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SR BATLIBOI & ASSOCIATES LLP

Thartersd Acoountanis

INDEPENDENT AUDITOR’S REPORT

To the Members of GMR Vemagiri Power Generation Limited

Report on the Ind AS financial statements

We have audited the accompanying Ind AS financial statements of GMR Vemagiri Power Generation
Limited (“the Company™), which comprise the balance sheet as at March 31, 2018, the statement of
profit and loss, including the statement of other comprehensive income, the cash flow statement and

the statement of changes in equity for the year then ended. and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (¥the Act”™) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income. cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act. the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing, issued
by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments. the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified audit opinion on the Ind AS financial
statements.




Basis for qualified opinion

As detailed in note Note 36 to the accompanying Ind AS financial statements for the year ended
March 31. 2018, the Company has ceased operations and have been incurring losses with a
consequent erosion of net worth resulting from the unavailability of adequate su pply of natural gas.
Continued uncertainty exists as to the availability of aduu(m supply of natural gas which is necessary
to conduct operations by the Company at vai }mw cels of capacity in the future and the
appropriateness of the going concern assumption of ﬂlL Company is dependent on its ability to
establish consistent profitable operations as well as raising adequate finance to meet short term and
long term obligations and accordingly we are unable to comment if any adjustments are required to
the carrying value of the net assets as at March 31, 2018.

Qualified opinion

In-our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified O pinion paragraph above, the
accompanying Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India. of the state of affairs of the Company as at March 31, 2018, of its loss including other
comprehensive income. its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

. As required by thc Companies (Auditor’s report) Order. 2016 (“the (’)rdc | is‘wcd bv the Central
Government of India in terms of sub-section (11) of section 143 of the Act. w ¢ give in the
Annexure [ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and, except for the matter described in the Basis for Qualified Opinion
paragraph, obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

(¢) The balance sheet, statement of profit and loss including the statement of other com prehensive
income, and cash flow statement and statement of changes in equity dealt with by this Report are
in agreement with the books of account:

(d) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion, the accompanying Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with the Companies (Indian
Accountlng Standards) Rules, 2015, as amended:

(e) The matter de%cribcd in the Basis for Qualified Opinion paragraph above and Qualified Opinion

paragraph of *Annexure II' to this report, in our opinion, may have an adverse effect on the
functioning of the Company:
&
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() "On'the basis of written representations received from the directors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of section 164 (2) of the Companies
Act, 2013;

(2) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above.

(h) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 17 to this report;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Compaily has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements — Refer Note 31 to the Ind AS financial statements:

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For §.R. Batliboi & Associates LLP
Chartered Accountants
ICAT firm registration number: 101049W/E300004

>
(Arote D {/MM‘?X«@
per Sandeey) Karnani
Partner
Membership number: 061207
Place: New Delhi
Date: May 02, 2018
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Chartered Accountants

Annexure I referred to in clause 1 of paragraph on the report on other legal and regulatory
requirements of our report of even date

Re: GMR Vemagiri Power Generation Limited

i) a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b) Fixed assets were physically verified by the management during the year in accordance wi ith a
planned programme of verifying them once in three years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification.

¢) According to the information and explanations given to us by the management, the title deeds
(Including the title deeds of the immovable property mortgaged with the lenders as security for the
borrowings and confirmed by the lenders) of immovable properties included in fixed assets are held in
the name of the Company

ii) The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification.

iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon.

iv)In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of loans
to directors including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given, as app plicable.

v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.

vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the Act,
related to generation of hydro-electricity and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the same.

vii) a) Undisputed statutory dues including provident fund, employees” state insurance, income fax, sales
tax. service tax, duty of custom, duty of excise, value added tax. goods and services tax, cess and
other material statutory dues as applicable to the Company, have generally been regularly deposited
with the appropriate authorities.

b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income tax, service tax, sales tax, duty of
custom, duty of excise, value added tax, goods and services tax, cess and other material statutory dues
were outstanding. at the year end, for a period of more than six months from the date they became
~p\avablu
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ChartESeAREIEIRE Lo the records of the Company, the dues outstanding of income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax and cess on account of any dispute, are as
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#

follows:
Name of the statue Nature of | Amount Period for which | Forum where dispute is

dues (Rs. In | amounts relates | pending

lakhs) to
The Customs  Act, | Customs 5.910.57 January 2004 to | Supreme Court of India
1962 duty September 2006
Andhra Pradesh | Electricity 4.821.39 September 2006 | Chief Electrical
Electricity Duty Act | Duty fo November | Inspectorate, Government
& Rules, 1939 2011 of Andhra Pradesh
The Customs  Act, | Customs 36.37 April 2012 to | Customs, Excise and
1962 duty February 2013 Service Tax Appellate
Tribunal

viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.

1x) According to the information and explanations given to us by the management, the Company has not
raised any money by way of initial public offer / further public offer / debt instruments and term loans
hence, reporting under clause (ix) is not applicable to the Company and hence not commented upon.

x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us by the
management, we report that no fraud by the Company or no fraud on the Company by the officers and
employees of the Company has been noticed or reported during the year.

xi) According to the information and explanations given to us by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

xiii) According to the information and explanations given to us by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required by
the applicable accounting standards.

xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the Company and, not commented upon.
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ﬁii@%%’®‘"%§§&%?%‘i%§?%% the information and explanations given to us by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of the Companies Act, 2013 and hence, reporting requirements under clause 3(xv) are not
applicable to the Company and, not commented upon.

xvi) According to the information and explanations given to us by the management, the provisions of
section 45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R.BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAT firm registration number: 101049W/E300004

m&}? I
Partner
Membership number: 061207

AN P
arnant

Place: New Delhi
Date: May 02, 2018




Annexure II to the independent auditor’s report of even date on the Ind AS financial statements
of GMR Vemagiri Power Generation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial reporting of GMR Vemagiri Power
Generation Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “*Guidance Note™) issued by the Institute of Chartered
Accountants of India (“"ICALI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We condueted our
audit in accordance with the Guidance Note and the Standards on Auditing as specified under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
both issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting with reference to these Ind AS financial statements
was established and maintained and it such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
Ind AS financial statements, assessing the risk that a material weakness exists. and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement. including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

2
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s internal financial controls over financial reporting with
reference to these Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Ind AS
Financial Statements

A company's internal financial control over financial reporting with reference to these Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
ting and the preparation of the Ind AS financial statements for external purposes in accordance
G erally accepted accounting prin‘ci;“)les. A company's internal financial control over financial
Yo\ with reference to these Ind AS financial statements includes those policies and procedures
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that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of the Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition. use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these Ind AS financial statements may become
madequate because of changes in conditions. or that the degree of compliance with the policies or
procedures may deteriorate,

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weakness has been identified as at March 31 L2018:

(a) The Company’s internal financial control with regard to assessment of carrying value of net
assets as more fully explained in note 36 to the Ind AS financial statements were not operating
effectively and could potentially result in the Company not providing for adjustments that may
be required to be made to the carrying value of such net assets.

A "material weakness’ is a deficiency. or a combination of deficiencies. in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has. in all material respects, maintained adequate internal financial
controls over financial reporting with reference to these Ind AS financial statements as of
March 31, 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL and except for the possible effect of the material weakness described above on the
achievement of the objectives of the control criteria, the Company’s internal financial controls over
financial reporting with reference to these Ind AS financial statements were operating effectively as of
March 31, 2018.
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We also have audited., in accordance with the Standards on Auditing issued by the ICAL as s pecified
under Section [43(10) of the Act, the Ind AS f financial statements of lhn(om pany, which u)mpmu the
Balance Sheet as at March 31,2018, and the related Statement of Profit and Loss. the Statement of Cash
Flows and the Statement of C hanges in Equity for the vear then i;‘l'ld(:d. and a summary of significant
accounting policies and other ex planatory information. This material \xcikmss was considered in
determining the nature, timing. and extent of audit tests applied in our audit of the March 31,2018 Ind
AS financial statements of the ¢ ompany and this report affects our report dated May 02, 2018, which
expressed a qualified opinion on those financial Ind AS statements,

or S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E E300004

utnu
Membership Number: 061207
Place: New Delhi
Date: May 02, 2018
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GMR Yemagivi Power Generation Limited
23200 KA DVTPTL032964

Corporate ldeatity Number (CINY
Balance Sheet as at Mareh 31, 2018

Asaets
Mot-curvent assels
Property. plant and squiyy

fnvestnent property

tntangible assels

tinancial as
(1) Other

DNOR-CHrrent lay as

nancial as

Current assels
fnventories

Financial asset
(13 Trade recctvables
i) Cash and cash cquivalenis
i Bank balances other than Gy abose
(v Loans
(vi Other Tinancial assets

Other currept assets
Total Asscts
Fquity and Habilities

Equity
Euity share capital

Uity

(13 Bguity component of canulainee redeumable preference shares (URPS

(i1} Securitios prenmium
(11t} Retained carings
Total equity

1inbilities
Non-current Hiabilities
Financial labilities

Hned benetit babiites

Current Habilities
Fmancial Habibitics

{1y Borrowings

al hainhines

Government gran
Other current fiabilities

Net emplovee detined benefit habidies
Provisions

Linbititics for cunent tax ¢net)

Total Liabilitics
Total eyuity and Habilities

Semmary of sigmficant accounting policies

The accompanying bofes are an m

As per our report of even date

For SR Bathiboi & Assoctates LLP
ICAT fiem registration nuntber: TOTIOW
Chartered Accountants

per Sandeep Kargant
Partner
Membership number 061207

Place: New Delhi
Date: May 02,2018

al part of the financial statements

F 300006

Asat
Mareh 31, 2018

As at
Mlarch 31, 2617

Rsom fakhs

Ra i Lakhs

3 28476
§ 25300
3 3 SSO08.3]
7 JUs 12 1907
36,07 2257
52,0588.74 36,318,20
b T8 581
9 2403 [
Hi
O -
337,61
il 121,34
301.90
352,617,604
13 2745001 2745001
e 2393964 2303964
14 150,69 199 99
b (4091837 (3533308
4,671,27 16,256.56
I 2864948
10,96 3.06
2HROTE 201503
3134929 28,120.20

Is 52
6 53
0
18 2.860.79
19(a) 19732 2947
t9(Dhy F00d4.56 P OUR 3%
23440 1034
16,597.08 13,068.94
47,946,37 41,195.14
52,617.64 27,481.70
)

For and on behal ot the Board of Directors of
GMR Venmagin Power Generation Limited

/,%’%M"\\

=
Naravan Barde

I)irﬁ&m
DIN Q3140784

P

Asllish dfam
Chicl Financal Otfieer

Place: Mew Delhi
Date: May 02,2018

kS b'v\,m/m/dfw "gﬂiﬁ ’

Arvnendu Saha

Nidhi Chandok
Company Secretan




GHR Yemagivi Power Genevation Limited
Corporate Mentity Number (CIN): U23200EAT997PLO032964
Statement of Profit and Loss for the year ended March 31, 2018

o Mlarveh 31, 2018 March 31,2017
NGO
N Rs 1 Lakhs Ry, in Lakhs
jncome
Revenue from operatons |
Other income 22
Yotal income (D)
Expenses
Cost of fuel consumed
Sub-contracting oxponses
Consumption of stores and spares
tmployee benefit expenses 23
Finance costs
Diepreciation and amortisation expenses 24
Other expenses 26
Total expenses (1)
(hossy / profit before tas (1 = 1D (H1.208.85)
Tax expense (1Y)
- Current fax - -
- ustinent of tax relating o carlier periods -
- Deferred tax - -
(f.088) 7 profit for the vear (after tax) (V = Hi-1Y) (11,590.37) (11.208.85)
Other comprehensive income
A (i) tems that will not be reclassitied to profit or loss
- Re-tueasurement gains < Hossesy on defined benetit plans 508
11y fncome tax relating to llems that will not be reclassified o profit or loss -

8 (1) lems that will be reclassified to profitor loss - -
(i come x redating o kems that will be reclassified to profitor foss - -
Other comprehensive income / (loss) for the year, net of tax (V1) 5.08 (9.27)

Total comprehensive toss) 7 income for the vear (VH = Ve vh (Comprising toss for e
pre ‘ . . Pt (11.585.29) (H1.218.42)
the year and other comprehensive income for the year)
Farnmngs por eguity share (nominal value of share Rso 10 eachy
Basic and diluted (R 28 {449 (431}
Summary of sipnificant accounong policics 22
IR HZ noloy abe e e financiad stalcinenis
As per our report of even date
For SR Batibol & Associaies LLD Forand on behall of the Board of Duedions of
FCAT T reaistrason awmber FHTGION - EIGO0G GMR Ventagint Power Generaton Dinnted
Chattered Accountants
R : (
W I+3 A AN, A &&,\ y :,K/A_,Q .
Santay Naravan Bardes \runendu Suha
Director Director
! R DIN 0340784 g A DIN. 06776423
%y
R p = . \g"i/
Wﬁ p 5@3\/"”‘55”“/ r)/"’/ i}W\A(V‘ GW/
per Sandeep Kargan Ashish Jain Nidhi Chandok ==
Partner Chief Financial Officer Company Secretary

Membership number: 061207

Place: New Defli Place: New Delhi
Dater Mav 02,2018 Date: May 02,2018




MR Yemagiri Power Generation Limited
Carporate Identity Number (CINy H2320KATO9TPLO032964
Statement of Changes in Equity Jor the year ended Mareh 31, 2018

(A} Fguity Share {apital:

v at March 31,2007
As at Mlarch 31, 2008

(5) Other Fguity
For the vear ended Facch 31, 20 &

As at Apeil 81, 2017
(Lossy
Ober cos e for

A5 at March 31, 2048

T VU

For the vear ended darch 31, 2017:

Asat Aprit 01, 2016

1

{{Loss
{her comy 1y
As at dMarch 31,2017

Sumar

1t aceount

The accompanying notes are an wral past of the Dina

As per our report of even date

fumber FOF0EOY

engaluru | &

' Narnarg

Mo

P number. 8010

Place. Now Dethi
Date May 02,2018

Mumber

R, in 1akhs

140

274,500,140

Euity component

Securities premium - Retained carnings

Sin RS

Ryl

T4 U

23.939.64

199,99 {46,918.37

(2277874

Fquity compunent
of CRPS

Seeurities premivm  Retained earnings

Fotal

15 1a Lakhs

et
¥

23,939.64

199,99 {35,333,08}

)
(11,193.45)

Vem

Ashush o

Chied

For and on behalf of the

CIMVR s Power G

Place New Delin

[RRTI

N

MEEEN

3¢ of Duccto

wn Lomnted

Dhrector
DN

Nudhe Chandoh

Comp

\,:{;V{; ,,,,, FZ 3

ol CQ@@E‘%



GHR Yemagirt Posver Generation Limited
Corporate dentity Number (CN): U23201RA1997PLC 032964
Caxh flow statement for the vear ended Margh 31, 2018

s in Lakhs

Particulars

Afarch 31, 2018 March 31, 2017

SCASTITLOW TROM/ (USED IN) OPERATING AUTIVITIES
(Losst prolit before tay

Non-cash adiustinents to reconcile ossiprofit before tay fo net cash flows
X {

Add: Depreciation and amortisation expenses

Add i te
ess: Profit on disposal of prope
¢ required wittton back
crument grants

tchange differences (net}

. plant and equipment

Provision no

L

S8
Add Frnance costs

fncome from G

Less: fnterest meome .
Operating (loss) £ profit before working capital changes
Working capital adjstments
(decrease) in trade payables
i provisions
3 in othor Habrhioes
so) in other financiad Habifies
(increase) i trade receivables

20885

(Helo 15 [

e
e

[RRBRER Lo21 a8
(o1 1 o0
{010y

(258675
J43018

(11,603

{2,925.6)

189.87

(1897

1879

3486 381
4,704 .00

¢ 7 {Increase) m other assets (3
{Increase) / deerease iy other Iinancial assets { (110.929)
{Increase) S decrease in inventorics, (4.85)
Decrease [ {inerease) in foans and advances i - 013
Cash generated from / {used in) operations {2,500.30) 911.78
Direct taves paid (et of refundsy 24 44 11186
Net cash flow from / {used in) operating activities 87 1,023.64 |
B CASH FLOW FROM/ (LSED IN) INVESTING ACTIVITIES
Purchase of fixed assets including intangible assets (hsh (20,50}
Procecds from sale of property. plant and equipment 010 -
(nvestments 0y Maturity of deposits Tor a period excecding three maonths (et} {5605y
Interest received on bank deposit 7 others 2821
Loans given Lo Holding Company -
Loans repatd by Holding Company -~ 16230
Net cash flow from / {used in) investing activities B 386,95
C.CASH FLOW FROM /7 (USED IN) FINANCING ACTIVITIES

Repavment of fonu torm borrowines -
Proceeds from short term borrowings ERTARYY
Repayment of short term borrowings (90.10)
Finance vosts pard (KRS
Net eash flow from / (used in) financing activities 2.051.42
Net (decrease) / incrense in cash and cash equivalents (37.50) 34,95
Cash and cash cquivalenis at the beginaing of the vear G1.85 26.90
Cash and cash cquivalents at the end of the year (Refer note 9) 24,34 61.85

Summary of sipnificant aceounting policies 22

Explanatory notes to statement of cash flows

I Changes in Tiabilitics arising from financing activitics:-

| Particulars [ jabilities arising from financing activities j

Short term borrowings
{refer note 15)

Long term borrowings
(refer note 15)

As at Aprit 01, 2017 RN Mnd 121052
Cash flows - 210582
Noen-cash changes
Foreign exchange Huctuations - -
Change in fair values 347194 -
Asat March 31,2018 28,649,135 3,322.34

Fhe accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Associates LLP
ICAT firm registration number: 101049W 2 E300004
Chartered Accountants

per Sundeep K;unmg
Zartnet
Membership numbee: 061207

Place: Now Dethi
Prate: May 02, 2018

For and on behatl of the Board of Divectors of
GMR Vemagiri Power Generatipn Limited

o o (ﬂ u/w@

Arunendu Saha
Director
DIN: 06770423

~ " 73
Nidhi Chandok 7
Company Secretay

Chief Fraancial Otticer

Prace: New Delhi
Date: May 02,2018
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GHR Vemagiri Power Generation Limited
Corporate Identity Number (C1N): LV23201 KATOOTPLLO32904
Sotes to the financial statements for the vear ended darch 31 2018

4 Investment property

Ry, in Lakhs

Particulars

investment property |

{ost

As at Aprii 01, 2016
Additions

Disposals

As at dlarch 31,2017

Additions
Disposals

Asat March 31,2018

Accumulated depreciation
As at Aprit 01, 2016
Charge for the vear
Disposals

As at Mareh 31,2017

Charge for the vows
Disposals

As at March 31, 2018

Net book value

As at March 31, 2017

As at March 31, 2018

Notes
(2) Information regarding income and expenditure of Investment propertys

Rs. in Lakhs

Particulars March 31,2018 March 31,2017
Rental income derived from investment property (Note 21 39.69 37.80
Direct operating expenses (including repairs and maintenance) generating rental income -
Dircet operating expenses (including repairs and maintenance) that did not generate rental meome - -
Profit / (loss) arising from investment properties before depreciation and indirect expeoses 39.69 37.80
| ess: Depreciation for the veat - -
Profit 7 (loss) arising from investment properties before indireet expenses 30,09 37.80

(b The Compamy has no restrictions on the realisabiliy of its nvestment properties and e contractual oblivations to puichase, construct er develop

myestinent properiies of for repars, mamienance and enhancements

Faiy value hicrarchy disclosures for investment properhies have been provided m Sone 5

(¢) Reconciliation of fair values of Investment Property:

Rs. in Lakls

Particulars Land

As at April 81,2016 10,000,600
Fair value difference -
Purchases -
As at March 31,2017 16,000.00

Fair value difference

2.000.00

Purchases

As at March 31, 2018

18,000.00

Description of valuation techniques used and key inputs to valuation on investment properties as per the valuation report:

Particulars

March 31,2018

March 31, 2017

Classification of tand

Industrial land

industrial land

Governent value of land (Rs, n lakhs)

8.154.72

3,824.80

Total extent of the plot

80 Acre

S SO Acres

Prevaring market rate per acre (Rs. [n Takhs)

22500

200,00

Fair value of the jnvestment property (Rs. In lakhs) s

18.000.00

16.000.00

Nane of valuer

MOV V Ramanujam

M V.V Ramanujam
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GMR Vemagiri Power Generation Limited
Corporate Identity Number (CIN): U23200 KA 1997 P10 032904
Notes to the financial statements for the vear eaded darch 31, 2018

5 Intangible assets

Rs. in Lukhs
Particulars Computer software Concession assets Total

Cost
Asat Aprit 81, 2016 23,90 66,488,672
Additions - .20
Disposals - - -
As at March 31,2017 . 23.90 66,488,82 06,512.72
Additions - - B
Disposals - - -
As at March 31,2018 23.90 66,488.82 66,512.72
Amortisation
Asat April 81, 2016 10.35 5,677.92 5,688.27
Charge for the vear 935 4.906.79 4.916. 14
Disposals - - ~
As at March 31,2017 i 19.70 10,584,714 10.604,41
Charge for the vear 4.20 4.527.84 4.332.04
Disposals - - -
Asat March 31,2018 23.90 15,112.58 15,136,458
et book value
As at March 31,2017 4.20 $5,904.11 55,908.31
As at darch 31,2018 - 51,376.27 51.376.27

(a) During the vear ended March 31, 2010, the Company was granted a refund of customs duty of Rs.6.909.38 Lakhs which was

paid carlicr
towards the import of plant and machinery. Subsequently, the Company reccived a refund of R, 3.910.57 Lakhs.

During the year ended March 31, 2011, the Company received an intimation from the Office of the Joint Director General of Forcign Trade
CDGET for cancellation of duty drawback refund order received in 2000, 110 toy thy |

wextent of the ¢

aid amonnt of Re. 999,01 Lakhs.

During the vear ended March 31, 2012 the Company received a further intimation from DG for cancellation of duty drawback refund order
of Rs. 5.910.57 Lakhs received in 200916, thereby seeking refimd of the amount the Company received carlier, Based
the management is confident that the duty drawback refind granted carlicr w

on an expert's opinion
as appropriate and that the canceliation of the duty drawback
regard Lo the refund of Rs. 391037 Lakhs afready reccived by the

refund s not tenable. Accordmgly. no adjustment has been made with
Company in the financial statements of the Company.

The Company has filed a writ petition with the Hon ble High Court of Delhi in November 2011 During the year ended March 31, 2015, the
natter has been transterred o Hon ble Supreme Court of India and will be concluded along with other similar cases and is pending (inalization
as at March 31, 2018.

The Company considers Rs. 3.910.57 {akhs as government grant received as per ind AS 20 - ‘Accounting for Government Grants and

Disclosure of Government Assistance’ and recognises the same as income on a straight line basis in the Statement of profit and toss over the

coneession period.

b} Service Coneession Arrangements (refer note 2.2 (¢) )
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GYIR Vemagiri Power Generation Limited
Corporate Identity Nomber (CIN): U23201RAP97PLCBAZ964
Notes to the financial statements for the year ended March 31,2018

6 Louns

cateed an
H

sty

latal

Other flaaucial assels

£os.dn dakins

Current

Mareh 31, 2047

March 31, 2048

1o i

162.30

. dn faldes

Non current

Current

March 31,2018

AMarch 31,2017

March 31, 2018

Mareh 31,2017

waid o

cd ot b

483,38

& trade veceivables

Las < considured do

Provisien for deubtinl recenables

Motes:

9 Cash and eash equivatents

Cash and cash equivalents {refer note 38)
Hatana
- O current
Cashen b
fotat

with banks

if

Bauk balances other than cash sed eash equivalents

svith i ather person Nopany

¥

R dn laklis

Current

March 31,2018

March 31, 2087

133 30 135 34
145,59 15559
Ay i3 _-iu,

B in labihs

Curreat

Atarch 31, 2048

March 31, 2017

1R 6 o
3l i
24,34 61

R, in labkhs

Mon current

Cureent

March 31, 2018

Muarch 31, 2017

March 31, 2018

Maveh 31, 2017

i

Ry

Yk

8124
(5100

ha Naseh 3

ihy Asat March 320N aur

sepase of working ¢

the pury the Compam dur

sse of provurement o

bl Other assets

hist bt

Nely Junw

0y

Rs.in lakhs

Nen current

Current

March 31, 2018

Mayreh 31,2017

March 31, 2018

March 31,2017

Unsecured, considered good uniless stated othersvise
Advay stmaterial and senviees gefer note 32y

Adsanecs o omplosees

FENTIINEE)

Unsecured, considered doubtful
wtuon ¢ goverment authoritios funscesred)

foss Provision for doubtil advaoues

[od 20

(163 20

Fotal

150,46

-

Inventaries

Stoses, spares and componvuts {af lower of costand net realisable saluey
Taotal

Ry, in laklrs

Current

March 31, 2018

March 31, 2017

IR

31

78.41




GMR Vemagiri Pover Generation Limited

Corporate fdentity

Mumther (CEN) 23200 RA 10971032964

Nutes to the financial statements for the vear ended March 31, 2048

13

Share capital

Lguity Shares . Prefevence Shares
MNumber R, in Lukhs Numbee Ry, in Lakhs

T ne

a) Authovived share vapital

As at April 01,2016
fnvrease cased
Asat Ma
i s il )
As at March 34, 2018 300,800,000 30,000.00

b lssued equity capitab
Fauity shares of Re. 1 each issued, sohaeribed and falhy puid

Sumber io akhs Hs in Lakhs
37 i FEREI
B TREN T 450,01

274,500,140

o bssued preference share capital CRES Lopiity component of
CRES
Mumber My, in Lakbs s, iu Lakhs

Anat Aprit 04, 2016
Chunges dunng the y
As at March 3t, 201
Changes dunag the semr
As at Mareh 31, 21§

20,060

o) Terms/ vights attached to equity shares

Il NEE

& shares ha

Compnny bus osl ene class

FGoenerat acoung

by the Board of direatons s subjes

Company deckues and pavs disdend i fndian rupecs. The

Ul pretorential amonnty T proporion o e

Inthe vrent of the lgedaten of the Comp

munbar of vquty shares held by the share

e} Terms? rights attached to CRPS
CRPS arc furaw

S orsshoellvowah g thiee

braridaer. o

vof ten sears and o

s price

ih

t before the

esodutions pl

2087 GMR Pover Corporabon Linnted

the dn

te oy tie date of ssuc of CRPS ¢ 1 ¥ B JEOZOE GH March 33
Compuns and as at March 31208 CRPS are hold by GEL

s w0t paad proforence dn

Compamy The Compan B
any has sold the shares € GMR Foorgy Lsnied CGEL

COPCLY a felow saby w o

fy Shares held by holding / nitimate holding company / holding company and / or theiv subsidiaries { associates.
Compam . Uitimaie Holdimg Company aad substduries? avsociates are s bolon

Out ot shares sssued by e Compans . shages hold by its Hold

March 31, 2048 March 31,2017
Rs. in_Lakhs Rs. in Lakhs

ERTN

s shares of Rs Heash fu

S
Hy opa

SGO00 {Mareh G ORPS of Ry Aeach fu

ol GEL Bhareh 3

CFunther £ shares aee |

March 31, 2018 March 31,2017

) Detaile af sharcholders holding mare than 3% equity shaees ia the Conrpany
N ber e holding Mumber Yo bralding

Equity shares of Ry, 88 each fully paid
TIE SO0 140 Ve, a6 v,

GEL LRI E T

Fouity companent of CRPS of Rs. 100,000 cach issued and fully pnid:
GEL

[0 PG s, S0 [FHERE RN

esent both 1ab ovonershap

it mterest. the above sharcholding 'y

As per records of the Company, meluding 1ts register of sharcholders © members and vther declarsion reeoned from sharchelders evpardimg bons

id by the nemanees of GEL

id
the sued CRPS e habiliny coniponent s seflevted i finane

I Fusther & shares are |

shilitics - borroangs {note 153

the cquity companes

Other equity

Mareh 31, 2018 March 3t 2017
Rs. in Lakhs Rs. in Lakhs

Capital contribution from pareat/ related pavties (Equity component of CRPS)
Badance at the beginning and cod of the sear frefer note 13 (0

BREVISVIFA T3mread

Share premiung

Baianee at the begiom 190 99 oy g

< ead of the vear

Retatned earnings
{231 0

Balance at the beginning of e year 35
Less profirf foss) for g (HrsenaTn (11208 %5)
{ Re-mcasurement zins on detined bonefit phus + S8 (V27

Bakwee ot the vad of the veas {40,918.37) {35,333.083

{22,778.714) {11,193.45)

Taotal

W
Sed




GMR Yemagirt Power Generation Linvited
Corporate Fdeatity Number (CEN): U2R00RA1997PLC082964
Notes to the financial statements for the year ended March 31 2018

15 Berrowings

fes. nt fukifin

Non gprrent

Lwrrent

March 31, 2018 Blareh 31, 2017

T Alarch 31,2018 NN

Liabitity component of compuonud Bnancial imbroments:

CRPS:

28,649 13

TR g

2H.0490,13

Other loans tunsecured) ireler note 32)
¥ e Hold

i

Comy

AR Puner € orpe

. o oy
¢ CRPS 3¢ expl

SUHLERAD

-Loan from the Holding Company:

epresents 10T provsdud by GEL

trte 10D s wpa

3 Losas Frem GPCL:

Roproseins 10D pross

4 Lonns from GGAL:

HOD carnving amtvrest sate of 12 3070 p o 10D s o

Rupies

1o {rade Payables

of CRPS

e b sk

Rs. in lakls

rade pasabloy

s o rolated paniics

Current

(18 March 31, 2017

Fradu pas
Fotat

sors which it togistesad ws nacro, il or paednos anicipraes sader The Miceo, Sny

b Based vo information sy aifable wath the Conmpany, e are e

f40)
17 Other linancint Habilities By in bukibis
Current
Mareh 31,2018 March 3, 2017
BER 3%
1y 1
£ A bES A0
Fotal 3.660.36
18 Other liabilities s in dakits
Current
March 31, 2018 March 31, 2017
Unearned ERIES TI3G 68
Statutory fabibitics {1 26 0y a7
Total 2,860.7¢ 2.842.00
19(a) Net emplovee defined benefit Eabilities R in lakhs
Nen current Current
March 31, 2018 March 31, 207 March 31, 2018 Macch 31, 2017
Provisien for employee benefits
Prosision for compensated aby - - ti2 24 RIS
Prosision for gratuiiy (e Bl RER n 247 S04
Provison ter other vimplosee benefits - - XU R M
Total 10,96 3.06 £97.52 229.47
19h)} Provisions R, in lakhs
Current
March 31, 2048 Mareh 31, 2017
Provision for operation ad mamtenanee {rofer sote 37) . RTINS LOON 53
Total 1,004,536 1,008.55
20 Goverament grants Rs. in lukhs
Non current Current
March 31, 2018 Mareh 31,2017 March 31, 2018 March 31,2017
Genemnment grants (refer note 2 6RV R 20438 33673
Total 2,689.18 1,945.93 256.75
a Apni 01 March 31, 2018 Mavch 31,2017
ned dur 3202068 ERACES]
Rl - B
As at Mar (256 7% {236 735
2,945,903 3.182.68




GAIR Vemagirt Power Generation Limited
Corporvate Identity Number (CIN) UZ3200KA1997PLCO32964
Notes to the financigl statements for the year ended March 31,2018

21 Revenur from operations K. in lakhs
Sale of products March 31, 2018 Marvch 38, 2017

fncome ¢

Pass Promy

Other operating revenue

Sate of cer (SRR -
Total 168,15 12,881.30
22 Other income Ry, i lukhs
March 31,2018 March 31, 2017

Provis

Muse

fruerest

H
G

302.98 3.590.92

23 R, in lakhs
Aarch 31,2018 Mareh 382017
QNG GO Pt

1,084.07 1,097.76
24 Depreciation and amortisation expenses K. i lukhs
March 31,2018 March 31, 2017
Depreciation on proporty tand equitpment (refer note 3y AN S8
Amoernganen of t or note S B O 4916 14
Totat 4.835.02 4,921,998
25 Finance costs Ky, in tukhs
018 Murch 31,2017
interest eap )
Interest on borrowings 06
Bank charges 235
Totat A3 15
26 Other expenses Ry, inlakihy

Mareh 31,2018 Aarch 31,2017

RIS

Flectnony and water ¢h
Rent
Rates anld tases

ELRE

tnsurance P50 80
Repairs and mamtenance 33898
Security expenses 12623
Fraveling wod convevanee 1397

Conmunicanon costs

amd professional fees

tors” sutmg fees

Pavment o anduors Grefer de belowy

Donation

Hlerences (net) -

Fxehany
Logo fees 02

Miscellancous expenses a0
Total 1,883 .31 370177
Payvment to auditors (including goods and service tax / service tax} Ry. in lukhs
. Mareh 31,2018 March 31,2017
As auditor :
Audit fees 1728
Remmbursement of expenses 130 il
Tatal 19,00 18.35

27 Income Tax

E The Company has no taxable meense for the Dnancl vear ended Narch

The Company has sigmficant oo foms

i3

tax asagt




LT8R Vemagir Power Generation Limited
Corporate Identity Namber (CIN) U23200KAT907PLOO32904
Notes to the financial statements for the year ended March 31,2048

28 Favoings Per Share (EPS)
Busic HPS t sateut

1 o

are sphi,

ueed mthe haae

Mareh 31, 2018 March 3t, 2017

o5 used for comy

fon

o the vour (after ) (Rs mnfakd
on CRPS (Rs

{Loss) prof

EPS - Bosic and diluted (Rs per share)




GMR Yemagirt Power Generation Limited
Corporate Identity Namber (CINg U23200KA1997PLC032964
Notes to the financial statements for the year ended Marceh 31, 2018

29

Sigaifieant accounting judgenients, estimates and assumptions

i

RN

swved ¢

Estnmates and o

torind adjustiment 1o the ey

HECIR O

AL Judgements

g

inihe

Service concession arrangements
The Co i i

et the PPA cnicred e Q0 A

arran

S MRS

detads, refer nete 2 2 )

8. Estimates aud assumptions

The key assumpt sy g marnal

anptions and eshmaies on

adjpustment o d
i pments, Bovever, may chany

parameters avadable - duae 0

npaons when they oecu

market ¢

1y grise from the ordmary cowrse of business m relation 1o ¢

contingeneies will be resolved only when eoe or mere uncenam fugue events oce o ocewr The assessiment of the existene

w the outcome of future events in reape

ment and the use of estivates 1

oly than np

s the exercrse of

it |

s mbherenthy mvols

any considens that it s more s such an am

by the Company o thurd parties, the Com

Defined benefit plans (geatuity benefits)
of the defined 1

stumptions that may diff

f the pratuty obhuation are determined

won mvolves

< the present value ¢

The ¢

wity plan a

determumation of the ds es and

fronm

making vaneus ugl developments w the future

eid benefit obhos

mvoived o the valuehon and s longete 0115

mortahly rates

assumptions Al steach reporing date

ement considers

mtrate In determing

w5 operated m {ndia, ¢

The parameter subject to change 151

rates OF govemment bonds

only phie ¢

The mostaliny sate s based on

v further diselosures

RIS Rt

Discounting rate
fhe Company has consudered incremental borrowing rate of 13

tal assets and

v 312017 for measunng Bing

B pa o the vears ended Mareh 31, 2088 and Mo

sad habilites ot amortised cost

Fair value measurement of financial instruments
When the farr

focd m the batance sheet cannot be mersured based on quoted prices n active markets, therr farr value

ves of fnaneial

en from observable markets where possible, but where s s not

s measured using valuaton techs The mputs 1o these models are

wns of nputs such as hgudey nskl credit sk and volandiy . Char

s

OIS 1N

Fair vatues Ju

Al reguired i estab

{

feastble, adegiee of ju

el mstruments Refer note 34 for further disclosares

s about t sors could af

eot the reported faw vahue of 11

lmpairment of non-financial assets
when the canving value of an asset or cash
and its value v use The farr value fess costs of disposal caleudation is based on svalable data from binding sales transactions, conducted at amm’s Tength, for sinutar

Impatrment exis nerating unit exceeds s recoverable amount. which is the lugher of it far value less costs of disposal

assets or ohservable market prices less meremental costs for disposmg of the asset The value m use caleulation 1s based ena DCF model. In caleulatng value i use, the

1 pre-tax discount rate that reflects current market assessments of the time value of money and the

stimated future cash flows are discounted to their present value usie

unt, i avalable The recoverable amount 1s sensitive to the

net seib

risks speailic o the asset o determings price. recent market ransactions are aken into ac

-miftows and the

disconnt rate wsed for the DOF mode! as well as the expected futwre ¢ srowth rate used for extrapolation parposes




GMR Yemagivi Power Genevation Limited
Corporate Identity Number (CIN): U23200RKA1997PLO032964
Notes to the financial statements for the year eaded March 31, 2618

30, Gratuity and other post-enployment benefit plans
a) Defined contribution plan

Contribution w provident and other funds included wnder eimployes bonefit expense (it

3

Thure as belon

Rs. in Lakhs

Mareh 31, 2017 [

Particulars Mareh 3, 2018
Provident and pension fund 4,338
Superannuation fund 2228
Total 66.63

by Defined benefit plan

e Company has a defined benefit gratuiny plan. The granaty plan s governed by the Pavment of Gratuity Act, 1972

Unider the avt overy emploves

five vears of more of service gets gratnity on departire at 13 days salary (ast drasn satary) for each complets

the member’s length of service and salary at retirenient

{he following

standalone balance sheet for gr

i Net employee benetit expenses (recognised as " Employee benefit expenses” (note 230

ar of service The fevel of benefits orovided deponds on

The schame s funded with Life surance Corporation of India i the torm of a qualifving

sles summarise the components of pet benelit expense recognisad inthe statement of profit or foss and the funded statux and amounts recognised m the

who has completed

misurance policy

Ks. in Lakhs

Particulars March 31, 2018 Marvch 312017
Current service cost 7 1698
Past service cost - plan amendiments 12.8% -
Net interest cost on defined benetit obligations’ (assety) 2 {1627
Cost recognised in the statement of profit or loss 24.04 0.71

ii. Remeasurement (gains) / {oss recognised in other comprehensive income:

Re in Lakhs

Particulars March 31, 2018 March 31, 2017
Actuarial (gainy toss on oblivations due to defined benefit obligalions experience (0.70) 6
Actuarial (gainy loss on obligations due to defined benefit obligations assumption changes (345 5.038
Actuarialloss / (guin) arising duving the vear {3.85) 8.21
Returs on plan assets (lesser) greater than discount rate 123 {1.00)
Actuarial loss / (gain) recognised in OCH (5.08) 9,27

Balance sheet

= itl, Net defined benefit asset! (liability):

Rs in Lakbs

Particulars Mareh 31, 2018

March 31, 2017

Defined benelitobhi
Fair value of plan assets

Plan asset / (liability)

iv. Changes in the present value of the defined benefit obligation are as follows:

Rs. m fakhs

Particulars Mareh 31, 2018 Mareh 31,2017
Opening defined benefit obligation 8:4.32 938
3 Interest cost 5.80 446
’ Current seryvice cost b7 16,98
Past service cost - plan amendments {285 -
Acquisition adjustments (12460 -
Actuarial {gain) foss on obligations due to defined benefit obligations experience (0.7 316
Actuarial (gain)’ loss on obligations due to defined benefit obligations assumption changes (315) .03
Benetits paid (5.12) ¢Lony
Closing defined benefit obligation 92,71 84.32

v. Changes in the fair value of the plan assets are as follows:

Rs. in Lakhs

Particulars March 31,2018 March 31, 2017
Opening faie value of plan assets ’ 76.20 4914
Expected return on plan asset S8 2073
Acquisition adjustment (12.:40) -
Contribution to the fund 12,20
Return on plap assets (lesser)” greater than discount rate £1.06)
E Benelits paid ALY
Closing fair value of plan assets 76,20

The Company expects to contribute Rs. 347 Lakhs (Mareh 31, 20

vi. The major categories of plan assets as a percentage of the fair value of total plan assets ave as follows:

4 . R N N
Rs 3,06 Lakhs) towards gratuily tund during e vear April 01, 2018 to March 31,2019

[ Particulars ] March 31, 2018]

March 31, 2017}

! Inveshments with insurer [ 100% l

100% | .




GME YVeragird Power Generation Limited
Corporate Identity Number (U L23200KA1997PLO032964
Netes to the financial statements for the year ended Maveh 31, 2018

Vi The principal assamptions uxed in determining geatoity obligation for the Company's plans are shown befow:

Particulars March 31, 2018 Muarch 31, 2017
Discount rate (in %) Py PR
Satany Bscalaton tin Yay 6,000, 0000

Adtrition rate (in ® :
Mortahity wawe Indian Assured Lives fndin Assured Lives
Mortality (2006-083

Cuodifiedy Ul

ol S00% G500,

Mortalin ¢

(modi

Notes:
1 Plan as

The expected return on plan assets is de

are fully roprosented by balane

we Corporation of In
le factors mainly the compo

it

rinined considerg soveral applice Heon of the plan assets hold assossad risks of asset

management. historieal results of the retuen on plan assets and the Company’s pelicy for plan asset man Wit
any nieresse i compensation levels, considerad in actuarial valuoton, ke account of tlation, soniory. promoetion and other

30 The estimates of Riure vant

factors, such as supply and domand e emplovment markat

viil. A quantitative seasitivity analysis fov significant assumption as at ¥areh 31, 2018 and Mareh 31, 2017 are as shown below:
Ry, in Lakhs

Particulars Narch 31, 2018 March 31,2017
Discount rate )
Impact on defined benetit obligation due to 1% crease in discount rate (6.61) (169

Impact on defined benefit obligation due o 126 decrease i discount rake
Attrition rate

Impact on defined benetit obligation diie to 179 increase i attrition rate

Impact en defined benetit obligation due to 176 decrease in attvition rate

Salary esealation rate

Impact on delined benefit obligation due to 2% increase 1 salary escalation rate 6,59 :
hnpact on defined bonetit obhigation duc to 1% decrease in salary escalation rae (6243 {208

The sensutivity analyses above have been deternumned based on @ method that extrapolates the impact on defined benetit obligation as a result of reasonable changes in

kev ¢

ssumptions occurting at the end of the reporting peried

ix. The following payments are expected contributions to the defined benefit plan in future vears:
Rs. 1 Lakhs
Particulars March 31, 2018

NMarch 31,2019 7
NMarch 31,2020

NMarch 31,2021

Narch 3 53

Narch 31,2023 1061
March 312024 to Mareh 312008 740

The averape duration of the defined benefit plan obligation at the end of the reporting period v 10 years {varch 31 2017 10 years)

Sl
UL
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GMR Yemagivd Power Generation Limited
Corporate fdentity Number (CIN): 123200 KA 1997PLL032964
Notes to the financial staterments for the year ended Maech 31, 2018
3t Commitments and Contingencies
1 Leases
Operating lease commitments © Company as lessee

Certany premises are obtained on operating lease. The tease rent pad dun

Phe dease tenm s for a pertod of eleven nyonths and renewable as mutue

no restrictions imposed by loase arangements. There are no subleises

o vear ended March 3102008 15 Ra 190061 Lakhs March 31

vreed between the parties. There 18 no escaltation clause i the

72 Lakhs

fhoere are

821 3% Lakhs for the period Septomber 2006 1o November 2011 from the

cetricity duty on generation and sale of clectrical energy

vicity unit generated by the Company since commencenient of commercial operations. Based onan internal assessment

Rs, 6.36:4.54 Lakhs) for the pertod September 2006 1o March 2018

fakhsy

9 Lakhs). against service tax refund being disputed by

1480 Lakhsy against dispute towards utilisation of duty

it Contingencies
AL Contingent Liabilities
@) Refer note S{aywith regards to matior refated to Custom Duty
by Daving the year ended March 3102012 the Company had recerved a domand of Re 4
Chief Fleetrical Tuspectorate. Govermment of Andha Pradesh 2 GoAP 1 whereby GoAP has inposed <l
caleutated at the rate of six paise for
and an expert opinion, the management is contident that the provisions of Electnenty Duty Act and Rules, 1939 i respect of puyiment of clectiieity duty are not
applicable to the Company. Accordingly. electricity duty labihity of Rs 6.309.98 { March 32017
has been considered as a contingent Hability
¢) The arrears of camulative dividend (net of finance costst on preference share captiad (ncluding applicable dividend distribution taxes nnder the 1T Acy held by
GEL w.efOctober 28, 2010 (previously by GPCL)Y of Rs 9.034.36 Lakhs (0 arch 312017 Rs 8
i Bank Guarantee outstanding as at March 31 2018 s Nib{Mareh 31,21 er note 10
B. Litigation provided for
@) The management of the Company hax created a provision of Rs 16329 Lakhs March 310 CRs 163
the service tax authorities
D) The management of the Company has created a provision of Rs. BLE0 Lakhs (March 3120170 Rs
entitlement pass book scrips for customs duty pavinent on cortam umport procirements
HE A search under Section 1

by seareh closure visits on varions date

mformationsclatifications

that it has complied with all the applicable provisions of the U1 Act with respect to its eperations

1Y Capital and other commitments

The Company has not received any show canse notice demand from the Income”
|
!

s the 1T At was carried out at the premises of the Company by the Invome Tax Auwthorities on October 112012, subsequently followed
to check the compliance with the provisions of the {1 Act The Income Tax Department has subsequently sought certam
Fan Authorities. The management of the Company believes

5L 2o, Type of agreement Peviod of agreement Details of commitments
I Power Purchise subsogueit sears from Commersial Operagon Dated The Company has commntied el and the DISCONS
amendments thereto COOD 1 e Septamber 16, 2000y have commitied 1o puichase all available capacity of the
project limited to the mstalled capacity of 370 MW
fhe Company has comm proy ava ;
declaration of at least 80% Plant Load Factor ¢ PLIT Y over
a period of rarifl vear. as defined n the PPA 10
DISCOMS. Failure by the Company to make the plant
asailable for the committed PLE will veduce  the
consideration for the sale of encrgy as well as atiract
disincentives.
Long Term Assured Pavts Supphy Agreement|] 41 vears from date of agreement. ie| The Company bas committed to pay vartable charges on a
and amendiments thereto December 29, 2003 or 120,000 factored fired{quarterly © milestone basis, based on the actual fired hours
hours whichever s carlier of the plant
3 Long Term Maintenance Agreement and| 41 vears [rom date of agreement. te|lhe Company has committed fo pay tixed quarterly
amendhnents thereto December 29 2003 or 120,000 factored fired{charges in addition to variable quarterly charges. which
howrs whichever is earlier. are based on the actual fired howrs of the plant, Further.
the Company  has commitied to pay  incentives on
attaimment of certain parameters by the sub-contractor.
x




MR Yemagint Power Generation Limited
Corporate Kdentity Number (CENg U23201 KA 199710032904
Motes to the finnucial statements Tor the year ended Mareh 31, 2018

22, Retated P
ar N

SLoNed Deseription of redationship

Mame of the related pariies

i5) Enterprises tat

COPCLY

G UGRELY
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thornerh
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Company saoretioy
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by Summary of transactiens with the above 1e follows

R Lakbs

Yeur ended

Particatars

3, 2018 March 31,2017

i Shert term borrowings - Voseeured
a3 Transaction with G
o et
- D repad o Gi
fntersst on 10D

by
1D n GGAL

- 1D repand 1o GGAL
- Interest on 1CD

¢} Transaction with GPCL
- JCD from GPOL

- HCD repad o GPCL
o D

e

ii, Long term borrowings - Uiseenred
on habehity component of CRPS from GPCL

- Interest
- Interest on Babihy conponent of CRPS from Gt

iit, Loans and advances
SO gven to GET

S 1CD recoved from GEL
< 1CD refund from GEIL

- Interesi on 1CD

iv. Land lease rental

- GREL

v. Income trom Facility services
- GREL

vi. Rent paid

- GOAPL

- DAL

< Mrs B Ramadew

T us 00

G901

3009

[SEEN

276
IRER1Y]

BEIA)

A67 3

6300

IS
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GMR Vemagirt Power Generation Linsited
Corporate ldentity Number (C1Ng U2 20 ATTILCUI296
Notes to the financial statements for the year ended March 31,2048

Particolars

Year ended

Alarch 3, 2018

Alareh 31,2017

Vit Logo fees paiil
- GER

vifi. Legal and protessional fees (cross charges)
-G

ix, Travelling and conveyance

- GAPL

3. Secwrity charges
- RSSE

st Blectricity and water charges
- DEAL :

ib, Miscellaneous expesses
- GVE

xiii. Pledge of fied deposit given on behaif of the Company
atven - GGAL
sit extinuuished- GGAL

- Fived

< Fised

svi.  Outstanding balance at the year eud

March 31 2018

Aarch 31,2017

soctired

- GPCL

(RPS

by

- GEFL

¢i Beguiy componeat of CRPS

- G

dy Non-tia
- GREL

o pavable - Cogrent

- GEPL

- GiL

- GOAPL

- RSSL

- GPCL
DIAL

- GURL

- Gve

Nes B Ry

o Advaay
-Gt
- GH.

D Inerest accrued but not due on borrow
- GPCY
- GGAL

vy Loansand advapces Unsecured

- GEL

hy o Interest acorued on loan

- GEL

2jes gy

s a0

04R

13115

[IeeRti]

03

MEES

Remusemion pad to Key Managerial Personnel

Year ended Mavch 31, 2018

Year ended March 31, 2017

Detaits of Key Managerial Personnel Short term $ Ciirie
. . Sitting fees
Employee benefits ;

Short tera
Employee henefits

Sitting fees

dp Mo NV Varadargulu
¢} Mr Mathewns P M
£} M Nudhi Chandhok
v) My Ashish Jan

a)  Mr Subodh Kunar Goel 133
by Me Uday Madhay Chisake 0 R6
¢y Mr K Parameswara Rae [ER]

0338

Nofest

Compan
t1v) The
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GAIR Yemagiri Power Generation Limited
Corporate Identity Number (CIN): U23200KA1997PLLDI2964
Motes to the financial statenteats fov the yenr ended March 302018

Segment Information

< are o cusiomers ©oassets that are located

Fhe Company has onlyv one reportable business segment. which s geoeration and suppiy of power and operates only in fndia,
> 3 } E: E PR i >

outside india
34, Disclosures on Financial instrumenty

This section gives an ovenview of te sienificance of Hnanaad instraments for the Comp:

v hatanee s in s

wsteianents

The detals of significant ¢ sis of measurement and the basis on which income and exponses 1r¢ recog

class of Hinaneial asse £ the financial stat

respeet of sodd i acconnting polivies, 1

Senis

{a} Financial assets and abilities

aadd Habifines as at Mareh 3102008 and March 31 2017

The Jollowing tables prosents the carving value value o »f finanuial ass

Rsin Lakhs

Particutars Carrving Yalue Fair Value

Marceh 31, 2018 March 31,2017 | March 31,2018 | Mlarch 31, 20147

Financial asscts

At Amertised cost

Cash and cash equivalents 2434 61.83 2434 6183
Loans - 16230 - 16230
Other Buancial assets B 14333 NAEEN] 44333 S32.43
Total 467,67 750,060 467.67 756,60

Financial liabilities

At Amortised cost

Borrowing 26303

Trade pavables

Others financial Habihitics

200,30 176343

Fotal

33,899.04 40,903.21 33,899.04

{b) Fair value hicrarchy

Quated prices in an active market (Level D This level of hierarchy includes financial assets that are measured by reference to guoted prices (unadjosted) moactive markets for
rdenticat assets or habilities. This category consists of ivestment in gquoted equity shares. and mutuad fund vesunents

Valuation techuiques with observable inputs (Level 21 Tius fovel of tieravchy melndes lancial assets and habilities. measured using inputs other tan quoted poces mcluded
withm Level | that are observable for the asset or Habihity, either diveetly (e as pricesy or wdisecthy (e derved from prices).

Vatustion teehniques with significant unobservable inputs (Level 3): This fevel of hicrarchy melades tinanciat asscrs and habidites measured using npats that are not based

on observable market datn funebservable tputs), Fair values are detenmined in whele or in part, nsing o valuation moede! based on assumptions that are neither supporied by

prices from observable current market transactions m the same fustrument oor are they based on available market data

The Company do not have any Lovel Fand Level 2 finanoad assets 7 Habthines as at March 30 2008, and Mareh 3102017 Further, theye have been no transters between Level 1)

Level 2 and Level 3 dunng the period

{Flus space s mienuonally feft blank)
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GMR Vemagird Power Generation Limited
Corporate estity Number {CINY L2320 KA 190780032964
Notes 4o the Gnancial statements for the year ended Mareh 35 20108

Financial risk management objectives and polivies

s of s basiness,

Dinstrumonts The Con

b

SIUSS

franent The s

2isal

ereat rates, for

TOnUY o e spec)

acy

(a} Markel visk - tnterest rate risk
: i Toas of

futerest rate rsdos the sk dhat s catue or cash

se of changes

el sty o the O

Imterest i R EIY

s fony

he Compas werest rate sk e fived rate Joans g

VTR 13

iy Market risk- Foreign cwrrency risk

@ rates

ostre el Hluciuse bocise of ¢

Fore fows of an oy

Hie oy

<han wily 1o the Company’s operating activitics

¢ vanables held constant The ingpact on the

belore tav

pates, with adl ¢

i UISD esehar

ostre o foreny

wh e et matenal

Change in

Partientars
USD rate

Eifect on profit before

March 31,2018

AMarch 31. 2017

Credit risk

struments that are subrect to creda

wr contract

leading toa financit loss Fiow

<

TGRS

sal assets repres O

wtal careyin of trade revevables.

Credit risk from balances with band and financml mstitutions 1 ma i by the Comypany’s treasury depariment o pobiey Investiments of swrplus funds are

fance with the Company”

made only with approved counterparties and wathm credit hnnts wssigned to each counterparty The hinnts are set o mimimise the concentration of risks and therefore min financral Joss

through counterparty’s potential faiture o make pavine

Liquidity risk
The Company monitors s nsk of o short

and flesbibty The Con

e of funds on o regabar basis The Company’s objectne 15 to mamiin 1 balance between continuty

o relinane

assessed the concentration of nskowvah resp s debt and concluded & to be tow

The Company bas access W a suflicient vanety of sources of funding and debt maturing wathin 12 months can be rolled oser with oxisting fenders
The table below summarses the matanty profile of the Company’s Boancal Tablities based on contraciual undseounted paymenis
Due within 1 year Due between 1 to S years Due after 3 vears Fotal
Rs m Lakhs Rs s Lakhs Ry i Lakhs Rs infakhs
Year ended ~
March 31, 2018
Borrowmgs (other than CRPS) -
CRPS -
Other Bnancial habihies - -
Trade and other pavables - -
28.649.18 - 40.903.21

Year ended

March 31,2017

Bowrowmus {other than CRPS)
CRPS

Other fimancial hobibities
Trade and other pavables




GMR Vemagivt Power Generation Limited
Corporate dentity Number (CIN): V23201 KAT097PLO032964
Notes to the financial statements for the year ended Mareh 31, 2018

38, Capital management

The Company’s capital management is intended to ereate value for sharcholders by facilitating the meeting of long tevm and short term goals of the Company

e Company detertiines the amount of capital requived on the basix of annual business plan coupled with Tong term and short teem strategic investment and

expansion plans. The funding peeds are met through equity. ea erated from eporations, Tong ferny and short term bank borrowigs

o |
|

MM W W W

OB NN MM MM BN MM MMM MM N

N N

For the purpose of the Company’s capital management. capital tncludes issued equity capital. equity component of CRPS. securities premium and all other

cquily reserves atiributable to the equity holders of the Company.

o maintain or adjust the capital structure, the Company may adjust the dividend pavinent to sharcholders, return capital to shareholders or issue new shaves

The Company monitors capital using a gearing rato. which is total debt divided by total capital plus total debt, The Company’™s policy

ratio at an optimum fevel to ensure that the debt related covenani are complied with

is to keep the geaving

Rs. in Lakhs

Particulars

March 31, 2018

AMarch 31,2017

!

Borrowings REDUER IR 20,393
Less: Cash & cash equivalents {refer note 93 (24343 (01833
Total debt (i) 3194715 26,331.88

Capital Component
tguity share capital

fquity component of CRPS
Securitics prenium
Retained earnings

5001
O
199 .00
(16918

27450010
2303964
199,99

Total Capital (ii)

4.671.27

Capital and borrowing (Jii=i+ii)

36,618,42

Gearing ratio % {1/ 1)

No ¢ ABULS WEre ii‘C;U WL CTHVER, POHCIES OF PIOCCISCS .UYQHNT(\SE’SZ captial auing o vears ended ,'2”\.7‘ f\l,.' 8 and Muareh 3 .
No chang made tn e objectives, poelict forn eing capiiad during the s fed March 31, 2018 and March 31

§7%

62%

2017
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GMR Vemagirvi Power Generation Limited

Corporate Identity MNumber (CI): UZ328H KA 1D97PLO032904

Notes to the financial statements for the yvear ended March 31, 2018

. the Company 15 facing shortug
2003 ol Muarch 31,2015 The

nised by the Ministry of Power and operated on an mtermittent basis from

36, In view of Tower supplies / availabibity of natural o the power generaling companes i of tatural gas supply

and delays in seeuring gas Hinkages. As a result the Company had not generated and sold clectrical energy since May

Company had emerged as o successtul bidder in the auction process o

Aungust 2015 tl September 2016, The Company has not been operational since September 2016 The Company has been incurring osses neluding cash

losses on account of the aforesaid shortage of natural gas supph

Farther. during the veur ended Mareh 31 2014 in case of GVPGL s In

on with APDISCOMs. Appeliate Tribunal for Blectrnicity CAPTEL ™Y had
wing that natural gas for the purpose of Power Purchase Agreenient ('PPATY includes Regasitied Liguetied Natural Gas CRENGT

passed orders dee
Subseguenty. during the year ended Mareh 31, 2018, pursuant to the appeal filed by APDISCOMS, the Honorable Supreme Court has held that RUNG

15 not natural gas for the purpose of the said PPA and accordingly GVPOL cannot be entitled Tor capacity ¢harges based on avaitability declaration for

generation of power on the basis of RENG

The management 1s evaluating various approaches 7 alternatives to deal with the situation and 1s confident that Gol would take further necessary steps /

itatives in tns

rd to maprove the sttuation regarding avatlability of natural gas from alternate sources in the foresecable Tuture. The management
has also carried out a valuation assessment of the Company during the vear ended Mareh 31, 2018 which includes certain assumptions refating o
availability and pricing of domestic and imported gas. future tarit and other operating parameters which it believes, reasonably reflect the future
expectations from the project. The management of the Company will monttor these aspects closely and take actions as are considered appropriate and is
confident that it will be able to generate sufficiont profits in future vears and meet its financial obligations as they artse. Based on the atorementioned
reasons, business plans and a valuation assessment carried out by an external expert, the management of the Company considers that the going concern
assumption and the carrving value of the netassels as at March 310 2018 arc appropriate and accordingly the tinancial statements of the Company do
not include any adjustment that might result tfrom the outcome of this uncertainty, Tn the meantime, GEL has commitied o provide necessary support (o
the Company as may be requirad for the continuance of its normal business operations

37 Provisions

Provision for incentives for operation and maintenance contract
Rs. in Lakhs

Particulars March 31, 2018 March 31,2017
Opening balance 1.008.35 1,020,354
Additions during the vear (inclusive of exchange differences) (3.99) (17.99)
Wirite back during the vear - -
Closing balance * 1.004.50 1,008 5%

2

*Includes Rs. 21106 Lakhs (Mareh 3120160 Rs S0 Lakhs) for whieh commercial mvoices have been received by the Company from the service

38 During the vear ended March 312017, GWEL

part pas

ellow subsidiary has avatled borrowings from (CICT Bank Limited. pursuant to which a furst ranking
) & I

been ereated

ssu charge on the immovable propertics (excluding mvestment properties) and on the ox cash lows of the Company |

39 Standards issued but not vet effective
The amendments to standards that are tssued, but not vet effective, up to the date of issuance of the Company's financial statements are disclosed below
The Company intends to adopt these standards. it apphicable. when they become effective.

The Ministry of Corporate Attairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules. 2017 and Compantes (Indian
Accounting Standards) Amendment Rules. 2018 amending the following standard:

Ind AS 115 - Revenue from Contracts with Customers

Revenue from Contract with Customers. The core principle of the now standard is that an entity should recognize revenue to depict the transter of
promised goods or services to customers in an amount that retlects the consideration to which the enlity expects to be entitled in exchange for those
goods or services, Further the new standard requires enhanced disclosures about the nature, amount. timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers. The standard permits two possible methods of transition

¢ Retrospective approach - Under this approach the standard will be applied retrospectively to cach prior reporting period presented in accordance with

Ind AS 8- Accounting Policies. Changes i Accounting Fstimates and Errors

.
o Retrospeetively with cumulative effect of mitially applying the standard recogmzed at the date of initiat application (Cumulative cateh - up approach).
The effective date Tor adoption of Ind AS 11518 financial periods beginning on or after April 1, 2018

The Company continues to evaluate the avanlable transition methods and its contractual arrangements. The ultimate impact on revenue resulting from
the apphication of Ind AS 1135 will be subject to assessments that are dependent on many variables, including, but not limited to. the terms of the
contractual arrangements and the mix of business. The Company's considerations also include. but are not himited to. the comparability of its financial
statements and the comparability within its industry from application of the new standard to its contractual arrangements. The Company has

established an implementation team o implement Ind AS 1135 related to the recognition of rovenue from contracts with customers and 1 continues (o
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GMR Vemagiri Power Generation Limited

Corporate Identity Number (CI
Notes to the financial statements for the vear ended March 31, 2018

A0 Certain amounts (ewr

or truncated as deemed appropriate by the man

B Previous vear's figures hove been regroupedireclassilicd . wherever FReeessany . Lo contorm to the current vear's classification

As per owr report of oven date
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