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INDEPENDENT AUDITOR’S REPORT

To
The Board of Directors
GMR Lion Energy Limited

We have audited the accompanying financial statements of GMR Lion Energy Limited (“the
Company”), which comprise the Statement of Assets and Liabilities as at 31 March 2018, and the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The accompanying consolidated financial statements have been prepared by the Management, based
on the audited financial statements of the Company for the financial year ended 31 March 2018
prepared in accordance with IFRS, after making appropriate adjustments as were necessary under Ind
AS and the Companies Act, 2013.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position), Profit or
loss (financial performance including other comprehensive income) ,cash flows and change in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (IND AS) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the IND AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is 1o express an opinion on these IND AS financials statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement and converted from 1FRS to Ind AS
correctly.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the IND AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the IND AS financial statements that give a
true and fair view in order to design audit procedures that arc appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the



reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the IND AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the IND AS financial statements.

Basis for qualified opinion

The underlying consolidated financial statements of the Company, for the financial year ended 31
March 2018, prepared in accordance with applicable corporate laws and IFRS, have not been audited
by us and we have relied upon such audited consolidated financial statements and the statutory
auditors’ reports for these years, provided to us by the Management, for the purpose of expressing our
audit opinion and have not performed detailed verification of the underlying transactions which have
been covered by the statutory auditors’ in the course of their audit.

Qualified opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter(s) described in the Basis for Qualified Opinion paragraph, the financial
statements give a true and fair view in conformity with the accounting principles generally accepted in
India:

(a) in the case of the Statement of Assets and Liabilities, of the state of affairs of the Company as at
31 March 2018;

(b) in the case of the Statement of Profit and Loss, of the profit/ loss for the year ended on that date;
and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For S Sanketh and Co
Chartered Accountants
Firm’s Registration Number: 016648S

Shankar Sanketh

Proprietor

Membership Number: 076939
Place of Signature: Bangalore

Date: 1y, OSaplg



GMR Licn Energy Ltd

Balance sheet as at Mar 31, 2018 - INDAS

ASSETS
Non-current assets
Non-current Investments
Financlal assets

Other financial assets

Current assets
Financial assets

Cash and cash equivalents
Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity Share Capital
Other Equity

Total equity

Liahilities

Current llabllitles

Fihancial Liabilities
Other Financial Liability
Trade payables

TOTAL EQUITY AND LIABILITIES
The accompanylng notes are an integral part of the financial statements.

For S Sanketh and Co

Notes
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Shankar Sanketh
Proprietor
Membership number:076939
Place: Bengaluru

Date: ,t,f, o\:‘ (Lo,e

"~ ind AS
31-Mar-17
Amount in Rs.

Ind AS
31-Mar-18
Amount in Rs.

9,500,567 9,538,371
581,329,784 583,643,003
590,830,351 593,181,374
238,230
228,951 48,388
o 467,181 43,888
591,297,532 593,230,263

192,237,925
(42,908,255)
149,329,670

193,002,875
(41,869,314}
151,133,561

441,296,167 441,346,566

671,695 750,136
441,967,862 442,096,702
441,967,362 _ 442,096,702
591,297,532 593,230,263

For and on behalf of the Board of Directors
GMR Lion Energy Limited

Directar
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GMR Llor Energy Ltd
Statement of profit and loss for the year ended March 31, 2018

Other income
Total Income

Finance costs

Impairment

Other expenses

Total Expenses

Profit/(loss) before exceptional iterms and tax from continuing
operations

Profit/(loss) before and tax from continuing operations
Profit/(loss) for the year from continulng operations

Profit / {Loss) far the year

OTHER COMPREHENSIVE INCOME

Other comprehensive income/ Loss to be reclassified ta profit ar loss

in subsequent perlods:
Net gzin on hedge of a net investment
Income tax effect

Exchange differences on translation of foreign operations
Income tax effect

TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

For S Sanketh and Co
ICA! firm.registration number; 0166485
Chartered Accountants

b

Shankar Sanketh

Proprietor

Membership number: 076939
Place: Bengaluru

Date: fo» 0§: ?[x/‘@'

- INDAS
~ IndAs ind AS
31-Mar-18 31-Mar-17
Notes Amount in Rs. Amount in Rs.
11 o P R
12 11,026 102,619
13 1,192,000 10,906,370
1,203,026 11,008,989
(1,203,026) {11,008,989)
B (1203,026)  (11,008,989)
_ _(1,203,026)  (11,008,989)
(1,203,026) {11,008,989)
164,085 164,085
o 164,085 164,085
~(1,038,941) (10,844,904)
For and on behalf of the Board of Directors
GMR Lion Energy Limited
Director
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GMR Lion Energy Ltd
Statement of Cash Flows for the year ended 31 March 2018- IND AS

Ind AS Ind AS
Particulars 31-Mar-18 31-Mar-17
AmountlnRs. ~ AmountinRs,
A Cash Flow from Operating Activities
Profit / {loss) before tax (1,203,026} {11,008,983)
interast and finance charges {11,026) (102,619)
Provision for impairment
Foreign currency translation reserve 370,961
- {11,020 268342
Operating Profit before Working Capltal changes - (1,214,051) ~{16,740.647)
Movemunts in warking capital :
Increase / (Decrease) in trade and athes payables (78,440) 20,361
{Increasej/Decrease in other current assets {180,063) {7.150)
{258,503} 13,211
(1,472,555} (10,727,437)
Net Cash Flow from Operating Activities {A) {1,472,555) {10,727,437)
B Cash Flow from Invesking Actlvitles:
Shaie application monles paid 2,313,218
Investment 37805 =
Net cash flow (used in) investing activities (B} 2,351,024
C  Net Cash Flow From Financing Activities:
Share applicatlon monies received {50,3499) 10,859,200
interest and flnance charges pald 11,026 102,619
Foreign currency translation reserve (600,866} (366,632}
Net cash flow {used In) in financing activities [ C ) ' (640,239) 10,595,187
D Net(decrease )/ In cash and cash equivalents {A+B+C) S 738,2?0 . ) (132,250
Cash and cash equivalents (Opening) 134,608
Effect of changes in exchange rates on cash and cash equivalent (2,359}
Cash and cash cquivalents (Clusing) 238,230 {0}
For S Sanketh and Ca For and on behalf of the Board of Directors
(CAi firm registration number: 0166485 GMR Lion Energy Limited
Chartered Accountants
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GMR Lion Lnorpy Lud

Statement of siandalone assets and Jigbilities

( Napreninon 1y 3L )

Pacuculars

As at Maurch 31, 2018
(Audited)

As at Maich 33, 2017
(Audited)

1
)

by

)

ASSETS

Nom-cncrent asyets

Pt il asseis
Inveseiene

Others

Cutrent asseey
laventonies
linanetal asaels
Cash andd cash cquivatenss

Other cureenr asseis

TOTAL ASSETS (a+b)

LQUITY AND LIABILITIES
Equity

liquity shase capiral

O ety

Tatal equity

Current liabilities
Financial liabilitics
1 rande payables

Ovther Tmanaal Taliliges

TOTAL EQUITY AND LIABILITIES (ad brte)

95.00,567
58,11.09.784

95,348,371
58,30,43,003

59,08,30,351 59,31,81,374
2,3%,230
2.08.95) 48 B8R
167,181 44,688
59,12 9153 59,42,30,263
+9,22,37,025 19,30,02,875
(1,20,08,255) (1,18,69,314)
14,93,29,670 15,11,33,561

6,711,695

7,56,36

44,12,90,107 44,13 46,566
44,19,67,862 44,20,95,702
59,12,97,552 59,32,30,263

Tior § Sanketh and Co
ICAI finm repistration number: 0166488
Chartered Accountunis

i . L “/;

Shankar Sankéth
Proprictor

Meinbership smuhee0700.49
Place: Bengaluru

e Mg, 2018

For and on behalf of the Board of Directors
GMR Lion Bnergy Limited
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GMR Lion Energy Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018~ Ind AS
Note

1 Corporate Information
GMR Lion Energy Limited was incorporated on 29 February 2008 under the Companies Act 2001, as a private company
limited by shares. The Company holds a Category 1 Global Business Licence and is regulated by the Financial Services
Commission (FSC). The Company's registered office is C/o SGG Corporate Services(Mauritius) Limited, 33 Edith Cavell
Street, port Louis, Mauritius.

2 significant Accounting Policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended 31 March 2015, the Company prepared its financial statements in
accordance with the accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The financial statements for the year ended 31 March
2016 were the first the Company prepared in accordance with Ind AS.

The stand-alone financial statements have been prepared on a historical cost basis, except for certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured at fair
value.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

a) It is expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

c) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlerent of the liability for at least twelve months after the reporting period
All other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and
equipment as at 31 March 2015, measured as per the previous GAAP and use that carrying value as the deemed cost of the
property, plant and equipment as on 1 April 2015,

All items of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset are derecognised when replaced. Further,
when each major inspection is performed, its cost is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to profit
and loss during the reporting period in which they are incurred.

Assets under installation or under construction as at the balance sheet date are shown as Capital Work in Progress and the
related advances are shown as Loans and advances.

Depreciation

The depreciation on the tangible fixed assets is calculated on a straight-line basis using therates arrived at, based on useful
lives estimated by the management, which coincides with the lives prescribed under Schedule II of Companies Act, 2013
except in case of plant and machinery where the life of the asset is considered as 25 years as prescribed by Central
Electricity Regulatory Commission (*CERC’) being the regulatory authority in the energy sector. Assets individually costing
less than Rs. 5,000, which are fully depreciated in the year of acquisition.

Leasehold land is amortised over the tenure of the lease except in case of power plants where it is amortised from the date
of commercial operation. Leasehold improvements are the amortised over the primary period of the lease or estimated
useful life whichever is shorter.




Foreign currency translation

i} Functional and presentation currency

Items included in the financial statements of each of the company are measured using the currency of the primary economic
enviroment in which the entity operates (the functional currency). The standalone financial statements are presented in
Indian rupee (INR).

ii} Transaction and balances
Transactions in foreign currencies are initiaily recorded by the Company at their respective functional currency spot rates at
the date the transaction first qualifies for recoanition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with the
exception of the following:

a)Exchange differences arising on monetary items that forms part of a reporting entity’s net investmentin a foreign
operation are recognised in profit or loss in the separate financial statements of the reporting entity or the individual financial
statements of the foreign operation, as appropriate. In the financial statements that include the foreign operation and the
reporting entity (e.g., consolidated financial statements when the foreign operation is a subsidiary), such exchange
differences are recognised initially in OCI. These exchange differences are reclassified from equity to profit or loss on disposal
of the net investment.

b)Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCIL.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of
the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCI or profit or loss, respectively).

Foreign currency transactions are translated into the functional currency using the exchange rates at the date of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at year end.Exchange differences arising on long-term
foreign currency monetary items related to acquisition of a fixed asset are capitalized and depreciated over the remaining
usefu!l life of the asset. They are deferred in equity of they related to qualifying cash flow hedges and qualifying net
investment in foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the forseeable
futire is considered as a part of the entity's net investment in that foreign operation.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rate at the date
when the fair value was determined. Translation difference on assets and liabilities carried at fair value are reported as part
of the fair value gain or loss. For example, translation difference on non-monetary assets and liabilities such as equity
instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain or loss and
translation differences on non monetary assets such as equity investments classified as FVOCI are recognised on other
comprehensive income.

(ii) Forward Exchange Contracts not intended for trading or speculations purposes

The premium or discount arising at the inception of forward exchange contracts is amortized and recognized as an expense /
income over the life of the contract. Exchange differences on such contracts, except the contracts which are long-term
foreign currency monetary items, are recognized in the Statement of profit and loss in the year in which the exchange rates
change. Any profit or loss arising on cancellation or renewal of such forward exchange contract is also recognized as income
or as expense for the year.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the company estimates the asset’s recoverable amount.
An asset's recoverable amount is the higher of an asset’s orcashgenerating units’ (CGUs) net selling price and its value in
use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre—tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
net selling price, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.



The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such properties, the
impairment is recognised in OCI up to the amount of any previous revaluation surplus. After impairment, depreciation is
provided on the revised carrying amount of the asset over its remaining useful life.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

Goodwill (if available) is tested for impairment annually as at 31 March and when circumstances indicate that the carrying
value may be impaired. Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of
CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives (if available) are tested for impairment annually as at 31 March at the CGU level,
as appropriate, and when circumstances indicate that the carrying value may be impaired.

Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net
of any reimbursement. If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.”

Contingent liability is disclosed in the case of:

« A present obligation arising from past events, when it is not probable that an outflow of resources will not be required to
settle the obligation

« A present obligation arising from past events, when no reliable estimate is possible

« A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

Retirement and other Employee Benefits

All employee benefits payable/available within twelve months of rendering the service are classified as short-term employee
benefits. Benefits such as salaries, wages and bonus etc.,are recognized in the statement of profit and loss in the period in
which the employee renders the related service.

Retirement benefits in the form of provident fund, pension fund and superannuation fund are defined contribution schemes.
The Company has no obligation, other than the contributions payable to the provident fund, pension fund and
superannuation fund. The Company recognizes contribution payable to the provident fund, pension fund and superannuation
fund schemes as an expenditure, when an employee renders the related service. If the contribution payable to the scheme
for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company recognizes contribution payable as expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the reporting date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution
already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as
an asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method with
actuarial valuations being carried out at each balance sheet date, which recognized each period of service as giving rise to
additional unit of employee benefit entitlement and measure each unit separately to build up the final obligation.
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Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in ne
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the

t

net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subseguent

periods. Past service costs are recognized in profit or loss on the earlier of:
i) The date of the plan amendment or curtailment, and
il) The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes
the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

ii) Net interest expense or income

Short term employee benefits

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short—term employee benefit.

The company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the

unused entitiement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term employee

benefit for measurement purposes. Such long—term compensated absences are provided for based on the actuarial valuation

using the projected unit credit method at the year—end. Actuarial gains/losses are immediately taken to the statement of
profit and loss and are not deferred.

The company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same is presented as non—current liability.

Gratuity is a defined benefit scheme which is funded through policy taken from Life insurance corporation of India and
Liability (net of fair value of investment in LIC) is provided for on the basis of an actuarial valuation on projected unit credit
method made at the end of each financial year. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days' salary (based on last drawn basic salary) for each completed year of service. The cost of
providing benefits under the scheme is determined on the basis of actuarial valuation under projected unit credit (PUC)
method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net

interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the

net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

periods.

Past service costs are recognized in profit or loss on the earlier of:
a. The date of the plan amendment or curtailment, and

b. The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes

Entities are required to state their policy for termination benefits, employee benefit reimbursements and benefit risk sharing.

Long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognized as a liability at the present value of the defined benefit obligation at
the balance sheet date.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entitv.

Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through

profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial

assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular

way trades) are recognized on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a. Debt instruments at amortised cost

b. Debt instruments at fair value through other comprehensive income (FVTOCI)

¢. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
d. Equity instruments measured at fair value through other comprehensive income (FVTOCI)



Debt instruments at amortised cost: A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
imnairment are recoanized in the nrofit or loss. This cateaorv aenerallv annlies to trade and other receivables

Debt instrument at FVTOCI: A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and
b) The asset’s contractual cash flows represent SPPL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI). However, the group recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). The group has not designated any debt instrument as at FVTPL. Debt
instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are
held for trading and contingent consideration recognized by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the group may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The group makes such election on an instrument-by-instrument
basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of
investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarity
derecognised (i.e. removed from the balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the company’s continuing involvement. In that case,
the company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the company could be required to repay.

Impairment of financial assets
In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 11 and Ind AS 18

e) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL.
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The company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a) Trade receivables or contract revenue receivables; and
b) Al! lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. IF,
in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating
the cash flows, an entity is required to consider:

a) All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be
estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

b) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following
provision matrix at the reporting date:

Current 1-30 days past due  31-60 days past due  61-90 days past due  More than 90 days
past due

Defaultrate 0.15% 162 365 7 6% 10.6%

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement
of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet presentation
for various financial instruments is described below:

a) Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented
as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the
net carrying amount. Until the asset meets write-off criteria, the company does not reduce impairment allowance from the
gross carrying amount.

b) Loan commitments and financial guarantee contracts: ECL is presented as a provision in tHe balance sheet, i.e. as a
liability.

) Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance is
not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

The company does not have any purchased or originated credit-impaired (POCI) financia! assets, i.e., financial assets which
are credit impaired on purchase/ origination.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Financial liabilities are classified, at initial recognition, as financia! liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.
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Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are
recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognized in the statement of profit or loss. The company has not designated any financial liability as at fair
value through profit and loss.

Loan and borrowings

This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This category
generally applies to borrowings.

Reclassification of financial assets

The company determines classification of financial assets and liabilities an initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the company either begins or ceases to perform
an activity that is significant to its operations. If the company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The group does not restate any previously recognized gains, losses (including impairment gains
or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is
a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward
commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Such
derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and
as financial liabilities when the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives
are taken directly to profit or loss.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
manaaement.

Cash dividend and non-cash distribution to equity holders of the parent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.
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Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at
the date the transaction first qualifies for recognition. However, for practical reasons, the company uses an average rate if
the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss with the
exception of the following:

» Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a foreign
operation are recognized in profit or loss in the separate financial statements of the reporting entity or the individual financial
statements of the foreign operation, as appropriate. In the financial statements that include the foreign operation and the
reporting entity (e.g., consolidated financial statements when the foreign operation is a subsidiary), such exchange
differences are recognized initially in OCIL. These exchange differences are reclassified from equity to profit or loss on disposal
of the net investment.

» Exchange differences arising on monetary items that are designated as part of the hedge of the Group’s net investment of
a foreign operation. These are recognized in OCI until the net investment is disposed of, at which time, the cumulative
amount is reclassified to profit or loss.

» Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The Company’s Valuation Committee determines the policies and procedures for both recurring fair value measurement, such
as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as
assets held for distribution in discontinued operations. The Valuation Committee comprises of the head of the investment
properties segment, heads of the Company’s internal mergers and acquisitions team, the head of the risk management
department, financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and
significant liabilities, such as contingent consideration. Involvement of external valuers is decided upon annually by the
Valuation Committee after discussion with and approval by the Company’s Audit Committee. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained. Valuers are normally rotated
every three years. The Valuation Committee decides, after discussions with the Group’s external valuers, which valuation
techniques and inputs to use for each case.

At each reporting date, the Valuation Committee analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the Valuation
Committee verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation
to contracts and other relevant documents.

The Valuation Committee, in conjunction with the Company’s external valuers, also compares the change in the fair value of
each asset and liability with relevant external sources to determine whether the change is reasonable.

On an interim basis, the Valuation Committee and the Company’s external valuers present the valuation results to the Audit
Committee and the Group’s independent auditors. This includes a discussion of the maior assumptions used.in the valuations.
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For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summaries accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptions

b) Contingent consideration

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or
duties collected on behalf of the government. The Company has concluded that it is the principal in all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to
inventory and credit risks.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by consldering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income
is included in other income in the statement of profit and loss.

Dividends
Revenue is recognized when the Company’s right to receive the payment is established, which is generally when
shareholders approve the dividend.

Taxes on income
Current income tax

Tax expense comprises current and deferred tax.
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax
Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognized in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized, except:

a) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

b) In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are recognized only to the extent that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available against which the temporary differences can be utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognized subsequently if new information about facts and circumstances change. Acquired deferred tax benefits
recognized within the measurement period reduce goodwill related to that acquisition if they result from new information
obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any
remaining deferred tax benefits are recognized in OCI/ capital reserve depending on the principle explained for bargain
purchase gains. All other acquired tax benefits realized are recognized in profit or loss.

Sales/ value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognized net of the amount of sales/ value added taxes paid, except:

» When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case,
the tax paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicabie

» When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in
the balance sheet.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of profit and loss as current tax. The Company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961 issued by the Institute of Chartered
Accountants of India, the said asset is created by way of credit to the Statement of profit and loss and shown as “MAT Credit
Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to
the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Earning per share

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.
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GMR Lion Energy Ltd
Notes to the financial statements for the year eanded March 31, 2018 -IND AS

Non currént investments

"~ Particulars Ind AS Ind AS
31-Mar-18 31-Mar-17
| — - Amount in Rs. Amount in Rs.
Unquoted equity instruments
Investment in subsidiaries
1,095,000 Ordinary shares @ Nepal Rupee 10 fully paid up in GMR Upper Karnali Hydro power 9,500,567 9,538,371
Public Ltd - 73 % Holding
9,500,567 9,538,371
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GMR Lion Energy Ltd

Notes to the financial statements for the year eanded March 31, 2018 -IND AS

Other financial assets

Share application money pending allotment
Provision for impairment

Cash and short-term deposits

Cash and cash equivalents
Balances with banks:
— On current accounts

Other current assets

Ind AS
31-Mar-18
Amount in Rs.

Ind AS
31-Mar-17
Amount in Rs.

581,329,784 583,643,003

581,329,784 583,643,003

Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount in Rs.

Amount in Rs,

238,230 _—
238,230 -
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount in Rs.

Amount in Rs.

Prepaid expenses 228,951 48,888
228,951 48,888
Share capital
Authorised share
Opening Balance
Issued equity capital 31-Mar-18 31-Mar-17
Number Amount in Rs. Amount in Rs.
2,942,117 common shares of USD 1 each 2,942,117 192,237,925 193,002,875
At Dec 31, 2017 2,942,117 192,237,925 193,002,875
Other equity
Ind AS Ind AS
31-Mar-18 31-Mar-17

Foreign Currency Translation Gain/(Loss)
Closing Balance

Share application money
Surplus in the statement of profit and loss
Opening Balance

{Loss)/Profit for the year
Net surplus in the statement of profit and loss as at March 31, 2018

Other Financial Liability

Share Application money- GEML

Amount in Rs.

Amount in Rs.

(2,204,415) <

(2,368,500)

(39,500,814) <
(1,203,026)

(28,491,825)
{11,008,989)

(40,703,840)

{39.500,814)

(4_2,908,255) - _(_41,869,314)
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount in Rs.

Amount in Rs.

441,296,167

441,346,566

441,296,167

441,346,566

Share application monies represent advances made to the company subsidiary's GWUpper Karnali Hydropower Limited , pending

allotment of shares.

Trade payables

Sundry Creditors

Ind AS Ind AS
_ 31-Mar-18 31-Mar-17
"__AmountinRs. Amount in Rs.

B
Y|

= 671,695 750,136
y A

2 671,695 750,136
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GMR Lion Energy Ltd

Notes to the financial statements for the year eanded March 31, 2018 - IND AS

Other income

Interest income from bank deposits(gross)

Other non-operating income

Finance costs

Bank and other finance charges

Other expenses

Directors’ fees
Secretarial fees

FSC Licence fees
Accountancy fees
Professional Fee
Sundry Exp

Payment to auditor
Commission Expenses
Office Rent

Logistic Charges
Travelling Expenses
Office Expenses
Telephone expenses
Miscellaneous Expenses
Consultancy Fees
Miscellaneous Expenses
ROC Fees

TRC Renewal/ Registration fees
Taxation Fees

Ind AS
31-Mar-18
Amount in Rs.

Ind AS
31-Mar-17
Amount in Rs.

Ind AS
31-Mar-18
Amount in Rs.

Ind AS
31-Mar-17
Amount in Rs.

11,026 102,619
11,026 102,619
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount in Rs.

Amount in Rs.

- 101,805

97,860 101,805

131,524 118,773

215,292 237,545

234,864 88,231

: 5,430

494,193 468,303
18,267 :

: 9,705,410

: 17,986

: 61,083

1,192,000 10,906,370




GMR LION ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
14 Significant accounting jud i and pti

The preparation of the company's financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The company
based its assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control
of the company. Such changes are reflected in the assumptions when they occur

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land
access and other claims. By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The
assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgement and the use of
estimates regarding the outcome of future events

Fair value measurement of financial instruments

When the Ffair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the

reported fair value of financial instruments

15 Commitments and Contingencies

Lease arrangements: Company as lessee

None

Contingent Liabilitics

Claims made against the company not acknowledged as debts

o

None

o

Gurantees other than financial guarantee
None
¢ Guarantees excluding financial

None

None

IV Commi
tments

None

16 Segment formation

The company is engaged primarily in the business of investing into other projects. As the basic nature of the activities is governed by the same set
of risk and returns these have been grouped as a single business segment Accordingly separate primary and secondary segment reporting
disclosures as envisaged in on Segmental Reporting Ind AS 108 issued by the ICAl are nat applicable to the present activities of the company.

Exemptions applied

Mandatory exemptions

Impairment of financial assets: (Trade receivables and other financlal assets)

At the date of transition to Ind ASs, the Campany has determined that there significant increase in credit risk since the initial recognition ofa
financial instrument would require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected
credit losses at each reporting date until that financial instrument is derecognised {unless that financial instrument is low credit risk at a reporting 1 O v
date}

De-recognition of financial assets and liabilities
The Company has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS

Classification and measurement of Financial assets

The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date of
transition to Ind AS
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GMR Lion Energy Ltd.
For the period ended 31 March,2018

A)

9}

Income

31/03/2018

Date

Counter Party Group Company

Nature of Transaction

Amount in Rs.

Revenue item 1

Sub Total
GRAND TOTAL

Expenditure

Date

Counter Party Group Company

Nature of Transaction

Expense item 1

Sub Total
Expense item 2

Sub Total

GRAND TOTAL




