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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF PADMAPRIYA PROPERTIES PRIVATE LIMITED

Report on the Ind AS standalone Financial Statements
Opinion

1. We have audited the accompanying standalone Ind AS financial statements of
Padmapriya Properties Private Limited (the “Company”), which comprise the
Balance Sheet as at 31% March, 2019, the Statement of Profit and Loss, the Statement of
Changes in Equity and the Statement of Cash Flow for the year then ended, and notés to
the financial statements, including a summary of the significant accounting policies and
other explanatory information. (Hereinafter referred to as “Ind AS financial statements™).

2. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements for the year ended 31% March, 2019 give
the information required by the Act in the manner so required and give a true and fair

- view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the company as at 31%" March, 2019,the profit, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion:

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirementé and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

4.  The Company’s Board of Directors is responsible for the other information. The other

information comprises the information included in the Board report, but does not mclct}ld/ef\umw oy
C

the financial statements and our auditor’s report thereon. The board report is expecte

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph :223 81 473



GIRISH
MURTHY & KUMAR

Chartered Accountants

be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.
~ Wheén we read the report containing other information if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those

charged with governance.

Management’s Responsibility for the Ind AS Financial Statements:

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concem basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

..7. The Board of Directors are also responsible for overseeing the Company’s fin

reporting process.
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Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements:

8.  Our objectives are to obtain reasonable assurance about whether the financial statements,
as a whole, are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will -
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

9. A further description of our responsibilities for the audit of the financial statements is as

follows:

A. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

(i) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

(ii1) Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

(iv) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s

ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in th

financial statements or, if such disclosures are inadequate, to modify our opinion. Ofi

3 &
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™)

conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

Evalvate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

 significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements:

10.

11.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub section (11) of section 143 of the
Companies Act, 2013, we give in “Annexure - A” a siatement on the matters specified in

paragraphs 3 and 4 of the Order, to the extend applicable.

As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (Including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
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¢) On the basis of written representations recejved from the directors as on 31 March
2019 taken on record by the board of directors, none of the directors are disqualified
as on 31% March, 2019 from being appointed as directors in terms of section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal

financials controls with reference to financial statements.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ili. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR
Chartered Accountants
DATE: April 25, 2019

A

Girish Rao B

Partner.

Membership No: 085745
FRN No.0009348
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“?Annexure A” to the Independent Auditors ‘Report referred to in clause 1 of paragraph

on the ‘Report on Other Legal and Regulatory Requirements” of our report of even date

to the financial statements of the Company for the year ended March 31, 2019:
Re:Padmapriya Properties Private Limited

L

IL

HIE

VL

VIL

a. The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

b. The fixed assets have been physically verified during the year by the Management and there
were no material discrepancies between the book records and the physical fixed assets..

c¢. According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of the immovable properties are held
in the name of the Company. ‘

The nature of companies operation does not warrant holding of any stocks. Accordingly
paragraph 3 (ii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company
has not granted any loans, secured or unsecured to the companies, firms, Limited Liability
Partnerships or other parties listed in the register maintained under section 189 of the
Companies Act,2013.

In our opinion and according to the information and explanation given to us the company has
not granted any loan, made any investments, gave any guarantec or provided security in
connection with a loan to any other body corporate or person in contravention of section 185
and 186 of the Companies Act,2013.

According to the information and explanation given to us the company has not accepted
deposits from the public during the year and as such this clause is not applicable.

According to the information and explanation given to us the Central Government has not
prescribed the maintenance of cost records under section 148 of the Companies Act, 2013
for the activities carried out by the Company, and hence this clause is not applicable.

a.According to the information and explanations given to us and the records of the
company examined by us, in our opinion, the Company is generally regular in payment of
undisputed statutory dues including income tax, Goods and service tax, Professional tax
and cess as applicable with appropriate authorities. We are informed by the company that
the provisions of Provident Fund Act, Employee state insurance scheme, duty of customs,
are not applicable. :

b. According to the information and explanations given to us and the records of the
company examined by us there are no disputed amounts payable in respect of income
tax,,Goods and service tax, Professional tax and cess as applicable as at 31st March
2019.We are informed by the company that the provisions of Provident Fund Act _
Employee state insurance scheme, duty of customs, are not applicable.
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VIIL.

IX.

XL

XIL

XIIT.

X1V,

XV.

XVIL

Based on our audit procedures and as per the books of accounts, we are of the opinion
that, the company has not defaulted in the repayment of loans taken from a bank
during the year. Further the company has not defaulted in repayment of dues to
debenture holder and has not taken any loan from Financial Institutions or from
Government,

The company did not raise any money by way of initial public offer or further public
offer (Including debt instrument) or has taken term loans during the year. Accordingly,
paragraph 3 (ix) of the order is not applicable.

During the course of examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India and according to
the information and explanations given to us, we have not come across any instance of
fraud by the company or on the company by its officers or employees of the company
during the year.

According to the information and explanation given to usand the records of the
company examined by us the Company has not paid or provided any managerial
Remuneration. Accordingly, paragraph 3 (xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the
company is not aNidhi Company. Accordingly, paragraph 3 (xii) of the order is not
applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that all the transaction with the
related parties are in compliance with section 177 and 188 of Companies Act.2013 and
the details of the transactions have been disclosed in theInd AS Financial Statements as
per applicable accounting Standards.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that the Company has not made any
preferential allotment or private placement of shares or fully or partly debentures
during the year under review.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company has not entered
into any non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3 (xv) of the order is not applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company is not required
to be registered under Section 45 -IA of the Reserve Bank of India.

PLACE : BANGALORE FOR GIRISH MURTHY-& KUMAR

DATE: April 25, 2019

Membership No: 085745 |
FRN No: 000934S
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3)
of section 143 of the Companies Act, 2013 (“the Act”)

Re:Padmapriya Properties Private Limited

We have audited the internal financial controls over financial reporting of Padmapriya
Properties Private Limited(“the Company™) as of March31, 2019 in conjunction with our audit
of the Standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide guRiHY 2
basis for our audit opinion on the Company’s internal financial controls system over finanggs)

reporting.

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph 1223 81473



GIRISH
MURTHY & KUMAR

Chartered Accountants

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting prineiples. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal conirol stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

PLACE : BANGALORE FOR GIRISH MURTHY & KUMAR

DATE: April 25, 2019

Girish Rao B

Partner,

Membership No: 085745
FRN No.0009345
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Batance Sheet As at Marct 31, 2054

{Amount in Repees)

The sceompanying soles are an meegeal part of the fioancial statements 3-33

“As por obr Tuport of even dute ;

%
For Girish Murthy & Kum
Chartered Accowtants
Firm registration nuy

A3z,
gkt Pojng 1,
i3, Palace fgy
Bangalore.;

B Guisi Ruo
Partriee
Membership No: 85745

Plage : Hosur
Date - 25th April' 2019

. As at As ay
Notes 31-Msr-19 3-Mar-18
Asscls
Non- corvent assets
Eraperty, plant and euuiphient 3 1,396,370 2,516,555
Investment propery 4 174,579,022 174,579,022
Financial asscis .
(ther finencials assels K 3,189,114 -
Non-ourrent tax ass2ts (et 4,606049 . 3,205,552
183,770,585 180,362,109
Currend fsseqy
Financial assets
Cash and cash equivalents 8 338,048 2487536
Bank balance other than cash and cash equivalens 8 - 3,189,114
Loans & Advance 3 - 50,850
Oiler financials assers A 826,144 7325653
Olher curtent assets ¥ 8,719,788 8,856,513
9,883,980 15,316,666
Total assets 193,654,535 195,678,775
Eqgulty and Habilitics
Equity .
Equity sharc capital 10 16,000,000 10,000,000
Other equity 11 (3,850,034 (5,485,890}
Fotal eyquity 6,240,566 4,514,119
" Nan-tutrent fiabifities
Finaneial labifities
Long Terin Borrowings 1z 20677404 25,686,765
Lung Ferin Provisions 14 . 1,858,424
Othwer non- current iabilitios 15 314,138 -
20,992,152 27,545,189 .
Current lalitifies
Financial Habititios :
Short Term Borrowings i2 5,770,000 -
Trade payables ta MShE - -
Trade payables 1o ather fhan MSME - -
Other financial Yiabifities 13 160,312,010 163,214,701
Ciher ctsrrent Habilities 13 430,407 404,774
166,512,417 163619475
Total fiabitities 187,504,569 107,164,664
‘Total equity and ubilities 193,654,535 195,678,775
* Corporate inforination about the Company 1
Sumannry of signfficant recounting policies 2

For and o behalf of the bowrd of directors of
Padmapeiva Properties Private Limited

Arivi Chelvan B Mallikarjun DVR
Director Direetor
DIN: (3385559 Din: 07038823




Padmapriya Froperties Privage Limited
CIN : U701 ¥ 220 UPTC021798
Statenvent of Profit nud loss for the vear ended Mareh 31,2019 (Amating i Rugpees) .
. Year Ended Year ended
Rotes 31-Mar-19 31-Mar18
Continuing Operations
Icome )
Revenue from opgrations 16 8,754,542 8,371,032
Other income 17 251,537 11848y
Towllncome : 9,046,079 4,089,555
Expenses .
Emplayee benefits cxpanse 8 412,224 138,144
Erepreciation and amantization 19 E 120,165 1,235,350
Finance com 20 2420576 3,758,520
° Other expenses 71 3.457,358 3022219
Totaf expenses 7,430,223 8154701
Profu :f(ioss-) befure exceptional items and fax fron continuing 1,635,856 035,224
eierations (A1)
i ; Exceptional ilems « aains / (lasses) 22 - -
‘ Profi1/ (loss} before tax from continuing operations 1,635,856 935,224
Tax exnenses of continuing uperationy 2
‘i Cusrent tax . . -
‘ Adiustinents of tax relating to earier periods - 1,262,467
Defened tx charpe/ {credit) - =
! . (Loss)/ profit after tax From continaing operations 1,635,856 {327,243)

Net other eompreseasive incame 1o e reclassified to profit or foss in
Sabseguent prriods

Net other comprehensive freome not 1o be reclassified v prefit or
toss in subsequent periods

Total comprekensive income for the year 1,635,856 (327,243}

Raniings per equity sharg {Es.) from continuing operations 23 1.64 (0333
Bagie, computed oo the bisis of profit from continuing operations

Rtribualie 9 equity halders of the parcn {per equity share of Rs 16

cacli)

Eamings per cquily share (R} fiom continuing operations 23 163 (0.33)
Pituted, computed on the basis of rofil awibnagle o equity halders of

the parent (per equity sharg of Rs. 10 each)

Corpotate information wbont the Company 1
. Summary of significant aceounting pokicics 2
The accompanying notes form an integral part of the finaneial statements 333

As per our report of even dais

For Girish Murthy & Kadar Far and-on behatl af the board of directors
Chartered Accountap: Padwapriya Properties Private Limited

Firm registration .
s IR

Ariva Chelvan R Malikrijun PYR
ariper Director Divceror
Membership No: 85745 IR 03561550 DIN: 07038823

Place : Hosur I i
Date 1281 Apriv 2019, 3 . 5 7 F
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;Total comprehensive income

- Fim repistration

Place : Hosur

Padmapriya Properties Privaie Eimited

Statement of ehanges it equity for the year ended March 31,2019

i
1
i
H i
H !

Particulars

éfi,f"eé-.i.iie.pé_f:}iézdfey_sigé;_MéaFé_héi,éé;ﬁ
iAs at April 01,2017

iBrofit Aloss) for the year

;?0!?91:.Genmtrﬁﬁﬁfﬁséygiys:eme.

" Corporale information about the Company

Summary of significant accounting policies

Equity Sharej

. 10,060,000 ; ) | Gassganl
o (327,243
B T X T Ll (885850 Wsiafip

Equity Component of
Capital Debentures carnings

Retained Fotal Kquity

4,514,110 |
1,635,856

Lo L ot easssen
S - 1635856

- - (3850034) 6,149,966 .

10,000,000 - G003 649,966 |

The accompanying notes form an integral pari of the financi; 3-33

As per our report of even date

¥or Girish Murthy & Kumar
Chartered Accoun{ants

iriEh Rao
Partner
Membership No: 85745

Date : 25th Aprit 2019~ . ;

Forand on behalf of the board of directors
Padmapriya Properties Private Limited

deosA — Quyenalliban.

Mallikarjun DVR
Dhrector
DIN: 67038823

Ariva Chelvan &
. Pirecior
DIN: 03397550
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I‘mkuapri)-a Erymeriivs Privaie Timized -
Cesh fow statenicat for fhe yearended ffarch 31, 2030 '

———— . (Amoual ip Rupeesy
T Year ended Yeur ended

SE-ATan19 31-Mnr18
o LIRS 1 B
Castr flow from eperating velivities 1,635,855 938235
Peafil before Ing
Aidfristasints o recumcite Prefit bifar: o fo nss cash rHloes: .
Depreristion of | Dropeny, plant s cquipmen LIZU 168 1,235,340
IEnancs noome . {253,530y .
Finance costs Gincluding fair vilve change in Snancial Enstrumens) 2,420,576 -
Liebilities! provisions ng, Lorys: reguited waitten back
Horking capliat adjusimeis:
{nerensol decronse in e recsivables
[Enarcase) derwase in inventorics
{Ineceasalr decreasy 3o sume foans hd fitfvaress -
{fnarense) doprease jn shodt fomt foany ang advances 50,850 1,195,627
(Increassl? decreasn 5 pttver linancial s non-fonnsint assets {a.622,102) -
Increaset {decrease) in wade payables ki other Ginancinl Fnbifisies (2,500 Go1) N
Inctinsed [decroasc) in fong torm, pravisions (1.858,424) (,537,272)
Tueseasol {doceass) in oligr cuzrent fiabilitios . 25,633 -
Inercase! (docreave) in oiher eurenl assets 13,725 -
Tncrease/ (dcrrcm:g in othar ren-finanoiat Habiklies . 314 738
- (3,930,211} [ASEINTH
fcome 1ax paid (et of refundy - 1,262 467
Net cashs Tows froed {used in} oprersfing strvities I ) 2930211} {2,433,553]
lavesting acehvities
I’mf:hasc of properiy, plant ond ¢ iF (including enpite] workei progress snd [760.083)
cupital advancys) -
Enefcasel {dectensz) in oiber current Tiabilities - 4,859,716
Inoreasel (doceoase) in other cusrent asgls - £255.9243
vel

Tmorest roooj E§1,537 -
Net cash Rows hromr fused b} Insvesting defivities {B) 251,537 3,843,128

Finnoedig nctivitios . .

Proceeds from short term borrowings 5,770,000 1,154,860

Repayment of tong-fzmm Lorrowings . {5,009,351) {2820,314)
i £2420.576)

Intercst paid !HOFS[ -
Nel cash Aows fromd used in} Ninanchy, 2 wedivitles (O (1,653,938 8,635,455
%(_H_L%_xm__ es(Cy S ,l.__..._———\_._(_g____j_

Netincrease (decivase) in cash aad cash equivatlents {5,236,602) (7,225,262
Cosh sad cash equivalents at the benioming of the perind SAT6650 12,902 532
Cash and cush equivetents a1 the eod of the period 236,048 5,626,650

Conipunenis af eash und crsh Cquivafealy

* Cashon hand 10,563 2153
Balances witk scheduled bnye:
I varment 2ecounty 127,985 2485343
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Padmapriya Properties Private Limited

Notes to linancial statements for the year ended March 31, 2019

3 Property, plant and equipment (A tin Rupees)
Non Carpeted Tetal
Roads

Cost or valuation .
At 1 April 2017 28,571,480 28,571,480
Additions 3,360,495 3,360,495
Disposals - -
At 31 March 2018 31,931,975 31,931,975
Additions - -
Disposals - -
At 31 Maceh 2019 31,931,975 31,931,975
Depreciation
At April 2017 28,180,090 28,180,650
Charge for the year 1,235,350 1,235,350
Disposals -
At 31 March 2018 29,415,440 29415440
Charge for the year 1,120,165 1,120,185
Disposals -
At 31 March 2019 30,535,603 30,535,605
Net Book value
At 31 March 2019 1,396,370 1,396,370
At 31 March 2018 2,516,535 2,516,535
At 1 April 2017 391,390 391,390

4 Investment Property

{Amount in Rupees)

Freehold land Total

Cost

At April 1,2017

Expenses Capitalised during the year
Disposals

At March 31, 201%

Expenses Capitalised during the year

173,883,406 173,883,406
695,616 695,616

174,579,022 174.579.022

Disposals - -
At March 31, 2019 174,579.022 174,579,022
Net Book vahue

At March 31, 2019 174,579,022 174,579,022
At March 31, 2018 174,579,022 174,579,022

At April £2017

173,883,406 173,883,406

{Amount in Rupees)

Infarmation regarding income and expenditare of Investment property

31-Mar.19 31-Mar-18

Rental income derived from investment properties

Direct operating expenses {includi g repairs and mai

) generating rental income

Direct eperating expenses (including repairs and maintenance) that did not generate rental income
Profil ansing rom invesimert properties before depreciation and indirect expenses

Less — Depreciation
Erofit arising from investment properties

Notes:

As at 315t March 2019, the fair value of the invésiment property Rs 30.20 Crore { March 31,2018 : 28.3

Description of valuation technigues used and key input

[nvestment Properties

s to valuation on investment properiies:

8,794,542.00 8,371,032.00
3,869.481.5] 3,160,413.00
2,420,576.00 3,758,528.00

2,504,484 49 1,452,091.00
1,120,165.00 1,235.350.00
1,384,319.49 216,741.00

Y Creres) The fair value is based on accrediled independent valuer

Valuation technique

Significan) unobservable inputs

Range (weighted average

31-Mar-19 31-Mar-t8

Nate: The company ewned 57.765 acres of land wder the
judisdiction of Shoolagin Sub-register office in Krishnagis:
Districr of Tamil Nadu. As ar 515t March 2019, the market
value ef these lands is estimared to be Rs. 30.20 Crores {as
on 31st March 2018 - Rs.28.89 Crores). Out of the above,
16.56 acres of land has been mortgaged o ICICI as
security by way of deposit of tile deeds for the non
cenvertible debentures issued to the bank by holding
company GMR Tnfrasteucture Limited(GIL) and an extent
0 1044 actes has been mortgaged to Delhi International
Airport Limited as security by way of deposit of title deeds
far the term loan borrowed by te hoiding company GIL.
Srate lndustries Promotion Casparation of mmilnadu
(SIPCOT), has issued 4 notification /notice far zcquisition
0f 23.93 Acees of land for industrial purpose. the
nunagemetn doesn’t foresee any loss in the value of the
property due to this acquisition.

Dicect Comparisun Methed based on Macket
Appreach,

Nil




3 Loans & Advance

(Amount in Rupees}

8 Cash and cash equivalents

Nor-current Current
31-Mar-19 3:-Mar-13 31-Mar-19 31-Mar-18
Security Deposit
Unsecured, considered gaod
Tetal {A) - - . -
Other Loans
Unsecured, considered good
Loans & Advance to related parties - - . 50,850
Total . : - - 50,850
Total - - - 50,850
6 _Other financials assets (Amount in R
Non-current Current
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-I8
Non-cwrrent bank balances ( refer note 8 } 3.189.114.00 - - -
Unsecured, considered goud unless atherwise siated
Interest accrued on loan 10 group companies - - - 10226
Interest accrued on fixed deposits - - 826,144 122427
3,189,114 - £26,144 732,653
7 Other Assets (Amoont in Rupees)
Non-current Current
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Capital advances
Unsecured, considered good - - - .
Advances recoverable in eash or kind
Unsecured considered good . - 29,250 -
Doubitul
. - 29,250 -
Less: Provision for doubtful advances - - - -
- - 29250 -
Others
Prepaid expenses - - - -
Balances with statutory/government authorities - - 8,690,534 8,856,513
- - 8,690,533 8.856,513
N B 8,719,788 3,856,513

(Amount in Rupees)

Nan-current Current
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-13
Balances with banks:
+ On current accounts - - 3127485 2,485,383
Cash ¢n hand - - 10,563 2.153
(A) - - 338,048 2.487.536
Bank Balance other than cash and cash cquivalenis
- Deposits with maturity for more than 2 menths EAECARE] - - -
= Deposils with malurity for more than 3 months but less than 12 months - - - 3189014
~ Margin money deposit . - - -
(B} 3,189,114 - - 3,189,114
Amount disclosed under ether financial assets {refer note 6) (3.18%114) -
<) (3,185,114) - _ _
Total {A+B) B N 338,048 5,676,650
For the purpose of the statement of cash flows, cash and cash eguivalents comprise the fallowing: (Amount in Rupees)
31-Mar-19 31-Mar-18
Batances with banks:
- On current accounts 327,485 2,485,383
-~ Deposits with more than three months maturity but less than 12 months - 3,189,114
Cash on hapd 10,563 2,153

338,048 5,676,650




Padmapriya Praperties Private Limited
Notes to fnancial statements for the year ended March 31, 2019

10 Share Capital {Amount in Rupces}
31-Mar-19 31-Mar-18

Authorised shares

10,00,000 {March 31, 2018: 1,00,000) cquity sharcs of Rs. 10 each 16,000,500 10,000,060

Issued, subscribed and fully paid-up shares

10,00,000 (March 31, 2018: 19,00,0003 cquity shares of Rs. 10 cach 10,000,000 10,000.000
10,000,000 10,000,000

(8) Reconcilintion of the shares outstanding at the beginning and at the end of the reporting year

31-Mar-19 31-Mar-18
No of Shares in {Amount in No of Shares in {Amount in
Units Rupees) Units. Rupees}
Equity shares
At the beginning of the year 1,060,000 10,000,000 1,000,000 10,000,000
Issued during the year
Gutstanding at the end of the year 1,600,000 10,060,000 1,000,000 10,000,000

{b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par valug of Rs. 10 per share,

Each holder of equity shares is entitled to one vote per sharc. The Cormpany declarcs and pays dividend in Indian rupees. The dividend proposed by the Board of Dircetors is subject 1o the approval
of the shareholders in enswing Answal General Meeting. During the voar, the Company has not proposed for any dividend pavable to the sharcholders.

In cvent of liquidation of the Company. the holders of equity shares would be catitled ta receive remaining assets of the Company. afler distribution of all preferential amounts. The distribution will
be in proportion to the number of equity sharcs held by the shareholders

(c} Shares held by holding/ultimate holding tompany and/or their subsidiaries/associates
Gut of the equity shares issued by the comipany, shares held by its holding company,uitimats holding company and their subsidiaries/associates are as below:
{Armiount in Rupees)

31-Mar-19 3I-Mar-18
GMR SEZ & Port Holding Limited {Formely known as GMR SEZ &
Port Holding Pvi Ltd Jand its nominees, the immediate holding company,
10,00,000 (March 2018: 10,00,000} Equity Shares of Rs. 10 each fully paid up 10,000,000 10,000,000
(c) Details of shareholders kolding more than 5% shares in the Company
31-Mar-19 31-Mar-18
Name of shareholder No of Sharesin % holding No of Shares in % holding
Units Units
Equity shares of Rs.10 ench fully paid up
OMR SEZ & Port Holding Limited (Formely known as GMR SEZ & Port
Holding Pvt Ltd Jand its nominess, the immediate kelding company. . 1.000,000 100.00% 1,000,000 100.00%

Nota - As per records of the Company, including its register of sharcholders/ members and other declaration received from sharcholders regarding beneficinl imerest, the abeve shareholding
represent both legal and beneficial ownership of shares.

Other equity - (Amount in Rupees)

11
31-Mar-19 31-Mar-13

Surplus in the statement of profit and loss
Balance at the beginning of the year {5,485 .890) {3,158,647)
ProfitXloss) for the year 1,635,836 (327,243)

Net surplus in the statement of profit and loss {3,850,034) (5,485 850)
Total other equity (3,850,634) !5,485.890]

12 Borrowings
{Amount in Rupees}

Non-current portion Current maturities
31-Mar-19 31-Mar-18 31-Mar-19 3-May-18
Secured term Joans
Term igan from banks .
Indian rupee term loan from banks (secured) 20677414 25,686,765 4,304 666 2,914,647
20,677,414 25,686,765 4,304,666 2,914,667
Other loans and ndvances
Loans from group company (unsecured) - - 5,770,000 -
N - 5,770,000 -
The above amount includes
Secured borrowings 20,677,414 25,686,765 4,304,666 2,914,667
Unsecured borrowings - - 3,770,000 -
Amount disclosed under the head ‘other current financial liabilities' (refer note )3} (4.304.666) (2,914.667)
20677414 25,686,765 5,770,000 -

The company has availed a term loan of Rs. 36,000,000 from: ICIC! Bank Limited during August 2015 for the purpose of developing the company owned land. The loan carrics a floating interest

rate of 10.90% per anzuam, ‘The loan s scrviced by tiie Lease Rentals reecived from the tenants and securcd by 20.03 acres of land owned by the company. The loan is repayable over 108 monthly

installments. Inferest rate changed wef 01.03.2019 at 9.5% p-a as per Bank statement,

During the financial vear 2018-19,the company has taken inter corporale loan of Rs. $770,000 at an interest rate 6% for z penicd of 12 months from GMR SEZ & Portholding Ltd .As a1 31s1
g PMQ! Y eogpany has total Loan of Rs 57,70000




13 Other financial liabifities {Amount in Rupees)

Non-current Current
31-Mar-19 31-Mar-18 3t-Mar-19 31-Mar-18
Interest free deposits from costomers - - 152,228 000 152,228,000
Intercst accrued but not due on berrowings - - 177,997 -
Non-trade payables (Group Companics) 3,225,353 7,170,327
Non-trade payables - - 347,551 836,633
Retcation Money 28,443 65,120
Salary Payable - (66)
Current imaturitics of long teem berrowings {refer note 12) - - 4,304,666 2,914,667
- - 160,312,010 163,214,701

14 Provisions

(Amount in Rupees)

Non-current . Current
31-Mar-19 3I-Mar-18 31-Mar-19 31-Mar-18
Provision far employee benefits
Provision for other employec benefits - 1,858,424
- 1,858,424 - -
15 Other labilities {Amount in Rupees)
Non-current Current
Si-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Advance received from customers - - 410,478 391,820
TDS Payable - - 19929 12,954
MAT Payable 314,738 - - -
314,738 - 430,407 404,774




Padmapriya Properties Private Limited
Nates to financial statements for the year ended March 31, 2019

16 Revenue from operations (Amount in Rupees)
' 31-Mar-19 - 31-Mar-18
Revenue from operations
Lease Income 8,794,542 8,371.032
8,794,542 8,371,032
17 Otther income {Amount in Rupees)
) 31-Mar-1% 31-Mar-18
Interest income on
Bank deposits 247,156 468,783
Others {Group Co)) - 83,140
Profit on sale of current invesiments (other than Irade) - 155,736
Other noti-operating income 4,380 4,810
Rounding Off ) H 14
251,537 — 718483
18 Emplayce benefit expense {Amount jn Rupees)
. 31-Mar-1% 31-Mar-18
Salaries, wages and bonus ) 412,224 138,136
Stafl welfare expenses - 58
412,224 138,194
19 Depreciation and amortization expense {Ameunt in Rupees)
31-Mar-19 H-Mar-18
Deprecialion of PPE 1,120,165 1,235.350
1.£20,165 1,235.350
20 Finance cost {Amount in Rupees
31-Mar-19 31-Mar-18
Interest cost 2,420,576 3,758,528
Interest on delayed statwiory payments . - -
Bank charges - .
2420.576 3,758,528
21 _Other expenses {Amount in Rupees)
31-Mar-19 31-Mar-18
Rates and laxes 7.780 33615
Securitv expenses 2,969,327 2,R74,987
Land and Development Charges 268917
Lepal and prolessional fees 183,310 25,722
Travelling and convevance 2,339 27031
Pavment to auditors (refer delails below) 24,305 24,000
Printing and stationery - 24
Inierest on delayed statutoty paymenis - 282
Bank charges 1213 36,558
Misceilancous expenses 67 -
3,457,258 3022219
Payinent to auditors
As auditor:
Audil foc 10,305 10,005
Limited Review 14.000 14,000

24,365 24,0

22 Income tax expenses in the statemend of profie and loss consist of the following: {Amgunt in Rupees)
J1-Mar-19 31-Mar-18

Tax expenses

Current tax .
Deferred tax -
Tatal taxes B -
The tax expensz can be reconcilied for the perind to the accounting profil as follows: {Amount in Rupees|
31-Mar-1% 31-Mar-18
Profit Before Tax B 1,635,856 935,224
Applicable 18x rate 25.75% 25.75%
Computed 1ax expense ) 421,232 240,820
Deferred tax** (421,233) {240,820)
At the cfleclive income tax rate - -
Total tax expense reported in the statement of profit and loss - -

**Defirred tax asset has not been recognized on bronght forward losses as thers is no probability/convineing or other evidence that sufficient taxable profits will be available against which DTA will be
adjusted. .

23  Enrnings per share ['EPS'|
Basic EPS amounls are calculated by dividing the profil/(loss) for the year attributable 1o cquity holders of the parent by the weighted average numbor of equity shares outstanding during the year.

Diluted EPS zmourits are calculated by dividing the profit attributable 10 cquity holders of the parent (after adjusting for interest on the convertible preference shares) by the weighted averzge number of
Equity shar¢s cutstanding during the year plus the weighled average number of Equity shares that would be issued on eonversion of all the dilutive polential Equity shares into Equity shargs.

The following reflects the income and share data used in the basic and diluted EPS computations:

31-Mar-19 31-Mar-18
Profit after Lax altribulable 16 shareholders of the parent {Amount in Rupees)
Conlinuing operetions {Amount in Rupees} 1,633,856 {327.243)
Discontinued operations {Amount in Rupoes) . -
Prafit attributable 1¢ equity shareliolders of the parent for basic/diluted earnings per share {Amount in Rupets) 1635856 (327,243}
Weighted average number of equity shares of Rs. 10 cach outstanding during the period used in caleulating basic and diluzed camings por
share {No of Shares in units) 1,600,000 1,000,000
Eaniings per share for continuing operations -Basic (Rs. in units) L64 (.33
g, for contining operations -Diluted (Rs. in units}) 1.64 (0.33)
%

S




Padmapriya Properties Private Limited
Notes to financial statements for the year ended March 31,2019

1

a)

c}

Corporate Information

Padmapriya Properties Private Limited (CIN : UT0101TZ2010PTCO21798) domigiled in India and incorporated on 25th February 2010. The company is in the business of dealing in
real gstate, property development, estate agency to acquire by purchase, exchange, net or otherwise deal in lands, buildings or any estate or interest therein and any rights over or
connected with lands so situated and laying out, developing land for industriat purpase, building and preparing sites by planting, paving, drawing and by constructing offices, flats,
service fiats, hotels, warehouses, shapping and commercial complexes, by leasing, letting or renting, selling( by installments, ownership, hire purchase basis or atherwise or disposing of
the same), The company’s Holding company is GMR SEZ and Port Holding Limited and ultimate holding company is GMR Infrastructure Limited/GMR Enterprises Private Limited.
The registered office of the company is located in Hosur in Tamiinadu, India.

Information on other related party relationships of the Company is pravided in Note 24

The financial statements were approved for issue in accordance with 2 resolution of the directors on 25th Aprif, 2019.

Significant accounting policies
Basis of preparation

The financia? statements are prepared in accordance with Indian Accounting Standards (Ind AS), under the historical cost conveation on the acorual basis excopt for certain financial
instruments which are measured at fair values, the provisions of Companies Act, 2013 (the *Act”) {to the extent notified). The Ind AS are prescribed under section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards} Rules, 2415 and relevant amendment rules issucd thereafer,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted ot a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use.

The financial statetnents are presented in Indian Rupees (INR}.

Summary of significant accounting policies
Current versus Non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
1) Expected to be realised or intended 1o be sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading

iif) Expected to be realised within twelve months after the reporling period, or

iv) Cash or cash cauivalent unless restricted from being: exchanged or used to settle a liabilitv for a1 Jeast twelve months afier the reportine period

All other assets are classified as non-current, A liability is current when it is:

i) It is expected to be settled in normal operating cycle

i)t is held primarily for the purpose of trading,

ii)lt is beld primarily for the purpose of trading

1ii)I¢ is due ta be settled within twelve months after the reporting period, or

ivJThere is no unconditional right to defer the settlement of the liability for 2t Jeast twelve months after the reporting peried

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities. The operating, cycle is the fime between the
acquisition of assets for processing and their realisation in cash and cash equivalenis. The Company has identified twelve months as its operating cycle.

b Property, Plant and Equipntents

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the itern will flow o the entity; and
() the cost of the item can be measured reliably,

Fixed Assets are stated at acquisiticn cost less agermulated depreciation and cumulative impairment, Such cost inctudes the expenditure that is directly atiributable to the acquisition of
the piant and equipment and borrowing costs for long-term construction prajects if the recopaition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate assel, s appropriate, onty when it is probable that future economic benefits associated with the
item wifl flow to the company and the cost of the item can be measured reliably. The carrying amount of any camponent accounted for as a separate asset are derecognised when
replaced, Further, when gach major inspection is performed, its cost is recopnised in the carrying amount of the item of property, plant and equipment as a replacement if the recognition
criteria are satisfied, All other repairs and maintenance are charged 1o profit and loss during the reporting period i which they are incurred,

An item of property, plant and equipment and any significant part initially recognised is derecognised upon dispesal or when no future economic benefits are expected from its use or
disposal. Any gair or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property. plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.
Depreciation on Property, Plant and Equipment

‘
Depreciation on the Property plant and equipment is calculated on a straight-Tine basis using the rates arrived at, based on useful lives estimated by the management, which coincides with
the lives prescribed under Schedule 11 of the Companies Acl, 2013 except for assets individually costing less than Rs. 5,000 which are fully depreciated in the year of acquisition,

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. The residual values, useful
; athed of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

or impaired assets is adjusted in future periods in such a manner that revised carrying amount of the asset is allocated over its remaining useful fife.

o
o
e




Padmapriya Properties Private Limited
Notes to financial statements for the year ended March 31, 2019

d) Investment properties

€}

£}

h)

Since there is no change in the functional cwrency, the Compary has elected to continue with the carrying value for all of its investment property as recognised in its Indian GAAP
financial staternents as deemed cost at the transition date, viz., 1st April 2015,

Imvestment propertics are measured initialy at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation
and accumnulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing, costs for long-term construction prajects if the Tecognition criteria are met. When signiftcant parts of the investment property
are required to be replaced at intervals, the Company depreciates them separately based an their specific useful lives. All other repair and maintenance costs are recognised in profit o
loss as incurred.

Depreciation is recognised using straight fine meshod so as to write off the cast of investment property less their residual vatues over their usefil lives specified in schedule 11 to the
Companies Act, 2013, or in the case of assets where useful lifs was determined by technical evaluation, over the life so determined. Depreciation method is reviewed at cach financial

year end to reflect the expected pattern of consumption of the future benefits embodied in the investment preperty. Freehold land and properties under construction are not depreciated.

Though the Company measures investment property using cost based measurement, the faic value of investment property is disclosed in the notes. Fair values are determined based on an

annuat evaluation performed by an accredited external independent valuer applying a valuation mode! recommended by the International Valuation Standards Commitice.

Investment properties are derecopnised either when they have been disposed of or when they are permanently withdrawn from use and no future sgonomic benefit is expected from their
disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumalated impairment losses. Internally generated intangibles,

excluding capitalised development costs, are not capitalised and the related expenditure js reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assels include software and their useful lives are assessed as either finite or indefiniie.

Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful cconomic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation peried and the amortisation method for an intangible asset with a finite useful life are reviowed at least at the end of each repotting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset,

Intangible assets like the Sofiware licence are amortised over the usefisl life of 6 years as estimated by the management,
Borrowing cost

Barrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised a5 part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity

incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, investment preperties, ingangible assets and investments in associates and joint ventures
determine whether there is any indication that those assets have suffered an impairment loss. If such indication exists, the said assets are tested for impairment so as to determine the
impairment loss, if any. Goodwill and the intangible assets with indefinite life are tested for impairment each year,

Impairment loss is recognised when the carrying amount of an asser exceeds its recoverable amount, Recoverable amount is determined:
(i} in case of an individual asset, at the higher of the net selling price and the value in use; and
{ii} in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is detenmined as the present value of estimated fature cash flows from the centinuing use of an asset and from its disposal at the end of its useful life. For this
purpose, the discount rate (pre-tax) is determined based on the weighted average cost of capital of the company suitably adjusted for risks specified 1o the estimated cash flows of the
asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows from other
assets or groups of assets. ’ ’

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recopnised immediately in the consolidated statement of Profit
and Loss as impairment loss and the casrying amount of the asset (or cash generating unit) is reduced 1o its recoverable amount, For this purpose, the impairment loss recognised in
respect of a cash generating unit is allocated first to reducs the carrying amount of any goodwill aliecated to such cash generating unit and then to reduce the carrying amount of the other
assets of the cash generating unit on a pro-rata basis,

When an impairment loss subsequently reverses, the carrying amount of the asset {or cash generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased ing amount does not exceed the carrying amount that would have been determined had no impairment loss is recognised for the asset {or cash generating unit) in prior
P I bfan impairment loss is recognised immediately in the consolidated statement of profit and loss.
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Provisions, Contingent labilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constractive) as a result of a past event, it is probable that an outflow of resources embodying cconomic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or afl of a provisien to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but cnly when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific 1o the liability. When
discounting is used, the increase i the provision due 10 the passage of time is recognised as a finance cost."

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occwrrence or non-occurrence of one or more uncertain fishure events
beyond the control of the Group or a present obligation that is not recognized becanss it is not probable that an outflow of resources will be required to setfle the obligation. A contingent
liability aiso arises in extremely rare cases where there is a lisbility that cannot be recognized because it cannot be measurcd reliably. The Company does not recognize a contingent
liability bus discloses its existence in the financial statements.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date

Financial Intruments

Financial assets and financial liabilities arc recognised when the Company becomes a party to the contract embodying the refated financial instruments. All financial assets, financial
liabilities and financial guarantee contracts are initially measured at transaction cost and where such values are different from the fair value, at fair value. Transaction costs that are
directly atiributable to the acquisition or issue of financial assets and financial Jiabilities (other than financial assets and financial lisbilities at fair value through profit and loss) are added
to or deducted from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs direcily attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are immediately recognised in the statement of profit and loss, In case of interest free or concession loans/debentures/preference
shares given to associates and joint ventures, the excess of the actual ameunt of the loan over initial measure at fair value is accounted as an equity investrnent.

Investment in equity instruments issued by associates and joint ventures are d at cost less impai

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over the refevant period. The effective

interest sate is the rate that exactly discounts future cash receipts or payments through the expected fife of the financial instrument, or where appropriate, a shorter period.
a) Financial Assefs

Financial Assets at amortised cost
Financial assets are subsequently mensured at amortised cost if these financial assets are held within a business medel whose objective is to hold these assets in order 1o collect
coatractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

Financial Assets measured at fair value

“Financial assets are measured at fair value through other comprehensive income if these financial assels are held within a business mods] whase objective is to hold these assets in order

ta collect contractual cash flows or to sell these financial assels and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through the statement of profit and loss,

Impairment of financial assets
"Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through profit or loss.

For financial assets whose credit risk has not signiftcantly increased since initial recognition, loss allowance equal to twelve months expected credit losses is recognised. Loss allowance
equal to the Hifetime expected credit losses is recognised if the credit risk on the financial instrumenits has significantly incrensed since initial recognition.” -

De-recognitfion of financial assefs

The Company de-recognises a financial asset enly whert the contractual rights te the cash flows from the financial asset expire, or it transfers the financial asset and the transfer qualifies
for de-recognitior under Ind AS 109.

‘If the Company neither transfers nor retains substantiaily all the risks and rewards of ownership and continues 1o contro] the transferred asset, the Company recognises its retained interest

in the assets and an associated Hability for amounts it may have to pay,

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received. -

On de-recopnition of a financial asset in its entirety, the difference berween the carrying amount measured at the date of de-recognition and the consideration received is recognised in
statement of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the shor maturity of these instruments,

b) Financial liabilities and equity intruments
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Equity Instruments .
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting al? of its liabilities. Equity mstruments are recorded at the proceeds
received, net of direct {ssue costs.

Financial Liabilities '
Financial Habilities zre mitially measured at fair value, net of transaction costs, and are subsequently measured at amoised cost, using the effactive interest rate method where the time
value of money is significant. Interest bearing bank loans, overdrafis and issued debt are initially measured at fair value and are subsequently measured at amortised cost usiag the
effective interest rate method. Any difference between the proceeds (net of trensaction costs) and the setlement or redemption of borrowings is recognised over the term of the

borrowings in the statement of profit and loss,

For rade and cther payables maturing within one year from the balance shee: date, the caying amounts approximate fair value due o the short maturity of these instruments,

a  Financial Guarantee Contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment 1o be made to reimburse the holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt instrument. Financial guaraniee contracts are recognised initially as a liability a1 fair value, adjusted for transaction costs
that ar¢ directly attributable to the issuance of the fuarantee,

b. De-recognition

A financial fiability is d ised when the obligation under the fiability is discherged or cancelled or expires. When an axisting financial liability is replaced by enother from the same
lender on substantially different terms, or the terms of an existing Liability are substantially medified, such an exchange or modification is treated as the de-recognitien of the onginal
liability and the recognition of a new liability. The difference in the respective canrying amounts is recognised in the statement of profit and loss,

Off-serting of financial instruments

Financial assets and financial lisbilities are offset and the nel amount is reported in the balance sheet il there is & currently enforceable legal right o offset the recognised amownts and
there is an intention to settle on & net basis, to realise the assets and settls the ligbilities simultangously

Cash and eash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depaosits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value, .

For the purpose of the statement of cash flows, cash and cash equivalems consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company's cash management.

Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date,

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in a orderly transaction berween market participants at thg date. The fair valug
raeasurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

1) In the principal market for the asset or linbility, or

ii}) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantagecus market muyst be accessible by the company.
The fair value of an asset or 2 liability is  using the ptions that market participants would use when pricing ths assel or liability, assuming that market participants act in
their economic best intersst.

"A tair value measurement of a non-financial asset takes into aceount 2 market participant’s ability 1o generale economic benefils by using the asset in its highest and best use or by selling
it w another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficienl data are available to measure Fair value, maximising the use of relevam
observable inputs and minimising the use of unabservable npuis"

All assets and lizbilities for which fair value is measured or disclosed in the fnancial starements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level } — Quoted (unadjusted) masket prices in active markets for identical assets or lizbilities

Level 2 — Valuation techniques for which the lowest level input that is sipnificant to the fair value measurement is directly or indirectly chsarvable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Far assets and liabilites that are recognised in the financial statements on 2 recumming basis, the Company determines whether transfers have occurred between levels in the higrarchy by re-
assessing cateporisation (based on the Jowest level input that is significant to the fair value measurement as a whole} al the end of each reporting period.”

The Company determines the policies and procedures for both recurming fair value measurement, such as derivative instryments and unguoted financial assets measured at fair valug, and
for non-recurring measurement, such as assets held for distribuion in discontinued operations. The Valuation Committee comprises of the head of the investment properties segment,
heads of the Company’s internal mergers and acquisitions team, the head of the risk management department, financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and significant liabilities, such as contingent consideration. Selection
critgria include market knowledge, reputation, independence and whether professional standards are maintained. Valuers are normally rotated every three years.

At each reporting date, the Company anaiyses the movements in the values of assets and liabilities which are required to be r d or r d as per the Company's sccounting
policies. For this analysis, the Company verifies the major mpuis applied in the latest valuation by agreeing the information in the valuation computation 1o contracts and other relevant
documents.

The Company, in conjunction with the Company's extemal valuers, also cempares the change in the fair value of each esset and Liability with refevant extemnal sources 1o determing
whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above,

This note summarises accounting policy for fair value.

Revenue recognition Under Ind AS 115 for companies where there is no conteact with customer.

The Company applied Ind AS 115 for the first time from April 1, 2018, Ind AS 115 supersedes Ind AS 11 Construgtion Contracts and lnd AS 18 Revenue. Revenue is recognized on
transfer of control of goods and services to the customer at the amount 10 which the company expects to be entitied. Revenue is measured ai the fair value of the

consideration received or receivable , taking into account contractually defined terms of payment and excluding taxes ar duties collected on behalf of the government.
In current financial year, Company does not have any revenue arising from contract with customers and thus there is ng impact on the financial statements of the company on aceount this
new [evVenue recogition standard.
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Interest Income

"Far all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded vsing the effective interest rate (EIR). EIR is

e rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, wlhere appropriate, to the gross canying
amount of the financial asset o to the amortised cost of a financial liability. When caiculating the effective inferest rate, the Company estimates the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is
included in finance income in the statement of profit and loss.

Other interest income is recoenized on a time oronortion basis takine into acconnt the amount outstanding and the rate anolicable.”
Dividends

"Revenue is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend "

Taxes

Tax expense comprises current and deferred tax.

Current Income Tax

"Current inceime tax is neasured at the amount expected 1o be paid to the tax authorities m accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax Jaws used to compute the
amount are those that are enacted or substantively enacted, at the reparting date, ’

Current income tax relating to items recopnised outside profit or loss is recognised cutside profit ot loss (either in other comprehensive income or in equity). Current tax items are
Tecognised in carrelation fo the underlying transaction either in OCI ar directly in equity, Management periodically evaluates positions taken in the tax retums with respect to situations in
which applicable tax regulations are subject 1o interpretation and establishes provisions where appropriate.”

Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences betwesn the carrying vatues of assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of the taxable profit and is accounted for using the balance sheet Liability medel. Deferred tax liabilities are generally recognised for all
the taxable temporary differences. In contrast, deferred tax assets are only recognised to the extent that is probable that fisture taxable profits will be available against which the temporary
differences can be atilised.

The carrying amount of deferred tax assets is reviewed at each reposting date and reduced to (he extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on fax rates (and tax taws)
that have been enacted or substantively enacted at the Teporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in ather comprehensive income or in equity). Deferred tax items are recognised
in comrelation to the urderlying transaction either in GCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a tegally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same faxable entity and the same taxation authority,

Deferred tax assets inclade Minimum Alternative Tax (*MAT") paid in accordance with the tax law in India, which is likely to give future economic benefits in form of availability of set
off against future income tax liability. Accordingly, MAT is recopnised as deferred tax assets in balance sheet when the assets can be measured reliably and it is probable that future
economic benefit associated with the assets wiil be realised.

Corporate Social Responsibility ("CSR") expenditure

The Company charges its CSR cxpenditure, if any, during the year to the statement of profit and loss
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24 Related Party Disclosure

a List of related parties

Enterprises that contrel the Company
GMR SEZ & Port Holdings Limited (GSPHPL) (Holding Company)
GMR infrastructure Limited (GIL}
GMR Enterprises Private Limited (GEPL)

Fellow Subsidiary Companies
Amartya Properties Private Limited(Amartya)
Advika Properties Private Limited (Advika)
Aklima Properties Private Limited (Aklima)
Baruni Properties Private Limited (Baruni}
Bougainvillea Properties Private Limited (BPPL)
Camelia Properties Private Limited (CPPL)
Deepesh Properties Private Limited {DPPL)
Fila Properties Private Limited (EPPL)
Gerbera Properties Private Limited (GPPL)
Lakshmi Priya Properties Private Limited (LPPPL)
Larkspur Propertics Private Limited (LPPL)
Lantana Properties Private Limited (LLPPL)
Honeysuckle Properties Private Limited (HPPL)
Idika Properties Private Limited (IPPL)
Krishnapriya Properties Private Limited {KPPPL)
Nadira Properties Private Limited (NPPL)
Pranesh Properties Private Limited {Pranesh)
Prakalpa Properties Private Limited (Prakalpa)
Pumnachandra Properties Private Limited (PPPL)
Radbapriya Properties Private Limited (RPPPL)
Shreyadita Properties Private Limited (SPPL)
Sreepa Properties Private Limited (Szeepa)
GMR Generation Assets Limited {(GGAL)
GMR Krishnagiri SEZ Limited (GKSEZ)
Honeyflower Estates Private Limited (HFE)
Namitha Real Estates Private Limited (NREPL)
Suzone properties Private Limited (Suzone}
Lilliam Propertics Private Limited (Lilliam)
GMR Utilities Private Limited (GUPL)
Raxa Security Services Limited (RSSL)
GMR Airport Developers Limited { GADL) )
East Godavari Power Distribution Company Private Limited(EGPDL)

Key Management Personnel

Mr. Arivu Chelvan R
Mr. Mallikarjun DVR

Summary of transactions with the above related parties is as follows:

Particularg 31-Mar-19 31-Mar-18
Interest on Loan
-Fellow subsidiary — GKSEZ 89,140
- Enterprises that Control the Company —~ GSPHFL 272,380
Reimbursement of TDS to :- :
-Feflow subsidiary — RPPPL 817,388 47.752
Loan Received / Given
- Enterprises that Control the Company - GSPHPL 5,776,000 5,194,003
Creditors payable /Receivable
-Fellow subsidiary — GKSEZ 4,656,100
= Enterprises that Control the Company — GIi. (6,197)
Other expenses to ;-
- Enterprises that Controt the Company - GSPHPL. 158,428 -
+Feliow subsidiary - PPPPL
- Fellow subsidiary — RSSL 2,969.327 2,874,987
-Fellow subsidiary ~ GADL 2,452,299 -
QOutstanding Balances at the year-end : 31-Mar-19 31-Mar-18
Equity Share Capital
= Enterprises that Control the Company ~ GSPHPL 10,000,000 10,000,000
Interest on loan Receivable from :-
-Fellow subsidiary -- GKSEZ - 10,226
Loan taken from: .
~ Enterprises that Control the Company - GSPHPL 5770000 -
Debtors / Reccivable
- Fellow subsidiary - Baruni . 50,850
Creditors / Payable to :
- Enterprises that Control the Company — GSPHPL 171,102
- _Fellow subsidiary - RSSL 601,952.30 2,514,248
- Fellow subsidiary — GADL 2,452,299 -
- Fellow subsidiary — GKSEZ - 4,656,100
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25 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive direcily from its
operations.

The Company is exposed 10 market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks, Company’s senior
management ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured
and managed in accordance with the Company’s policies and risk objectives. AH derivative activities for risk management purposes are carried out by specialist teams
that have the appropriate skills, experience and superviston. It is the Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The
Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A. Market risk

Market risk is the risk that the fair value of future cash flows of 2 financial insirument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, such as equity price risk. Financial instruments affected by market risk inctude loans and borrowings,
deposits, and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2019 and 31 March 2018.

The analyses exclude the impact of movements in market variables on: the carrying vatues of gratuity and other post-retirement obligations, provisions.

The following assumptions have been made in calculating the sensitivity analyses:
» The sensitivity of the relevant profit or loss item {s the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities hetd at 31 March 2019 and 31 March 2018,

B. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate because of changes in market interest rates. The Company
does not have fluctuating interest rate borrawings, thus company does not have any interest rate risk.

C. Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company does
not have exposure to foreign currency payable or receivable balances and hence it does not have any foreign currency risk.

. Liquidity risk
The Company's chjective is to maintain a balance between coatinuity of funding and flexibility through the use of bank deposits and loans.
The table below summarises the maturity profite of the Company’s financial liabflities based on contractual undiscounted payments (including interest payments):

Particd
‘Year ended March 31, 2019

Borrowings 26447414 . 10,074,666 . 20,677,414 | 57,199,494
Other financial liabilities " 160312.010 o T 160,312,010
Toal 186759424 10,074,666 20,677414 - 751,504
‘Year ended March 31, 2018 i o . o
Borrowings 242,889 485778 2,186,000 25,686,765 28,601,432
‘Other financial liabilities 163,214,701 _ 163,214,701

Total _ 163,457,590 485,778 2,186,000 25,686,765 191,816,133
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Income tax expenses in the statement of profit and loss consist of the following;

{(Amount in Rupees)

Year ended Year ended
31-Mar-19 31-Mar-18

Tax expenses
Current tax - -
Deferred tax - -
Total taxes - -
Effective Tax Reconciliation for the year ended March 31, 2019

Year ended Year ended
Income tax 31-Mar-19 31-Mar-18
Accounting prefit before tax 1,635,856 935,224
Tax rate 25.75% 25.15%
Tax at the applicable tax rate of 25.75% 421,233 240,820
Utilisation of tax losses and unabsorbed depreciation (421,233) -
Deferred tax** - |- 240,820
At the effective income tax rate - -
Total tax expense reported in the statement of profit and loss - -

**Deferred tax asset has not been recognized on brought forward losses as there is no probability/convincing or

other evidence that sufficient taxable profits will be available against which DTA will be adjusted.




27 Recent accounting pronouncements

A) Indian Accounting Standards (Ind AS) issued but not yet effective

On March 30, 2019, the Mitistry of Corporate Affairs (MCA) issued the Companies (Iedian Accounting Standards) Amendment Rules, 2019 which
notified Ind AS 116, Leases. The amendment rutes are effective from reporting periods beginning on or after April 1, 2019. This standard replaces
current guidance in Ind AS 17 and is a far reaching change in accounting by lessees in particular.

Ind AS 116 sets out the principles for recognition, presentation and disclosure of leases and requizes [essees to account for all leases under a single
on-balance sheet model similar to accounting for finance leases under Ind AS 17. The objective is 10 ensure that lessees and lessors provide relevant
infermatioa in a manner that faithfully represents those transactions. This information gives a basis for users of financial statements to assess the
effect that leases have on the firancial position, financial performance and cash flows of an entity.

Ind AS 116 requires lessees to tecognize a right-of-use asset’ and a 'lease liahitity for almost all leasing arrangements. Lessor accounting under Ind
AS 116 is substantially unchanged from today’s accounting under Ind AS 17, The lessor still has 1o classify leases as either firance or operating.

Ind AS 116 is effective for the Group in the first quarter of fiscal year 2019 using either one of two methods:

(a} retrospectively to each prior reporting period presented in accordance with Tnd AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, with the option ta elect certain practical expedients as defined within Ind AS 116 (the full retrospective method); or

(b} retrospectively with the cumulative effect of initially applying Ind AS 116 recognized at the date of initial application (April 01, 2019} and
providing certain additional disclosures as defined in Ind AS 116 (the modified retrospective method),

The Company continues to evaluate the available transition methods and its contractual arrangements. The ultimate impact on leases resulting from
the application of Ind AS 116 will be subject to assessments that are dependent on many variables, including, but not limited to, the terms of the
contractual arrangements and the mix of business. The Company's considerations also include, but are not limited to, the comparability of its
financial statements and the comparebility within its industry from application of the new standard to its contractual arrangemenis. The Company
has established an implementation team to implement Ind AS 116 related to leases and it continues to evaluate the changes to accounting system
and processes, and additional disclosure requirements that may be necessary.

- A reliable estimate of the quantitative impact of Ind AS 116 on the financial statements will only be possible once the implementation project has
been completed. ’
B} Amendments to Indian Accounting Standards (Ind AS) issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are disclosed below. The
Company intends to adopt these standards, if applicable, when they become effective.,
On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Second Amendment Rules,
2019 amending the following standards:
Appendix C, Uncertainty over Income Tax Treatments to Ind AS 12, “Income taxes’
The appendix corresponds to IFRIC 23, Uncertainty over Income Tax Treatments issued by the IFRS Interpretations Commitiee.
This amendment clarifies how the recognition and measurement requirements of Jnd AS 12 ‘Income taxes’, are applied where there is uncertainty
over income tax treatments. An uncertain tax treatment is any tax freatment applied by an entity where there is unceriainty over whether that
treatment will be accepted by the tax authority. For example, a decision to claim a deduction for a specific expense or not to include a specific item
of incoune in a tax return is an uncertain tax freatment if its acceptability is uncertain under ax faw. The amendment applies to all aspects of income
tax accounting where there is an uncertainty regarding the treatment of an jtem, including taxable profit or loss, the tax bases of assets and
liabilities, tax losses and credits and tax rates.
The interpretation is effective for annual periods begianing on or after April 1, 2019,
The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow.

Prepayment Features with Negative Compensation, Amendments to Ind AS 109, Financial Instruments.

This amendment enables entities 1o measure certain pre-payable financials assets with negative cornpensation at amortised cost, These assets, which
include some loan and debt securities, would otherwise have to be measured at fair value through profit and loss. Negative compensation arises
where the contractual terms permit the borrower to prepay the instrument before its contractual maturity, but the prepayment ameunt could be Jess
than unpaid amounts of principal and interest, However, to qualify for amortised cost measurement, the negative compensation' must be ‘reasonable
eompensation for earty termination of the contract'

That is, when a financial liability measured at amortised cost is medified without this resulting in derecognition, a gain or loss should be recognised
in profit or loss. The gain or loss is calculated as the difference between the original contractual cash flows and the modified cash flows discounted
al the original effective interest rate.

The interpretation is effective for annual periods begirning on er after April [, 2019,

The company is evaluating the impact of the amendment or the financiaf position, results of operation and cash flow,




Plan Amendment, Curtailment or Settlement, Amendments to Ind AS 19 Emplovee Benefits.
e N nttNENL amendments to Ind Ad 13, bmployvee Benefits,

The amendments 10 Ind AS 19 clarify the accounting for defined benefit plan amendments, curtaitments and settlements. They confirm that entities
must: : '

+  caleulate the current service cost and net interest for the remainder of the reporting period after a plan amendment, curtailment or settlement by
using the updated assumptions from the date of the change

» eny reduction in a surplus should be recognised immediately in profit or loss either as par of past service cost, of 25 a gair or foss on
settlement. In other words, a reduction in a surplus must be recognised in profit or loss even if that surplus was not previously recognised because
of the impact of the asset ceiling

*  scparately recognise any changes in the asset ceiling through other comprehensive income.

The interpretation is effective for annual periods beginning on or after April 1, 2019,

The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow,

Annual Improventents to Ind AS ‘

e Ind AS 23, ‘Borrowing Cost’- clarified that if a specific borrowing remains outstanding after the related qualifying asset is ready for its
intended use or sale, it becomnes part of general borrowings.

* Ind AS 103, ‘Business Combination’- clarified that obtaining control of a business that is a joint operation is a business combination
achieved in stages. The acquirer should re-measure its previously keld interest in the joint operation at fair value at the acquisition date,

* Ind AS 111, “Joint arrangements’- clarified that the party obtaining joint control of a business that is a joint operation should not measure its
previously held interest in joint operation.

* Ind AS 12, “Income Taxes'- clarified that the income tax consequences of dividends on financial instruments classified as equity should be
recognised according to where the past transactions or events that generated distributable profits were recognised. These requirements apply to all
income tax consequences of dividends.

Previously, it was urclear whether the income tax consequences of dividend should be recognised in profit or loss, or in equity, and the scope of the
existing guidance was ambiguous.

The interpretation is effective for annual periods beginning on or after April 1, 2019,

The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow.
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Capilsl Mansgoment

Tar (he pupose of the Campany's wopitel mumagesient, capial inclides issyer) exuily eapital, share premiung and aif other equity reserves afribulzble to the eguity holders of e
Company. The prinsary objenive of the Company’s capita? maasicment is fo maisiin strong eecdit sniing ane heuthy capital eatéos i order 1o support its business and maximise
The sharehalder value,

izl eor . To maiedzin or

acsd iiekes ad i light of changes i aconomic eanditions and the requitzments of the 2
e dividand payment to sharelolders, et capital to sharcholders oy fssug ness shasrs, The Company monitors capital

The Compacy nes it eapilal sigr
adjust the capital structure, e Compiny may adjust
using a gearing 210, which is nel debt divided by totd capital plus 1ofa) debr.

{AMmunt in Rupees)
31L-Afne- 10 3-Marag
Borrowings . 30,752,080 28601 432
Lase: Cash and cash squivatonts (Nowk) {338.0£8) {5.676.650)
Nog debs ) 30,414,032 22,924,782
Shre Capilal 10,000,000 16 000,000
Other Equily (3,850,034) (5,485,800
Tuyral eapitat (i) . 61490648 4,514,119
Capital and aet debt 36,563,908 27,438.802
83.18% B3.55%

(ifiii}

Guumwing ratio (%)

In order (o xehizve tlis overal] objective, the Company's cupital managoment, mnangst othar hings, sims ta easure thit & mests Goaeial covemants attached 1o the inferest-bearing
Touns and borowkgs that define capital sucture requitements. Breaches in megting the fimansial covenants would penuit the bark 1o immediately caf forns und borrowings.
There bave boor no Breaches in the finaneinl eovenants of any imlesesr-bearing loans and borrowibig in the curent pedod.

No ehanges wers mads in 1he objsctives, poficies or processes for managing capit during (ke peciod,

Segment reparting

e cmwpany is cagaged primasily i fhe business of prosuremcnt of b, Accordingly separate primary nnd seeondary sugmenl reponing disilosures a5 envisaged in Ind AS 108
on Sepimcotat Reposting issued by the 1CAI arc ot applicable 1o the present Activitics of the company.

Capital cominitments
Estimated amonnt of contracls femaining 16 be exeented o capital aceomnt not provided for, ntt of advances Rs,NiL, (Mar' 18 - RsRiLY,

Pending Litigations .
The Company daes ant have miy peiding litigations which wonld impact its Fuamedal position.

Farescealibe bosses
The Company did not have sy fong-term conteacts including derivative contracts for which fiese were any mlerial foresceable Josses

MSME Ducs

There are 1o micro 2k small cnterpriszs to whicl e company owes ducs which are outstanding far more Gan 45 days 2 ot barch 33, 2619, T5s infarmation, as n‘:quircd tobe
disclosed undor the Micro Small and Mediwn Enterprises Developent Act 2006, has been detenuined to the extent such parties have bees fdentified on the basis of information
availzble with the company,

As per ot sepoel of even dats

For it on bebidf of the board of directors
Pedmapriys Properies Private Linsited

N~ — %w‘)ﬂmw

For Girish Murthy & Kun
Chartered Accountants
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