S. Venkatadri & Co. 1408, Babukhan Estate, Tel : 23237463, 23210182
Chartered Accountants Basheer Bagh, Hyderabad - 500 001. Fax : 040 - 23296341

Independent Auditor’s Report
To,

The Members of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED.
Report on the Financial Statements :
We have audited the accompanying financial statements of KOTHAVALSA
INFRAVENTURES PRIVATE LIMITED (“the Company”), which comprises the Balance
Sheet as at 31st March, 2019, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.
Management’s responsibility for the financial Statements :
The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act,2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position~financial
performance and cash flows of the Company in accordance with unting
principles generally accepted in India, including the accounting(s a@;r ecified
under Section 133 of the Act, read with Rule 7 of Compapies {Acce ules, 2014,
This responsibility also includes maintenance of etég ' counting records in
accordance with the provisions of the Act fof\\gs\saf uafding of the assets of the
Company and for preventing and detectingSfrat nd other irregularities; selection
and application of appropriate :ﬁi&g oliciés; making judgments and estimates
that are reasonable and ppude ﬁ design, implementation and maintenance of
adequate internal fi ria'alﬁéugn ols, that were operating effectively for ensuring the
accuracy anc}, N Iﬁ?’legs of the accounting records, relevant to the preparation and
presentati§n ‘efthe fihancial statements that give a true and fair view and are free from
material m ?sta{ement, whether due to fraud or error.
Auditor’'s Responsibility :
Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.
We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
Opinion :
In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the Company
as-gkaksk March, 2019, its profit and its cash flows for the year ended on that date.

S

_/_';";:‘-::;_/ \
/. / " SO
Y Firm Reg. Nolo
x| gpasiis | *
(@) N '-E)

© &7



S. Venkatadri & Co. 1408, Babukhan Estate, Tel : 23237463, 23210182
Chartered Accountants Basheer Bagh, Hyderabad - 500 001. Fax : 040 - 23296341

Report on Other legal and Regulatory requirements :

1.

As required by the Companies (Auditor's Report) Order, 2017, (“the order”),
issued by the Central Government of India, in terms of subsection (11) of
section 143 of the Companies Act, 2013, we give in Annexure a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by section 143(3) of the Act, We report that :

we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those @
h Flow

The Balance Sheet and Statement of Profit and Loss
Statement dealt with by this Report are |n a aent the books of
account;

In our opinion, the aforesaid finan %ﬁ s comply with the Accounting
Standards specified und |o f the Act, read with Rule 7 of the
Companies Accounis %2 1

On the kg €written representations received from the directors as on

a c taken on record by the Board of Directors, none of the
disqualified as on 31st March, 2019, from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B” and

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

in our opinion and to the best of our information and according to the

explanations given to us:

i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Place : Hyderabad For S.Venkatadri & Co.,

Date

: 09.09.2019 Firm’s Regn No.0046 {.1 s Xe\
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Annexure “A” to the Independent Auditor’'s Report

With reference to the Annexure referred to in paragraph 1 under the heading “Report on
other legal & Regulatory Requirements” of our Report of even date to the members of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED, on the financial statements for
the year ended 31% March 2019, We report that :

(i). (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

b) As explained to us, the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our
opinion is reasonable, having regard to the size of the company and the nature
of its assets. No material discrepancies were noticed on such verificatl @

asis of

¢) According to the information and explanations glven t g
our examination of the records of the company, t % s/of immovable
properties are held in the name of company.

(ii).  The company did not hold any ysic l;s during the year and therefore
had no stocks of finishe 0 es pare parts and raw materials during /
at the end of the{ar

(iii) The C not granted any loans, secured or unsecured to the
G’? s or other parties listed in the register maintained under section
189 e Companres act 2013. Hence provisions of clause (iii)(a),(b)&(c) of the

order are not applicable to the company and hence not reported upon.

iv).  According to the information and explanations given to us Company has not
given any Loans, guarantees, security and not made any investments hence the
provisions of clause (iv) of the order are not applicable to the company.

v). The Company has not accepted deposits from the public covered by the
provisions of Section 73 to 76 of the Companies Act, 2013.

vi).  As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in
respect of the activities carried on by the Company.

vii). (@) According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Income-Tax,
Cess and any other statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in
respect of the above were in arrears as at March 31st, 2019 for a period of more
than six months from the date on when they become payable. Employees State
Insurance, Provident Fund, Service Tax, Sales tax, Value added Tax, Duty of
Customs, Duty of Excise are not applicable to the company.

(b) According to the information and explanations given to us and based on the
records of the company examined by us, there are no dues of Income Tax,
Service Tax, Sales Tax, Customs Duty and Excise Duty which have not been
dep05|ted on account of any disputes.
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viii). The company has not defaulted in repayment of dues to its Bank in respect of
Loans taken by it. There were no dues payable to any financial institution/s.

iX).  The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.

X). According to the information and explanation given to us, no fraud by the
company or on the company by its officers or employees has been noticed or
reported during the course of audit.

xi).  During the year Company has not paid any Managerial remuneration hence the
provisions of clause (xi) of the order is not applicable to the company.

Xii).  In Our Opinion and according to the explanations given to us, the c any is
not a Nidhi company. Accordingly, provisions of clause (xu) oft ford re not
applicable.

xiii). According to the information and explanatlon given s and based on the
examination of the records of the compan s with related parties are
in compliance with Sections 1 e Companies Act, 2013 where
applicable and details of ﬁ s have been disclosed in the financial

| able accounting standards.

ential allotment or Private placement of shares or fully or partly

statements as re U|r
Xiv). Accor c§ Xormatlon and explanations given to us, the company has not
le debentures during the year.

con

Xv). According to the information and explanations given to us and based on our
examination of the records of the company, The company has not entered into
any non-cash transactions with the directors or persons connected with him
Accordingly, provisions of clause (xv) of the order are not applicable,

xvi). The company is not required to be registered under section 45-IA of the Reserve
bank of India Act, 1934.

Place : Hyderabad For S.Venkatadri & Co.,
Chartered Accountants

Date : 09.09.2019 Firm’s Regn No.004614S —~Ud B
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Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of KOTHAVALSA INFRAVENTURES PRIVATE LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of
sub-section (3) of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
KOTHAVALSA INFRAVENTURES PRIVATE LIMITED (“the Company”) as of
March 31st, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
)
irfﬁa"rg?g ernal
aﬁﬁw g criteria
ponients of internal
Financial Controls over

financial controls based on the internal control over(ﬁna
established by the Company considering the esgen al-
control stated in the Guidance Note on Audifyof IR
Financial Reporting issued by theInstifute for hartered Accountants of India
(‘ICAI"). These responsibilitigs i he deésign, implementation and maintenance
of adequate internal finaficial réls that were operating effectively for ensuring
the orderly and & i%i dlict of its business, including adherence to Company’s
policies, t @r g of its assets, the prevention and detection of frauds and
errors,'agjD (wacy and completeness of the accounting records, and the timely
preparation”of reliable financial information, as required under the Companies Act,
2013.

The Company’s management is responsible for establishing qﬁ

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

ol {-"—I‘-:I-*-L;_ i
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reaspnable
assurance that transactions are recorded as necessary to permit préfafatipn of
financial statements in accordance with generally accepted olnting prihciples,
and that receipts and expenditures of the company ~ake % e only in
accordance with authorisations of management and ir%(:gs f the company; and
(3) provide reasonable assurance regarding [‘preventi or timely detection of
unauthorised acquisition, use, or di&ii ﬁ of th& company's assets that could

have a material effect on theﬂ@a ments.
Inherent Limitatj %f&t na I;'inancial Controls Over Financial Reporting

Becausﬁo@%}jﬁrent limitations of internal financial controls over financial
reportingjineluding the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31st, 2019, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Place : Hyderabad Chartered Accountants
Firm’s Regn No0.004614S -~
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For S. Venkatadri & Co.,
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Date :09.09.2019




Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTC095683

Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Balance Sheet as at March 31, 2019

(Amount in Rs.)

Not
Particulars e March 31, 2019 March 31, 2018
. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share capital 3 470,600,000 470,600,000
(b) Reserves and surplus 4 3,829,959 (5,117,436)
474,429,959 465,482,564
(2) Non-current Liabilities
(a) Long term borrowings 5 2,770,000,000 11,461,083
(3) Current Liabilities
(a) Other current liabilities 6 1,123,534,389 1,123,534,389 50,184 50,184
TOTAL 4,367,964,348 476,993,831
Il. ASSETS
(1) Non - current assets
(a) Fixed assets 7 479,541,476 472,934,419
(b) Long term loans and advances 8 3,761,936,330 4,241,477,806 3,836,330 476,770,749
(2) Current Assets
(a) Cash and bank balances 9 617,861 216,082
(b) Other current assets 10 125,868,681 126,486,542 7,000 223,082
TOTAL 4,367,964,348 476,993,831
Summary of significant accounting policies 2

The accompanying notes form an integral part of financial statements

For and on behalf of the Board of Directors of
Kothavalsa Infraventures Private Limited

As per our report of even date attached
For S.Venkatadri & Co.,

Chartered Accountants

Firm Regn No:004614S, . ia o, BN
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Partner NE8d Ac> Director Director
M.No.201470 DIN No.01876402 DIN No.07106220
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Davinder Arora
Place : New Delhi Company Secretary

Date : September 09, 2019 M.No.ACS-52108




Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTC095683
Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Statement of profit and loss for the year ended March 31, 2019

(Amount in Rs.)

Particulars r\:\loc:e March 31, 2019 March 31, 2018
I OtherIncome 11 129,626,600 -
Total Other Income- | 129,626,600 -
Il Expenses
Other expenses 12 1,387,930 61,225
Finance charges 13 116,647,268 38,507
Depreciation 7 7,273 118,042,471 7,273 107,005
Total Expenses-Il 118,042,471 107,005
Il Profit/(Loss) before tax (I-I1) 11,584,129 (107,005)
IV Tax expense:
- Current Tax 2,636,734
- Earlier year Tax - 2,636,734 -
V Profit/(Loss) for the period (liI-1V) 8,947,395 (107,005)
VI Earning per equity share: ( Face value Rs. 1/-
each):
(1) Basic and diluted ( Rs.) 0.019 (0.0002)
Significant of significant accounting policies 2
The accompanying notes form an integral part of financial statements
As per our report of even date attached For and on behalf of the Board of Directors of
For S.Venkatadri & Co., Kothavalsa Infraventures Private Limited
Chartered Accountants
Firm Regn No:004614S
L/ Q ‘0 ikm Ps -""\ (\H
{ -—3-_»% > o1y : : 2 y [,L,MQJ-MMW -
K. Srinivasa Rao . - Sreemannarayana K Ravi I\\Iajeti
Partner G Ace Director Director
M.No.201470 DIN No.01876402 DIN No.07106220

Place : New Delhi
Date : September 09, 2019
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Company Secretary
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Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTC095683
Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Cash Flow Statement for the year ended March 31, 2019

(Amount in Rs.)

Particulars

A.CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary Items

Adjustments for :
Depreciation
Interest and Financial Charges

Operating Flow Before Working Capital Changes

Adjustments for :
(Increase)/Decrease in Long term loans and advances
Increase /(Decrease )in Trade and other payables
Increase /(Decrease )in advance received on sale of land

Cash generated from operations

Income Taxes refund/(paid) during the year
Net Cash Flow from/(used in) Operating Activities

B.Cash Filow from/(used in) Investing Activities
(Increase)/Decrease in Fixed Assests
(Increase)/Decrease in Investments
(Increase)/Decrease in Current Assets
Net Cash Flow from/(used in)Investing Activities

C.Cash Flow from/(used in)Financing Activities
(Decrease)/Increase in Unsecured Loans
Interest and Financial Charges

Net Cash from/(used in) Financing Activities
Net Increase/(decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

March 31, 2019 March 31, 2018
11,584,129 (107,005)
7,273 7,273
116,647,268 38,507
128,238,670 (61,225)
(3,758,100,000) 3
59,384,205 38,684
1,064,100,000 s
(2,506,377,125) (22,541)
(2,636,734) :
(2,509,013,859) (22,541)
(6,614,330) (538,700)
(125,861,681) i
(132,476,011) (538,700)
2,758,538,917 810,000
(116,647,268) (38,507)
2,641,891,649 771,493
401,779 210,252
216,082 5,830
617,861 216,082

The accompanying notes form an integral part of financial statements

As per our report of even date attached
For S.Venkatadri & Co.,

Chartered Accountants
Firm Regn No:004614S

K. Srinivasa Rao
Partner
M.N0.201470

Place : New Delhi
Date : September 09, 2019

For and on behalf of the Board of Directors of
Kothavalsa Infraventures Private Limited
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Sreemannarayana K
Director
DIN No.01876402
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Company Secretary
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Ravi!IMajeti
Director
DIN No.07106220




Kothavalsa Infraventures Private Limited
CIN: U45200AP2014PTC095683
Regd.Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram,
Visakhapatnam-530 003,
Notes to Financial Statements for the year ended March 31, 2019

1. Corporate information:
Kothavalsa Infraventures Private Limited (‘KIPL' or ‘the Company’) is a private
limited company and incorporated on 21 November'2014.

2. Significant Accounting Policies

i) Basis of preparation of financial statements

The Einancial Statements of the Company are prepared in accordance with
the generally accepted accounting principles in India (Indian GAAP). The
Company has prepared these financial statements to comply in all material
respects with the accounting standards notified. The financial statements
have been prepared on an accrual basis and under the historical cost
convention.

The accounting policies adopted in the preparation of financial statements
are consistent with those of previous year.

ii) Use of Estimates

The preparation of financial statements in conformity with Indian GAAP
requires the management to make judgements, estimates and assumptions
that affect the reported amounts revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on management’s best knowledge of
current events and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of the assets or liabilities in future periods.

iii) Revenue Recognition
The Company recognizes significant items of income and expenditure on
accrual basis except in case of those with significant uncertainty.

Interest
Interest income is recognized on a time proportion basis taking into account
the amount of outstanding and the rate applicable.

Dividends
Dividend income is recognized when the shareholders’ right to receive
payment is established by the Balance Sheet date

iv) Fixed Assets

Fixed Assets are stated at cost of acquisition less depreciation. Cost of
acquisition is inclusive of fees paid for the services received towards
acquisition, freight, duties, levies and all incidentals attributable to bringing
the asset to its working condition.




Kothavalsa Infraventures Private Limited
CIN: U45200AP2014PTC095683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2019

All the fixed assets are assessed for any indication of impairment at the end
of each financial year. On such indication, the impairment (being the excess
of carrying value over the recoverable value of the asset) is charged to the
Profit and Loss account in the respective financial year. The impairment loss
recognized in the prior years is reversed where the recoverable value
exceeds the carrying value of the asset upon re-assessment in the
subsequent years.

v) Depreciation

Depreciation on fixed assets is calculated on a straight line basis using the
rates arrived at based on the useful lives estimated by the management or as
per the rates prescribed under Schedule Il of Companies Act, 2013
whichever is higher, except for assets of less than Rs. 5,000, which are fully
depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of the lease or
estimated useful life whichever is shorter

vi) Earnings per Share

The earnings considered in ascertaining the company's earnings per Share
(EPS) comprise the net profit after tax less dividend payable on preference
shares, if any (including dividend distribution tax). The number of shares
used for computing the basic EPS is the weighted average number of shares
outstanding during the year.

vii) Taxes on Income

Current tax is determined based on the amount of tax payable in respect of
taxable income for the year. Deferred tax is recognized on timing differences;
being the tax on difference between the taxable incomes and accounting
income that originate in one year and are capable of reversal in one or more
subsequent years. Deferred tax assets and liabilities are computed on the
timing differences applying the tax rates and tax laws that have been enacted
or substantively enacted by the Balance Sheet date. Deferred tax assets
arising on account of unabsorbed depreciation or carry forward of tax losses
are recognized only to the extent that there is virtual certainty supported by
convincing evidence that sufficient future taxable income will be available
against which such deferred tax assets can be realized.




Kothavalsa Infraventures Private Limited

CIN:U45200AP2014PTC095683
Regd Office : 10-1-13, 2nd Floor, Flal No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Notes to the Financial Statements for the year ended March 31, 2019

3 Share Capiltal;

(Amaunt in As.)

: March 31, 2019 March 31, 2018
Particulars
Number Amount Number Amount
Authorized:
Equity shares of Rs,1/- each 470,600,000 470,600,000 470,600,000 470,600,000
470,600,000 470,600,000 470,600,000 470,600,000
Issued, subscribed and fully paid up:
Equity shares of Rs.1/- each
At the beginning of the reporting period 470,600,000 470,600,000 470,600,000 470,600,000
Issued during lhe reporling period - = - -
Bought back during the reporting period - - - -
At the close of the reporting period 470,600,000 470,600,000 470,600,000 470,600,000

Other Information:

Details of shareholders holding more than 5% shares in the Company

(Amount in Rs)

March 31, 2019

March 31, 2018

Equity shares of Rs.1/- each fully paid

Number % Number %
a. |GMR Enterprises Pvi Ltd ( along with ils| 470,600,000 100.00% 470,600,000 100.00%
nominee)
Total 470,600,000 100.00% 470,600,000 100.00%

Terms / rights attached to equity shares

The Company has cnly one class of equity shares having a par value of Rs.1 per share. Every member holding equity shares
therein shall have voting rights in proportion to the member's share of the paid up equity share capital. The Company declares
and pays dividend in Indian rupees. The dividend proposed by the Board of Directors, if any, is subject to the approval of the
shareholders in the ensuing Annual General Meeling.

In the event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assels of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the equity shareholders.

4 Reserves and Surplus:
Profit & Loss

{Amount in As.)

Particulars March 31, 2019 | March 31, 2018
At the beginning of the reporting period (5,117,436) (5,010,431)
( Loss) / profit for the year 8,947,395 {107,005)
Net (deficit)/surplus in the statement of profit and loss 3,829,959 (5.117,436)

(4]

Long Term Borrowings:

Particulars

March 31, 2019

March 31, 2018

Loan from Financial Institutions

2,760,000,000

10,651,083

Loan from Others 10,000,000

Loan from Holding Company - 810,000
Total 2,770,000,000 11,461,083

The above amount includes

Secured borrowings 2,520,000,000 -

Unsecured borrowings 250,000,000 11,461,083
Total 2,770,000,000 11.461.083

Secured Loan from Financial Institution of Rs. 252,00,00,000 { March’ 2018: Nil) is secured against
Second Pari-Passu Charge on the Current Assets of the Holding Company GMR Enlerprises Pvt.
Ltd ( GEPL) and the Corporate Guarantee of GEPL. The Loan is repayable in the month of

November'2024

During the year the Company has issued 2,40,00,000 Nos Unsecured Non-marketable
Redeemable Debentures with an option to covert into equity shares ( OCD's) face value Rs, 10/-
each for a lotal amount o Rs. 24,00,00,000~ from financial institlutions( March 2018, Rs.Nil).
These OCD's are jssued with a IRR of 10 % per year and 0.01 coupan payable per year per annum
on 31sl March every year and the balance redemption premium payable at the end of 10 years

tenure from the date of issue.

Unsecured Loan from others Rs.100,00,000/- ( March 2018: 1,06,51,083/- of the Company

repayable in June'2019
6 Other Current Liabilities

Particulars March 31, 2019 | March 31, 2018

Audit Fee payable 25,000 11,800

TDS payable 4,303,010 3,839

Interest accrued but not due on Loans 55,100,494 34,545
Advances received 1,064,100,000 -
Other payables 5,885 -

Total 1,123,534,389 50,184
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Kothavalsa Infraventures Private Limited
CIN:U45200AP2014PTC095683
Regd Office : 10-1-13, 2nd Floor, Flat No-202, Siripuram Fort, Siripuram, Visakhapatnam-530 003

Notes to the Financial Statements for the year ended March 31, 2019

Long-Term loans and Advances

(Amount in Rs.)

Particulars March 31, 2019 March 31, 2018
Capital Advances 3,836,330 3,836,330
Loans and Advances 3,758,100,000 -
Total 3,761,936,330 3,836,330

Cash and Bank balances

(Amount in Rs.)

Particulars March 31, 2019 March 31, 2018
Balances with banks
In Current Accounts 617,861 216,082
Total 617,861 216,082
Other Current Assets (Amount in Rs.)
Particulars March 31, 2019 March 31, 2018
Interest Receivable 115,609,561
TDS Receivable-Advance Tax (Net of Provisions) 10,252,120 -
Rent Deposit 7,000 7,000
Total 125,868,681 7,000
Other Income (Amount in Rs.)
Particulars March 31, 2019 March 31, 2018
Interest Income 128,888,515
Profit on Sale of Mutual Funds (net) 738,085
Total 129,626,600 -
Other Expenses
Particulars March 31, 2019 March 31, 2018
Payment to Auditors ( Refer note no. 18) 25,000 10,000
Demat charges 1,800 -
Other Expenses 11,501 -
Rates and Taxes 90,491 24,155
Repairs and Maintenance 400,000 =
Professional Charges 809,677 23,150
Interest on delayed payment of income tax 4,071 -
Local Conveyance 45,390 3,920
Total 1,387,930 61,225
Finance Charges
Particulars March 31, 2019 March 31, 2018
Interest on Loans 116,646,960 38,384
Bank charges 308 123
Total 116,647,268




Kothavalsa Infraventures Private Limited
CIN: U45200AP2014PTC095683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2019

14. The Company operates in a single segment hence there are no reportable segments as
per the requirements of Accounting Standard 17 “Segment Reporting” issued by the
Institute of Chartered Accountants of India.

15. There are no timing differences between the taxable incomes and accounting income,
hence deferred tax does not arise.

16. The Company does not have any employees, hence no provision is considered as
required under AS-15.

17. Related Party Transactions:

a) Name of Related Parties and description of relationship:

S.No |Description of Relationship Name of the Related Party
(i) Enterprises  that  control  the|GMR Enterprises Pvt Ltd
Company /Holding Company
(i) |Subsidiary & Fellow Subsidiaries ({GMR Aerostructure Services Ltd

Direct & Indirect ) and others —|Welfare Trust for GMR Group Employees
Where transactions taken place GMR Business & Consultancy LLP

GMR Family Fund Trust

(i)  |Enterprises  where  significant|Nil

influence exists
(iv) |Key Management Personnel and|Mr. K.Sreemannarayana, Director
their Relatives Mr. Ravi Majeti, Director

b) Transactions with related Parties:
(Amount in Rs.)
Details of Transactions 2018-19 2017-18

Transactions durina the vear

Interest received from GMR Enterprises Pvt. Ltd 12,75,39,960 -
Interest received from GMR Aerostructure Services Ltd 1,72,507 -
Interest received from GMR Business & Consultancy LLP 4,94,781

Interest received from Welfare Trust for GMR Group Employees 6,81,267 -
Interest paid to GMR Enterprises Pvt. Ltd 5,05,042 -

Loan taken from GMR Enterprises Pvt. Ltd 1,38,04,070 | 8,10,000




Kothavalsa Infraventures Private Limited

CIN: U45200AP2014PTC095683
Regd. Office : 10-1-13,

2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003

Notes to Financial Statements for the year ended March 31, 2019

Loan returned back to GMR Enterprises Pvt. Ltd

Loan given to GMR Enterprises Pvt. Ltd

Loan repaid by GMR Enterprises Puvt. Ltd

Loan given to GMR Aerostructure Services Ltd

Loan given to Welfare Trust For GMR Group Employees
Loan given to GMR Business & Consultancy LLP

Loan given to GMR Family Fund Trust

1,46,14,070
324,34,48,915
210,21,48,915
25,70,00,000
87,25,00,000
34,73,00,000

114,00,00,000

Balances outstanding at the end of the year

Payable to GMR Enterprises Pvt. Lid
towards Loan
towards Interest on Loan

8,10,000
34,545

Receivable from GMR Enterprises Pvt. Ltd
towards Loan
towards Interest on Loan

Receivable from GMR Aerostructure Services Ltd
towards Loan
towards Interest on Loan

Receivable from GMR Business & Consultancy LLP
towards Loan
towards Interest on Loan

Receivable from Welfare Trust For GMR Group Employees
towards Loan
towards Interest on Loan

Receivable from GMR Family Fund Trust
towards Loan

114,13,00,000
114,395,861

25,70,00,000
1,55,256

34,73,00,000
4,45,303

87,25,00,000
6,13,141

114,00,00,000

18. Remuneration to Auditors:
(Amount in Rs.)

Particulars 2018-19 2017-18
Audit fees 25,000 10,000
Certification charges 2,000 -
Total 27,000 10,000

19. Foreign Currency Transactions: Nil (2018: Nil)




Kothavalsa Infraventures Private Limited
CIN: U45200AP2014PTC095683
Regd. Office : 10-1-13,
2nd Floor, Flat No-202, Siripuram Fort,
Siripuram, Visakhapatnam-530 003
Notes to Financial Statements for the year ended March 31, 2019

20. There are no dues to creditors under Micro Small Medium Enterprises Development
(MSMED) Act 2006.

21. Earnings Per Share:

Particulars 2018-19 2017-18

BASIC

Profit attributable to the shareholders (Rs.) A 89,47,395 (107,005)
Number of Equity of shares at the beginning of the year B 47,06,00,000 | 47,06,00,000
Number of Equity of shares at the end of the year C 47,06,00,000 | 47,06,00,000
Weighted average of Equity shares D 47,06,00,000 | 47,06,00,000
Nominal value of Equity shares (Rs.) 1 1

Basic earnings per share (Rs.) A/D 0.019 (0.0002)

22. Previous year’s figures have been regrouped / rearranged, wherever necessary to
conform to current year's classification.

As per our report of even date For and on behalf of the Board of Directors of
For S.Venkatadri & Co., Kothavalsa Infraventures Private Limited
Chartered Accountants =

Firm Registration No : 00468448,/ -

el “ |
: LU, 'f-‘:' L". II,I
& L A
K. Srinivasa Rao U\// Sreemannarayana K Ravi Majeti
Partner Sers Director Director
M.No:201470 DIN.01876402 DIN.07106220

Davinder Arora
Company Secretary
M.No.ACS-52108

Place : New Delhi
Date : September 09, 2019




