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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GMR KAMALANGA ENERGY LIMITED a
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of GMR KAMALANGA
ENERGY LIMITED (“the Company”), which comprise the balance sheet as at March 31, 2019, the
statement of Profit and Loss (including other Comprehensive Income), statement of changes in
equity and statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the ‘standalone financial statements").

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ("the Act) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind AS’) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprechensive income, changes in equity and its cash flows
for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act
and the Rules there-under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note No. 20(a) to the standalone financial statements for the year ended
March 31, 2019, regarding recognition of income relating to claims on coal cost pass through,
Busy Season Surcharge, Development Surcharge, add-on Premium and carrying cost
(Collectively called as Change in law claims) which is pending confirmation from Central
Electricity Regulatory Commission (CERC) in case of power purchase agreement (PPA) with
Bihar State Power (Holding) Company Limited (BSPHCL) [erstwhile Bihar State Electricity Board
(BSEB)] in view of the favourable order from APTEL dated December 21, 2018, Supreme Court
Judgement as referred to in the note and CERC Order in case of PTC India Limited (Haryana
Discoms). As legally advised, the management of the Company is virtually certain on receipt of
said change in law claims and has recognized the income of Rs. 1,211.26 Millions during the year
and Rs. 2,920.49 Millions up to March 31, 2019 from the date of scheduling of power to BSPHCL
under PPA. s
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Our opinion is not modified in respect of the aforesaid matters. A

Information Other than the Standalone Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in Board's Report including Annexure to
Board’s Report, but does not include the standalone financial statements and our auditor’s
report thereon. The report containing other information is expected to be made available to us
after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. When we read the report containing other information, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged
with governance. We have nothing to reportin this regard.

Management’s Responsibility for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, changes
in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standard on
Auditing (SAs) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements. :

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide these charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. -

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we
give in the ‘Annexure A’, a statement on the matters specified in the paragraph 3 and 4 of
the Order, to the extent applicable. '

2. Asrequired by Section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as reguired by law have been kept by the
Company so far as it appears from our examination of those books;

¢) the Balance Sheet, the Statement of Profit and Loss including Other Coemprehensive
Income, the Statement of Changes in Equity, the statement of Cash Fiows dealt with
by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended:;

e) the matter described in the Emphasis of Matter paragraph above, in our cpinion,
may have an adverse effect on the functioning of the Company;

f) on the basis of the written representations received from the directors as on March
31, 2019 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act; ' ' ‘ B
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g) with respect to the adequacy of the internal financial controls .over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in ‘Annexure B’; and

h) with respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the information
and explanations given to us, the remuneration paid by the Company to its
managerial personnel during the year is in accordance with the provisions of
Section 197 of the Act.

i) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companics (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial
position to the extent quantifiable in its standalone financial statements -
Refer Note No. 32 to Note No. 34 to the standalone financial statements;

ii.  the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses. Refer Note No.
34 to the financial statements;

iii.  there were no amounts which were required to be transferred to the Investor
‘ Education and Protection Fund by the Company. '

for CHATURVED! & SHAH LLP
Chartered Accountants
Firm Registration Number: 101720W / W100355

CAlert —

Chandan Lala
Partner
Membership Number: 035671

Place: Mumbai
Date: April 23,2019
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

In terms of the Annexure referred to in our report to the members of GMR Kamalanga Energy
Limited ('the Company’) on the standalone financial statements for the year ended March 31, 2019,
we report that:

i) a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipments.

b) The Company has not undertaken physical verification of Property, Plant and
Equipment (PPE) during the year. The Company has a regular programme of physical
verification of its PPE once in three years, in accordance with which, PPE was verified
during the previous financial year and no material discrepancies were noticed on such
verification. In our opinion, such verification is reasonable having regard to the size of
the Company and the nature of its assets.

) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
included in Property, plant and equipment are held in the name of the Company.

i)  The inventory has been physically verified by the management at regular intervals and in
our opinion, the frequency of such verification is reasonable. The discrepancies noticed on
physical verification of inventory as compared to book records were not material.

iii)  As per the information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, LLP’s or other parties listed in the register
maintained under Section 189 of the Act. Consequently requirements of paragraphs
3(iii)(a).(b) and (c) of the Order are not applicable to the Company.

iv] In our opinion and according to the information and explanations given to us by the
Company, there are no loans, guarantees, and securities granted in respect of which
provisions of Section 185 of the Act are applicable and hence not commented upon. Further,
the Company is an infrastructure Company and accordingly section 186 of the Act is not

applicable. Consequently requirement of paragraph 3(iv) of the Order is not applicable to
the Company.

v)  In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provision
of paragraph 3(v) of the Order is not applicable to the Company. There are no orders from
Company Law Board or National Company Law Tribunal or Reserve Bank of India or any
Court or any other Tribunal.
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We have broadly reviewed the books of account maintained by the company, pursuant to the

Rules made by the Central Government of India, the maintenance of cost records as
prescribed under sub-section (1) of section 148 of the Act and we are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. We have
not, however, made a detailed examination of the records with a view to determine whether
they are accurate or complete.

vii)

¢)

a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, during the year the Company has
generally been regular in depositing the amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including employee’s state insurance,
provident fund, income-tax, goods and service tax, sales tax, duty of customs, cess and
other material statutory dues applicable to it with the appropriate authorities except
for electricity duty. As explained to us, during the year, the Company did not have any
dues on account of duty of excise.

According to the information and explanations given to us, no undisputed statutory

dues were outstanding, at the year end, for a period of more than six months except for
the following:

Name of the Nature of | Period to which Amount Remarks
Statute / Relevant Dues it pertains Payable
Authority (Rupees in
Millions)
Government of Electricity FY 2018-19 76.98 Not yet paid
Odisha Duty (April to August)

According to the information and explanation given to us and records of the Company,
there are no dues of income tax, goods and service tax, sales tax, service tax, duty of
customs, value added tax or cess or other material statutory dues which have not been
deposited on account of any dispute except the following:-

Nature of Nature of Period to Amceunt | Forum where dispute is
the Dues which it Demand pending
Statute pertains ed (Rs. in
Millions)
Odisha Entry Tax From 1,158.88* | Application with High
Entry Tax | levied on | 26.08.2008 to Court of Odisha to revive
Act, 1999 | imported 31.07.2012 the writ petition filed.
materials
-do- -do- From 114.71* | Application with High
01.08.2012 to Court of Odisha to revive
30.06.2013 the writ petition filed.
I
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Nature of | Nature of Period to Amount Forum where dispute is
the Dues which it Demanded pending
Statute pertains (Rs. in
Millions)
-do- -do- From 0.40* Application with High
01.07.2013 to Court of Odisha to revive
31.07.2013 the writ petition filed.
-do- -do- From 22.41* Application with High
01.08.2013 to Court of Odisha to revive
31.08.2014 the writ petition filed.
-do- -do- From 42.45* Application with High
01.09.2014 to Court of Odisha to revive
31.08.2015 the writ petition filed.
-do- -do- From 61.34* Application with High
01.09.2015 to Court of Odisha to revive
30.11.2016 the writ petition filed.
-do- -do- From 7.14* Application with High
01.12.2016 to Court of Odisha to revive
31.07.2017 the writ petition filed.
Income- | Demandu/s | FY 2008-09 0.05 Rectification application
tax Act, 201(1) and FY 2013-14 11.98 filed before the Assessing
1961 201(14) of FY 2015-16 0.04 Officer (TDS).
Income-tax )
Act, 1961

*-net of amount paid under protest amounting to Rs. 280.50 Millions.

viii) ~ According to the information and explanations given to us and records of the Company, the
Company during the year, has defaulted in repayment of loans or borrowings to banks,
however such defaults have been made good by the Company and there is no default
existing as on the balance sheet date. The Company doesn’t have any loans or borrowing
from financial institution.

ix)

Further, the Company has not issued any debentures to any party and has not taken any
loans from Government. ‘

According to the information and explanations given to us and records of the Company, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Further, in our opinion and according to the
information and explanations given to us, on an overall basis, the term loans taken from
banks has been applied for the purpose for which it was raised.
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x)  During the course of our examination of books of account and records~of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have not come across with
any material fraud by the Company or any fraud on the Company by its officers or
employees, noticed or reported during the year, nor have been informed of such case by the
Management.

xi)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has paid / provided for managerial remuneration
in accordance with the adequate approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

xii)  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii)  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

xiv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company, during the year has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him as referred to Section 192 of the Act.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. )

for CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Registration Number : 101720W / W 100355

Lo v

Chandan Lala
Partner
Membership Number: 035671

Place: Mumbai
Date: April 23,2019

—
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 ef Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of GMR Kamalanga
Energy Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under
the Act. :

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtai ning an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected déepend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error. |

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. -
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Meaning of Internal Financial Controls Over Financial Reporting A

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the standalone financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Registration Number : 101720W / W100355

Oty .

Chandan Lala
Partner
Membership Number: 035671

Place: Mumbai
Date: April 23,2019
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cannectivity upto 847 MW considenng auxiliary consumption. PGOIL failed Lo make necessary corrections In thie LTA/BPTA on account-of rediction
m eannectivity but allacation remained unchanged to the-Company despite repeated requests ta maodify the same thus, making Company liable far
refinquishmont charges. The Company had fled @ petition before CERC ie AL/MP/2016 seeking refiefon relinquishment charges which was rejected
by CERL in s Order dated December 8, 2017 The Company had filed petition no.43 of 2018 before APTEL against the impugned CERC order dated
December 8, 2017 The Company sought relief for setting aside the order dated December 8, 2017 In 41/MP/2016 and modify the BPTA dated
Febrdary 24, 209070 BAT MW without any [ability 6n the Campany. The Campany till date has nat recelved any demand far manthly payments on
the relinguished capacity Sar for relinguishment charges as per thie infdrmation availabie with the Company

The management is of the opinion that the grant of LTOA is beyond the generation capacity of the plant and requirement of reduction of LTOA was
nat' an Company's own accard but was farced due Lo regsany attributable to mplementing agencies: The Company is hopeful of gesting relief as
requested in its petilion before AFTEL and dees ngt foresee any financial |rmplication on such relingueshment that requires any adjusiments to the
financial statements.

{1i] The Company had also-entered inte Bulk Power Transmission Agreement {BPTA) with Power Grid Corparation of India Limited (PGCIL) for
availing Long Term Open Access (LTORA] for inter-state transmission-af 220 MW of power to western region from its fourth unit of generating
station @n lang term basis in future The sald BPTA was amended with revision in Its:commissioning schedoleto September 2017, The company
pravided bank guarantees of As 11 crores against the sald BPTA, The Company was unable to get longer-term or medium term PRA for the
generation of 4th Uit and had to temporarily suspend its construction dnd since the matter was beyend the control of the Company surrendered
the transmissian fatily under force majeure conditions. The Company had filed & petition with CERC to consider the relinguishment under farce
mapeure withoutany Habilty ta the Company. ) - .

CERC had informed 1o take up the matter for adjudication after its decision in petitlon no 92/MP{2015 The order in case of 52/MP/2015 was
preneunced during the year wherein the CERC has decded that relinguishment charges have béen payabie |4 cestain ciredmstances and
methodaiogy of such computatien of relinguishment charges. It further ordered Power Grid Corporation that the transmission capacity which s
likely 1o B stranded due o relinguishment of LTA shall be asssssed besed on load flow studies and directed 1t ta caleufate the stranded capacity
and the compensatien {refinguishment charges) payable by each rolinguishing long term custamer o3 per methodology specfied in the Order
respectively within one month: of date of issue of the Crder and-putilish the same on its website. The CERC order hefd that the refinguishment
charpes weré ||able to bepaid far the abandened grojects:

Thie Compary has obtamed an oginion fram its legal counsel handling the matter, that the Company has a strong case and though the arder statés
that rilinquishment chasges were liable to be paid for abandoned projects it has not addressed the Forco majeure conditions. The Company’s own
detitian en force majeure s yet to be heard and further legal counsel opred that the PGCIL nas not been ableto calculate the relinguishmient
tharges or the stranded capacity appiicable 1o (ke relinguishment within the penod granted by CERC indicating the methodology-suggested by
CERC s not workable The counsel further opined that hank guarantses amounting ta Bs 11 Crores to PGCIL earlier cannet be invoked panding
sdjudication by CERC. '

i view of the above and considering the logal opinion received the Company is of the view that, there |5 no financial implication expicted on
aecount of surrender of the LTA which requires to be accounted and this impogt of relinguishment charges I any, will not be materal and will be
ageounicd i the fimancial vear [ peried in which CERC passes thi final order




GMR Kamalanga Energy Limited
CIN: L0101 KAZODTPLCOSSEDT
Motes tothe financial statements

-

fl The Supreme Court had passed an order dated Febiruary 28, 2019 stating that for the purpase of cantribution to be made under the Employees
Provident Fund and Miscellangous Provisiens &ct, 1955 ('EPF Act)), the defnition of basic wages Includes all emeluments paid in cash ta the
employess in accordance with 1he terms of their contract of employment. in view of the same, the Campany Isfiable ta make further contribution
towards Provident Fund on the entire salory paid by it to its employees other than certain emolumants: based on performance and variable
However there &5 no clarity on effective date from when the Nty |s required to be paid by the Company in view af which the Campany is not
able 1o estimate the provident fund lability arlsing in view af the order. The Company Furthier is of the vigw that the liability payable on account of
retrospective effect if any will be accounted and pald on ciarification if any provided by the Pravident Fund Authorities and the impact if any may

notbe mataria The Company i in the process of taking fegal epinion in respect of the sama.

ii. Capital and other Commitments

Bupees in Million

Particulars March 31, 2019 March 31, 2018
Capital Commiment * 1965 84,17
Other commitments 240.00 150.00

3

i

34

a5

® - reems af thi grescribed new enyiranmental narms natified as per Envirgnment (Protection) Amendment Rules, 2015, the Company is reguiced to
install the Flue Gas Desulphurization Systems (FGDY to contrel emission frem the power plant for Unit 3-by September 30, 2021 and for Unit 1:8 2 by
December 31, JU13 The Company has been conduzting feasibility analysis and not placed any orders with regard to the said systems as:on date;

The Campany hias been made a party to vangus litigations with relgion to kand acguires by Orissa Incustrial infrastructure Devetopment Corporation
[IDCO) for its power project. The compensation award has already been depasited with the Government and the possession of all these lands havi
afready Been handed pyer to Company. In all these matters, as of now, there are no-adverse interim orders. The cost of land involved in the litigatiens
out of the' total project area |s nat significant. In view of the above status, the Managemant of the Company has been legally advised that the petitions
filed against company are not tenabie-and it does not faresee any adverse financial impact arising from these litigations on the financial statements of
[he Dompamny

The Managerhint of the Company i3 of the opinién that no provision is required ta be made in its books of account other that those already provided if
any, with respect to any material foreseedble losses under the applicable lows, accounting standards or fgng term cantracts Inctuding dervative
contracis.

Employee Benefirs
4) Defined Cantribution Plans:
Thie Compiny's Cantribition ta Provident and Pension Fund and Superannuation Fund charged to Staterment of Peofit and Loss areas follows |
Aupees in Million

Particulars March 31, 2019 March 31, 2018

Frovident and pension fung 18,69 18.57
Superannuation fund 93.91 10.03
Total 18.60 2B.60

by] " Gratuity

The following tables Set Gut the funded status of the gratuity olans and the amaunts rgtngnl:.srd in the Comgany's financial staterrents-as at March
31, 2018 and March 31, 2018

Rupees in Million

Particulars March 31, 2019 March 31, 2018

f| Change in defined benefit obligation

Dofined benefit at the beginning 2861 2342
Current Service Cost 517 405
Fast Service Cast 3.10
Interest cxpdnses .22 147
Acgulgition Costf{Cradit] {2.04) {0.89;
Romgasaremants - Actuarial loss / (Eain) iz .80
Bengfits pae [0:87) |3.44)
Defined benefitat theend 3n 259.61
i} Change in fair value of plan assets:

Fair value of Plan Assets at the beginning 2099 18.65
Interest income gn plan assets 212 134
Acquisition Adjustment {2.04) (1.14)
Actuarial gaind/ (losses) 1005} D46
Contributiony by emplayis 16.72 517
BEnefits pad 10.87) [3.34)

Fair value of plan assets at the end 3647 20.99

-

'?'.t
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# Y
Bupeesin Milicn
Particulars March 31, 2018 March 31, 2018

i} Amount Recagnizred in the Bolance Sheet
Present Value of Obligation as at year ond 471 1961
Fair Value of plan assots at year end |36.87} 120,88}
Net (asvet) / liability recognised [2.66) 8.62
v Amaunt recognized In the Statement of Profit and Loss under employes benefit EXpENSES,
Current Service Cost 517 4.05
Past Servico Cost - 210
Met interest on net défined Bancfit Babllity [ (asset) 0.10 013
Total éxpense 5.27 7.28
vl Recognised in other comprehensive income for the yeor

Remessurerment of actuarial gams/losses) arlsing from

- thatgns s expenence adjusiments B2 413

- ghanges in financial assumptisn - {1-22)

- changes in dl:‘fﬂ.ﬂgra_phl: assumptions - -

- rekurn on plan assets excluding interess incame 0,45 (0.45)
Recognized in ather comprehensive incame 0.17 2.44
vl Expected benefit payments for the year ending
Miarch 31, 2020 3.62
March 31, 7021 143
March 34, 2022 5.52
Mareh 31, 7023 42%
March 31, 2024 346
March 31, 1025 1o March 31, 2079 2832
wii} Quantitative sensitivity analysis for significant assumptions is as below:;

Intrease [ decrease on present value of defined benefit obligation as at year end

[ione gercontoge point iNcredse in discount rate [2.59) 12:34)
[} gne percentage point decrease i discount rate 3.00 .7
[i1] one percontage paint Increase isalary escalation raze 278 2.50
[I¥] one percentage point decrease in salary oscalation rats {243} {2.18)
[¥] @ni pescontagn point ncrease In employee turnover rate 0.34 28
{vi) one percentdge point decroase in employee turnover rate: {0.39]) [0.33]

Sensitivity Analysis Method
Sensitivity lor significant actuarial sssumplions s computed by varying ane actuarial assumption wsed for the valuation of the defined benefit
coligation by percentage, késging all the other actuarial assumptiéns constant

will] The muojor category of plan assets as a percentage of the fair volue of tatal plan ossets are-as follaws:

Irvirstrnent with Insurér managed funds - conventianal products i 100% 100%

%) The weighted average assumptions used to determine net periodic benefit cost for the year ended March 31, 2019 and March 31, 2018 are
58t out below:

March 31, 2019 March 31, 2018
Discount tate [p.a:) 7.60% 7. 60%
Welghted average rate of increase in compensation levels 5.00% 5.0
Weighted average duration of tefined banefit obligation 10 Years 10 Years

s of March-31, 2019, ey nE‘rEEntaéﬂ peint increase f decrease in discount rate will affect gur gratuity benefic obligation by approximately As
280 Millign

Ay of March 31, 2019, every percentage point incresse / decrease n weighted average rate of increase in compensation lavols will affect our
£ratulty benefit obligation by approximately Rs. 2.61 Million

e Company contributes altascestained liabilities towards gratuity 1o the Life Insurance Corporation of India (LIC). A% of March 31, 7619 and March
31,2014, the plan assets have boen invested in tnsyrer managod funds:

The Company expects to contribute Rs. NIl to the gratuity fund during FY 2019-20.

Expected rate of roturn on plan dssets (fa.) 7.60% 7:50%
Attrition Rate 5.00% 5.00%
Maortality Tasin Indian Assured Lives Indian Assured Lives
Mortality (2006-08)  Martality (2006-08)
{modified) ULT {modified) ULT

Retirement Age &0 ¥ears &l Years
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£

Nates:

-

# e

I, The estimate of future salary increases, condidered in actuarial valuaticn, takes intg consideration inflatian, seniority, promotion and other

relevant Bactors

Il The expected retirn on glan assetsis determingd coniidering several applicabli factors such as the compuasition of the plan assets held, assessed
risks of asset managemant, historical results of the return on plan assets and the Group's policy Tor plan asier management. Assumed rate of return
on 3ssets s expected to yary from year to year reflecting the returns.on matching Government bonds -

Leave Encashment

Liability tewards Leave Encashmant Based on Actuarial valuation amounts to Rs. 47,16 Millian as.at March 31, 2019 [fAarch 31, 2018: Rs. 41,61

Miklien |

36 Operating Lease
The Company has entered Inta eertain cancellsble operating lease agreemants mainly for office premises, space of car parking and furmiture hire
Undar these agreements refundable fnterest-free deposits have been Blven

Rupeesin Million

Particulars

March 31, 2019 March 31, 2018

tease rentaly vader cancellable ease

26,33 2139

37 Ust of Refated Partles with whom transactions have taken place during the year:

a4} Parties where control exists

Holding Company
Enterprisey having control over the Company

Fellow Subsidiary S Assdciatey

Other-entities

Key Managemant Personmel
Nan-axecutwe directors

= DBetalls of the transactions are as follows : *

GMR Enargy Limited [GEL|

GME Enterprises Private Umited [GEPL)

GMR Infrastructure Dimited [GIL]

GMR Generation Assets Limited [GGAL|

GME Povwur Corgoration Limited [GPCL

GMB Wargra Enecgy Limited |GWEL]

GMA Corporate Affairs Private Limited {GCAPL]

RAKA Security Services Limited JASSL]

GMR Enérgy Trading Limited |GETL)

GMA |Badrinath] Hydra Power Generation Private Limitdd [GEHPL)
GMRA Coal Resource PTE Ltd [GERPL]

Delb International Airport Limited (DAL

GMR Chhattisgarh Energy Umited [GMREEL|

GMR Bajol Holl Hydiopower Private Limited [GBHHPL
GMRIntrastructure {Singapore) Pte Limited [GISPL)
GMR Krishnagiri SE2 Limited [GESL

GMR Guzarat Solar Fower Private Limited [GGSPPL
QMR Hyderabad International dirpart Limited |GHIAL)
GME Goa International-Alrgort Limited [GEIAL

CMRA Varatakshmi Foundation |@VF]

GMR Varatakshmi DAV Public Schival [GVERS)

famesh A Pai (Whaolé-time Diractor)
Aditys Agarwal
Cr. M Ramachandsan

T Rapgopat

Rupeesin Millicn

Particulars March 31, 2018 March 31, 2018
1, Gale of Energy
GME Energy Iraging Lirmited {GETL| 2,756.02 1.350.67
b, Miscellanecus Incame
AANA Seturiny Services Limited [RSSL| 1.31 -
GMA Yaralakshmi Foundation [GVF] o249
£ Purchase of Conl
GMA Coal Resource PTE Lid IGCRPL - '
GMA Infrastrecture (Singapore) Pre Limited |GISPL] 20263 1,108.42
d. Safa of fixed asset

GMA Infrastructure Limited (GIL)
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* . s
Details of the transactions are as follows ; * Rugees in Million
Particulars March 31, 2019 March 31, 2018
& Purchase of Power
GMR Energy Trading Limited [GETL| - 576:62
I Remuneration gald to Key Management Persbninel 2
&n Ramosh 25 12.04 10.54
. Siting fee pald to non-executive directors
Aditya Agarwal (18 [] .08
D, M Ramachandran 11 0:16
SEajagogpal 0.15 016
n. Community Bovelopment: Expenses.
GME Varalakshmi DAY Public-School |GVRRS) 576 628
I Rebateon Sale of Enargy
GMR Enetpy Trading Limited {GETL - 137
poo Rent B HireCharges
DelhiInternational Airport Limited [DIAL| 73.78 1239
GMR Corporate Affairs Frivate Umited [GCAPL] 0.28: 0.07
k- Toeknical consultancy services paid 1o
EME Infrastructure Limited [SiL) 81,27 55.83
I Annual Maintenance Charges: paid 1o
GMA Corporate Affairs Private Limited [GCARL| 1988
m. Security chaigey Paid 1o
HAXA Secarity Borvices Limited [RSSL) G9.95 7844
n. Logo fess poid to
BMR ErtergnsesPrlvate Limited [GEPL [Rs: Nil * (March 31, 2018 1 Rs-1,117/41]
- not pravided for idgo fees expensds dud tp non-ggoreval from the Soord af Direcrors
0. Purchase of fixed assets
GMR Chhattlsgarh Energy Limited JGMRCEL] Q.18 1561
#, Purchase of !:.gqres_ _
GMH Power Corporation Limited {GPCL) 74 ¢32
Q- Eguity Shaee Copital Reld-by!
GME Energy Limited |GEL}
Opaning Balance 18,784 40 18,784.40
Aad: Transterred during the year - -
Closirig Batance 18,784:40 1B, 784.40
o Unsegured Subordinated debt [ equity compenent from; >
GMA Energy Limitod [GEL|
Openingbalance befare falr valoe 4,109.16 3,905.16
Add! Beceved diunng the wear 3 200.00
Closing talance before Tar vaiue 4,109 1% 4,108.16
Less: Amount transferred 1o eguity components; net of taxes {3,854.01) [3.854.01}
Add: Notional interest.on debt componentsince beginaing 36137 48733
. Fair vilugd Subordinsted debt cdosing balance 616.52 S4Z .48
Equity components af Subsrdinated debt, net of taxes 2,567,328 2.587.38
i Unsecured Inter-Corporate Loan and interest payable thereon from
GMA Power Corporation Limited [GROL]
Dperingbalance 2,545.94 3,221,325
Interest accrued net of withholding taxes . -
Interest payable 10 group company written back {a12.97) .
Interest payable to group company written back:on mstruction of equity participant > {275:31)
Closing Balance 2,53197 2,945.94
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Details of the traniactions are as follows - *

*

Rupeesin Millian

Particulars

March 31, 2019

March 31, 2018

Capital advance paid towards givil works:

GMA Infrastracture Limited [GIL| 67,13
Reimbursement of expenses on behalf of company: B
GMA {Badnrath| Hydro Power Generation Private Limited [GAHPL]

Misc Expenditure (R, Nil (March 31, 2018 Rs. 581/-) | %
BMR Gujaral Solar Bower Private Limited [GGSPPLI

Mhse Expenditure .
GMR Energy Trading Limited [GETL

Transmission Charges 0g:32
GME Infrastructure (Singapore] Pt Lid

Demurrage charges =
GMR Varalakshmi Foundation |GVF|

Community Development Expenses 555
GMR Infrastructure Limited [GIL)

Rent & Hire Charges 0.58
Trade recewable from:
GMR Energy Trading Limited {GETL| 546.84
Amount due from
M Chhattisgarh Energy Limited [GMRCEL) 21466
GMA Gop International Airpert Limited |GG1AL) 1.83
GMB Erargy Lid [SEL] 005
RARA Security Secvices Limited [RESE | 056
AdTrglnt due 1o
GMRA Pawsr Cargoration Limited [GREL| .11
GMR Entarprises Private Limited [GEPL] [Rs. Nil {March 31, 2018; Rs. 2,230/} -
GMR Warora Erergy Limied [GWEL £56
GMRHyderabad International Airpornt Limited [GHIAL)
GMRA Infristructure Limitod fGIL) . 1877
QMR Krisheagin SEZ Limited [GKSL]
GMR (Badeinath) Hydra Power Generation Private Limited {GBHPL][Rs-Nil (March 31, 2018: Ry, 581/~ -
RARA Recunty heryices Limited [RESL| 2515
Delhi Internatienal Alrport Limited (D1AL| 1150
GMA Varalakshm| Foendation [GYF 571
GMA Coal Resaurce PTE Lid [GERPL) 3. 27
GMA Bajoli Hall Hydrapower Pyt trd [GBHHPL -
GMA Infrastructure (Singapare) Ple Lid [SI1SPLY o.r7

GMRA Vaealakshmi DAV Public Schaal [GVORS) - 1.13
GMRA Corporate Affairs Private Luvited [GEAPL) 1528

21.75

003
87.28
50,33

16:55

154.19

21484
7.81

1.37

2.56
oo1
142.91
015

1.895
4.40
11.03
309
155
23.65-

18.33

* - Related Party Transactions given above are a5 identified by thi Man_agémen:

Compensation of key management personnel of the company

Rupeies in Wiallion

Particulars March 31, 2019 March 31, 2018
& Anort-tarm employes bénefit B:10 2.1d
b: Post-eenploymens benefits (pravident {und) 076 Q.72
c: Termunation benefits .

d. &ny ather payment/benofit given to KMPs 11,18 970

Total i2.04 10.54
Mote! -

Key Managurial Persannel are entltled to post-ervgioyment benefits and other long term employee benefits recagmised asper Ind A5 19 -
‘Emploved Bonefits’ In the fin ancial statements, As these empioyee benefits are lump sum amounts providod on the basis of actuarial valuation, the

same 15 nol included above
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38 &} Details of derivative Instruments outstanding as on balance sheet date:

a9

a0

Particulars Type of Currency Armaunt.in Feraign Rupees in Million
Currengy

March 31, 2019

Forward hedeing contract against Letter-of Credit Acceptance LsD a2.5ar027 59418

March 31, 2018

Forward hedging cantract agalinst Letter of Credit Acceptance uso - -

b} Details of foreign curfency exposure which have not been hedged by any derivative instrument or otherwise as on balance sheet date:

Particuldry Type of Currency Amount in Forelgn Rupeas in Millian
Currency

March 31, X019

Retention Money Payable uso* 47,605,632 329217

Payables tawards Capital goads o usg* 19,945 765 1,279.35

Payabies towards fuel supphies.and others s 180,144 1107

Interest accrued but not due
Acceptance | Buyers’ Credit Ush 133,782 9.25

March 31, 2018

Acceptances / Buyers' Credet for fuel suppifes usp 11,651,307 76134
Retentian Money Payabie usp* 50,369,624 3,191.15
Fayvables towards capital gooos o uso” 21,103,820 1.378.92
Fayables towitrds fuel supplies and others Usk 1,366,403 89.28.

EUR 280 0.02

Intefizst accrued but not due
Acceptance [ Buyers' Credit ust B4.335 551

* - includes amount payable as per books-of account in CNY, however the payment will be made in equivalent LISD,
# - rpgresants advance of WS 16,963 530 (March 31, 2018 - USD 17 948, 425] netted off with liability.

The Company has inbated the: process of Balance canfirmations and is yet 1o receive batance confirmations In respect of certain nanclal assets
and financial lizkilities. The Management howaver does nat expect-any material difference affecting the current year's financial statements due to
thesame

The: Company 1= engaged primarily in the business of generotion and supply of power As per the reguirements of Ind AS 108, " Dperating
Segments’, the principal revenue. generating activities of the Campany s from sale of power which 15 regularly reviewed by the: Entity's Chief
Operating Decision Maker (CO0OM) Atcordingly, the management 15 of the view the Company has a single reponable segmeat and the
requirements of rlz;'li;rrtmg o aperating segments and related disciosures as envisaged i Indian Accounting Standard 108 s not applicable to the

present aciivilies of the Campary
-

The Company's only segment being generation and sale of powtr comprises.afl three custamers which have contributed mare than 10% of the
revende during the year amounting to A5, 19, 73980 Milllon

bt ]
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41 Figures of the previods year wherever ncéssary, have been régrouped and réarranged to confarm with those of the current year.
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