investments in associates, joint ventures and subsidiary at cost.

e. Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost inctudes
expenditure that is directly attributable to the acquisition of the items,

Assets under installation or under construction as at the balance sheet date are shown as “Capital work-in-
progress (CWIP)”, However, CWIP relating to the development fimd are being net off from the Development
fee accrued (to the extent not utilized) and are not included in CWIP. Expenditure including finance charges
directly relating to construction activity is capitalised.

Capital work in progress includes leasehold improvements under development as at the balance sheet date.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably, The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. Further, when each major inspection is performed, its cost is recognised in
the carrying amount of the item of property, plant and equipment if the recognition criteria are satisfied. All
other repairs and maintenance are charged to statement of profit and loss during the reporting period in which
they are incurred. '
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no fiture economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal procecds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Development fee related to an asset, (net of direct amount incurred to- earn aforesaid development fee) is
deducted from the gross value of the asset concemed in arriving at the carrying amount of the related asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
cach financial year end and adjusted prospectively, if appropriate. : '

f. Depreciation on Property, Plant and Equipment

Depreciation on property, plant and equipment is calculated on a straight line basis using the useful lives
prescribed under Schedule IT to the Companies Act, 2013 except for certain assets class i.e. Internal Approach
Roads, Electric Panels and Transformers/Sub-station, the Company, based on a technical evaluation, believes
that the usefil lif of such property, plant and equipment s different from the useful life specified in Schedule
Tl to Companies Act 2013, The following is a comparison of the useful lives of these property, plant and
equipment as adopted by the Company and those prescribed under Schedule II to the Companies Act, 2013

Useful Hfe as estimated by the | Useful Jife as preseribed in

Type of Assets Company based on technical | Schedule II to the Companies
evaluation Act, 2{)13

Roads — Other than RCC 10 years v yeats

Transfortuers/Power Sub-Stations 13 years 10 years

(included in Plant and Machinery)

Electric Panels (included in Electrical | 15 yoars 10 years

Installations and Equipment}

The useful life of property, plant and equipment which are not as per schedule 1T of the Companies Act 2013,
have been estimated by the management based on internal technical evaluation.

On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority™) has issued a consultation paper
viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic Regulation of major
Airports wherein it, interalia, mentioned that the Authority proposes to lay down, to the extent required, the
depreciation rates for airport assets, taking into account the provisions of the useful life of assets given in
Schedule T of the Companies Act, 2013, that have not been clearly mentioned in the Schedule II of the
Companies Act, 2013 or may have a useful life justifiably different than that indicated in the Companics Act,
2013 in the specific context to the airport sector. Pursuant to above, the Authority had issued order no. 35/2017-
18 on January 12, 2018 which was further amended on April 09, 2018, in the matter of Determination of Useful
life of Airport Assets, which is effective from April 01, 2018. .

Accordingly, the management was of the view that useful lives considered by the Company for most of the assets
except passenger related Furniture and Fixtures were in line with the useful life proposed by AERA in its order
dated Janmary 12, 2018, which is further amended on April 09, 2018.

Tn order to align the useful life of passenger related Fumniture and Fixtures as per AERA order, the Company has
revised the useful life during financial year 2018-19. '
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1easehold Improvements are improvements, betterments, or modifications of leased property which will benefit
the Company for the period of more than one year. The amount of leasehold improvements are capitalised and
amortised over the period of lease of five years or useful life whichever is less.

g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost Jess accumulated amortisation and accumulated impairment losses, if any.

Tntangible assets include software, upfront fee paid as airport concessionaire rights and other costs (excluding
operation support costs} paid to the Airports Authority of India (AAI) pursuant to the terms and conditions of

the OMDA.

h. Amortisation of intangible assets

Intangible assets are amortised over the useful econoric life and assessed for impairment whenever there 1s an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at the end of each reporting period. Changes i the
expected nseful life or the expected pattern of consumption of future economic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in these

financial statements.

The Company amortises, upfront fee paid as airport concession rights and other costs paid to AAI referred 10
above are recognized and amortized over the initial and sxtended period of OMDA i.e. 60 years, Other intangible
assets are amortised over the useful life of asset or six years, whichever is lower.

i. Government Grant and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that
(i) the Company will comply / have complied with the conditions attached to them, and
(ii) the grant / subsidy will be received.

When the grant/ subsidy relates to revenue, it is recognized under other income in the Statement of Profit and
Loss in the period of receipts of such grant/ subsidy, at the amount expected to be realized,

j- Borrowing cost

Borrowing costs net of income on surplus investments directly attributable to the acquisition, construction or
production of an asset that necessarﬂy takes a substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed on EIR basis in

the pertod in which they ocout,

Borrowing costs consist of inferest, call spread premium and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an

adjustment to the borrowing costs.

k. L.eases

The Company assesses a contract at inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

-
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Company as a lessee: .
The Company applies a single recognition and measurement approach for all leases, except for short-term leases

and leases of low-value assets. The Company recognises lease labilities to make lease payments and right-of-
use assets representing the right to use the underlying assets. '

Right-of-use assets: The Company recognises right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use), Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. ‘

The right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets. The estimated useful lives of right-of-use assets are determined on the same basis as
~ those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses,
if any, and adjusted for certain remeascrernents of the lease liability.

Lease liabilities: At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. '

The lease payments included in the measurement of the lease liability include fixed payments (including in
substance fixed payments), variable lease payments that depend on an index or a rae, and amounts expected to
be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate.

Lease payments are apportioned betwsen finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the Hability, Finance charges are recognised in finance costs

in the statement of profit and loss.

In case of a short term lease contract and lease contracts for which the underlying asset is of low value, lease
payments are charged to statement of profit and loss on accrual basis.

Company as a lessor;

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases, Income from operating lease is recognised on a straight-line basis over the
term of the relovant lease.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised over the Iease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are eamed. Leases are classified as finance leases when
substantially all of the risks and rewards of ownership transfers from the Company to the lessee. Amounts due
from lessees under finance leases are recorded as receivables at the Company’s net investment in the leases.
Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the
net investment outsianding in respect of the lease. ‘ ‘

1, Inventories

Inventories are valued at the lower of cost and net realizable value, Cost is determined on a weighted average
basis and includes other directly associated costs in bringing the inventories to their present location and
condition. Net realizable value is the estimated selling price in the ordinary course of business, less estimated
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m. Impairment of non-financial assets

The Company assesses at cach teporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units’
(CGUs) fair value less cost of disposal and its value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely indepeadent of those from other
assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using & pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less cost of disposal, recent market transactions are taken into account.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are propared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast caloulations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and apphied to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the
budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement
of profit and loss. After impairment, depreciation is provided on the revised carrying amout of the asset over

its remaining useful life.

For assets an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had
no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of

profit and logs.-

n. Provisions, Contingent liabilities and Commitments

Provisions are recognised when the Company has a present obligation (fegal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, for examp]e under an insurance contract, the reimbursement is recogmsed
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is

presented in the staterent of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax raie that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

- c,\\‘”Dio‘\‘
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Contingent liability is disclosed in the case of:

s A present obligation arising from past events, when it is not probabfe that an outflow of resources will

be required to settle the obligation
» A present obligation arising from past events, when no relisble estimate is possible
» A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting date.

Provisions for onerous contracts are recognized when the expected benefits to be delivered by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract. The
provision is measured at the present value of the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract. Before a provision is established the Company recognizes any
impairment loss on the assets associated with that contract.

o. Contingent assets

Contingent assets usually atise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits to the entity. Contingent assets are recognized wheon the realisation of income is
virtually certain, then the related asset is not a contingent asset and its recognition is appropriate.

Contingent assets are reviewed at cach reporting date. A contingent asset is disclosed where an inflow of
economic benefits is probable. :

p. Retirement and other Employee Benefits

Defined benefit plan

Retirement benefit in the form of provident fund is a defined benefit scheme. DIAL contributes iis portion of
contribution to DIAL Employees Provident Fund Trust (‘the Trust’). DIAL has ao obligation to make good the
shortfall, if any, between the return from the investments of the Trust and the notified interest rate which is
determined by actuary and accounted by the DIAL as provident fund cost.

Retirement benefit in the form of Superannuation Fund and Employee State Insurance are defined contribution
schemes and the contributions arc charged to the statement of profit and loss of the year when the contributions
to the respective funds are due, The Company has no obligation, other than the contribution payable to the

respective trusts, :

All employee benefits payable/available within twelve months of rendering the service are classified as short-
term employee benefits, Benefits such as salaries, wages and bonus etc., are recognised in the statement of profit
and loss in the period in which the employee renders the related service.

The Company recognizes contribution payable as expenditure, when an employee renders the related service. If
the contribution payable to the scheme for service received before the reporting date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to a reduction in future

payment or a cash refund.
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Grataity Liability is a defined benefit obligation which is funded through policy taken from Life Insurance
Corporation of India and Liability (net of fair value of investment in LIC) is provided for on the basis of an
actuarial valuation on projscted unit credit method made at the end of each financial year. Every employse who
has completed five years or more of service gets a gratuity on separation at 15 days’ salary (based on last drawn
basic salary) for each completed year of service.

The Company treats accumulated leave including sick leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. Such long-term compensated abscnces

including sick leave are provided for based on the actuarial valuation using the proj ected unit credit method at
the year-end. Actuarial gains / losses are immediately taken to the statement of profit and loss and are not

deferred.

The entire amount of the provision for leave encashment is presented as current in financial statements, since
the Company does not have an unconditional right to defer settiement of the obligation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net dofined benefit lability), are recognised immediately in the balance sheet with
a corresponding debit or credit to retained carnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods. Past service costs are recognised in
profit or loss on the earlier of:

i) The date of the plan amendment or curtaiiment, and
ii) The date that the Company recognises related restructuring costs.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit

and loss:

s  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and
e  Net intergst expense or income

q. Financial Instruments

A fmancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

¥} Financial assets
Initia} recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
throngh other comprehensive income (OCI), and fair value through profit or loss,

The classification of Anancial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them, With the exception of trade receivables
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that do not contain a significant financing component or for which the Company has applied the practical
expedient, the Company initially measures a financial asset at its fair value plus, in the casé of a financial asset
not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient are measured at the
transaction price determined under Ind AS 115, Refer to the accounting policies in section (f) Revenue from

contracts with customers.
In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs

to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding, This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.¢., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three broad categories:

a) Financial assets at amortised cost
b) TFinancial assets at fair value through profit or loss (FVTPL)
¢) Financial assets at fair value through other comprehensive income (FVTOCT)

Financial assets at amortised cost: A ‘Financial asset’ is measured at the amortised cost if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for coliecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding, '

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is caleulated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income
in the statement of profit and loss. The losses atising from impairment are recognised in the statement of profit
and loss, This category generally applies to trade and other receivables. For more information on receivables,
refer to Note 12.

Financial assets at FVIPL: FVTPL is a residual category for financial assets. Any Financial asset, which does
not meet the coriteria for cateporization as at amortized cost or as at Fair Value through OCI (FVTOCI), 1s
clagsified as at FVTPL.

In addition, the Company may elect to designate a Financial assets, which otherwise meets amortized cost ot
FVTOCI criteria, as at FVTPL. However, such election is atlowed only if doing so reduces or climinates a
measurement or recognition inconsistency (referred to as ‘accounting mismateh’). Financial assets mcluded
within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and
loss.
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Derecognition of financial assets :
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognised when:
» The rights to receive cash flows from the asset have expired or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset of bas gntered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially afl of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvernent. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company hasg retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amousnt of the asset and the maximum amount of consideration that the Company could be

required to repay.
Impairment of financial assets

Tn accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

Financial assets measured at amortised cost 6.g., deposits, trade receivables and bank balance,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables
or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that

whether there has been a significant increase in the credit risk since initial recogmition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifeitme ECL which results from default events that
are possible within 12 months after the reporting date. ‘

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.¢.. all cash shortfalls), discounted at the original
EIR. When estimating the cash flows, an entity is required to consider:
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. All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument canmot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

» Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable
significant increases in credit risk to be identified on a timely basis.

I1) Financial Linbilities

Initial recognition and measurement

Financial liabilities are classified, af initial recognition, as financial liabilities at fair vaiue through profit or loss,
Joans and borrowings, payables, or as detivatives designated as hedging instruments in an effective hedge, as
. appropriats.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including and
derivative financial instraments. '

Subsequent measurement

Financial Habilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/
{oss are not subsequently transferred to statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such Hability are recognised in the
statement of profit and loss. The Company has not designated any financial liability as at fair value through

profit and loss.

Loans and borrowings

Afer initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on asquisition and fees or costs
that are an integral part of the EIR. The BIR amortisation is included as finance costs in the statement of profit

dnd loss.
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Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original Hability and the recognition of a new lability. The difference in respective carrying
amounts is recognised in statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net

basis, to realise the assets and settle the liabilities simultaneously.

v, Derivative financial instruments and hedge accounting

Initial Recognition and subsequent measurement

The Company uses derivative financial instruments, such as call spread options, to hedge its foreign currency
risks. '

Such derivative financial instruments are initially recognised at fair value on the date on which a dertvative
contract is entered into and are subsequently re-measured at fair value. Derivatives are cartied as financial assets

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except
for the effective portion of cash flow hedges, which is recognised in OC and later reclassified to profit or loss
when the bedge item affects profit or loss,

For the purpose of hedge accounting, hedges are classified as:

a) Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognised firm commitment;

b) Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or Liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment;

¢) Hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship
to which the Company wishes to apply hedge accounting and the risk management objactive and strategy for
undertaking the hedge. The documentation includes the Cotpany’s risk management objective and strategy for
undertaking hedge, the hedging / economic refationship, the hedged item or transaction, the nature of the risk
being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s
fair value in offsetting the exposure to changes in the hedged iter’s fair value or cash flows attributable to the
hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash
flows and are assessed on an ongoing basis to determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated. :
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Delhbi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DL2006PLC146936
Notes (o the standalone financial statements for the year ended March 31, 2020

(Al amounts in Rupees crore, except otherwise stated)

Cash flow hedges that meet the strict criteria for hedge accounting are accounted for as described below:

The offective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit and loss.

Amounts recognised as OCI are transferred to profit or loss when the bedged transaction affects profit or loss,
such as when the hedged financial income or financial expense is recognised or when a forecast sale occurs.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of
the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria
for hedge accounting, any cumulative gain or logs previously recognised in OCI remains separately in equity
until the forecast transaction ogcurs or the foreign currency firm commitment is met.

Presentation of derivative contracis in the financial statement

Derivative assets and liabilities recognized on the balance sheet are presented as current and non-current based
on the classification of the underlying hedged item.

s, Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

 For the purpose of the staterent of cash flows, cash and cash equivalents consist of cash and short-term deposi*ts,
as defined above, net of outstanding bank overdrafis as they are considered an integral part of the Company’s

cagh management.

t. Foreign currencies

Functional Currency

The financial statements are presented in Indian rupees (INR), which is also the Company’s functional currency.

Transactions and Translations

' Transactions in foreign currencies are initially recorded by the Company at their respective finctional currency
spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the Company
uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. :

Exchange differences ariging on settlement or translation of monetary iters are recognised in statement of profit
and loss. Nog-monetary ttems that are measured in terms of historical cost in a foreign currency are translated

using the exchange rates at the dates of the initial fransactions.




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DL2006PLC146936
Notes to the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

u. Fair value measurement

The Company measures financial instraments, such as, derivatives at fair value at gach balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer  lability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption
that the transaction to seil the asset or transfer the liability takes place either:

. Tn the principal market for the asset or Hability, or
. In the absence of a principal market, in the most advantageous market for the asset or Hability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses vahiation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and lizbilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest fevel input that is significant to the fair value measurement
is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of sach reposting

period.

The Company determines the policies and procedures for recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value. External valuers are involved for valuation of

significant assets or liabilities such as derivative instruments.

At sach reporting date, the Company analyscs the movements in the values of assets and Labilities which are
required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the
Company verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents,

For the purpose of fair value disclosures, the Company bas determined classes of assets and liabilities ont the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above. This note summarises accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes as mentioned below,

a) Disclosures for valuation methods, significant estimates and assumptions (note 36)
b) Quantitative disclosures of fair value measurement hierarchy (note 37)

¢) Financial instruments (including thoge carried at amortised cost)




Dethi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033D1L.2006PLC146936
Notes to the standalone financial statements for the year ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

v. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government.

Bevenue from contract with customer

Revenue from contracts with customers is recognised when control of the services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
services. The Company has generally concluded that it is the principal in its revenie arrangements, hecause it
typically controls the services before transferring them to the customer.

Revenue from Operations

Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind
AS 115, the Company does not adjust the promised amount of consideration for the effects of a significant -
financing component if it expects, at contract inception, that the period between the transfer of the promised
service to the customer and when the customer pays for that service will be one year or less.

The Company also receives long-term advances from custoters for rendering services, The transaction price for
such contracts are discounted, using the rate that would be reflected in a separate financing transaction between
the Company and its customers at contract inception, to take into consideration the significant financing

component.
Contract balances

Contract assetfs

A contract asset is the right to consideration in exchange for services transferred to the customer (which consist
of unbilled revenue). If the Company performs by transferring services to a customer before the customer pays
consideration or befors payment is due, a contract asset is recognised for the eamed consideration that is
conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial
assets in financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. I a customer pays consideration before
the Compauny transfers services to the customer, a contract liability is recogtised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company
- performs under the contract. ,




Delhi Tnternational Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006P1.C146936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Income from services

Revenue from airport operations ie. Aeronautical and Non Aeronautical operations are recognised on accrual
basis, net of Goods and Service Tax (GST), and applicable discounts when services are rendered. Acronautical
operations include user development fees (UDF), Passenger Service Fee (Facilitation Component) [PSF (FC)J,
Baggage X-ray Charges, Landing and Parking of aircraft, fuel farm and CUTE counter charges. The main
streams of non —aeronautical revenue includes duty free, retail, advertisement, food & beverages, cargo, ground
handling, car parking and land & space- rentals. '

Land & Space- rentals pertains to granting right to use land and space primarily for'cateﬂng to the need of
passengers, air traffic services and air transport services,

Revenue from commercial property development rights granted to concessionaires is recognized on accrual
basis, as per the terms of the agreement entered into with the customers.

Interest income

Intersst income is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable except the interest income received from customers for delayed payments which is accourtted on the
basis of reasonable certainty / realisation.

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest
rate (EIR). EIR is the rate that exactly discomts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a fmancial liability. When calculating the effective interest rate, the
Company estimates the éxpected cash flows by considering all the coniractual terms of the financial instroment
(for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.
Tnterest income is included in other income in the statement of profit and loss.

Dividends

Dividend income is recognised when the Company’s right to receive dividend is established, which is generally -
when the shareholders approve the dividend. ‘

Claims

Claims on contractors / concessionaires are accounted on the basis of reasonable certainty / realization.

w. Taxes

Tax expense comprises current tax and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with

Income Tax Act, 1961,
Current incotne tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date. oy




Delhi International Airpert Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006PL.C146936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Current income tax refating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprahensive income or in equity), Current tax items are recognised in correlation fo the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to intorpretation and establishes

provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of agsets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

1) When the deferred tax Liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

i) In respect of taxable temporary differences associated with investments in subsidiary, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foresecable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

1) When the deferred tax asset relating to the deductible temporary difference arises from the initial
recogrition of an asset or Hability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

i) In respect of deductible temporary differences associated with investments in subsidiary, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temparary differences will reverse in the foreseeable future and taxable profit will be availablo against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. :

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recogmised in correlation to the underlying
transaction either in OCT or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.




Delhi International Airport Limited (formerly known as Delhi Eaternational Airport Private Limited)

CIN. U63033DL2006PLLC146936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

Minimum Alernate Tax (‘MAT’) paid in a year is charged to the staternent of profit and loss as current tax. The
Company recognises MAT credit available as an asset only to the extent that there is convineing evidence that
the Company will pay normal income tax during the specified period, i.c, the period for which MAT credit is
allowed to be carried forward. In the year in which the Company recognises MAT credit as an asset in accordance
with the Guidance Note on ‘Accounting for Credit Available in respect of Minimum Alteraative Tax” under IT
Act, the said asset is created by way of credit to the statement of profit and loss and shown as ‘MAT credit
entitlement’. The Company reviews the ‘MAT credit entitlement’ asset at each reporting date and writes down
the asset to the extent the Coropany does not have convineing evidence that it will pay normal tax during the

specified period.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/goods and service tax etc. paid on
acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of taxes paid, exeept:

« When the tax incurred on a purchase of assets, goods or services is not recoverable from the taxation authority,
in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense

item, as applicable
« When receivables and payables are stated with the amount of tax included

The net amount of tax recoverabls from, or payable to, the taxation authority is included as part of receivables
or payables in the balance sheet. :

x. Operating segments

The Company has only one reportable operating segment, which is operation of airport and providing allied
services. Accordingly, the amounts appearing in the financial statements relate to the Company’s single

operating segment.

y. Proposed dividend

As per Ind AS ~10, ‘Events after the Reporting period’, the Company disclose the dividend proposed by board
of directors after the balance sheet date in the notes to these financial statements, The liability to pay dividend is
recognised when the declaration of dividend is approved by the shareholders.

z. Earnings per share

Basic eamings'per share is calculated by dividing the net profit or loss for the year atiributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of caloulating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of

all dilutive potential equity shares.

aa. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or fisture operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated.
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Delhi Internatiosal Airport Limited (formerty kuown as Dellti Interationat Alrport Private Limited)
CIN., UG3033DLID0GPLC146936

Naotes to the standaione financial statements for the vesr ended March 31, 2020

{All amounts in Rupees crore, except otherwise stated)

5 Intangible asseis
zlurp(‘)rt Computer Total
voncessionaiyg vights software
Gross block (at cost)
Asat April 1,2018 490,52 41.74 532,26
Additions - 0.73 0,75
At March 31, 2019 490,82 4249 533.01
Additions w 3.8 3.8
At Mareh 31, 2020 490,52 43,77 536,29
Accamuiated amortisation
As et Aprit §, 2018 9695 40,01 136,96
Charge for the year 820 0,56 8,76
At March 31,2019 105,15 40.57 145,72
Charge for the year 8.21. 1,01 9,22
At March 31, 2020 113.36 41,58 154,94
A
Net hlock
At March 31, 2019 : 185,37 1.92 38726
At March 31, 2026 37116 4,19 38133

{This space has been intentionally left bank)
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Delhi International Ajrnort Limfted (formerly known as Dolhi International Alrport Private Limited)
CIN. U63633DLI0DERLC146936 )
Notes to the standalone finaneind statements as at March 31, 2026

(Al gmounts in Rupees crove, excent otherwise stated)

&1 Investment im subsidiary, associates and jolnt ventuves

Invessments earried at cost
Unauoted equlty shares fully paid un

Jnvestment ku subsidiary
Delhi Aeratropolis Private Limited*
100,000 shares of Rs 10 each (March 31, 2019+ 100,000 shares of R 10 each)

Iuvestment in associates
Celebi Dathi Carge Terminal Management India Private Limited
29,120,000 shares of Rs. 18 each (March 31, 201%: 29,120,000 shares of Rs, 10 each)

Delhi Airport Parking Services Private Limited

40,638 560 shares of Rg, 10 anch (March 31,2019 ; 40,638,560 shares of Rs. 10 ench}
Travel Food services (Delhi Terminal 3) Private Limited

$,600,000 shares of Rs, 10 each (March 31, 2019 3,600,000 shares of Rs. 10 each)
TM Dethi Airport Advertising Private Limited

9,272,505 shares of Rs. 10 each (March 31,2019 19,222,505 shaves of s, 10 sach)

TIGY Yatra Foundation
237 shares of Rs. 10 each (March 31,2019 370}

Tavesiment in joint ventores
Dethi Aviation Services Private Limited .
12,500,000 shares of Re. 10 each (March 31, 2015 12,500,000 shares of Rs. 10 each)

relhi Aviation Fuel Facility Private Limited
42,640,000 shares of Rs. 10 each (March 31, 2018 42,640,000 shares of Rs. 10 ench)

WAISL Limited™
1,300,000 shares of Rs. {0 each (March 31, 20191 1,300,000 shares of Rs. 10 ¢ach)

Deethi Puty Free Services Private Limited
39,920,000 shares of Rs. 10 sach (March 31, 2019 ; 39,520,000 shares of Rs, 10 each}

GMR Bajoli Holi Hydropower Private Limited
108,334,241 shates of s, 10 each (March 31, 2019 : 108,334,241 share of Rs, 10 gach)

Ageregate book value of unduoted nou-curront mvestarent

6,2 Other Investments

Carried at faiv value through proefit and less
East Delli Waste Processing Company Private Limited
7,839 shares of Rs 11 each ( March 31, 2019 : 7,839 shares of Rs 10 each)

* The Cotnpany has spproved to strike off its Subsiciary Cowpany in its board meeting dated February 11, 2028,

Non enrreut

March 31, 2020 March 31,2008
010 0.18
012 29.12
40.64 40.64
560 3.60
9.22 922
0.00 0,00
12.50 12.50
42.64 42.64
- 1.3¢
39,92 %92
108.33 108.33

-8 289

28807 289.37
0.4 801
001 .01

** Pyring the current year, the Company hes seld its entitee investment in WAISL Limited at face valge for Rs. 1,30 cr, (1,300,000 shares of Rs. 10 euch) to Antariksh Sudfttech Private Limited

pased on valustion of independent valuer,

(This space has been inlentionally feft blank)




Dl nternational Ajrport Limited {formexly known as Delhi International Aivpott Private Eimited)

CIN. US3033DL2006PLCE46936
Notes to the standalone i ial st ts as ot Wiarch 31, 2020

(Al amounts in Rupees crore, except ofterwise stated)

6.3 Carrent Investranis

Current
Mareh 31, 2020 March 31, 2019

Investments carvied at falr valies through profit or Joss
Investment in matual fuad
Ungusted investhonts

[CICI Prodential Liguid Regular Plan Grovwth 6119 23238
[2,082,812,13 units (Maroh 31, 2019 : 8,437,391.38) of Rs. 100 each]

Bank of Bateda Mutoal Fand - 50,06
[N (Maech 31, 2619 : 234,043.88) of Rs. 100G each]

Axis Liquid Fund Growth 14211 94.62

[643,108.54 units (March 31, 2015 : 458, 166.68) of Ra. 1000 sach]

Kotak Liguid Scherms “ 75.06

[iNil (March 31, 2019 ; 198,860.52) of Rs, 1000 each]

Sundaram Money Fund Regmtar - Growth 0.82 75.09

{197,782, 78(Maxck 31, 2015 ; 19,142,370.78) of Ra. 10 each]

SBI Premdor Liguid Fund - Regular Plan -Cirowth 12431 -

[399,838. 13 urits (March 31, 2019 : Nil) o Rs. 1000 each}

UTl- Liquid Fund-Cash Plan-INST Crowth 40,02 167.9%

[123,075,70 (March 31, 2019: 550,544.26) of Rs. 1000 each]

Tata Liquid Fuad Plan A - Growth 26,32 100.08

{84,522, 4%March 31, 2019 : 321,515.63) of Rs, 1000 emch |

ICICT Prudeatinl Ovemnight Fund-Growth 3.0 -

1334,162.24{March 31, 2019 : Mil) of Ry, }000 each |

7.88 -

SBI Overnight Fund-Growth
124,207, 14{March 31, 2019 : Nil} of Rs, 1000 each |

Inveatments carried at amortised cost
Investment in Commetcial Papers
SRE! Infrastroctars Finance Limited 106,75 242,82
£4,500 (March 31, 2019 © 5,000) Units of Rs. 5,080,000 each]

SREI Rquipment Finanee Limited 183,86 167,53
74,000 (March 31, 2019 ; 3,300) Units of Rs. 5,00,000 esach] :
Piramal Enterpraises 189,11 49,64
3,800 (Mearch 31, 2019 : 1,000) Units of Rs. 5,00,000 each]
JM Financial Products Elmited 200,30 20028
{4,400 (March 31, 2019 : 4,400) Units of Rs. 5,00,000 each}
Edslweiss Asset Roconstraction Limited _ 48.93 -
{1,000 (Margh 31, 2019 : Nib) Units of Rs. 5,00,000 cack]
1,234,20 1,435.41
1,234.20 145541

Aggropate book valne of unguoted investments

(This space has been Intentlonglly left blank)




Delhi International Aleport Eimited (formerly known as Delhd Internatlonal Aivpore Private Limited)

CTM. D63033DL2006PLC146936
Novtes to the standafone fnancial statoments as ut March 31, 2020

(AD ameounty in Rupess crore, exeept otherwise stuted)

7. Loans

Unsecared, considered goad

Carried at amortsed cosi

Security deposits

Unsecured, considered good

Inter corporate loan

Unsecured, considered good to related parties [refec note 34 (b))

(A
L.oan receivables which have significant inerease in credif risk
Advances to others
185 Allowangs for bad and doulstfl debts

(B
“Total (A+E)
§. Qther Financial assets

Derlvative Instrument carried at falr vatue through OCT #
Cash flow hedge- Call spread option

Carried at amortised cost

Tuterest acerued on fixed deposits and ofhers

Nonstrade receivable [refer note 40(b)]

Inet of provision of doubtful debts ks 0.87 erores (Marsh 31, 2019 Rs, .85 crores);
Unbilisd recatvables

Other vegoverdbles from related parties frefir nate 54(0))

Margin noney deposit* {tefer nate 13)

Other receivable

Toral pther tinancial assefs

Non cirrent Current
Mareh 31, 2020 March 31, 20116 March 31, 2020 March 31, 2019
8.58 % 1,35 1.35
. - N 400.00
8,38 1.89 138 401.35
282 2.82 - -
(2.82) (2.82) - .
8.58 1,89 133 441,35
Mon enrrent Curront
March 31, 2020 March 31,2019 March 31, 2020 March 31, 2019
1,809.04 194.63 -
- - 60,58 33.1%
11148 134.37 7104 42,17
12,33 “ 464,51 164.73
- - by 19.52
0.26 0.24 - -
P - 1541 71.04
1,133.08 329.24 715,26 330.65

#Pinancial assety at fair value reflsot the change in fair value of call spread options, designated as casht flow hedges to hedge the fitste cash cutflow in USD o sottlament of forsign exchange
horrowings of USD 1,311,335 million {Rs. 9,922.33 Crore) [March 31, 2019: USD 811.35 miilion. (Rs. 5,610.89 Crora)] on senior secured foreign currency cotes and coupon payment in USD on

horrowing of USD 438.75 million.

*Rs 0,26 Crore (March 31, 2019: Rs, 0,24 Crore) against License fee to South Detld Musicipal Corporation.

9, Other aasety

Capital advances

Advanees other than capita advance
Advanees i suppliers
Othgr advances
Less: provision for doubtful advances

Oihers
Propait expenses
Deposit with government autherities inchuding paid smder protest [rafer note 33 1(z))
Lease equilisation assets [refer sote 3(a)]
Good & service tax refurd recoivable
Balanee with statutory / government authorities
Gratuity fund bakmoe {nef) [refer note 32(c)]

Total other assefs (A+B+C)

Non owrrent Current
March 31, 2020 Maroh 31, 2019 March 31, 2630 Much 31, 2619
- 1,044,76 944,50 - .
(&) 1,044.76 944.50 . v
. . 160,99 17.04
- - - 2.05
- - - {0.05)
€Y - - 100,90 17.04
16.41 5.99 8.18 639
- - 8.13 4,08
412,87 - -
“ 0.408 .
- 306,96 8,14
- r - 196
<) 420,28 3,99 32333 20,60
1A474.04 930,49 42425 3764
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Dethi International Adrport Limited {frmexly known as Dethi International Airport Private Limited)

CIN. U63033DL2006PLCI46036
Notes fo the standalone Fnancial statoments ag at March 31, 2020
{Amount in Rupees crore, nnless otherwise stated)

16, Income tax

Current ineeme tax:

Deforred tax:

Relating to origination and reversal of temporary difforences
Tacome tax credit reported In the statement of profit or lusa
OCY Sention

Deforred tax related to items recognisad in OCL during m the year:
Re~mensurement losses on defined benefit plans

Cash flow Hadge Resarve

Tneome tax charged / (eredited) to OCI

Reconciliztion of tax exg and the

Accounting profit / (foss} before tax
‘Lax at the applicnble tax rate of 34,94% (March 31, 2009 34,94%)

Exempt income not inciuded in caleulation of tax

Tax on depreciztion charged to opening reteined sormivgs

Tax on Ind AS 113 ransition impact adjustment in opening retained earnings
Adjuatments on which deferred tex is not created

Danatfon paid disallowed

Intgrest on delayad payment of income Tax

Other adjustments

Total tax sxpense

Total tax expense reparted in the statement of profit and loss

Deferred tax:

Dekerred tax liability

Accclerated depreciution for tax purpuses

O aceonnt of upfront fess being amortized ssing HIR method
Fair value of investment in mutusl fund

Laase Linbility

Rent equallzation reserve

Cagh flow hedge rasstve (see note 1 betow)

Teferred tay asset

Unabsorbed depreciation

Otheis Disallowanees (see note 2 below)
Unrealised forex loss on borrowings

Tutangibles (Airport Concession righis)
Advance from: cistomer

Right of use assot

CWIP

Nom trade receivable deferment

Unpaid liabity of AAL revemue share

Other borrowing bost to the extent not amortised

Nat deferred tax assetsd( Habllitws)

ting prolit multiplisd hy fndia’s domestle tax rate for March 31,2020 and March 31, 2019:

1. Tneludes Rs. 6,73 coure deficred tax liability {March 31, 2019 : deferred tax @ssets for Rs. 5,36 arore) ont cash flow hedge reserva charged / {oredited) to OCL
2. Taciudes Rs. 0.6 erore deferred tax assels (Mach 31, 2019 | deferved tax assets far Ra, 0,10 grore) on remeasurement loss on defmed benefit plans eharged to OCI

Reconciliations of net deferred tax HabHities / (assets)
(ypening balanse as at begloning of the year

Tax income during the year resognised in profit or loss
Tk incoms during the year recognised in reserves

Tax expenser{income) during the year recogaised in OCI
Movement during the year

Closing halance

March 31, 2030 March 31, 2019
(11,79} (113.50)
11,19} (115.10)
March 31, 2020 March 31,2019
0,62 0,10
(6.75) 526
(6.06) 5.46
March 31, 2020 March 31,2019
136 (226.87)
0.48 (7927
26,06) (22.22)
- (8.08)
- (271}
(116) (793
1338 3.86
(0.00) {0.01)
L&1 1.26
(15.79) (115.10)
(12719} (115.10)
Baladee sheet Statement of profit and losy
March 31, 2020 March 31, 2819 March 31, 2620 March 31, 2019
(884.30) (025.08) 4075 5030
(30,19 (16.16) (1413 210
.3%) 8.37) (0.15) 13,34
(5.09) - (5.09) .
' (144.27) . (144,27 -
{105.61) (80.33) (25,18} (79.75}
{1,170.08) (1,021.91) (L48.17) {13.9%)
790,14 779.96 1018 130,69
13,57 13.08 0,82 [23.01)
104.18 38.49 48,69 .49
38,35 62.79 (3.93) (392)
.62 1.87 (125 (0.81)
4.93 - 493 .
47 - (%44 -
B.52 10.81 (2,00} 16,91
66.35 . 66,35 -
26.47 13.24 1323 {1.10)
1,074.21 920,31 153.00 13915
{95.87) (101,50} (5.73) (12327
March 31, 2020 Margh 31, 2019
101,60 487
(A) {LL79) (115.10)
(B) . @am
() 5.06 (546}
(A+B+C} {5,715} {12327
94.87 101,60




Delhi International Adrport Limited (formerly known as Defii International Airpert Private Limited)
CIN. UG3033DL2006P1LC146936

Notes to the standalone financial statements as at March 31, 2026

(All ampunts in Rupees crore, exeept otherwise ststed)

11, Taventories
{valued at tower of cost or net realizable value)

March 31, 2020

Mareh 31, 2019

Stores and spares G.95 7.33
. 6_.;5 733
12, Frade receivables
Current
Mareh 31, 2020 March 31, 2019
Trade receivables
Related patties {refer note 34(b)) 2048 13.90
Gthars 56,05 98.81
76.33 11771
Break up for security details:
Tragle receivables
Secured, vonsidered good™* 38.59 1947
Unsecured!, considered good (rafer note 40(b}) 37.94 93.24
Trads Receivables whioh have significant inerease in credit Risk 3.14 3,01
79.67 12072
Impairment Aflowanee (allowance for credit foas)
Less; [Jngecured, considered good (3.14) (3.00)
76,33 11271
i Trade receivabla to the sxtent covered by security deposits or bank guaraniees are considersd as Becured trads receivables,
Trade reveivables includes:- Current
March 31, 2020 Mareh 31, 2019
Dues from entities in which the Contpany's director is a director
GMR Warora Energy Limited 432 2.31
GMR Infrastructure Limited .83 .74
GMR Aviation Private Limited 0.18 0.02
GMR Bajoli Holi Hydropower Privits Limited 231 248
GMR Airports Limited 0.19 0.20
MR Kamalanga Energy Limited 2,25 1.95
TV Delli Afrport Advertising Private Limited ~ 0.67
WATSL Limited - 574
3 Cash and Cash Equivaients Non-currext Current
March 31, 2020 March 31,2018 March 31, 2020 March 31, 2018
Balances with Banks
-0On curvent accountss E - 63.00 3608
-Dreposits with original matwrity of less than thres months* - . 1,986.23 200,00
Cheques/ deafts on hand - - 0.00 0.22
Cash on band - - 0,07 5,04
{A) - - 204930 226.34
Other bank balenees SN R
~ Murgin money deposit 0.26 0.24 - -
()] 0.26 0.24 - -
Amount disclosed undsr other non-gurrent fiancial assets {refer note 8) (0.26) 0,24 - -
Toial (A+B) - . - 25049.30 226 34

# Cash and cash equivalents includes balance o currgnt account with baoks for Rs. 5.17 crere (March 31, 2019: Rs 0.36 crorc} in respent of Matketing Fund,

*Dheposit with batks earns inferest at floating rates based on deily bank deposit tates. Short-tern deposits are madg for varying periods of between one day and three moaths, depending on the

immediate cash requirements of the Company, and eamn interest at the respective short-term deposit rates,

At March 31, 2020, the Company has available Rs. 222,40 crore (March 31, 201%: Rs, 230,71 crore) of vadrawn borrowing faciities for filure operating aefivities,

(This spees has beer infentionally left blank)




Dethi International Ajrpoert Lintited (formerly known as Delhi Tnfornationat Airport Private Limited)

CIN, {63033DL2006PLLC146936

Notes to the siandalone financial statements as af March 31, 2020

{AH amounts In Rupees crore, except otherwise stated)

14. Bank balances other than cash and cash equivalents

Balances with banks:

— Deposits with otiginal maturity of more than thres months but less than 12 months#

# Deposits with bank inoludes Rs. 65.50 erore (March 31, 2019: Rs. §7.73 crore} in respect of Marketing Fund.

Rreak up of fisancials assets carvied at smortised cost, faby valtue through profit or loss and OCI

Fingacial asseis earried at amortised cost

[nvestiment in commercial papers {refer note 6.3)

Trade Recsivable (vefer note 12)

Cash and cash equivalents {refer nots 13}

Bank balance other than Cash and cash equivalests (refer nots 14)
Loans {refer note 7)

Qther financial assets (refer nots 8)

\ (4}

Financial agsets carried at Fair value through OCT
Cash flow hedge- Call spread aption (refer note 8}

@)
Finaneis] assets carried at Fair valse through profit or tosy
Investment in mutual fundg (rofer note 6.3)
Investments in Equity Shares (refer note 6.2)

(%}

Total finaneiad aasets (A+B+C)

Non cnrrent

March 31, 2020 March 31, 2019

82709 393.94
82709 398.94
e ——

Current

Mareh 31,2020 March 35,2019 March 31,2020 March 31,2038
; §28.95 660.21
. . 76.53 1771
. - 2,049.30 226,34
. - 827,09 298,94
8.58 1,89 135 401.35
124.04 13461 715.26 330.63
132,62 13650 4,498.48 2,13526
1,809.54 194,63
1,009.04 194,63 . .
. . 40525 795.20
.01 001 - .
0.01 0,01 40328 795,20
114167 33114 4,003.73 293040

(This space has been intentionally left blank)




Delhi International Airport Limited (formerly known as Delhi International Alyport Private Limited)
CIN. U3033DLA006PLCI46936

Notes to the standalons financial sixtements us at March 31, 2020

{All amounts in Rupees crore, sxcept othorwise stated)

15 Equity Share Capital
Mareh 31, 2620 March 31, 2618
Authorised shares (Ne. in crores}
300 (March 31, 2019: 300} equity shares of Rs. 10 each 3,000 3,000
3,060 3,000
Issued, subscribed and fally paid-wp shares (No, in crores)
245 (March 31, 2019: 245) equity shares of Rs. 30 each fily paid up 2,450 2,450
2450 2450
a. Reconciliation of shares autsianding at the beginning and end of the reporting year
Equity Shares March 31, 2020 March 31, 2019
No, in crore (R, ¥a Crores) No, inerore - (Rs In Crores)
At the beginning of the year 243 2,450 243 2,450
Issued during the year - - - -
OQutstanding at the end of the year 243 2.450 243 2430

b. Terms/righis aitached to equity Shares
The Cotngany has only one clasg of equity shares having a par value of Rs.10/- per share. Fach holder of equity share Is entitled to one vote per share, The dividend proposed by the Board of

Direotors s subjeet to the approval of the shareholders in the ensuing Annval General Mesting,

In the evert of liguidation of the Companly the holders of equity shares would be entitled to receive remaining assets of the Company after distribution of all preferential amounts. The
distribution will be in proportion to the rumber of equity shares held by the sharsholders. Further the sharsholders have entered into share holders agresment whereby special sights bave beert
assigned to the Alrports Authority of Indie (AAD in respect of appointmeant of the nominee director in the Board of Directors, approval of reserved Sharchalders and Roard matters by
affirmative vofe of the AAL Purther in case if any shareholdor intends to the transfer its sheres subject to restriction of lock in period in Operation, Management and Development Agrecment
between shareholders, other shareholdets will have first right of refusal in accordance with the terms of the shareholders agreement.

. Shaves held by holding/ Intermediate kolding company and its subsidiary

Out of equity shares issued by the Compuny, shares heid by its holding company, intermediaie holding company and its subsidlary are as below:
Name of Shareholder

GMR Tafrastructure Limited, the jatermediate holding company

Mareh 31, 2020 March 31, 2019

100 (arch 31, 2019: 100) equity share of Rs.10 each fully paid up 400 0.00
GMR Energy Limited, Subsidiary of the intermediate helding company
100 (March 31, 2019: 100 equity share of Rs, 10 each fully paid up 0,50 0.00
GMR Airports Limited atoag with Mr. Srinivas Bommidala 0,00 000
1 (March 31, 2019: 1) equity share of Rs.10 éach fully paid up .
GMR Ajrperts Limited along with Mr Grandhi Kiran Kumar 0,08 0.00
1 (ivfarch 31, 2019 1) equity share of Rs.10 each fully paid up
GMR Airporfy Limited, the holding company .
156.80 crore (March 31, 2019: 156,80 crore) equity share of Rs.10 each fully paid up 1,368 : 1,368
&, Detalls of Shareholders olding more than 5% of equity shares in the Campany
: ’ March 31, 2020 March 31, 2019

Nnnmbers % holding in Class Nunmbers % Holding in Class
Equity shares of Rs, 10 each fuily paid
Airports Authority of Tz, 637,000,000 26% 637,000,000 26%
GMR Airports Limited 1,567,999,798 6:4% 1,567,999,798 64%
Fraport AG Frankfuurt Alrpott Services Worldwide 245,600,060 10% 245,000,000 10%

QQMQSQQ.T‘QS 100% 2,440,599 798 100%

As per records of the Company including its register of share holdersimembers and other deolarations received from shara holders regarding beneficial interest, the above share holding
represents legal and beneficial ownership of shares as at the balance sheet date.

(This space has been intentionally left biank)




Pelhi International Alrport Limited (formerly kuown as Dethi Iaternational Airport Private Limited)
CIN, VJ63033DL2066MECT46936

Notes to the standalone financial statements as at Mareh 31, 2020

(All amounts in Rupees crore, except otherwise stated)

16 Other Equity

Retained earnings

Balance as per last financial statements
Effect of adoption of new accounting standard
Depreciation chiarge to reserve

Net profit/ (loss) for the year
Re-megsurement loss on defined benefit plans
Closing balence

Qther items of Comprehensive Income
Cash flow hedge reserve

Balance 45 per last financial statements
Met movemeni daring the year

(This space has been intentionally left biank)

March 31, 2020 Mareli 31, 2019
282,48 422,57
. (5.02)

- (23.13)
13.15 (11877
(1.28) (6.18)
29435 282,48
(14.44) {449
12.55 {5.55)
(1.89) (34.44)
20246 268.04




Dethi International Alrport Eimited {formerly known as Delbi International Alrport Frivate Linmted)
CIN. U63033DL2006PLC146936

Motes to the standalone financial statements ag at March 31, 2020

(Al amounts in Rupees crore, except stherwise stated)

17 Borrowings
MNon - Current

Mureh 31,2020 March 31, 2019

Bonds

6.125% (2022) senior secured forsign currency notes (Note-1) 2,167.404 1,973.25

6.125% (2026) senior seured forelgn currency notes (Note-2) 3,932.07 3,561.40

6.45% (2029} senior secured foreign currency nofes (Note-3) 3,821,78 -
9,920@3 5.364,65

& 6.125% Senior Secured Forelgn Currency Netes (Note<1) of USD 286,40 miflion (Marck 31, 2019: USD 285.34 million}, principal cutstanding of TSI 288,75 million (March 31, 2019: USD
288.75 million} frotn International capital market carrying a fixed interest rate of 6.123% p.a. phus applicable withholding tox, The Note-1 are due for repayment in February, 2022, The bonds are
secared by first rank pari-passu charge on aH the furure revenues, receivables, Trust and Retention acoount, any other reserve, othet bank accounts and insarance proceeds of the Company and all
the rigls, titles, interests, permits i tespect of the project documents 25 detailed in the lenders agroements, to the extent permissible under OMDA.

b, 6.125% Sanicr Secured Foreign Cirvency Notes (MNote-2) of USD 519.67 mitlion (Mareh 31, 2019: USD §19.33 milkion), priveipal outstanding of USD 522,60 million (March 31, 2019: USD
522,60 millior) from International capital market catrying 4 fixed interest rate of 6.125% p.a. plus applivable withhotding tax. The Mote-2 are due for repayinent in October 2026, The loan is
secured by first rank pari-passu charge on ol the fubare revenues, receivables, Trust and Retention accomnt, aty other reserve, other bank accounts and inserance proceeds of the Company and all
the rights, titles, intarests, permits in respest of the project documents as detailed i the lenders agreements, to the extent permissible mder OMDA,

¢. (i) Dharing the year, the Company has issusd USD 500,00 million 6.45% Senior Seured Foreign Crrrency notes in two different tranches for USD 350 million snd USD 130 million, The
Company received upfront premium of USDy 12,00 milkion on fssug of USD 130 million tranche on aceount of difference hetween prevailing market interest rate and interest rate oo Notes.

(H#) As on March 31, 2020 .
6.45% Senior Secured Forelgn Careency Notes (Note-3) of USD 505,11 milifon, (March 31, 2019: Nil}, principal cutstanding of USD 300 miftion (Macch 33, 2019: Nil) from International capital

miarket carrying a fixed imerest rate of 6,45% p.a. plus applicable withholding tax. The Note-3 are due for repayment n June 2029, The loan s secured by first rank pari-passu charge on all the
future revennes, receivables, Trust and Retention account, any other reserve, other bank aceounts and insurence pioceeds of the Company and afl the rights, titles, interests, permits in respect of
the project documents as detailed in the lenders agreements, 10 the exteat permissible under OMDA.

d. With respect to Note-1, Note-2 and Mote-3 ahove, the Company has to follow Fixed Charge Coveragp Ratio as provided under the Indentire for any additional indebtedaess and othet
Hrnitations, The Company has complisd with the financial covenants prasoribed i the financing documents and the Indenture.

18 Other Financial Liabilitics
Non Corrent Current

Mupreh 31, 2029 March 31, 2018 Mareh 31, 2026 March 31, 2019

Orher financial Habilities at amortised cost

Security doposits from wade convessionaires- others 394.23 320,15 £94.94 214.27
Sacurity deposits from commercial property developers 143 13.02 - -
Earnest money deposie B - 136 4.39
Capital creditors B - 308,91 23.32
Ketention money 66,83 4,34 40,00 28.82
Liability for voluntary retiremnent scheme . - - 1.35
Interest acerved but not due on borrowings “ 201.97 [13.98
Employeo benefit expenses payable - - 2,58 2.01
Total other financiat Habilides at amortised cost 475,81 337,51 75036 388,34
= e A
Total other financial Habilities 475,51 33751 750,36 38834
19 Defarred Revenue
Nop Current Curyent
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Deferred income on financia! Labilities caried at amortized oost (refer note a below) 1,847,292 1,897.59 95,04 84.83
Uneamed revenue {refer note b below) 441 341 8.41 6,31
L851.70 1,901.00 133,45 10114
Deferred ineome on financinl Habilities carried at amortized cost
March 31, 2020 Mareh 31, 2619
At Apd | 1,982.42 1,65003
Deferved duting the year - 421,89
Reversed during the year - (11.07)
Released to the staterent of prafit and lnss {40.09 (79.43)
1,942.33 1,982.42

Unearned pevenns

Muareh 31, 2024 March 31, 2019

At Aprit 1 19,72 13.14
Deferved during the year 350,30 283,19
Relensed to the statement of profit and loss {366.40) {276.61)

1282 19.72

Note:
&, Tnterest frea secirity deposit received from condessionsire and commervial property developers (that are refimdable in cash on completion of its term) are carried at amortised cost,

Difference between the amortised value and transaction value of the seourizy deposits received bas been recognised as deferred ravenue.
b. Lineamed revenue as 2t March 31, 2020 vepresents ‘sonfract labifities’ dus to adoption of modified retrospective approach of transition in accardance with Ind AS 115,

* )
* ¢$w[)a\‘°\ *

% A




Dethi Interngtional Airport Limited (formerly known as Dethi International Aivport Private Limited)
CIN. U63033DL2006PLC146936

Notes to the standalone fupneial statements a8 9t March 31, 2020

(Al amaunts in Rupieos crore, except otherwise stated)

20 Qther Liabilities
MNaon Corrent Current

Mayeh 31, 2020 Maroh 31, 2019 March 31,2020 March 31, 2019

Advances from commercial property devetopers 46,59 5028 33,13 44.85
Advancg from customer 1,54 10.81 73.16 18.05
Marketing fund linbility - - 4113 3112
Tax deducted at souroe/Tax Collectsd at source payable - - 40,36 14.83
Goods & Service tax payable . - - 3344 3318
Other statutory dues - ) - 2.23 2,05
Other liabilities - - 22,33 28,02
&3..14 61.10 M’? 198%
Note:

1. Advances from comercial property developers and Advances from customers as at Masoh 31, 2020 represents 'coniract abiliies' due 1o adoption of madified relraspective approach of ‘

trapsition in sccordance with Ind AS 113,

2, Apolying the practica} expedient as given in ind AS 113, the Company has not diselosed the remaining perfompance obligation related disciosures for confracts where the revenue recognized
corresponds directly with the value to the customer of the entity's performance completed to date, typically those contracts where inrwoleing is ou time and material basis.

3. Conéract liabilities include tansaction price, other than fose meeting the exelusion criteria mentionad sbove, related to performance obligation to be satisfied within one year for Rs. 10629
ciores and after oue year for Rs. 48.14 erores.

21 Frade payables - ' .
March 31, 2020 March 31, 2019

Total outstanding dues of micro enterprises and small enterprises 13.00 3,19

Total outstanding daes of creditors other than micro suterprises and snal] enterprises

- Related partiss {refer note 34(b) 89.03 83.18
- QOthers 38977 213,53
: 491,80 301.87

Disclosure as per Section 22 of “The Micro, Small and Medivm Enterprises Development Act, 21006”,
Mareh 31, 2020 Mareh 31, 2019

The principat amount and the interest dug thereon remaining unpeid to

any supplier:
« Pringipal amsouwstt 13.00 3.19
~ Interest thergon

The amount of interest paid by e buyer in terms of section 16, along with the aracunts of the payment
made to the suppiter bayond the appointed day.

The amount of uwwreat dug and payable for the period of delay in making payment (which have been
paid but beyond the appointed day diwing the year} but without adding the interest specified wnder this

The amowunt of inferest acetued and remaining unpaid

The smotnt of furthet interest remaining due and payable even i the succeeding years, until such date
whan the interest duas above are actually paid to fie small investor

Terms and sonditions of the above financial abilities:
Trade payables are non-interest bearing and are nonmally settied on 60-day terms.
Related parties payable are payable on demand vice they get due.

For explanations ou the Company”s eredit risk management processes, refer o Note 38,
|

22 Provisions
- Long term Short tern
March 31, 2020 March 31, 2019 Naveh 31, 2028 March 31 2010
Provision for employes benefits
Frovision for leave betiefits [refer note 32(a)] - - 19,52 23.61
Provigion for Gratuity [refer note 32(c)] 1.62 : B - -
Provision for superannuation - - 0.32 0.39
Others - - 119,73 1013
1.=§=2 - 149,57 4513
Break ap of financial liabilities
Moo Current : Current

March 31, 2020 March 312019 March 31, 3020  March 31, 2019

Tinancial Bability carried at amortised coss

Borrowings (refer note 17} 0,5r20.89 5,564,65 . -
Trade Payables (refer nots 21) - - 491,80 30187
Lease liabilities 15,580 - 27 -
Othet financial liabilities 475,51 33731 750,36 388,34
— 10,408.20 590216 1L244.95 59021
g\"\p‘-"‘i Dy O,%i‘ﬁ,
i &

(This space has been intentionally lefl blank)




Deihi Tuternational Airport Limited (formerly luown as Dethi fnternational Airpoxt Private Eimited)
CIN, Us3033IDL2006PLLCI46936

Notes to the standalone finsncial statements for the year ended March 31, 2020

(Al amounts in Rupees crore, except otherwise stated)

23, Revenue From Operations

Revenue from coutract with costomers
Acerenautical {A)
Non ~ Aerongutieal
Duty free
Retall
Advertisement
Fopd & Baverages
Cargo
Ground Handling
Porking
Land & Space - Remtals
Gthers
Total Non -Aerorautical (B)

Other pperating revenue
Reverue from commercial property development (C)

TOTAL (A+B+CY)

24, Other incoine

Tnterest income on fimancial asset carvied at amortised cost
Rank deposits and others
Security deposits ghver

Trividend Income on non-ciyrent investments carred at cost

Other non-operating income

Gain on safe of financial asset carried at Fair value through profit amd loss
Current investments-Mutaal fand

Fair value gain on financial instraments at fair value through profit and less*

Income from duty eredit scrips Jrefer note 40(n}]

Bxcess provision written back

Miscellaneous ingome

# Fgir value gain on financial instrument at fadr vulue through profit & loss relates to current investiment in mutual finds,

(Fhis space has bean intentionally left blank}

Mareh 31, 2020 March 31, 2019
249,16 937.40
469.38 463.12
167.61 165,77
157.31 162.74
16141 153.39
269,73 241,75
114,17 131,55

34.35 31.08
37,62 379.82
292,99 361,69

2,204,64 2,090.91
755.62 183.94
3,009.42 3.262.63

March 31, 2020 March 31, 2019

140,49 28221
436 0.35
74.38 63,39
35.64 125,58
1.48 1.05
37.95 35.11

41.41

2.29 275
334§2ﬁ 330,61
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25, Employee Benefits Expense

Salaries, wages and bonus

Contribation to provident and other funds
Grratuity expanses [refer note 32(e)f

Siafl weifare expenses

26, Depreciation and amortization expense

Depreciation on property, plant and equipment (sefer note 4}
Amortization of Infangibie assets {refer note 5)
Drepreciation on Right off use asset frefer note 40(q))

37, Finance Cosis

Interest on borrowings
Call spread option premium
Interest expenses on financial liability cerrled at amortised cost
Othet interest
Qther boreowing costs
«Bank charges

18, Other expenses

Chility expenses
Repairs and maintenance
Plamt and machinery
Buildings
T Systems
Others
Manpower hite charges
Afrport operator fees
Security related expanses
Insurance
Consumables
Professional and consulfancy expenses
Travelling and conveyance
"Rates and taxes
Rent {including lease rentals)
Advettising and sales promotion
Communication gosis
Printing and staticnery
Directors’ sitting foes
Payment to auditors (refer note A below)
Provision for bad debts / bad debts writien off
Exchange difference (net)
Corporate cost 2llocation
Collection charges (net)
Donations
C8R expenditure (refer note B below)
Loss on safe of property, plant and equiptient
Expenses of commercial property developmens
Miscellaneons experises

A. Payment fo Awditers (Incleded fn other expenses above)
(Bxcluding Goods and sorvice tax}

;As Aulitor
Audit fee
Tax audit fee

Other services
- Other services (ingiuding certification fees)®
-Reimbursement of expenses

* Excludes andit foes cagi;@lﬁed for Rs. 2.00 crore on 6.45% (2029) seaior secured foreign currency notes {ssned during cwrrent year,
ATV ADE
"Hf"?*DfO/ i

March 31, 2020 March 31, 2019
187.14 167.05
13.80 12.52
2.16 1,88
6.28 3.03
209,38 186 48
March 31, 2020 March 31, 2619
613.85 631,06
0.22 8.76
3,18 -
62625 639,82
===~ ==
March 31, 2020 March 31, 2019
' 384,99 381.05 °
198,258 194,56
8807 48,04
3.13 3.44
3 2.50
67&66 529,59
March 31, 2020 Mareh 31, 2019
G070 103.35
115,88 11325
14.53 26,71
33.38 382
19.77 20,89
141,49 134.66
103.80 114.90
27.48 30,75
10.97 3,65
16,27 14.62
9908 57,02
35.88 2341
12.24 9,07
4.29 8.09
14.5% 13.88
2.68 2.37
1.87 2.38
®.22 0.24
015 .15
.10 0,17
271 98.47
1245 91.47
734 1039
28.20 112
10,00 9.92
223 -
15.43 3318
[ 5.69
87930 972,95
March 31, 16260 March 31, 2019
0.60 0.68
0.06 0.07
0,08 0.27
0.08 0.11
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B. Detuils of CSR expenditore:

‘March 31, 2020 March 31, 2019
1) Giross smount required to be spent by the Compatiy duting the year 9,50 9.49
(b} Amonnt spent during the yesr ended on March 31, 2020 In cash Yet to be paid in cash Totat
D) Construction/scquistion of any esset 0.02 0,13 015
i) On purposes other than (i} above 9.60 0.25 9.85
¢} Amount ypent during the year ended on March 31, 2019: In cash Yet to be paid 1n cash Total
iy  Construction/acquisition of any asset 140 - 140
i) On purposes other than (i) above 8.52 B 8.52
29, Compenents of OCI
The disaggregation of changes to OCT by each type of reserve in equity is shown below:
During the period ended March 31, 2020 March 31, 2020
-
Cash flow hedge reserve 825,85
Less; reclassified to statement of profit and loss (866.55)
. - . ;2.30
During the year emded March 31, 2019 March 31, 2019
Cagh Flow Hedge Regerve (net) 194.03
Less: reclassified to statement of profit and loss (205.34)
13,31 )
30, Earnings Per Share (EPS)
“T'he Following reficots the profit/ {loss) and shars data used in the basic and diluted EPS computations:
March 31, 2020 March 31, 2019
Profit/ (boss) atfributable to equity holders of the company 13.15 (11177
Weighted average aumber of aquity shares used for Computing Barning Pat Share (Basic & Diluted) 243,00 2435.00
: 245,00 2435.00
Farning Per Shave {Basic) {Rs) 005 {0.46)
Earaing Per Share (Diluted) (Rs) 9,08 {0.46)
10.00 10.08

Pace value per shase (Rs)

(This space has been intentionally lefl blank)
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(All amounts in Rupees crore, except otherwise stated)

31. Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and
assumnptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in

future periods.
31.1 Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements.

Discounting rate

The Company has covsidered incremental borrowing rate of Airport sector as at transition date for measuring
deposits, being financial assets and financial liabilities, at amortised cost till March 31, 2018, From period
starting from April 01, 2018; management has considered revised incremental borrowing rate of airport sector
for all the deposits given/received post March 31, 2018; and impact has been duly accounted in standalone

financial statements.
Consideration of significant financing component in a contract

The Company sells pouring rights at airport for which contract period is for more than one year. The Conpany '
concluded that there is a significant financing component for those contracts where the customer elects to pay in
advance considering the length of time between the customer’s payment and rendering services, as well as the
provailing interest rates in the market.

In determining the interest to be applied fo the amount of consideration, the Company concluded that the interest
rate tmplicit in the contract (i.e., the interest rate that discounts the cash selling price of the equipment to the
amount paid in advance) is appropriate because this is commensurate with the rate that would be reflected in a
separate financing transaction between the entity and its customer at contract inception.

Non applicability of Service Concession Arrangement (SCA)

DIAL had entered into Operation, Management and Development Agreement ("OMDA’) with Airports
Authority of India (*AAT’), which gives DIAL an exclusive right to operate, maintain, develop, modernize and
manage the Delhi Airport on a revenne sharing model for an initial term of 30 years, which can be extended by
another 30 years on satisfaction of certain terms and conditions pursuant to the provisions of the OMDA. Under
the agreement, AAI has granted exclusive right and authority to undertake some of the functions of the AAI
being the functions of operation, maintenance, development, design, construction, upgradation, moderization,
finance and management of the Airport and to perform services and activities at the airport constituting
‘Acronautical Services’ and ‘Non-Ag¢ronautical Services’. For prices, aeronautical services are regulated, while
the regulator has no control over determination of prices for Non-Aeronautical Services. The management of the
Company conducted detailed analysis to determuine applicability of Appendix D of Ind AS 115 and concluded
that the same does not apply to DIAL. Company concession arrangement has significant non-regulated revenues,
which are apparently not ancillary in nature, as these are important from DIAL, AAI and users/passengers
perspective. Further, the regulated and non-regulated services are substantially interdependent and cannot be
offered in isolation. The airport premise is being used both for providing regulated services (Aeronautical
Services) and for providing non-regulated services {(Non-aeronautical Services), Accordingly, the management -
has concluded that SCA does not apply in its entirety to the Company.,
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{All amounts in Rupees crore, except otherwise stated)

Anmnual Fee to AAI

As per the Concession Agreement (OMDA) entered into with AATL in April 2006, the Company is reguired to
pay to AAT annual fee (AF) each year at 45.99% on its projected revenue and same shall be payable in twelve
equal monthly instalments (MAF), to be paid in each calendar month. As per Article 1.1 of Chapter T of OMDA,
“Revenue” is defined to mean all pre-tax gross revenue of DIAL with certain specified exclusions.

Management of the Company is of the view that the certain income / credits arising on adoption of Ind-AS was
not in contemplation of parties in April 2006 when this Concession Agreement was signed / entered. Further,
these income/credits in Statement of Profit and Loss do not represent actual receipts from business operations,
from any external sources and therefore, these incomes/ credits should not be treated as “Revenue” for
calculation of MAF to AAI Accordingly, the Company, basis above and Legal Opinion, has provided the
monthly annual fee to AAI based on Revenue as per the Ind AS financial statements after adjusting such

incomes/credits (refer note 40 ().

31.2 ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the fiture and other key sources of estimation uncertainty at the reporting date
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilitics
within the next financial year, are described below. The Company based its agsumptions and estimates on
parameters available when the standalone fivancial statements were prepared. Existing circumstances and
assumptions about future developiments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumptions when they oceur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to determing
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of the gratuity
obligation are determined using actuarial valuations. An actvarial valuation involves making various
agsumptions that may differ from actual developments in the fiture, These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subjeet to change is the discount rate. In determining the appropriate discount rate for plans
operated, the management considers the interest rates of government bonds in currencies consistent with the
currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tabies for the specific countries. Those mortality tables
tend to change only at interval in response to demographic changes. Future salary increases and gratuity increases
are based oo expected future inflation rates for the respective countries.

Further details about gratuity qbligations are given in Note 32 (c).
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Provision for Leave encashment

The present value of leave encashment is determined using actuarial valvations. An actuarial vatuation involves
making various assumptions that may differ from actual developments in the future, These include the
determination of discount rate, future salary increases, and withdrawal rates. Due to complexities involved in
the valuation and its long term nature, provision for leave encashment is sensitive to changes in these
assumptions, All assumptions are reviewed at each balance sheet date.

Contingencies

Countingent liabilities may arise from the ordinary course of business in relation to claims against the Company,
including legal, contractor and other claims. By their pature, contingencies will be resolved only when onhe or
more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the

outcome of future events.
Fair value measurement of financial instruments

When the fair values of financial assets and financial Habilities recorded in the balance sheot cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of
Jjudgement is required in establishing fair values. Judgements include considerations of inputs such as liguidity
risk, eredit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instroments. See Note 36, 37 and 38 for further disclosures.

32. Retirement and other employee Benefit:-
Employee Benefit:-
a) Leave Obligation

The leave obligation cover the Company’s liability for earned leave and sick leave. The entire amount of the
provision of Rs. 29.52 crore {(March 31, 2019: Rs. 25.61 crore) is presented as current in financial statements,
since the Company does not have an unconditional right to defer setilement of the obligation.

b) Defined benefit plans

During the year ended March 31, 2020, the Company has recognised Rs. 14.18 crore (March 31, 2019: Rs, 12.52
crore) as an expenses and included in Employee benefits expense as under the following defined contribution

plans,

For the year ended : For the year ended
March 31, 2020 March 31, 2019

Employer’s contribution to

Provident and other fund# 92.90 §.38
Superannuation fund*® 3.90 4,14
Total 13.80 12.52
#Net of amount transferred to Capital work-in-progress {‘{CWIP"} & CPD Rs, 0.36 Crare (March 31, 2019 Rs,
0.24 Crore)

*Net of amount transferred to CWIP & CPD Rs. 0.20 Crore (March 31, 2019: Rs. 0,14 Crore).
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The Company makes contribution towards provident fund which is administered by the trustees. The rules of the
Company's provident fund administered by a trust, require that if the board of the trustees are unable to pay
interest af the rate declared by the government under para 60 of the Employees provident fund scheme, 1972 for
the reason that the return on investment is less for any other reason, then the deficiency shall be made good by
the Company making interest shortfall a defined benefit plan. Accordingly, the Company has obtained actuarial
valuation and based on the below provided assumption there is no cumulative deficiency at the balance sheet
date. Hence, the lability is restricted towards monthly contributions only,

As per the requirement of Ind AS 19, Employee Benefits of the Institute of Chartered Accountants of India,

benefits involving emplover established provident funds, which require interest shortfalls to be re-compensated,

are o be considered as defined benefit plans. Based on the actuarial valuation and on the assumptions provided

below there is no cumulative short-fall which has been provided in the standalone firancial statements.
' March 31, 2019

Particulars ‘ March 31, 2020
Plan assets at the vear end, at fait value . 179.23 148.09
169.24 148.09

Present value of benefit obligation at year end
Net (liability) recognized in the balance sheet ‘ -

Assumptions used in determining the present value obligation of the interest rate guarantee under the
deterministic Approach:

Particulars March 31, 2020 March 31, 2019
Discount rate 6.80% 7.55%
Fund rate . 8.50% 9.30%
' f 8.50% 8.65% for first year and 8.60%

PFO rate ; thereafior
Withdrawal rate _ 5.00% | . 5.00%
Indian Assured Lives Indian Assured Lives

Mortality Mortality (2006-08) (modified)Ult * | Mortality (2006-08) (modified)Ult *

*Ag published by IRDA and adopted as Standard Mortality Table as recommended by Institute of Actuaries of
India effective April 1, 2013,

{¢c) Gratuity expense

Gratuity liability is a defined benefit obligation (DBO) which is funded through policy taken from Life Insurance
Corporation of India and Liability (net of fair value of investment in LIC) is provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financial vear. Every employee who
has completed five years or more of sérvice gets a gratuity on departure at 15 days’ salary (based on last drawn
basic salary} for cach completed year of service.

The following tables summarise the components of net benefit expense recognised in the standalone statement
of profit and loss and amounts recognised in the balance sheet for defined benefit plans/obligations:

Net employee benefit expense:

For the year ended For the vear ended
Particulars March 31, 2020 March 31, 2019
Current Service Cost 2.33 2.00
Past Service Cost - -
Net Interest Cost (0.17) ~ (0.1
Total 2.16 1.88
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Amount recognisad in Other Comprehensive Income:

For the vear ended | For the vear ended

Particulars March 31, 2020 Mazch 31, 2019
Actuarial (gain)/loss due to DBO experience {0.16) (0.05)
Actuarial loss due to DBO financial assumptions 1.33 -
changes .
Actuarial gain arising during period 117 (0.05)
Return on plan assets less / (greater) than discount 0.80 0,33
rate
Actuarial loss / (gains) recognized in OCI 1.97 0,28

Balance Sheet
Particulars March 31, 2020 March 31, 2019
Defined benefit obligation (22.56) (19.18)
Fair value of plan assets 20.94 21.14
Benefit asset / (liability) (1.62) 1.96
Changes in the present value of the defined benefit obligation are as follows:
Particulars March 31, 2020 March 31, 2019

Opening defined benefit obligation 19,18 16.39
Intevest cost 1.40 121
Current service cost 2.33 2.0¢
Past Service Cost . .
Acquisition cost 007 0.65
Benefits paid (including transfer) (1.539) (1.02)
Actuarial gain on obligation-experience 1.17 (0.05)
Closing defined benefit obligation 22.56 19.18

Changes in the fair value of plan assets are as follows:

March 31, 2020

Particulars March 31, 2019

Opening fair value of plan assets 21.14 14,94
Acquisition Adjustment 0.07 0.635
Interest income an plan assets 1.57 133
Contributions by employer 0.54 5.57
Benefits paid (including transfer) {1.59) {1.02)
Return on plan assets greater/ (lesser) than discount rate (0.80) {0.33)
Closing fair value of plan assets 20,93 21,14,

The Company expects to contribute Rs. 2.22 crore to gratuity fund during the year ended on March 31, 2021

(March 31, 2020: Rs. 2.09 crore).
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The major category of plan assets as a percentage of the fair value of total plan assets is as follows:

Particulars March 31, 2020 | March 31, 2019
(%) (%)
Investments with insurer managed funds 160 100

The principal assumptions used in determihing gratuity obligation for the Company's plans are shown below:

Particulars March 31, 2020 | March 31, 2019
Digcount rate (in %) 6.80% 7.60%
Salary Escalation (in %) 6.00% 6.00%
Expected rate of return on assets 6.80% 7.60%
Atirition rate (in %) 5.00% 5.00%

A quantitative sensitivity analysis for significant assumption ag at March 31, 20

20 1ig as shown below:

March 31, 2020

| March 31, 2019

Assumptions Discount rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase (1.65) (1.36)
Impact on defined benefit obligation due 1o decrease 1.90 1.56
Assumptions Future Salary Increass
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase 1,72 1.45
Impact on defined bengﬁt obligation due to decrease {1.57) {1.33)
Assumptions Aftrition rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase 0.08 0.16
Impact on defined benefit obligation due to decrease (0.10} (0.18)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting

period.

The average duration of the defined benefit plan obligation at the end of the reporting period is 10 years (March

31, 2019:10 years).

(This space has been intentionally left blank)
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33. Commitments and Contingencies

I.  Contingent liabilities not provided for:

Particulars March 31, 2020 | March 31, 2019
0] In respect of Tncome tax matters * 64.29 64.29
(iiy | In respect of Indirect tax matters [refer note {e), 190.42 421
() & (g) below and other matters* |
(iii) | Claim against the Company not acknowledged as | - ' 0.26
 debt
(iv) | Inresgpect of other matters {réfer (a) below] 38.41 23.61

*pertaining to various cases not included below

a) During the year ended March 31, 2017, the Delhi Cantonment Board (DCB) had raised provisional invoice
demanding property tax of Rs. 9.01 crore in respect of vacant land at IGI Airport for the Financial Year
2016-17. The airport area majorly consists of vacant land area which cannot be commercially let out by the
Company because of operational safety, aircraft landing & take off and navigational requirements as per
standards laid down by International Civil Aviation Organization (ICAQ). However, based on same
computation method as used for payment of property tax to South Dethi Municipal Corporation (*SDMC’),
management has made payment of Rs. 1.15 crore towards property tax for financial year 2016-17 and

requested DCB to withdraw its demand.
Company has paid Rs.1.15 crore, Rs. 1.12 crore and Rs. 1.10 crore each for financial year 2017-18, financial

year 2018-19 and financial year 2019-20 respectively based on same computation ag of financial year 2016~
17.

DCB has raised provisional invoice on April 29, 2019 demanding property tax of Rs. 10.73 crore for the
FY 2019-20 along with arrears of Rs. 28.78 crore for FY 2016-17, FY 2017-18 and FY 2018-19,
Accordingly, the Company has disclosed remaining amount of Rs. 38,41 crore in respect of FY 2016-17,
FY 2017-18, FY 2018-19 and FY 2019-20 as contingent Hability.

The Company has obtained a legal opinion, wherein it has been opined that Hability w.r.t. earlier years
cannot be rled ont. As DCB has not raised any demand for eatlier years, and the Company has submitted
its application for adopting the same computation method as considered by SDMC, while arriving af the
demand for the financial year 2016-17, the amount of liability for earlier years is unascertainable, and
therefore no provision has been considered.

Thereafter on November 1, 2019, DCB issued a notice seeking payment of Property Tax for the amount Rs,
38.41 crores from DIAL and threatened recovery through issue of warrant of distress upon failure to make
payment within 30 days. DIAL filed a writ petition before the Hon’ble Delhi High court against DCB to set
aside the impugned demand notices. The Honble Delhi High court heard the matter on December 2, 2019
and directed to be keep in abeyance the impugned demand notices and directed DCB to grant a detailed
hearing to DIAL, upon DIAL’s filing a representation before the DCB and also explain the basis of
calculation arrived at by DCB, subject to deposit a sum of Rs. 8.00 crore with DCB within three weeks as
liability is to be determined and accordingly the writ petition was disposed off.

In compliance of High Court order DIAL had deposited a sum of Rs.8.00 crore ynder protest on December
20, 2019. A detailed representation was filed by DIAL in January 2020 before DCB and it was heard. However,
the said representation before DCB is still pending disposal.

-
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b} The Ministry of Civil Aviation (MoCA) issued a Circular No, AV 13028/001/2009-A8 dated January 8,
2010 giving fresh guidelines regarding the expendifure which could be met out of the PSF (SC) and
subsequently clarified by MoCA vide order dated April 16, 2010. Based on the said circular, the Company
is not debiting such security expenditure to PSE (8C) escrow account, Further, vide circular no. AV
13024/43/2003-88 (AD) dated May 17, 2012, it was further directed that any such expenditure already
debited was required to be credited back to PSF(SC) account. However, security expenditure amounting to
Rs. 24 48 crore was already incurred prior to April 16, 2010 and was debited to PSF (SC) account.

The Company had challenged the said circulars issued by MoCA before the Hon’ble High Court of Delhi
by way of a Writ Petition. The Hon’ble Court, vide its order dated December 21, 2012, had restrained MoCA
from taking any coercive measures in the form of imitiation of criminal procesdings against the Company
and the matter is now listed for hearing on August 21, 2020. Based on an internal assessment and aforesaid
order of the Hon’ble High Court of Delhi, the management is confident that no liability in this regard would
be payable and as such no provision has been made in these financial staternents,

¢) MoCA issued an order no. AV 13024 /03/2011-AS (Pt. I) dated February 18, 2014 requiring the Airport
Operators to reverse the expenditure incurred, since inception to till date, towards procurement and
maintenance of security systems/equipment and on creation of fixed assets out of PSF (8C) escrow account
opened and maintained by DIAL (the Airport Operator) in a fiduciary capacity. The Company had incurred
Rs. 297.25 crote towards capital expenditure (excluding related maintenance expense and interest thereon)
till March 31, 2020 (March 31, 2019 Rs. 297.25 crore) out of PSF (SC) escrow account as per Standard
Operating Procedurs (SOPs), guidelines and clarification issued by MoCA from time to time on the subject
of utilization of PSF (SC) funds.

In the opinion of the management of the Company, the above order is contrary to and inconsistent with
SOPs, guidelines and clarification issued by MoCA from time to time in this regard and as such had
challenged the said order before Hon’ble High court of Delhi. The Hon’ble High Court of Delhi, vide its
order dated March 14, 2014, stayed recovery of amount already utilized by the Company from PSF (SC)
Escrow Account till date. The matter is now listed for hearing on July 30, 2020 for arguments.

Further, MoCA has issued an order dated September 18, 2017, which is supplementary to the order dated
February 18, 2014 stating the approximate amount of reversal to be made by the Company towards capital
expenditure and interest thercon amounting to Rs. 295.58 crores and Rs. 368.19 crores respectively, subject
1o the order of the Hon’ble High court of Dethi.

Based on an internal assessment, the management of the Company is of the view that no adjustments are
required to be made in the books of accounts, Further, as directed by the Hon’ble High Court of Delhi and
pending further orders, the Company has charged Rs. 102,81 crore from April 1, 2014 till March 31, 2020
(March 31, 2019: Rs. 96.39 crore) towards the expenditure incurred on repair and maintenance of security
equipment to the Statement of profit and loss which includes Rs. 6.42 erore during the year ended March
31, 2020 (March 31, 2019; Rs 17.01 crore),

However, during the financial year 2018-19, pursuant to AERA order No. 307 2018-19 dated November 19,
2018 with respect to Company’s entitlement to collect X-ray baggage charges from airlines, the Company
has remitted Rs. 119.66 crore to PSF (SC) account against the transfer of screening assets to the Company
from PSF (8C) to the Company with an undertaking to MoCA by the Company that in case the matter
pending before the Hon’ble High Court is decided in its DIAL’s favour, DIAL will not claim this amount

back from MoCA.,
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d) The Company was entitled to custom duty credit serip under Served from India Scheme (SFIS) of Foreign

Trade Policy issued by Government of India. Under the terms of SFIS, service providers are entitled to
custom duty credit serip as a percentage of foreign exchange earned by the Company that can be utilized for

. payment of import duty. Till March 31, 2014, the Company had cumulatively utilized custom duty credit

scrip amounting to Rs. 89.60 crore in liew of payment of import duty in respect of import of fixed assets
(inclading capital work in progress) and thus, recorded fixed assets (including capital work in progress,
imported, at net amount) after excluding the amount of custom duty paid by using these serips.

The Expert Advisory Committee (‘EAC’) of the Institute of Chartered Accountants of India, pursuant to a
specific application by the Company in this regard, has clarified vide its opinion viz. TD/EAC/1484/13 dated
November 19, 2013 that such scrips should be recognised and accounted as grant related to revenue under
erstwhile Accounting Standard 12 — Accounting for Government Grants.

Accordingly, as allowed under para 15 of erstwhile Accounting Standard 12, the Company had adjusted
(netted off) Rs. 80.39 crore, [being the difference between the value of duty credit scrips amounting to Rs.
89.60 crore and the depreciation amounting to Rs, 9.21 crore that ought to have been charged on such assets]
against certain expenditure, which in its view are related to obtaining such custom duty credit scrip
entitlements and had disclosed the same as prior period items (net) in the financial statements for the year

ended March 31, 2014,

However, Airport Authority of India (‘AAD’) has expressed different view on this and argued that amount
utilized under SFIS should be treated as revenue and accordingly revenue share on amourt of Rs 89.60 crore
is payable to AAL Enforcing their view, AAI hag written letter to ICICI bank on July 06, 2015 instructing
bank to remit Rs. 41.21 crore from Receivable Escrow Account of the Company as revenue share to AAI's
bank account as per terms of the escrow agreement.

The Company had filed a writ petition against the AAI’s fetter in Hon’ble High Court of Delhi on July 10,
2015 disputing the demand and the letter unilaterally issued by AAT and prayed for quashing of demand by
AAL Hon'ble High Court has granted the interim relief and disposed the writ petition with a direction to
Company to seek remedy under the provisions of Arbitration Jaw. Accordingly Company filed a petition
under section 9 of the Arbitration and Conciliation Act secking interim restraint to AAI from enforcing its
demand which was granted by the court in favour of the Company,

The matter was duly heard and arbitration award was pronounced in favour of the Company on December
27, 2018, mentioning that the income earned by way of SFIS Scrip does not fall under the definition of
Revenue as per OMDA as it is not related with any Aeronautical or Non-Aeronautical activities and it is of
the nature of capital receipt. Accordingly, no revenue share is payable to AAI by the Company on SFIS
revenue and demand of AAI for revenue share stands rejected. However, AAT has filed an appeal challenging
the order of Arbitral Tribunal before the High Court of Delhi on April 25, 2019 for setting aside the
arbitration award dated December 27, 2018. The next hearing is scheduled for June 23, 2020,

The Director General of Central Excise Intelligence, New Delhi had issued a Show Cause Notice F. NO.
574/CE/41/2014/Inv /PTII/11327 dated October 10, 2014 on the Company, proposing a demand of service
tax of Rs. 39.91 crore {(excluding interest and penalty) considering Advance Development Costs (CADC’)
collected by Company from the Commercial Property Developers under the service tax category ‘Renting
of Immovable Property’.

The Company has replied to the show cause notice as referred to above with appropriate authdrity on April
17, 2015,
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Subsequently, Additional Director General (Adjudication), DGCEI has passed Order No, 10/2016-8T dated
May 02, 2016 confirming demand of service tax of Rs. 54.31 crore and imposed equivalent penalty in respect
of this matter,

However, based on an intemal assessment by the Company in this regard, the Management is of the view
that service tax is not leviable on ADC, as these are collected for development of certain infrastructure
facilities for the common use and not for the exclusive use of any developer. Service tax Hability on ADC,
if any arises, shall be adjusted from Advance Development Costs collected by Company from the

Commercial Property Developers.

The Company has filed appeal before CESTAT, New Dethi on August 02, 2016 by depositing Rs, 4.07 crore
against the order dated May 02, 2016. The matter was concluded in final hearing held on December 20, 2018
and the decision is pronotnced on February 8, 2019 in favour of DIAL setting aside the order of the Director
Adjudication raising a demand of service tax of Rs. 54,31 crore and the amount deposited Rs. 4.07 crore has
been refunded back with interest by the department.

The department has filed SLP before Supreme Court, against the Order dated February 8, 2019 passed by
CESTAT in favour of DIAL and the matter is peading before the Hon’ble Supreme Court.

Accordingly, the amount of Rs,54.31 crore disclosed as contingent liability as at March 31, 2020. Further,
the management of the Company is of the view that no adjustments are required to be made to these financial

statements,

) The Commissioner of Service Tax, New Delhi had issued three Show Cause Notices (SCN) and one
addendum to SCN on the Company, proposing a demand of service tax aggregating to Rs. 275,53 crore
(excluding interest and penalty) on the collection of Development Fee (“DF”) from passengers in airport for
the period from March, 2009 to September, 2013, Out of total demand of service tax of Rs 275.53 crore,
service tax amounting to Rs 130.17 crore has already been paid by Company under protest,

The Company replied to the show cause notice referred to above with appropriate authority and the issue
was heard on merite on February 17, 2016.

Subsequently, the Commussioner of Service Tax, has passed Order No. C.No D TII/STAV/16/Hyrs/Adjn/
DIAL/153/2015/1862-ST dated July 12, 2016 confirming the demand of service tax of Rs. 262.06 crore
(after piving cum duty effect) and out of the said demand has appropriated amount of Rs 130.17 crore already
deposited by Company under protest towards service tax,-and further imposed a penalty of Rs 131.89 crore
in respect of this matter, .
However, based on an internal assessment by Company in this regard, the management is of the view that
service tax is not leviable on DF, as the DF is a statutory levy and is meant to bridge financing gap fimding
for the airport project. The collection of DF from passengers is not in lieu of provision of any service to
them. Further, there is no service provider and service recipient refationship between the Company and the
passengers paying DF. Service tax liability, if any arises on DF, shall be decided by AERA, keeping in view
the final pronouncement of the matier.

The Company had filed an appeal against the order before CESTAT, New Delhi on October 10, 2016, The
matter was concluded in final hearing held on December 04, 2018 and the decision is pronounced on January
18, 2019 m favour of DIAL setting aside the order of the Commissioner levying service tax on ADF and

penalty amounting to Re. 262.06 crore,
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The department has filed SLP before Su}ireme Court, against the Order dated January 18, 2019 passed by
CESTAT in favour of DIAL and the matter is pending before the Hon’ble Supreme Court.
Accordingly, the amount of Rs. 131,89 crore has been disclosed as contingent liability as at March 31, 2020.

Further, the management of the Company is of the view that no adjustments are required to be made to these
financial statements.

g) In certain matters before Hon’ble Delhi High Court or Hon’ble Supreme Court yet to be decided, wherein
DIAL has been made respondent and the petitions filed by the UOI, others/concessionaires which are relating
to the applicability of service tax (under pre-GST regime) on services provided by DIAL and the issues
under consideration are related to licensing of space in Airport, Service tax on supply of electricity, running
of duty free shops to be regarded as Airport Services. DIAL initially charged service tax against the services
provided, however lovy and the applicability was contested by the such parties and accordingly they filed
petitions before judicial authorities making DIAL as a party/respondent in the matters. The management is
of the view that these matters will not result in any additional obligation on DIAL in case of adverse decisions
and m case of any demand or liability arising on account of adjudication of the issues, the same are
recoverable from the service recipients.

h} There are numerous interpretative issued till now relating to the Honble Supreme Court (SC) judgement on
Provident Fund dated February 28, 2019, The Company has paid the liability on a prospective basis from
the date of the SC order. The company has not made any provision related to the period before the order due
to lack of clarity on the subject.

. Financial guarantees- The Company has not provided any financial guarantee other than performance
guarantee on its own behalf, to any party, .

Performance guarantees given by the Company on its own behalf are not considered as contingent liability.

IiX, Capital and Other Commitments;

i. Capital Commitments:
At March 31, 2020, the Company has estimated amount of contracts remaining to be executed on capital
account not provided for [net of advances of Rs. 887.43 crore (March 31, 2019: Rs, 897.92 crore)] Rs.

6,268.85 crore (March 31, 2019: Rs, 9,326.05 crore),

ii. Other Commitments:

1. As per the terms of OMDA, the Company is required to pay atmual fees to AAI at 45.99% of the
revenue (as defined in OMDA) of the Company for an initial term of 30 years starting from May 2006
and which can be extended by another 30 years on satisfaction of certain terms and conditions pursuant
to the provisions of QMDA.

il. In respect of its equity investment in East Delhi Waste Processing Company Private Limited, the
Company along with SELCO International Limited has to maintain minimum 51% shareholding for a
period of 2 years from the commissioning of the project and thereafter minimum 26% shareholding
for next 10 years. The project has been commissioned with effect from April 01, 2017,

iii. As per the terms of Adrport Operator Agreement, the Company is required to pay every year 3% of
previous year’s gross revenue as operator fee to Fraport AG Frankfurt Airport Services Worldwide.
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iv. In terms of Section 115]B of Income Tax Act, 1961, certain Ind AS adjustments at the Ind AS
transition dats to be included in book profits equally over a period of five years starting from the year
of first time adoption of Ind AS i.e. Financial Year 2016-17. Pursuant to above, the Company had
made Ind AS adjustments amounting to Rs, 184.79 crore as on March 31, 2016 and included 1/5th of
the same i.e. Rs. 36.96 crore while computing book profit for Financial Year 2016-17, 2017-18, 2018-
19 and 2019-20 and paid/ provided MAT accordingly. The remaining amount of Rs 36.96 crore will
be adjusted in the next year while computing book profit for MAT.

v. During previous years, the Company had entered into “Call spread Option” with various banks for
hedging the repayment of 6.125% Senior secured notes (2022) of UST) 288,75 million, 6.125% Senior
secured notes (2026) of USD 522 .60 million which are repayable in February 2022 and October 2026
respectively. During the current yvear ended, the Company has entered into “Call spread Option™ with
bank for hedging the repayment of 6.45% Senior sccured notes (2029} for USD 500 million
borrowings which is repayable in June 2029

Option Pertad Call spread Tatal Premium paid Premium outstanding as at
Value range Preminm till
in USD (INR/USD Payable
( Mn) From To ) v March 31, March 31, March 31,
2020 2029 2019
522.60 | December 6, | October 22, | 66.85 - 101.86 1,241.30 392.27 849.03 974.81
2016 2026
80.00 | February 8, | Tanuary 23, | 68.00-85.00 54.33 56.32 3801 56,94
2017 2022 '
20875 | Jamuary 25, | January 25, | 63.80 -85.00 19834 99.25 59.09 148.59
2018 2022 '
35000 | June 24,2019 | May 30, | 69.25-102.25 742.79 47.58 695.21 -
12026
150,00 | Febimary 27, { May 30, | 71.75-102.25 30017 - 307.17 -
2020 2029

During the current year, the Company has also entered into “Coupon only hedge™ and “Call Spread
option” with bank for hedging the payment of interest liability on 6.45% Senior secured notes (2029)
for USD 156 million and 6.125% Senior secured notes {2022) for USD 288.75 million borrowings

respectively,

vi. DIAL entered into a tripartite Master Service Agreement (MSA) with WAISL Limited (Formerly
known as Wipro Airport IT Services Limited) [WAISL] and WIPRO Limited. This agreement was
further amended vide addendum number- 17, dated April 3, 2018, in which Antariksh Softtech Private
Limited has also become the party to the agreement. As per the agreement, DIAL is committed to pay
annually, premium fees to WAISL or receive from WAISL a concession fee, determined and mutually
agreed on the basis of estimated receivable and subsistence level {as defined in the said MSA further
amended vide addendum number 18 dated July 17, 2618), During the vear ended March 31, 2020, the
Company accounted for Rs, 21.37 crore towards such concession fee from WAISL and this is included
in revenue from operations (March 31, 2019: Rs. 103.36 crore).

Also in case of delay in payment of dues from customers to WAISL, the Company would fund the
deficit on a temporary basis till the time WAISL collects the dues from such customers, Till March
31, 2020, the Company has funded Rs, 24,16 crore (March 31, 2019: Rs. 11.17 crore) towards shortfall
in collection from customers.
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With respect to Subsidiary, Joint ventures and associates:

vii. The Company has committed to provide financial support to Delhi Aerotropolis Private Limited
(100% Subsidiary Company) to meet the liabilities of Dethi Aerotropolis Private Limited (Subsidiary

Company), as and when required.

The Subsidiary Company has not undertaken any commercial activities during the year or preceding
previous year. The accumulated Josses as at March 31, 2020 exceed fifty percent of the net worth and
the company incurred cash losses during the financial year and in the immediately preceding financial
year. The Company has approved to strike off its investment in the Subsidiary Company in its board
meeting dated February 11, 2020,

vili. The following investments have been pledged by the Company towards borrowings by these

companies:
Company Name As at March 31, 2020 As at March 31, 2019
No, of Shares Amonnt No. of Bhares Amount
_(Rs) ®s.)

Delhi Ajrport Parking Services Private Limited 18,853,703 | 188,537,030 18,853,703 | 188,537,030
Travel Food Services (Delhi Terminal 3) 1,680,000 16,500,000 16,80,000 16800,000
Private Limited

ix. In respect of the Company’s investment in Joint Venture (“JV") entities and Associate Companies,
~other JV/ associate partners have the first right of refusal in case, any of the JV/ associate partners
intend to sell its stake subject to other terms and conditions of respective JV/ associate agreements.

x. In respect of its equity investment in GMR Bajoli Holi Hydropower Private Limited (‘Bajoli Holi’),
the Company hes to maintain minimum 17.33% of equity shareholding until the expiry of or eatly
termination of power purchase agreement dated September 11, 2017 entered between the Company
and the Bajolt Holi, expiring on May 03, 2036, The Company had invested Rs. 108.33 crore as equity

share capital,

xi. The Company had invested in DIGI Yatra foundation, a Special Purpose Vehicle (SPV) formed as
central platform to identity management of passengers, as Joint Venture (JV) of private airport
operators and AAl under Section 8 of the Companies Act, 2013 (Not for Profit Organization). Further,
it had been decided by AAI that initially for incorporation AAI, DIAL and Bangalore International
Airport Limited (BIAL) will form this company with shareholding of 26:37:37 respectively. Currently,
DIGI Yatra foundation is having paid up capital of Rs. 10,000 and DIAL has invested Rs. 2,220 only
(March 31, 2019 Rs. 3,700). In future, 26% of equity share of Digi Yatra Foundation will be held by
AAL and remaining 74% will be equally divided amongst the Private Airport Qperators viz. BIAL,
Cochin Intemational Afrport Limited, DIAL, GMR Hyderabad International Airport Limited
(GHIAL), Mumbai International Airport Limited (MIAL) i.e. 14.8% each.

{This space has been intentionally left blank)
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34, Related Party Tradsactipns

a) Namea of related parties and description of relationship:

Deseription of relntonship Namse of the related parties
Ultimate holding company GMR Enterprises Private Limited
Intsrmediate holding vompeny OMR, Infragtrusture Limited
Holding company : GMR Alports Limited
[Subsidiary company : Delhi Asrotrapalis Private Limited

hDeIhI Altpott Parking Sarvices Private Limired
Travel Food Services (Defhi Terminal 3) Private Limited

Associate sompany Calebi Dol Cargo Termine] Marngsment India Private Limited

| TIM DreThi Airport Advartising Private Limited

DIGL Yaira Foundation
GMR Hyderabad Injernational Arport Limited

GME Male Intettiational Airport Privata Limited

GMR. Airpert Developers Limited

IGMR Aviation Privats Limited

Raxn Seoyrity Services Limited

GMR Krighnagi SEZ Limited

FKakizada SEZ, Lirited (Rormerly known g Kakinada SEZ Private Limited)

' i idi tas ofthe plitimate/ In i i —
Fellow subsidiaries (isoluding subsidiary companies of tha nitina mnnedmmholdmganmpuny). oY AT ———

GMR Tamsbaram Tindivanem Bxpressways Limited

GMR Brorgy Trading Limited

GIMH, Goa Internatlional Adrport Linited

GMR Aero Taohnic Limited

GiviR Hospitalisy & Retait Limited

CIMR Tuni Anskapalli Expressways Limited

Telhi Avigtion Servicss Frivate Limited

Delhi Aviation Fuel Froility Private Limited

Dethi Duty Free Services Private Limited

Joint ventures
WAISL Lisnited (Fermerly known as Winro Airport IT Servioes Limited”

GMR Baioli Holl Hydropower Private Limited

Lakpors Anthority of India

Entorpriaes in respeot of which the company i 5 joint venlure . Zcaport AG Frankfint Airpart Sarvices Warldwie
| Assoriate o member of a Group-of which DIAL is a member (OMR Megawide Coby Afrport Corporation

GMR Chhatisgarh Energy Limited*

GMR Kamalanea Fnergy Limited

Toint Venture of mamber of & Group of which TMAL ia 2 member OMR Warora Energy Linited

OMR Consulting Services Private Limited

GMR Venagisi Bower Generation Limited

Enterprises whery significant influence of Key i t Persarinel or their relatives exisis MR Varslaksmi Foundation

Mr, GM, Rao ~ Exsgutive Chairman

e, @58 Raju- Managing Diregtor

Mr, Srinivas Bommidala - Non Bxecutive Theestor

v, Grandhi Kiran Kumar’ - Non Bxeeutive Divestor

M. B Narwyang Rag - Whole Time Ditetor

Mr. Indana Prabhakara Rao Bxeeutive Direator

M. G, Subbs Rac - Dizpotor

Koy Manageraent personuel Mr. &.5.5 LN, Bhaskarudu - Independent Dizeoior
Mr, M, Ramachaidimn ~ Indopandent Direcior

M, Siva Kameswari Vissy - Independent Direotor

Mr N, Sarabaswaran - Independent Director

M. Aaui Apgarwal- Director (AAL Mominse)

M, Ribina Ali - Director {AA] Nonli_n_ga)’

vir, Anjt Kuenny Pahek - Direcior (AAT Nominee)®

1, ‘Fhe Company had invested in DIGL Yatra foundation, # Special Purpose Vehicle (SPY) formed a3 central platform for identiy management of passengers, a9 Joint Venture (JV) of privats sirpont operators
and AAT  under Seation 8 of the Companias Act, 2013 {Not for Profit Organization). Further, it has bees decided by AAT that initlafly for incorporation AAL THAL srl Bangalers International Airport
Limited (BIAL) will Rz this compnny with sharsholding of 26:37:37 respectively, During the current year DAL has transfetred 148 shares to Cochin Intecsations! Arport Limifed {CIAL) on August {8,
2019.Currently DIGL Yatra fioundation is having paid up capitat of'Rs, 10,000 and EMAL hes invested Ra, 2,220 only (March 31, 2019 : Rs. 3,700}, I future, the squity shars of Joint Venture Company {JVC)
witl he 26% of AAT and rematning 74% will be squally dividad amongst the Private Airport Operators viz, BIAL, Cochin Tnternationsd Alrport Limited (CTAL), DIAL; GMR. Hyderabad Infemational Airport

Limited {GHIAL), Mumbai International Airpost Limited (MIAL} l.e. 14.8% each.

2. ‘The Company has sold its entitre invesiment in WAISL Limited of Rs 1.30 er, (1,300,000 shares of Rs, 10 ¢ach) at face to Antartksh Sofitech Private Limited on June 26, 2019,
3. Mr. Grandbi Kiran Kumar ceased 10 be Bxequtive Director of the Company from May 11, 2G18. He was appoized a3 an Now - Exocuidve direotor w.e.fJuna 61, 2018,

4. Entirs siake in MR Chattisgark Eneviry Limited held by its Holding Company, GMIR Generation Assets Limited has been sold off to Adand Power Limited on June 29, 2019,

5. Airpoet Autharity of India (AAE) has eppointed its nominee direotors Mr, Rubina Al and Me Ani} Kumat Pathak with effeot from June 06, 2019 and Jasuary 29, 2019 respsotively.
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34 () Swmmary of balances with the above related parties are as foilows:

GMR Vemagisi Bower Geteration Limited

Balances as at Date March 31, 2020 March 31, 201%
Subsidiney Company
Delld Aerotrapolis Pevate Litited .10 0.10
Agsociate Companies
Celabi Delii Cargo Terminal Management India Private Limited 19,12 2912
Travel Food services (Delhi Terminal 3) Private Limited 560 5480
TIM Dethi Afrport Advertising Private Limited 9.22 922
I3elhi Airport Parking Services Private Limited 40,64 40.64
rig atre Fonndation 0.0 0.60
dolnt Yentures
Tielhi Aviation Services Private Limited 12,50 12.50
Dethi Duty Free Services Private Limited 39.92 3892
Delhi Aviation Fuel Facility Private Limited 42.64 42,64
WAISL Limited . 130
MR Bajoli Heli Hydropower Private Limited 198.33 108.33
s {vabl ding marke)
Intermediate holdize company
GMR Tnfrastrugture Limited 0,83 §74 |
Holding Company
GMR Afrparts Limited &19 .20
Enterprises in respect of w)
Alrports Authority of India 6.0 0.01
Assochate Companies
TIM Delhi Afrport Advertising Private Limited - 0.67
Travel Food Servigas (Delhi Terminal 3) Private Limited B 0.60
Jaing Veptires
(VR Bajoli Holi Hydrepower Private Limited 23 248
Delhi Aviation Services Private Limited .53 -
. 3T
company)
GMR Aviation Private Limitsd 0.18 0.02
(MR Hydarabad Internatdonal Airport Limited 0,02 -
GMR Aero Techoic Limited .96 «
GMR Tambaram Tindivanam Expressways Limited 482 137
GMR Eneryy Trading Limited 231 -
o re of m, r of i Growp of which DIAL isa m N
GMR Warora Energy Livsited 4.12 231
GMR Yemagiri Power Generation Lituited 2.84 2.8
GMR Kamaleng Eaergy Limited 325 195
Otber H i = Cue
Unbilted receivabies
Intarmedi ing co.
GMR Infrasteuctare Limited 8.01 0.01
Enterprises in respect of which the company is a feint venture
Airports Authonity of ladia 1.93 1.18
Associate H0igs
Delhi Airport Parking Services Private Limited .05 324
T Delhi Adrpoet Adwvertising Private Limited 2347 2767
Celabi Dalli Capge Terminat Magagoment India Private Limited 13.54 14.43
Travel Food Servicas (Delhi Terminal 3) Private Limited L73 1.40
Joint Yentures
WAISL Limited . 21.06
Pethi Duty Free Services Private Limited 42 16,50
Dielhi Aviation Serviees Private Limited 1.09 1.54
Fellow subsidiszies fgcluding sabsidi ¢ uttimate/ tn edlate
CB]‘H]!_&! ¥ [
GMR Aviation Private Limited 001 0.0
GMR Aero Technic Limited 0.05 .
Joint Yenture of my r of 3 Groun of which DIAL is & membe
TGMR Warora Brergy Finted 001 061
- 0.0
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34 (b} Summary of balances with the above velated partics are as foliows:

WAISE, Limited

Balances as a¢ Date March 31, 2020 March 31, 2019
Intor corporate loan
Current
In, iate holding compan
GMR Infiustruetare Limited - 400,00
Other recoverables
Subsidiary Company
Delhi Acrotropolis Private Limited - 0.06
Jolnt Ventures
Dot Aviatiorn Services Private Limited .02 018
Drathi Aviation Fuel Facility Private Limited - §.15
Dethi Duty Free Services Private Limited u 9.12
WALSL Limited - i1.17
GMR Bajoli Holi Hydropower Private Limited A 0.01
1i:0ap il
Diothi Airport Parking Services Private Limited G234 0.20
Travel Food Services (Delbi Terminal 3) Private Limited " 0.09
Celebi Dalhi Cargo Termiual Management India Privata Limited 006 0,15
DIGT Vatra Foundation 0.14 -
Ente in whi mpany is 2 joint vepty |
A.trports Autllcuuy of India - 6,80
corpany)
Kakinada SEZ Limited 6,11 0.09
MR Tun Anekapalii Expressways Limited . 0.01
GMR Airport Davelopers Limited 4.01 -
GMR Goa International Alrport Limited 030 0.2%
GIMR Pochaapalli Expressways Limited .02 0.03
GMR Krishnagin SEZ Limited - 0.01
Agsoci i er of a group of wikich £ i am ber
] GMR Megawide Cebu Aimport Corporation 9.01 | -
en e} £ as of which DAL i o member
GMR Consulting Services Private Limvited - G0
GMR Warera Energy Limited - (.02
Non- Trade Receivahles (1 ting fund
Tntermediate holding compsny
GMI Infrastructore Limitad 0,04 0.01
Enterprises in vespect of which the company is a o X
Alrports Authority of India 4,38 212
Feftow subsidizries (including subsidisey companies of B Litermediate holdin
companyl ]
GMR Energy Trading Limited 0.25 -
Joint Venture of memvber of a Gronp of which DIAT iz a membey
GMR Chhattisgach Energy Litnited . - 0,02
GMR Warora Energy Limited 0.61 0.34
GMR. Kamalanga Energy Limited 425 0.30
GMR Vemagiri Power Gengration Eimited 0.57 0.52
fay Mpatics
Travel Food Services (Delli Terminal 3) Private Limited - 0.03
Celebi Delhi Cargo Terminat Management India Private Limited 0,52 .
Joipt Ventures
TGMR Bagol Holi Hydropower Privatg Limited .18 6.26
Loans - Advances- Non-Current
Joint Yentures
WAISL Limited - 2.82
Provision for Boubtful Advances
Joint Ventures
- 2.82

(HHls Space has been wirentionely left Slek)
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34 (b} Bumimary of balances witl the abgve related parties are as follows;

Balances as at Date March 31, 2020 March 31, 2014
in 1

Intermediate frolding company

GMR Tnfrastractuss Limited 2.57 143
Holding compaay

GIMR Arports Limdted 13.06 1547
Asspeiato Companies

TIM Delld Ajrport Advertiging Private Limited 6.06 017
Travel Food Services (Delhi Terninal 3) Private Limited 06.02 -
Joint Ventures .

Deihi Baty Free Services Private Limited 414 n
GMR Bagolz Hoh I—Iydmpower Pr:vatc Lmuted 7.98 -

E n{ly k
0.01 “

Fraport AG qukﬁzrt Alrpoﬂ Servu:ew Worldvade §7.53 0.4¢
Au‘ports Authont ny of Indla 93.13 59.14
sgmxl

Raxa Seaurtty Servioes Limited 220 3.08
GMER Avlation Private nitad - 157
GMR Energy Trading Limited - 252
GMR Airport Developers Limited - 064
GMR Hyderabad International Adrport Limited £37

GMR Hospitality & Retail Limited .04 -

int Vi t I D is 8 me
GMR. Vemagiri Power Generation Limited 0.02 0,01
her Financial Linbifities at amortised urpgnt

Ligbility for valun) retir t schom

Enterprises in respect of whieh the company fs a joint venture

Adzporis Authority of India - 1,35 ]
Other Finap iahilit mgrtised cost.

Secur from trade sionain

Associate Companies

Celobi Delhi Cargo Tenminal Mavagement India Private Limited 8,01 0.01
Delhi Airport Packing Services Private Limited 0,42 0.42
TIM Dreih{ Airport Advertising Private Limited 074 0.73
Joint Ventares

Delhi Duty Tree Services Private Linited 0.40 1.00
Dell:u Av:atwn Semces anate Lﬂmted 14.60 0,09
comgangl

GMR Aviation Private Limited a1t .11
(MR Aero Technic Limited 03 822

ingyg ilities at 0t No

Security Deposits from trade concessionaires

Joint Ventuyes

Dethi Aviation Fual Facllity Private Lirafted 45,20 34.10
Delhi Duty Free Services Private Limited 146,51 111.94
Delhi Aviation Setvices Private Limited . 12,92
1 Associate O 3 ;

elebi Dalhi Carge Terminal Managetoent Indie Private Limited 39.37 20,01
Dielld Adrport Parking Services Private Linvited 0.51 046
TIM Delld Airpert Advertising Private Limited 10.61 .45
Travel Food Services (Defhi Terminal 3) Private Limitad 3.60 314

(Tirls space hos been butentiopally left blork)




Dethi International Airport Limited (formerly known as Dethi Interoaiional Airport Private Limited)

CIN. U63033D1.2006P1146936
Nptes to the staedalone financial statensents for the yoar ended Marsch 31, 2029

{All amonnts in Rupees Crore, except otherwise stated)

M (b) Summary of balances with the above related partles are as follows:

Balances as at Date March 31, 1026 March 31, 2019

Inearned Rovenue

Current

A ies

TIM Dethi Alrpost Advartising Private Limited 04.33 0.54
Travel Food Services (Delbi Tormival 3) Private Limited .41 029
Celebi Delbi Cargo Terminal Manzgement India Private Limited 0.39 0,47
Joint Ventures

Detht Duty Free Servicgs Private Limited 020 0.14
1Delhi Aviation Services Private Limited 001 | .
Fell bsidiaries (ineluding subyidi i ima fate holdi

company}

GMR. Tambaram Tindivanarm Hxpressways Limbted 0,01 0.6
GV Aviatlon Private Lisnited 6,91 -
GMR Aero Teolinic Limited 6.01 -
Unearped Revenue

Non-Carrent

Asgociate Companies

TIM Dielhi Adrport Advertising Private Limited R 0.04
Travel Food Serviees (Delhi Terminal 3) Private Limited 0.05 -
Delhi Duty Free Services Private Limited 4,93 0.05
Assoels LA

Delhi Alrport Parking Services Private Limited 412 0.12
Celebi Dol Cargo Terminal Management India Private Limited 7.36 6.64
TIM Delhi Afrport Advertising Private Limited 1.63 1.60
Travel Food Services {D¢lhi Terminat 3 Private Limited .48 | 47 |
Joint Venturey

Delhi Aviation Fuel Facility Private Limited 8.67 8,25
Dethi Doty Free Services Private Limited 13.64 12,54
Dethi Aviation Services Private Limited 0,38 3.02
Fellp Idiaries (fncluding subsidi nmpanies timate In iafe holdin

sompany}

GMR Aero Techole Limited 0.03 0.03
Deferred Revenye

Deferr corme neial Habilities carrle amortised cost - Non-Curre

Associate Companies

Drelhi Alrport Parking Services Private Limited 1.52 1.74
Celebi Dethi Cargo. Terminal Management India Pebvate Timited 93,51 98,860
TIM Delhi Airport Advertising Private Limited 14.53 16.19
Travel Food Services (Dethi Terminal 3) Private Limited 2.13 21.57
Joint Ventures o

Delhi Aviation I'uel Faeility Private Limited 112.61 127.8%
Delhii Duty Free Services Private Limited 43.72 69,54
Delhi Aviation Services Private Limited . 030
7Otk Babrithties-Crocvent

Acdyances from costomer

Associnte Companies

TIM Delld Adrport Advertising Private Liteited 4.93 -
Travel Food Services (Delhi Terminal 3) Private Limited 070 »
Joint Ventures

Delhi Duty Free Services Privats Liwited 2828 9.03

his space has bean fntentionally left blonk)




Pethii International Abrport Limited (formerly known as Dethi Ynternational Airport Frivate Limited)
CIN, UG3033DL2006PLC146930

Notes to the standaione financial statements for the year ended March 31, 2020

{All amonnts in Rupees Crove, except otherwise stated)

34 () Sammary of transactions with the above related parties is as follows;

Transactions During the period

March 31, 2020

March 31, 2019

e nt investmen
vestimont nrade in Share

[Asnaciate Companies
Digl Yatra Foundation

Sale of Inv made in Equity §
Assaciate Companies

Digi Yatra Foundation

Joint Ventures

WAISL Limited

ayment o rate o
Tntermedinte holding companry
GMR Iaftastructure Limited

Inter eorporate fan given
Intermediate hokding company
GMR Infrastructure Limited

Seeuri ade coneessionair
egnrity Do oefve

Asug0]
Cetebi Delld Carga Terminat Mavagement India Private Linited

'Travel Food, Servies (el Terminal 3) Private Limited

Joint Ventures
Delhi Aviation Fusl Factlity Private Limited

Delhi Aviation Serviges Private Linsited

Joint Ventures
Tethi Duty Froe Bervices Private Limited.

Marketing Fund Billed

Associate Companies
Travel Food Services (Delli Terminal 3) Private Limited

Talhi Afrport Parking Servicas Private Limited

Joint Ventures
TDealhi Duty Free Services Private Limited

Marketing Fond Utdised

Associate Companies

TIM Delhi Airport Advertising Private Limited

Travel Food Services (Dolhi Termingl 3} Privats Limited
Juint Yentures

Disihi Dty Free Services Private Limited

tiiiz ﬁon of v noe firom eommmercial pro devel

w_subsidia sidis
GMR Airport Developers Lmnteci

Capital Work in Progress

Associate Companies
Travel Food Services (Delki Terminal 3) Private Limited

{Fellow subsidiaries (including subsid mpnnies of the ultimate/ Intermediate holdi
{OIMR. Airport Dovelopers Limitad
GMR Aviation Private Limited

Holding company
GMR, Alrports Litnited

0.00

1.30)

400.00

7.10
Gizp

134
0.02

14,03

030
0.0t

727}

1.21

0.06

6,997

043

0.00

400,00

2372

39.96
004

1.14
0.01

12,53

0,75
0.13

737

143

2.351
101

(This space has been bitentionally left blank)




Dtk Intevnational Airgort Limited (formerly known as Dethl futernational Airport Private Limited)
CIN, Us3033DL2006FLC146936

Naotes $o the standalone financial staterents for the year ended March 31, 2020

{Alt amounts in Rupess Crore, except otherwise stated)

34 {c) Summary of transaciions with the above related parties is as follows:

"Travel Food Services (Delht '[‘e,nmnal 3) Private Limited

Transactions During the period Mareh 31, 2020 March 31, 2019

Nor-zeronantical revesne

ok oldin, ]

GMR, Infrastrycture Limifed 201 1.98

Holding company

GMR Alrports Limited LYY 1.29

Joint Venture

Tieli Aviation Foel Facility Private Litnited 38.66 19,81

Delhi Aviation Sarvices Private Limited 8.47 9.28

Delhi Duty Free Services Private Limited 456.82 443,72

'WAISL Limited (el June 26, 2019) 21.64 103.57

GMR. Bajoli Holi Hydropower Private Limited 196} 182

neia D) niag b -

TV Defhi Airport Advertising Private Limited 15936 163.0¢

Celebi Delhi Carge Terinal Management India Private Limited 24515 202.67

Travel Food Services (Delbi Terminal 3) Private Limited 327 3285

Delhi Atrport ?atkmg Services Pr:vate L1m11>ed 34,42 31.62

¢ includisg ary.compn

GMR Awauun Prwaze Limited 0.07 0.06

GMR Energy Trading Limited 1.96 -

GMR Tambarst Tindivanam Expressways Limited 3 2.80

GMR Aero Techm'c E..imited 6.71 0,54

Airports Authority of Ir:dia ' - 004

GMR Wamra Energy lelted 1.96 1.82

GMR. Vemagirl Power Ueneration Limited - 1.82

GMR Kamulangn Energy Limited 1.96 182

Aero. I Reve

Fellpw subsidiaries ng subsidiary compapies of the altim termediate holding compan

GMR Avistion Privaie Limited : 0,10 022

Engernrises in respect of which the Company is a foint venture

JAirporis Authority of Indin 001 003 }-

Tethi Aviation Fuel Facility Private Limited .41 243

Delhi Duty Free Services Private Limited 439 3592
- |Delhi Avintion Services Private Litited 343 375

Associate Companigs

TIM Dieihi Afrport Advartising Private Limited 922 10.61

Delhi Airport Parking Services Private Limited 14,63, E1.18

Travel Food Services (Deld Terminal 3) Private Limited 0.28] Y

on-Asronaniical - e on Securi 4.

Associate Companies

Deihi Airport Parking Services Private Limited 0.14 015

TiM Delhi Adrport Advertising Private Limited 118 1.63

Celebi Dathi Cargo Terminal Management India Private Limited TAT B.64

Travel Feod Services (Dethi Terminal 33 Private Limited 0.48 6,48

Jolnt Ventures

Dalhi Aviation Fuel Facility Private Limited 12.50 832

Dalhi Duty Free Services Private Linvited.. B0 L 13.12

Delhi Av;atmn Semces Prwata Lstmtad 1.02 1.03

&5 l 143

GMR Aem Techmc Limited 2.03 0.03

Other Rovenue

nterest o er Company Deposlis

Intermediate hotding company

MR Infrastructure Litdted 40.16 36.49
. ﬁsoggte Companies |

- 0,01




Delhi Ynternational Airport Eimited (formerly knowi as Defhi International Airport Private Limited) -
CIN, U63033BL2006PLC146436
Wotes to the standalone fingncial statements for the year ended March 31, 2026
(All amounts in Rupees Crove, except otharwise siated)
34 {c) Summary of {ransactions with the above relzted partles is as follows: :
Transactions During the peviod March 31, 2020 " March 31,2019
Excess ritten b
I\ rlses: t of which th X int ventu
Adrporty Athority of India . ’ 13.37] -
Olher exnenses
Advances written off
Substdiary Company .
Dielht Asrotropolis Private Lmutazi 0.08{ - -
5.28 5.30
Mz, Grandhi Kiren Kumar - 0,69}
Mr, K. Narayana Rao ) 1.66 154
Mr, G.B.8 Raju 4,51 4.51
Mr. indana Prabhakara Rao : 248 242
¥
Enterpriges in eet of which th oy is o joint v
Airports Authority of India 1,848.67 1,591.25
Finange cost
¢ eost - % : . N
rises i resnect of which the Contpany Is a fojiut ventuie )
Airports Authority of India - 228
Assgciate Companies i
Trolhi Aisport Parking Services Private Limited 6.08 0.09 i
TIM Dethd Airport Advertising Private Linited 0.72 112
Celebi Dalthi Cargo Terminal Management India Private Litnited 4,16 3.04 !
"Travel Food Services (Dethi Terminal 3} Private Limited : 0.3 0.34 H
Joint Ventures . ]
Frlhi Aviation Fuel Facilily Privata Limited . ' 830 157
Delhi Dty Free Services Private Limited : 2595 : 1252
Dathi Awaﬂon Semces anate lexted 1.57 .41
GMR Aero Techmc Lumhad T 0,03 .02
terprises in respect of which the com: is o jolut venture
Alfports Authority of India ] . 161
atiu Bx endim
GMR Varalakshni Foundat:on B o s81) . 417
Manpower hire charges
s (inciudin i m, the uitimate/ Intermedinte holdiue company)
GMR Alirpost Developers Limited 35,57 49.14
 Arpart Operator, fees
terprises in (v Rich th ny i '
TFraport AG Frankflrt Airport Services Worldwide | 163.80 114.90
Professional and ANCY OXDeTH
Afinterprises in reapect of which the Compand is a joint venoure

{Fraport AG Frankfurt Airport Services Worldwids 0,28 -

*Managerial remunerstion excludes proviswn for gratuity and compensated absences, since these are provided on the basts of an actuarial valuation: for the Company as & whole,

(This space has been intentionally leff blank)




Deihi {nternational Airport Limited (formerly koown ss Delhi faternational Adrport Private Limited)
CIN. Ub3033DL2006P1.C1 46936

Nates to the standalone financial statements for the year ended March 31, 2020

{All ampunts in Rupees Crove, except ofierwise siated)

34 {¢) Summary of transactions with the above velated narties is a3 folfows;

Transactions During the pertod March 31, 2020 March 31, 2019
Corpor (171§ i)
ers (i} £0] _
GMR Infrastructare Limited 14,14 11.00
Heolding company .
- |GMR Airports Limited 5831 80.47
375 L33
Raxa Secumy Semces L1m1ted 28,73 2616
terprives jn ri of which th ny is.a ioint v m
Adeports Authority of India 0.04 -
Utility Lxpenses
Electricity Chargres
Joint Ventures
GMR Bajolx Holi Hydrupowcr Private Limited 46,58 -
0 ! &h 4 b y
GMR Energy Tradmg Limited 3098 30,40
Electricity charges recovered
Intermediate holding company :
GMR. infragtructure Linited .12 0.12
Join nres
hefhi Aviation Services Privaie Limited 1428 £5.63
Dethi Duty Free Services Private Limited 7.14 2.58
MR, Bsjoli Holi Bydropower Private Limited 0,12 8,14
Asyociate Companies
4Delbi Alrport. Paeking Services Private Limited 214 1825
(Celebi Delisi Cargo Terminal Managerment India Private Limited 10,76 1092
TIM Delhi Airport Advertising Private Limited 3.35 4.18
Travel Food Services (Delbi Terminal 3) Private Limited .51 522
Fellow subsidiaries (inchuling subsidia i the al ntermediate holdin
GMR Aviation Private Limited 4.0 0,01
GMR Tambaram Tindivanam Expressways Limited 0,05 009
GMR Energy Trading Limited 421 -«
GMR Aero Techinic Limited 091 R
pterprisey in v which the Company is a joint venture
Adtparts Authority of Indis 1048 1579%
Joint Ventore of member of a Group of which DIAL is a wenther
GMR Warora Energy Limited .23 0.22
FOMR Vemagit Power Generation Limjted 002 0.24
GMR, Kamalangs Energy Limited 017 0.15
Water charges recovered
Joiat Ventures
Delhi Aviation Services Peivate Limited 0,22 6.20
Delhi Duty Free Services Private Limited 0.03 .01}
JOMR Bajoki Hadi, ]&iyg]ropower Private Limltegt 0,034 0.03;
Asgociate Companles
Tielhi Airport Parking Services Private Lxmjted 124 0.52
Travel Food Services (Delhi Terrninal 3) Private Limited 115 0,97
Celebi Delhi Cargo Terminn] Managemsnt India Private Limited 3.18 2.82
Joint Venture of member of a Group of whiel is 2 member
(MR Warora Engray Limited 2.0 0.02

(Thiz space has been intentionaily left biank)




Delhi Internationat Airpurt Limited (formerly kinown as Dethi International Aivport Private Limited):

CIN. U63633DLI006PLC146936
Notes to the standalone financia! statements for the year ended March 31, 2020

(All amounis in Rupees Crore, except otherwise stated)

34 (¢) Summury of transsctions with the shove related partles is as follows:

‘I'ransactions Daring the period March 31, 2020 March 31, 2019
R llectio arges

Enterprises ln respect o ch :

‘TAirparts Antherity of India 3.54 .51
Koy management personnol .
Mr. R,8.5.L.N. Bhaskerudu 0.85 0.05
Ms. Siva Kameswat! Vigsa 0,04 0.04
Mr. Anit Kumar Paghak .01 -
Mz, N.C. Sarabeswaran 0.04 0.04
M. (. Subba Rao .03 0.03
M. Srinivas Bomanidala 6.01 0.01

AMr. Granghi Kizan Kwmar .00, 0.01}
M. Amgj Agparwal 001 0.01
M. M. Ramachandran 0.04 0.04

- 0.03

GMR Infiastruense Limited 01 0.02
Holding compazy .
GMIR Adrporta Limdted 5.60 6.26
1Joint Yentures

Delhi Aviation Services Private Limited 0.53 0.64
GMI Bajeli Foli Hydropower Privato Limitad -] 301
Dielbi Dty Free Services Private Limfted 0.48 .42
WAISE, Limited (4l Tune 26, 2019 0.39 20.96
Asgriate Companies

Celebi Delhi Cargo Terminal Management India Private Limited .68 0.61
TIM Delhi Airport Advertising Private Limited 0.7 0.69
Dalhi Abrport Parking Services Private Limited 0.30 0.7%
Travel Pood Servees (Delhé Terminal 3) Private Limited 033 048]
DIGE Yatra Foundation «14 -]

llow subsidiaries (ingle sidiary eompanjes of the nlmate Int iate holding A1

UMR Airport Davelopers Limited .0t 0.04
GMR. Tundi Anakapall] Expressways Limited 6,00 0.01
GMR Aviation Private Limited - 0.01
GMR Pochanpaili Expressways Limited 002 0.03
Halkiuada S8EZ Limited 6.02 0,09
GMBR Hyderabad International Adrport Limited 022 0.61
GMR Goa International Alrport Limited 0.04 .
GMR Energy Trading Limited ) - 0.4
pAssociate of & member of g group of which DIAL inn-momber ]

GMER Megawide CEBU Airport Corporation 0.07 -
Jolnt Iy ember of & Group of wh TAL is 4 member

GMR Warora Euergy Limited 004 | 0.01
(MR Consuliing Services Limited " 0.01
Expenges in by related parties en £

Intermediate Holding company

GMR Isfiusttuotuee Limited 0,01 0.34
Holding company

GMR Adrports Limited 0.01 0.21

| Associate Companies B . i
Travel Food Services (Defhi Forminal 3) Private Limitad 0.31 G.15]
Delhi Aviation Serviges Private Limited - 0.02
Joipt Ventw rofa ) of which D] is a member
GMR Vemagiri Power Generation Limitad 0,61 -
GMR Warara Energy Limited 0,03 -
Fellow subsidiaries (including subsidiary companies of the ultimate! Intermediate holding cu
GIMR Hyderelad International Adrport Edmited 1.67 037
GMR Airport Developers Limited - 2.48
GMR Tund Anakapalli Bxpressways Limited ~ 0.18
Kakinads SEZ Limited - 0.07

- $GMR Hospitality & Retal} Limited .06 [ 0.03 3
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033DL2006PL.C146936

Notes to the standalone financial statements for the year ended March 31, 2020
(Al amounts in Rupees crore, except otherwise stated)

34 (d) Interest in significant investment in subsidiary, joint ventures and associates:

Wipro Airport IT Services Limited)®

: . Ownership Date of Country of
Name of Entitles Relationship interest | incorporation | incorporation

Delhi Aerotropolis Private Limited Subsidiary 100.00% | May 22, 2007 India
Celebi Delhi Cargo Terminal Management . .
India Privats Limited Asgsociate 26.00% June 18, 2009 India
Delhi Duty Free Services Private Limited Joint Venture 49.90% July 07, 20069 India
Dethi Airport Parking Services Private o February 11, ,
Limited Associate 49.90% 2010 India
Travel Food Services (Delhi Terminal 3} o December 04, .
Private Limited Associate | 10-00% 2009 India
E%t]:&a}hl Alrport Advertising Private Accociate 49.90% June 01, 2010 India

. February 20 .

; Q *

DIGT Yatra Foundation Associate 22.20% 2019 India
GMR Bajoli Holi Hydropower Private Joint Venture 20.14% September 11, India
Limited 2017
Delhi Aviation Fuel Facility Private . August 11, .
Limited Joint Venture 26.00% 5009 India
Delli Aviation Services Private Limited Joint Venture 50.00% June 28, 2007 India
WAISL Limited (Formerly known as Joint Venturs 2. 00% Oct;(l})(f):; 22, India

* DIAL has sold ifs entire stake in WAISL Limited to Antariksh Softiech Private Limited on June 26, 2019.

Terms and Condition of transaction with related parties:

Qutstanding balances at the reporting date are secured/ unsecured and settlement occurs in cash. For the year
ended March 31, 2020, the Company has not recorded any impairment of receivables relating to amounts owed
by related parties (March 31, 2019: Nil). This assessment is undertaken in each financial year through examining
the financial position of the related party and the market in which the related party operates.

Commitments with related parties:

The commitments in respect of related parties are provided in note 33(II) above, forming part of these financial

statements.

Transactions w;th key managemenit personnel

The transaction w1th key management personnel includes the payment of dlrectors sitting feas and managerial
remuneration which are provided in note 34(c) above. There are no other transactions with Key management

personnel,




Delhi International Airport Limited {formerly known as Dethi International Airport Private Limited)
CIN. U63033DL2006PLC146936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

35, Segment Information

The Company has only one reportabls business segment, which is operation of airport and providing allied
services and operates in a single business scgment. Accordingly, the amounts appearing in the financial
statements relate to the Company’s single business segment.

Major customers; Revenue from one customer of the Company is approximately Rs. 456.77 crore of the
Company’s total revenues (March 31, 2019: Revenue from one customer of the Company is approximately Rs.
456,84 crore of the Company’s tofal revenues)

36. Fair Values

The carrying amount of all financial assets and labilities (except for certain other financial assets and liabilities,
i.e. “Instruments carried at fair value™) appearing in the financial staterients is reasonable approximation of fair
values. Such investments carried at fair value are disclosed below:

Carrying value Fair value
Particulars Asat Asat As at As at
March 31, 2020 March 31, 2019 | March 31, 2020 | March 31, 2019

Financial Assets )

Investment in mutual fund 405,25 795,26 405,23 795.20
Cash flow hedges-Call spread option 1009.04 194.63 1069.04 194.63
Total 1414.29 98%9.83 1414,29 989.83
Financial Liabilities

{carried at amortised cost) .

Security Deposits from frade 589.15 534.42 601.00 577.32
concessionaitres ' '

Security Deposits from commercial 14.43 13.02 15.73 22,57
property developers

Total 603,58 547.44 616.73 599.89

" Assumption used in estimating the fair values:

The fair value of the financial assets and labilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following methods and assumption were used to estimate the fair values:

The Company enters into derivative financial instruments with various counterparties, principally financial
institutions with investment grade credit ratings. Derivatives are valued using valuation techniques, which
employs the use of market observable inputs. The most frequently applied valuation technigues include forward
pricing and swap models, using present value caleulations. The models incorporate various inputs including the
credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the respective
currencies, currency basis spreads between the respective currencies, interest rate curves and forward rate curves
of the underlying commodity. As at March 31, 2020, the marked-to~market valus of derivative asset positions is
net of a credit valuation adjustment attributable to derivative counterparty default risk.




Delhi International Airport Limited {formerly known as Delhi International Airport Private Limited)

CIN. U63033DL.2006PLC146936
Notes to the standalone financial statements for the vear ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

37. Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2020;

Fair value measurement using

Date of Total | Market prices | Significant Significant
valuation in active observable | unobservable
markets inputs inputs
(Level 1) {Level 2) (Level 3)
Assets measured at
fair value
Investment in mutual | March 31, 2020 405,25 405,25 - -
fund
Cash flow hedges-
Call spread option '
March 31, 2020 | 1009.04 - 1009.04 -
Total 1414,29 405.25 1009.04 -

There have been no transfers between Level 1, Level 2 and Level 3 during the year.

Quantitative disclosures fair value measurement hierarchy for agsets and liabilities as at March 31, 2019:

Fair value measurement using

Date of Total | Market prices | Significant Significant
valuation in active observable | unobservable
markets inputs inpats
{Level 1) (Level 2) (Level 3)
Assets measured at
fair value
Investment in murtaal | March 31, 2019 793.20 795,20 - -
fund
Cash flow hedges-
Cali gpread option
March 31, 2019 194,63 - 194.63 -
Total 989,83 795.20 194.63 -

There have been no transfers between Level 1, Level 2 and Level 3 during the year,




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN, U63033DL2006PL.C146936
Notes to the standalone financial statements for the year ended March 31, 2020

(All amounts in Rupees crore, except otherwise stated)

38. Risk Management
Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, security
deposits and trade and other payables, The main purpose of these financial Jiabilities is to finance the Company’s
operations and to provide guarantees to support its operations. The Company’s principal financial assets include
foans, trade and other receivables, and cash and cash equivalents that derive directly from its operations. The
Company also enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management
oversees the management of these risks. The Company’s financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company’s policies and risk objectives. All derivative activities for risk management purposes are carried out
by senior management team that have the appropriate skills, experience and supervision, It is the Company’s
policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews
and agrees policies for managing each of these risks, which are summarised below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises of interest rate risk and currency risk. Financial instruments
affocted by market risk include loans and borrowings, deposits and derivative financial instruments.

The sensitivity analysis in the following sections relate to the position as at March 31, 2020 and March 31, 2019

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are all
constant and on the basis of hedge designations in place at March 31, 2020.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity apd other
post-retirement obligations; provisions; and the non-financial assets and liabilities of foreign operations. The
analysis for the contingent consideration liability is provided in Note 33 (ii).

The following assumptions have been made tn calculating the sensitivity analyses:

e The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held at March 31, 2020 and

March 31, 2019.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company is not exposed to risk of changes in market interest
rates as the borrowings of the Company are at fixed rate of interest.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of

changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates
relates primarily to the foreign currency borrowings taken from banks. However, the Corapany has hedged its

borrowing through call spread option.




Delhi International Airpert Limited (formerly known as Delhi International Airport Private Limited)
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Cash flow hedges
Foreign exchange call spread options measured at fair value through OCI are designated as hedging instruments

in cash flow hedges to hedge the USD INR conversion rate volatility with reference to the cash outflows on
seftlement of its borrowings designated m USD.
The fair value of foreign exchange call spread option varies with the changes in foreign exchange rates and,

repayment of future premium,

March 31, 2020 March 31, 2019
Particulars Asgets Liahilities Assets Liabilities
Cash flow hedges-Call spread option 1009.04 - 194.63 -

As at March 31, 2020, the USD spot rate is above the USD call option strike price for all call spread options of
USD 1311,35 million. Accordingly, an amount of Rs. 806.55 crore has been released from Cash flow hedge
reserve to statement of profit and loss to neutralize the impact of Foreign exchange loss included in statement of

profit and loss.

As at March 31, 2019, the USD spot rate is above the USD call option strike price for all call spread options of
USD 811.35 million. Accordingly, an amount of Rs. 209,34 crore has been released from Cash flow hedge
reserve to Statement of Profit and Loss to neutralize the impact of Foreign exchange loss included in Statement

of Profit and Loss.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in foreign currency exchange
rates, with all other variables held constant. The impact on the Company’s profit/ (loss} before tax is due to
changes in the fair value of liabilities including non-designated foreign currency derivatives. The impact on the
Company’s pre-tax equity is due to changes in the fair value of forward exchange contracts designated as cash
flow hedges and Interest rate swap. The Company’s exposure te foreign currency changes for all other currencies
is not material.

March 31, 2020 March 31, 2019
_ Tpact on profit/ (loss) before tax

USD Sensitivity

INR/USD- Increasg by 5% {0.43) (7.12)
INR/USD- decrease by 5% 0.43 7.12
EURO Sensitivity

INR/EURQO- Increase by 5% {0.19) (0.09)
INR/BEURO- decrease by 3% 0.19 0.09
GBP Sensitivity

INR/GBP Increase by 5% (0.18) 0.23)
INR/GBP- decrease by 5% 0,18 9.25
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Liquidity risk ‘

The Cotmpany monitors its risk of a shortage of funds on a regular basis. The Company’s objective is to maintain
a balance between continuity of funding and flexibility through the use of bank overdrafts, bank loans and
finance leases. None of the Company’s debt will mature in less than one year at March 31, 2020 (March 31,
2019: Nil) based on the carrying value of borrowings reflected in the financial statements. The Company
assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual

undiscounted payments;

. On Less than 3to12

Particulars demand 3 months months 1toS5years | > 5 years Total
As at March 31, 2020 .
Borrowings* - - - 2,184.83 | 7,737.50 | 9,922.33
Trade payables - 301.92 - - - 36192
Lease liability - 0,59 2.18 19.78 1.62 14.57
Other financial liabilities 43.64 502.00 216.82 436.74 | 2,375.26 | 3,574,46
Total 43.64 804.51 219.60 2,632.35 | 10,113.78 | 13,813.28
As at March 31, 2019 .
Borrowings* - - - 1,996.85 1 3,61404| 5,610.89
Trade payables - 301.87 - - - 301.87
Other financial liabilities 71.14 210.42 108.71 17196 1 2,516.92 | 3,079.15
Total 71.14 512,29 108.71 2,168.81 6,130.96 | §,991.91

*For range of interest, repayment schedule and security details refer note 17,

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables and other financial assets) and from its financing activities, including deposits with banks and
financizal institutions, foreign exchange transactions and other financial instruments.

Trade receivables- Customer credit risk is managed by Company subject to the Company’s established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed
based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this
assessment. Outstanding customer receivables are regularty monitored and any services to major customers are
genarally covered by bank guarantee or other forms of credit assurance,

Financial instruments and cash deposits- Credit risk from balances with banks and firancial institutions is
managed by the Company’s treasury department in accordance with the Company’s policy, Investmenis of
surplus funds are made only with approved counterparties and within credit limits assigned to each counter party.
Counterparty credit limits are reviewed by the Company’s senior management on regular basts, and may be
epdated throughout the year. The limits are set to minimise the concentration of risks and therefore mitigate
~ financial loss through counterparty’s potential failure to make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2020
and March 31, 2019 is the carrving amounts of Trade Receivables.
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Collateral

As at March 31, 2020 the security provided to bond holders, hedge providers and working capital facilities is a:
below; -

() A first ranking pari passu charge/ assigrunent of all insurance policies, contractors” guarantees and liquidated
. damages to the maximum extent permissible under the OMDA and the Escrow Account Agreement;

(ii) A first ranking pari passu charge/assignment of all the rights; titles, permits, approvals and interests of the
Borrower in, to and in respect of the Project Documents, in accordance with and to the maximum extont
permitted under the OMDA. and the Escrow Account Agreement;

(iii) A first ranking pari passu charge on all the revenues / receivables of the Borrower (excluding dues to the
Authority) subject to the provisions of the Escrow Account Agreement and the OMDA.

39. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital
management is to maximise the sharcholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may
adjust the dividend payment to sharcholders, return capital to shareholders or issue new shares. The Company
monitors capital using a gearing ratio, which is total debt divided by total equity plus total debt. The Company’s
policy is to keep the gearing ratio below 80%, which is reviewed at end of each financial year.

March 31, 2020 March 31, 2019
Borrowings 9,920.89 5,564.63
Total debts (A) 9,920.89 5,364.65
Share Capital : 2,450.00 2,450.00
Other Equity ‘ 292.46 268.04
Total Equity (B) 2,742.46 2,718.04
Total equity and total debt (C=A-+B) 12,663,35 8,282.69
Gearing ratio (%) (A/C) 78.34% 67.138%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital
structure requirements. There have been no breaches in the financial covenants of any interest-bearing loans and

borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended
March 31, 2020 and March 31, 2019
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40. Other Disclasures

a) AERA DT Order No. 28/2011-12, 30/2012-13 and AERA tariff order No. 03/2012-13 on determination
of Aeronautical Tariff; issued en November 14, 2011, December 28, 2012 and April 24, 2012

respectively

(i) The Airport Economic 'Regu}atory Authority (“AERA") vide its powers conferred by Section 13(1) ()

g:

GRADT
0

of the AERA Act, 2008 passed an Aeronautical tariff order Viz. 03/2012-13 issued on April 24, 2012
which determined the Aeronautical tariff to be levied at Delhi Airport for the fourth and fifth year of
tariff period of first Control period of 5 years period (i.e. 2009 - 2014). DIAL vide appeal no 10/2012
had filed an appeal before Airport Economic Regulatory Authority Appellate Tribunal (“AERAAT") on
certain disputed issues in the Tariff order of first control period No.03/2012-13. Subsequently, Hon’ble
High Court of Delhi vide its final order dated January 22, 2015, against the writ petition filed by the
Company in this matter, ordered that the tariff determined by AERA for the first control Period shall
continue till the disposal of the appeals pending against the said Tariff Order, by AERAAT,

Subsequently, AERA also released the tariff order No. 40/2015-16 (‘AERA order”) dated December 08,
2015 (issued on December 10, 2015) for second control period i.e. 2014 -2019, DIAL filed an appeal
with AERAAT against some of the matters of order No. 40/2015-16 on January 11, 2016.

Further, Ministry of Finance vide the notification dated May 26, 2017, Part XIV of Chapter VI of the
Finance Act, 2017 directed the merger of Appellate Tribunal under the Airports Economic Regulatory
Authority Act, 2008 (“AERA Act”) i.e. AERAAT into Telecom Disputes Settlement and Appeilate
Tribunal (TDSAT).

The Hon’ble Supreme Court of India, on SLP filed by Air India, vide its judgement dated July 03, 2017,
has vacated the order of Hon'ble High Court of Delhi and directed TDSAT to dispose off the appeals of
DIAL in the next two months.

Accordingly, DIAL implemented the Tariff order No. 40/2015-16 dated December 08, 2015 with
immediate effect i.e. from July 08, 2017 as per directions of Director General of Civil Aviation dated
July 07, 2017

DIAL’s appeal no. 10/2012 with respect to first control period has been concluded along with the appeal
of certain airlines, TDSAT vide its order dated April 23, 2018 has passed the order, which provides
clarity on the issues, which were pending for last six years and has laid down the principles to be
followed by AERA in the third control period starting from April 1, 2019. The Company expects the
uplift impact of the TDSAT order to reflect in the tariff determination by AERA for the next control
period t.e. 2019 -2024. DIAL’s appeal against the second control period shall be heard in due course.

DIAL has filed an appeal in the Hon’ble Supreme Court of India on July 21, 2018 for few matters in
respect of TDSAT order dated April 23, 2018 and same was listed on September 4, 2018 wherein,
Hon’ble Supreme Court has issued notices in the matter, The matter was taken up by Hon’ble Supreme
Court on February 10, 2020 and two weeks’ time was granted for filing counter affidavit and further two
weeks’ time to file rejoinder thereafter. Accordingly, the Company has filed its rejoinders and next date
of hearing before Hon'ble Supreme Court has not yet been notified, however, an application of early
hearing shall be filed by the Company for an early disposal of the matter.
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DIAL has filed tariff proposal for the third control period starting April 1, 2019 to March 31, 2024 with

“the regulator on November 27, 2018, Further, as the second control period completed on March 31,
2019, DIAL requested the AERA to extend the current tariff till the tariff for third conirol period is
determined. Accordingly, AERA vide order no 48/2018-19 dated March 25, 2019 extended the
prevailing tariff for DIAL till September 30, 2019 which is further extended by AERA order no
09/2019-20 to March 31, 2020 and vide order no 31/2019-20 dated March 20, 2020 1ifl June 30, 2020 or
determination of tariff for third control period, whichever is earlier.

AERA has issued consultation paper in the matter of determination of aeronautical tariff for third control
period vide congultation paper no. 15/2020-21 dated June 9, 2020. Last date for submission of comments
is July 8, 2020 and for submission of counter comments is July 22, 2020

(ii) The Company had accrued Development Fee (DF) amounting to Rs. 350 crore during the year 2012-13,
earmarked for construction of Air Traffic Control (ATC) tower, During the financial year 2018-19, ATC
construction work had been completed and DF amounting to Rs. 350 crore had been adjusted against
the expenditure on construction of ATC.

The total expenditure incurred on construction of ATC tower is Rs.398.69 crore which exceeds the
earmarked DF of Rs. 350 crore, as the construction got delayed due to security reasons and additional
requirements from time to time. .

As per the approval in DIAL Board Meeting held on May 11, 2017, the Company had written a letter to
AAI for reimbursement of additional expense. However, AAI vide its letter dated November 29, 2018
has mentioned that there was no approval of additional cost incurred by DIAL on ATC and therefore the
additional cost would not be met out of DF. Accordingly, during the financial year 2018-19, the
Company had capitalized the ATC tower at net cost of Rs, 48.69 crore after adjusting DF of Rs, 350
crore in its financial statereents.

(iii) The Airport Economic Regulatory Authority of India (AERA) had passed an order vide Order No
30/2012-13 dated December 28, 2012 in respect of levy of Development fee at Delhi Airport. As per the
said order, the rate of Airport Development Fee (ADF) bas been reduced from Rs. 200 to Rs. 100 and
from Rs. 1,300 to Rs. 600 per embarking domestic and international passenger respectively. Further, as
per the said order, such revised rates bave come into force with effect from January 1, 2013 and estimated
DF collection period kas been extended up to April 2016.

Further, AERA has issued order No.47/2015-16 dated January 25, 2016, restricting cut-off date for
collection of ADF upto April 30, 2016, As per the order, AERA has granted AAL six months’ time after
cut~off date i.e. April 30, 2016 to reconcile and close the account, and to arrive at the over recovery /
under recovery of ADF, However, the same has not yet been finalized. This over / under recovery will
be accounted for on final reconciliation of ADF pending with AATL However, DIAL has collected the
DF receivable in full and settled the DF loan on May 28, 2016
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b} The Company has areceivable of Rs. 186.57 crore as at March 31, 2020 (March 31, 2019: Rs, 257,36 crores)
(including unbilled receivables) from Air India Limited and its subsidiaries namely Indian Airlines Limited,
Airline Allied Services Limited and Air India Express Limited collectively referred as ‘Air India’. During
the year ended March 31, 2020, the Company has recognized receivable of Rs. 28.90 crore (Year ended
March 31, 2019; Rs. 165.85 crore) (including GST) and received Rs. 8.41 crore (Year ended March 31,
2019: Nil) (including GST) towards interest agreed to be paid by Air India Limited. In view of payment and
continuous reduction in the overdue quarter on quarter backed by continuing “Airport Enhancement and
Financing Service Agreement” with International Air Transport Association (‘'TATA’) for recovery of dues
from Air India and considering the fact that Air India being a govemment enterprise/ undertaking, the
Company considers its due from Air India as good and fully recoverable. As agreed in 13" OMDA
Implementation Oversight Committee (OIOC) meeting, the Company has not paid revenue share on Rs.
27.97 crore (March 31, 2019: Rs, 135.76 crore) recognised as interest income on delayed payment by Air

India.
¢) Particulars of un-hedged and un-discounted foreign currency exposure as at the reporting date are as
under:
March 31, 2020 March 31, 2019
Particulars Amount | Currency | Foreign Amount | Currency | Foreign
(Re. in Currency | (Re. In Currency in
Crores) in Crores | Crores) Crores
Trade Payables 3.73 EUR 0.05 1.80 EUR 0.02
3.56 GBP - 0.04 5.08 GBP 0.06
0.04 SGD 0.00 - SGD -
836 USD 0.11 114.89 Uusp | leés
0.03 AUD 0.00 0.03 AUD 0.00
Other Current Financial |  154.64 USD 2.08 2726 UsSD 0.39
Liabilities :
¢.08 EUR 0.00 - EUR | -

Closing exchange rates in Rs:

Currency March 31, 2020 - March 31, 2019
BUR 82,770 77.67
GEBP 93.503 ' 90.33
SGD . B3.025 -

USD 75.663 69.16
AUD 46,075 4902
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d) Additienal information :

i) Bamings in foreign currency (On accrual basis, excluding service tax/GST)

Farticalars For the year ended For the year ended
March 31, 2020 March 31, 2019

Non-Aeronautical Services (Revenue from - -

concessionaires) :

Aeronautical Services (Revenue from 47,54 52.99

| girlines)
Total 47.54 52.99
it} CIF value of imports (On accrual basis)

Particulars For the vear ended For the vear ended
March 31, 2020 March 31, 2019

Import of capital goods 202 16,77

Import of stores and spares 2.87 2.38

Total 4.89 19.15

#ii} Expenditure in foreign currency charged to statement of profit & loss (On acctual basis)

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
Interest on borrowings 376.16 372.95
Professional and consultancy expenses 16.98 4,16
Finange costs 0.05 0,05
Other expenses 9.12 11.34
Travelling and Conveyance 1.85 0.03
Tatal 404.16 388,33
iv) Expenditure in foreign currency capitalised (On accrual basis)
For the year ended | For the year ended
Marxch 31, 2020 March 31, 2019
Interest on borrowings 156.83 - '
Professional and consultancy expenses 17.50 -
Finance costs (Other borrowing costs including 22.66
amortization) . )
Total 196.99 -
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v} Consumption of stores and spares during the year:

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Yo Amount % Amount
Imported 5,08 1.08 3.92 0.98
Indigenous 94.92 20.18 - 96.08 23.99
Total 100 21.26 100 24.97
vi} Consumption of capital spares during the year:
For the year ended For the year ended
Particalars March 31, 20620 March 31, 2019
% Amount % Ammount
Imported 60.00 2.13 48,82 1.24
Indigenous 40.00 1.42 51.18 1.30
Total 100 3.55 100 2.54

e) These financial statements of the Company do not include Accounts for Passenger Service Fee - Security
Component [PSF- (SC)] as the same are maintained separately in the fiduciary capacity by the Company on
behalf of Government of India and are governed by Standard Operating Procedure issued vide letter number
AV/13024/047/2003-8S/AD dated January 19, 2009 issued by Ministry of Civil Aviation, Government of

India.

As per the MOCA notification, the PSF(SC) is replaced by Aviation Security Fee w.e.f. July 1, 2019 and
will be governed by National Aviation Security Fee trust.

f) The Company has received Advance Development Costs (ADC) of Rs. 680.14 crore, including Rs. 6.93
crore related to Phase 11 development (March 31, 2019: Rs. 680.14 crore, including Rs. 6.93 crore related to
Phase I development) from various Developers at Commercial Property District towards facilitating the
development of common infrastructure there in. As per the term of the agreement, the Company will
facilitate the development of common infrastructure upon receipt of advance towards development cost in -
accordance with the instructions and specifications in the agreement. Further, the Company bas no right to
escalate the development cost and in case any portion of the advance development cost is not utilized by the
Company towards development of any infrastructure facility, the same shall be returned to the Developers
upon eatlier of the expiry of the initial term of agreement or upon termination of the development agrecment.
As at March 31, 2020, the Company has incurred development expenditure of Rs. 567.81 crore (March 31,
2019: Rs. 552.38 crore), which has been adjusted against the aforesaid ADC. Further, in case of Silver Resort
Hotel India Private Limited, the Company had transferred Rs. 32.61 crore as unspent ADC in its proportion
refundable to Silver Resort Hotel India Private Limited to ‘Advances from customer’, basis the arbitration
order which is now refunded during the current financial year as per settlement agreement approved vide
Hon’ble High Court order dated November 7, 2019 [refer note 40(1) below]. Remaining ADC of amount Rs.
79.72 crore including Rs. 6.93 crore related to Phase IT development (March 31, 2019: Rs. 95.15 crore,
including Rs. 6.93 crore related to Phase II development) is disclosed under other liabilities.
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g) The Company made an internal assessment on computation of Anrual Fee payable to AAl and is of the view
that the Annual Fee has been paid to AAI on Gross Receipts credited to the statement of profit and loss (with
certain exclusions) instead of on the “Revenue” as defined under OMDA. The legal opinion obtained in this
regard made it clear that there were excess payments of Annual Fee by DIAL by mistake from time to time
to AAL Accordingly, as per the decision taken by the Board of Directors of the Company a claim for return
of excess Annual Fee paid to the AAT was raised on 26,12.2016. AAT has not agreed to the claim and insisted
DIAL to continue to pay Annual Fee on the same basis, which DIAL is paying under protest. Accordingly,
the dispute arose under OMDA but same could not be resolved amicably leading to the initiation of
arbitration proceedings, which have commenced from December, 2018, DIAL has submitted its statement
of claim in respect of which, AAI has filled its Statement of Defesce (SOD). Pleadings are complete and
issues has been framed by Arbitral Tribunal, The matter is listed for completion of cross examination of
DIAL’s witnesses from June 20, 2020 to June 22, 2020 and arguments will be heard on 8%, 9% 22°¢ and 23

of August 2020,

h) The Company is collecting "Marketing Fund" at a specified percentage from various concessionaires as per
the agreement with respective concessionaires and to be utilized towards sales promotional activities as
defined in such agreements in accordance with the Marketing Fund policy adopted by the Company. As at
March 31, 2020, the Company has accounted for Rs. 174.40 crore {March 31, 2019: Rs. 145.32 crore)
towards such Marketing Fund and has incurred expenditure amounting to Rs. 117.27 crore (March 31, 2019
Rs. 88.10 crore) (net of income on femporary investments) till March 31, 2020 from the amount so collected.
The balance amount of Rs. 57.13 crore pending utilization as at March 31, 2020 (March 31, 2019: Rs. 57.22
crore) against such sales promotion activities is included under "Other current liabilities" as specific fund to
be used for the purposes to be approved by the Marketing fund committee constituted for this purpose as per

Marketing Fund Policy.

i) The Company is of the view that certain income/ credits arising on adoption of Ind-AS were not in
contemplation of parties in April 2006 when this Concesgion Agreement i.e, OMDA was signed / entered.
Fusther, these income/credits in Statement of Profit and Loss do not represent receipts from business
operations from any external sources and therefore, these incomes/credits should not form part of “Revenue”
as defined in OMDA for the purpose of calculating monthly annual fee (MAF) payable to AAL Accordingly,
the Cormpany, based on legal opinion has provided the MAF to AAI based on Revenue as per the Ind AS
financial statements after adjusting such incomes/credits. Detail of such incomes / credits are as under:

For the year For the year

Description Incomes forming part of | ended March | ended March
31, 2020 31,2019

Construction income from comemercial propetty Other operating income
developers 15,43 3318
Discounting on fair valuation of deposits taken from  Other operating income
commercial property developers 31.89 30,64
Digcounting on fair valuation of deposits taken from  [Sale of services —~ Non
concessionaires IAaronautical 64,07 53.44
Discounting on fair valuation of deposits given Cther incomie 0,36 0.35
Significant financing component on revenue from Sale of gervices — Non 4.80 4,30
contract with customers Acronautical

The Company has accrued revenue of Rs. 412.87 crores basis straight lining revenue, in accordance with
Ind AS 116. Revenue share of Rs. 189.88 crore on this revenue is also provided and payable to AAT in future
years on actual realization of revenue (Refer note 3 a). ‘

Further, the Company has also provided the “Airport Operator Fees” included in “Other expenses™ based on
“Gross revenue” for the last financial year, after excluding the income/ credits from above transactions. -

s
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)

k)

D

The Comptroller and Auditor General of India (CAG) had conducted the performance audit of PPP (Public
Private Partnership) project of AAL at Delhi Airport for the period 2006 to 2012, CAG has presented its
report before Rajya Sabha on August 17, 2012 wherein they have made certain observations on the
Company. The Public Accounts Committee (PAC), constituted by the Partiament of India, has examined the
CAG report and submitted its observations and recommendations to Loksabha vide its Ninety fourth report

in February 2014,

The Management of the Company is of the view that the observations in the CAG report and the PAC report
do not have any finaneial impact on the Company.

As per the transfer pricing rules prescribed under the Income tax act, 1961, the Company is examining the
domestic and international transactions and documentation in respect thereof to ensure compliance with the
said rules. The management does not anticipate any material adjusiment with regard to the iransactions
during year ended March 31, 2020, .

The Company had entered into ‘Development Agreement” and the ‘Infrastructure Development and Service
Agreement” with Sitver Resort Hotel India Private Limited (hereinafter referred as ‘Developer’) on February
26, 2010 for development and operation of commercial property area located in Aerocity for a period of 30
years; further extendable to another 30 years. As per term of agreements, Developer was required to pay the
License fee and other charges to the Company on annual basis. On July 16, 2015, the Company has issued
termination notice on account of failure by the Developer to pay the License Fees and other charges, required
to be paid under the agreements executed between the Company and the Developer. Consequently, the
Developer has invoked the arbitration process as per Infrastructure Development and Service Agreement.

The Arbitral Award was passed by the Hon’ble Arbitral Tribunal which was received by the Company on
September 08, 2017, The favorable award passed in majority by Tribunal granting Rs.115.89 crore award to
DIAL and directing it to settle the award against security deposits of Rs, 192.88 crores lying with the
Company and pay the balance Rs, 76.99 crores to the Developer. However, one of'the arbitrators has passed
the dissenting order granting award in favor of Developer amounting to Rs. 416.86 crores. Dissenting award
granted by one of the arbitrators is not enforceable / binding on the parties, being the minority order /
dissenting opinion. Accordingly, DIAL has deposited payment of Rs.76.13 crore (net of recovery of
arbitration cost of Rs.0.85 crore) in the Hon’ble High Court of Delhi as per arbitration award.

Further, Silver resort has filed an appeal against the arbitration award before the Hon’ble High court. The
matter was heard for arguments on April 26, 2018 and the judgment was pronounced on May 8, 2018 in

favour of DIAL.

Pursuant to the above order, the Developer has preferred an appeal before Doﬁble Bench of Delhi High
Court which was heard on July 4, 2018,

Both the parties agreed for setilement and accordingly the matter has been settled vide Hon'ble High Court ‘
order dated November 7, 2019 according to which DIAL has paid Rs. 54 crores to the developer as final
settlement including outstanding ADC of Rs. 32.61 crore.

m) A survey under section 1334 of the Income Tax Act, 1961 was carried out at the premises of the Company

by the Income Tax authorities on June 22 -23, 2016, The Income Tax department has sought information
vide its letter dated July 18, 2016, The management has provided all the information as asked by the
department. The management of the Company believes that it has complied with all the applicable provisions
of the Income Tax Act, 1961 and does not expect any additional tax liability on account of survey operations,
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r) The Government of India announced Services Export from India Scheme (SEIS) under Foreign Trade Policy

0)

p)

(FTP) 2015-20 under which the service provider of notified services is entitled to Duty Credit Scrips as a
percentage of net foreign exchange (NFE) carmed. These Serips either can be used for payment of basic
custom duty on imports or can be transferred/traded in the market.

Pursuant to above, during the year ended March 31, 2018, the Company had received SEIS scrips of Rs.
31.19 crore for financial year 2015-16 having validity till September 30, 2019,

During the previous vear ended March 31, 2019, the Company has received SEIS scrips of Rs. 55.82 crores
for financial year 2016-17, having validity tilt October 21, 2020, During the current year ended March 31,
2020, the Company has also received SEIS scrips of Rs. 24.32 crores and Rs. 15.87 crores for FY 2017-18
and FY 2018-19 respectively, having validity till June 20, 2021 and August 13, 2021 respectively.

The Company has so far utilized / sold Rs. 111.11 erore (March 31, 2019: Rs. 14.52 crore) out of these scrips
and considering the major expansion plans at IGI airport, the company is evaluating various options for
utilization of remaining scripts. The Company has accounted the remaining scrips of Rs. 16,09 crore (March
31, 2019: 72.48 crore) at fair value of Rs. 15.41 crore (March 31, 2019: Rs. 71.04 crore) (95.75% of face
value of the serips) and accounted any change in fair value as “Other Incomes” in these financial statements.

The Scrips received under SEIS are in nature of Government Grant and is similar to the Scrips received
eatticr under Served from India Scheme (SFIS) of Foreign Trade Policy 2010-15. The company is of the
view that as per the latest Arbitral Order dated December 27, 2018 in case of SFIS Scrip, the Income from
SEIS Scrip is out of the purview of revenue definition as per OMDA. Accordingly, management bolieves
that, no Annual Fee is payable as per the provisions of OMDA, and has not been provided in these financial
statements.

The Hon’ble Orissa High Court vide Judgement in W.P. No.20463/2018, in the case of Safari Retreats
Private Limited, observed that the GST provisions w.r.t input tax credit allowability in respect of Civil
work are not in line with the objective of the Act, and accordingly, held that if an assessee is required to
discharge GST on the rental income, it is eligible to avail the Input Tax Credit (ITC) of GST w.r.t. civil
work. DIAL (the company) is engaged in rendering output supplies which is in the nature of letting out
space/ facilities to various airline operators and other parties/concessionaires, in return for consideration,
known by different nomenclatures and are leviable to GST. Hence, the company has availed the GST ITC
in respect of the costs for civil work incurred as part of the Phase 3A expansion project and regular
operatipns, upon application of the said judicial pronouncement. Further, department has filed an appeal in
Hon’ble Supreme Court of India against the judgement of Hon’ble Orissa High Court. Pending outcome of
judgement of Hon’ble Supreme Court of India, considering the judgement of Hon’ble Orissa High Court
and based on the opinion obtained by the Company in this regard, the Management is of the view that GST
ITC in respect of such civil work is eligible to be availed by the Company. Having regard to the same, GST
ITC amounting to Rs. 254.01 crores has been claimed in GST return and disclosed under balance with
statutory / Government authorities in financial statements (refer note 9),

AERA vide its letter dated January 15, 2020 advised to implement the directions given by the Mintstry of
Civil Aviation vide letter No. AV 13030/216/2016-ER (Pt 2) dated January 8, 2020 wherein charging of
airport operator charge or fuel throughput charge in any manifestation should be discontinued with
immediate effect and asked AERA/ MoCA to consider the amount in this stream and duly compensate the
Airport Operators by recalibrating other tariffs during determinations of airport tariffs.
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Continuation Sheet

q} Leases

Company as lesses
The Company has taken office and residential space, information technology equipment under lease

arrangements, Office premises are obtained on lease for terms ranging from 0-10 years and are renewable upon
agreement of both the Company and the lessor. There are no sub leases. The lease payment for the year
(excluding taxes) is Rs. 7.68 crore (March 31, 2019 Rs. 8.09 crore).

Right of use assets:

Particulars Building
(Rs. in crore)
As at April 01, 2019 i8.31
Additions : 0.93
Deletions ' (2.98)
Depreciation during the vear (3,18)
As at March 31, 2020 ‘ ' 14,10
Lease lability:
Particulars Building
{Rs. in crove)
As at April 91, 2019 18.690
Additions 0.95
Deletions {2.98)
Interest for the year 1.59
Repayment made during the year (3.59)
As at March 31, 2020 ' 14.57

Maturity profile of Lease liability:

Yedr ended March 31, 2020

Particulars within 1 year 1-3 years 3-5 years Above 5 years Total

Lease payments | 2.77 6.04 4,73 1.03 14.57

Interest payments | 1.38 1.82 0.58 0.01 3.79
Follewing amount has been recognised in statement of profit and loss account;

Particulars , Amonnt

Depteciation on right of use agsct 3,18

Interest on lease Habilities 1.59

Expenses related to low value assets (included under other expenses) , 1,15

Expenses related to short term leases (ingluded under other expenses) . 2,93

Total amenut recognized in statement of profit & loss account _ 8.87

Operating lease: Company as lessor
The Company has sub-leased land and space to various parties under operating leases. The leases have varying

terms, escalation clauses and renewal rights.
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The lease rentals received during the year (included in note 23) and fisture minimum rentals receivable under
non-cancellable operating leases are as follows:

Amount

Particulars

Income Received during ihe year 661,87

Receivables on non- cancelable leases

Not later than one year 700.45

Later than one year but not later than five year 3,012.31

Later than five year 34,867.87
r) Revenue

" For the year ended March 31, 2020, rovenue from operations includes Rs. 59.12 crore (March 31, 2019: Rs.
49 02 crore) from the contract liability balance at the beginning of the period.
The Company’s revenue from operations disaggregated by primary geographical markets is as follows:

March 31, 2020
Particulars Aeronautical Non-aeronautical Others Total
India 949,16 2,204.64 735.62 3,909.42
Qutside - - - -
Total 949,16 2,204,64 785,62 3,909.42
March 31, 2019
Particulars Agronautical ‘Non-aeronautical Others Total
India 987,80 2,090.91 183.94 3,262.65
Outside - - - -
Toial 987.80 2,090.91 183.94 3,262.65

The Company’s revenne from operations disaggregated by pattern of revenue recognition is as follows:

Muarch 331, 2020
1 Particulars ) Aeronawiical Nen-aeronautical | Others Total
Services rendered at a point in time 813.63 - - 813.63
Serviges transferred over time 135.53 2,204.64 755.62 3,095,79
Total 949,16 2,204.64 755.62 3,909.42
March 31, 2019
Parficulars Aeronautical Non-aeronautical Others Total
Services rendered at a point in fime 766.18 - - 766.18
Services transferred over time 221.62 2,090.91 183,94 2,496.47
Total 987.80 2,090.91 183.94 3,262.63

Reconciliation of revenue from operation recognised in the statement of profit and loss with the contracted price:

Particulars March 31, 2020 | March 31, 2019
Revénue as per contracted price 3,904.62 3,257.85
Adjustments;
- Significant financing component 4.80 4,80
Total 3,909.42 3,262.63
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s) During the year 2018-19, company had started the construction activities for phase 3A airport expansion as
per Master Plan, The company has incurred Rs. 2,813.45 crores excluding GST (including capital advances
of Rs. 839,16 crores) till March 31, 2020 [March 31, 2019: Rs. 809.58 crores (including capital advances of
Rs, 753.21 crores)] towards construction of phase 3A works, which includes Interest during construction of
Rs, 117.15 crores as on March 31, 2020 (March 31, 2019: Rs. NIL).

The Company has capitalized the following expenses during construction, included in above, being expenses
related to phase 3A airport expansion project. Consequently, expenses disclosed under the respective notes
are net of amounts capitalized by the company.

Particulars Ason ~Ason
March 31, 2020 Mazrch 31, 2019
Employee benefit experises 16.67 3.03
Manpower hire charges 8.84 2.35
Professional consyltancy 8.62. 0.01
Travelling and conveyance 2,53 1,20
Others . ‘ 1.04 0,90
Total 37,70 1249

t) Certain amounts (currency valuc or percentages) shown in the various tables and paragraphs included in
these Financial Statements have been ronnded off or truncated as deemed appropriate by the management

of the Company.
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