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PHANIBHUSHAN & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF GMR BAJOLIHOLI HYDROPOWER PRIVATE LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of GMR Bajoli Hoeli Hydro
Power Private Limited(the “Company™). which comprise the Balance Sheet as at 31% March,
2019, the Statement of Profit and Loss , Statement of Changes in Equity and the Statement of cash
flows and for the year then ended. and notes to the financial statements. including a summary ot the
significant accounting policies and other explanatory information. (I lereinafter referred to as “lnd AS
financial statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid Ind AS financial statements for the year ended 315 March, 2019 give the information
required by the Act in the manner 50 required and give a true and fair view in conformity with the
accounting principles generally accepled in India, of the state of affairs of the company as al R
March, 2019, and loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements ‘1 accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are tfunher
described in the Auditor 's Responsibilities for the Audit of the Standalone Financial Statements suct ion
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAL) together with the independence requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl’s Code of Ethics. We believe that the audil evidence we have obtained 15
sufficient and appropriate to provide a basis for our audit opinion on the standalone finanel
statements

{nformation Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the board report, but does not include the standalone Ind AS financial
statements and our auditor’s report thereon. The board report is expected to be made available to us after e
date of this auditor's report.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we will
not express any form of assurance coneclusion thereon,

in connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and. in doing so. consider wheth€r SUET
information is materially inconsistent with the standalone Ind AS financial statements

obtained in the audit or otherwise appears to be materially misstated.

(1]

b
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Responsibility of Management for Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income / loss, changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India. including the Indian Accounting Standards (fnd
AS)specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safe guarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting policies: making :
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement. whether

due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as 4 going concern, disclosing. as applicable. matters related to zcing
concern and using the going concern basis of accounting unless management gither intends to ligquidate
the Company or to cease operations, or has no realistic alternative but 1o do so.

The Board of Directors are responsible for overseeing the Company s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee thal an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if. individually or i the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s Identifv and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obunn
audit evidence that is sufficient and appropriate 10 provide a basis for our opinion. The rish of
not detecting a material misstatement resulting from fraud is higher than for one resulting trom
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the
override of internal control.

«  Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) ol the
Companies Act, 2013, we are also responsible for expressing our opinion ‘on whether the
Company has adequate internal  financial controls system in place and operiing
effectiveness of such controls. 7
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accoLning
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability 1o
continue as a going concern. If we conclude that & material uncertainty exists. we are required
1o draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadeguate, to modifv our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However. fuiure
events or conditions may cause the Company to cease 10 continue as & going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements.
including the disclosures, and whether the standalone financial statements represent e
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planiud

scope and timing of the audit and significant audit findings, ncluding any significant deficiencics in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships nnd
other matters that may reasonably be thought to bear on our independence, and where applicunle.
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by 1he
Central Government of India in terms of sub-section (1) of section 143 of the Compames Acl
2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3 and of
the Order, to the extent applicable.

2. Asrequired by Sectian 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best ol our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company s0
far as it appears from our examination of those books

{¢) The Balance Sheet, the Statement of Profit and Loss including statement of Onher
Comprehensive lncome, the Cash Flow Statement and the statement of changes in equity dealt
with by this Reports are in agreement with the hooks of account.

(d) In our opinion, the aforesaid Standalone IND AS financial statements comply witli the

Accounting Standards specified under Section 133 of the Act. read with Rule 7 of tie

Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules,
2015 as amended,

(g) On the basis of written representations received from the directors as on 'ZIIJ 4 and
taken on record by the Board of Directors. none of the directors is disqual
2019 from being appointed as a director ‘1 terms of Section 164 (2) of th
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(f) With respect to the adequacy of
Company and the operating effect
“Annexure B” to this report

the internal financial controls over financial reporting o¥.he
iveness of such controls, refer to our separate report in

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of

our information and according to the explanations given to us:

impact of pending litigations on the financial

a. The company has disclosed the details and
note 22 A to the finuncial

position of the Company in its financial statements -, Refer
statements.

b. The Company did not have any long term contracts including derivative contracts for

which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For PHANIBHUSHAN & CO.,
Chartarad Accountants

hf{_____*_
_ Phanl Bhushan Kumar (Parinaz)
M. No: 223397 Firm No: 0124815

Place: Hyderabad
Date:3™ May 2019
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Annexure A as referred to in clause 1 of paragraph on report on other legal und
regulatory requirements of our report of even date.

Re: GMR Bajoliholi hydropower Private Limited

i, (a)The company has maintained proper records showing full particulars mcluding
quantitative details and situation of Fixed Assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all the fixed assets verified in a phased manner over a period of three years, which in
our opinion, is reasonable having regard to the size of the company and the nature ol its
assets. As the company has capitalised most of its assets during the year, no physical

verification is carried out during the year .

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable propertics are
held in the name of the Company.

ii  The nature of company’s operations does not warrant requirement of holding stocks and
therefore had no stocks of finished goods, stores, spare part and raw materials. [hus.
paragraph 3(ii) of the order is not applicable to the company.

iii. The company has not granted any loans, secured or unsecured loans to the companies. firms.
or other parties listed in the register maintained under section 189 of the companies Act 201 3.

iv.  Inour opinion and according to the information and explanations given to us, Company has
not made any loans or investments. Accordingly requirement under Paragraph 3 (iv) 0l the
Order is not applicable with respect to the loans and investments made under the provisions
of section 185 and 186 of the Act.

v.  The company has not accepted deposits from the public during the year and as such (s
clause is not applicable.

vi. The company is yet to Commence commercial operations and hence, maintenance ol cost
cecords is under sub-section (1) of Section 148 of the Companies Act, 2013 does not appiy 10
the company. Hence reporting under this ¢lause does not arise,

vii, (a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, in our opinion the Company is generally
regular in payment of undisputed statutory dues including Provident Fund, income 1ax.
Goods and service tax, Customs Duty, Wealth tax and service tax Value added tax. and
cess as applicable with appropriate authorities. We are informed by the company thal the
provisions of Employee state insurance scheme, Investor education and protection lund,
and excise duty are not applicable.
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(b) According to the ‘nformation and explanations given 1o us, no undisputed amagul

payable in respect of provident fund, income tax. customs duty, wealth tax, service 1%
value added tax, cess, goods and service tax and other material statutory dues werc n
arrears as at 31 March 2019 for a period of more than six months from the date they
became payable.

(¢) Investor education and protection fund 1s not applicable ta the Company.

viii. Based on our audit procedure and as per the information and explanation given by the
management we are of the opinion that the company has not defaulted in the repayment
of dues to the financial institutions and banks.

ix. The Company did not raise any money by way of initial public offer or further oltfer
(including debt instruments) during the year. The term loans have been applied for the
purpose for which they were obtained.

x.  According to the information and explanations given to us, no fraud by the Compan: or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

<i. According to the information and explanations given 10 US, and based on our
examination of records of the Company, the company has paid/provided any managerial
remuneration during the year, as per the provisions of the companies Act,2013

«it. In our opinion and according to the information and explanations given 10 us. the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiii. According to the information and explanations given to us and hased on our examinalion
of the records of the Company, transactions with the related parties are in compliance:
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

xiv. According to the information and explanations given to us and based on our examinalion
of the records of the Company, the Company has made preferential allotment of shures
during the financial year. However the terms of the issue are not prejudicial tv the
interest of the Company.

xv. According to the information and explanations given 10 us and based on our
examination of the records of the Company, the company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bunk
of India Act 1934.

r PHANIBHUSHAN & CO
irtered Accountants

Zha
Place: Hyderabad ]’7 f L___._I)'L___/\-———-
Date:3™ May 2019
Y M. Phani Bhushan Kumar (Partner)
No: 223397, Firm No: 0124818
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Annexure B to Anditors’ Report of even date

Report on the Internal Controls on Financial Reporting under clause (i) of sub-section
(3) of section 143 of the Companies Act, 2013 (“the Act™)
Re: GMR Bajoliholi hydropower Private Limited

We have audited the internal financial conirols over financial reporting of GMR Bajoliholi
hydropower Private Limited (“the Company™) as of 31 March 2019 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management 1s responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institut of
Chartered Accountants of India (‘ICAI). These responsibilities include the desigi.
implementation and maintenance of adequate internal financial controls that were operalmg
effectively for ensuring the orderly and efficient conduct of its business, including adhercnce
to company’s policies, the safeguarding of its assels. the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (e
“Guidance Note™) and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audil of
internal financial controls, both applicable to an audit of Internal Financial Controls and. hath
issued by the Institute of C hartered Accountants of India. Those Standards and the Guidunce
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over finanvial
reporting was established and maintained and if such controls operated effectively 1 all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ol the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectivencss of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment. including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropri
hasis for our audit opinion on the Company’s internal financial controls systepf
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed 10
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial cortrol over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that. in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the asscts of
the company: (2) provide reasonable assurance that transactions are recorded as necessary 10
permit preparation of financial statements in accordance with generally accepted accounting
principles. and that receipts and expenditures of the company are being made only n g
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections ol uny
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions. or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion. the Company has, in all material respects, an adequate internal financial -
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Owver
Financial Reporting issued by the Institute of Chartered Accountants of India.

PLACE: Hyderabad For PHANIBHUSHAN & CO
DATE: 3" May 2019 ) Chartarad Accountants
i fC——
M. Phani Bhushan Kumar (Fartner)
A, No: 223397, Firm No: 0124815
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GMR Bajoli Holi Hydropower Private Limited

Balance Sheet as at 31 March 2019
{ All amounts in Rupees Crores, except otherwise stated)

Particulars Notes | ‘As at As at
31 March 2019 31 March 2018
1 ASSETS
Non-Current Assets

Property, plant and eguiprent 3 968 10,43

Capital work in progress 4 1,690,704 1,300.33

Other Intangible assets - =

Trrangible assets under development 5 164.48 164.48

Financial Assots

Investrnents - -
Loans [ .97 1.497
Trade receivatie = =
Other financials assats 7 -

(ther non current assels B 2.23 98.06
Total Non-Current Assets 1,869.11 1,575.27
Current Assots

Financial Assets

Current. investments - =
tash and cash equivalents 9 L35 13.88
Other financial assets 7 0:37 p.54

Other currgnt assets B 300.13 174.09
Total Current Assets 307.88 188.51

Total Assets %ug.!! 1,763.78
EQUITY AND LIABILITIES
Equity

Equity Share capltal i0 519.43 519,43

Other Equity 11 93.11 o7.84
Total Equity 612.54 617.27
LIABILITIES
Mon-Current Liabilities

Fimancial Liabilities

Borrowings 12 1,261.68 1,006.93
Other finantial labilities 15 29.55 T84

Provislons 14 2.19 1.97

Deferred tax liabilities {net) 17 52.95 53.10 |
Total Non-Current Liabilities T 1,346.37 1,069.84
Current Habilities
Financial Lisbilities

Bofrowings 11 52.27 -
Trade Fayables 13 B8.78 60.63
Other current finandal liabilities 15 75.62 13.56

Provisions 14 0.27 (R

Other current liabilities 16 1.14 1.80
Total Current Liabilities 218.08 76.68

Total Equity and Liabilities 2,176.99 1,763.78

Summary of significant accounting policies 2

The sccompanying notes form an miegral part of financial staremanis.

B per Our report attached

oA B et

Chartered Accoupfamts’

(+f

Fhani Bhuihnnl(u}w vl e f

For and on bem_l"qi.lh' Boatd of directors

(et

Sam Parkash Bansal —

Partner - J
tMembership Number ; 12339‘!
Firm Registration Mumber: 0124815
Place: Bangalore
Date: 3rd May, 2019

Whole-Time I:Ilrenor
DiN: 03272052
Place; Mew Deih
Date: 3nd May, 2019

Whole-Time Director
DIN; (6871521
Place: New Delhi
Date: 3rd May, 2019




GMR Bajoli Holi Hydropower Private Limited

Statement of Profit and Loss for the period ended 31 March 2019

(All amounts in Rupees Crores, except otherwise stated)

Particulars

I REVENUE
‘Revenue From Operations
Other Income
Total Revenue (I)

II EXPENSES
Other Expenses
Total Expenses (IT)

III Profit before exceptional items and tax (I-11)
IV Exceptional Items
V Profit/(loss) before tax (111-1V)
VI Tax (Incomel/expense:
{1) Current Tax
(2} Deferred Tax

VII Profit/{loss) for the period (V-VI)

VIII Other Comprehensive Income

Items that will not be reclassified to profit or loss
Re-measurement gains {losses) on defined benefit plans

Income tax effect

IX Total Comprehensive Income for the period (VII + VIID
{Comprising Profit (Loss) and Other Comprehensive Income

for the period)

X Earnings per equity share:
(1) Basic
(2] Diluted

| Notes

18

For the period ended
31 March 2019

For the period ended
31 March 2018

4.87
4.87

(4.87)

(4.87)

(0.14)

{4.73)

[4.;3}

(0.09)

(0,091

360
3.60

[3.60)

{3.600

{0200
{3.40)
{3.40)

(0.07)
(0.07)

Summary of significant accounting palicies

The accompanying notes form an integral part of financial statemenits.

This profit & loss statement referred ta our report of even date

As per our report attached

For Phani Bhushan & Co.

Chartered Accountants
Vi % S
f| = [WERARAD) IJ
| /
Phani Bhushan Kumar = _fj
Partner i e ’

Membership Number : ;;339
Firm Registration Number: 0124815
Place: Bangalore

Date: 3rd May, 2019

For and on behalf of the Board of directors

[

|

Harvinder Manocha
Whole-Time Director
DiIN: 03272052
Place: New Delhi
Date: 3rd May, 2019

'(:':I\,-:f 7 f""\,;'.:’v'v*-'*""‘r _

= ——
Som Parkash Bansal
Whole-Time Director
DIN: 06871521
Place: New Delhi
Date: 3rd May, 2019




GMR Bajoli Holi Hydropower Private Limited
Cash Flow Statement for the period ended 31 March 2019
{All amounts in Rupees Crores, except otherwise stated)

Particulars

Cash flow from operating activities

Profit before tax from continuing operations

Profit before tax

Non-cash adjustment to reconcile PBT to net cash flows

Depreciation/ amartization on continuing operation
Finance costs

Mat gain on sale of current investments

Operating profit before working capital changes

Cash generated from /{used in) operations

Direct taxes paid (net of refunds)

Met cash flow from/ (used in) operating activities (A)

Cash flows from investing activities

Purchase of fixed assets, including CWIP and Capital Advances
Depreciation in the CWIP, which Is not routed through the P&L
Increase/ (Decrease) in other current financial liabilities
Increase/ (Decrease) in other current liabilities

Increase/ (Decrease) in other non current financial liabilities
Decrease/ {Increase) in other non current assets

Decrease/ (Increase) in other current assets

Decrease/ (Increase)} non current financial assets

Decrease/ (Increase) current financial assets

Increase/ {Decrease) in long term provisions

Decrease/ (Increase) in current investments

Increase/ {Decrease) in short-term provisions

MNet cash flow from/ (used in) investing activities (B)

Cash flows from financing activities

Proceed from issuance of share application money
Proceed from issuance of equity share capital
Proceeds from long-term borrowings

Proceeds from Short-term borrowings

Met cash flow from) (used in) in financing activities (C)

Met Increase/(Decrease) in cash and cash equivalents (A + B+ C)
Cash and cash equivalents at the beginning of the year
Cash and cash eguivalents at the end of the year

Components of cash and cash equivalents
Cash on hand
Cheques/ drafts on hand
With banks- on current account
- Current account
- Margin Money Deposit
Total cash and cash equivalents -Note 09

31 March 2019

31 March 2018

(4.87) (3.60)
{4.87) (3.60)
- 0.00
- 0.00
- 0.00
(4.87) (3.60)
(4.87) (3.60)
(4.87) (3.60)]
(390.53) (433.82)
0.86 0.91
90.21 B.78
(0.66) -
21.71 6.16
95.83 24,77
(126.03) (76.15)
- (0.18)
0.17 (0.05)
0.22 0.05
(0.42) (0.40)
(308.64) (469.94)
- 154,92
254,75 321.42
52.27 -
307.02 476.34
(6.49) 2.81
13.88 11.08
7.39 13.89
0.06 0.06
5.36 12.43
1.96 1.40
7.39 13.89

1. The above cash flow statement has been compiled from and is based on the balarce sheet as at March 31, 2019
and the related profit and loss account for the year ended on that date.

2. Previous period figures have been regrouped and reclassified to conform to those of the current period.

For Phani Bhushan & Co.
Chartered Accountants =

For and on behalf of the Board of directors

et .

Phani Bhushan Kumar

Partner

Membership Number : 223397
Firm Registration Number: 0124815
Place: Bangalore

Date; 3rd May, 2019

Harvinder Manocha
Whaole-Time Director
DIN: 03272052
Place: New Delhi

Date: 3rd May, 2019

A7 pard

Som Parkash Bansal
Whole-Time Director
DIN: D6BF1521
Place: New Delhi
Date: 3rd May, 2019



GMR Bajoli Hgli Hydropower Private Limited

Statement of standalone assets and liabilities

(Amount in INR Crores)

As at March 31, 2019

As at March 31, 2018

Particulars {Audited) {Audited)
1 ASSETS
a) Non-current assets
Property, plant and equipment 9.68 10.43
Capital work in progress 1,650.74 1,300.33
Inwestment properly E -
Goodwill =
Other intangible assets = -
Intangible assets under cevelopment 164.48 164.48
Financial assets
Investments = =
Trade receivables E -
Loans and advances 1:.97 1.97
Others £ =
Mon-current tax assets (net) = -
Deferred tax assets (net) f =
Other non-current assets 2.23 98.06
1,869.11 1,575.27
b) Current assets
Inventories — E
Financial assets
Investments
Loans and advances L =
Trade receivables = -
Cash and cash equivalents 7.39 13.88
Other bank balances F *
Other current assats 300.13 174,09
Other financial assets 0.37 0.54
Current tax assets (net) 5 -3
307.88 188.51
TOTAL ASSETS (a+b) 2,176.99 1,763.79
2 EQUITY AND LIABILITIES
a) Equity
Equity share capital 519.43 519.43
Other equity 93.11 97.84
612.54 617.27
b} Non-current liabilities
Financial liakilitles
Barrowings 1,261.68 1,006.93
Trade payables - -
Other financial liabifities 29.55 7.84
Provisions 219 1.97
Deferred tax liabilities {met) 52.95 53.10
Other non-current liabilities 2 d
1,346.37 1,069.84
c) Current liabilities
Financial liabilities
Bormowings 52.27 =
Trade payables 88.78 &0.63
Cther current financial liabiiites 75.62 13.56
Other current tiabilities 1.14 1.80
Provisions 0.27 0.69
Current tax fiabilities {net) - =
218.08 76.68
TOTAL EQUITY AND LIABILITIES (a+b4c) 2,176.99 1,763.78

For Phani Bhushan & Co.
Chartered Accountants

TPk ——

Phani Bhushan Kumar —
Partner F
nMembership Number - 223397

Firm Registration Number: 0124815
Flace: Bangalore

Date: 3nd May, 2019

For and on behalf of the Board of directors

!-"','L-—' ——
Harvinder Manocha
Whole-Time Director
Diihe: 03272052

Place: New Delhi
Date: 3rd May, 2009

AN ﬁf\{f{"—'"h’;

s ’r'_'_'_'_ —
Som Parkash Bangal
‘Whale-Time Director

DIN: 06871521

Place: New Defh

Date; 3rd May, 2019
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GMR Bajoli Holi Hydropower Private Limited
Statement of Change in Equity for the peried ended 31 March 2019
{All amounts in Rupees Crores, except otherwise stated)

Attributable to the equity holders of the parent

Reserves and
surplus

Equity
share
capital

Share

application

money

Equity
component of
related pary
loan

Items of OCI

Retained
earnings

Items of OCI

Total

Total equity

364.10

112.59

{11.35)

465.94

As at 1 April 2017

Profit for the period

0.60

(3.40)

Other comprehensive income

(3.40}

Issue of share capital

155.33

154.73

Exerclse of share options

(0.60)

Share-based payments

-

Dividends

Dividend distribution tax

Amount Received

DTL/DTA on equity portion

Nan-cantrolling interests arising on a business
combination

519.43

At 31 March 2018

Profit for the period

Other comprehensive income

Total comprehensive income

Depreciation transfer for land and buildings

Discontinued operations

Issue of share capital

Exercise of share options

Share-based payments

Transaction costs

Cash dividends

Dividend distribution tax on cash dividend

Amount Received

DTL/DTA on equity portion

Mon-cash distributions to owners

Acquisition of & subsidiary

Acguisition of nen-controlling intereste . -

At 3] March 2019 :

519.43

112.59

(19.47)

(Yo



GMR Bajoli Holi Hydropower Private Limited
Statement of Profit and Loss for the period ended 31 March 2019

1 Corporate Information

GMR Bajoli Holl Hydrg Power Frivate Limited s promobed as a Speclal Purpose Vehicle (SPV) by GMA Energy Limsted, the holding company. and incorporated under the
provisions of the Companies Act 1956 to develop and operate 180 MW hydro based power project in Chamba, District of Himachs! Pradesh. The company is in the
process of setting up of the profect,

The registered office of the company is loceted st Rattan Chand Building, VPO Kuleth Sub-Tehsil Holi Tehsil Bharmour, Chamba Himachal Pradesh- 176236.
Information on other related party relationships of the Company Is provided In Note 25.

3
The financial statements were approved for issue In accordance with a resolutian of the directors on 03-05-2019.

Significant Accounting Policies

Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under the Companies {Indian

Accounting Standards) Rules, 2015

For all periods up to and including the year ended 31 March 2015, the Company prepared its financial statemeants in accordance with the accounting standards notified
under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Indan GAAF). These financial statements
for the year ended 31 March 2017 are the first the Company has prepared in accordance with Dnd AS

The stand-alone financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities measured at fair value {refer
accounting policy regardifig financial instruments) which hasve been measunsd al fair valoe,

The stand-alone financial statements are presented in INR and all values are rounded to the nearest Cmre'{IHFl 00,00, 000}, except when otherwise indicated,

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current non-current classification, An asset is treated as current when it is:

a) Expected to be realised or intended to be gold or consumed In normal operating cycle

b} Held primatily for the purpose of trading

c) Expected to be realised within twelve months after the reporting pernod, or

d}) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for st least twelve months after the repoarting period
All other assets are classified as non-current.

A Rability is current when:

a) It is expected to be settlad in normal operating cycle

b} It is held primarily for the purpose of trading

€} It is due o be settled within twelve months after the réporting period, or

d) There is ne unconditional nght to defer the settlement of the lability for at least twelve months after the reporting period
All other liabilities as non-current.

Drefarred tax assets and liabilities are classified as non-current assets and Habillties.

The operating cycle 15 the tme between the acquisition of assets for processng and their realisation i cash and cash equivalents. The Company has identified twelve
minths as its operating cycle.

Property, plant and equipment

On transition to Tnd AS, the company has elected to continue with the carrying value of all of its property, plant and eqguipment as at 31 March 2015, measured as per
the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment as on 1 April 2015,

Al ibems of property, plant and equipment are stated at historical cost less accumulated depreciation, Histoncal cost incluedes expenditure that is directly attributatie to
the acquisition of the items,

Costs are included in the asset’s carrying amount or recogrised as a separate assel, as appropriate, only when it is probable thet future econemic benefits associated
with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any component accounted for a5 a separate assel are
derecognised when replaced, Further, when each major inspection is performed, its cost is recognised in the carrying amount of the stem of property, plant and
pguipment 35 a replacement if the récognition criteria are satisfied. All other repairs and maintenance are charged to profit and oss during the repering period in

which they are incurred.

Ascets under instaliation or under construction as at the balance sheet date are shown as Capital Werk in Pragress and the related advances are shown 3s Loans and
advances.

Depreciation

The depreciation on the Property, plant and eguipment is calculated on a straight-lime basis using therates arrived at, based on useful hves estimated by the
managemant, which colncides with the lives prescribed under Schedute 1T of Companies Act, 2013 except in case of pant and machinery where the life of the asset is
conshdered as 25 years as prescribed by Central Electricity Regulatory Commission (CERC') belng the regulatory authority in the energy sector. Assets individually
costing less than Rs. 5,000, which are fully deprecated in the year of acquisition,

Leasehold land is amortised over the tenure of the lease excepl in case of power plants where it is amortised from the date of commércial operabion. Leasehold
Improvements are the amortised over the primary period of the lease or estimated useful Iife whichever s sharter.

Foreign currency transiation

i} Functional and presentation currency

Ttems included in the financial statements of 2ach of the compaty are measured using the currency of the primary economic enviroment in which the entity, operates
{the functional currency), The standalone financial statements are presented In Indian rupes (INR), which is Company's functional and presentation currency.

ii} Transaction and balances
Transactions in foresgn Currencies ara mu::ally recorded by the Company -2t thewr respective funchional currency spot rates at the date the transaction first gualifies for

recognition. e o - —
F - , /,_rﬂ' - =

Monetary assets angd Habi-l‘rmzs denumlna‘t.ed In foreign currencies are tranelated at the functional CUFTERLY qut rates of exchange at thg{a.pﬂrr'

Exchange differences arsing on' Eﬁﬂtfﬂeﬁl or transiation of monetary items are recognised in profit or 10ss with the exception of the !u|1|:m1rﬁrf\'



a)Exchange differences arising on monstary items that forms part of a reporting entity™s net investrment in-a foreign operation are recogmised in profit or loss i the
separabe financial statements of the reporting enkity or the individusl financial statements of the forelgn operation, as appropriate. In the financial statements that
imclude the foreign operation and the reporting entity {€.0., consolidated financial statements when the foreign operation is & subsidiary), such exchange differences
are vecognised initialiy in ‘OO, These exchange differences are reclassified from equity to profit or loss on disposal of the net investment.

bjTax charges and credits attributable to exchange differences on those monetary iberms are also recarded in Gl

Non-manetary items that are measured in terms of historical cost in a forgign currency are translated using the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value i a forelgn currency are transtated using the exchange rates at the dake when the fair value s determined. The gain ar
Inss arsing on translation of non-maonetary ems measured at fair value 14 treatod in line with the recognition of the gain or loss on the change In fair value of the item
(e, translation differences on items whose fair value gain or loss is recognised In OCH or profit or lass are also recognised in O] or profit or foss, respectivety).

kY

Foreign eurrency transactions are transiated into the functional currency using the exchange rates at the date of the transactions, Foreign exchange gains and losses
regulting from the settiernent of such transactions and from the translation of monstary assets and liabilities denominated in foreign currencies al year end.Bxchange
differences arsing on lang-term foreign currency monetary iems related to acquisition of a fixed asset are capialized and depreciated over the remaining useful life of
the agsel, They are deferred in equity of they related to qualifying cash Mow hedges and qualifying net investment. |n foreign operation. A monetary ftem for which
seltiement is neither planned nor likely to octur in the forseeable futire is considered as a part of the entity's net investment in that foreign operation,

Non-maonetary rems that are measured at fair value in a foreign currency are translated using the exchinge rate at the date when the falr valve was determinad.
Transiation difference on assets and liabifities carried at fair value are reported as part of the fair value gain or loss. For example, translation difference on non-
monetary assets and liabilites such as eguity instruments held a1 fair value through profit or loss are recognised in profit or loss as part of the fair value gain or loss
and translation differences on non monatary assets such as equity Investments classified as FVOCI are recognised on other comprehensive income.

(i} Forward exchange contracts not intended for trading or speculations purposes
The premium or discount arising at the inception of forward exchange contracks is amartized and recognized as an expense / income over the fite of the contract.,

Exchange differences on such cantracts, except the contracts which are fong-term foreign carrency monetary items, are recognized in the Statement of profic and loss
in thie year in which the exchange rates change. any profit or loss arising on cancelfation or-rénewal of such forward exchange contract is also recognized as NCome or
as expanse for the year,

Barrowing costs directly attnbutable to the acquisition, construction ar production of an asset that necessanly lakes a substantial period of Hime (o get ready tor =
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period In which they occur, Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of fupds. Barrowing cost also includes exchange differences to the extent regarded as
an adjustment to the borrowing costs.

Impairment of non-financial assets

The Company asseéssss al each reporting date whather there is an indication that an asset rmay be impaired. If any indication exists, or when annual impairment
testing for an asset Is required, the company éstimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's orcashgenerating
units’ (CGUs) net seffing price and its value in use. The recoverable amount is determined for an individual &sset, unless the asset does not generate cash inflows that
are largely Independent of those from other assets or GMR Bajoli Holl Hydropower Private Limited of assets. When the carrying amount of an asset or CGU exceeds te
recoverable amount, the asset is considered impaired 2nd is written down to its recoverable amount.

I assessing value in use, the estimated future cash flows are discounted to their present value using 3 pre—tax discount rate that reflects current market assessments
of the time value of money and the risks gpecific ta the asset. In determining net selling price, recent market transactions are taken into account, if avallable, If no
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices far publicly
traded companies. or other available fair value Indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s CGUs to which
the individual assets are allocated. These budgets and foracast calculations generally cover a period of five years. For longer perieds, a long-term growth rate is
calculated and apphied to project future cash Aows after the ffth year, To estimate cash fow projections beyond penods covered by the most recent budgets/forecasts,
the Company extrapolates cash flow prajections ln the budget using a steady or dedlining growth rate for subsequent years, unless an incredsing rate can be justified.
In any casa, this growth rate does not excesd the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or
for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss, except for properties previously
revalusd with the revaluation surplus taken to OCL For such propérties, the impairment i$ recognised in OCT up to the amount of any previous révaluation surplus.
After impairment, depreciation is provided on the revised carrying amaunt of the asset over its remaining wseful life.

For aesets exciuding goodwill, an assessment is made at each reporbng date to determing whether there is an indication that previcusly recogrised jmpairment losses
no longer exist or have decreased, I such indication exists, the Company estimates the asset's or CGU's recoverable amount, A préviously récognised Impalrment loss
is revarsed only if there has been a change In the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognised. The
reversal is [imited so that the carrying amount of the asset doss not exceed ILs recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss
pnless the asset 5 carried at a revalued amount, in which case, the reversal is treated as a revaluation increase,

Goadwill {iIf availabla) is tested for impairment annually as at 31 December and when circumstances indicate that the carrying value may be impaired, Impairment is
determined for goodwill by assessing the recoverable amount of each CGU (or GMA Bajoli Holl Mydropower Private Limited of CGUs) to which the goodwill redates.
When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised. Impairment fosses relating to goodwill cannot be reversed
im future pariods.

Intangible assets with indefinite useful lives (if available) are tested for impairment annually as at 31 December at the CGU level, as appropriate, and when
circumstances indicate that the carrying value may be impalred,

Provisions, Contingent liabilities, Contingent assets and Commitments

Provisions are recognised when the Company has a present obligation {legal or constructive ). as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the abligation and a reliabie estimate can be made of the amount of the obligation, When the Company expects
sume ar all of & provision to be relmbursed, for example, under an insurance contract, the reimbursement is recognised as a ssparate asset, but only when the
reimbursement is virtually certain, The expense relating to 8 provision is presented in the statement of profit and loss net of any reimbursement. If the effect of the
time valug of maney is material, provisions are discounted wsing a current pre-tax rate that reflects, when appropriate, the risks specific to the liabiity, When
discounting is used, the Increase in the provision due to the passage of ime is recognised a5 a finance cost.”




Contingent llabibty Is disclosed in the case oft

+ & present abligatton ansing from past events, when it is not probable that an outfiow of resources will nok be required o settle the obiigation
= & present oblgation arising from past events, when no reliable estimabe i9 possible
= A possible obligation arising from past events, unbess the probabifity of outfow of resources is remobe

Commitments (nclude the amount of purchase order (et of advances) issued to patties for completion of assets

Priwiskons, contingent Labilities, contingent assets and commitments are reviewed ak pach balance sheet date
Retirement and Other employee benefits

Retirement benefits in the form of prowident fund, pension fund and superannuation fund are defined centribution schemes, The Company has no obligation; other
than the contributions payable to the provident fund, pession fund and superanmeation fund. The Company recognises contribution payable to the provident fund,
pension fund and superannuation fund schemes as an expenditure, when an amployee renders the related service. IF the contnbution payable to the scheme for
service received before the balance sheet date exceeds the contribution alréady paid, the deficit payable to the scheme is recognised as a llability after deducting the
contribution afready paid. IT the contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess ks recognisad
as an asset to the extent that the pre-payment wil lead to, For example, a reduction in future payment or a cash refund.

The Company recognizes contribution payable as expenditure, when an employes renders the refated service. If the contribution payable to the scheme for service
received befome the réporting date exceeds the contribution already ‘paid; the deficit payable ta the scheme is recognized as a liability after deducting the cuntril:lutinn
slready pald. If the contribution already paid exceeds the contribution due for services received before the batance shest date, then excess is recognized as an asset Lo
the extent that the pre-payment witl lzad to, for éxample. & reduction in future payment or 3 cash refund,

The cost of providing benefite under the defined benefit pian is determined bsing the prejected unit credit methed with actuarial valuations being carried out at each
balance sheat date, which recognised each period of service as giving rise to additional unit of employee benefit entittement and measure sach onit separately o buikd

up the fnal obligation.

Remeasurements, comprising -of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined banefit Hability
and the return on plan assets (excluding amounts included in net interest on the net defined benefit liabilty), are recognised immediately in the balance sheet with a
correspondinig debit or credit to retained earings through OO1 6 the period in which they ooour. Remeasurements are not reclassified to profit or foss in subseguent
periods, Past service costs are recognisad in profit or loss on the earlier of:

I} The date of the plan amendment or curtailment, and

1) The date that the Company recognises related restructuring costs

Met interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined
henefit obligation as an expense in the statement of profit and loss:

i} Service costs comprising current service costs, past-service costs, gains and losses on curtallments and non-routine settiernents; and

i) Net interest expense or income

Shaort term employee benefits

Accumulated leave, which & expected to be utilized within the next 12 months, is treated as short=-term employee benefit, The company méasunes thi expected cost
of such absances as the additional amount that it expects to pay as a result of the snused entitlement that has accumiulated at the reporting date.

Thie company treats accumulated feave expected to be carmied forward beyond twelvie manths, as long—term employee benafit for measurement purposes. Such
lang—term campensated absences are provided for based on the actuarial valuation using the projected unit credit method at the vear—end, Actuarial gains/losses are
immediatély taken bto the statement of profit and loss and are not deferred,

The company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right 1o defer s settlement for 12 maonths
after the reporting date, Where company has the unconditional begal and contractual right to defer the settiement for a period beyond 12 maonths, the same |5
presented as non—current liabiity.

Gratuity is a defined benefit scheme which |s funded through policy taken from Life insurance corporaticn of India-and Liability (net of fair value of investment in LIC})
is provided for an the basis of an actuarnial valuation on projected unit credit method made at the end of each financial year, Every employee whe has compteted flve
years or more of service gets a gratuity on departure at 15 days' salary (based on last drawn basic salary) for each completed year of service. The cost of providing
benefits under the scheme s determined on the basis of actuarial valuation under projected unit credit {FUC) method.

Remeasurements, comprising of sctuarial gains and losses, the effect of the asset celling, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets {excluding amounts included in net interest on the net defined beneft liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCE in the period in which they ootur. Remeasurements are not reclassified Lo profit or loss in subssquent
periods.

Past service costs are recognised in-profit or loss on the earlier of:
a. The date of the plan amendment er curtaltment, and
b, The date that the Company recognises related restructuring costs

Net interest s calculated by applying the discount rate to the net defined benefit lability or asset, The Company recognises the following changes in the net defined
benefit obligation as an expense in the statement of profit and loss:

A, Service costs Comprising current service costs, past-service costs, gains and losses on curtajiiments and non-routing settlements; and

b, Net interest expense or iBCOME

Entities are required to state their policy for termination benefits, employes benefit reimbursements and benefit risk shaning

Long term employee beanefits
Compensated absences which are not expected o sctur within twelve months after the end of the period In which the employee renders the related services are
recognised as a lability at the present valge of the definad benefit obiigation at the balance sheet date,

Financial instruments
A financial instrument is any conbrack that gives rise to a financial asset of gne entity and a financial liabilicy or eguity instrument of anothear antity.

Financial assets
Initial recognition and measurement
All tinancial assets are recognised inltially at fair value plus, In the case of financial assels not recorded at fair value through profit o less, transaction Costs that are

attributable to the acquisition of the financial agseat.-Furchases or sales of financial assets that require delivery of assets within a time-frame Esta'h]l!hed by regulation
of convention inthe market place {mqufkwir.ﬁ:aamjvre recognised on the trade date, i.e., the date thal the GMR Bajoli Holi H-.ndmun»'m ana»te ed commits to
purchises or sell the asset .

Subsequent measurement



For purposes of subsequent measurgment, findndial assels are classified in-four categories;

a, Debt instruments at amortised cost

b, Debt Instruments at fair value through other comprehenssve income {(FYTOEL

. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FYTPL)

d. Equity instruments measured at fair value through other comprebensive income {FYTOCL

Debt instruments at amortised costs A ‘debt mstrument” is measured ot the amortised cost if both the follawing conditions ane mwet:

a. The asset is held within & business model whose objective is to hold assets for codlecting contractual cash flows, and

b. Contractual berms of thit asset give rise on specified dates to cash flows that are sclaly payments of principal and interest {SPP1) on the prncipal amount
outstanding

This cabegory 15 the most relevant to the Company. After imbial measurement, such financial assets are subsequently measured at amartised cost using the effective
imterest rate (EIR) methad.

3
Amortised cost is calculated by taking inte account any discount or premium an acquisition and fees or costs that ane an-integral part of the EIR, The EIR amortisation
i% included in finance income In the profit or foss. The losses arkking from impaimment are recognised in the profit or loss. This category generally applies to trade and
other recaivahles.

Debt instrument at FYTOCT: A "debt instrument’ is classified as at the FYTOCT if both of the following criteria are met:
a) The objective of the busingss model |s achigved both by collecting contractual cash Naws and seliing the financial assets, and
b} The asset's contractual cash flows represent SPPL.

Debt instruments included within the FVTOCT category are measured Inithally a5 well as at each reporting date at Fair value. Fair value movements are recognizedein
the ather comprehensive income (OCI). However, the GMRE Bajoll Holt Hydropower Private Limited recognizes interest income, impatrment losses & reversals and
foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the eguity to PRL
Interest earned whilst holding FYTOCT debt ingtrument is reported as interest incame using the EIR method.

Debt mstrumeant at FVTPL: FVTPL is & residual category for debt instruments. Any debt instroment, which does not meet the criteria for categonzabon as at amaortized
cost or as FVTOCT, is classified as at FVTPL

Inaddition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FWVTOCI criteria, as at FWTPL. Howewver, such election is
dlliowed only If doing so reduces or eliminates 3 measurement or recognition inconsistency (referred to as "accounting mismatch’), The GMR Bajoli Holi Hydropower
Private Limited has not designated any debt instrument as at FVTPL, Debt instruments included within the FVTPL category are measuréd &t Tair vatue with ail changes
recognized in the PEL.

Equity investments: Al equity mvestments in scope of Ind AS- 109 are measurad at fair value. Equity mstruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination te which Ind AS103 applies 2re classified as at FVTPL, For all other equity instruments, the GMR
Bapoli Holi Hydropower Private Limited may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value, The GMR
Bajoll Holl Hydropower Private Limibed makes such election on an instrument- by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FYTOCI, then all fair value changes on the instroment, excluding dividends, are recognized in the OCI.
There is no recycling of the amounts from OCI to PEL, even on sale of investment. However, the company may transfer the cumwlative gain or loss within equity.

Equity instruments included within the FYTPL category are measured at fair value with all changes recognized In the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of 2 GMR Bajoli Holl Hydropower Private Limited of similar financial assets) is primarily
derecognised (l.e. removed from the balance sheet) when:

2. The rights to receive cash flows fram the asset have expired; or

b. The company has transferrad its rights to receive cash flows from the assst or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a 'pass-through’ arrangement; and either (a) the company has transferred substantiatly all the risks and rewards of the ssset, or (b) the
company has neither transferned nor retained substantially all the risks and rewards of the asset; but has transferred controf of the asset.

‘When the company has transferred its nghts to receive cash flows from an asset or has entered into a pass-through armangement, it evaluates if and to what extent it
has retained the risks and rewdrds of ownership. When it has neither transferrad nor retained substantially all.of the risks and rewards of the asset, nor transferred
control of the asset, the company continues to recognise the transferred asset bo the extent of the company’s continuing involvement, In that case, the company also
recognises an assockated liability. The transferred asset and the assoclated liability are measured on a basis that reflects the rights and obiigations that the company
has retained.

Continuing involvement that takes the form of a2 guarantee over the transferred asset is- measured at the lower of the original carrying amount of the asset and the
mazimum amount of considerstion that the company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss {ECL) model for measuremant and recognition of impairment foss on the following financial
assels and credit risk exposure;

2a) Financial assets that are debt insbruments, and are measured at amortised cost e.g., Ipans, debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measurad as at FYTOCT

£) Leage receivables under [nd AS 17

d) Trade recelvables or any contractual right to recelve cash or another financial asset that result from transactions that are within the scope of Ind AS 11 and Ind AS
18

E} Logn commibmeants which are pot measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FYTPL

The company follows ‘simplified approach’ for recognition of impalrment less allowance on;
a) Trade receivables or contract revenue receivables; and
b} il lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there has been a significant Increase in the credit
risk since initial recognition, If credst risk has not increased significantly, 12-month ECL is used to provide for impalrment loss. However, I credit risk has increased
significantly, |ifetime ECL |s used. If, in a subsequent periad, credit guality of the instrument Improves such that there is no longer 2 significant increase in credit fisk
since Initial recogrition, I:g;;u..ltm_entlty reverts to recognising impairment loss allowance based on 12-maonth ECL.

Lifetime ECL are thav’gxp-nctiﬂ cmdiil#sr-ﬁ resulting from ali possible default events over the expected ife of a inancial nstrument, Tne 12-mnth Er;l
tha lifetime ECL wmd! fFesults from i:lﬂl'aqlt events that are possible withio 12 months after the reporting date, 2

a portian of



ECL isthe difference between all contractual cash flows that are due to the company i accordance with the contract and abl the cash flows that the entity expects to
receive (e, &l cash shortfalls), discounted at the original EIR. When estimating the cash Nows, an entity 5 required to consider:

a) All contractual berms of the financial Instrument (Including prepayment, extension, call and similar options) aver the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannol be estimated reliably, then the entity is required to use the remaining contractual

term-of the financial mstrurmant
b) Cash flows from the sale of collateral held or other credit enhancements that are integral 1o the contractual terms

As a practical expedient, the Company gses a provision matrix o determing impairment loss allowance on portfolic of its trade receivables. The provesion matnx 15
based on its historically observed defaull rates over the expected life of the trade receivables and s adjusted for forward-looking estimates. At every reporting date,
the historical observed default rates are updated and changes in the forward-togking estimates are analysed. On that basis, the Company estimates the foliowing
provision matbrix at the reporting dabe!
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ECL Impairment loss aflowance (or reversal) recognized during the period is recogrized as income expense in the statement of prefit and loss (P&L). This amount is
refiected under the head "other expenses’ in the P&L. The balance sheet presentation for various financial instruments is described below:

4) Financial assets measured as at amortrsed cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., a5 an integral part of
the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount, Untll the asset meets write-off critenz, the company does not
reduce impairment allowance from- the gross carrying amoont. x

b} Loan commitments and financial guarantee contracts: ECL is presented 45 a provision in the balance sheet, L2, 85 a liabiiby.

¢} Debt instruments measured at FVTOCT! Since financial assets are already reflected at fair value, impairment allowance s not further reduced from its value. Kather,
ECL amaunt is presented as ‘aocumulated impatrment amount’ in the OCL

For assessing increase in credit risk and impairment loss, the company comiines financial instruments on the basis of shared oredit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis,

The company does not have any purchased or onginagted credit-impaired (POCL) financial assets, e, financial assets which are credit impaired ¢n perchase/!
origination,

Financial llabilities

Initial recognition and measurement

Financial liabilities are classifled, at ifitial recognition, as financial liabllities at falr value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective bedge, a5 appropriate,

All financial liabilities are recognised inicially at fair value and, in the case of foans and borrowings and payables, net of directly attributsbile transaction costs.

The Company's financial fiabilities include trade and other payabbes, loans and berrowings including bank overdrafts, financial guarantee contracts and derivative
financial instrumeants,

Financiat labilities are classified, st inltial recognition, as financial llabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

A1l financial Habiities are recogrised initially at Fair value and, in the case of lnans and borrowings and payabies, net of directly attributable transaction costs.

The Company's firancial labilities include trade and ather payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative
finangial instruments.

Subsequent measurement

The measurérmnent of financial ilabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair valwe through profit or loss include financial liabilities held for trading and financial liabilibes designated upon mitial recognition as-at far
value through profit or lpss.

Einancial liabilities are dassified as held for trading if they are incurred for the purpose of repurchasing in tha near term. This category also includes derivative financial
instruments entered into by the GMR Bajoll Holi Hydropower Private Limited that are not designated as hedging instruments in hedge rélationships as defined by Tnd
A5 109, Separated embedded derivatives are akio classified as held for trading unless they are designated as effective hedging instruments.Gains or losses on
liabifities held for trading are recognised in the profit or koss.

Financial llabilities designated upon initial recognition at fair value through profit or loss are deslgnated as such at the initial date of recognition, and only If the criteria
in Ind AS 109 are salisfied, For Habilities designated as FYTEL, fair value gains/ losses attributable to changes in own credit risk are recogmzed in OCL These gains’
lges are pot subsequently transferred to PAL. However, the Company may-transfer the comulative gain or loss within equity, All other changes in falr value of such
liabllity are recognised in the statement of profit or foss, The company has not designated any financial liability as at fair value through profit and loss,

Loans and borrowings ; This is the category most refevant to the company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amorfised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR

armartisation process.

amartised cost ks calculated by taking into account any discount or premium on acquisition and fees or costs that-are an integral part of the EIR, The EIR amartisation
is Included as finance costs in the staterment of profit and loss. This category generally applies to borrowings.

Reclassification of financial assets
The company determines classification of financial assets and labifities on initial recognition. After initial recogaition, no reclassification is made for financial assets
which are equity Instruments and financial liabilities. For finandal assets which are debl instruments; & reclassification is made only i there is a change in Lhe business
maodel for managing those assets. Changes to the business model are expected to be infrequent, The company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the company's operations, Such changes are avident to exbarnal parties, A change in
the business model occurs when the company gither beging or c&pses o perform an activity that is significant to its operations. If the company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of the Immediately next reporting period following the change in
business madel. The GMR Bajoli Holi Hydropower Private Limited does not restate any previously recognised gaims, losses (including impairment gains or losses) or
interest.

Offsetting of financial hn‘th;ﬂunts T\ 2 I :
Financial assets and fimancial Habilities are nl"l'nt and the net amaount is reported in the consolidated balance sheet if there is a currently €n Sl egal right to
offset the recognised ammnn‘- and there is an 1M1entlnn to gettle 0 a net basis, 1o realise the assets and settle the Habilities simultaneouws! ! [




Derivative financial instruments

The Company uses dervative financial instrurments, such 5 farward currency conbracts, |nterest rate swaps and forward commaodity contracts, to hadge its foreign
clirrency risks, interest rate risks and commodity price risks, respectively. Such derlvative financial Instruments are initially recognised at fair value on the date on
which a derivative contract is entered into and are subsegquently re-measired at fair valye. Derivatives are carned as financial assats when the falr value is positive
and as financial liabilities when the fair value s negative, Any gains of losses arlsing from chanpes in the fair value of derivatives are taken directly to profit or loss

Cash and cash equivalents

Cpsh and cash equivalent In the balance sheet comprise cash at banks and on hand and short-term deposits with an eriginal maturity of three months orless; which
are subject toan insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash eguivalents consist of cash and short-term .de-pos-rs as defined above, net of outstanding bank
overdrafie as they are considerad an Integral part of the Company’s cash management.

Cash dividend and non-cash distribution to equity holders of the parent
Cash-and cash equivalent in the balance sheel comprise cash at banks and on hand and short-term deposits with an criginal maturity of three months or less, which

are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term depesits, as defined above, net of cotstanding bank
overdrafts as they are considered an integral part of the Company’s cash management,

Foreign currencies
The financial statements are presented in INR, which 15 also the company's functional currency,

Transactions in foreign currencies are inttiafly recorded by the Company at their respective functional currency spot rates at the date the transaction first qualifies for
recognition, However, for practical reasons, the company uses an average rate |f the average approximates the actual rate at the date of the transaction.

Monetary assets and [labllities demominated in foreign currencles sre translated at the functional currency spot rates of exchange at the reporting date.
Exchange differences arising on settlemant or transtation of monetary items are recognised in profit or loss with the exception of the follewing:

» Exchange differences arising on manetary items that ferms part of a reporting entity's net investment in-a foreign operation are recognised in profit or foss in the
saparate financial statements of the reporting entity or the individeal financial statements of the forelgn operation, as appropriate. In the Rnancial staterments that
include the foreign operation and the reporting entity (e.9., consolidated financial statements when the foreign operation is a subsidiary ), such exchange differences
are recognised inftally in OCL These exchange differences are reclassified from equity to profit or loss on dispesal of the net investment.

» Exchange differences arising on monetary items that are designated as part of the bedge of the (MR Bajali Holl Hydropower Private Limited’s net investment of &
foreign operation, These are recognised in OCT until the net investiment is dispased of, at which time, the cumulative amaount Is reclassified to profit of loss,

» Tax charges and credits attributable to exchange differences on thase monetary items are also recorded in OCL.

MNon-monetary items that are measured in terms of historical cost in a Toreign curréncy are transiated using the exchange rates al the dates of Ihe initial transactions.
Non-monetary items measwred at fair value in & foreign cumrency are translated using thie axchange rates at the date when the fair value is determined. The gain ar
luss arising on translation of non-meonetary items measured at fair value is treated in line with the recognition of the gain or less on the change in fair value of the item
{i.e., translation differences on items whose fair value gain or loss is recognisad in OCT or profit or loss are alsa recognised i OCT or profit or loss, respectively).

Fair value measuremeant
The Company measures financial instroments, such as, denvatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place aither: !

a} In the principal market for the asset or llability, or

b} I the absence of a principal market, in the most advantagecus market for the asset or fiability

The principal or the most adventageous market must be accessible by the company.

The falr value of an asset or a fiability is measured using the assumptions that market participants would use when pricing the asset or llabifity, assuming that market
participants act in their economic best interest.

A fair value measurement af & non-Ninancial asser takes into account & market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses vahiation technigues that are approgriate in the crcumstances and for which sufficient data are available to measure fair value, maximising the use
of relevant absecvable inputs and minimising the use of unobservabile inputs,

Al assets and liabilities for which fair value 5 measured of disclosed i the financial staternents are categorised within the Falr value hisrarchy, described as follows,
based on the lowest kevel input that is significant to the fair value measurement as a whale:

Léval 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest ievel input that is significant to the fair valee measurement is directly or indirectly observable

Level 3 — valuation techniques for which the lowest level input that is significant ta the fair value measyrament is unobsarvable

Far assets and liabilities that are recognised In the financial statements on a recurring basis, the Company determings whether transfers have occumed between levels
in the hierarchy by re-assessing categonsation (based on the lowest level input that is significant to the fair value measurement s & whole) at the end of each

reporting period.




The Company’s Valuation Committes determines the policies and procedures for-poth recurring Fair value measurement, such s dertvative Instruments snd unquoted
financial assebs measured at fair value, @nd far non-recurring measurement, such as assets held for distribution in discontinued operations. The Valuation Committes
comprises of the head of the investment properties segment, heads of the Company's Internal mergers and acquisitions team, the head of the nek management
department, financial cantrollers and chief fimange officer.

External valuers are invelived for, valiiation of significant assets, such as properties #ng ungquoted financial agsets, and significant liabilities, such as contimgent
consideration. Invalvement of external valuers is decided upon-annuslly by the Maluation Committes after discussion with and approval by the Company's Audit
Committes, Salaction critaria inclide market knowledge, reputation, independence and whether professionsl standards are maintained. Valuers are nermally rotated
every three years, The Valuation Committer decides, after discussions with the GMR Bajoll Holi Hydrepower Private Limited's external valuers, which valuation
technigues and inputs to use for mach case:

AL Bach reparting dati, the Valuation Committes analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed 4%
per the Company’s arcounting palicies. For this analysis, the Valuation Committee verifies the major inputs applied in the latest valuation by agresing the infermation
in the valuation computation to contracts and other refevant documents, A

The Valuation Committes, n conjunction with the Company's external valuers, also compares the change in the fair value of each asset and liability with relevant
sxternal sources to determing whether the change is reasonable. :

O an interim basis, the Valuation Committee and the Company's external valuers present the valuation results to the Audit Committee and the GMR Bajoll Holi
Hydropower Private Limited's independent auditors. This includes a discussion of the major assumptions used in the valuations:

For the purpose of fair value disclosures, the GMR Bajoll Holl Hydropower Private Limited has determined classes of assets and habilittes on the basis of the matupe,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summanses accounting policy for Tair value, Other fair value related disclosures are given in the relevant notes.,
a) Disclosures for valuation methods, significant estimates and assumptions (Note 26)

b} Contingent considaration (Moke 22)

£} Quantitative disclosures of fair value measurement hierarchy (Mote 28)

d} Investrant in unguoted equity shares (distontinued operations) {Note 107

Revenue recognition [

Revenue |5 recognised Lo the sxtent that it is probable that the economic benefits will fiow to the Company and the revenue can be retiably measured, regardless of
when the payment is being made. Revenue is measured at the fair value of the congideration recelved or receivable, taking into account contractually defined terms of
payment and excluding taxes or duligs collected on bahalf of the government. The Company has concluded that it i& the principal in all of its revenoe arrangements
since it i the primary obligor in all the revenue arrangements as It has pricing latitude and |s also exposed Lo inventory and credit nsks,

Sales tax/ value added tax (VAT) s not received by the Company on its own account. Rather, it i tax collected on value added to the commadity by the sefler on
behialf of the government. Accordingly, it is excluded from revenue. [

The spedific recognition criteria described below must also be met before revenue 15 recognised.

In case of power generating and trading companies, revenue from eénergy units sold as per the terms of the PPA and Letter OF Intent [LOT') {coflectively hereinaftar
referrad bo as ‘the PPAS’) is recognised on an accrual basis and includes unbilled reverue accrued up to the end of the accounting year, Revenus from energy units
<old on @ merchant basis is recognised in sccordance with billings made to customers based on the units of energy delivered and the rate agreed with the customers,

The Claims for delayed payment charges and any other claims, which the Company is entitied to under the PPAs, are accounted for in the year of acceptance.

Interest (ncome: Far all debt instruments measured either at amortised cost or at fair valug through other comprehensive income, inlerest income is recarded using
the affective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expacted life of the financial instrument
or a shorter period, where appropriate, to the gross carrying amount of the financisl asset or to the amortised cost of a financial liability, When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepaymient,
extension, call and simflar options) but does not consider the expected credit lasses, Interest income is included in ather income in the statement of profit and foss.

Dividends: Revenue is recognised when the Company's nght 1o receive the payment |s established, which is generally when shareholders approve the dividend.

Taxes on Income
Current income tax expense comprises current and deferred tax.

Current income tax (s measured at the amount expectad to e paid to the tax authorities in accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are medsured t the amount expected o, be recoverad from or paid to the taxation authorities. The tax rates and tax laws
used £ compute the amount are those that are enacted or substantively enacted, at the reporting date.

Curhent INCome tax relating to items recognised outside prafit or loss 15 recognised outside profit or loss [either in other comprehensive income or in equity), Curreat
tax items are recagnised in comrelation to the underlying transaction either in OC1 or directly in equity. Management periodically evaluates positions taken in the tax
retUrAE with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax




Dieferred tax 1o provided using the lability mathad an temporary differences between the tax bases of assets and labilities ang their carrying amaunts for financial
reporting purposes at the reporting date.

Diafarred tax [iabilities are recogrised for all taxable temporary differences, gxcept:

a) When the deferred tax flability anses from the initial recogniticn of gogdwill or an asset or {fabifity in-a transaction that isnot a pusiness combination and, at the
time Gf the transaction, affects neither the sccounting profit nor taxable profit oF loss

b} In respect of taxable temporary differences associated with investments in subsidlanes, associabes and interests in joint wentures, when the timing of the reversal of
the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Ceferred tax assets are recogmised for all deductibie temporary differences, the carry farward of unpsed tax credits ard any unused tax fosses, Deferred tax assels are
recognised to the extent that it & prabable that taxable profit will be available against which the dedortibile temparary differences, and the carry farward of unused tox
creqits and unused tax losses can be philised, excepl: -

aj) When the deferred tax asset relating to the deductible temparary differance arises from the initial recognition of an asset or lighility in & transaction that s not a
biusiness combination and, at the time of the transaction, affects neither the accounting prafit nor taxable profit or loss

b} In respect of deductible ternporary differences associated with inwestments in subsidianes, assaclates and interests 0 joant ventures, deferred tax assels are
recognised only to the extent that it is probable that the temposany differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary. differences can e utilised

The carrying emount of deferred tax assets i= reviewed at each reporting date and raduced to the extent that it is no longer probable that sufficient bexable profit will
be avallabie to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred Lax assets are ri-pesessed at each reporting date and are recognisad to
the extent that it has become prabable that future taxabie profits will allow the deferrad tax assetto be recoversed,

Deferred tax assets and liabilities are measured at the tax rates thatare axpectud to apply in the year when the asset is realised or the lability = settied, based on tax
rates (and tax laws) that haye been enacted or substantively enacted at the reporting date.

Deferred fax relating Lo items recognised outside profit or loss is recognised outside profit or loss {either in other comprebensive income arin equity ). Deferred tax
[tprms are recognised in correlation to the underying transaction efther in OCT or directly inequity.

Deferred tax assets and deferred tax liabilities are offset iF 2 legally enforceable right exists to set off current tax assets AgaENSt Current tax lizbilities and thie deferred
taxes relate to the same taxable entity and the same taxation authority.

Tax henefits acquired 4% part of & business combination, but not satisfying the criteria for geparate recognition at that date, are recognised subsequently IF new
information about facts and circumstances change. Acquired deferred tax benefits recognised within the measurement period reduce goodwil related to that
acquisition if thay result from rew infarmatien obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any
remaining deferred tax benefits are recognised in OCL/ capital reserve depending on the principie explained for bargain purchase gains. All pther acquired tax benefits
realised are recognised in profit or foss.

Eales/ valse added taxes paid on acuisition of assets oF on MCurnng BRpENSEs

Expenses and assets are recognised net of the amount of sales value added taxes paid, excepl:

» \When the tax Incurred on a purchase of assets or services is not recoverable from the taxation suthority, in which case, the tax pad Is recognised as part of the cost
of acquisition of the asset or a3 part of the expense item, as applicable

» When recelvables and payables are stated with the amount of tax included

The net amaunt of tax recoverable from, oF payable to, the taxation authority s included as part of receivables or payables in the balance sheet.

Minimum Alternate Tax {MAT) paid in 2 year is charged to the Statement of prafit and loss as current tax, The Company recognizes MAT credit avallable as an asset
orily to the extent that there is camwincing evidence that the Company will pay normal income tax during the specified peried, |.e., the period for which MAT credit s
allowed to be carried forward. In the year in which the Company recognizes MAT credit &5 an asset in accordance with the Guidance Note on Accounting for Credit
Awailahle in respect of Minimum Alternative Tax under the Income-tax Act, 1961 jssued by the Institute. of Chartered Accountants of India, the said asset |s created by
way of credit tn the Statement of profit and loss and shown as "MAT Credit Entitiement.” The Company reviews the “MAT credic entitiement” asset at €ach reporting
date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified period,

Earning per share

Basic Earnings Per Share is caiculated by dividing the net profit or loss for the pericd attributable to equity sharehalders by the weightad average number of equity
shares outstanding during the period.

Far the purpose of catculating Diluted Eamings Per Share, the net profit or Ioss for the period attributable bo equity shareholders and the welghted average number af
shares outstanding during the perind are adjusted for the effects af all dilutive potential equity shares.
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20, Sianificant Accounting Judaements, Estimates and Assumptions

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in culcomes that require 3 material adjustmeant
to the carrying amount of assets or liabilities affected in future periods.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset ar cash generating unit exceeds it=recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation |5 based on avallable data
from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a DCF model. The cash flow’s are derived from the budget for the next
five years and do not include restructuring activities that the company is not yet committed to or significant future investments that
will enhance the asset's performance of the CGU being tested. The recoverable amourt is sensitive to the discount rate used for the
DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are
most refevant to goodwlll and other intangibles with indefinite useful lives recognised by the company,

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the fulure and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing & material adjustment to the carrying amounts of assets and liabifities within the next financial year, are
described below. The company based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared, Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the company. Such changes are reflected in the assumptions whan
they occur,

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that It is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that
can be recagnised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

pefined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity
obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future, These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities invalved in the valuation and its long-term nature, a defined benefit abligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India,
the management considers the Interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change anly
at interval in response to demographic changes. Future salary increases and graluity Increases are based on expected future Inflation
rates for the respective countries.

Further details about gratuity obligations are given In Note 21

Contingencies
Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, Including legal,

contractor, land access and other claims. By their nature, contingencies will be resolved only when one or more uncertain future
events gccur or fail to occur. The assessment of the existence, and potential quantum, of contingencies Inherently Involves the
exercise of significant judgement and the use of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value Is measured using valuation technigues including the DCF model. The inpuls to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing
fair values, Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments. See Note 26 to 28 for further disclosures.
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23 |msurance Claim
During Sep, 18 & Oct, 18 due to heavy rain & floods, few eguipment & work done Hke roads & temporary structure have been washed out.

The Company has intimated the event to the Insurance Company & réquested for assessment of loss. The [nsurér has appointed 4
Professional loss evaluator for assess the loss & the process is in Progress. However a5 an Adhoc measure the insurer has paid amount of Rs.
10.19 Crs as advance compensation. In view of the above fact that exact foss 5 yet to be assessed, the Company bas nob made any
adjustment to the value of capltal work in progress nor recognized any loss on aceount of this evelnt. The Adhoc amount received from
Insurer iz depicted &5 liability and dsclosed under Non trade payahles in the Financial Statements

24 Project - Crvil Works: )
The man civel works under execution by M/s. Gammon Contractors and-Engineers Pvt, L s an Item rale contract. The contract has

provisien for vanation in quantity and also bo exécute extra items as per the project requirement. Provision and procedure for determination
of rate for such extra ihemns are also avallable m the ocontract.

s per the contract, the contractor is eligible to get compensation for the extra cost which arises oul of legistation changes. The actual cost
Implication due to such legisiation changes are to be determined based actual payment proofs which are under process.

Besides the abave, the contractor has akse submitted varigus: claims which are under examination. However, prima facie, such daims are
found to be untenable. Since the actual cost against claims are yet to be determined snd involces for the same yet to be processed, the
actual labilities could not be established at this stage & sarme are not recognised In the Financial Statements.,
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26. Segment Information

The EQmIRanyY 1o ondanad e frt 1 SEucHiZ &Md Tuly b T

retumms thase Ymve gean 2 Asa g b 2uS segmaent, As thi
scparate primary and secondanry ST
mﬂ?#..mmo::nE..Huuﬂ..

26.01. Note on Subsequent Events

The Company along with GEL and GIL ( Promoters of the Company) has entered 3 Stibscri
December 07, 2018 towards issue and subscription of Cumulative Compulsarily Convertibl
The Board of Diractors of the Company at its meeting held on March 30, 2019, and the sharehalders at their m
105,600,000 Cumulative Compulsarily Convertible Debentures (CCCDs) of INR 10 each to TNB Topaz Energy SDN, BHD, for
{Tranche 1), Further, the company has received the application money of INR 105,60,00,000 on April 05,2019 from the applicant and the Boards of Directors at its

cdibe s TNE D4

Lompany is operating onky mn Tadia no seperat:

e 0b the artiv

L reparting disclosures as envisaged in on Segmental Reporting Ind AS 108 issue

meeting held on April 05,2019 allotted 105,600,000 CCCDs of INR 10 each to THE Topaz energy SDN, BHD.

The CCCDs are Unsecured and carrying a coupon interest rate of 15.5% per annum, and are to be converted into e
date of Subscription and Shareholders Agreement ( 07.12.2018) or at the option of the Investor subject to satisfaction of stated conditions.

27. Fair Valuas

The carrying amount of all financial assets and liabilities (except for those instruments carried at fair value) appearing in the financial statements is

reasonable approximation of fair values.

L]

oy th

sorenhif 2 Seor

e [CAI are not applica

b s ide

ption, Shareholders Agreement with TNB Topaz Energy SON, BHD, on
e Debentures to be issued in two Tranches
eeting held on the same day approved Lo jssus

cash at par through private placement,

quity shares upon completion of 30 years from the

i _ Carrying value - Fair value il
As at Asat A5 at As at
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Financial assets at FVTPL
Loans
‘Security depasit 3.64 3.50 3.86 3.86
Invesrrient in mutual fund - - - -
Taotal 3.64 3.50 3.B6 3.86

ntified. Accordingly

ble to the present
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21. Other Disclsoures
Foreseeable losses

The Company did nol have any long-term contracts including derivative contracts for which there were any material
foreseeable losses.

There are no micro and small enterprises to which the company owes dues which are outstanding for more than 45
days as at March 31, 2019, This information as required to be disclosed under the Micro Small and Medium Enterprises
Development Act 2006 has been determined to the extent such parties have baen identified on the basis of information
available with the company




32. Effective Tax Reconciliation (ETR)

Income tax expenses in the statement of profitand loss consist of the following:

Tax expenses

(a) Current tax

(b} Adjustments of tax relating to ¢arlier periods
{e ) MAT credit entitlement

(d) Deferred tax expense [ (eredit)

Total taxes

Reconciliation of taxes to the amount computed by applying the statutory

income tax rate to the income before taxes is summarized below:

Profit before tax
Applicable tax rates in India (% Rate)

Computed tax charge

Tax effect of income that are not taxable in determining taxable it

a) Exempt income not included in calculation of lax

Tax effect of expenses that are not deductible in determining taxable profit:

{a) Items not deductible
(b) Adjustments on which deferred tax is not created
{¢) Adjustments 10 current tax in respect of prior periods
(d) MAT adjustments
{e) Utilisation of previously unrecognised tax losses
{11 Imerest on delaved payment of Income Tax
() Tax effects on re-measurement gains {losses) on
defined benefit plans
{hy Others
Tax expense as reported

{Amount in INR Crores.)

March 312012 March 31,2018
(0.14) (0.20)
(0.14) {0.20)

March 31,2019  March 31,2018
{4.87) (3.60)

25.75% 25.75%
(1.25) (0.93)
1.25 (193




33. Previous Year Comparatives
Previous vear figures have been regrouped/re-arranged/reclassified, wherever necessary to conform to the current year's

presentation.






