PANKAJ N MITTAL & ASSOCIATES

m DTI-1C/17, First Floor, Near Central Bank of Indla, Bata Hardware Road, NIT Faridabad

Ph.:0129-4148997, Mob. : 9654222982, 9999866401
Email: pnmassociatesl@gmall.com

AUDITOR’S REPORT
To the Board of Directors
GMR Energy Netherlands BV

We have audited the accompanying financial statements of GMR Energy Netherlands B
V. (‘the Company') which comprise the Balance Sheet as at December 31, 2018, Profit
and Loss and Cash Flow Statement period then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the interim condensed Financial Statements

The accompanying Consolidated financial statement have been prepated by the
Management, based on the audited financial statements of the Company for the financial
year ended 31% December 2018 prepared in accordance with IFRS, aftet making
approptiate adjustments as were necessary undetr IND AS and the Companies Act, 2013

The Company’s Board of Directots is tesponsible for the matters stated in Section 134(5)
of the Companies Act 2013 (“the Act”) with respect to the preparation and presentation
of the these IND AS financial statements that give true and fair view of the state of affairs
(financial position) financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with Indian
Accounting Standard 34 “Interim Financial Reporting” (“IND AS 34”) prescribed under
Section 133 of the Companies Act, 2013 (“the Act”), with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended). The Board of Directors is also
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the interim condensed financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud orerror.



PANKAJ N MITTAL & ASSOCIATES

DTI-1C/17, First Floor, Near Central Bank of India, Bata Hardware Road, NIT Faridabad
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Auditor’s Responsibility on the interim condensed financial statements

Our responsibility is to express an opinion on these interim condensed financial
statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the interim condensed financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the interim condensed financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement
of the interim condensed financial statements, whether due to fraud or etror. In making.
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the interim condensed financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial repotting and the effectiveness
of such controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the interim condensed financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the interim condensed financial statements.

Basis for qualified opinion

The underlying consolidated financial statements of the Compﬁny, for the financial year
ended 31 Dec 2018, prepared in accordance with applicable corporate laws and IFRS, have
not been audited by us and we have relied upon such audited consolidated financial
statements and the statutory auditors’ reports for these years, provided to us by the
Management, for the purpose of expressing our audit opinion and have not performed
detailed verification of the underlying transactions which have been covered by the
statutory auditors’ in the course of their audit

Opinion



PANKAJ N MITTAL & ASSOCIATES

DTI-1C/17, First Floor, Near Central Bank of Indla, Bata Hardware Road, NIT Faridabad
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In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter(s) described in the Basis for Qualified Opinion
paragraph, the financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

(a) In the case of the Statement of Assets and Liabilities, of the state of affairs of the
Company as at 31 March 2018;

(b) In the case of the Statement of Profit and Loss, of the profit/loss for the year ended on
that date; and

(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For Pankaj N Mittal & Associates
Chartered Accauu\ants
FRN: 0 19379N

Neeraj\ Jittal
Partner
Membership number: 525157

Place: Faridabad
Date: 18™ May, 2019

UDIN: 19525157TAAAABB2986
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GMR Energy (Netherlands) B.V,
Statement of standalone assets and liabilities as at December 31, 2018
(Amount in Rs.)
As at December 31,
Particulars 2018 As at March 31, 2018
(Unaudited) (Audited)
1 ASSETS
a) Non-current assets
Financial assets
Non Current Investments - 3,901,971,482
Trade recelvables
Loans and advances
Loan Receivables - considered good - unsecured 3,312,320,536 3,426,920,985
Others
Deferred tax assets (net)
Other non-current assets
3,312,320,536 7,328,892,467
b) Current assets
Financial assets
Investments
Loans and advances
Trade receivables
Cash and cash equivalents 1,368,708 405,534
Other bank balances
Other financial assets 57,842,323.00 98,937,669
Current tax assets (net)
Other current assets 15,972,120.59 -
75,183,151 99,343,203
TOTAL ASSETS (a-+h) 3,387,503,687 7,428,235,670
2 EQUITY AND LIABILITIES
a) Equity
Equity share capital 1,547 456 1,555,301
Other equity 2,433,024,139 2,622,537,146
Total equity 1,595 2,624,092,447
b) Non-current liabilities
Financlal liabllities
Borrowings 934,408,655 -
Provisions
Deferred tax liabilities (net)
Other non-current liabilities - -
034,408,655.01 -
c) Current liabilities
Financial liabilities
Borrowings - 3,942,084,199.58
Trade payables “ -
Due to Micro enterprises and small enterprises
Due to others 1,831,781 27,533,146
Other financial liabilitles 16,691,657 834,525,876
Other current liabilities -
Provisions
Lurrent tax liapieies (nex)
18,523,438 3,853,133,!5!
TOTAL EQUITY AND LIABILITIES (a+b+c) 3,387,503,687 7,328,235,670

PANKAJ N MIT'I‘A},( 1S

Cll.llrtl:r!:d Accoun Ik4
5019370

Neeraj Mitiul
Partner
M.No.:525157

Place: pG}(CDC{(lbﬂC{
Date: Mo"d 15,2019

For and on behalf of the Board of Directors

GMR Energy (Netherlands) B.V.,

Director

S W\aago

Place:
Date:




GMR Energy (Netherlands) B.V.
Balance sheet as at December 31, 2018 - Ind AS

Ind AS Ind AS Ind AS
Notes 31 Dec18 31 Dec17 31 Mar 18
Amount in Rs, Amount in Rs, _ Amount In Rs.
ASSETS
Non-current assets
Non-current investments 3 - 3,869,775,900 3,901,971,482
Loans & Advance
Loan Recelvables - considered good - unsecured 4 3,312,320,536 3,398,599,324 3,426,920,985
3,312,320,536 7,268,375,224 7,328,892,467
Current assets
Financial assets
Other financial assets 5 57,842,323 85,314,226 98,937,669
Cash and cash equivalents 6 1,368,708 964,691 405,534
Dther current assets 7 15,972,121 - -
75,183,151 86,278,917 99,343,203
TOTAL ASSETS 3,387,503,687 7,354,654,141 7/428,235 670
EQUITY AND LIABILITIES
Equity ]
Equity Share Capital 8 1,547,456 - 1,542,447 1,555,301
Other Equity 9 2,433,024,139 2,593,889,384 2,622,537,146
Total equity ) 2,434,571,595 2,595,431,832 1 2,624,092,447
Non-current llabilities
Financial Liabilitles
Borrowings 10 934,408,655 3,908,857,098
Other non current liabilities 11 - e G
Current liabilities
Financial Liabilities
Borrowings . - 3,942,084,200
Trade payables
Due to Micro enterprises and small enterprises
Due to others 12 1,831,781 29,687,964 27,533,146
Other financlal liabilities 13 16,691,657 820,677,247 834,525,876
952,932,093 4,759,222,309 4,804,143,222
952,932,093 4,759,222,309 4,804,143,222
TOTAL EQUITY AND LIABILITIES 3,387,503,687 7,354,654,141 7,428,235,670 |

The accompanying notes are an integral part of the financial statements.

PANKAJ N MITTAL & ASSOCIATES

Chartered Accountants.
FRN: 019379N

Neera] Mittal
Partner
M.No.:525157

place; Foscldatad

Date: Mat[ |5,2018

For and on behalf of the Board of Directors

GMR Energy (Netherlands) B.V.

Director

place: Sinn apaste

Date:  Mou] (5, 2018




GMR Energy (Netherlands) B.V.
Statement of profit and loss for the year ended December 31,2018 - Ind AS

Ind AS Ind AS Ind AS
31 Dec18 31 Dec 17 31 Mar 18
Notes | AmountinRs. | AmountinRs. | Amount in Rs.

Other income 14 80,881,588 30,206,124 43,061,858
Total Income 80,881,588 30,206,124 43,061,858
Finance costs 15 14,458,266 75,503,729 54,929,465
Other expenses 16 59,073,219 5,920,537 4,664,330
Total Expenses 73,531,485 81,424,266 59,593,795
Profit/(loss) before exceptional items and tax 7,350,103 (51,218,142) (16,531,937)
Exceptional items (374,725,537) . -
Profit/(loss) before tax (367,375,434) (51,218,142) (16,531,937)
Profit/(Loss) for the year (367,375,434) (51,218,142)1 (16,531,937)
OTHER COMPREHENSIVE INCOME
Other comprehensive income to be reclassified to profit or 5
loss in subsequent periods: i
Exchange differences on translation of foreign operations (63,139,926) (165,602,195)]  (24,071,175)

(63,139,926)] (165,602,195) (24,071,175)
TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE YEAR (430,515,359) (216,820,337) (40,603,112)

PANKAJ N MITTAL & ASSOCIATES
Chartered Accountants
FRN: 019379N 41
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Neeraj Mittal *Fa,-,da\yab

Partner

M.No.:525157

Place; pa}tfdabad

Date: Ma-a 15,2019

For and on behalf of the Board of Directors
GMR Energy (Netherlands) B.V.

Director

Place: Simgapwee
Date: My 15, Lol




GMR Energy ( Netherlands) B.V.
Statement of Cash Flows for the year ended 31 March 2018

Particulars
Cash Flow from Operating Activities

Profit / {loss) before tax
Interest Income
Interest cost

Operating Profit before Working Capital changes
Payment of corpate income tax

Net cash flow from operating activity
Decrease/(increase} in other currennt assets
Increase/(decrease) in other current liabilities

Net cash flow from operating activity
Cash Flow from Investing Activities:
Loan and advances given/taken back
Sale of non current investment
Interest accrued

Net cash flow from Investing activity

Net Cash Flow From Financing Activities:

Proceed from short term borrowings
Interest and Finance charges paid

Net cash flow from Financing activity
Foreign currency translation reserve

Net (decrease ) / In cash and cash equivalents (A+B+C+D)
Cash and cash equivalents (Opening)

Effect of changes in exchange rates on cash and cash equivalent
Cash and cash equivalents (Closing)

PANKAJ N MITTAL & ASSOCIATES
Chartered Accountants
FRN: 019379N

Neeraj Mittal
Partner
M.No0.:525157

Place: ?a}dda bad

Date: Maa (s, 2019

Ind AS Ind AS
31-Dec-18 31-Mar-18
Amount in Rs. Amount in Rs.
(367,375,434) (16,531,937)
(80,881,588) (43,061,858)
14,246,281 28,551,373
(434,010,741) (31,042,422)
(434,010,741) (31,042,422)
(15,972,121) 95,382
90,873,071 (40,183,095)
(359,109,791) {71,130,135)
114,600,449 78,862,306
3,901,971,482 149,142,421
41,095,346 (42,905,786)
4,057,667,277 185,098,941
(3,942,684,200) (91,765,296)
66,635,307 14,510,485
(3,875,448,892) (77,254,811)
177,854,580 (38,206,515)
963,174 (1,492,521)
405,534 1,898,055
1,368,708 405,534

For and on behalf of the Board of Directors

GMR Energy (Netherlands) B.V.,

Director

Place: § cmgapoie
Date! Mat(lﬂlf, 2019
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GMR Energy (Netherlands) B.V.
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER 2018- Ind AS
Note

1 corporate Information
GMR Energy (Netherlands) B.V. ("the Company") with corporate seat In Amsterdam.The Netherlands was incorporated as
a private company (beslotes Vennoolschap) with limited llabllity under the laws of the Netherlands on 5 January 2005,

2 Significant Accounting Policies
Basls of praparation

The financial statements of the Company have been prepared In accordance with Indlan Accounting Standards (Ind AS)
notlified under the Companiles (Indlan Accounting Standards) Rules, 2015,

For ali perlods up to and Including the year ended 31 March 2015, the Cormpany prepared its financlal statements in
accordance with the accounting standards notlfied under the section 133 of the Companles Act 2013, read together with
paragraph 7 of the Companles (Accounts) Rules, 2014 (Indlan GAAP). The financial statements for the year ended 31
March 2016 were the first the Company prepared in accordance with Ind AS.

The stand-alone financial statements have been prepared on a historical cost basls, except for certaln financlal assets and
liabillties measured at falr valua (refer accounting pollcy regarding financial Instruments) which have been measured at
falr value.

Current versus non-current classification

The Company presents assets and liabllities In the balance sheet based on current/ non-current classification, An asset Is
treated as current when It is:

8) Expected to be reallsed or Intended to be sold or consumed In hormal operating cycle

b) Held primarlly for the purpose of trading

c) Expected to be realised within twelve months after the reporting perlod, or

d) Cash or cash equlvalent unless restricted from being exchanged or used to settle a llabllity for at least twelve months
after the reporting period

All other assets are classlifled as non-current.

A liabllity s current when:

a) It Is expected to be settled In normal operating cycle

b) It is held primarily for the purpose of trading

¢) It Is due to be settled within twelve months after the reporting period, or

d) There Is no unconditional right to defer the settlement of the llabliity for at least twelve months after the reporting
period

All other liabilities as non-current.

Deferred tax assets and [liabilitles are classified as non-current assets and llabllitles.
The operating cycle Is the time batween the acquisltion of assets for processing and thelr realisation In cash and cash

R

Property, plant and equipment

On transition to Ind AS, the company has elacted to continue with the carrying value of all of its property, plant,and
equipment as at 31 March 2015, measured as per the previous GAAP and use that carrying value as the deemed cost of
the property, plant and equipment as on 1 April 2015.

All items of property, plant and equipment are stated at historical cost less accumulated depreclation. Historical cost
Includes expenditure that Is directly attributabie to the acquisition of the Items,

Costs are Included in the asset’s carrying amount or recognised as a separate asset, as approprlate, only when It is
probable that future economic benefits assoclated with the item will flow to the company and the cost of the item can be
measured reliably, The carrying amount of any component accounted for as a separate asset are derecognised when
replaced. Further, when each major inspection Is performed, its cost Is recognlsed In the carrying amount of the Iltem of
property, plant and equipment as a replacement if the recognition criteria are satisfied, All other repairs and maintenance
are charged to profit and loss during the reporting perlod in which they are Incurred.

Assets under installation or under constructlon as at the balance sheet date are shown as Capital Work in Progress and
the related advances are shown as Loans and advances,

Depreclation

The depreclation on the tangible fixed assets Is calculated on a straight-line basls using therates arrived at, based on
useful llves estimated by the management, which colncides with the lives prescribed under Schedule II of Companies Act,
2013 except In case of plant and machinery where the (ife of the asset is considered as 25 years as prescribed by Central
Electrlcity Regulatory Commiission (‘CERC') belng the regulatory authority In the energy sactor. Assets indlvidually costing
less than Rs. 5,000, which are fully depreciated in the year of acquisition.

Leasehold land Is amortised over the tenure of the lease except In case of power plants where it is amortlsed from the
date of commercial operation. Leasehold Improvements are the amortised bver the primary perlod of the lease or
estimated useful life whichever [s shorter.




Forelgn currency translation

1) Functional and presentation currancy

Items included in the financial statements of each of the company are measured using the currency of the primary
economic envirament In which the entity operates (the functional currency), The standalone Ananclal statements are
presented In Indlan rupee (INR).

) Transaction and balances
Transactlons In forelgn currencles are Inltlally recorded by the Company at thelr respective functional currency spot rates
at the date the transactlon first qualifies for recognition.

Monetary assets and llabllities denominated In forelgn currencles are translated at the functional currency spot rates of
exchange at the reporting date,

Exchange differences arising on settlement or translation of monetary items are recognised In profit or loss with the
exceptlon of the following:

a)Exchange differences arising on monetary Items that forms part of a reporting entity’s net investment In a forelgn
operatlon are recognised In profit or loss In the separate financlal statements of the reporting entity or the Individual
financlal statements of the forelgn operatlon, as appropriate. In the financlal statements that Include the foreign operation
and the reporting entity (e.g., consolldated financial statements when the foreign operatlon Is a subsidlary), such
exchange differences are recognised Initially In OCL. These exchange differences are reclassified from equity to profit or
loss on disposal of the net Investment.

b)Tax charges and credits attributable to exchange differences on those monetary Items are also recorded In OCL.

Non-monetary items that are measured in terms of histarical cost In a forelgn currency are translated using the exchange
rates at the dates of the Inltlal transactions. Non-monetary items measured at fair value In a: foreign currency are
translated using the exchange rates at the date when the falr value Is determined. The galn or loss arising on translation
of non-monetary items measured at falr value Is treated In line with the recognition of the galn or loss on the change In
fair value of the Item (l.e., translation differences on Items whose falr value gain or loss Is recognised in OCI or profit or
loss are also recognised in OCI or profit or loss, respectively),

Forelgn currency transactions are translated Into the functional currency using the exchange rates at the date of the
transactions. Forelgn exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and llabllities denominated in forelgn currencles at year end.Exchange differences arlsing
on lonp-term forelgn currency monetary items related to acquisition of a fixed asset are capltalized and depreclated over
the remalining useful life of the asset. They are deferred In aquity of they related to qualifying cash flow hedges and
qualifying net investment In forelgn operation, A monetary ltem for which settlemant Is neither planned nor likely to occur
In the forseeable futire Is considered as a part: of the entity's net investment In that forelgn operation.

Non-monetary Items that are measured at fair value In a forelgn currancy are translated using the exchange rate at the
date when the falr value was determined. Translation difference on assets and liabllities carried at falr value are raported
as part of the fair value galn or loss. For example, translation dlfference gn non-monetary assets and llabllities such as
equity instruments held et falr value through profit or loss are recognised In profit or loss as part of the falr vaiue gain or
loss and translation differences on non monetary assets such as equity Investments classified as FVOCI are recognised on
other comprehenslva Incorna.

(li) Forward Exchange Contracts not intended for trading or speculations purposes

The premium or discount arising at the inception of forward exchange contracts Is amortized and recognized as an
expense / income over the life of the contract. Exchange differences on such contracts, except the contracts which are
long-term forelgn currency monetary Items, are recognized in the Statement of profit and loss In the year in which thie
exchange rates change. Any profit or loss arising on cancellation or renewal of such forward exchange contract Is also
recognlzed as income or as expense for the year,

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or préduction of an asset that necessarlly takes a
substantlal period of time to get ready for Its intended use or sale are capltallsed as part of the cost of the asset, All other
borrawing costs are expensed In the period In which they occur, Borrowing casts consist of Interest and other costs that
an entity Incurs in connection with the borrowing of funds. Borrowing cost also Includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Impalirment of non-financlal assets

The Company assesses at each reporting data whether there Is an Indication that an asset may be Impalred. If any
Indication exists, or when annual Impalrment testing for an asset Is required, the company estimates the asset's
recoverable amount, An asset's recoverable amount s the higher of an asset’s orcashgenerating units’ (CGUs) net selling
price and its value In use. The recoverable amount Is determined for an Individual asset, unless the asset does not
generate cash Inflows that are largely indepandent of thase from other assets or group of assets. Whan the carrying
amount of an asset or CGU exceeds Its recoverable amount, the asset Is sonsidered Impalred and Is written down to Its
recoverable amount,

In assessing value In use, the estimated future cash flows are discounted to their present value using a pre—tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining net selling price, recent market transactlons are taken Into account, If avallable. If no such transactions can
be Identifled, an appropriate valuation model Is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other avallable falr value Indicators.




The Company bases Its Impalrment calculation an detalled budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the Individual assets are allocated. These budgets and forecast
calculations generally cover a period of flve years, For longer perlods, a long-term growth rate Is calculatad and applied to
project future cash flows after the fifth year, To estimate cash flow projectlons beyond perlods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections In the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, Industries, or country or countrles In which the entity
operates, or for the market in which the asset Is used.

Impalrment losses of continuing operatlons, Including impalrment on inventorles, are recognised In the statement of profit
and loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such properties, the
Impairment Is recognised in OCI up to the amount of any previous revaluation surplus. After Impalrment, depreclation Is
provided on the revised carrylng amotnt of the asset over Kts remalning useful (ife.

For assets excluding goadwill, an assessment Is made at each reporting date to determine whether there Is an Indication
that prevlously recognised impalrment losses no longer exlst or have decreased. If such Indication exlsts, the Company
estimates the asset’s or CGU's recoverable amount, A previously recognised impairment loss Is reversed only If there has
been a change In the assumptions used to determine the asset's recoverable amount since the last impalrment loss was
recognised. The reversal Is limited so that the carrylng amount of the asset does not exceed Its racoverable amount, nor
exceed the carrying amount that would have been determined, net of depreclation, had no Impalrment loss been
recognised for the asset in prior years, Such reversal Is recognlsed In the statement of proflt or loss unless the asset is
carrled at a revalued amount, In which case, the reversal Is treated as a revaluation Increase,

Goodwlll (if available) Is tested for Impalrment annually as at 31 March and when clrcumstances Indicate that the carrying
value may be Impaired. Impalrment Is determined for gaodwill by assessing the recoverable amount of each CGU (or
group of CGUSs) to which the goodwlll relates, When the recoverable amount of the CGU is less than its carrylng amount,
an impairment loss Is recognised, Impairment losses relating to goodwill cannat be reversed In future periods.

Intanglble assets with Indefinite useful lives (If avallable) are tested for impalrment annually as at 31 March at the CGU
level, as appropriate, and when circumstances Indicate that the carrylng value may be impaired.

Provislons, Contingent llabllities, Contingent assets, and Commitments

Provislons are recognised when the Company has a present obligation {legal ar constructive) as a resuit of a past event, it
Is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
rellable estimate can be made of the amount of the obligation. When the Company expetts some or all of a provision to be
reimbursed, for example, under an Insurance contract, the relmbursement Is recognised as a separate asset, but only
when the relmbursement Is virtually certaln. The expense relating to a provision Is presented In the statement of profit
and loss net of any relmbursement. If the effect of the time value of money Is materlal, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liabllity. When discounting Is used, the
Increase In the provislon due to the passage of time Is recognised as a finance cost.”

Contingent liabllity Is disclosed in the case of:

* A present obligation arising from past events, when It Is not probable that an outflow of resources will not be required to
settle the obligation

* A present obligatlon arising from past events, when no reliable estimate Is possible

* A possible obligation arising from past events, unless the probability of outflow of resources Is remote

Commitments Include the amount of purchase order (net of advances) Issued to partles for completion of assets

Provisions, contingent lfabllitles, contingent assets and commitments are revlewed at each balance sheet date.

Retirament and other Employae Benefits

All employee benefits payable/avallable within twelve months of rendering the service are classified as short-term
employee benefits, Benefits such as salarles, wages and bonus etc.,are recognized In the statement of profit and loss In
the period In which the employee renders the related service,

Retirement benefits In the form of provident fund, penslon fund and superannuation fund are defined contribution
schemes. The Company has no obligation, other than the contributlons payable to the provident fund, penslon fund and
superannuation fund. The Company recognizes contribution payable to the provident fund, pension fund and
superannuation fund schemes as an expenditure, when an employee renders the related service. If the contribution
payable ta the scheme for service recelved before the balance sheet date exceeds the contribution already pald, the
deficit payable to the scheme Is recognized as a llabllity after deducting the contribution already pald. If the contribution
already pald exceeds the contribution due for services recelved before the balance sheet date, then excess Is recognized
as an asset to the extent that the pre-payment will lead to, for example, a reduction In future payment or a cash refund.

The Company recognizes contribution payable as expendlture, when an employee renders the related service. If the
contribution payable to the scheme for service recelved before the reporting date exceeds the contribution already pald,
the deficit payable to the scheme Is recognized as a llabillty after deducting the contribution already pald. If the
contribution already pald exceeds the contribution due for services recelved before the balance sheet date, then excess is
recodnized as an asset to the extent that the pre-oavment will lead to. for example. a reduction In future pavment or a
The cost of providing benefits under the deflned benefit plan Is determined using the projected unit credit methad with
actuarlal valuations belng carried out at each balance sheet date, which recognized each perlad of service as glving rise to
additional unit of employee benefit entitlement and measure each unit separately to bulld up the flna! obligation,
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Remeasurements, comprising of actuarlal gains and losses, the effect of the asset celling, excluding amounts Included in
net Interest on the net defined benefit liabllity and the return on plan assets (excluding amounts Included In net Interest
on the net defined benefit llabllity), are recognized immediately in the balance sheet with a corresponding deblt or credit
to retained earnings through OCI In the perlod in which they occur. Remeasurements are not reclassified to profit or loss
In subsequent perlods. Past service costs are recognized In profit or loss on the earller of:

1) The date of the plan amendment or curtaliment, and

Il) The date that the Company recognlzes related restructuring costs

Net interest Is calculated by applying the discount rate to the net defined benefit liabllity or asset. The Company
recognizes the following changes in the net defined benefit obligation as an expense In the statement of profit and loss;
1) Service casts comprising current service costs, past-service costs, gains and losses on curtallments and non-routine
sattlements; and

I1) Net Interest expense or Income

Short tarm employee benefits

Accumulated leave, which is expected to be utllized within the next 12 months, Is treated as short—term employee
benefit. The company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlernent that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term employee
benefit for measurement purposes. Such long—term compensated absences are provided for based on the actuarlal
valuation using the projected unit credit method at the year—end. Actuarial galns/losses are Immediately taken to the
statement of profit and loss and are not deferred.

The company presents the leave as a current llabllity In the balance sheet, to the extent it does not have an unconditional
right to defer Its settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same Is presented as non—current llability.

Gratuity s a defined benefit scheme which Is funded through policy takendrom Life insurance corporation of India and
Liabllity (net of falr value of investment in LIC) Is provided for on the basls of an actuarlal valuation on projected unit
credit method made at the end of each financial year. Every employee who has completed flve years or more of service
gets a gratulty on departure at 15 days’ salary (based on last drawn baslc salary) for each completed year of service. The
cost of providing benefits under the scheme is determined on the basis of actuarial valuation under projected unit credit
(PUC) method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset celling, excluding amounts Included In
net Interest on the net defined benefit llabllity and the return on plan assets (excluding amounts included In net Interest
on the net defined benefit liabllity), are recognized Immediately In the balance sheet with a corresponding deblt or credit
to retained earnings through OCI In the period In which they occur. Remeasurements are not reclassified to profit or loss
in subsequent periods.

Past service costs are recognized in profit or loss on the earller of: -
a. The date of the plan amendment or curtallment, and
b. The date that the Company recognizes related restructuring costs

Net Interest Is calculated bv annlvina the discount rate to the net defined beneflt labllity or asset. The Companv
Entitles are required to state thelr pollcy for termination benefits, employee benefit relmbursements and benefit risk

sharing.

Long term employee benefits

Compensated absences which are not expected to occur within twelve manths after the end of the perlod In which the
employee renders the related services are recognized as a llability at the present value of the defined benefit obligation at
the balance sheet date,

Financlal Instrumaents
A financlal Instrument Is any contract that glves rise to a financlal asset of one entity and a financlal llabllity or equity
Instrument of another entity.

Financial assets

Initlal racognition and measurement

All financlal assets are recognized Initlally at falr value plus, in the case of financlal assets not recorded at fair value
through profit or loss, transactlon costs that are attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require dellvery of assats within a time frame established by regulation or conventlon In the market
place (regular way trades) are recognized on the trade date, l.e., the date that the Group commits to purchase or sell the

accat

Subsequant measuremant

For purposes of subsequent measurement, financlal assets are classifted In four categorles:

a, Debt Instruments at amortised cost

b. Debt Instruments at falr value through other comprehenslve Income (FVTOCI)

c. Debt instruments, derlvatives and equity [nstruments at fair value through profit or loss (FVTPL)
d. Equity instruments measured at fair value through other comprehensive income (FVTOCI)




Debt Instruments at amortised cost: A ‘debt Instrument’ Is measured at the amortised cost If both the following conditions
are met:

a. The asset Is held within a business model whose objective Is to hold assets for collecting contractual cash flows, and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
Interest (SPPI) on the principal amount outstanding.

This category Is the most relevant to the Company. After Initlal measurement, such financlal assets are subsequently
measured at amortised cost using the effectlve Interest rate (EIR) method.

Amortised cost Is calculated by taking Into account any discount or premlum on acquisition and fees or costs that are an
Integral part of the EIR. The EIR amortisation Is included In finance Incomé In the profit or loss, The losses arising from
Imnalrmant ara rerannized in tha nenflt ar Inee Thie ratennrv nanaraliv annliae tn trade and nthar recalvahlag

Debt Instrument at FVTOCI: A ‘debt Instrument’ Is classifled as at the FVTOCI if both of the following criterla are met:
a) The objectlve of the business model is achieved both by collecting contractual cash flows and selling the financlal
assets, and

b) The asset’s contractual cash flows represent SPPI,

Debt Instruments Included within the FVTOCI category are measured Initfally as well as at each reporting date at fair
value, Falr value movements are recognized In the other comprehensive income (OCI), However, the group recognlzes
Interest income, Impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the
asset, cumulative gain or loss previously recagnized in OCI Is reclassified from the equity to P&L. Interest earned whiist
holding FVTOCI debt Instrument is reported as interest Income using the EIR method.

Debt (nstrument at FVTPL: FVTPL Is a residual category for debt Instruments. Any debt Instrument, which does not meet
the criterla for categorization as at amartlzed cost or as FVTOCI, is classifled as at FVTPL.

In addition, the Company may elect to designate a debt Instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only If doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The group has not designated any debt Instrument as at
FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
PBiL.

Equity investments: All equity Investments In scope of Ind AS 109 are measured at falr value. Equity Instruments which
are held for trading and contingent conslderatlon recognized by an acqulrer in a buslness comblnation to which Ind AS103
applles are classlifled as at FVTPL. For all other equity instruments, the group may make an Irrevocable electlon to present
In other comprehensive Income subsequent changes in the fair value. The group makes such election on an Instrument-by-
Instrument basis. The classification Is made on Initial recognition and is Irrevocable.

If the company decides ta classify an equity instrument as at FVTOCI, theh all fair value changes on the Instrument,
excluding dividends, are recognized In the OCIL. There Is no recycling of the amounts from OCI to P&L, even on sale of
Investment. However, the company may transfer the cumutative gain or loss within equity,

Equity Instruments included within the FVTPL category are measured at falr value with all changes recognized In the P&L.

Derecognition

A financlal asset (or, where applicable, a part of a financlal asset or part of a group of simllar financlal assets) Is primarily
derecognised (l.e. removed from the balance sheet) when:

a. The rights to.recelve cash flows from the asset have expired, or

b, The company has transferred Its rights to recelve cash flows from the asset or has assumed an obligation to pay the
recelved cash flows in full without material delay to a third party under a 'pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has nelther transferred
nor retalned substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred Its rights to recelve cash flows from an asset ar has entered Into a pass-through
arrangement, it evaluates If and to what extent it has retalned the risks and rewards of ownership. When it has nelther
transferred nor retained substantiaily all of the risks and rewards of the asset, nor transferred control of the asset, the
company contlnues to recognise the transferred asset to the extent of the company’s continulng Involvement. In that
case, the company also recognises an assoclated Illability. The transferred asset and the assoclated llabllity are measured
on a basls that reflects the rights and obligations that the company has retained.

Continuing Involvement that takes the form of a guarantee over the transferred asset Is measured at the lower of the
orlglnal carrying amount of the asset and the maximum amount of conslderation that the company could be required to

Impairment of financlal assets 1
In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of
Impairment loss on the following financial assets and credit risk exposure;

a) Financial assets that are debt Instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade recelvables and bank balance

b) Financlal assets that are debt Instruments and are measured as at FYTOCI

c) Lease receivables under Ind AS 17

d) Trade recelvables or any contractual right to receive cash or another financlal asset that result from transactions that
are within the scope of Ind AS 11 and Ind AS 18

e) Loan commitments which are not measured as at FVTPL

f) Financlal guarantee contracts which are not measured as at FVTPL.

“r




The company follows ‘simplified approach’ for recagnition of Impalrment loss allowance on;’
a) Trade recelvables or contract revenue recelvables; and
b) All lease recelvables resulting fram transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes In credit risk. Rather, it recognises
Impairment loss allowance based on lifetime ECLs at each reparting date, right from Its initlal recognition.

For recognition of impairment loss on other flnancial assets and risk exposure, the company determines that whether
there has been a significant increase in the credit risk since Initial recognition, If credit risk has not Increased signlificantly,
12-month ECL Is used to provide for impalrment loss. However, If credit risk has increased significantly, lifetime ECL is
used, If, In a subsequent perlod, credit quality of the instrument Improves such that there Is no longer a significant
Increase in credit risk since Initial recognition, then the entity reverts to recognising Impalrment loss allowance based on
12-month ECL.

Lifetime ECL are the expected credit losses resulting from ali possible default events over the expected life of a financlal
Instrument, The 12-month ECL Is a portlon of the lifetime ECL which resuits from default events that are possible within
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ECL is the difference between all contractual cash flows that are due to the company In accordance with the contract and
all the cash flows that the entity expects to recelve (l.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to cansider:

a) All contractual terms of the financlal instrument (Including prepayment, extenslon, call and similar optlons) over the
expected life of the financlal Instrument. However, In rare cases when the expected life of the financial Instrument cannot
be estimated rellably, then the entlty is required to use the remalning contractual term of the financial instrument

b) Cash flows from the sale of collateral held or other credit enhancements that are Integral to the contractual terms

As a practical expedient, the Company uses a provislon matrix to determine Impairment loss allowance on portfollo of its
trade recelvables. The provision matrix is based on Its historically observed default rates over the expected life of the
trade recelvables and s adjusted for forward-looking estimates. At every reporting date, the historical observed default
rates are updated and changes In the forward-looking estimates are analysed.

ECL Jmpalrment loss allowance (or reversal) recognized during the perlod Is recognized as Income/ expense in the
statement of profit and loss (PBL). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for varlous financlal Instruments is described below;

a) Flnanclal assets measured as at amortised cost, contractual revenue recelvables and lease recelvables: ECL is
presented as an allowance, |.e., as an Integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount. Untll the asset meets write-off criterla, the company does not reduce
Impairment allowance from the gross carrying amount.

b) Loan commitments and financlal guarantee contracts: ECL is presented as a provision in the balance sheet, |.e, as a

liabllity.
¢) Debt instruments measured at FYTOCI: Since financlal assets are already reflected at falr value, Impalrment allowance
Is not further reduced from its value. Rather, ECL amount Is presented as ‘accumulated impairment amount’ In the OCI.

For assessing increase In credit risk and Impalrment loss, the company combines financial Instruments on the basls of
shared credit risk characteristics with the objective of facllitating an analysis that Is designed to enable significant
Increases In credit risk to be Identifled on a timely basls.

The company does not have any purchased or originated credit-impalred (POCI) financial assets, l.e., financlal assets
which are credit impaired on purchase/ originatfon.

Financlal llabllities of

Initial recognition and measurement

Financlal llabllities are classlfled, at Initial recognition, as financlal llabllitles at falr value through profit or loss, loans and
barrowings, payables, or as derivatives designated as hedging Instruments In an effective hedge, as appropriate.

All financial liablilties are recognized Initlally at fair value and, In the case of loans and borrowings and payables, net of
directly attrlbutable transaction costs.

The Company's financlal llablities Include trade and other payables, loans and borrowlngs Including bank overdrafts,
financial guarantee contracts and derlvative financial Instruments,

Financlal llabllities are classified, at Initial recognition, as financial liabilitles at falr value through profit or loss, loans and
borrowings, payables, or as derlvatives designated as hedging Instruments In an effective hedge, as appropriate.

All inanclal liabllitles are recognized Initially at falr value and, In the case &f loans and borrowings and payables, net of
directly attributable transaction costs.

The Company‘s financlal liabilities include trade and other payables, loans and borrowings Including bank overdrafts,
financial guarantee contracts and derlvative financial Instruments.




Financial liabllities at falr valua through profit or loss
Financlal liabllitles at falr value through profit or loss include financlal llabllitles held for trading and financial liabllitles
deslignated upon inltlal recognition as at falr value through profit or loss.

Financial liabllities are classified as held for trading If they are Incurred for the purpose of repurchasing in the near term.
This category also includes derivative Ainanclal Instruments entered Into by the group that are not designated as hedging
Instruments In hedge relationships as deflned by Ind AS 109. Separated embedded derlvatives are also dassifled as held
for trading unless they are deslgnated as effective hedging Instruments. Galns or lasses on liabllitles held for trading are
recognized In the profit or loss.

Financlal liabllitles designated upon Initlal recognition at fair value through profit or loss are deslgnated as such at the
Initlal date of recognition, and only If the criteria In Ind AS 109 are satisfied. For llabliities designated as FVT! PL, falr value
gains/ losses attributable to changes In own credit risk are recognized in OCI. These gains/ loss are not subsequently
transferred to P&L, However, the Company may transfer the cumulative galh or loss within equity. All other changes In
falr value of such liability are recagnized In the statement of profit or loss. The company has not designated any financlal
liabllity as at fair value through profit and loss.

Loan and borrowings

This s the category most relevant to the company. After Initlal recognitlon, interest-bearlng loans and borrowings are
subsequently measured at amortised cost using the EIR method. Galns and losses are recognized In profit or loss when
the llabllitles are derecagnised as well as through the EIR amortisation pracess.

Amortised cost Is calculated by taking Into account any discount or premlum on acquisition and fees or costs that are an
Integral part of the EIR. The EIR amartisation Is included as finance costs In the statement of profit and loss. This category
generally applies to borrowlings.

Reclasslification of financial assete

The company determines classificatlon of flnanclal assets and liabllitles on initial recognition. After Inltial recognition, no
reclassification Is made for financlal assets which are equity Instruments and financlal llabilitles, For financlal assets which
are debt instruments, a reclassificatlon is made only if there Is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The company’s senior management determines change in
the business model as a result of external or internal changes which are significant to the company's operations. Such
changes are evident to external parties. A change in the business model occurs when the company elther begins or ceases
to perform an activity that Is significant to its operations. If the company reclassifies financlal assets, It applies the
reclassification prospectively from the reclassification date which Is the first day of the immediately next reporting perlod
fallowing the change In business model. The group does not restate any previously recognized galns, losses (Including
{mpairment gains or losses) or Interest.

Offsetting of financial instruments

Financial assets and financlal llabllities are offset and the net amount Is reported in the consolidated balance sheet If there
is a currently enfarceable legal right to offset the recognized amounts and there is an Intention to settle on a net basls, to
realise the assets and settle the llabllities simultaneously.

Darivative flnancial instrumants

The Company uses derivative financlal Instruments, such as forward currency contracts, interest rate swaps and forward
commodity contracts, to hedge its forelgn currency risks, Interest rate risks and commodity price risks, respectively. Such
derlvatlve financlal Instruments are Inltlally recognized at fair value on the date on which a derivative contract Is entered
Into and are subsequently re-measured at fair value, Derivatives are carrled as financlal assets when the falr value Is
positive and as financial liabllitles when the fair value Is negative. Any galns or losses arlsing from changes in the fair
value of derlvatives are taken directly to profit or loss. -

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months er less, which are subject to an Insignificant risk of changes In value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
deflned above, net of outstanding bank overdrafts as they are consldered an Integral part of the Company’s cash
mananement,

Cash dividend and non-cash distribution to equity holders of the parent

Cash and cash equivalent In the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an Insignificant risk of changes in valug.

For the purpose of the statement of cash flaws, cash and cash equlivalents conslst of cash and short-term deposits, as
deflned above, net of outstanding bank overdrafts as they are considered an integral part of the Company'’s cash
management,




Transactions In foreign currencies are initlally recorded by the Company at thelr respective functlonal currency spot rates
at the date the transaction first quallfies for recognition. However, for practical reasons, the company uses an average
rate {f the average approximates the actual rate at the date of the transaction,

Monetary assets and llabllities denominated in forelgn currencles are translated at the functlonal currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary ltems are recognlzed in profit or loss with the
exception of the following:

» Exchange differences arising on monetary items that forms part of a reporting entity’s net Investment In a foreign
operation are recognized In profit or loss in the separete financlal statements of the reporting entlity or the Individual
financlal statements of the forelgn operation, as appropriate. In the financlal statements that include the forelgn operation
and the reporting entity (e.g., consolidated financial statements when the forelgn operation Is a subslidlary), such
exchange differences are recognized Initfally In OCI. These exchange differences are raclassified from equity to profit or
loss on disposal of the net [nvestment. :

» Exchange differences arising on monetary Items that are designated as part of the hedge of the Group's net Investment
of a forelgn operation. These are recognized in OCI until the net Investment Is disposed of, at which time, the cumulative
amount Is reclassifled to profit or loss.

» Tax charges and credlts attributable to exchange differences on those monetary items are also recorded In OCL

Non-monetary items that are measured in terms of historical cost In a forelan currency are translated using the exchanae

Falr valua measurement
The Company measures financial Instruments, such as, derlvatives at fair value at each balance sheet date.

Falr value is the price that would be received to sell an asset or pald to transfer a liabillty in an orderly transaction
between market particlpants at the measurement date. The falr value measurement Is based on the presumption that the
transaction to sell the asset or transfer the llabllity takes place elther:

a) In the principal market for the asset or llabliity, or

b) In the absence of a principal market, in the most advantageous market for the asset or liabllity

The princlpal or the most advantageous market must be accesslible by the company.

The falr value of an asset or a llabllity |s measured using the assumptions that market participants would use when pricing
the asset or liabllity, assuming that market participants act In their economic best Interest.

A falr value measurement of a non-financlal asset takes into account a market participant’s ability to generate economic
beneflts by using the asset In its highest and best use or by selling It to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the clrcumstances and for which sufficlent data are
avallable to measure falr value, maximizing the use of relevant abservable Inputs and minimizing the use of unobservable
Inputs,

All assets and llabllitles for which fair value Is measured or disclosed in the financial statements are categorized within the
fair value hlerarchy, described as follows, based on the lowest level input that Is significant to the falr value measurement
as a whole;

Level 1 — Quoted (unadjusted) market prices In active markets for Identical assets or liabllities

Level 2 — Valuation techniques for which the lowest leval Input that s significant to the fair value measurement Is directly
or Indirectly observabie

Level 3 — Valuation techniques for which the lowest level input that: Is significant to the falr value measurement Is

The Company's Valuation Committee determines the policles and procedures for both recurring fair value measurement,
such as derlvative Instruments and unquoted financlal assets measured at falr value, and for non-recurring measurement,
such as assets held for distributlon In discontinued operatlons. The Valuation Committee comprises of the head of the
Investment propertles segment, heads of the Company'’s intemmal mergers and acquisitions team, the head of the risk
tnanagement department, financlal controllers and chlef finance officer.

External valuers are involved for valuation of significant assets, such as propertles and unquoted financlal assets, and
slgnificant liabllitles, such as contingent consideration. Involvement of external valuers is decided upon annually by the
Valuation Committee after discusslon with and approval by the Company’s Audlit Committee, Selectlon criterla Include
market knowledge, reputation, independence and whether professional standards are maintained. Valuers are normally
rotated every three years. The Valuation Committee decides, after discusslons with the Group's external valuers, which
valuatlon techniques and inputs to use for each case.

At each reporting date, the Valuation Committee analyses the movements In the values of assets and llabllitles which are
reguirad to be remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Valuation
Committee verifies the major inputs applied In the fatest valuation by agreelng the information In the valuetion
computation to contracts and other relevant documents.

The Valuation Commlttee, in canjunction with the Company’s external valuers, also compares the change in the fair value
of each asset and liabillty with relevant external sources to detarmine whether the change is reasonable.

On an Interim basls, the Valuatlon Committee and the Company's external valuers present the valuation results to the
Andit Cammittea and tha Grann's indsnandant andifnre  Thig Incliudes a dicriesinn nf tha malne acaumntinna nead in the




For the purpose of falr value disclosures, the Group has determined classes of assets and liabilitles on the basls of the
nature, characteristics and risks of the asset or llability and the level of the falr value hierarchy as explained above.
This note summarles accounting policy for fair value. Other fair value related disclosures are glven in the relevant notes.
a) Disclosures for valuation methods, significant estimates and assumptions

b) Contlngent consideration

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be rellably measured, regardless of when the payment is being made. Revenue is measured at the falr value
of the conslderation recelved or recelvable, taking Into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government. The Company has concluded that It is the principal In all of its
revenue arrangements since It is the primary obligor In all the revenue arrangements as it has pricing latitude and is also
exposed to Inventory and credit risks.

Interest iIncome

For all debt Instruments measured elther at amortised cost or at falr value through other comprehensive income, interest
Income Is recarded using the effective Interest rate (EIR). EIR Is the rate that exactly discounts the estimated future cash
payments or recelpts over the expected life of the financial Instrument or a shorter parlod, where appropriate, to the
gross carrylng amount of the financlal asset or to the amortised cost of a financial llablility. When calculating the effective
Interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financlal
Instrument (for example, prepayment, extension, call and simllar options).but does not consider the expected credit
losses. Interest Income Is Included In other income In the statement of profit and loss.

Dividends
Revenue Is recognized when the Company’s right to recelve the payment Is established, which Is generally when
shareholders approve the dividend,

Taxes on income
Current income tax

Tax expense comprisas current and deferred tax.

Current Income tax |s measured at the amount expacted to be paid to the tax authorities In accordance with the Income
Tax Act, 1961, ,

Current Income tax assets and llabilities are measured at the amount expected to be recovered from or pald to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantlvely
enacted, at the reporting date.

Current Income tax relating to ltems recognized outside profit or loss Is recognized outside profit or loss (elther In other
comprehensive Income or in equlty). Current tax items are recognized In correlation to the underlying transaction elther in
OCI or directly In equity. Management perlodically evaluates positions taken In the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax Is provided using the llabllity method on temporary differences between the tax bases of assets and liablllties
and thelr carrylng amounts for financlal reporting purposes at the reporting date.

Deferred tax liabilitles are recognized for all taxable temporary differences, except:

a) When the deferred tax llabllity arlses from the inltial recognition of goodwilt or an asset or llabllity in a transaction that
Is not a business comblination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

b) In respect of taxable temporary differences assoclated with Investments In subsldlarles, assoclates and Interests In joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it Is probable that the
temporary differences wlll not reverse In the foreseeable future

Deferred tax assets are recognized for all deductible temparary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized Lo the extent that [t Is probable that taxable profit will be
avallable agalnst which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilized, except:

a) When the deferred tax asset relating to the deductible temporary difference arises from the Initlal recognitton of an
asset or llabllity In a transactlon that is not a business combination and, at the time of the transactlon, affects neither the
accounting profit nor taxable profit or loss

b) In respect of deductlble temporary differences assoclated with Investments in subslidlaries, associates and Interests In
Joint ventures, deferred tax assets are recognized only to the extent that It Is probable that the temporary differences will
reverse In the foreseeable future and taxable profit will be avallable against which the temporary dlfferences can be
utilized

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficlent taxable profit will be available to allow all or part of the deferred tax asset to be utllized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has
become prabable that future taxable profits will allow the deferred tax asset to be recovered.




Deferred tax assets and llabllitles are measured at the tax rates that are expected to apply in the year when the asset Is
realized or the liability Is settled, based an tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognized outside profit or loss Is recagnized outside profit or loss (either In other
comprehensive Income or In equity). Deferrad tax Items are recognized in correlation to the underlying transactlon elther
In OCI or directly In equity.

Deferred tax assets and deferred tax liabllities are offset If a lepally enforceable right exists to set off current tax assets
Against current tax llabilitles and the deferred taxes relate to the same taxable entity and the same taxation authority,

Tax benefits acquired as part of a business comblination, but not satisfying the criterla for separate recognition at that
date, are recognized subsequently If new information about facts and circumstances change, Acquired deferred tax
benefits recagnized within the measurernant period reduce goodwill related to that acquisition If they result from new
Information obtalned about facts and circumistances existing at the acquisition date. If the carrying amount of goodwll! Is
zero, any remalning deferred tax benefits are recugnized In OCI/ capital reserve depending on the principie explained for
baraain ourchase aalns. All other acallred tax banefits realized are recoanized in orofit or loss.

Sales/ value added taxes paid on acquisition of assets or on Incurring expenses

Expenses and assets are recognized net of the amount of sales/ value added taxes paid, except:

P When the tax incurred on a purchase of assets or services Is not recoverable from the taxation authority, In which case,
the tax pald Is recognized as part of the cost of acquisition of the asset or as part of the expense Item, as applicable

» When recelvables and payables are stated with the amount of tax Included

The net amount of tax recoverable from, or payable to, the taxation authority Is Included as part of recelvables or
payables In the balance sheet.

Minimum Alternate Tax (MAT) paid In a year Is charged to the Statement of profit and loss as current tax. The Company
recognizes MAT credit avallable as an asset only to the extent that there is convincing evidence that the Company will pay
normal Incomne tax during the specified perlod, I.e., the period for which MAT credit Is allowed to be carrled forward, In
the year In which the Company recognizes MAT credit as an asset In accordance with the Guidance Note on Accounting for
Credit Avallable In respect of Minimum Alternative Tax under the Income-tax Act, 1961 issued by the Institute of
Chartered Accouritants of India, the sald asset Is created by way of credit to the Statement of profit and loss and shown
as "MAT Credit Entitlement.” The Company reviews the "MAT credit entitlement” asset at each reporting date and writes
down the asset to the extent the Company does not have convincing evidence that It will pay normal tax during the
specified period.

Eaming per share

V]

Basic Earnings Per Share Is calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the welghted average number of equity shares outstanding during the period,

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dllutive potential equity shares,
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GMR Energy {Netherlands) B.V.
Notes to the flnanclal statements as at December 31, 2018 - Ind AS

4 Loans
Ind AS Ind AS Ind AS
31Dec18 31 Dec 17 31 Mar 18
A in Rs. Amount In Rs. A In Rs,
Loans and advances to related parties (Unsecured) i
GCRPL 1,578,761,634 1,466,194,968 1,478,413,259
] 1,733,558,902 1,932,404,356 1,948,507,726

3,312,320,536 3,398,599,324 ‘3,426,920,985

The loan to GMR Coal Resources Pte Ltd. attracts no Interest and has no fixed repayment term, the maximum loan amount Is Rs. 26,13,600,000
A revolving credit line facllity was granted to PT Duta Sarana Internusa for a maximum amount of Rs. 1,960,200,000. The facility attracts LIBOR + 0.5% per annum. The [0an
is payable in annual arrears from the drawdown date,

5 Other financlal assets

Ind AS Ind AS Ind AS
31Deci8 31 Dec17 31Maris
Amount in Rs. A in Rs. Amount In Rs.
Interest accrued on loan to PT DS) 57,842,323 85,314,226 98,937,669
Total 57,842,313 85,314,226 937,669
6 Cash and Cash Equivalents
Ind AS Ind AS Ind AS
31Dec18 31Dec 17 31 Mar 18
Amount In Rs. Amount In Rs. Amount In Rs.
Cash and cash equivalents
Balances with banks:
=On current accounts 1,368,708 964,691 400,404
Cashin Transit . 5,130
:i! 68,708 964,691 405,534
7 Other current assats
ind AS Ind AS Ind AS
31Dec18 31Dec 17 31 Mar 18
Amountin Rs. Amount in Rs. Amaount In Rs.
Receivable from PTGEMS 15,972,121
15,972,121 . -

8 Share capital

Issuad equity capital 31Dec18 31Dec1? 31 Mar 18
Number Amount In Rs. A In Rs. Amopunt In Rs.

18,000 ordinary shares of Euro 1 each fully paid up 18,000 1,547,456 1,542,447 1,555,301
1,547,456 1,542,447 1,555,301

9 Other equlty

Ind AS Ind AS Ind AS
31Dec18 31Dec17 31 Mer 18

Amount in Rs. Amount in Rs, Amount In Rs.
Forelgn Currency Translatlon Gain/(Loss)
Balance as per the fast financlal statements {200,281,487) {175,210,312)
Add: during the year 163,139,926) (24,071,175)
Closing Balance {263.421,413) {164,899 486) (200,281 4R7)
Surplus In the statement of profit and loss
Opening Balance (727,814,355) (711,282,418) (711,282,418}
(Loss)/Profit for the year (367,375,434) {512 18,142) (16,531,937,
Net surplus In the statement of profit and loss 1,095,189,789 762.500,560) [727,814,355)
Securltles premium account
Opening Balance 3,550,632,989 3,564,762,140 3,564,762,140
Add: Movament durlng the year -
Less: Currency Translatlon 241,002,352 (43,472,709) (14,129,151)
Closing balance 3,791,635,340 3,591,289,431 __ 3,550,632,989

2,433,024,139 7,503,889,384 2,622,537,146




10

1

Notes to the finanglel statements as at December 31, 2018 - Ind AS

Short term borrowings

Loans and adavnces from related parties
GIOL

Other Loans
Strait Merchants |td
Retundable Advane PT Golden Energy Mines

Ind AS Ind AS Ind AS
31 Dec 18 31Dec17? 31Mar 18
Amount In Rs. A in Rs. In Rs.
934,408,655 3,908,857,098 3,942,084,200
934,408,655 3,900,857,098 3,942,084,200
491,702,579
321,438,104
» » 813,140,684

The loan received from GMR Infrastructure (Oversaas) Ltd. in the amount of Rs. 1,861,459,379 was assig;\ed from GMR Energy Projects (Mauritius) Ltd, on the first of July
2017. The loan attracts 0.5% Interest per year.

The loan received from GMR Infrastructure {Overseas) Ltd. In the amount of Rs. 7,24,850 concerns a loan In current account that has not been secured, attracts no Interest and
has no maturity date.

12

13

Trade payabies

Sundry creditors
Accrued Expenses - Payable
Other Payables - towards Investment commitment In PTDS|

Other financlal llabliities

Current

Other Payabte - {Straight Merchants Ltd) (towards
Investment commitment In PTDSI)

Interest accrued and due on borrowings
Refundable Advance received from GEMS

Total current other financlal lfabllitles

Total

ind AS ind AS ind AS
310Dec 18 310ec17 31Maer18
Amount In Rs, Amount in Rs. Amount In Rs.
420,552 29,061,881 26,559,212
1,411,229 626,083 973,935
1,831,781 29,682,964 27,533,146
Ind AS Ind AS Ind AS
31 Dec18 31 Decy7 31 Mar 18
Amaount in Rs, Amount In Rs, Amount In Rs,
- 487,638,922 491,702,579
16,691,657 14,256,735 21,384,671
. 318,781,591 321,438,104
16,691,657 834,525,355
16,691,657 EM??,M? Blﬂi&!’os




14 Other income

15

16

17

Interest income

Notional interest income

Finance costs

Interest

Notional interest expenses

Bank charges

Bank Management Fee & Sec. Trustee & Agent Fees

Other expenses

Allied accounting and legal fees
Payment to auditor

Exchange difference (net)
Miscellaneous expenses

Loss on sale of Shares/Bonds

Exceptional items (net)

Loss on sale of Investment

GMR Energy (Netherlands) B.V.
Notes to the financial statements as at December 31, 2018 - Ind AS

Ind AS Ind AS Ind AS
31 Dec 18 31 Dec 17 31 Mar 18
Amount In Rs. Amount in Rs. Amount in Rs.
80,881,588 30,206,124 43,061,858
80,881,588 30,206,124 43,061,858
Ind AS Ind AS ind AS
31 Dec 18 31 Dec 17 31 Mar 18
Amount in Rs. Amount in Rs. Amount in Rs.
14,246,281 21,579,507 28,551,373
27,583,012 .
211,984 212,048 280,932
26,129,162 26,097,161
14,458,266 75,503,729 54,929,465
Ind AS Ind AS Ind AS
31 Dec 18 31 Dec 17 31 Mar 18
Amount in Rs. Amount in Rs. Amount in Rs.
2,526,490 3,052,526 1,737,887
831,770 1,508,936 1,600,864
55,711,881 1,359,075 1,325,579
3,078 .
59,073,219 5,920,537 4,664,330
ind AS Ind AS ind AS
31 Dec 18 31 Decl7 31 Mar 18
Amount In Rs. Amount in Rs. Amount in Rs.

374,725,537




GMR Energy ( Netherlands) B.V.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st December 2018- IND AS
17 Significant accounting judgements, estimates and assumptions 7
The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabillties.
Uncertalnty about these assumptlons and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabllitles affected in future periods.

ESTIMATES AND ASSUMPTIONS
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabllitles within the next financial year, are described below. The
company based its assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change.due to market changes or circumstances arising that are
beyond the control of the company. Such changes are reflected In the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it Is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Contingencles
Contingent liabilitles may arise from the ordinary course of business In relation to clalms agalnst the Company, Including legal, contractor, land
access and other clalms. By their nature, contingencles will be resolved only when one or more uncertain future events occur or fail to occur.
The assessment of the existence, and potential quantum, of contingencles inherently Involves the exercise of significant judgement and the
use of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

When the fair values of financlal assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value Is measured using valuation technigues including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this Is not feasible, a degree of judgement s required in establishing falr values. Judgements
include considerations of Inputs such as liquidity risk, credit risk and volatility, Changes In assumptions about these factors could affect the
reported falr value of financial Instruments.

18 Commitments and Contingencies

| Lease arrangements: Company as lessee
None

It Contingent Liabilities
None

a Claims made against the company not acknowledged as debts
None

b Guarantees other than financlal guarantee
None

¢ Guarantees excluding financlal guarantees
None

Il Commitments

None

19 Segment Information

The company Is engaged primarily in the business of investing into other projects. As the basic nature of the activities Is governed by the same
set of risk and returns these have been grouped as a single business segment. Accordingly separate primary and secondary segment reporting
disclosures as envisaged ln sq Segmental Reporting Ind AS 108 Issued by the ICAI are not applicable to the present activities of the company.




20 Impairment of financial assets: (Trade receivables and other financial assets)
At the date of transition to Ind ASs, the Company has determined that there significant Increase in credit risk since the initial recognition of a
financial instrument would require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected
credit losses at each reporting date until that financlal instrument Is derecognised (unless that financlal instrument is low credit risk at a
reporting date).

De-recognition of financial assets and Nabilitles
The Company has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

Classification and measurement of Financial assets
The Company has classified the financlal assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date of

Il Optional exemptions

Fair value measurement of financlal assets or financlal liabilities (Ind AS 101.D20)
First-time adopters may apply Ind AS 109 to day one gain or loss provisions prospectively to transactions occurring on or after the date of
transition to Ind AS. Therefore, unless a first-time adopter elects to apply Ind AS 109 retrospectively to day one gain or loss transactions,
transactions that occurred prior to the date of transition to Ind AS do not need to be retrospectively restated.

21 Other Disclosures

Foreseeable losses

The Company did not have any long-term contracts Including derivative contracts for which there were any material foreseeable losses.
There are no micro and small enterprises to which the company owes dues which are outstanding for more than 45 days as at September 30,
2018, This Information as required to be disclosed under the Micro Small and Medium Enterprises Development Act 2006 has been
determined to the extent such parties have been identifled on the basis of Information available with the company

22 Related party transections

(a) Name of related parties and description of relationship with whom the company has transactions

GMR Energy (Cyprus) Limited (Holding Co.)
GMR Energy (Mauritius) Limited

{1} enterprise that control the entity GMR Energy Limited

GMR Infrastructure Limited (ultimate
Holding)

GMR Enterprises Private Limited

PT BSL

PTDSU

PT DSl

PT UNSOCO

(iii) | Fellow Subsidlary Companies GMR Coal Resources Pte. Limted

GMR Energy Project (Maurltius) Limited

(i) Subsidlary Companies*

(iv) | Assoclate Companies

NA
(v) | Enterprises where key management personneland | NA
(vi) | Key Management Personnel NA

* Ceased to be subsidiary from 31st August 2018.
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GMR Ener,

atherlan

BV

For the period ended 31st D 20

FRN: 019379N

Neeraj Mittal
Partner
M.No.:525157

F \\(‘{A:l;‘d:‘

Place: Fascicdabad
Date: Maﬁ lS, 9019

Director

Place; S a")CtkL

Date: !Mmd 15, 2019

A) Income
Date Counter Party Group Company Nature of Transactlon |For the perlod |For the period |For the period
ended ended ended Mar
December 31, |December 31, (31,2018
2018 2017
Rs. Rs. Rs.
Revenue item 1} PTDSI Other Income- Interest 80,881,588 30,206,124 43,061,858
Sub Total 80,881,588 30,206,124 | 43,061,858
GRAND TOTAL 80,881,588 30,206,124 | 43,061,858
B) Expenditure
Date Counter Party Group Company Nature of Transaction |For the period |For the period |For the perlod
ended ended ended Mar
December 31, |December 31, |31, 2018
2018 2017
Rs. Rs. Rs.
Expense item 1|GEML Finance cost -
GENBY- Intt Written off Finance cost . -
GEPML Finance cost . 2,897,530 -
GIOL Finance cost 14,222,956 14,371,249 -
GIML Finance cost . 4,310,728 | 28,551,3}_'3_
Sub Total 14,222,956 21,579,507 | 28,551,373
Expense item 2
Sub Total
GRAND TOTAL 14,222,956 21,579,507 | 28,551,373
For and on behaif of the Board of Diractors
PANKAJ N MITTAL & ASSOCIATES GMR Energy (Netherlands) 8.V,
Chartered Accountants




