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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF NAMITHA REAL ESTATES PRIVATE LIMITED

Report on the Ind AS standalone Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Namitha
Real Estates Private Limited (the “Company”), which comprise the Balance Sheet as
at 315 March, 2019, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Statement of Cash Flow for the year then ended, and notes to the financial
statements, including a summary of the significant accounting policies and other
explanatory information. (Hereinafter referred to as “Ind AS financial statements”).

Tn our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements for the year ended 3 1 March, 2019 give
the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the company as at 31% March, 2019, its losses, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

4,

The Company’s Board of Directors is responsible for the other information. The other
oY

information comprises the information included in the Board report, but does not include:
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the financial statements and our auditor’s report thereon. The board report is expected to

be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.
When we read the report containing other information if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those

charged with governance.

Management’s Responsibility for the Ind AS Financial Statements:

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473



GIRISH
MURTHY & KUMAR

Chartered Accountants

7. The Board of Directors are also responsible for overseecing the Company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements:

8. Our objectives are to obtain reasonable assurance about whether the financial statements,
as a whole, are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

9. A further description of our responsibilities for the audit of the financial statements is as

follows:

A. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

(ii) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

(iv) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s

ability to continue as a going concern. If we conclude that a material uncertainty exists, /’]\
{ pata
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we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

(v) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

B. We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

C. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on OQther Legal and Regulatory Requirements:

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub section (11) of section 143 of the
Companies Act, 2013, we give in “Annexure - A” a statement on the matters specified in

paragraphs 3 and 4 of the Order, to the extend applicable.

11. As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (Including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flow dealt with

by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Account'ingi / | \

:‘ __5_{\«"’/-:,' Ao e J |

A/
\\\.

\
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f)

g)

Standards specified under Section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2015, as amended.

On the basis of written representations received from the directors as on 31% March
2019 taken on record by the board of directors, none of the directors are disqualified
as on 31% March, 2019 from being appointed as directors in terms of section 164(2) of
the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal

financials controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:
i. The Company does not have any pending litigations which would impact its
financial position;
ii. The Company did not have long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR

Chartered Accountants —

DATE: April 25, 2019 [ /‘L P P
I /
Ju

Girish Rao B
Partner. V4.
Membership No: 085745 [ wigntroi
FRN No0.000934S

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473




GIRISH
MURTHY & KUMAR

Chartered Accountants

“» Annexure A”to the Independent Auditors’ Report referred to in clause 1 of paragraph
on the ‘Report on Other Legal and Regulatory Requirements” of our report of even date
to the financial statements of the Company for the year ended March 31, 2019:

Re:Namitha Real Estates Private Limited

.

II.

II1.

IV.

VI

VIL

a. The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

b. The Company has only Land under fixed assets and hence physical verification does not
arise .

c. According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of the immovable properties are
held in the name of the Company.

The nature of companies operation does not warrant holding of any stocks. Accordingly
paragraph 3 (ii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company
has not granted any loans, secured or unsecured to the companies, firms, Limited Liability
Partnerships or other parties listed in the register maintained under section 189 of the
Companies Act,2013.

In our opinion and according to the information and explanation given to usthe company has
not granted any loan, made any investments, gave any guarantee or provided security in
connection with a loan to any other body corporate or person in contravention of section 185
and 186 of the Companies Act,2013.

According to the information and explanation given to usthe company has not accepted
deposits from the public during the year and as such this clause is not applicable.

According to the information and explanation given to usthe Central Government has
not prescribed the maintenance of cost records under section 148 of the Companies
Act, 2013 for the activities carried out by the Company, and hence this clause is not
applicable.

a. According to the information and explanations given to us and the records of the
company examined by us, in our opinion, the Company is generally regular in payment
of undisputed statutory dues including income tax, Goods and service tax, professional
tax and cess as applicable with appropriate authorities. We are informed by the
company that the provisions of Provident FundAct,Employee state insurance scheme, ,
duty of customs, are not applicable.

b. According to the information and explanations given to us and the records of the
company examined by us there are no disputed amounts payable in respect of income
tax, Goods and service tax, professional tax and cess as applicable as at 31st Mareh, .,
2019.We are informed by the company that the provisions of Provident Fund/Act,

Employee state insurance scheme, , duty of customs, are not applicable. Hibiy

&X'
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VIIL

IX.

Xl

XII.

XIII.

XIV.

XV.

XVIL

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that, the company has not taken any loan froma
financial institution or bank or Government or are there any dues to debenture holders.
Accordingly reporting requirement under this clause is not applicable.

The company did not raise any money by way of initial public offer or further public
offer(Including debt instrument) or has taken term loans during the year. Accordingly,
paragraph 3 (ix) of the order is not applicable.

During the course of examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India and according to
the information and explanations given to us, we have not come across any instance of
fraud by the company or on the company by its officers or employees of the company
during the year.

According to the information and explanation given to usand the records of the
company examined by us the Company has not paid or provided any managerial
Remuneration.Accordingly, paragraph 3 (xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the
company is not aNidhi Company. Accordingly, paragraph 3 (xii) of the order 1s not
applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that all the transaction with the
related parties are in compliance with section 177 and 188 of Companies Act.2013 and
the details of the transactions have been disclosed in the Ind AS Financial Statements
as per applicable accounting Standards.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that the Company has not made any
preferential allotment or private placement of shares or fully or partly debentures
during the year under review.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company has not entered
into any non cash transactions with directors or persons connected with
him.Accordingly, paragraph 3 (xv) of the order is not applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company is not required
to be registered under Section 45 -IA of the Reserve Bank of India Act,1934.

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR

Chartered éc u_ntanfé

DATE: April 25,2019 W &

Girish Rao B

Partner.

Membership No: 085745
FRN No: 0009348
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3)
of section 143 of the Companies Act, 2013 (“the Act”)

Re:Namitha Real Estates Private Limited

We have audited the internal financial controls over financial reporting of Namitha Real
Estates Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit
of theStandalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind- A8/,
financial statements, whether due to fraud or error. :
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

PLACE: Bangalore FOR GIRISH MURTHY & KUMAR
Chartered Accountan/ts/

DATE: April 25,2019
l_\
Gil‘ish Rao B

Partner.

Membership No: 085745
FRN No.0009348
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Namitha Realestates Private Limited
BALANCE SHEET AS AT 31ST MARCH 2019

Amount in Rs,
Particulars Notes )
March 31, 2019 March 31, 2018
ASSETS
Non-current assets .
Investment Property under development 3 16,04,98,341 14,42,83,193
Financial assets - -
Non-current tax assets (net) 4 67,494 19,986
Other non current assets 5 10,35,000 -
' 16,16,00,835 14,43,03,179
Cutrent assets -
Financial Assets -
Cash and cash equivalents 6 1,05,91,576 28,53,630
Other financial assets 7 2,021 -]
Other current assets 8 85,630 59,665
1,66,79,227 29,13,295
Total assets 17,22,80,061 14,72,16,474
EQUITY AND LIABILITIES
Equity
Equity Share capital 9 1,00,000 1,00,000
Other Equity 10 (1,59,76,399) (1,36,59,838)
LIABILITIES
Non-current Habilities
{Financial Liabilities
Long-term horrowings 11 13,46,00,000 13,46,00,000
Curtrent liabilities
Financial Liabilities
Trade Payable
To MSME 12 -0 -
To Others 12 24,000 28,320 |
Other financial Kabilides 13 4,26,27.235 2,61,42 460
Other cusrent liabilites 14 1,09,05,225 5,584
Total Equity and Liabilities 17,22,80,061 14,72,16,474
Significant Accounting Policies & Disclosvres 18:2 - -

Fot Girish Mutthy & Kumar
Firm registradon num

Chartered Accou

Hight Point [\ %

45, Palace Road, »

Place: Bangalore
Date: 25.04.2019

Ruemalibant-

For and on behalf of the board of directors

Mallikarjun DVR
Director
2IN no: 07038823

Nagarjuna
Director

Place: Kakinada
Date: 25.04.2019




Namitha Realestates Private Limited

Statement of profit and loss for the year ended year 31st March-2019

Particulars

Notes

01st April-2018 to 31st
March, 2019

Olst April-2017 10 31st
March, 2018

Ind AS

Ind AS

Income

Revenue from operaticns

Other income

Finance income

Total Income

Expenses

Employee benefit expenses

Finance costs

Other expenses

Total Expenses

Profit/(loss} before exceptional items and tax
Exceptional items

Profit/{loss) before and tax

{1) Current tax

{2) Adjustment of tax relating to earlier periods
(3) Deferred tax

Income tax expense

Profit/(loss} for the year

Other Comprehensive Income

subsequent periods:

Income tax effect

subsequent periods:

Income tax effect

Other Comprehensive Income for the Year- (B)
Total comprehensive income for the year (A+8)
Earning Per Share

'Other comprehensive income to be reclassified to profit or loss in
Exchange differences on translation of foreign operations

Other comprchensive income not to be reclassified te profit or loss in

Re-measurement (fosses) / gains on post employment defined beneft plans

15

16
17
18

1,446

1,446

1,64,431
895
21,51,184

1,00,418
931
10,70,420

23,16,510

11,71,770

(23,16,510)

(11,70,324)

{23,16,510)

{11,70,324})

(23,16,510)

{11,70,324)

(23,16,510)

(1,70,324)

-231.65

-117.03

For Girish Murthy & Kumar

Higit Point 1y
5, Palace Roag,
Bangalorg-1

Place: Bangalore
Date: 25.04.201%

For and on behalf of the board of directors

Poemallli an] -

Mallikarjun DVR

Diractor

DIN no: 07038823

Place: Kakinada
Date: 25.04.2019

Nagarjuna
Director
DIN No.00(}6796211




Namitha Real Estates Private Limited )
Suatement of Cash Flow for the year ended March 31,2019

Rs!

Particulars

March 31,2019

March 31,2018

CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES

Profit/ (Loss) before Tax

{23,16,510)

{11,70,324)

Profit / (less) before tax expenscs (23,16,510) (11,70,324)
Adjustments to reconcile (loss} / profit before tax to net cash flows :
Finance costs 895 931
Operating profit before working capital changes (23,15,615) (11,69,395)
Movements in working capital :
{Increase)/ Decrease in teade and other receivables aud prepayments {2,021) (9,665)
Increase / (decrease) in non-cuerent/current financial and other
liabilities/ provisions 1,08,95,321 (4,76,551)
Diecrease / (increasc) current asscts (25,965) -
Cash generated from operations 85,51,720 (16,53,609)
Direct taxes paid - -
Net cash flow from operating activities (A) 85,51,720 (16,55,609)
CASH FLOW (USED IN) / FROM INVESTING ACTIVITIES
Decrease / (Increase) long term loans and advances (10,82,508) 9,951
Increasc in capital work in progress (1,62,15,148) (1,65,70,601)
Nect cash flow used in investing activities (B) (1,72,97,656) {1,65,60,651)
CASH FLOW (USED IN} / FROM FINANCING ACTIVITIES
Interest Paick {895) ©31)
Procecds from long-torm botrowings - -T
Repayment of loag-term borrowings - -
Increase/ (decrease) in interest accrued on Long Term barrowings 1,64,84,775 164,67 107
Net cash flow (used in) / from financing activities (C) 1,64,83,880 1,64,66,176
Net (decreasc} / increase in cash and cash equivalents (A + B + C) 7737945 (17.50,083)
Cash and cash equivaients at beginning of the year 28,53 652 46,03,715
Cash and cash cquivalents at year end 1,05,91,577 28,53,632
COMPONENTS OF CASH AND CASH EQUIVALENTS
Cash on hand - -
With banks- on current account 12,91,576 240,79
- o6 depostt account . 93,00,000 26,12 840
Total cash and cash equivalents (note 5) 1,08,91,577 28,53,632

Note: .
Amendment to Ind AS 7

Lffective April 1, 2017, the company adopted the amendment to Ind AS 7,
statements to cvaluate changes in Tabilites arsing from financing activities, incl
mclusion of a reconciliation between the opening and closing balances in the ba

requirement. The reconciliation is given as below:

which requires entities to provide disclosures
uding both changes atising from cash flows and non-cash changes, suggesting
lance for liabilitics arising from financing activitics, to meet the disclosuee

that enable users of financial

Non Cash changes

IP;miculars 01-04-2018 Cash Flows changes Others 31-03-2019
Entcrcs[ Accrued on Long Term Borrowingy 2,61,29 960 - - 1,64,88,500 ; 4,26,18 460

For Girish Murthy & Kumag,
Fiem segisteation number, 2609345
Chartered Accounta

Membership no.: 85745

>
Hight Point v {2
45, Palace Road, n’.‘;
Bangalore.1

Place: Bangalorc
Date: 25.04.2019

For and on behalf of the board of directors

Mallikarjun DVR
Director
DiN no: 07038823

Place: Kakinada
Date: 23.04.2019

- RuRMa Lt bt

Director

DIN No.0006796P11
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Namitha Realestates Private Limited

Notes to the financial statements as at March 31,2019

Notc 3
as at March 31, 2019 as at March 31, 2018
Investment prope 'ty under eonstruction Ind AS Ind AS
Land v,76,87.425 9,76,87,425
Legal and professional fees 15,000 15,000
Interest costs 5,77,87,747 4,12,99,247
Civil Works-CWTP 26,00,189 26,00,189
Land Conversion Charges - CWIP 7.57,350 5,54,4%0
i LAND LEVELING & FILLING-CWIP 9,04,800 9,04,800
i Right of Access (Road) 17,44,000 ' 17,44,000
o ) 16,14,96,511 14,48,05,150
| Less: Other income
Interest income on hank deposits 7,95,122 3,18,909
i Interest Receivableloans 2,03,048 2,03,048
‘! (ii) 9,98,170 | 5,21,957
\
"Toral - (iii) = (i) - (i) 16,04,98,341 14,42,83,193
I Less: Apportioned over the cost of tangible asscts - -
| (@) - -
btal - (¥) = (i) - (iv) 16,04,98,341 14,42,83,193
Notes:
Information regarding income and expenditure of Investment property:
in Rs,
Particulars 31-Mar-19 31-Mar-18
Rental income derived fram investment property - -
Less: Direct operating cxpenses {including repairs and - -
maintenance) generating rental income
Less: Direct operating expenses (inctuding repairs and - -
|maintenance) that did not gencrate rental income
Profit / (loss) arising from investment properties - -
before depreciation
Less: Depreciation for the year - -
Profit / (loss) arising from investment propetrties - -

Reconciliation of fair value

in Rs.
As at Apnl 01, 201 7-(Tair Value) 20,21,22,000
Fair value difference : 2,24 58,000
Purchases during the year ) -
As at March 31, 2018 22,45,80,000
Taiz value difference . (94,60,000)
Purchases during the year -
As a1 Mareh 31, 2019 21,51,20,000

Description of valuation technigues used and key inputs to valuation on investment properties:
Investment Properties Valuation technique Significant Range (weighted average)
unobservable inputs

The Company's investment propertics consist of Lands ' March 31, 2019 | March 31, 2018
as on 31-March-2019 is 74.86 Ac {as on 31-Mar-2018 is
7486 acres) focaied in villge-Chinnapalen: Vitlage and o

Datti Village Kothavalasa Mandal Vizianagaram GLR (Guide Line Rate} Nill Rs.28 lakhs o 30| Rs. 30 Laldes to
Distrtct, Andhapradesh. These valuations are based on  [method lakhs 35 Lakhs
valuations performed independent valuer.

The company owns 57.92 acres of land under the jurisdiction of Kothavalasa Sub-registrar office in Andhra Pradesh, which has been mortgaged to Ce
Bank of india as security by way of deposit of title deeds for corporate loan of GMR Infrastructure Limitad =




Note 4

Particulars

as at March 31, 2018

as at March 31, 2019
Ind AS Ind AS
TDS cernficate Receivbie/Received 67,494 19,986
' 67,494 19,986

Note 5

Ofther non current assets

as at March 31, 2019

as at March 31, 2018

Particulars
Ind AS Ind AS

Long-term Loans and advances

Capital advances 10,35,000 -
Security deposit - -
Loan and advances to related parties - -
Total 10,35,000 -
Note 6

Cash and Bank balances

Particulars as at March 31, 2019 - as at March 31, 2018
Ind AS Ind AS
Cash and Bank balances
Cash and cash equivalents
Balances with banks:

— On current accounts 12,91,576 2,40,790
Total 12,91,576 2,40,790
Other bank balances

: : 93,00,000 20,12,840

— Deposits with original maturity for less than 3 months
Total 93,600,000 26,12,840
Grand Total 1,05,91,576 28,53,630
Note 7

Other financial asscts

as at March 31, 2019

as at March 31, 2018

Particulars. Tnd AS Ind AS
Interest Accrued on Deposits'with Banks 2,021 -
Total ‘ 2,021 -
Note 8
Other current assets

as at March 31, 2019 as at March 31, 2018

Particulars Ind AS Ind AS
Advancee tn r-‘x'np]oypf‘q frr evpenses 25’630 -
Advances recoverable in cash or kind 60,000 59,665
Total 85,630 59,665




MNamitha Realestates Private 1 imited

Notes to the financial statements as at March 31,2019

Note 9
Share capital
Particulars IndAs IndAs
Authorised share capital March 31, 2019 March 31, 2018
Rs. (Ind AS) Rs. (Ind AS)
At 1 April 2017 1,00,000 1,00,000
Increase/(decrcase) during the year - -
At 31 March 2018 1,00,006 1,00,000
Increase/(dccreasc} during the year - -
At 31 March 2019 1,00,000 1,00,0600
Issued equity capital
At 1 April 2018 1,00,000 1,060,000
Add: Issued during the year - -
At 31 Magrch 2019 1,068,000 1,00,000
b) Shares held by holding/ ultimate holding company and/ or their subsidiarics/ associates:
March 31, 2019 March 31, 2018
Particulars Rs. (Ind AS) Rs. (Ind AS)
10,000 Equity Shares of Rs.10 cach fully paid up 1,00,000 1,060,000
Total 1,00,000 1,00,000
c) Details of shareholders holding more than 5% sharcs in the company:
[ Masch 31, 2019 March 31, 2018
Particulars Rs. (Ind AS) Rs. (Ind AS)
GMR SEZ & Port Holding Timited, the immediate holding company | 1,00,000 1,340,000
and its nominecs.
Total 1,00,000 1,00,000
Note 10
Other Equity
Particulars March 31, 2019 March 31, 2018
Tnd AS Ind AS
_Surplus in the statement of profit and loss
| Opening (1,36,59,889) (1,24,89 5601
During the period (23,16,510) (11,70,324)
Total (1,59,76,399) (1,36,59,888)
' Equit)'r contribution from parents - Related party loan .
Opening o
During the period
Total - -
|Toral (1,59,76,399)| (1,36,59,888)

For Girish Murthy & Kumar
t: 0009343

Firm registration num
Chartered Accoungafits

Qe iband-

Partner
Membership no.;: 85745

Place: Bangalore
Date: 25.04.2019

Mallikarjun DVR.
Director
I3IN ne: 07038823

Place: Kakinada
Date; 25.04.2019

Nagarjuna Tadury
Director
DIN No.0006y9621




Note 11

Long term borrowings

Unsecured Loans from Related Parties:

Particulars as at March 31, 2019 as at March 31, 2018
Ind AS Ind AS
Long term borrowings
Other loans and advances
Loan from a group company {unsecured) 13,46,00,000 13,46,00,000
|Total 13,46,00,000 13,46,00,000
Note :

{'The company has received an Intercorporate Loan on 19th August 2016 of Rs. 12.46 Cr ( 31 Mar'18: Rs.12.46
Cr) for tenure of 5 years from GMR Infrastructure Limited at an interest rate of 12.25% p-z., payable at the time of

repayment of principal amount

(ii)The company has received on 6th apnl, 2616 an Intercorporate Loan of Rs. T Cr {31 Mar"18: Rs.1 Cx) for tenure
of 3 years from GMR Highways Limited at an interest rate of 12.25% p-2., payable at the time of repayment of

principal amount.

Note 12
Trade Payable

as at March 31, 2019

as at March 31, 2018

Particulars Ind AS Ind AS
Provision for Audit Fee 24,000 28,320
Total 24,000 | 28,320
Note 13

Other financial liabilities

Particulars as at March 31, 2019 as at March 31, 2018
Ind AS Ind AS
Non trade payable (Group Companies)-Interest Accrued 4,26,17,235 2,61,29,960
and due on barrowings
Non trade payable 10,000 12,500
Total 4,26,27,235 2,61,42,460
Note 14

Other current liabilities

Particulars as at March 31, 2019 as at March 31, 2018
Ind AS Ind AS
Advance Received From Chienr 1,09,00,000 -
Stale Cheque account - 309
Other statutory dues (TDS) 5,225 5,275
Total 1,09,05,225 5,584
Note 15

Other Income

Particulars

01-April-2017 to 31-March-
2019

01-April-2017 to 31-
March-2018

IndAS

IndAS

Interest on Income Tax Refund

Total




Note 16
Employce benefit expenses

01-Aptii-2017 to 31-March- 01-April-2017 to 31-
Particulars 2019 March-2018
IndAS IndAS
Staff welfare expenses 1,64.431 1,00,419
Total 1,64,431 1,00,419
Note 17
Finance eosts
01-Aptil-2017 to 31-March- 01-April-2017 to 31-
Particulars 2019 March-2018
IndAS ~ IndAS
Interest expenses - -
Bank and other finance charges 895 931
Total 895 931

Note 18

Other expenses

01-April-2017 to 31-March- 01-April-2017 to 31-
. 2019 March-2018
Particulars
IndAS IndAS
Advertising and Business pPrometion 45,275 45,439
Electricity and water charges. 47,158 42,129
Insurance 6,878 -
Repairs & maintinance-Others 1,45,227 1,28,216
Rates and taxes 2,278,280 14,188
Lease Rent 52,000 44,000
Vehicle running & maintenance 1,52,590 83,643
Printing and stationery & Others 76,391 26,034
Books & periodicals 4,579 3,214
Comnrunication costs 40,473 32,974
Travelling and conveyance 4,74,956 3,00,483
Manpower hire charges 91,000 78,100
Legal and professional fees 82,954 20,863
Remuneration to auditor 24,000 28,320
Security expenses 2,602,666 2,14,225
Bank charges 89 162
Miscellaneous expenses 4,16,668 8,43&}
Total 21,51,184 | 10,70,420
Note :
}Rayament to Auditor is pertaing Statotry Audit fees of Rs.24000/- only.




Note.19
Earnings per share ('EPS')

_ Basic EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity shareholders of the parent by the

weighted average number of equity shares outstanding duting the year. Partly paid equity shares are tweated as a fraction of an equity
share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period.
The weighted average number of equity shares outstanding duting the period is adjusted for events such as bonus issue, bonus
clement in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without 2 corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders {after adjusting for interest on the
convertible securities) by the weighted average number of equity shares outstanding during the year plus the weighted average numbes
of equity shares that would be issued on conversion of all the ditutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2019 March 31, 2018

Face vlue of equity shares (re. per share) 10 10
(23,16,510) (11,70,324)

Profit/ (foss) attributable to equity shareholders

Weighted average numbers of equity shares used for 10,000 10,000

computing earning per share (basic and diluted}

EPS- Basic and diluted ' (231.65) (117.03)

For Girish Murthy & Kumar For and on behalf of the board of directors
Fitm registration nugaber: 0009345
Chartered Accougfants

%RMAM%‘HP

[

B $stish Rao Mallikariun DVR Nagarjuna Tadury
Partner Director Director
Membership no.: 85745 DIN no: 07038823 DIN No.0006796211

Place: Kakinada
Date: 25.04.2019

Place: Bangalore
Date: 25.04.2019

Hight Point 1v
45, Palace Roag,
Bangalore-1




A)

Namitha Realestates Private Limired

Note No.20
Related Party Transactions.

(A) List of Related Party with whom transactions has taken place

Disclosures in respect of related parties as defined in Accountin

below:

List of Related Parties

Name of the Company

Nature of Relationship

GMR Enterprises Pvt. Ltd. (GEPL)

Ultimate Holding Company

GMR SEZ and Port Holding Ltd. (GSPHL)

Holding Company

GMR Infrastructure Limited (GIL}

Holding Company’s Holding Company

GMR Highways Ltd (GHL)

Fellow Subsidiary

GMR Krishnagiri SEZ Limited

Fellow Subsidiary

Kakinada SEZ Limited

Fellow Subsidiary

g Standard 18, with whom transactions have taken place during the year, are given

I Transactions with Related Parties Rs.
‘ S.No Particulars 2018-19 2017-18
A} Outstanding Balances at the year end
1 Issued Capital '
- GMR SEZ and Port Holding Ltd 1,00,000 1,00,000
2 Loan from Group companies
- GMR Infrastructure Limited 12,46,00,000 12,46,00,000
-GMR Highways Limited: 1,00,00,000 1,00,00,000
3 Creditors/Payable
~GMR Infrastructure Limited 3,89,66,368 2,37,02,868
- GMR Highways Limited 36,50,867 24,27,092
4 Interest accrued but not due
-GMR Infrastructure Limited - -
- GMR Highways Limited - -
Counter Party Group Company Nature ofTransaction 2018-19 2017-18
GMR Infrastructure Limited Interest on Loan 1,52,63,500 1,52,63,500
GMR HIGHWAYS LTD Interest on Loan 12,25,000 12,25,600
Total 1,64,88,500 1,64,88,500

Note No.21

Contingent liabilities, Capital Commitments and other commitments

a
b

[of

The Company does not have any pending litigations which would impact its financial position

The Company did not have any long-term contracts including derivative contracts for which there were any

losses.

There are no contingent liabilities as on March 31, 2019
There are no Capital Commitments as on March 31, 2019

Other Commitments; NiL

material foreseeable
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Particulars 0-1 year I to5 years > 5 years Total
March 31, 2019

Borrowings {other than coavertible preference shares) - 13,46,00,000 13,46,00,000(
Convertible preference shares - - -
Other financial liabilites 1,09,05,225 4,26,27,235 5,35,32,460
Trade payables 24,000 - 24,000
Total 1,09,29,225 17,72,27,235 18,81,56,460
March 31, 2018

Borrowings {other than convertible preference shares} 13,46,00,00¢.00 13,46,00,000.00
Convertible preference shares - - -
Other financial liabilities 5,584.00 2,61,42,459.82 2,61,48,043.82
Trade payables 24,000.00 24,000.00
Total 29,584.00/ 16,07,42,459.82 16,07,72,043.82

(2} The above excludes any Baancial liabilities arising out of financial guarantee contract as detailed in Nore 42.

Excessive risk concentration

- Concentrations asdse when a number of counterparties are engaged in similar business activities, or activitics in the same geographical region, or have economic
features that would cause their ability wo meet contractual obligatons to be similardy affected by changes in economic, poligeal or other conditions. Concentrations
indicate the relative sensitivity of the Company's performance 1 developments affecting a particular industry.

In order to avoid excessive concentrations of nsk, the policies and procedures of the Company include specific guidelines to focus on the maintenance of a diversified
portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

For Girish Murthy & Kumar For and on behalf of the board of directors

Firm registration number: 0009343

Chartered Accountan,

Rrvemadieamd—

Mallikarjun DVR Nagarjuna Tadury
Director Director
DIN no: 07038823 DIN No.0006]p6211

B Orfish Rao
Partner

Membership no.: 85745

Place: Kakinada
Date: 25.04.2019

Piace: Bangalore
Date: 25.04.2019




‘Note : 23
Capital management
The Company’s capital management is intended to cteate value for shareholders by facilitating the meeting of long-term
and short-term goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan coupled with long-term and
shott-term strategic investment and expansion plans. The funding needs are met through equity, cash generated from
operations and sale of certain assets, long-term and short-term bank borrowings and issue of non-convettible / convertible
debt secutities and strategic partnership with investors.

For the putpose of the Company’s capital management, capital includes issued equity capital, and all other equity resetves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise
the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend

. payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is total debt divided by total capital plus debt. The Company includes within debt all the borrowings.

Particulars At March 31, 2019 At March 31, 2018
Bortrowings , 134,600,000 134,600,000
Less: Cash and cash equivalents (10,591,576) (2,853,630)
Total debt 124,008,424 131,746,370

Capital Components

share Capital _ 100,000 100,000
Other equity (15,976,399) (13,659,888)

| Total Capital : (15,876,399) (13,559,888)
Capital and net debt 108,132,025 118,186,482
Gearing ratio (%) 115% 111%

" In ordet to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-beating loans and borrowings that define capital structure requitements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-beating loans and bortowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the Year ended March 31, 2019
and Match 31, 2018.




Namitha Realestates Private Limited

Note : 24

Financial risk management objectives and policies -

In the coarse of its business, the Company is exposed primarily to fluctuations in forcign currency exchange rares, interest rates, cquity prices, liquidity and credit osk,
which may adverscly impact the fair value of its financial inscoments. The Company has a risk management policy which not only eovers the foreign exchange risks
but also other risks 2ssociated with: the financial assets and Labilifies such as interest rate dsks and credit risks. The risk management policy is approved by the Board of

Directors. ‘The risk management framework aims to:

(i) create a stable business plianiag environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plaa.
(i) achicve greater predictabiliey to earnings by determining the financial value of the expected carnings in advance.

Market risk

(a) Marke risk- Interest rate risk

Interest rate risk is the sk thar the fair value or future cash fiows of a financial instrument will Auctuate because of changes in market interest rates. The Company’s
exposure o the ask of changes in macket interest rates relates primaily to the Company’s long-term and short-term debt obligmtions with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fised and variable rate loans and borrowings.

{b) Market risk- Foreign currency sk

The fluctuation in foreign currency exchange rates may have potential impact on the consolidated statement of profit and loss and equity, where any transaction
references more than one currency or where assets/liabilitics are denominated in a currency other than the functional currency of the respective consolidated entides.
Considering the countries and economic environment in which the Company opecates, its operations are subject to risks anising from fluctuations in exchange rates in
those countries. ) :

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. inancial instruments
that are subject to credit risk and concentration thereof principally consist of trade receivables, loans receivables, investments, cash and cash equivalents, derivatives
and financial guarantees provided by the Company.

The carrying value of financial assers represents the maximum credic risk. ‘The maximum exposure to credit risk was Rs. 29,13,295 and Is. 46,53,714 as at March 31,
2018 and March 31, 2017 respectively, being the total carrying value of trade receivables, balances with bank, bank deposits, investments and other financial assets.

Customer credit risk Is managed by each business unit subjcct to the Company’s established policy, procedures and control relating to cuestomer credit nisk
management. An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does not hold collateral as security.

cdfind and thoms e cnncanreatine oF ceadie dol sdth cuenont faaeee aasianbae msbonsos ne 0t Moseh 21 W17 Aaeeis

T'ha Mambanc®s guenoies fn seteemsaes e diee

With respect to trade receivables / unbilled revenue, the Company has constituted the terms o review the receivables on a periodie basis and to take necessary
mitigations, wherever required, The Company creates allowance for all unsecured reccivables based on lifetime expected credit loss based on a provisicn matrix. The
provision matrix tkes into account historical eredit ioss experience and is adjusted for forward looking information. The expected credit loss allowance is based an the
ageing of the receivables that are due and the rates used in the provision matrix.

Credit nisk from balances with bank and fnancial instinitions is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of surplus funds arc made only with approved counterparties and within credit limirs assigned to each counterparty. The lmits are set to minimise the
concentration of risks and therefore mitigate financial foss through counterparty’s patential failure to make payments,

In respect of financial guaraniees provided by the Company to banks and financial institutions, the maximum exposure which the Company is exposed to is the
maximum amount which the Company would have to pay if the guarantec is called upon. Based on the expectation at the ¢nd of the reporting period, the Company
considers that it is more ikely than not that such an amount will not be payable under the guarantees provided.

Liquidity risk

Liquidity risk refers w the sisk that the Company cannat meet its financial obligations. The objective of liquidity risk management Is 1 maintain sufficient liquidiy and
ensure that funds are available for use as per requirements. The Company has obtained fimd and non-fund based working capital lines from various banks.
Furthermore, the Company has access to funds from debt markets through convertible debentures, non-convertible debentures, bonds and other debt instruments.
The Company invests its surplus funds in bank fxed deposit and in murual funds, which carrics no or low market dsk.

The Company monitors its tisk of a shortage of funds on a regular basis. The Company’s objective is to maintain a balance benween -contnuity of funding and
fexibility througly the use of bank overdrafts, bank loans, debentures, preference shaces, sale of assets and strategic partnership with investors etc.

The following table shows a maturity analysis of the antcipated cash flows including intorest obligations for the Company’s firancial labilities on an wndiscounted
basis, which therefore differ from both carrying value and fair value. Floating rate interest is estimated using the prevailing interest rate at the end of the reportng
period.
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Namitha Real Estates Private Limited
Notes to IND AS Accounts
Note:l‘

1. Corporate Information

tompany to carry on the business of Real Estate & Property Development and Construction of all kinds of
infrastructure and super structures. The company’s Holding company is GMR SEZ and Port Holding
Limited and uitimate holding compa ny is GMR Infrastructure Limited/GMR Enterprises Private Limited.

The registered office of the company is located in Bangalore in Karnataka, India.
Information on other related party relationships of the Company is provided in Note 7.

The financial statements were approved forissue in accordance with a resolution of the directors on 25t
April 2019, : -

2, Significant Accounting Policies

A. Basis of preparation

measured at fair values, the provisions of Companies Act, 2013 {the ‘Act’) (to the extent notified). The Ind
AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules issued thereafter. '

hitherto in use.

The financial statements are presented in Indian Rupees (“INR")

B. Summary of significant accounting policies

a.  Current Versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it js:




Namitha Real Estates Private Limited
Notes to IND AS Accounts

i) - Expected to be realised or intended to be sold or consumed in normal aperating cycle

i) Held primarily for the purpose of trading
i) Expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being excha nged or used to settle a liability for at

least twelve months after the reporting period

All other assets are classified as non-current. A liability is current when it is:

i) It is expected to be settled in normal operating cycle

i} ftis held primarily for the purpose of trading

iif) Itis due to be settled within twelve months after the reporting period, or

iv) There is no unconditionai right to defer the settlement of the liability for at least twelve months

after the reporting period

Al other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as non-
current assets and liabilities. The oOperating cycle is the time between the acquisition of assets for
Precessing and their realisation in cash and cash equivalents, The Company has identified twelve months
as its operating cycle. '

k. Property, plant and eguipment

Recognition:

* The cost of an item of property, piant and equipment shali be recognised as an asset it, and only if:

{a) it is probable that future economic benefits associated with the item will flow to the entity; and
(b} the cost of the item can be Measured reliably.

Fixed Assets are stated at acquisition cost less accumuiated depreciation and cumulative impairment,
Such cost includes the expenditure that is directly attributable to the acquisition of the plant and

- equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

accounted for as a separate asset are derecognised when replaced. Further, when each major inspection
is performed, its cost is recognised in the carrying amount of the item of property, plant and equipment
as areplacerment if the recognition criteria are satisfied. All other repairs and maintenance are charged to
profit and foss during the reporting period in which they are incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised
unon disposal ar when no fiuture economic benefits are expected from its use or disposal. Anv gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset} is included in the statement of profit and loss when the asset is
derecognised.
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~The residual values, useful fives and- methods of depreciation of property, plant and equipment are
‘reviewed at each financial vear end and adjusted brospectively, if appropriate.

¢.  Depreciation on Property, plant and equipment

at, based on usefy) lives estimated by the management, which coincides with the lives prescribed
. under Schedule |} of the Companies Act, 2013 except for assets individually costing less than Rs. 5,000
which are fully depreciated in the year of of acquisition '

The management believes that these estimated useful lives are realistic and reflect fair approximation of
the period over which the assets are likely to be used. The residual values, useful lives and method of
depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
Prospectively, if appropriate. ‘

Depreciation charges for impaired assets js adjusted in future periods in'such a manner that revised
carrying amount of the assetis allocated over its remaining usefyl life.

- & Investment properties

Since there is no change in the functional currency, the Company has elected to continue with the carrying
value for all of its investment Property as recognised in jts Indian GAAP financial statements as deemed
© cost at the transition date, viz., 1%t Aprii 2015, :

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment loss, if any.

. The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if
the recognition Criteria are met, When significant parts of the investment property are required to he
replaced at intervals, the Company depreciates them separately based on their specific useful lives. Al
other repair and maintenance costs are recognised in profit or loss as incurred.

Depreciation is recognised using straight line method so as to write off the cost of investment property
less their residual values over their usefyl lives specified in schedule li to the Companies Act, 2013, orin
the case of assets where useful life was determined by technical evaluation, over the life 50 determined.
Depreciation method is reviewed at each financial year end to reflect the expected pattern of
consumption of the future benefits embodied in the investment property. Freehold land and properties
under construction are not depreciated. '

performed by an accredited external independent valuer applying a valuation model recommended by
the International Valuation Standards Committee,




‘Namitha Reg| Estates Private Limited
Notes to IND AS Accounts

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognised in
profit or loss in the period of derecognition. '

e, intangible assets

expenditure forms part of carrying value of another asset,

Mmanagement.

g Borrowing cost

part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrewing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

h. Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, investment
properties, intangible assets and investments in associates and joint ventures determine whether there is any
indication that those assefs have suffered an impairment loss. If such indication exists, the said assets are
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tested for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets
with indefinite life are tested for impairment each year,

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount js determined;

(i) in case of an individual asset, at the higher of the net sellihg price and the value in use; and

{i)in case of a cash generating unit (a group of assets that generates identified, independent cash flows), at
the higher of the cash generating unit’s net selling price and the value in use,

coniinuing use of an asset and from its disposal at the end of its useful life. For this purpose, the discount
rate (pre-tax) is determined based on the weighted average cost of capital of the company suitably adjusted

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount,
such deficit is recognised ifnmediately i the consolidated statement of Profit and Loss as impairment loss
and the carrying amount of the asset (or cash generating unit) is reduced 1o its recoverable amount. For this
purpose, the impairment loss recognised in respect of a cash generating unit is allocated first 1o reduce the
carrying amount of any goodwill allocated 10 such cash generating unit and then to reduce the carrying
amount of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequenily reverses, the carrying amount of the assct (or cash generating unit)
is increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrymg amount that would have been determined had no i mpairment loss is recognised
for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in the consolidated statement of profit and loss,

i. Provisians, Contingant liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and 3 reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually

certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement,

if the effect of the time value-of money-is material, provisions are discounted using a current pre-tax rate

that reflects, when appropriate, the risks specific to the liability, When discounting is used, the incre_-ase
in the provision due to the Passage of time is recognised as a finance cost." '
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain fulure everits beyond the control of the Group
ora present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in exiremely rare cases where there isa
Hability that cannot be recognized because it cannot be measured reliably. The Com pany does not recognize

Commitments include the amount of purchase order (net of advances) issued to pasties for completion
of assets '

Frovisions, cohtingent labilities, contingent assets and commitments are reviewed at each balance
sheet date -

i Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract
embodying the related financial instruments, All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value,

and financial labilities (other than financial assets and financial labilities at fajr value through profit and
ioss) are added to or deducted from the fair value measured on initia] recognition of financial- asset or
financial liability. Transaction costs directly atiributable to the acquisition of financia! assets and financial
Habilities at fair value through profit and loss are immediately recognised in the statement of profit and
loss. In case of interest free-or concession loans/debentm'es/preference shares given to associates and joint

- ventures, the excess of the actual amount of the Joan over initial measure at fajr value js accounted as an

equity investment.

Investment in equity instruments issued by associates and joint ventures are measured at cost Jess
impairment,

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income Or expense over the relevant period. The effective interest rate is the rate that
exactly discounts future cash receipts or payments through the expected life of the financial instrument, or
where appropriate, a shorter period.

() Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business model whose objective is to hold these assets in-order to ‘collect contractual cash flows and the
contractual terms of the ﬁnancia‘l"“ﬂ'sé;’e"'t"ﬁi'i}"e rise on specified dates ‘to-cash-flows that are solely payments
of principal and interest op the principal amount outstanding.

Financial assets measured at fair value




-
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Financial assets are measured at fair vajue through other comprehensive income if these financial assets are
held within a business model whose objective is to hold these assets in order 1o coliect contractual cash

flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified

Financial asset not measured at amortised cost or at fair valye through other comprehensive income is
carried at fair value through the statement of profit and loss. .

Impairment of financiaj assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and
fair value through profit or loss.

For financial assets whose credit risk has not sj gnificantly increased since initial recognition, loss allowance
equal to twelve months expected credit losses is recognised. Loss allowance equal to the lifetime expected
credit josses is recognised if the credit risk on the financial instruments has si gnificantly increased since
initial recognition,

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractya] rights to the cash flows from the

financial asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under
Ind AS {09.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to contro] the transferred asset, the Company recognises its retained interest in the assets and an

associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,

. the Company continues to recognise the financial asset and also recognises a collateralised borrowing for -

the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured
at the date of de-recognition and the consideration received is recognised in statement of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the CaITying amounts

- approximate fair value due to the short maturity of these instruments,

(b) Financial liabilities ang equity instruments
Classification as debt or equity

Financial fiabilities and €quity instruments issued by the Company are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity

instrument.

Equity Instruments
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An equity instrument is any-contract that evidences a residual interest in the assets of the Company after
deducting al] of jts liabilities. Equity instruments are recorded at the proceeds received, net of direct issye
Costs,

Financial Liabilities

Financiaj Zuarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for 5 loss it incurs because the specified debtor fails to make a payment when dye
in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as
a liability at fair value, adjusted for transaction costs that are directly attributable to fhe issuance of the
Zuarantee, .

De-recognition

A financial liabj] ity is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liabi| ity is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is ireated as the de-recognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts js recognised in the statement of profit and loss.

Off-setting of financial instruments

- Financial assets and financial liabilitics are offset and the net amount is reported in the balance sheet if there
18 a currently enforceable fegal ri ght to offset the recognised amounts and there is an intention to settle on

a net basis, 1o realise the assets and settle the liabilities simu]taneousiy.

o, Cash and cash equivalents
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defired above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

p. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liahility, or _
ii) in the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most adva ntageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. '

i The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of releva nt observable inputs and minimising
the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the {‘inanciaj statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole;

Level 1T — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2 -— Valuation technigques for which the lowest level input that is significant to the fair vaiue
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines ‘whether transfers have occurred between levels in the hierarchy by re-assessing
Categorisation {based on the lowest level input that is significant to the fair value measurement as a
whole} at the end of each reporting period." '

The Company determines the policies and procedures for both recurring fair value measurement, such as
derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
measurement, such as assets held for distribution in discontinued operations. The Valuation Committes




Namitha Real Estates Private Limited
Notes to IND AS Accounts

Other interest income is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable -

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is generally
when shareholders approve the dividend.

r. Taxes

Tax expense comprises current and deferred tax.
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction eitherin OCl or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate."

Peferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of the taxable profit and is accounted for using the balance sheet liability model. Deferred tax
liabilities are generally recognised for all the taxable temporary differences. In contrast, deferred 3% assets
are only recognised to the extent that is probable that future taxable profits wil] be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacied at the reporiing date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity

and the same taxation authority.

Deferred tax assets include Minimum Alternative Tax (‘MAT’) paid in accordance with the taxlaw in India,
which is likely to give future economic benefits in form of availa bility of set off against future income tax
liability. Accordingly, MAT is recognised as deferred tax assets in balance sheet when the assets can be
measured reliably and it is probable that future economic benefit associated with the assets will be
realised. :

s Corporate Social Responsibility ("CSR') expenditure ; :
 The Company charges its CSR expenditure during the year to the statement of profit and loss.

For Girish Murthy & Kumar For and on behalf of the board of Directors

Firm registration number: 0009345

Chartered Accountafts

. L :
B Gitish Rao Nagarjuna Taduky Mallikarjun DVR
‘ Director Director
DIN‘No.0006796211 DIN no: 07038823

Partner
I\’Iembership no.: 85745

Hight Point I
45, Palace Road,
Bangalore-1

Place: Kakinada
Drate: 25.04.2019

Place: Hyderabad
Date: 25.04.2019






