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Independent Auditor’s Report
To,

The Members of

KAKINADA GATEWAY PORT LIMITED.

Report on the Financial Statements :

We have audited the accompanying financial statements of KAKINADA GATEWAY
PORT LIMITED.(“the Company”), which comprise the Balance Sheet as at March 31,
2019, the Statement of Profit and Loss for the year ended 31 March 2019, Cash Flow
Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial Statements :

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act,2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
principles generally accepted in India, including the accounting standards specified
under Section 133 of the Act, read with Rule 7 of Companies {(Accounts) Rules,2014.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility :

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion :

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the Company
as on 31% March 2019, and its Loss and its Cash Flow for the year ended on that date.
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Report on Other legal and Regulatory requirements :

1.

As required by the Companies (Auditor's Report) Order, 2016, (“the order”),
issued by the Central Government of India, in terms of subsection (11) of section
143 of the Companies Act, 2013, we give in the Annexure “A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order.

Further to our comments in the annexure, as required by section 143(3) of the
Act, we report that :

we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The Balance Sheet and Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:
a. the Company does not have any pending litigations which would impact
its financial position.
b. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses .
c. there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Place : Hyderabad For S§.Venkatadri & Co.,

Date :

Chartered Accountants
25.04.2019 Firm’s Regn No.004614S

(K.SRINIVASA RAO)
PARTNER
M.No.201470
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Annexure “"A” to the Independent Auditor’s Report

With reference to the Annexure referred to in paragraph 1 under the heading
“"Report on other legal & regulatory requirements” of our Report of even date to the
members of KAKINADA GATEWAY PORT LIMITED. on the financial statements
for the year ended 31% March 2019. We report that

I The company hold fixed assets as at the end of the year and hence provisions
of clause 3(i) (a),(b)&(c) of the order are applicable to the company.

II.  The company did not hold any physical inventories during the year and there-
fore had no stocks of finished goods, stores, spare parts and raw materials
during / at the end of the year. Accordingly Clause 3(ii) of the order is not
applicable.

III. The company has not granted any loans, secured or unsecured to the
companies, firms, Limited Liability Partnerships or other parties listed in
the register maintained under section 189 of the Companies act 2013.
Accordingly Clause 3(iii) (a) to (c) of the order are not applicable.

IV.  According to the information and explanations given to us Company has not
given any Loans, guarantees, security and not made any investments hence
the provisions of clause 3(iv) of the order are not applicable to the company.

V. The Company has not accepted any deposits from the public covered by the
provisions of Section 73 to 76 of the Companies Act, 2013 and the rules
framed thereunder. hence clause 3{v) of the order is not applicable to the
company

VI. As informed to us, the maintenance of Cost Records has not been specified
by the Central Government under sub-section (1) of Section 148 of the Act,
in respect of the activities carried on by the Company.

VII. a. According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has
been generally regular in depositing undisputed statutory dues including
Income-Tax, Sales tax, Service Tax, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31, 2019 for a period of more than six
months from the date on when they become payable. Duty of Provident
Fund, Employees State Insurance, Customs, Duty of Excise are not
applicable to the company,

b. According to the information and explanations given to us and the records
of the company examined by us there are no dues of Income Tax, Service
Tax, Value Added Tax, Sales Tax, Duty of Excise, Duty of customs which
have not been deposited on account of any dispute

VIII. In our opinion and according to the information and explanations given to
us, the Company has not defaulted in repayment of loans or borrowing to a
financial institution, bank, Govt. or dues to debenture holders.
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IX. Based upon the audit procedures performed and the information and
explanations given by the management, the Company has raised moneys by
way of initial public offer or further public offer (including debt instruments)
and term loans during the year.

X. According to the information and explanation given to us, no fraud by the
company or on the company by its officers or employees has been noticed or
reported during the year.

XI. Based upon the audit procedures performed and the information and
explanations given by the management, the company had not paid
Managerial remuneration during the year. Accordingly, provisions of clause
3(xii) of the order are not applicable.

XII.  In Our Opinion and according to the explanations given to us, the company
is not a Nidhi company. Accordingly, provisions of clause 3(xii) of the order
are not applicable.

XIII. In our opinion, all transactions with the related parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have been
disclosed in the Financial Statements as required by the applicabie
accounting standards.

XIV. According to the information and explanations given to us, the company has
not made any preferential allotment or Private placement of shares or fully
or partly convertible debentures during the year. Accordingly, provisions of
clause 3(xiv) of the order are not applicable.

XV. Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered into
any non-cash transactions with the directors or persons connected with him.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to
the Company.

XVL.  In our opinion, The company is not required to be registered under section
45-1A of the Reserve bank of India Act, 1934,

For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants
Firm’'s Regn No.004614S /

Date : 25.04.2019

(K.SRINIVASA RAO)
PARTNER
M.N0.201470
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Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of KAKINADA GATEWAY PORT LIMITED

Report on the Internal Controls on Financial Controls under clause (i) of
sub-section (3) of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
KAKINADA GATEWAY PORT LIMITED ("the Company”) as of March 31, 2019 in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India
('ICAI"). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the preventicn and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including

the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system over financial reporting,
Q“atadff'
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financiat reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internatl financial controls
over financial reporting were operating effectively as at March 31, 2019, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants
Firm's Regn No.004614S

Date : 25.04.2019

(K.SRINIVASA RAO)
PARTNER
M.No0.201470


































































Note.4
Investment Property ( as at 31-March-2019)

Amt in Rs.
Particulars Land Buildings Total
Gross Carrying Amount
As at April 01, 2017 ) ) - ) -
Additions during the year 10,563,577 128,653,904 139,217,481
Expenses capitalised during the year 8,951,875 8,951,875
Impairment loss + -
Disposals - -
As at March 31, 2018 19,515,452 128,653,904 148,169,356
Acquisitions during the year 2,043,146 2,043,146
Expenses capitalised during the year -
Impairment loss -
Disposals - -
as on March 31, 2019 19,515,452 130,697,050 150,212,502
Accumulated depreciation
Asat April 01,2017 - 4,288,463 4,288,463
Charge for the year 4,297,040 4,297,040
Disposals -
As at March 31, 2018 - 8,585,503 8,585,503
Charge for the year - 3,941,173 3,941,173
Disposals ~ 2
as on March 31,2019 - 12,526,677 12,526,677
Net bloek
As at March 31,2018 19,515,452 120,068,401 139,583,853
As at March 31, 2019 19,515,452 118,170,373 137,685,825
Notes:
(a) Information regarding income and expenditure of Investment property:

Amt in Rs.

Particulars 31-Mar-19 31-Mar-18
Rental income derived from investment property 23,155,925 21,567,763
Less: Drrecl operating expenses (including repairs and maintenance) generating 8.540.206 22,954,991
rental income
Less: Direct operating expenses (including repairs and maintenance) that did 26.582.473 22,029.914

not generate rental income

Profit / (loss) arising from investment properties before depreciation

(11,966,754)

(23,417,141)

Less: Depreciation for the year 3,941,173 4,297,040
Profit / (loss) arising from investment properties (15,907,927) (27,714,182)
(b) Reconciliation of fair value in Rs. Cr
As at April 01, 2017 14.98
Fair value difference
Purchases during the year 2.01
As at March 31, 2018 16.99
Fair value difference -
Purchases during the year
As at March 31, 2019 16.99
(c) Description of valuation techniques used and key inputs to valuation on investment properties:
Si
Investment Properties Valuation technique ittt R [l ghted
unobservable inputs average)
March 31, 2019 March 31, 2018
The Company's investment properties consist of Lands
ason 31-March-2019 is 10.31 Ac ( as on 31-Mar-2018 is
10.31 acres) located in village Kotha Moolapeta of GLR (Guide Line Rate) .
Nil 6L-40L L- 4
Uppada Kothapalli Mandal , Near Kakinada, East method ' . b

Goadavari District,Andhapradesh. These valuations are
based on valuations performed independent valuer.

/r\w”?é‘“}.




KAKINADA SEZ LIMITED

Notes to the financial statements as at March 31,2019
Note.5

Details of Investment Property under construction as at 31st March,2019 Amtin Rs.
As at As at
Particulars March 31, 2019 March 31, 2018
_Land and Land Related Expenses - 5,530,116,766 |  5,886,693,794
Rehabilitation Expenses - 1,156,346,484 | 727,654,906
Interest & Fi nance Charges - - 11,701,055,009 12,145,497,619
Rates & Taxes - - - 39,851,659 | 9,821,574
Consultancy Charges S 474,438,655 580,978,433
Infrastructure Development-Levelling . Road etc - 246,654,294 237,719,645
Overhead Cost 929,671,300 1,045,402,640
(i) 20,078,134,167 | 20,633,768,611
Less: Other income _ _
Interest income on bank deposits = =
Interest Receivable Loans - = %
Miscellaneous income (net of expenses directly at - -
(i) z .
Total - (iii) = (i) - (ii) 20,078,134,167 20,633,768,611
Less: Apportioned over the cost of tangible assets - -
(iv) s -
Total - (v) = (iii) - (iv) 20,078,134,167 20,633,768,611

(i) Disclosure as per Ind AS 23

(a) the amount of borrowing costs capitalised during the period - Rs. 218,92,28,030/-
(b) the capitalisation rate @11.38% is used to determine the amount of borrowing costs eligible for capitalisation.

(ii) Reconciliation of fair value
As at April 01, 2017

Fair value difference

Purchases during the year
Transfer to Invesment property
As at March 31, 2018

Fair value difference

Purchases during the year
Transfer to Invesment property
As at March 31, 2019

inRs. Cr
3,296.89

0.05
(2.01)

3,294.93

(89.53)

3,205.40

(iii) Description of valuation techniques used and key inputs to valuation on investment properties:

Investment Properties Valuation technique

Significant unobservable
inputs

Range (weighted average)

March 31, 2019 | March 31, 2018

The Company's investment properties consist of
Lands as on 31-March-2019 is 8229.32 Ac ( as on
31-Mar-2018 is 8229.32 acres) located in village
Ponnada,Ramanakka peta, Komaragiri,Kotha
Moolapeta of Uppada Kothapalli Mandal and
Villages Kodhada, K.Perumallapuram and AV
Nagarama of Thognadi Mandal, Village
Bhimavaram (2Ac) , Samalkot Mandal ,Near
Kakinada, East Goadavari District,Andhapradesh.
These valuations are based on valuations
performed independent valuer.

GLR (Guide Line Rate)
method

Nil

36L-40L 36L-40L




(iv) Details of Charges created on assets

(a) First pari passu charge has been created on land for the term loan availed by the Company from IFCI to the extent of Rs.150 Crores.
(b) First pari passu charge has been created on land for the term loan availed b

Rs.600 Crores.

(c) Subservient charge has been created on land for the Term Loan availed by GMR Infrastructure Limited from ICICI Bank Ltd to the extent of

Rs.1000 Crores.

(d) Subservient charge has been created on land for the Term Loan of Rs. 214 Cr and NCDs

Infrastructure Limited from ICICI Bank Ltd.

(e) First charge has been created on land for the coprorate loan of Rs. 250 Cr availed by GMR Infrastructure Limited from IECI Ltd.

(v) The company had given the land on finance lease to various parties during the current year. The correspanding land and development costs

Y GMR Infrastructure Limited from LIC of India to the extent of

incurred and transferred to statement of profit and loss from the Investment in progress is as follows:

Breakup of cost : 2018-19
SGA-Land Purchase 7,026,000
Land Compensation (Additional) 4,684,000
Interest on Unsecured Loans-others 34,927,090
Overhead & Other expenses 4,858,086
Total 51,495,176
Note: 6
Other Intangible assets as at 31st March,2019 Amtin Rs.
Total
Cost as at April 1, 2017 B 567,209
_ Additions during the year B s
Disposals B o ¢
As at March 31,2W - 567,209
Additions during the year o -
Disposals - -
As at March 31,2019 S 567,209
_Accumulated Amortisation -
As at April 12017 - 196,594
_ Charge for the year - B 198,285
Disposals ) - -
As at March 31,2018 394,879
Charge for the year - 62,405
Disposals
Accumulated amortisation as at March 31,201¢ - 457,284
Net Block e e
As at March 31,2018 172,330

~ AsatMarch31,2019

108,925

of Rs. 830 Cr outstanding availed by GMR




KAKINADA SEZ LIMITED

Notes to the financial statements As at March 31,2019
Note.7
Investments Amt in Rs.
Particulars Ind AS Ind AS

As at March 31,2019 as at March 31,2018

Non-Current balance

Investments at Cost

Unquoted Equity Instruments - Subsidiaries

100,000 100,000

112,255,365 -

10000 equity shares of Rs.10/- each in Kakinada Gateway Port Ltd
Ind AS component of Corporate guarantee provided to
Subsidiary

112,355,365 100,000

Current balance

Investments in Mutual Funds - -

Total 112,355,365 100,000

The company has invested in equity shares of Kakinada Gateway Port Limited (KGPL) (100% subsidiary) and the 9994 shares are
pledged with Yes Bank Limited against the loan taken by KGPL.

Note.8
Loans Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Non Current Balance of Loans o R B _
Deposit - Porperty lease ] 1,544,000 - 1,651,:_’30
_Deposit~t_)fhers 79,930 79,930
Tu_tél Non Curr-er;t Balance of Loans B 1,623,930 1,731,160
Cﬁr;engalznce of Loans B
Loar_m to_lémgoyees -considered good - secured _ o )
_Lo:;hs t; Emﬁqg_ees -considered good - unsecured 83,334 3,753
Total CI:Ent Balance of Loans 83,334 3,753
Tl;tal Loans _ 83,334 3,753
Note.9
Other Financial Assets Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Non-current balance of Other Financial Assets
Unbilled rent o 1,966,310 2,318,478
Total non-current balan:es of Other Financiql Assets 1,966,310 2,318,478
Current Balances of Other financial assgl;s -
'Non Trade Receivable - _ ] ?,126_ T 79,950
Unbilled rent - 35173 352,173
Loans to Employees _ - _3:’53 _3,753
Interest accrued on fixﬂp&sits - T 127,931 _ 88,253
Total current balances of Other Financial Assets 491,983 524,129
Total Other Financial Assets o 2,458,293 2,842,607
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Note.10

(a) Deferred Tax Assets Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
MAT Credit Entitlement (2018-19) 1,061,048 -
Less: MAT Credit Utilised - - : 5
Total _ 1,061,048 -
(b) Current Income Tax Amtin Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Taxes Recoverable 21,064,932 8,878,305
Less: Tax liability o ] {1,061,048} -
Total 20,003,884 8,878,305
Note.11
Other Assets Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Non-current balance -
Capital advances (Unsecured, considered good)
To related parties - 500,000,000 500,000,000
To others 251,906,222 941,906,222
. ) 751,906,222 1,441,906,222
Others o B
Income Tax paid under protest (Refer Note (a) below) 50258819 50,258,819
Security Deposits — Unsecured considered good 5,318,999 5,318,999
55,577,818 55,577,818
Total non-current Other Assets 807,484,040 1,497,484,040
Current t_:alam:e - - __ - - ) o
Advances recoverable in cash or kind - Unsecured considered good 16,231,678 2,363,730
Balance with Statutory /Government authorities 93,552,907 | .114,142,215
Prepaid Expenses 3,004,856 2,033,174
Assets held for Sale - Refer Note EE{; - 3_,997,764,213 o -
Total other current assets - - 4,110,553,655 119,439,121
Total Other Assets 4,918,037,695 1,616,923,161

(a) The Company has paid Income Tax under Protest of Rs. 5.02 Crores. Provision has not been made for the same, since the
company has contested the same in an appeal before the Hon'ble High Court of Andhra Pradesh. This Rs.5.02 Crores consists of
Rs.4.84 Crores for regular tax assessments and Rs. 0.13 Crores for penalty . The appeal is admitted by the Hon'ble High Court

and the hearings are in progress.

(b) The amount shown under "Balance with statutory/Government authorities" is towards Service tax input credit out of which
6.62 Cr has been disallowed by the department and the company has gone for appeal by adjusting 49.69 Lac as deposat out o,f

the mp’uter

itsThe company is confident of obtaining the decision in it's favour hence no provision is made.




Note.12 Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Trade Receivables B
Trade Receivables —_;onside_red good - secured - -
Trade Receivables — considered good - unsecured 261,835 63,900
Total 261,835 63,900
Current Portion 261,835 63,900
Non Current Portion - -
Note.13
Cash and Cash Equivalents Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Cash on hand B - 25,780
‘Balances with banks - in current accounts 7,304,572 6,036,966
Balances with banks - in deposits - -
Ba nk Deposits 10,615,142 67,11‘3,456
17,919,714 73,176,202

Total

A charge has been created over :

a) Deposits of Towards margin money for the bank guarantee obtained from Central Bank Of India for submitting to Income tax

authorities (0.92Cr)

b) Towards margin money for the bank guarantee obtained from Bank of India for submitting to Mines department for the

quarry (0.14 Cr)




Note.14

Share Capital Amt In Rs.
Particulars Ind AS Ind AS Ind AS Ind AS
As at March 31,2019 As at March 31,2019 as at March 31,2018 asat March 31,2018
Number of shares Rs Number of shares Rs
Authorised share capital
las at April 01,2017 i )
Equity Shares of Rs, 10 each 200,000,000 | 2,000,000,000 ) 200,000,000 | 2,000,000,000
Tncrease/ (decrease) during the year _ . - . T 3
At 31 March 2018 200,000,000 2,000,000,000 200,000,000 2,000,000,000 |
Increase/(decrease) dunng the year ) % B & i N .
At 31 March 2019 ) - 3 200,000,000 ~ 2,000,000,000 200,000,000 | 2,000,000,000
Issued equity capital
as at April“{ji_,iﬂ?“ = i - ] o
- Equity Shares of Rs. 10 each fully pald up R — ) ) B )
beginning of the period 82,708,275 827,082,750 82,708,275 | 827,082,750
issued during the period - - . B -
At 31 March 2018 ) - 82,708,275 827,082,750 | 82,708,275 827,082,750
-_Equ_ltvshares of Rs. 1Qeach-ﬂs.1 Paid up ) R
beginning of the period - 112,860,411 112,860,411 112,860,411 | 112,860,411
issued during the period - - - B
At31March 2019 112,860,411 112,860,411 112,860,411 | 112,860,411
Total ) ) 195,568,686 939,943,161 195,568,686 939,943,161

a) Terms and rights attached with the Shares:The company has only one class of equity shares having par value of Rs,10 per share. Each holder of equity shares is entitled to one vote per
share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.

b} Shares held by holding/ ul holding company and/ or their subsidiaries/ assoclates: Amtin Rs.
As at March 31,2019 As at March 31,2019 as at March 31,2018 asat March 31,2018
Particulars Number of shares Rs lumber of shares Rs
2,21,81,220 (315t March'18: 4,21,81,220) Equity Shares of Rs. 10 | =
each 42,181,220 421,812,200 42,181,220 421,812,200
5,75,58,810 {315t March'18: 5,75,58,810) Equity Shares of Re.l | — o B ]
each 57,558,810 57,558,810 57,558,810 57,558,810
Total 479,371,010 479,371,010
¢} Details of shareholders holding more than 5% shares in the c y:
As at March 31,2019 As at March 31,2019 as at March 31,2018 as at March 31,2018
Particulars Number of shares % of Holding Number of shares % of Holding
Equity Shares - Face Value Rs. 10 each paid up Rs. 10: | - A B =t — =)
_GMR SEZ & Port Holdings P Ltd,, and its nominees | 42,181,220 51.00% 42,181,220 ~ 51.00%
Kakinada Infrastructure Holdings Private Limited 3_»1_1_,?00,000 B 41.95% 34,700,000 |  41.95%
Veda Infra-Projects (India) Private ljmi_t'er.l . 5,300,000 6.41% 5300000 6.41%
Equity Shares - Face Value Rs. 10 e§_ch pald up Rs. 1: - B
GMR SEZ & Port oldi gs Private Limited 57,558,810 51.00% 5?,553_,& | 51.00%
Kakinada Infrastructure Holdings Private Lil_-nited B 31,300,000 27.73% 31,300,000 27.73%
Veda Infra-Projects (India) Private Limited | 23,450,002_ - Z_Dl% N 23,450,000 _ZD.?E%
112,308,810 112,308,810 o
Mote.15
Other Equity Amtin Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Surplus in the t of profit and loss
Opening (144,191,941) (99,553,869|
During the period 18,253,914 (44,638,071)
Total (125,938,026) (144,191,941)
Equity contribution from parents - Related party loan
Opening 1,562,768 1,562,768
During the period - -
Total 1,562,768 1,562,768
Total (124,375,258) (142,629,173)




Note.16

Borrowings Amtin Rs.
Ind AS Ind AS
Particulars As at March 31,2019 as at March 31,2018
Non Current Balances Current Maturitles MNon Current Balances Current Maturities
Term loans

Indian rupee terrnEan _frorn_barl_I_cs _{se!_:_preg_i_} N ) - - . - -
Indian rupee term loan from Fls (secured) ) - 187,400,430 187,400,431 748,589,386
.?ans ﬁém;ted parties . o I
rom a group company (unsecured) 10,650.66?,?;1 - 7,899,891,274 8,93?,_?44,928__ 6,é1&3,358

Total 10,650,667,851 8,087,291,704 9,125,145,359 7,360,112,744
Current maturities of longterm debt had been included under Other Financial Liabilities - Note No.18

(a) Secured Loan From Banks:

Term Loan from IFCI Limited (Secured) of Rs. 18.74 Cr (Mar 31, 2018: Rs.93.60 Cr) is secured by pari passu first charge on Land to the extent of 8,236.50 Acres along with escrow of|
receivables from land leasing of 916 Acres under Phase-l. Further, secured by an irrevocable and unconditional guarantee given by GMR Infrastructure Ltd. The loan is repayable in 8 equal
quarterly installments starting from 30th September 2017 (The end of 27 months from the 1st drawdown date) and carries an interest rate of 10.75% p.a. plus spread of 3.00% p.a. i.e.
effective rate of 13.75% p.a. payable monthly. Two Quarterly installment is falling due for repayment within the next twelve months, out of which one installment of Rs.18.75 Cr is overdue,
hence shewn under trade payables and balance amount of Rs.18.74 Cr s categorized as current maturities of borrowings under Note.18,

(b) Unsecured Loans from Related Parties: [
(i} Intercorporate Loans of Rs. 1014.07 Crs (31Mar'18; 979.68 Cr ) from GMR Infrastructure Ltd at an interest rate of 12.25% payable on Annual basis, of which Rs. 380.35 Crs Is falling due for
repayment within the next twelve months hence it is categorized as current maturities of borrowings under Note.18

(it} Intercorporate Leans of As. 14.00 Crs ( 31 Mar'18: Rs. 14.00 Cr) from GMR Highways Limited at an interest rate of 12,25% p.a., payable on Annual basis, repayable in 3 years, further
extended for a period of 3 years (i.e. repayment starting from Mar’ 2022) and categorized as Non-current balances of borrowings under Note.16

{iii} ) Intercorporate Loans of Rs. 158.50 Crs ( 31 Mar'18: Rs.158.50 Cr) from GMR Highways Limited at an interest rate of 12.50% p.a., payable on yearly basis, repayable in 3 years {i.e.
repayment starting from June' 2020) and categorized as non-current balances of borrowings under Note.16

{iv) Intercorporate Loans of Rs, 103.25 Crs ( 31 Mar'18: Nil) from GMR Highways Limited at an interest rate of 12.25% p.a., payable on yearly basis, repayable in 3 years (i.e. repayment|
starting from March’ 2021} and categorized as non-current balances of borrowings under Note.16

v Intercorporate Loan of Rs. 3.09 Crs ( 31 Mar'18: Rs. 4.29) from Kakinada Refinery and Petrochemicals Private Limited at an Interest rate of 12.25% p.a., payable on yearly basis, repayable
end of 3rd year (repayment starting from Oct' 2019) and which is falling due for repayment within the next twelve months, hence it is categorized as current maturities of borrowings under
MNote.18

vi] Intercorporate Loan of Rs. 15.00 Crs [ 31 Mar'18: Rs. 15 Crs) from GMR Genco Assets Limited at an interest rate of 12.25% p.a., payable on Annual basis, repayable end of 3rd year
(repayment starting from Sep' 2019), of which Rs. 10.00 Crs is falling due for repayment within the next twelve months hence it is categorized as current maturities of borrowings under|
Note.18

vii] Intercorporate Loan of Rs. 25.10 Crs ( 31 Mar'18: Rs. 0) from GMR Aerostructures Services Limited at an interest rate of 12.25% p.a., payable on annual basis, repayable end of S5th year
(repayment starting from June' 2022} and categorized as non-current maturities of borrowings under Note.16

viii] Intercorporate Loan of Rs. 125.00 Crs ( 31 Mar'18: Rs. 0) from GMR Generation Assets Limited at an interest rate of 12.50% p.a., payable along with principal, repayable end of 2rd year
(repayment starting from June' 2020) and categorized as non-current maturities of borrowings under Note, 16

ix} Intercorporate Loan of Rs. 75.00 Crs ( 31 Mar'18: Rs. 0) from GMR Pachanpalli Expressways Limited at an interest rate of 9.50% p.a., payable on annual basis, repayable end of 11 months
(repayment starting from March' 2020) which is falling due for repayment within the next twelve months, hence it is categorized as current maturities of borrowings under Note. 18

x) Intercorporate Loan of Rs. 150.00 Crs ( 31 Mar'18; Rs. 150.00 Cr) from GMR SEZ & Port Holdings Limited at i free loan, extended for a further period of 11th months of which is
falling due for repayment within the next twelve months and categorized as current maturities of borrowings under Note.18

xi} Intercorporate Loan of Rs. 5.00 Crs ( 31 Mar'18: Rs. 0) from Raxa Security Services Limited at an interest rate of 12.50% payable on annual basis, repayable end of 3rd year and categorized
as non-current maturities of borrowings under Note.16

xii)) Intercorporate Loan of Rs. 3.35 Crs { 31 Mar'18: Rs. 0) from Raxa Security Services Limited at an interest rate of 12.50% payable on annual basis, repayable on 30th Sep, 2013 and
categorized as current maturities of borrowings under Note 18

i) Intercorporate Loan of Rs. 163.20 Crs ( 31 Mar'18: Nil) from GMR Kishangarh Udaipur Ahmedabad Expr ys Limited at an interest rate of 12.25% payable on annual basis, repayable
on April, 2019 and are categorized as current maturities of borrowings under Note.18

xiv) Intercorporate Loan of Rs. 0.50 Crs { 31 Mar'18: Nil) from Honeyflower Estates Pvt Ltd at an interest rate of 12.25% payable on annual basis, repayable end of 3rd year (repayable starting
from Nov' 2021) and categorized as non-current balances of borrowings under Note.16




Note.17

Provisions Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Non-current Provisions o
Provision for employee benefits
~ Provision for gratuity 1,371,534 5,256,505
Provision for leave benefits 5,513,531 12,011,815 |
Provision for other employee benefits - -
~ Total non-current provisions B 6,885,065 17,268,320
Current Provisions - B S
__Provisjn fgﬁnpliyge peanits ) o
Provision for leave benefits ) 2,421,249 3 622,272
Provision for uthei employee benefits - -
Tozzi current provisions - 2,421,249 622,272
.Total provisions 9,306,314 17,890,592
Note.18
Other Financial Liabilities Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018

Other financial liabilities at amortised cost

Current maturities of long-term borrowings

8,087,291,704

7,360,112,744

~ Interest accrued but not due on borrowings 2,500,428 7,108,048
Interest accrued and due on borrowings 2,335,826,542 ~ 1,066,932,350
Security deposit from vendors 2,172,670 - 1,898,741
Non tradeLyablei_ - 212,873,964 21,151,635

Total 10,640,665,309 8,457,203,518
Note.19
Other Liabilities Amt in Rs.
Particulars Ind AS Ind AS

As at March 31,2019

as at March 31,2018

Non-Current balance
Defferred revenue

Security deposit from client

Current balance
Defferred revenue
TDS Payable
Other statutory dues

Security deposit from client

Finance liability on CG given on behalf of Subsidiary

Total

21,833,824 12,370,442
858,474,576 850,371,869
109,071,908 :
989,380,308 862,742,310

596,618 595,542
41,988,953 25,084,244
5,256,273 324,074
3,500,000 16,000,000

51,341,844 42,003,861

1,040,722,152

904,746,171

rz —




Note.20

Revenue from operations Amt in Rs,
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Operating Income
Income from Leases _ 1_27,785,925 . 21,567,763
Total 127,785,925 21,567,763

(a) Income from lease includes Rs.10,46,30,000 received against the finance leases entered by the company during

the current year

The company has given land on finance lease to various parties with lease terms between 60 and 99 years. The
company has also received one-time upfront premium against such leases which are non refundable. Upfront
premium accrued under such lease have been recognised as income in the statement of profit and loss.

(b) The Company has given certain land portions on operating lease. These lease arrangements range for a period
between 5 and 60 years and include both cancellable and non-cancellable leases. Most of the leases are renewable

for further period on mutually agreeable terms.

Minimum Lease Payments receivable on Investment property leased to tenants under long term non-cancellable

operating leases:

Particulars 31-Mar-19 31-Mar-18
Within one year 21,981,636 21,981,636
After one year but not more than five years 85,982,544 85,982,544
More than five years 55,777,199 77,110,835
Total 163,741,379 185,075,015
Note.21
Revenue from Other Income Amtin Rs.
Particulars td A3 InciAs
As at March 31,2019 as at March 31,2018
Other Income
Incorr_1e from Mutual Funds investment 1,030,223 1,5;95,410.56 .
Unwinding of interest on Security Deposits B 392,312 - 392,%
Corporte guarantee lncoﬁ 3,183,457 e |
Total 4,605,992 1,987,721
Note.22
Operating expenses Amtin Rs.
Particulars g S Ind A5
As at March 31,2019 as at March 31,2018
Cost of asset given under finance lease 51,495,176
Total 51,495,176 =
Note.23
Employee Benefit expenses Amt in Rs.
Particulars Ing A gl A
As at March 31,2019 as at March 31,2018
Salaries, wages and bonus it - 8,142,525 - 21,109,810
) 10 : 323,302 1,380,005.




Gratuity expenses - - | — 7_97500 - _312,093_
- Staff welfare expenses - 3,879 153,082
 Total e ) 8,540,206 22,954,991
Note.24
Depreciation Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018
Depreciation - I . R
OnBulldings - 4,297,040 4,297,040
On Office Equipment - Ca9s0a9| 501,049
On Electrical Equipments 1,836,334 1,836,334
6,632,423 6,634,423
Note.25
Finance Cost Amt in Rs.
Particulars Ind AS Ind AS

As at March 31,2019

as at March 31,2018

Finance Cost

Interest & Finance Charges 26,582,473 22,029,914

26,582,473 22,029,914

Note.26
Other Expenses Amt in Rs.
Particulars Ind AS Ind AS
As at March 31,2019 as at March 31,2018

Expenses - [
Statutc;y Audi‘wTRemuneration o -

Statutory auditfee S 256,203 251,250
Tax audit fee - - 7s00t| _
¥ i%_eimbursemeﬁt-Expenses-Statutory Auditor - Fares —_ 29,296 59,019
Business Promotion Expenses ' 6,470,557 4,127,501
Book & Periodicals N - 81,371 51354
Advertisement Expenses - a03081 66674
Membership Fee - o 106,834 70,400
Semin;& éonference N 42,49_4 R 46_2,237.
Sitting fees 31,396 185,300
Rates & Taxes & other exp. _ 1,012,65 91,720
Community services 4,209,166 4,936,940
Travel Expenses 378,741 ) "2,_92_5,_0-74
Communication - ~ B 24,929 éD,S?é
Consultancy 167,838 m 970,663
Office Maintenance i 153,311- 805,312
Printing and Stationery i 3,514. 28_,:45

Total 13,461,835 15,119,423
"
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KAKINADA SEZ LIMITED

Commitments and Contingencies
I. Leases
Operating lease: Company as lessee

The company has entered into commercial leases on certain motor vehicles , Office premises and items of machinery. These leases have an average life
of between three and five years with no renewal option included in the contracts. There are no restrictions placed upon the company by entering into

these leases.

Amtin Rs.
Lease rental charged to CWIP 31-Mar-19 31-Mar-18
8,136,518 9,714,113
Lease rentals under cancellable leases and non-cancellable leases
Future minimum rentals payable under non-cancellable operating leases are as Amtin Rs.
follows:
31-Mar-19 31-Mar-18
Within one year 2,500,000 2,500,000
After one year but not more than five years 7,500,000 7,500,000
More than five years . =
Total 10,000,000 10,000,000
1. Contingent Liabilities
Claims made against the company not acknowledged as debts
Amt in Rs.
31-Mar-19 31-Mar-18
Income Tax Demand frufn the Department under the Income Tax Act, 45,046,557 31,039,117
1961 (net of amount paid )
45,046,557 31,039,117
31-Mar-19 31-Mar-18
Corporate guarantee given by the company on behalf Subsidiary 5,000,000,000 .
(KGPL) to YES Bank Ltd
i M
Corporate guarantee given by the company on behalf GMR 2,500,000,000 )
Infrastructure Ltd to IFCI Ltd
1Il. Commitments Amt in Rs.
31-Mar-19 31-Mar-18
a.Estimated amount Cff Contracts remaining to be executed on Capital 35,232,113 262,421
Account and not provided for (Net of Advances)

(a) Sundry Creditors includes Rs NIL (Previous Year Rs. NIL) pertaining to Small Scale Industrial Undertakings (SSI) to the extent such parties have been
identified from the available information/documents. There are no SSI units to whom the company owes a sum exceeding Rs 1.00 Lakhs and outstanding
for more than 30 days (but not over due) as at 31st March 2019,

There are no Micro, Small and Medium Enterprises, to whom the company owes dues, which are outstanding for more than 45 days as at 31st march
2018, This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the
extent such parties have been identified on the basis of information available with the Company.

(b) The trade payable amount of Rs.218.88 Cr includes Rs.171 Cr payable towards Land additional package payments & 42.87 Cr of Rehabilitation &
Resettlement Expenses.

The Company is in the process of acquiring land for implementing a Multi Product Special Economic Zone within the meaning of Special Economic Zone
Act 2005. The Company has obtained an initial Notification from the Ministry of Commerce, Government of India vide Notification No. 635(E) dated
23rd April 2007 for an extent of 1035.6688 hectares, the formal approval for the same is initially given for 3 years from June 2006. The said formal
approval is extended till August 2016. The company has obtained further notification from Government of India vide Notification No. 342(E) dated 6th
February'2013 for an extent of 1013.64 hectares and the formal approval has been given initially for 3 years from February 2012 ,which on application by
the company has been extended further upto February 2016. The companiy's proposal for merger of both approvals is approved by Ministry of
Commerce in Dec' 2015, subsequently in January,2016, the company's first SEZ client started operations and the SEZ became operational,hence
extension of formal approval is no longer required. Out of 2049.3088 hectares land covered in the existing notification, the company applied for de-
notification of 170.0015 hectares during the year and got the approval from Ministry of commerce and industry. Subsequent to denotification as siated
above, 1879.3073 hectares of land is covered under SEZ notified area.
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Land acquisition for SEZ Project comprises direct purchases, Land acquired from APIIC, and Land awarded by Government of Andhra Pradesh (GOAP)
through notification. The Land acquired through awards by GOAP includes, payment towards structures, standing crops, solatium and interest from the
date of notification till the date of award. All the above costs are treated as part of land acquisition cost,

In respect of ongoing land acquisition process, there are claims of different types pending before various judicial forums such as, disputes between
claimants, or writ petitions filed against property acquisitions of land ete. As these cases are subject to judicial verdicts which are pending, the final
impact if any on financial statements of company towards the ongoing project execution is not determinable as on the date of Balance Sheet.

Further to the acquisition of land for development of Special Economic Zones the company has initiated various rehabilitation and
resettlement initiatives to relocate the inhabitants residing in the land acquired. The amount of expenditure incurred by the company
towards rehabilitation and resettlement initiatives amounting to Rs. 72,93,40,125/-(31st March 2018: Rs.72,76,54,906/-) is treated as part
of land acquisition cost and is grouped along with capital work-in-progress. The company had estimated that additional cost of Rs.42.86
Crores is likely to be incurred towards rehabilitation and resettlement as required under Ind AS 37 » provision has been made in this regard

(a) The company incurred a sum of Rs.273.93 Cr (Previous Year Rs. 226.42 Cr ) towards expenditure in respect of ongoing SEZ project under execution by
the company. This expenditure is directly connected with land acquisitions which is the primary asset of the project. Other expenditure incurred which is
not directly connected with the ongoing land acquisitions is treated as period cost and charged off to the profit and loss account.

(b) Kakinada SEZ Limited was declared as the selected bidder under Swiss challenge proposal to construct, develop, operate, manage and maintain the
Greenfield commercial Port through Public-Private Partnership (PPP) mode in accordance with the terms of the APIDE Act 2001 on Design, Build,
Finance, Operate and transfer (“DBFOT”) in Kona village, Thondangi Mandal of East Godavari District of Andhra Pradesh vide G.O.Ms. No. 20 dated
26.6.2018 issued by Government of Andhra Pradesh. The Swiss challenge proposal stipulates that the Port shall be established and operated through a
Port SPV, which shall be a 100% wholly owned subsidiary of Kakinada SEZ Limited. Kakinada Gateway Port Limited has been incorporated as the SPV and
a subsidiary of Kakinada SEZ Limited to establish and operate the port. Consequent to the above, Kakinada Gateway Port Limited has executed a
concession agreement with Director of Ports, Government of Andhra Pradesh on 21.11.2018 for setting u p of Port.

Kakinada SEZ Limited has obtained approvals and incurred expenditure towards the preliminary and other incidental requirements for the Port totaling
to Rs.399.74 Crores. The company intends to transfer the above said costs to Kakinada Gateway Port Limited by way Business transfer agreement
entered into between the two parties to transfer the port business after obtaining necessary approvals form the shareholders in General Meeting.
Considering the management’s intention to transfer the aforesaid port project to its wholly owned subsidiary, the relevant project cost including
overheads, interest costs and advances amounting to 399.74 crore had been classified as ‘Asset Held for Sale’.

The expenditure during the previous year in respect of the project includes Rs.313,14,14,000/- towards non-prejudicial additional compensation for Land
owners and farmers announced by special officer for land acquisition to hasten the proposed project activities, this is in addition to the statutory
compensation already paid. An amount of Rs, 141,75,68,230/- has been paid by the company in this regard. For the remaining amount of Rs.
171,38,45,770/- provision is shown in non - trade payables (Note 18 - Other Financial Liabilities ).

The following is the computation of Earnings Per Share (EPS):

Earnings per share ('EPS')

Basic EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity shareholders of the parent by the weighted
average number of equity shares outstanding during the year. Partly paid equity shares are treated as a fraction of an equity share to the
extent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders (after adjusting for interest on the convertible
securities) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Amtin Rs.
Particulars 31-Mar-19 31-Mar-18
Profit/(Loss) attributable to equity holders 18,430,133 (43,183,267)
Welghted Average number of equity shares used for computing Earning Per Share (Basic) 93,594,316 93,994,316
Earning Per Share (Basic) (Rs) 0.20 (0.46)
Face value per share (Rs) 10 10




Note 36
Related Party Transactions

(A) List of Related Party with whom transactions has taken place

Disclosures in respect of related parties as defined in Ind AS 24, with whom transactions have taken place during the year, are given below:

List of Related Parties

Name of the Company

Nature of Relationship

GMR Enterprises Pvt. Ltd. (GEPL)

Ultimate Holding Company

GMR SEZ and Port Holding Ltd, (GSPHL)

Holding Company

GMR Infrastructure Limited [GIL)

Holding Company's Helding Company

GMR Energy Limited [GEL)

Fellow Subsidiary of Holding company

GMR Kakinada Energy Pvt. Ltd. (GKEPL)

Fellow Subsidiary of Holding company

GMR Krishnagiri SIR Limited {GKSL)

Fellow Subsidiary of Holding company

GMR Hyderabad International Airport Ltd. (GHIAL)

Fellow Subsidiary of Holding company

GMR Hospitality & Retail Ltd (GHRL)

Fellow Subsidiary of Holding company

GMR Aviation Private Limited (GAPL)

Fellow Subsidiary of Holding company

Raxa Security Services Limited (RAXA)

Fellow Subsidiary of Holding company

GMR Varalaxmi Foundation (GVF)

Group Company

GMR Airport Developers Limited (GADL)

Fellow Subsidiary of Holding company

GMR Highways Ltd (GHL)

Fellow Subsidiary of Holding company

GMR Vemagiri Power Generation Limited

Fellow Subsidiary of Holding company

Kakinada Gateway Port Limited

Wholly owned Subsidiary

GMR Kamalanga Energy Limited (GKEL)

Fellow Subsidiary of Halding company

GMR Chattishgarh Energy Ltd (GCEL)

Fellow Subsidiary of Holding company

Gmr Hyderabad Vijayawada Express Ways Pvt Ltd (GHVEPL)

Fellow Subsidiary of Holding company

GMR Gujarat Solar Power Private LTD (GGSPPL)

Fellow Subsidiary of Holding company

GMR Family Fund Trust {GFFT)

Enterprise where key managerial personnel and their relatives exercise significant

Dhruvi Securities Pvt Ltd

Fellow Subsidiary of Holding company

GMR Generation Assets Ltd

Fellow Subsidiary of Holding company

GMR Aerostructures Services Limited

Fellow Subsidiary of Holding company

GMR Genco Assets Limited

Fellow Subsidiary of Holding company

Delhi International Airport Pyt Ltd

Fellow Subsidiary of Holding company

GMR Coastal Energy Pvt Ltd

Fellow Subsidiary of Holding company

Kakinada Infrastructure Holdings Pvt. Ltd. (KIHPL)

Significant Influence

Padma Priya Properties Pvt Ltd

Fellow Subsidiary of Holding company

GMR Energy Trading Limited

Fellow Subsidiary of Holding company

GMR POCHANPALLI EXPRESSWAYS LTD

Fellow Subsidiary of Holding company

GMR Kishangarh Udaipur Ahmedabad Expressways Ltd (GKUAEL

Fellow Subsidiary of Holding company

Honey flower Estates Pvt Ltd

Fellow Subsidiary of Holding company

Details relating to Key Managerial Personnel

Mr.G.MallikarjunaRao Director

Mr.BVN Rao,Director

Mr.G.K.Kiran Kumar,Director

Mr, P Ramakanth Reddy,Additional Director

Mr, PV S Murthy,Additional Director

Mr. CR M Naidu, Manager

Mr. Srinivasa Rao Suru, CFO

Mr. GV Suresh Kumar, Company Secretary

Salaries of Key Managerial Personnel
For the Year 2018-19

Amount in Rs.

Nie: Eiifivasa Ran Mr.CRM Mr. G V Suresh
Sl.No Particulars of Remuneration Sury, CFO Naidu, Kumar, Company Total
Manager |
(a) short-term employee benefits 3,925,046 3,196,767 2,388,771 9,510,584
(b) pest-employment benefits - - - -
(¢} other long-term benefits; = - - -
(d) termination benefits; 286,814 233,597 179,376 699,787
(e) share-based payment. - - - -
Total 4,211,860 3,430,364 2,568,147 10,210,371
For the Year 2017-18 Amount in Rs.
WIF SRS Reo Mr.CRM Mr. G V Suresh
Sl.No Particulars of Remuneration Naidu, Kumar, Company Total
Suru, CFO T
B Secretary
(a) short-term employee benefits 3,446,546 2,825,122 2,158,577 8,430,245
(b) post-employment benefits - - - -
(c) other long-term benefits; - - - -
(d) termination benefits; 261,120 212,670 167,186 640,975
(&) share-based payment. 3 - - -
Total 3,707,665 3,037,792 2,325,763 9,071,220
1. Transactions with Related Parties Amt in Rs.
5l. No. Particulars 2018-2019 2017-2018
A) Transactions during the year
1 Loan from Group companies
GMR Infrastructure Limited 1,305,692,290.00 529,350,000
ighways Limited 1,351,600,000 1,585,000,000 J/




urities Pvt Limited

271,425,514

GMR Genco Assets Limited - 150,000,000
GMR Aerostructures Services Limited - 251,000,000
GMR Generation Assets Ltd - 1,250,000,000
Dhruvi Securities Pvt Limited - 750,000,000
Raxa Security Services Limited = 83,500,000
GMR SEZ and Port Holding Ltd - 1,500,000,000
GMR POCHANPALLI EXPRESSWAYS5 LTD 750,000,000 =
GMR Kishangarh Udaipur Ahmedabad Expressways Limited (GKUAEL) I 1,631,956,915 -
2 Loan repaid to group companies
GMR Highways Limited 319,122,786 -
Dhruvi Securities Pvt Limited 750,000,000 -
GMR Infrastructure Limited 961,835,581 4,545,352,809
Kakinada Refinery & Petrochemicals Pvt Ltd 12,000,000 -
3 Security Charges
Raxa Security Services Limited 15,455,626 16,096,363
4 Interest on group company loans
Dhruvi Securities Pvt Ltd 87,847,603 62,609,247
GMR Infrastructure Limited 1,191,884,814 1,337,939,859
GMR Highways Limited 359,189,517 167,228,767
GMR Genco Assets Limited 18,375,000 18,375,000
Kakinada Refinery & Petrochemicals Pvt Ltd 5,082,253 5,259,459
GMR Aerostructures Services Limited 30,747,500 24,236,138
GMR Generation Assets Ltd 156,250,000 117,979,452
Raxa Security Services Limited 10,437,500 2,543,664
GMR SEZ & Port Holdings Limited - 122378000
GMR POCHANPALLI EXPRESSWAYS LTD 3,123,288 0
GMR Kishangarh Udaipur Ahmedabad Expressways Limited (GKUAEL) 187,361,643 0
Honeyflower Estates Pvt Ltd 204,726 0
5 Interest on security deposit
GMR Energy Trading Limited 104,125,000 2768836
6 Rent
GMR Hyderabad International Airport Ltd 1,296,761 3,014,083
) Bus Hire, Electricity & IT & Communication Charges
GMR Hyderabad International Airport Ltd 1,554,115 1,493,268
8 Boarding & Lodging
GMR Hospitality & Retail Ltd (GHRL) 595,091 427951.47
9 Reimbursement of Expenses to
GMR Enterprises Pvt, Ltd. (GEPL) 1,000 1,000
GMR Varalaxmi Foundation 1,733,406 5,096,646
GMR Infrastructure Limited 2,082,807 21108335.73
GMR Krishnagiri SEZ Limited - 75803
Delhi International Airport Limited . 559035
GMR Airport Developers Private Limited - 2,396,943
GMR Hyderabad International Airpart Ltd 2,740 27,885
GMR SEZ and Port Holding Ltd 50,000 -
10  |Reimbursement of Expenses by
-GMR Hyderabad Vijayawada express way Pvt Ltd - 4052
11 |Asset Purchase from
- GMR Energy Limited - 270,000
A) Outstanding balances at the Period Ended
1 Issued Capital
- GMR SEZ and Port Holding Ltd 479,371,010 479,371,010
2 Land Aggregation & Material Supply
- GMR Enterprises Private Limited 500,000,000 500,000,000
3 Loan from Group companies
-GMR Infrastructure Limited 10,140,6590,636 9,796,833,928
-GMR Highways Limited 2,757,477,214 1,725,000,000
GMR Genco Assets Limited 150,000,000 150,000,000
Kakinada Refinery & Petrochemicals Pvt Ltd 30,934,359 42,934,359
GMR Aerostructures Services Limited 251,000,000 251,000,000
GMR Generation Assets Ltd 1,250,000,000 1,250,000,000
Dhruvi Securities Pvt Limited - 750,000,000
GMR SEZ and Port Holdings Ltd 1,500,000,000 1,500,000,000
- Raxa Security Services Limited 83,500,000 83,500,000
GMR Kishangarh Udaipur Ahmedabad Expressways Limited (GKUAEL) 1,631,956,915 -
Honeyflower Estates Pvt Ltd 5,000,000 -
GMR POCHANPALLI EXPRESSWAYS LTD 750,000,000 “
4 Creditors/Payable
-GMR Infrastructure Limited 1,193,901,906 672,964,067
- GMR Hyderabad International Airport Ltd 3,953,328 3,904,222
- Raxa Security Services Limited - 4,187,228
- GMR Highways Limited 344,582,791 1,520,749,217
- GMR Enterprises Pvt Ltd 1,120 1,120
- GMR AIRPORT DEVELOPERS LIMITED N 3,990,970
- GMR Genco Assets Limited 39,001,315 22,463,815
- Kakinada Refinery & Petrochemicals Pvt Ltd 3,674,028 4,938,163
GMR Aerostructures Services Limited 51,945,075 21,812,525
GMR Generation Assets Ltd 116,738,014

56,348,322




Raxa Security Services Limited 12,799,164 2,518,227
GMR Energy Trading Limited 105,575,702 2,491,952
Honeyflower Estates Pyt Ltd 184,253 -
GMR Kishangarh Udaipur Ahmedabad Expressways Limited (GKUAEL) 168,625,479 -
GMR POCHANPALLI EXPRESSWAYS LTD 146,128,408
GMR Varalakshmi Foundation Limited 432,818 ,
5 Security Deposit Payable
- GMR Energy Trading Limited 850,000,000 850,000,000
6 Debtors/Receivable
GMR Infrastructure Limited - 2,899,648
GMR Hyderabad Vijayawada express way Pvt Ltd - 4,052
DELHI INTERNATIONAL AIRPORT LIMITED 14,650
7 Investments
Kakinada Gateway Port Limited 100,000 100,000
8 Security Deposit receivable
- Raxa Security Services Limited 4,200,000 4,200,000
9 Directors sitting fee paid
Mr. Kodukula Somayajulu 15,000 120,000
Mr.Vijayabhaskar Pedumall 60,000
B) Securities Provided to Group Companies
sl No. Counter Party Group Company Code No. Nature of Transaction
o Security provided by way of Pari passu First charge on the land of Kakinada SEZ Ltd for the
4 CMR nfstiuctone Lt L Term loan availed by them from LIC of India to the extent of Rs. 600 Cr
. B Security provided by way of Subservient charge on the land of Kakinada SEZ Ltd for the
: iR kst ietore et 166100 Term Loan availed by them from ICICI Bank to the extent of Rs. 1000 Cr
. Security provided by way of Subservient charge on the land of Kakinada SEZ Ltd against
* GMR Infastructure Limited 16100 the NCDs of GIL and Term Loan availed by GIL from ICICI Bank to the extent of Rs. 1044 Cr.
Security provided by way of first pari passu charge on the land of Kakinada SEZ Ltd against
4 |[SMRdsfmshite Litkeed W the co:.zrate loan :va'::d by GiLﬂfror: IFCl Limi'(ged to the extent of Rs.250Cr.
5 GMR Infastructure Limited 1€6100 Corporate guarnatee given to IFCl against the corporate loan of Rs. 250 Cr availed by GIL
s Kakiainds Gateway Port Uilted (5700 ::;::;a;: i;:r:ntee given to Yes Bank Limited against the corporate loan of Rs. 500 Cr
£] Transactions with Group Companies absorbed into Investment Property Under Develop it/ Assets/Liabilities
5l. No. Counter Party Group Company Nature ofTransaction 2018-2019 2017-2018
1 GMR Infrastructure Limited Share of corporate Exp 2,082,807 21,108,940
2 GMR Krishnagiri SEZ Ltd SGA - Inland Travel - Other Expenses - 75,803
3 GMR Hyderabad International Airport Limited Various Expenses 2,853,616 4,535,236
4 GMR Airport Developers Limited SGA-Salaries&Allowances-Variable Pay . 2,396,943
5 GMR SEZ & PORT HOLDINGS PRIVATE LIM 5GA-Consultancy Charges - Others 50,000 122,378,000
6 GMR Hospitality & Retail Ltd SGA - Inland Travel - Other Expenses 507,502 224,080
7 Raxa Security Services Limited Security Charges 14,742,093 16,096,363
8 DELHI INTERNATIONAL AIRPORT PVT LTD Travel expenses of Mr.Prasanna Sir - 559,035
GMR Enterprises Pvt Ltd Logo fees 1,000 -
9 GMR Highways Limited Interest on Loan 355,189,517 167,228,767
10 GMR Infrastructure Limited Interest on Loan 1,191,884 814 1,337,939,859
11 GMR KISHANGARH UDAIPUR AHMEDAB Interest on Loan 187,361,643 =
12 GMR Genco Assets Limited Interest on Loan 18,375,000 18,375,000
13 Kakinada Refinery & Petrochemicals Pvt Ltd Interest on Loan 5,082,254 5,259,459
14 GMR Aerostructures Services Limited Interest on Loan 30,747,500 24,236,138
15 GMR Generation Assets Ltd Interest on Loan 156,250,000 117,979,452
16 Dhruvi Securities Pvt Limited Interest on Loan 87,847,603 62,609,247
17 Raxa Security Services Limited Interest on Loan 10,437,500 2,543,664
18 GMR Energy Trading Limited Interest on Loan Security Depaosit 104,125,000 2,768,836
19 Honeyflower Estates Pvt Ltd Interest on Loan 204,726
20 GMR POCHANPALLI EXPRESSWAYS LTD Interest on Loan 3,123,288
Total 2,174,865,863 1,906,314,832
D) Transactions with Group Companies asorbed into P&L
Sl. No. Counter Party Group Company Nature ofTransaction 2018-2019 2017-2018
1 GMR Hospitality & Retail Limited SGA - Inland Travel - Other Expenses 87,590 203,861
2 GMR Varalaxmi Foundation CSW Expenses 1,733,406 5,006,646
3 GMR Enterprises Pvt Ltd Copy right -use of logo GMR-artistic work 2016-17 - 1,000
4 Raxa Security Services Limited Security Charges 713533
Total 2,534,529 5,301,507
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Note.37
Gratuity and other post-employment benefit plans
(i) Defined Benefit Plan
Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is a funded Gratuity

Scheme.

Gratuity Plan:

Defined benefit obligation (DBO)
Fair value of plan assets (FVA)

Net defined benefit asset/(liability)

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss/OCI and

Amounts in Rupees

3/31/2019 | 3/31/2018 |
(5,913,304) (9,493,548)
4,541,770 4,237,043
(1,371,534) (5,256,505)

amounts recognised in the balance sheet for defined benefit plans/obligations:

Net employee benefit expense (recognized in Employee Cost) for the year ended 31st March, 2019

Particulars 3/31/2019 3/31/2018 |
Current Service Cost 885,603 2,327,501
Net Interest Cost 397,013 98,122
1,282,616 2,425,623 |
Amount recognised in Other Comprehensive Income for the year ended 31st March, 2019
Gratuity
Particulars 3/31/2019 3/31/2018
Actuarial (gain)/ loss on obligations 176,219 1,454,804

Changes in the present value of the defined benefit obligation for the year ended 31st March, 2019 are as follows:

Particulars 3/31/2019 3/31/2018

Opening defined obligation 9,493,548 6,667,074
Current service cost 885,603 682,300
Interest cost on the DBO 721,510 422,455
Past service cost plan amendments - 1,645,201
Acquistion (credit)/cost (5,278,488) 46,511
Actuarial (gain)/ loss - experience 91,131 1,731,371
Actuarial (gain)/ loss - demographic assumptions -
Actuarial (gain)/ loss - Financial assumptions - (267,348)
Benefits paid from plan assets - (1,434,016)
Actuarial (gain)/ loss on obligations

Defined benefit obligation 5,913,304 9,493,548

Changes in the fair value of the plan assets for the year ende

d 31st March, 2019 are as follows:

Particulars 3/31/2019 3/31/2018

Fair value of assets at the end of the prior period 4,237,043 5,232,659
Acquisition adjustment = -

Interest income on plan assets 324,497 324,333
Employer contributions 65,318 104,848
Return on plan assets greater/ (lesser) than discount rate -85,088 9,219
Benefits paid - -1,434,016
Fair value of assets at the end of the current period 4,541,770 4,237,043

The principal assumptions used in determining gratuity obligation for the Company's plans are shown below:

Particulars Gratuity
31-Mar-19 31-Mar-18
Discount rate (in %) 7.60% 7.60%
6% 6%

Salary Eseatation (in %)
r s 3 == ."_*D
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A guantitative sensitivity analysis for significant assumption as at 31 March 2019 is as shown below:

Gratuity Plan
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Assumptions Discount rate Future salary increases
Sensitivity Level 7.60% 7.60% 6% 6%
INR Lacs INR Lacs INR Lacs INR Lacs

Impact on defined benefit obligation = 2 = =
The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as
a result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:
31-Mar-19 31-Mar-18
Within the next 12 months (next annual reporting period) 954,430 635,590

The average duration of the defined benefit plan obligation at the end of the reporting period is 10 years (31 March 2018: 10 years).

(ii) Liability towards leave encashment based on actuarial valuation amounts to Rs. 79,34,780/- as at March 31, 2019 (March 31, 2018: Rs.
1,26,34,087/-)




Note.38
Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders of the parent.
The primary objective of the Company’s capital management is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is total debt divided by total capital plus debt. The Company’s policy is to keep the gearing ratio at an optimum level to ensure that the
debt related covenant are complied with.

At 31 March 2019 At 31 March 2018

Borrowings 18,737,959,555 16,485,258,103
Less: cash & cash equivalents 17,919,714 73,176,202
Net Total debt 18,720,039,841 16,412,081,901
Capital Components

share Capital 939,943,161 939,943,161
Other equity (124,375,258) (142,629,173)
Total Capital 815,567,903 797,313,988
Capital and net debt 19,535,607,743 17,209,395,889|
Gearing ratio (%) 96% 95%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call
loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019 and 31 March 2018.




Note.39
Motes to the financial statements as at March 31,2019

Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices, liquidity and credit risk,
which may adversely impact the fair value of its financial instruments. The Company has a risk management policy which not only covers the foreign exchange risks but
also other risks associated with the financial assets and liabilities such as interest rate risks and credit risks. The risk management policy is approved by the Board of
Directors. The risk management framework aims to:

i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan.
(i) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

Market risk

{a) Market risk- Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term and short-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

(b} Market risk- Forelgn currency risk

The fluctuation in foreign currency exchange rates may have potential impact on the consolidated statement of profit and loss and equity, where any transaction
references more than one currency or where assets/liabilities are denominated in a currency other than the functional currency of the respective consolidated entities.
Considering the countries and economic environment in which the Company operates, its operations are subject to risks arising from fluctuations in exchange rates in
those countries.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Financial instruments
that are subject to credit risk and concentration thereof principally consist of trade receivables, loans receivables, investments, cash and cash equivalents, derivatives
and financial guarantees provided by the Company.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was Rs.166,66,46,578/- and Rs. 170,37,15,335/- as at
March 31, 2019 and March 31, 2018 respectively, being the total carrying value of trade receivables, balances with bank, bank deposits, investments and other financial
assets.

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk management.
An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does not hold collateral as security.

With respect to trade receivables / unbilled revenue, the Company has constituted the terms to review the receivables on a periodic basis and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a provision matrix. The
provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance is based on the
ageing of the receivables that are due and the rates used in the provision matrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy. Investments
of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to minimise the concentration of
risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

In respect of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the Company is exposed to is the
maximum amount which the Company would have to pay if the guarantee is called upon, Based on the expectation at the end of the reporting period, the Company
considers that it is more likely than not that such an amount will not be payable under the guarantees provided.

Liquidity risk

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are available for use as per requirements, The Group has obtained fund and non-fund based working capital lines from various banks. Furthermore,
the Group has access to funds from debt markets through convertible debentures, non-convertible debentures, bonds and other debt instruments. The Group invests its
surplus funds in bank fixed deposit and in mutual funds, which carries no or low market risk.

The Group monitors its risk of a shortage of funds on a regular basis. The Group's objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdrafts, bank loans, debentures, preference shares, sale of assets and strategic partnership with investors etc.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Group's financial liabilities on an undiscounted basis,

which therefore differ from both carrying value and fair value. Floating rate interest is estimated using the prevailing interest rate at the end of the reporting period.

(Rs. in crore)
Particulars 0-1year 1to 5 years > 5 years Total

March 31, 2019
Borrowings (other than convertible preference shares) 8,087,291,704 10,650,667,851 - 18,737,959,555
Other financial liabilities 2,338,326,970 2,172,670 - 2,340,499,640
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Non Trade payables 2,451,030 2.401,691.127[ z,am,au,:svl
Total 10,428,069,704 13,054,531,649' 23,482,601,353
Borrowings (other than convertible preference shares)

Related Party- Entity wise 7,899,891,274 10,650,667,851 18,550,559,125
GMR Infrastructure Limited 3,803,500,000 6,337,190,637 10,140,690,637
GMR Highways Limited 2,757.477.214 2,757,477,214
GMR Genco Assets Limited 150,000,000 150,000,000
Kakinada Refinery & Petrochemicals Pvt Ltd 30,934,355 30,934,359
GMR Aerostructures Services Limited - 251,000,000 251,000,000
GMR Generation Assets Ltd - 1,250,000,000 1,250,000,000
GMR Pochanpalli Expressways Limited 750,000,000 750,000,000
GMR SEZ and Port Holdings Ltd 1,500,000,000 - 1,500,000,000
Raxa Security Services Limited 33,500,000 50,000,000 83,500,000
GMR Kishangarh Udaipur Ahmedabad Expressways Limited 1,631,956,915 1,631,956,915
Honey flower Estates Pvt Ltd 5,000,000 5,000,000

Others (from Banks, financial institution and others) 187,400,430 - 187,400,430

Total 8,087,291,704 10,650,667,851 18,737,959,555
Other financial liabilities

Related Party- Entity wise 2,335,826,542 2,335,826,542
GMR Infrastructure Limited 1,191,884,813 1,191,884,813
GMR Highways Limited 344,582,791 344,582,791
GMR GENCO ASSETS LIMITED 39,001,315 39,001,315
Kakinada Refinery and Petro chemicals Pvt Limited 3,674,028 3,674,028
GMR Generation Assets Ltd 271,425,514 271,425,514
GMR HYDERABAD AIRPORT RESOURCE =
Raxa Security Services Limited 12,799,164 12,799,164
GMR Energy Trading Limited 105,575,702 105,575,702
'GMR Aerostructures Services Limited 51,945,075 51,945,075
'Homeyflower Estates Pvt Ltd 184,253 184,253
GMR Kishangarh Udaipur Ahmedabad Expressways Limited (GKUAEL) 168,625,479 168,625,479
'GMR POCHANPALLI EXPRESSWAYS LTD 146,128,408 146,128,408

Dthers 2,500,428 2,172,670 4,673,098

Total 2,338,326,970 2,172,670 2,340,499,640
2,340,499,641
Trade payables

Related Party- Entity wise 2,451,030 3,953,328 6,404,358

GMR Hyderabad International Airport Ltd 3,953,328 3,953,328

GMR Enterprises Put Ltd 1,120 1,120
GMR Varalakshmi Foundation Limited 432,818 432,818
GMR AIRPORT DEVELOPERS LIMITED Total =
GMR ENERGY TRADING LTD Total =
GMR ENTERPRISES PRIVATE LIMITED Total 8
GMR HIGHWAYS LIMITED Total =
GMR HOSPITALITY AND RETAIL LTD. Total "
GMR HYDERABAD INTERNATIONAL AIRPORT Total -
GMR INFRASTRUCTURE LIMITED Total 2,017,092 2,017,092
RAXA SECURITY SERVICES LIMITED Total A

Others 2,397,737,799 2,397,737,799

2,451,030 2,401,691,12?] 2,404,142,157




Note : 40

Disclosures on Financial instruments

‘This section gives an overview of the significance of financial instruments for the Group and provides additional information on balance sheet
items thar contain financial instruments.

(a) Financial assets and liabilities

As at March 31, 2019

Fair value through
Baskioalice other ) Fair value through o e e 'I:Otal '.Total
comprehensive profit or loss Carrying value Fair value
income

Financial assets
(i) Cash and cash equivalents - - 17,919,714 17,919,714 17,919,714
(ii) Trade Receivables 261,835 261,835 261,835
(iii) Loans - = 83,334 83,334 83,334
(iv) Other financial assets 78,039,995 78,039,995 78,039,995
Total - - 96,304,879 96,304,879 96,304,879
Financial liabilities - - - - -
(i) Borrowings 10,650,667,851 10,650,667,851 10,650,667,851
(ii) Trade payables 2,188,817,163 2,188,817,163 2,188,817,163
(iii) Other financial liabilities 9,492 570,298 9,492,570,298 9,492,570,298
Total - - 22,332,055,312 22,332,055,312 22,332,055,312
As at March 31, 2018

(Rs. in crore)

Fair value through
Pt other ’ Fair value through J———_—m '[:utal '?fotal
comprehensive profit or loss Carrying value Fair value
income

Financial assets
(1) Cash and cash equivalents - - 73,176,202 73,176,202 73,176,202
(ii) Trade Receivables 63,900 63,900 63,900
(1ii) Loans - - 3,753 3,753 3,753
(iv) Other financial assets 671,298,730 67,298,730 67,298,730
Total - - 140,542,585 140,542,585 140,542,585
Financial liabilities B - - - -
(i) Borrowings 9,125,145,359 9,125,145,359 9,125,145,359
(i1) Trade payables 3,199,990,137 3,199,990,137 3,199,990,137
(i1i) Other financial liabilities 6,161,959,552 6,161,959,552 6,161,959,552
Total - - 18,487,095,048 18,487,095,048 18,487,095,048




Note - 41

-

Significant accounting judgements, estimates and assumptions

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, are described below. The company based its ptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the company. Such changes are reflected in the assumptions when they occur,

(i) Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities that the company is not yet committed to or significant future investments that will enhance the asset's
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the
growth rate used for extrapolation purposes. The key assumptions used to determine the recoverable amount for the different CGUs, including a sensitivity analysis, are
disclosed .

(i} Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The company has Rs10,99,50,858/- (31 March 2018: 6,30,91,493/- ) of tax losses carried forward, These losses relate a history of losses, expire in B years and may not be used
to offset ble income elsewhere in the company in view of availing tax deduction under Section 80IAB of the Income Tax Act, 1961. Deferred tax has to be recognized in
respect of temporary difference, which reverse after the tax holiday period in the year in which the temporary difference originate and no deferred tax (assets or liabilities) is
recognized in respect of temporary difference which reverse during tax holiday period, to the extent such gross total income is subject to the deduction during the tax holiday
period.The Company neither have any taxable temporary difference nor any tax planning opportunities available that could partly support the recognition of these losses as
deferred tax assets. On this basis, the company has determined that it cannot recognise deferred tax assets on the tax losses carried forward,

(iv) Defined benefit plans (gratuity benefits)
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the interest
rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at interval in respanse to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Further details about gratuity obligations are given in Note .37

(v] Contingencies
Contingent liabilities may arise from the ordinary course of business in relfation to claims against the Company, including legal, contractor, land access and other claims. By
their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future events.

(vi) Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based an quoted prices in active markets, their fair value is
measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments,

(vii) The carrying amount of all financial assets and liabilities appearing in the financial statements is reasonable approximation of fair values.

(vili) The company being a developer of SEZ, is eligible for claiming deduction of the profits from SEZ development activity under Section 80 IAB of Income tax act for a period of 10
consecutive years in the block of 15 years from date of notification of SEZ. The company was first notified as an SEZ on 23rd April 2007 and became operational in 2016 and
accordingly the benefit of claiming deduction under Sec 80 IAB will be available till FY 2021-22.
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Note - 42
Recent accounting pronouncements

A) Indian Accounting Standards (Ind AS) issued but not yet effective

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment Rules, 2019 which
notified Ind AS 116, Leases. The amendment rules are effective from reporting periods beginning on or after April 1, 2019. This standard replaces
current guidance in Ind AS 17 and is a far reaching change in accounting by lessees in particular,

Ind AS 116 sets out the principles for recognition, presentation and disclosure of leases and requires lessees to account for all leases under a single
on-balance sheet model similar to accounting for finance leases under Ind AS 17. The objective is to ensure that lessees and lessors provide
relevant infermation in a manner that faithfully represents those transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, financial performance and cash flows of an entity.

Ind AS 116 requires lessees to recagnize a 'right-of-use asset' and a 'lease liability' for almost all leasing arrangements. Lessor accounting under Ind
AS 116 is substantially unchanged from today’s accounting under Ind AS 17. The lessor still has to classify leases as either finance or operating.

Ind AS 116 is effective for the Group in the first quarter of fiscal year 2019 using either one of two methods:

(a) retrospectively to each prior reporting period presented in accordance with Ind AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, with the option to elect certain practical expedients as defined within Ind AS 116 (the full retrospective method); or

(b) retrospectively with the cumulative effect of initially applying Ind AS 116 recognized at the date of initial application (April 01, 2019) and
providing certain additional disclosures as defined in Ind AS 116 (the modified retrospective method).

The Company continues to evaluate the available transition methods and its contractual arrangements. The ultimate impact on leases resulting
from the application of Ind AS 116 will be subject to assessments that are dependent on many variables, including, but not limited to, the terms of
the contractual arrangements and the mix of business. The Company's considerations also include, but are not limited to, the comparability of its
financial statements and the comparability within its industry from application of the new standard to its contractual arrangements. The Company
has established an implementation team to implement Ind AS 116 related to leases and it continues to evaluate the changes to accounting system
and processes, and additional disclosure requirements that may be necessary.

A reliable estimate of the quantitative impact of Ind AS 116 on the financial statements will only be possible once the implementation project has
been completed.

B) Amendments to Indian Accounting Standards (Ind AS) issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are
disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Second Amendment Rules, 2019
amending the following standards:

Appendix C, Uncertainty over Income Tax Treatments to Ind AS 12, ‘Income taxes’

The appendix corresponds to IFRIC 23, Uncertainty over Income Tax Treatments issued by the IFRS Interpretations Committee.

This amendment clarifies how the recognition and measurement requirements of Ind AS 12 ‘Income taxes’, are applied where there is uncertainty
over income tax treatments. An uncertain tax treatment is any tax treatment applied by an entity where there is uncertainty over whether that
treatment will be accepted by the tax authority. For example, a decision to claim a deduction for a specific expense or not to include a specific item
of income in a tax return is an uncertain tax treatment if its acceptability is uncertain under tax law. The amendment applies to all aspects of
income tax accounting where there is an uncertainty regarding the treatment of an item, including taxable profit or loss, the tax bases of assets and
liabilities, tax losses and credits and tax rates.

The interpretation is effactive for annual periods beginning on or after April 1, 2019.

The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow,

Prepayment Features with Negative Compensation, Amendments to Ind AS 109, Financial Instruments.

This amendment enables entities to measure certain pre-payable financials assets with negative compensation at amortised cost. These assets,
which include some loan and debt securities, would otherwise have to be measured at fair value through profit and loss. Negative compensation
arises where the contractual terms permit the borrower to prepay the instrument before its contractual maturity, but the prepayment amount
could be less than unpaid amounts of principal and interest. However, to qualify for amortised cost measurement, the negati :

must be 'reasonabjespampensation for early termination of the contract’, _//Ir \\\\AD,;




That is, when a financial liability measured at amortised cost is modified without this resulting in derecognition, a gain or loss should be recognised
in profit or loss. The gain or loss is calculated as the difference between the original contractual cash flows and the modified cash flows discounted
at the original effective interest rate.

The interpretation is effective for annual periods beginning on or after April 1, 2019.

The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow.

Plan Amendment, Curtailment or Settlement, Amendments to Ind AS 19, Employee Benefits.

The amendments to Ind AS 19 clarify the accounting for defined benefit plan amendments, curtailments and settlements. They confirm that
entities must:

calculate the current service cost and net interest for the remainder of the reporting period after a plan amendment, curtailment or settlement
by using the updated assumptions from the date of the change

any reduction in a surplus should be recognised immediately in profit or loss either as part of past service cost, or as a gain or loss on
settlement. In other words, a reduction in a surplus must be recognised in profit or loss even if that surplus was not previously recognised because
of the impact of the asset ceiling

separately recognise any changes in the asset ceiling through other comprehensive income.
The interpretation is effective for annual periods beginning on or after April 1, 2019.

The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow.

Annual Improvements to Ind AS

Ind AS 23, ‘Borrowing Cost’- clarified that if a specific borrowing remains outstanding after the related qualifying asset is ready for its intended
use or sale, it becomes part of general borrowings.

Ind AS 103, ‘Business Combination’- clarified that obtaining control of a business that is a joint operation is a business combination achieved in

stages. The acquirer should re-measure its previously held interest in the joint operation at fair value at the acquisition date.

Ind AS 111, ‘Joint arrangements’- clarified that the party obtaining joint control of a business that is a joint operation should not measure its
previously held interest in joint operation.

Ind AS 12, ‘Income Taxes'- clarified that the income tax consequences of dividends on financial instruments classified as equity should be
recognised according to where the past transactions or events that generated distributable profits were recognised. These requirements apply to
all income tax consequences of dividends.

Previously, it was unclear whether the income tax consequences of dividend should be recognised in profit or loss, or in equity, and the scope of
the existing guidance was ambiguous.

The interpretation is effective for annual periods beginning on or after April 1, 2019.
The company is evaluating the impact of the amendment on the financial position, results of operation and cash flow.
For K.5.Rao & Co For and on behalf of the Board of Directors
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