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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF NAMITHA REAL ESTATES PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Namitha Real Estates Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss ( Including Statement of other comprehensive income),the Cash
Flow Statement and the statement of changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.( here in after
referred to as “Ind AS financial statements™)

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other Comprehensive income, cash flows and changes in equity of the
company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the Companies(Indian Accounting Standard)
Rules, 2015 as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing , issued by the Institute
of Chartered Accountants of India (ICAI) specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.
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auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India of the State of Affairs of the Company as at March 31, 2018 its
losses including other comprehensive income, its cash flows and changes in equity for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the

Act, we give in the Annexure A a statement on the matters specified in paragraphs 3
and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have beén kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Statement of the Other
Comprehensive Income , Cash Flow Statement and the statement of changes in equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014and the companies ( Indian Accounting Standards) Rules,2015
as amended;

(e) On the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of
the Act;

: : . ABTHES
(f) With respect to the adequacy of the internal financial controls over financial repeftitig 1Y ¢ >\

of the Company and the operating effectiveness of such controls, refer to our
report in “Annexure B” of this report
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

a. the Company does not have any pending litigations against the company or by
the company which would impact its financial position in its Ind AS financial
statements to the Ind AS financial statements;

b. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses

c. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR
Chartered Accountant AORTH)

DATE: April 21, 2018

Girish Rao B AN /
N ey
Partner. & s %

Membership No: 085745 =
FRN No.000934S

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473
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“’Annexure A”to the Independent Auditors’ Report referred to in clause 1 of paragraph
on the ‘Report on Other Legal and Regulatory Requirements” of our report of even date
to the financial statements of the Company for the year ended March 31, 2018:

Re: Namitha Real Estates Private Limited

I.  a The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

b. The fixed assets have been physically verified during the year by the management and
there were no material discrepancies between the book records and the physical fixed assets.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of the immovable properties are
held in the name of the Company.

. The company has not commenced its operations and therefore had no stocks of physical
inventory during/ at the end of the year. Accordingly paragraph 3 (ii) of the Order is not
applicable to the Company.

III.  In our opinion and according to the information and explanation given to us, the Company
has not granted any loans, secured or unsecured to the companies, firms, Limited Liability
Partnerships or other parties listed in the register maintained under section 189 of the
Companies Act,2013.

IV.  In our opinion and according to the information and explanation given to us the company has
not granted any loan, made any investments, gave any guarantee or provided security in
connection with a loan to any other body corporate or person in contravention of section 185
and 186 of the Companies Act,2013.

V. According to the information and explanation given to us the company has not accepted
deposits from the public during the year and as such this clause is not applicable.

VI.  According to the information and explanation given to us the Central Government has
not prescribed the maintenance of cost records under section 148 of the Companies
Act, 2013 for the activities carried out by the Company, and hence this clause is not
applicable.

VII.  a.According to the information and explanations given to us and the records of the
company examined by us, in our opinion, the Company is generally regular in payment
of undisputed statutory dues including income tax, sales tax, service tax, Value added
tax and cess as applicable with appropriate authorities. We are informed by the
company that the provisions of Provident Fund Act, Employee state insurance scheme,
, duty of customs, duty of excises are not applicable.

b. According to the information and explanations given to us and the records of the
company examined by us there are no disputed amounts payable in respect Of’”ll‘;I‘GQ]IL:T\
tax, sales tax, service tax, value added tax as at 31st March 2018.We are ugﬁmmfgd b7y \f:@\\
the company that the provisions of duty of customs, and duty of exc .p:‘,n@__t{ \ f{
applicable. Q\ e

4502, High Paint IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473
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VIIL.

IX.

XII.

XIIIL

XIV.

XV.

XVL

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that, the company has not taken any loan from
a financial institution or bank or Government or are there any dues to debenture
holders. Accordingly reporting requirement under this clause is not applicable.

The company did not raise any money by way of initial public offer or further public
offer(Including debt instrument) or has taken term loans during the year. Accordingly,
paragraph 3 (ix) of the order is not applicable.

During the course of examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India and according to
the information and explanations given to us, we have not come across any instance of
fraud by the company or on the company by its officers or employees of the company
during the year.

According to the information and explanation given to us and the records of the
company examined by us the Company has not paid or provided any managerial
Remuneration. Accordingly, paragraph 3 (xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the
company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the order is not
applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that all the transaction with the
related parties are in compliance with section 177 and 188 of Companies Act.2013 and
the details of the transactions have been disclosed in the Ind AS Financial Statements
as per applicable accounting Standards.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that the Company has not made any
preferential allotment or private placement of shares or fully or partly debentures
during the year under review.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company has not entered
into any non cash transactions with directors or persons connected with him.
Accordingly, paragraph 3 (xv) of the order is not applicable.

According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company is not required
to be registered under Section 45 -1A of the Reserve Bank of India Act,1934.

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR

DATE: April 21,2018

Chartered AcCountants

Rao B
artner.
Membership No: 085745
FRN No: 000934S

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section 3)
of section 143 of the Companies Act, 2013 (“the Act”)

Re: Namitha Real Estates Private Limited

We have audited the internal financial controls over financial reporting of Namitha Real
Estates Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed tb be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of t
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

PLACE: Bangalore FOR GIRISH MURTHY & KUMAR
Chartered Accountants
DATE: April 21,2018

Girish Rao B

Partner.

Membership No: 085745
FRN No.000934S

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph. 223 81 473
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Namitha Realestates Private Limited
Statement of standalone assets and liabilities

(in Rs........ )
Particulars As at March 31, 2018 | As at March 31, 2017
(Audited) (Audited)
1 ASSETS
a) Non-current assets
Tnvestment property 97,687,424 97,687,424
Capital work-in-progress 46,595,769 30,025,168
Loans and advances 19,986 29,937 |
144,303,179 127,742,529
b) Curtent assets
Financial assets
Short-term loans and advances 59,665 50,000
Cash and cash cquivalents 2,853,630 4,603,714
Current tax asscts (net) - =
2,913,295 4,653,714
TOTAL ASSETS (a+b) 147,216,474 132,396,244
2 EQUITY AND LIABILITIES
a) Equity
Fquity share capital 100,000 100,000
Other cquity (13,659,889) (12,489,564)
Total equity (13,559,889) (12,389,564)
b) Non-current liabilities
FFinancial liabilitics
Botrowings 134,600,000 134,600,000
134,600,000 134,600,000
¢) Current Liabilities
IYinancial liabilitics
Other financial labilitics 26,129,959 9,662,852
Other current liabilities 18,084 495,355
Provisions 28,320 27,600
Current tax liabilities (net)
26,176,363 10,185,807
TOTAL EQUITY AND LIABILITIES (a+b+c) 147,216,474 132,396,243

Remove if not relevant for your entity

For Girish Murthy & Kumar For and on behalf of the board of directors

Iirm registration number: Q09348

Chartered .\ccountangs

SN

Ravi Reddi
Dircctor
IDIN no: 03546630

B Girish Rao
Partner
Membership no.: 85745

Vasudeva Rao Yanduri
Dircctor
IDIN no: 05337020

Place: Bangalore
Date: 21.04.2018

Place: Bangalore
Date: 21.04.2018




Namitha Realestates Private Limited

BALANCE SHEET AS AT 31ST MARCH 2018 (Rs)

Particulars Notes March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Investment Property under development 3 97,687,424.00 97,687,424
Capital work-in-progress 4 46,595,768.82 30,025,168
Other non-current assets 5 19,986.00 29,937
Current assets
Financial Assets
Cash and cash equivalents 6 2,853,630.06 4,603,714
Other current assets 7 59,665.00 50,000

147,216,474 132,396,243
EQUITY AND LIABILITIES
Equity
Equity Share capital 8 100,000 100,000
Other Equity 9 (13,659,889) (12,489,564)
LIABILITIES
Non-current liabilities
Financial Liabilities = =
Long-term borrowings 10 134,600,000 134,600,000
Current liabilities
Financial Liabilities
Other financial labilities 11 26,129,959 9,662,852
Other current liabilities 12 18,084 495,355
Short-term Provisions 13 28,320 27,600
Total Equity and Liabilities 147,216,474 132,396,243
Significant Accounting Policies & Disclosures 18&2 - :

For Girish Murthy & Kumar
Firm registration number: 0009348

Chartered Accountants

Parter

Membership no.: 85745

Tnint 1V
o Roa
angalore-1
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For and on behalf of the board of directors

AN el

Ravi Reddi
Director
DIN no: 03546630

Place: Bangalore
Date: 21.04.2018

Vasudeva Rao Yanduri
Director

DIN no: 05337020




Namitha Real Estates Private Limited

Statement of profit and loss for the year ended March 31, 2018 Amount in Rs.
01st April-2017 to 31st| 01st April-2016 to 31st
Particulars Notes March, 2018 March, 2017
Ind AS Ind AS
rlncome
Revenue from operations - -
Other income 14 1,446
Finance income -
Total Income 1,446 -
Expenses
Finance costs 15 931 1,190
Other expenses 16 1,170,839 1,235,033
Total Expenses 1,171,770 1,236,223
Profit/(loss) before exceptional items and tax (1,170,324) (1,236,223)
Exceptional items - -
Profit/(loss) before and tax (1,170,324) (1,236,223)

(1) Current tax -
(2) Adjustment of tax relating to earlier periods -
(3) Deferred tax -
Income tax expense - -

Profit/(loss) for the year (1,170,324 (1,236,223)

Other Comprehensive Income

Other comprehensive income to be reclussified to profit or loss in
subscquent perinds:
Fsehanpe differences on translaton of foregn operabions
Incorme fux effect
Other comprehensive income not to be reclassified profit or loss ir
subscquent periods:
Ineomme s effeet
Re-mensurement (losses) / gams o post employmicnt defined benchit
plans
Other Comprehensive Income for the Year- (B) . -

Total comprehensive income Tor the year (A+13) (1,170,324) (1,236,223)
Eaming Per Share 17 -117.03 -123.62
For Girish Murthy & Kumar For and on behalf of the board of directors
Firm registration number: 0009345
Chartered Accountant
Ravi Reddi Vasudeva Rao Yanduri
Director Director
DIN no: 03546630 DIN no: 05337020

Partner
Membership no.: 85745

Place: Bangalore
Date: 21.04.2018

Place: Bangalore
Date: 21.04.2018




Namitha Real Estates Private Limited

Statement of Cash Flow for the year ended March 31,2018 Amount in Rs.
Particulars March 31,2018 March 31,2017
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
Profit / (loss) before tax expenses (1,170,324) (1,236,223)

Adjustments to reconcile (loss) / profit before tax to net cash flows

Finanee costs

Operating profit before working capital changes (1,170,324) (1,236,223)

Movements in working capital :

Decrease / (increase) short term loans and advances (9,665) (50,000)
Inerease / (decrease) in non-current/current financial and other liabilities/provisions (476,551) 136,500
Decrease / (increase) current assets . .
Cash generated from operations (1,656,540) (1,149,723)
[Direet taxes paid . :
Net cash flow from operating activities (A) (1,656,540) (1,149,723)

CASH FLOW (USED IN) / FROM INVESTING ACTIVITIES

Decrease / (Increase) long term loans and advances 9,951 (26,157)
Tnerease in eapital work in progress (16,570,601) (17,681,190)
Net cash flow used in investing activitics (B) (16,560,651) (17,707 ,347)

CASH FLOW (USED IN) / FROM FINANCING ACTIVITIES

Proceeds from long-term borrowings 134,600,000
Repayment of long-term borrowings - (118,702,750)
Increase/ (decrease) in inlerest accrued on Long Term barrowings 16,467,107 7,444,699
MNet cash flow (used in) / from financing activitics (C) 16467107 23341949
Net (decrease) / increasc in cash and cash equivalents (A + B + C) (1,750,083) +,484,879
Cash and cash equivalents at beginning of the year 4,603,715 118,836
Cash and cash cquivalents at year end 2,853,632 4,603,715
COMPONENTS OF CASH AND CASH EQUIVALENTS
Cash on hand - 2
With banks- on current account 240,790 544,522
- on deposit account 2,612,840 4,059,192
Taotal cash and cash equivalents (note 5) 2,853,632 4,603,715

Notes:
1 Amendment to Ind AS 7
Gfteetive Aprl 1, 2017, the company adopled the amendment 1o Tnd AS 7, which requires entities 1o provide disclosures that cnable users of
financial statements to evaluate changes in liabilities avising from financing activitics, including both changes arising from cash Bows and non-cash
changes, suggpesting inclusion of a reconciliation between the opening and closing balances in the balance for liabilitics arising from financing
activities, to meet the disclosure requirement. The reconciliation s given as below:

Mon Cash chunges
S.No |Particulars 4/1/2017 Cash Flows changes Others 3/31/2018
1]Interest Acerued on Long Term Borrowings 9,662,853 . - 16,467,107 26,129,960
For Girish Murthy & Kumar For and on behalfl of the board of directors

IYiem registration number: 0009345
Charctered Accountants

Ravi Reddi Vasudeva Rao Yanduri

Director Dircctor
DIN no: 03546630 DIN no: 05337020

V%

| 575

Place: Bangalore

oY .
Place: Bangalore (*,‘; [ HighPoint IV
C Date: 21.042018

Date: 21.04 2018 2145, Palace Road
¥ Bangalore-1
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Namitha Real Estates Private Limited
Notes to IND AS Accounts

Note : 1
1. Corporate Information

Namitha Real Estates Private Limited domiciled in India and incorporated on 22nd September
2008. The company to carry on the business of Real Estate & Property Development and
Construction of all kinds of infrastructure and super structures. The company’s Holding
company is GMR SEZ and Port Holding Limited and ultimate holding company is GMR
Infrastructure Limited/GMR Enterprises Private Limited.

The registered office of the company is located in Bangalore in Karnataka, India.
Information on other related party relationships of the Company is provided in Note 7.

The financial statements were approved for issue in accordance with a resolution of the directors
on 24™ April 2018.

2 Significant Accounting Policies

A. Basis of preparation

"The financial statements are prepared in accordance with Indian Accounting Standards (Ind
AS), under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of Companies Act, 2013 (the ‘Act’)
(to the extent notified). The Ind AS are prescribed under section 133 of the Act read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules
issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

The financial statements are presented in Indian Rupees (“INR”)

B. Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-currer
classification. An asset is treated as current when it is:

SR )




Namitha Real Estates Private Limited
Notes to IND AS Accounts

1) Expected to be realised or intended to be sold or consumed in normal operating cycle
ii) Held primarily for the purpose of trading
iii) Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current. A liability is current when it is:

1) It is expected to be settled in normal operating cycle
i) It is held primarily for the purpose of trading
iii) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other labilities are classified as non-current. Deferred tax assets and liabilities are classified
as non-current assets and liabilities. The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

b. Property, plant and equipment

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only
if:

(a) it is probable that future economic benefits associated with the item will flow to the entity;
and

(b) the cost of the item can be measured reliably.

Fixed Assets are stated at acquisition cost less accumulated depreciation and cumulative
impairment. Such cost includes the expenditure that is directly attributable to the acquisition of
the plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of
any component accounted for as a separate asset are derecognised when replaced. Further, when
each major inspection is performed, its cost is recognised in the carrying amount of the item of
property, plant and equipment as a replacement if the recognition criteria are satisfied. All other
repairs and maintenance are charged to profit and loss during the reporting period in which they
are incurred.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use

/— T‘.‘




Namitha Real Estates Private Limited
Notes to IND AS Accounts

disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

c. Depreciation on Property, plant and equipment

Depreciation on the Property plant and equipment is calculated on a straight-line basis using the
rates arrived at, based on useful lives estimated by the management, which coincides with the
lives prescribed under Schedule 11 of the Companies Act, 2013 except for assets individually
costing less than Rs. 5,000 which are fully depreciated in the year of of acquisition

The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The residual values,
useful lives and method of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Depreciation charges for impaired assets is adjusted in future periods in such a manner that
revised carrying amount of the asset is allocated over its remaining useful life.

d. Investment properties

Since there is no change in the functional currency, the Company has elected to continue with
the carrying value for all of its investment property as recognised in its Indian GAAP financial
statements as deemed cost at the transition date, viz., 1 April 2015.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less aceumulated depreciation and
accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of the investment property are
required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. All other repair and maintenance costs are recognised in profit or loss as
incurred.

Depreciation is recognised using straight line method so as to write off the cost of investment
property less their residual values over their useful lives specified in schedule 11 to the
Companies Act, 2013, or in the case of assets where useful life was determined by technical
evaluation, over the life so determined. Depreciation method is reviewed at each financial year
end to reflect the expected pattern of consumption of the future benefits embodied in the
investment property. Freehold land and properties under construction are not depreciated, /7%
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Though the Company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer applying a valuation
model recommended by the International Valuation Standards Committee.

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is
recognised in profit or loss in the period of derecognition.

e. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses. Internally generated intangibles, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit
or loss in the period in which the expenditure is incurred.

Intangible assets include software and their useful lives are assessed as either finite or indefinite.

f. Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives
is recognised in the statement of profit and loss unless such expenditure forms part of carrying
value of another asset.

Intangible assets like the Software licence are amortised over the useful life of 6 years as
estimated by the management.

g. Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incur

7S
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connection with the borrowing of funds. Borrowing cost also includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

h. Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE,
investment properties, intangible assets and investments in associates and joint ventures
determine whether there is any indication that those assets have suffered an impairment loss. If
such indication exists, the said assets are tested for impairment so as to determine the impairment
loss, if any. Goodwill and the intangible assets with indefinite life are tested for impairment each
year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined:

(i) in case of an individual asset, at the higher of the net selling price and the value in use; and

(i1)in case of a cash generating unit (a group of assets that generates identified, independent cash
flows), at the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows
from the continuing use of an asset and from its disposal at the end of its useful life. For this
purpose, the discount rate (pre-tax) is determined based on the weighted average cost of capital
of the company suitably adjusted for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or
groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its
carrying amount, such deficit is recognised immediately in the consolidated statement of Profit
and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is
reduced to its recoverable amount. For this purpose, the impairment loss recognised in respect of
a cash generating unit is allocated first to reduce the carrying amount of any goodwill allocated
to such cash generating unit and then to reduce the carrying amount of the other assets of the
cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss is recognised for the asset (or cash generating unit) in pnm_
years. A reversal of an impairment loss is recognised immediately in the consolidated «latumu}f
of profit and loss. ;
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i. Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost."

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Group or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date

j- Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contract embodying the related financial instruments. All financial assets, financial liabilities
and financial guarantee contracts are initially measured at transaction cost and where such values
are different from the fair value, at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and-financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability. Transaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value
through profit and loss are immediately recognised in the statement of profit and loss. In case of
interest free or concession loans/debentures/preference shares given to associates and joint

ventures, the excess of the actual amount of the loan over initial measure at fair valp_,o_f_ﬁ.'.'[f:c.;‘-.'
accounted as _a1.1._equnty investment. (r.-,‘; Vf‘vﬁ

—
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Investment in equity instruments issued by associates and joint ventures are measured at cost less
impairment.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial
instrument and of allocating interest income or expense over the relevant period. The effective
interest rate is the rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.

(a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business model whose objective is to hold these assets in order to collect
contractual cash flows or to sell these financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive
income is carried at fair value through the statement of profit and loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at
amortised cost and fair value through profit or loss. :

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to

the lifetime expected credit losses is recognised if the credit risk on the financial instruments has_

significantly increased since initial recognition.

De-recognition of financial assets
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The Company de-recognises a financial asset only when the contractual rights to the cash flows
from the financial asset expire, or it transfers the financial asset and the transfer qualifies for de-
recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the
assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount
measured at the date of de-recognition and the consideration received is recognised in statement
of profit or loss.

For trade and other receivables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short maturity of these instruments.

(b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest rate method where the time
value of money is significant. Interest bearing bank loans, overdrafts and issued debt are initially
measured at fair value and are subsequently measured at amortised cost using the effective
interest rate method. Any difference between the proceeds (net of transaction costs) and the
settlement or redemption of borrowings is recognised over the term of the borrowings j
statement of profit and loss.
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For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

a. Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make
a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee.

b.  De-recognition i
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

0. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management.

p. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair y:
measurement is based on the presumption that the transaction to sell the asset or trang /
liability takes place either:
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i) In the principal market for the asset or liability, or
i) In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period."

The Company determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations. The
Valuation Committee comprises of the head of the investment properties segment, heads of the
Company’s internal mergers and acquisitions team, the head of the risk management department,
financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration. Selection critgria
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At each reporting date, the Company analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s accounting
policies. For this analysis, the Company verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant
documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in
the fair value of each asset and liability with relevant external sources to determine whether the
change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value.

qg. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being
made. Revenue is measured at the fair value of the consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has concluded that it is the principal in all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing
latitude and is also exposed to inventory and credit risks.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of a financial liability. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit and loss.

Other interest income is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, whfe :
generally when shareholders approve the dividend.
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r. Taxes

Tax expense comprises current and deferred tax.
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.”

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
values of assets and liabilities in the consolidated financial statements and the corresponding tax
bases used in the computation of the taxable profit and is accounted for using the balance sheet
liability model. Deferred tax liabilities are generally recognised for all the taxable temporary
differences. In contrast, deferred tax assets are only recognised to the extent that is probable that
future taxable profits will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to atlow all or
part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

off current tax assets against current tax liabilities and the deferred taxes relate to the
taxable entity and the same taxation authority.
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Deferred tax assets include Minimum Alternative Tax (‘MAT?’) paid in accordance with the tax
law in India, which is likely to give future economic benefits in form of availability of set off
against future income tax liability. Accordingly, MAT is recognised as deferred tax assets in
balance sheet when the assets can be measured reliably and it is probable that future economic
benefit associated with the assets will be realised.

S. Corporate Social Responsibility ("CSR') expenditure
The Company charges its CSR expenditure during the year to the statement of profit and loss.

For Girish Murthy & Kumar For and on behalf of the board of directors
Firm registration number: 000934S
Chartered Accountaps
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Note 8
Share capital
Particulars IndAs IndAs
Authorised share capital March31,2018 March 31, 2017
Number Rs. (Ind AS) Rs. (Ind AS)
At1 April 2016 10,000 100,000 100,000
Tncrease/ (decrease) during the year - - -
At 31 March 2017 10,000 100,000 100,000
Tncrease/(decrease) during the year . - -
At 31 March 2018 10,000 100,000 100,000
Issucd equity capital
Ac1 April 2017 10,000 100,000 100,000
Add: Issucd during the year - -
At 31 March 2018 10,000 100,000 100,000
b) Shares held by holding/ ultimate holding company and/ or their subsidiarics/ associates:
March31,2018 March 31, 2017
Particulars Number Rs. (Ind AS) Rs. (Ind AS)
10,000 Tiquity Shares of Rs.10 cach fully paid up 10,000 100,000 100,000
Total 10,000 100,000 100,000
¢} Details of shareholders holding more than 5% shares in the compiny:
March31,2018 March 31, 2017
Particulars Number Rs. (Ind AS) Rs. (Ind AS)
GMR SEZ & Port Holding Pyt Limited, the immediate holding 10,000 100,000 100,000
company and its nominces.
Total 10,000 | 100,000 100,000
Note 9
Other Equity
Particulars March31,2018 March 31, 2017
Ind AS Ind AS
Surplus in the statement of profit and loss
‘Opening - (12,489,564) (11,253,340)
During the period - (1.170.324) (1,236,224)
Total (13,659,888) (12,489,564)
Equity contribution from parents - Related party loan
Operm ‘ —
ﬁ.lrin‘u. the period o
Total T . -
Total B - (13,659,888) (12,489,564)

For Girish Murthy & Kumar

Firm registration nuemberONua48

Jartered Aceount

Partner

Membership no.: 85745“ Pty

Place: Bangalore
Date: 21,04 2018

For and on behalf of the board of directors

Ao 8O

Ravi Reddi
Dircctor
DIN no: 13546630

Place: Bangalore
Date: 21,04 2018

Vasudeva Rao Yan
Dircctor
DIN no: 05337020
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Note 3

Investment property under construction

Investment property under

Particulars .
construction

Total

Cost

As at April 01, 2016 97,687,425
Acquisitions during the year -
Tixpenses capitalised during the year
Impairment Joss

Disposals

97,687,425

As at March 31, 2017 97,687,425

97,687,425

Acquisitions during the year
Vixpenses capitalised during the year
Impairment loss

Disposals

As at March 31, 2018 97,687,425

97,687,425

Accumulated depreciation ~
As at April 01, 2016

Charge for the year

Disposals

As at March 31, 2017

Charge for the year
Disposals

As at March 31, 2018 s

Net block
As at March 31, 2017 97,687,425
As at March 31, 2018 97,687,425

97,687,425
97,687,425

Notes:
a) Information regarding income and expenditure of Investment property:

in Rs.

Particulars 31-Mar-18

31-Mar-17

Rerital income derived from investment proper
1.ess: Dircet operating expenses (including
repairs and maintenance) generating rental
meome

.ess: Direct operating expenses (including
repairs and maintenance) that did not generate
rental income

Profit / (loss) arising from investment
properties before depreciation

less: 1 )Ci?l‘t:lfl.‘ll."!l] for the year

Profit / (loss) arising from investment

propertics -

b) Reconciliation of fair value

in Rs.
As at April 01, 2016-(FFair Valuc) 194,636,000
Ifair value difference 7,486,000
Purchases during the year -
As at March 31, 2017 202,122,000

TFair value difference 22,458,000
Purchases during the year '

As at March 31, 2018 224,580,000




¢) Deseription of valuation technigues used and key inputs to valuation on investment propertics:

Investment Properties

Valuation technique

Significant unobscrvable

Range (weighted average)

inputs
"I'ne Company's investment propertics consist March 31, 2018 | March 31, 2017
of Lands as on 31-March-2018 is 74.86 Ac (as
on 31-Mar-2017 1s 74.86 acees) locared in
village Chinnapalem Village and Datti Village
Kothavalasa Mandal Vizianagaram GLR (Guide Line Rate) method Nill Rs.30 lakhs to | Rs. 27 Lakhs to

District, Andhapradesh. These valuations are
based on valuations performed independent
valuer.

35lakhs 28 1akhs

"Ihe company owns 57.92 acres of land under the jurisdiction of Kothavalasa Sub-regislrar office in Andhra Pradesh, which has been mortgaged to Central
Bank of India as security by way ol deposit of title deeds for corporate loan of GMR Inirastructure Limited

Note 4
as at March 31, 2018 as at 31 March'2017
[ . Ind AS Ind AS
Capital swodk i progress
Capital expenditire inewrred on tangbile assets
Lyl und professional foes 15,000 15,000
Intercst comes 41,299,247 24,810,747
Civil Works- CWI1 2,600,189 2,600,149
Pand Comvession Charges - CWID 554,490 554,490
LAND LEVELING & FILLINGOWIP 904,800 600,000
Right ol Aeeess (Road) 1,744,000 1,744,000
(i) 47,117,726 30,324,426
Less: Other income
Interest income on hank depesils 318,909 96,210
Fterest Recavableloans 203,048 203,048
(i) 521,957 299,258
Total - (i1l) = (i) - (i1) 46,595,769 30,025,168
Less: Apportioned over the cost ol tngble ass
(iv)
Total - (v) = (iif) - (iv) 46,595,769 30,025,168
Note 5
Particulars as at March 31, 2018 as at 31 March'2017
Ind AS Ind AS
Balances with statutory/ government 19,986 29,936
authorities
19,986 29,936
19,986 29,936
Note 6
Particulars as at March 31, 2018 as at 31 March'2017
Ind AS Ind AS
Cash and Bank balances
Cash and cash cquivalents
Balances with banks:
— On current accounts 240,790 544,522
240,790 544,522
Other bank balances
— Deposits with original maturity for less 2,612,840 4,059,192
than 3 months
2,612,840 4,059,192
2,853,630 4,603,714 4




Note 7

Particulars

as at March 31, 2018

as at 31 March'2017

Ind AS

Ind AS

Current Tax Asscts (Net)
Balances with statutory/ government
authoritics

Short-term Loans and advances

Advances recoverable in cash or kind 59,665 50,000
59,665 50,000
59,665 50,000

Note 10

Particulars as at March 31, 2018 as at 31 March'2017
Ind AS Ind AS

Long term borrowings

QOther loans and advances

Toan from a group company (unsccurcd) 134,600,000 134,600,000

134,600,000 134,600,000

Note :
Unsecured Loans from Related Parties:

(YThe company has received an Intercomporate Loan on 19th August 2016 of Rs. 12.46 Cr (31 Mar'17: Rs.12.46
() for tenure of 5 years from GMR Infrastructure Tamited at an interest rate of 12.25% p.a., payable at the time

of repayment of principal amount

(i) Ihe company has recerved on Gth april 2016 an Intercorporate Loan of Rs. 5 Cr (31 Mar'17: Re.5 C) for

tenure of 3 years from GMR Infrastructure Limiced at an interest race of 12.25% p.a, payable at the time of

Note 11
Parti as at March 31, 2018 as at 31 March'2017
articulars
Ind AS Ind AS
Other financial liabilities
[nterest acerued and  due on borrowings 26,129,960 9,662,853
Non trade payable (Group Companics)
26,129,960 9,662,853
Note 12
as at March 31, 2018 as at 31 March'2017
Particulars Ind AS Ind AS
Other current liabilitics
Current maturitics of long-term borrowings
Non trade payable 12,500 118,995
Stale Cheque account 309 -
Other statutory dues 5,275 376,360
18,084 495,355

Note 13

Particulars

Short-term provisions
Provision for Audit IFee

as at March 31, 2018

as at 31 March'2017

Ind AS

Ind AS

28,320

27,600

28,320

27,600

Note 14

Particulars

01-April-2017 to 31-March-2018

01-April-2016 to 31-March-
2017

IndAS

IndAS

Other Income
Interest on Income Tay Refund

I,440

1,446




Note 15

e 01-April-2017 to 31-March-2018 Ol'AP""ZOI;O‘l‘; LSO
IndAS IndAS
Finance costs
Interest expenses - =
Bank and other finance charges 931 1,190
931 1,190
Note 16
01-April-2017 to 31-March-2018 | * AP0 10 arehs
Particulars
IndAS IndAS
Other expenscs
Rates and taxes 14,188 17,970
Office muntinance 317,088 466,173
Travelling and conveyance 384,126 416,113
Communication costs 16,483 -
Printing and stationery & Others 45,739 16,509
Legal and professional fees 20,863 19,161
Payment to auditors 28,320 27,650
Sceurity expenses 214,225 220,191
Miscellancous expensces 129,807 51,266
1,170,839 1,235,033
Note :
Payament 1o Auditor s pertains statotry Audit fees of Rs 25,000/-+Taxes only. On respective years

Note.17

Eamings per share ("EPS')

Basic EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity sharcholders of the parent by the
weighted average number of equity shares outstanding during the year. Partly paid equity shares are treated as a fraction of an cquity
share to the exeent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period
The weighted average number of equity shares outstanding during the period s adjusted for events such as bonus issue, bonus
clement in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

Diluted EPS amounts are caleulated by dividing the profit artributable to cquity sharcholders (after adjusting for interest on the
convertible sceurities) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into cquity shares.

"I'he following reflects the income and share data used in the basic and diluted EPS computations:
March 31, 2018 March 31, 2017

Iiaee viue of cquity shares (re. per share) 10 10

(1,170,324) (1,236,223)

I'vofit/(loss) attributable to cquity sharcholders

Weighied average numbers of cquity shares 10,000 10,000

usedd for computing carning per share (basic

and diluted)

EPS- Basic and diluted (117.03) (123.62)

For Girish Murthy & Kumar For and on behalf of the board of directors

[irm registration aumber: YOND3-HS
Chagered Accountag

D) pulls

Ravi Reddi Vasudeva Rao Yanduri
Dircctor Dircetor
Membership nos #5745 MiTH Y DIN no: 03546630 IDIN no: 05337020

Place: Bangalore [ 5/ 4509 Place: Bangalore
Date: 21.04.2018 2 \ '||_-' Uu Dhate: 21042018




Namitha Realestates Private Limited

Note No,18

A)

Related Party Transactions

{A) List of Related Party with whom transactions has taken place

Disclosures in respect of related parties as defined in Accounting Standard 18, with whom transactions have taken place during the year, are given
List of Related Parties

Name of the Company Nature of Relationship
GRAR Haldings Put, Ltd, [GHFL] Uitimate Halding Company
GMR SEZ and Part Holding Put. Ltd. [GSFHPL] Halding Company.
GMA Infrastructure Limited (GIL) lluldinn Company’s IIn'.dlng Company
GMR ch‘hwus Lid [GHLY Fellow Subsidiary
GMA Krishinagin SE2 Limited Fellow Subtidiory
Kakinada SEZ Limlted Fellow Subsidiary
I Transactlens with Related Partles A
S.No Partleulars 2017-18 2016-17
Al Transactions during the year
1 Loan from Group companles
- GMR Infrastructure Limited 124,600,000
<GMA Hithways Limited 10,000,000
- GMR SE2 and Port Holding Pvt. Ltd 6,800,000
2 Loan to Group companies
- Kakinada SEZ Limited 5,000,000
| |.oan repaid to group companles
- GMR SEZ and Port Holding Pvt. Ltd 125,502,750
< GMR Infrastructure Limited -
4 Loan repaid from group companies
- Kakinada SEZ Limited 5,000,000
5 Intereat on group company loans
- GMR SEZ and Port Holding Pvt, Ltd 3,623,512
= GMI Infrastructure Lmited 15,263,50/ 9,394,038
-GMR Highways Limited 1,225,00 1,208,219
6 |merest received on group company loans
- Kakinada SEZ Limiled -203,048
! Amount received from
- GRR Krighnoglel SE2 Limited 249,162
B Amount Paid to
< GMR Krishnogiri SEZ Limited 249,161
A) Outstanding Balances at the year end
1 lusued Capital
- GMR SEZ and Port Holding Pvt, Ltd 100,001 100,000
2 Loan from Group companies
= GMR Infrastructure Limited 124,600,00¢ 124,600,000
-GMR Highways Limited 10,000,00 10,000,000
3 Credijors/Payatle
-GMR Infrastructure timited 23,702,86. 8,454,634
- GMA Highways Limited 2,427,09 1.208.219
Counter Party Group Company Nature ofTransaction 2017-18 2016-17
GMR Infrastructure Limited Interest on Loan 15,263,500 3,623,512
GMR SEZ & Port Holdings Private Limited Interest on Loan . 9,394,038
GMR HIGHWAYS LTD Interest on Loan 1,225,000 1,208,219
Kaklinada SEZ Limited Interest Reccived on Loans . -203,048
Tatal 16,488.500 14,022,721
Note No.19
Contingent liabilities, Capital Commitments and other commitments
W There are no contingent habilines as on March 31, 2018
b ‘There are no Capita) Commutments as on March 31, 2018
¢ Other Commitments: NTL
The Compuny does not have any pending livigations which would impact its finuncial position
The Company did not have any long-ternn ¢ including derivative contracts for which there were any material foreseeable losses.
Note No.20
B) Disclosures on Financial instriments

Flus section gves an overview of the significance of finanenl mstruments for the Group and provides addionalinformaton on halance sheet wems that comam financnl
(a) Financial assets and liabilities -

As a1t March 31, 2018

Particulars Fair value through consalidated Derivative instruments | Amortised cost Total Toial
statement of profit or loss not in hedging Carrying Tair value
relationship value
Financial assets

(1) hand cash eyuivalents 2.833,630 2 833,030 2453030
(k) Bank balances other than cash and cushy eguivaleins
Lt Loairs 39,665 3.065 59.665

tivh Other linnnciul assets

Tl - - 2.913.295 2.913.295 2,913,295

liabilities N . -
13 160000 131,600,000 1300t e
1) Tiente payibiles 26,129.900 26,129 900
Fikk Other finaneial linbilities to A0 16,000

Mol - - 160,776,364 160,776,364




As at March 31, 2017

(Re. 0 crore)

Particulars Fair value through consolidated Derivative instruments | Amortised cost Total Toual
statement of profit or loss nol in hedging Carrying Fair value
lationship value
Financial assets
(1) Cash and cash equivalents 4.603,714 4,603,714 4,603,714
(i) Bank balunces other than cash md cash equivalenls -
50,000 30,000 50,000

{iv) Other financinl assels
Toul - 4.653,714 4.653,714 4,653,714
Financial liabilitics - - -
(i) Bormowings 134,600,000 134,600,000 134,600,000
1ii) Trnde payables 9.662,853 9,662,853 9,662,853

) Other linancial linbilities 522955 522 955 522,955
Tounl - 144,785,808 | 144,785,808 | 144,785,808




Note : 21
Capital management

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long-term

and short-term goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan coupled with long-term

and short-term strategic investment and expansion plans. The funding needs are met through equity, cash gencerated from

operations and sale of certain assets, long-term and short-term bank borrowings and issue of non-convertible /

convertible debt securities and strategic partnership with investors.

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves
purp pany P g > Cap q pital, q

attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to

maximise the sharcholder value.

The Company manages its capiral structure and makes adjustments in light of changes in cconomic conditions and the

requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the

dividend payment to sharcholders, return capital to sharcholders or issue new shares. The Company monitors capital

using a gearing ratio, which is rotal debt divided by total capital plus debt. The Company includes within debt all the

borrowings.

At March 31, 2018 At March 31, 2017
Borrowings 134,600,000 134,600,000
Total debt 134,600,000 134,600,000
Capital Components
share Capital 100,000 100,000
Other equity (13,659,888) (12,489,564)
Total Capital (13,559,888) (12,389,564)
Capital and net debt 121,040,112 122,210,436
Gearing ratio ("/o) 111% 110%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to cnsure that

it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure

requirements. Breaches in mecting the financial covenants would permit the bank to immediately call loans and

borrowings. Thete have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the

current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31,

2018 and March 31, 2017.




Namitha Realestates Private Limited

Note : 22

Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, cquity prices, liquidity and credit
risk, whicl may adversely impact the fir value of it Gaaacial inseruments. The Company has a risk management policy which not only covers the forcign exchange
risks but also other risks associated with the financial assets and liabiliies such as incerest rate risks and credit risks. The risk management policy is approved by the

Board of Dhisectors. The tisk management framework sims to;

(i) create a stable business planning envisonment by reducing the impact of curreney and interest rate fluctuations on the Company’s business plan
(i) achiceve greater predictability to carnings by determining the financial value of the expected camings in advance.

Murket risk

(n) Market risk- Interest rate nisk

Tnterest rate risk is the sk thae the fair value or futwie cash flows of a financial nstrument will Nuctuate because of changes in market intervest rates. The
Company’s exposure to the risk of changes in market interest rates elates primavily o the Company’s long-term and short-term debt obligations with (oating

interest rates.
‘The Company manages its interest rate visk by having a balanced portfolio of fixed and vavable rate loans and borcowings.

(b) Market risk- Forcign curreney risk

The fluctuation in foreign currency exchange rates may have potential impact on the consolidated statement of profit and loss and equit
references more than one cunency or where assets/liabilities are denominated m a curieney other than the functional currency of the respective consolidated
entities. Considering the countries and economic environment in which the Company operates, 1ts operations are subject to risks arising from fuctuations in
exchange rates in those countrics.

where any transaction

Credit risk

Credit risk is the risk that counterparty will not meet its obligatons under a financial instrument or customer contract, leading to a finaacial loss. Financial
instruments that are subject o credit nsk and concentration thereol prncipally consist of trade recevables, loans recemables, investments, cash and cash
cquivalents, deeivatives and financial guaranices provided by the Company

The careying value of financial assets represents the maximum credit risk. The maximum cexposuie to credit risk was Rs. 29,13,295 and Rs. 46,53,714 as at Macch
31, 2018 and Macch 31, 2017 respectively, being the total carrying value of trade receivables, balances with bank, bank deposits, investments and orher financial
assets

Customer ceedit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customner credit risk

management. An impaiement analysis is performed at each reporting date on an individual basis for major clicnes. The Company does not hold collateral as sceurity

The Company’s exposure to customers is diversificd and there is no concentration of credit risk with respect to any parcticular customer as at March 31, 2017,
March 31, 2016 and April 01, 2015,

With respect to trade receivables / unbilled revenue, the Company has consututed the terms to review the recevables on a perindic basis and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables based on Tifetime expected credit loss based on a provision matris
The provision matrix takes into account historical credit loss expenence and s adjusted for forward lookmg information. The expected credit loss allowance is
based on the ageing of the reccivables that are due and the rates used m the PIOVISION matrix

Credit risk {rom balances with bank and financial institutions is managed by the Company's treasury department i accordance with the Company’s policy.
Investments of swplus funds are made only wath approved counterparties and wathin credit limits gmed to each counterparty. The limits are set to mmimise the
concentration of risks and therefore mingate Gnaneil Ioss through counterparty’s potenal failure to make payments.

In respeet of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the Company is exposed to is the
maximum amount which the Company would have to pay if the guarantee 1s called upon. Based on the expecration at the end of the reporting period, the Company

considers that it is more likely than not that such an amount will not be payable under the guarantees provided,

Liquidity risk
Liquidity risk refurs to the nsk that the Company cannot meet its financial obligatons. The objectve of hquidity risk management s to mamtaia sufficient hquidiey
and ensure that funds are available for use as per requisements. The Company has obtained fund and non-fund based working caprtal hnes from vanous banks
Furthermore, the Company has access to funds from debt mackers thiough convertible debentures, non-convertible debentures, bonds and other debr instruments.
The Company iny
The Company monitors its risk of a shortage of funds on a regular basis. The Company’s objective is to mamtain a balance between continuity of funding and
flexibility through the use of bank overdiafts, bank loans, debentu y

sts its surplus funds in bank fised deposit and m mutual funds, which carmies no or low market visk

preference shares, sale of assets and slrategic pactership with investors cee

fmancial liabihnes on an undiscounted

The following table shows a maturiry analysis of the annapated cash flows including mterest obliganons for the Company

basts, which therefore differ from both carrymg value and fan value: Floatng rate interest is estimated using the preva

period




(Rs.)
Particulars 0-1 year 1to 5 years > 5 years Total

March 31, 2018

Borrmwings (other than convertible preference shares) 134,600,000 134,600,000
Canvertible preference shares -

Other financial liabilities 46,404 26,129,959 : 26,176,363
Trade payables - - -
Tatal 46,404 160,729,959 - 160,776.363

March 31, 2017

Barrowings (other than convertible prcference shares) 134,600,000.00 134,600,000.00
Converible prefecence shares -
Other financial liabilities 522,955.00) 9,662,852.32 10,185,807 32
T'rade payables - - :

Tuotal 522,955.00 144,262,852.32 - 144,785.807.32]

() The above excludes any financial habilities avising out of financial guarantee contract as detailed in Note 42

Excessive risk concentration
Concentrations arse when o number nof couni rparmes e engaged i similiv business acrivities, or activitics in the same geographical region, or have economic
features thar would cause their abnbiy 1o meet conteaciugl oblgatons o e similary affected by changes in eennomic, political or ather condinnns, Concentrations

miheate the refatve sensivaty of the Compm's performanie b developmaints affecting a particular industry

Tn order to avoid excessive concentrations of risk, the policies and procedures of the Company include specific guidelines to focus on the maintenancg
diversified portfolio. 1dentified concenteations of credit risks are controlled and managed accordingly




Note : 23
Recent accounting pronouncements

a) New Indian Accounting Standard (Ind AS) issued but not yet effective

Ind AS 115 ‘Revenue from Contracts with Customers’ was notificd on 28 March 2018 and establishes a five-step
model to account for revenue arising from contracts with customers. Under Ind AS 115, revenue is recognised at an
amount that reflects the consideration to which an entity expecls to be entitled in exchange for lramferrmg goods or
services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This new
standard requires revenue to be recognized when promised goods or services are transferred to customers in amounts
that reflect the consideration to which the Company expects to be entitled in exchange for those goods or services.
Adoption of the new rules could affect the timing of revenue recognition for certain transactions of the Company. Ind

AS 115 is effective for the Company in the first quarter of fiscal 2019 and permits two possible methods of (ransition:

(i) Retrospectively to each prior reporting period presented in accordance with Ind AS 8 Accounting Policies,
Changes in Accounting Estimates and Errors , with the option to elect certain practical expedients as defined within
Ind AS 115 (the full retrospective method); or

(ii) Retrospectively with the cumulative effect of initially applying Ind AS 115 recognized at the date of initial
application (1 April 2018) and providing certain additional disclosures as defined in Ind AS 115 (the modified
retrospective method).

The Group continues to evaluate the available transition methods and its contractual arrangements. The ultimate
impact on revenue resulting from the application of Ind AS 115 will be subject to assessments that are dependent on
many variables, including, but not limited to, the terms of the contractual arrangements and the mix of business. The
Company's considerations also include, but are not limited to, the comparability of its financial statements and the
comparability within its industry from application of the new standard to its contractual arrangements. The Company
has established an implementation team to implement Ind AS 115 related to the recognition of revenue from contracts
with customers and it continues to evaluate the changes to accounting system and processes, and additional disclosure
requirements that may be necessary.

Upon adoption the Company expects there to be a change in the manner that variable consideration in certain revenue
arrangements is recognized from the current practice of recognizing such revenue as the services are performed and
the variable consideration is earned to estimating the achievability of the variable conditions when the Company
begins delivering scrvices and recognizing that amount over the contractual period. The Company also expects a
change in the manner that it recognizes cerlain incremental and fulfilmént costs from expensing them as incurred to
deferring and recognizing them over the contractual period. A reliable estimate of the quantitative impact of Ind AS
115 on the financial statements will only be possible once the implementation project has been completed.

b) Amendments to Indian Accounting Standards (Ind AS) issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial

statements are disclosed below. The Company intends to adopt thesc standards, if applicable, when they become

effective.

The Ministry of Corporate Affairs (MCA) has jssued the Companies (Indian Accounting Standards) Amendment
Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following
standard:

Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses
The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable proflits

against which it may make deductions on the reversal of that deductible temporary difference. Furthermor /1]1:3__
amendments provide guidance on how an entity should determine future laxable profits and explain the circur

in which taxable prolit may include the recovery of some assets for more than their carrying amount.




Entitics are required to apply the amendments retrospectively. However, on initial apptlication of the amendments, the
change in the opening equity of the carliest comparative period may be recognised in opening retained carnings (or in
another component of equity, as appropriate), without allocating the change between opening retained carnings and

other components of equity. Entities applying this reliel must disclose that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018. These amendments arc nol
expected to have any impact on the company as the company has no deductible temporary differences or assets that
are in the scope of the amendments.

Appendix B to Ind AS 21 Forcign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rale to use on initial recognition of the related asset,
expense or income (or part of it) on the derecognition of a non-monetary assct or non-monetary liability relating to
advance consideration, the date of the transaction is the date on which an entity initially recognises the non-monctary
asset or non-monetary liability arising from the advance consideration. If there are mulliple payments or reccipts in
advance, then the entity must determine the transaction date for each payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospeclive basis. Allernatively, an entity may apply these
requirements prospectively to all assets, cxpenses and income in its scope that arc initially recognised on or alter:

(i) The beginning of the reporting period in which the entity first applies the Appendix, or

(i) The beginning of a prior reporting period presented as comparalive information in the financial statements of the
reporting period in which the entity first applies the Appendix.

The Appendix is cffective for annual periods beginning on or after 1 April 2018. However, since the Company’s
current practice is in line with the Interpretation, the Company does nol expect any effect on its financial statlements.
Amendments to Ind AS 40 - Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construclion or
development into, or out of investment property. The amendments state that a change in use occurs when the property
mects, or ceases to meet, the definition of investment property and there is evidence of the change in use. A mere
change in management’s intentions for the use ol a property doces not provide evidence of a change in usc.

Entities should apply the amendments prospectively to changes in use that occur on or afler the beginning of the
annual reporting period in which the entity first applies the amendments. An entity should reassess the classification
of property held at that date and, if applicable, reclassify property to reflect the conditions that exist at that date.
Retrospective application in accordance with Ind AS 8 is only permilted if it is possible without the use of hindsight.

The amendments are effective for annual periods beginning on or after 1 April 2018. The Company will apply
amendments when they becomc effective. However, since Company’s current praclice is in linc with the clarifications
issued, the Company does not expect any effect on its financial statements.

For Girish Murthy & Kumar For and on behalf of the board of directors
Firm registration number;000934S
Chartered Accountant
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