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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF GMR KISHANGARH UDAIPUR AHMEDABAD
EXPRESSWAYSLIMITED

Report on the Financial Statements

We have audited the accompanying IND AS financial statements of GMR Kishangarh
Udaipur Ahmedabad Expressways Limited (“the Company”), which comprises the Balance
Sheet as at March 31, 2018, and the Statement of Profit and Loss including statement of Other
Comprehensive Income, the Cash Flow Statement and the statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position) , Profit or
loss (financial performance including other comprehensive income) ,cash flows and change in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards(IND AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectlvely for ensuring the
accuracy and completeness of the accountmg records, relevant to the preparation and -presentation of
the IND AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these IND AS financials statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. ;

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the IND AS financial statements,
whether due to fraud or error. In makmg those risk assessments, the audltor considers 1ntex;’iéMw ’

accounting estimates made by the Company’s Directors, as well as evaluating the ovet\al, \
of the IND AS financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the IND AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid IND AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the company as at March 31% 2018, its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matter

As reported by the company, in Note 2.1 to the financial statements, the financial statements of the
Company for the year ended March 31, 2018 have not been prepared on Going Concern assumption,
for the reasons detailed in Note 30. The management has represented that, all the assets and the
advances as at March 31,2018, of the company are realizable at the values stated in the financial
statements. As such the financial statements of the company for the year ended do not include any
adjustments that might result upon disposal of assets and realization of advances.

Our Opinion is not qualified in respect of the aforesaid matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that: #

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including statement of Other
Comprehensive Income, the Cash Flow Statement and the statement of changes in equity dealt
with by this Reports are in agreement with the books of account.

(d) In our opinion, the aforesaid IND AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules, 2015 as
amended.

(e) On the basis of written representations received from the directors as on March 31, 2018 and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial rOrtm
Company and the operating effectiveness of such controls, refer to our separate
“Annexure B” to this report \
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a. The Company has disclosed the details and impact of pending litigations on the financial
position of the company in its financial statements. — Refer Note 26 to the financial
statements.

b. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts .

c. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

forGIRISH MURTHY & KUMAR
Chartered Accountants
Firm’s registration number: 000934S

A.V.SATISH KUMAR
Partner

Membership number: 26526
Bangalore

25™April 2018
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Annexure A as referred to in clause 1 of paragraph on report on other legal and
regulatory requirements of our report of even date.

Re:GMR Kishangarh Udaipur Ahmedabad Expressways Limited

i. a. The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

b. The Company has a regular programme of physical verification of its fixed assets by which
all the fixed assets verified in a phased manner over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and the nature of its assets.

However, no physical verification is carried out during the year.

(c) The Company is not having any immovable property and as such reporting on Title
deeds of immovable properties held in the name of the company, does not arise.

ii. The Company has not commenced its operations and therefore had no stocks of finished
goods, stores, spare parts and raw materials during / at the end of the year. Thus,
paragraph 3(ii) of the Order is not applicable to the Company.

iii. The company has not granted any loans, secured or unsecured to the companies, firms or
other parties listed in the register maintained under section 189 of the companies Act 2013.

iv. In our opinion and according to the information and explanations given to us, the Company
has not made any loans or Investments. Accordingly requirement under Paragraph 3 (iv) of
the Order is not applicable with respect to the loans and investments made under the
provisions of section 185 and 186 of the Act.

v. The company has not accepted deposits from the public during the year and as such this
clause is not applicable. :

vi. There is no operation in the company, no cost records are required to be maintained under
sub-section (1) of Section 148 of the Companies Act, 2013 for the activities carried out by the
company. Hence reporting under this clause not applicable.

vii. (a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, in our opinion the Company is generally
regular in payment of undisputed statutory dues including Provident Fund, income tax,
Goods and service tax ,Customs Duty, Wealth tax and service tax Value added tax and
cess as applicable with appropriate authorities. We are informed by the company that the
provisions of Employee state insurance scheme, Investor education and protection fund,
and excise duty are not applicable. ;

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, Goods and service Tax, customs
duty, wealth tax, service tax, value added tax, cess and other material statutory dues
were in arrears as at 31% March 2018 for a period of more than six mont he
date they became payable.

(b). According to the information and explanations given to us, there are no matet i
amounts payable in respect of provident fund, income tax, sales tax, wealth t

value added tax, cess and other statutory dues were in arrears as at 3 1% March 20 18
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viii.

ix.

Xi:

(c) Investor education and protection fund is not applicable to the Company.

The Company did not have any outstanding dues to financial institutions, banks or debenture
holders during the year. Hence repayment of dues to Banks and financial institutions does not
arise.

The Company did not raise any money by way of initial public offer or further offer
(including debt instruments) during the year. The company has not taken any term loans,
and hence application of the same for the purpose for which the loans were obtained does not
arise.

. According to the information and explanations given to us, no fraud by the Company or

on the company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations given to us, and based on our examination
of records of the Company, the company has not paid/provided any managerial

remuneration during the year.

Xii.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiii. According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards. -

Xiv. According to the information and explanations give to us and based on our

examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year.

Xv. According to the information and explanations given to us and based on our examination

of the records of the Company, the company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act 1934.

PLACE: Bangalore FOR GIRISH MURTHY & KUMAR

DATE:25"April 2018 jt _ @
\{ -

artered Accountants

(A'V Satish Kumar)
Partner.
Membership No: 26526
FRN No.000934S

4502, High Point IV, 45, Palace Road, Bangalore - 560 001.Ph :223 81 473



GIRISH
MURTHY & KUMAR

Chartered Accountants

Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Reporting under clause (i) of sub-section
(3) of section 143 of the Companies Act, 2013 (“the Act”)

Re: GMR Kishangarh Udaipur Ahmedabad Expressways Limited

We have audited the internal financial controls over financial reporting of GMR Kishangarh
Udaipur Ahmedabad Expressways Limited (“the Company”) as of 31 March 2018 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effecti
internal control based on the assessed risk. The procedures selected depend on th
judgment, including the assessment of the risks of material misstatement of the ﬁ ancial
statements, whether due to fraud or error. ¥
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

PLACE: Bangalore FOR GIRISH MURTHY & KUMAR
Chartered Accountants
DATE: 25® April 2018
< N

(A V Satish Kumar)
Partner.
Membership No: 26526
FRN No.000934S
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GMR Kis_hang‘ér-h Udalpur Ahmedabad Expressways Limited
CIN: U45200DL2011PLC227902

| Balance Sheet as at March 31, 2018 Amount in¥
j Note "As At As At
| Particulars March 31, 2018 March 31, 2017
g ‘|AssETS
i Non Current Assets
I (#) Property, plant and equipment 3 922,431 1,721,002
| (b) Other Intangible assets 4 3 . 3
: Total Non-Current Assets 922,434 1,721,005
i
; Current Assets
i (2) Financial Assets
! (i) Cash & Cash Equivalents 5 680,868 2,521,209
i * (il) Other Financial Assets 6 - 19,137
; (b) Tax assets 8 3,489 360,652
' {c) Other Current Assets 7 3,310,046,708 3,310,106,879
Total Current Assets 3,310,731,065 3,313,007,377
i TOTAL ASSETS 3,311,653,499 | 3,314,728,882
EQUITY AND LIABILITIES
i Equity
{a) Share Capital 9 1,400,000,000 1,400,000,000
: {b) Other Equity 10 {87,574,965) (87,500,068)
Total Equity 1,312,425,035 1,312,499,932
Liabilities
Non-Current Liablities
{a} Financial Liabilitles
{i) Borrowings 11(i} 1,508,581,125 1,509,980,050
Total Non-Current Liablities 1,508,581,125 1,509,980,050
Current Liabilities i '
{a} Financial Liabilities
{i) Borrowings 114ii) - 420,738,108 420,738,108
(i1} Other Financial Liabilities 12 69,890,827 71,287,619
(b} Other current liabifities 13 15,900 223,173
{c}) Provisions 14 2,504 -
Total Current Liahilitjes 490,647,339 492,243,900
TOTAL EQUITY AND LIABILITIES 3,311,653,499 3,314,728,882
The accompanying notes are an integral part of the
Enancial statements 1-41

i terms of aur report attached
For Girish Murthy & Kumar
Chartered Accountants

Firm Regn No: 09345
/E N
BYRR .Q',\L 0

A.V. Satish Kumar
Partner
Membership No: 26526

For and on behalf of
GMR Kishangarh Udaipur Akmedabad Expressways Limited

Director
DIN:00082228

AL Ko Shoaoma.

Director
DIN..#22 81903

g* /,_“ﬁ.—-'-\/\o. .

Ganta Srinivas
Chief Financiai Officer

Place: New Delhi
Date: April 25, 2018




1’ GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U452000L2011PLC227902

i Statement of Profit & Loss for the year ended March 31, 2018 Amount In ¥
| Particulars Note Year ended Year ended
-' : March 31, 2013 March 31, 2017
‘. Income ’ '
I? Other Income 15 . 269,203 4,242,137
| Total Incqme 269,203 4,242,137
) .
.‘ Expenses
j Employee benefits expense 16 - 474,550
o Finance costs 17 45,116 171,563,484
O Depreciation and Amortization expense 18 780,846 1,180,389
! Other expenses 19 689,786 9,228,889
I Total Expenses ) 1,515,748 182,447,312
j :
I Profit for the year before exceptional item and taxation (1,246,545) (178,205,175}
|
I Exceptional item 20 - 4,501,903,150
Profit /{ Loss) for the year before taxation (1,246,545) (4,680,108,325)
i Tax Expense: 21 .
! (1} Current Tax - -
| (2) Prior year tax adjustment - 79,162
- 79,162
Profit / { Loss } for the year after tax (1.246,545) {4,680,187,487)
Other Comprehensive Income
Actuarial (gain}/loss in respect of defined benefit plan - -
Total comprehensive Income/{ Loss ) for the year (1,246,545) {4,680,187,487)
Earning per Equity Share:
- Basic : {0.01)  (33.43)
- Diluted {0.01) (33.43)
Notes forming part of the financial statements 1-41

The accompanying notes are an Integral part of the financial statements

In terms of our report attached
For Girish Murthy & Kumar For and on behalf of
Chartered Accountants GMR Kishangarh Udaipur Ahmedabad Expressways Limited

Firm Regn No:_ 09345

: ~ , %Q,cu(u"
AJ ’gd—l/‘—-q % —
ﬁ&. Satish Kumar - O Bang4ra Raju w7 BRIy Kaemn e Sthasierg,.

Partner ' " Director _ Director
Membership No: 26525 3 DIN:00082228 TP 3 R1%0%
W S
e
)
\ Ly
éé' . % C;’\ ) s \/\07 .

Hight Point IV *
c’f, 45, Palace Road, @
Bangatore-1 /=

Ganta_Srinivas
Chief Financial Officer

Place: New Delhi
Date: April 25, 2018




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CHN: U45200D1 20111207902

Cash Flow Statement tor the Year ended March 31, 2018

Amountin T
, ’ ’ Year ended
Particulars 31-Mar-18

Year ented °
31-Mar-17

(4,680,108,325}

Profit / {Loss) for the period
Adjustments For :

(1,246,545)

Ciaim of EPC Contractor settled against mobilisation advance 2,591,329,627
Depreciatian and Amortisatian ’ 1,180,389
Prevision no fonger requirag 7,008,202
Ciaitns recoverbla written off 1,367,703,523
Interest and Finance Charges 171,563,484

lnfer_est Income on Bank deposit and others 2,951,038

(544,273,135)

Adjustments for Moverment in Warking Capital;

Decrease / (Increase) in Financial Assets and other Non Current Assets 7,051,263
Decrease f (Increase) Tn taventaries, Flnancial Assets and other Current Assets {511,097)
Increase / [Decrease) In Gther Financlal Liablities 12,525,235}
Increase / {Decreasa} in Provision (14,115,491)
Increase / {Decrease) in Other Current Llablities and Retention Monay 49,553

Cash From/{Used In} Operating activities
Tex (Pald)/Refund
Net Cash From/{Used In) Operating activitles

(554,328,532]
3,453,813
[550.874,719]

CASH FLOW FROM INVESTING ACTIVITIES:
Praceeds from Sale of Fixed Assets

Interest Income on Bank deposit and others
Decreasej(lncrease) In Other Bank Balance
Cash From/{Used In} lnvesting Activities

137,639,327

CASH FLOW From FINANCING ACT] TVITIES:
fncreasej(Decrease) i Loan portion of Preference Shares -
Increase/{Decrease) in Lean from Group Companies 440,738,108
Other Finance Charges palg

Cash From/{Used In) Financing Activitieg

C.

414,910,168

1,674,776
246,433
2,521,209

Cash and Cash Equivalents as at beglnning of the period
Cash and Cash Equivalents as at end of the perfad

Components of Cash and Cash Equivelants as at; March 31, 2017

Cashin hand

Balances with the scheduled banks;

~In Current accounts

Balances in Deposit gie within 3 months

106,209

Inclusion of a reconcillation between the opening and closing balances In the balance sheet for fiabilities atising from financing activities, to meet the
" diselosure requirement, The feconciliation Is given as Eelow:

“ . March 31, 2018 :
.ﬁﬁm _

““
‘.“ 420,738 103
-mu 1298925 T 1330331337

Interms of gur report attached . For and on behatf of
For Girish Murthy & Kumay GMR Kishapgarh Udalpur Ahmedzhag Expressways Limited
Chartered Accauntants ' .
Firtn Regn No: 093
g - ‘ LKeear—
v \. N
.V, Satish Kumar Am.nﬁumm Shaima
Parther Director Director
Membership No: 26526

DIN:0D082228 DINB 22 PI9DS

G vty
Ganta Srinivas
Chiaf Financial Officer

Place: New Delhi
Date: Aprit 25, 2018




GMR Kishangarh Uda:ipur Ahmedabad Expressways Limited
Cih: U-tmonmumzzmz

Notes Forming part of Financia) Statements For tha gar_ended March 31 2018

1 Corporate hformation

GMR Kishangark Udaipur Ahmedabad Expresswavs Limited {‘the Companv’], was ine¢rporated on Z4th Novemper 2011 for the Rurpose of Six laning of Kishangarh Udaipur
i Ahmedzbad Section of NH-?BA, NH-79, NH.78 and NH-8 fncluding New Udaipur Bypags {total strength approx, 555,50 km} in the States of Rajasthan ang Gufarat under
NHDP Phase v on Design, Build, Finance, Operate apd Transfer {DBFOT . Toll} basis. The Company entered into a Concession Agreement with National Highways Authority of
india (NHAl) on Naovember 30, 2011,

‘ The Company issyed 3 notice on AHAI on Janvary 7, 2013 terml'nating the Concession Agreement a5 the NHAJ has ot compiied with material conditions pracedent. Further,
| on Fabruary 15, 2015 Company has Issued the natjce of dispute invoking arbitration under the provisions of the Concession Agreement and the applicabile faws, Dyring the
¥ear, a foint application for terminzting the arbitration Proceedings was fileq before the Tribunal, ang the Concession Agreemant with NHAI has beep terminated

‘1 The Company's Holding Company is GMR Highways Limited and Jts ultimate Holding Company [s GMR Infrastructure Limited/GMR Enterprises Private Limited,

" The financiaf statements werg approved for issye In accordance with a resolution of the diractors on April 25, 2018,

: 2 Significant accounting polices

i 2.1 Basisof preparation

The fihangja[ statements are Prepared in accordance with Indfan Accounting Standards [fng AS), under the histarical cost convention on the arcrual bagis except for certain
financial ingtruments which 2I¢ measured at fajir values, the Provisions of Companias Act, 2013 {the ‘Act’) {to the extent notified). The jnd AS are prescribed under section

i 183 of the Act read with Rule 3 of the Companjes (Indian AccountlngStandards) Rules, 2015 apg relevant amendment ryles Issued thereafter,

i Accounting policies have heen consistenthy applied except where a newly issued actounting standarg js Initlaly adopteq or a revision to an existing acceunting standarg
! fequires a chapge [n the accaunting policy hitherto In use,

| The financiat statements are Presented in ndiap Rupees {INR),

! Thesa financla statements ara not prepared ©n a going concern basls as the Praject has begn terminated ang the available assets are stated at their realizable value
- wherever applicable, The company ig exploring other husiness opportunities

i The finangial statements haye been propared 9k a historlcal cost basis, except for certain financiat assets and fabilitjes measured at fajr value (refer accounting palicy

i regarding finaniaf Jnstruments}.

The financia) statements are bresented in INR and all valygs are rounded to the Ngarest fupees, except when Ctherwise indicated,

2.2 Sum mary of significant accounting policies

a)  Current Versus non-current classification
Assets and Liabilities in the balance $heet have bgen ¢lassified as ither current or non-¢urrent hased Upon the requirements of Schedule 1)y notified under the Companies
Act, 2013,
An assat has been classified a5 Current if
fa)itis expectad to be realizeq i, oris intended for sale o cofsumption in, the Company's hormal operating cycle; or

{c}it s expected to be realized within twelve menths after the Feporting date; or
{d} it is cash or tash equivalent Unless it s restricted from baing exchangad or ysed 10 settlg a Niabtlity for at feast twelve manths after the feporting date, Aff other assets
have baen classified as non-current, :

A liability has been classified a5 cUrrant when
{a)itis Sxpected to be settled inthe Company’s normal operating cycle; or

{d} the Company does net have an Unconditioral fight to defer settlemant of the liability for.at feast twalve months after the Féporting date, 4l) other lakilities have been
classified as Hor—current,

The operating cyele is the time betwean the acqulsition of assets for Processing and their realisation in cash and cash &quivalents, The £empany's has Identifiad twelve
months as jts operating cycle, .

3] Forelgn currency and derivative transactions

Non- manetary items which ara carried in terms of histerical cost denominated in a foreign CurTency are reparted using the exchange rate at the date of the transaction; and
nor-menetary items which are carried at fair valye or other similar valuation dencminated in o foreign currency, are reported using the exchange rates that existed when
the values were determined,

The gain or Joss arising an translation of non-monetary jtam;s Measured at fair valys | treated In line with the recognition of the gain or Jass on the change in fair value of
the item {ia, translation differences ‘oniterns whosa fair value gain o loss is fecognised in OC| or profit or logs are also recognised In 0T or profie orloss, respectively),
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ftems relating to acquisition of depreciable assets are adjusted to the €arrying cost of the agsets and
depreciatad overthe balance Jifa of the assets . | ather cases, axchange differencas are accumulated in 3 "Foreign Currency Monetary item Translation Differenca Account”
i and amortized over the balance Peried of such long-term foreign furrency monetary tem by recognition as Incame or expense in each of such perjogs.
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Exchange differanges Pertalning to long tarm fqraign currency loans abtained or re-financed on or after 2 April 2015:
- The exchange differences pertaining to fong tarm foreign eurrency working capital foans obtained or re-financed on or after 1 April 2015 Is charged off or credited to profit &
i loss account under ind As.

i € Fairvalye measurement

; The Company's measures financial Instruments at fajr value at each balance sheet data,

1 Falr vaive is the price that would be received to seif an agset Or paid to transfer z ltability in an orderly transaction between market Participants st the measurement date,
| . The fait value measurement is based on the Presumption that the transaction to sell the asiet or transfer the ability takes place githe;

i} In the Principal market for the asset or liability, or

H i} in the absence of a principal market, in the mast advantageoys market for the asset or liability

The principal of the most advantagegus market must be accessible by the Company's

The fair value of an asset or a fiability js measurad using the BSSUmptions that market Participants would yse when pricing the asset or liabity, assuming that market
Participants act in their economie best intergst, .

A fair value Measurement of 3 non-financial asset takes Into account a market participant’s ability to Beherate economic benefits by using the asset In jts highest and
best use ar by selling It ta another market Participant that would use the asset in ts highest and best yse,

The Company's uses valuation techniques that are appropHate in the circumstances and for which sufficiant data are avallable to measure fair value, maximising the use of
refevant observable Inputs and minimising the use of unobservable inputs,

All assets ang liabilttins for which fair value is maasured or'discloged in the finantial statemants are categorised within the fair valug hierarchy, described as follows, based
on the lowest Jeve) Input that |5 significant to the fairvalue measurement as a wholg:

Level 2 — Inputs other than quated prices included within Leve| 1 that are observable for the asset or liability, efther directly (Le. as Prices] or indirectly {i-2. derived

periad,

d) Revenue Recognition

When the outcome of 8 canstruction contract can be estimated reliahly ang it i probable that it will be profitable, contract revenye and contract costs associated with
the construction contract are Tecoghised as revenug and EXpenses respectively by reference to the percentage of completion of the contract actlvity at the reporting
date. The Percentage of completion of a contract Is determined considering the Propartion that contract costs Incurred for work rerformed up to the Teporting date bear
to the estimated tota| tontract costs.

For the purposes of Fecognising revenue, <ontract revenug comprises the initial amount of revenug agreed In the centract, the variations in contract work, claims ang
incentive payments to the extent that it is probable that they will result in favenue and they are ¢apable of being reliably measurgg,

The peréentage of completi thod is applied on a cumy basis in each accounting period to the current estimates of contract revenue and contract costs, The
effact of a change In the estimate of contract Fevenue or contract €osts, ar the effect of 5 change In the estimate of the autcome of 2 contract, Is accounted for a5 a
change in Accounting estimate and the effect of which are recognised in the [Consolidated) Staternent of Profit and Loss In the period in which the change Is rmade and In
subsequent periods,

When the outcome of construction contract cannot be estimated relfably, revenue fs fecognised anly to the extent of contract casts Incurred of which recovery is
prabable and the related contract costs are recognised 85 an expense in the period In which they are Incurred,

When it ts probable that total contract costs will exceed total contract revenue, the expected logs is recognised as an expensa in the [Cunsolldated] Statement of Profit
and Loss In the periad I which such probabllity oceurs.

€} Tangible Assets

&
A
%

% [ Hight Paint 1V
<3145, Palace Road, i
=\ Bangalore-1




GMBR Kishangarh Udalpur Ahmedahad Expressways Limited
CIN; UASZ00DL201PLCZZ7902 . .

Notes Forming Part of Financial Statements For the year ended March 31 2018
Fixed Assots are stated at acquisition cost less accumulated depreciation and cymulative Imp‘airment. Such cost Includes the cost of replacing part of the plant and

g

)

equipiment and borrewing costs for long-term construction projects if the recognition criteria are mat.

Recognition:

Tha cost of an Itam of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits assotiated with the item will flow to the entity; and
(b) the cost of the item can ba measured reliably.

When significant parts of plant and equipment are required to be replaced at intervals, Company depreciates them separatsly basad on their spacific useful fives. Likewise,
when a major inspection is parformed, its cost is recognised in the carying amount of the plant and equipment asa replacement if the recognition triteria are satlsfied. Al
other repair and maintenance costs are recognised in profit or loss as incurred,

The present value of the expected cost for the decommissioning of an asset after its use Is included in the cost of the fespective asset i the recognition criteria for a

provision are met. Refer to note x and ¢ regarding significant accounting judgements, estimates and assumnptions and provisiens for further tnformation about the
tecorded decemmissloning provision,

Galns or losses arising from de-recognition of tangible assets are measured as the difference b the net di ble p ts and the carrylng amount of the asset
and are recognized In the Statement of Profit and Loss when the asset ks derecognized.

Further, When each major inspection is performed, its cost Is recognised in the carrying amount of the Item of property, plant and equiprment as a replacement If the
recognition criterla are satisfied. .
Any remaining carrying amawnt of the cost of the previous inspection {as distinct from physical parts} Is derecognised.

Machinery spares which are specificto a particular item of fixed asset and whose use [s expected to be irregular are capltalized as fiked assets,

Spare parts a2re capitalized when they meat the definition of PPE, i.e., when the company intends to use these during more than a period of 12 months.

Depreciation on fixed assets is provided on straight line method, up to thie cost of the asset [net of residual value, in Jance with the useful lives prescribed under
Schedule |l to the Companies Act, 2013 which are as below: . '

- Plant and equipments 415 years

~ Office equipments 5 years

- Furniture and fixtures 10 years

~Vehicles B-10 years

= Computers Iyears

Depreclation on additions Is being provided on 2 pro-rata basis fram the date of such additions. Similarly, depreciation on assets sold/disposed off during the year s being
provided up to the dates on which such assets are sold/disposed off, Modification or extension to an existing asset, which is of capital nature and which becomes an integral

patt thereof is depreciated prosp ly overthe r Ihing useful fife ofthat asset,

The residual values, useful lives and methods of depreciation of property, piant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate,

Intangible assets

Intangible assets acquired separately are measured on initlal recognition at cost. The cost of intangible assets acquired In an amalgamation In the nature of purchase Is
thelr falr value as at the date of amalgamation, Following initial recognition, intanglble assets are carried at cost less accumulated amortization and accumulated
Impairment Josses, If any.

The useful fives of intangible assats are assassed as either finite or indefinite

Intangible assets with finite lives are amortised over the useful economilc life and assessed for imprairment wherever there is an indicaticn that the Intangible asset may be
impaired, The amortisation period and the amurtisation method for an intangible asset with a finite useful life are reviewad at least at the end of each reporting period,
Changes in the expected useful life or the expected pattern of consumption of future sconomic benefits embodied in the asset are considered to modify the amortisation
period ot methad, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intanglble assets with finite lives is racognised in the
staternent of profit and logs unless such expenditure forms part of carrying value of another asset.

Gains o [osses arising from darecognition of an Intanglble asset are maasured as the difference between the net disposal praceeds and the <carrying amount of the asset and
are recognised in the statement of profit or loss when the asset is derecognised.

Financial Assets - Recelvable ¢ ds the arr from the grantor

When the arrangement has a contractual right to recelve cash or other financial asset from the grantor specifically towards the concessian amrangement (in the form of
grants) during the construction period or otherwise, such a right, to the extant eliglble, is recorded as financlal asset In accordance with Ind AS 109 “Financial
Instruments,” at amortlzed cost. -

Taxes
Tax expense comprises current and deferead tax,

Current incemne tax fs measured at the amount expected to be pald to the tax authorities in accordance with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount exgected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amaunt are those that are enacted ar substantively enacted, at the reporting date. The tax rates and tax laws used to cempute the amount are those that are
enactad or substantively enacted, at the reporting data.

Current income tax relating to items recognised outside profit or loss Is recognised outside profit or loss {either In ather comprehensive income or In equity). Current tax

Ttems are racognised in correlation to the wnderlying transaction either ia OCH ordiractly In equity, Ma it period positions taken in the tax returns with

respect to situations In which applicable tax regulations are subject to Interpretation and establishes provisions where apprepriate.
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Deferred tax Is provided using the lability method an p y dIff b the tax bases of assers and Habilitles and their carrying amounts for financlal
reporting purposes at the reporting date.

Deferred tax assets and llabilitles are measured at the tax rates that are expected to apply In the year when the asset Is reallsed or the labllity |s settled, based on tax
rates {and tax |aws) that have been anacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it Is probable that taxable profit will be available agalnst which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax [osses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utillsed.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will aliow
the deferred tax asset to be recovered.

Deferred tax relating to items recognised outslde profit or Joss [s recognised outside profit of loss {either in ether comprehensive income orin equity}.

Deferred tax assets and deferred tax liabilities are offset if & legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes
telate to the same taxable entity and the same taxation authority.

Borrowing costs

Bomowing Cost includes Interest and amortization of anclliary costs Incurred in ion with the of borr g5. Bi ing costs directly attributable to
the acquisition. construction or production of an asset that Ily takes a sub tal perlod of time to get ready for its Intended use or sale are capltallzed as part
of the cost of the respective asset. All other barrowling costs are expensed in the perlod they occur,

Inventories
Raw materials, components, stores and spares are valued at lower of cost and net realizable value on First In First Qut basis.

Net reatizable value is the astimated seliing price In the ordinary ¢ourse of business, lass estimated costs of completion and estimated costs necessary to make the sale.

Leasa

Finance Leases:

Wiere the Company Is the lessee

Finance leases, which effectively transfer to the company substantially all the risks and benefits incidental to awnership of the leased item, are capltalized at the
Inception of the lease term at the lower of the falr value of the leased property and present value of minimum lease payments. Lease payments are apportioned
between the fnance charges and reduction of the lease ability so as to achieve a constant rate of int: an the Ining balance of the flability. Finance charges are

" recognized as finance costs in the statement of profit and loss- Lease management fees, legal charges and other initlal direct costs of lease are capitalized.d on an

accrual bass as per the terms of agreements entered Into with lessees, 7

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, If there is no reasonable certainty that the company will obtaln the
ownership by the end of the lease term, the capitalized asset s depredated on a stralght-line basis over the shorter of the estimated useful life of the asset ar the lease
term. u

Cperating Leases:

Where the Company Is the lessee -

lease rentals are recognized as an expenses on a straight line basls with reference to lease terms and other considerations except where-

[} Another systematic basis is mare representative of the time pattern of the benefit derived from the asset taken or glven on lease,; or

{ii} The payments to the lessor are structured to increase In line with cted general inflation to ¢ far the lessar’s expected inflationary cost increases

Lands cbtained on leases, where there is na reasonable certalnity that the Company will obtain ownershp by the end of the fease term shall genesally be classified as finance
leases, The minimum lease pyayments include upfront premium paid plus any annual recwrring tease rental which is amortized ovar the lease term.

Impairment

‘The Company assesses at each reporting date whather there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the company estimates the asset’s recoverable amount. An asset’s recoverable zmount is the higher of an asset’s orcashgenerating units’ (CGUs) net
sulling price and its value in use. The recoverable amount is determined for an individuat assat, unless the asset does not generate cash inflows that are largely Independent
of these from other assets or group of assets, Where the carrying amount of an asset or OGU axceeds its recoverable amount, the asset Is considered impafred and is writtan
down ta its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to thelr present value using a pre—tax discount rate that reflects
current market assessments of the time valua of money and the Hsks specific to the asset, In determining net selling price, recent market transactlons are taken into
account, if avallable. If no such t tons can be identified, an appropriate valuation madel is used.

Thé company bases its impairment calculation on detalled budgats and forscast cafculations which are prepared separately for each of the company's cash generating wnits
to which the Individual assets are allocated, These budgets and forecast calculations are generally coverlng a period of five years, For longer periods, a long term growth rate
Is cafeulated and applied to projact future cash flows after the fifth year. !
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impairment losses of continuing eperations are recognized in the statement of profit and loss, except for previously revalued tangfble fixed assets, where the revaluation
was taken to revaluation reserve, In this case, the Impal, Is also rec din the reserve up to the amount of any previous revaluation.

After impalmment, depreciation Is provided on the tevised carrying amount of the asset over its remaining usaful lifa.

An’assessment is made at each reporting date as to whether there i any indicatian that previcusly racoghized impairment losses M3y no ionger exist or may have
decreased. If such indication axists, the company estimates the asset’s or CGU's recoverable amount. A previously recognized Impairment loss is reversed only if there has
Been a change in the assumptions ysed to determine the sssets recoverable amount since the last impairment loss was recognized. The revarsal is dimited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determi J, net of depraciation, had no
impalrment loss baen recognized for the asset in prior years, Such reversal Is recegnized in the statement of profit and Loss unless the asset is carvied at a revalued amount,
in which case the reversal is treated as a revaluation Increase.

Provisions, Contingent Liabilitles, Contingent Assets And Capital Commitments
Contingent Llabilities
A liability is a Ible oblig that arises from past events whose existence will be conflrmed by the occurrence or nen—ecourrence of one or more

uncertain future events beyond the cantrol of the Company or a present obligation that Is not Tecognized because It Is not probable that an outflow of resources will he
required to settle the obligation, A centingent lability also arises in extremely rare cases wheve there Is 3 liabllity that cannot he recognized hecause it cannot be

“ measured reliably. The Company daes nat recognlze a contingent liability but discloses its existence In the financial statements, Cantlngent assets are only unly disclosed

when It is proable that the ecanomic benefits will flow to the entity.

Provisions
Provisions are r d when the Cornpany's has a present ohllg {legal or ) as a result of a past event, It Is probable that an outflow of resources
embodylng economic benefits will be required to settle the obligation and a refiable esttmate can be made of the of the obl When the Company's

expects some or all of a provision to be relmbursed, for example, under an Insurance contract, the relmbursement is recognised as 2 separate asset, but only when the
relmbursement Is vintually certaln, The expense relating to & provision s presented in the staternent of profit and loss net of any reimbursement,

If the effect of the time value of maney [s material, provisions are discounted using a current pre-tax rate that reflects, when apprapriate, the risks specific to the
liabllity. When discounting Is used, the Inerease in the provision due ta the of time s r Ised as a finance cost,

Retirement and other Employee Benefits

Short term employae benefits and defined conttibution plans.

All employee benefits payable/avallable within twelve months of rendering the service are classifled as short-term employee benefits, Benefits such as salaries, wages
and banus etc.are recognised In the statement of prafit and loss in the period in which the employee renders the related service,

Retirement benefit In the form of provident fund is a defined contribution scheme, The Company has na obligation, other than the contribution pavable to the provident
furd,

Fhe Company recognizes contribution payable to tha provident fund scheme as expenditure, when an employee renders the related service. If the cantribution payable to
the scheme for sarvica received bafare the reperting date exceeds the sontribution dlready paid, the deficit payable to the scheme is recognized as a liability after deducting
the contribution already pald. if the contribution already paid exceeds the contribution duse forsservices received before the balance sheet date, then excess Is recognized as
anasset to the extent that the Pre-payment will lead to, for example. a reduction in future payment or a cash refund.

Compensated absences .

Accumnulated leava, which [s expected to be utilized within the next 12 months, is treated as short—term employee benefit. The company measures the expected cost of
such absences as the additional amount that it expects to Pay as a result of the unused entitiement that has accumulated at the reporting date,

The company treats accumulated leave expected to be carried forward beyand twelve months, as fong—term employee benefit for measurement purposes. Such
long~term compensated absences zre provided for based on the actuarial valuaticn using the projected unit credit method at the vear—end. Actuarial gains/losses are
Immediately taken to the statement of profit and loss and are not deferred. The company presents the leave as a curcent liability in the balance sheet, to the extent it does
hot have ar unconditlona? right to defer its settlement for 12 months after the reperting date. Where company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented 25 non—current lighility.

Defined benefit plans

Gratulty

Gratuity Is a deflned benefit scheme, The cost of providing benefits under the scheme Is det-ermlned on the basis of actuarial valuation under projected unit credit {PuC)
method, .

The company recognizes termination benafit as a liability and an expense when the company has a present obligation as a result of past event, it Is probable that an
outflow . of resources embodying econamie benefits witl be required to settle the bligation and a reliabl cam he made of the amaunt of the obligation. If the
termination benefits fall due more than 12 months after the balance sheet date, they are measured at present value of future cash flows using the discount rate
determined by referente to market ylelds at the balance sheet date on governmentbonds.
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Notes Forming Part of Financial Statements For the year_ended March 31, 2018
Remeasurements

Remeasurements, cemprising of actuarlal gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit Ilability
and the return on plan assets {excluding amounts inchided In net interest on the net defined benefit liability), are recognised imntediately i the balance sheet with a
corresponding debit or eredit to retalned earnings through OC1 In the perlod in which they occur, Remeasuremants are not reclassifled to profit or Joss in subsequent
perfods.

Past service costs are recognlsed in profit or loss on the earlier of:
P The date of the plan amendment of curtallment, and
» The date that the Group recognises related restructuring costs

Net interest s calculated by applying the discount rate to the net tefined benefit Nability or asset,

o]  Financial Instruments
A financlal instrument is any contract that gives rise to a financlal asset of ©one entity and a financtal Hability or equity Instrument of another entity.

Financlal assets

Initlal recognition and measurement

All financlal assets are recogaised Initially at fair value plus, in the case of fnandlal assets not recorded at fair value theaugh profit or loss, transaction costs that are
attributabls to the acquisition of the finanelal asset.

Subsequent measurement .
Far purposes of subsequent measurement, financlal assets are only dassified as Debt Instruments at amertlsed cost

Debt Instruments at amortised cost

A ‘debt instrument” Is measured at the amartised cast if both the following conditions are mat:

a) The asset is held within a business model whose objactive is to hold assets for collecting contractual cash flows,

and :

b} Contractual terms of the asset glve rise an specified dates to cash flows that are solely payments of princlpal and i [SPPI} on the principal amount autstandling.

After inltlal measurement, such finanelal assets are subsequently measured at amortised cost using the effective Interest rate {EIR) method, Amortised cost is caleulated
by taking into account any discount or premium on acquisftion and fees ar costs that are an fntegral part of the EIR, The EIR amaortisation is included in flnance income in
the profit or Ipss. The losses arlsing from Impainment are recognised in the profit or loss. This category generally applles to trade and other receivables,

Derecognition

A financiaf asset {or, where applicable, a part of 3 financial asset or rart of 3 Company’s of similar financial assets) Is primarily derecognised {l-2. removed from the
balance sheet] when:

P The rights to recelve cash flows fram the asset have explred, or

» The company has transferred Its rights to receive cash flows from the asset or has assumed an obligation to Fay the racelved cash flows In full without material delay
t0 & third party under a ‘pass-through’ arrangement; and either {a) the pany has transf 1 sub Tally all the risks and rewards of the asset, or {b} the company
has nelther transferred nor retained substantfally all the risks and rewards of the asset, but has transferred cantral of the asset.

When the company has transferred its ¥ights to recelve cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has

tained the risks and Is of ownership. When It has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the ¥ | to recog the ferred asset to the extent of the ctampany’s continuing nvolvement. In that case, the company also recognises
an associated Wability. The transferred asset and the jated lability are  on & basis that reflects the rights and obligations that the company has retained.
Continuing involvement that takes the form of a over the transf f asset is measured at the lower of the original carrying amount of the asset and the

of Ideration that the comp ¥ could be required to repay,

Impairment of financlal assets
In accordance with Ind AS 108, the company applies expected credit loss (ECL) model for measurement and recognition of Impairment loss on the following financial
assets and credit risk exposure:

_a] Financial assets that are debt Instruments, and are measured at amortised cost &.g., loans, debt securities, deposits, trade receivables and bank balance
b} Frandal guarantee rontracts which are not measured as at FYTPL
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The company follows “simplified approach’ for recognition of Impairment loss sllowance on Trade recelvables that do not contain a slgnificant financing component,

The application of simplified approach does not require the Company to track changes In credit risk, Rather, It recognises impalrment Joss allowance based on llfetime
ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on ather flnancial assets and risk exposure, the pany d that whether there has been a significant Increase in the credit
risk since initlal recognition. if credit risk has not Increased significantly, 12-month ECL Is used to provide for Impairment loss, However, ¥ credit risk has Increased
slgnificantly, lifetime ECL is used. If, In a subsequent period, credit quality of the Instrument Improves such that there s ng longer a significant Increase in: credit risk since
Initial recognition, then the entity reverts to recognising impairment loss sllowance based on 12-month ECL.

Lifetima ECL are the expected credit losses resulting fram all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months after the reparting date.

ECL is the difference between all contractual cash flows that are due to the company In accordance with the contract and all the cash flows that the entity expects to
receive [i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity Is required to consider:

P All contractual terms of the financial instrument {including prepayment, extension, ¢all and similar optlons] over the expected life of the financlal Instrument.
However, In rare cases when the expected life of the financdial instrument cannot be estimated rellably, then the entlty Is required to use the remalning contractual term
of the finantlal instrument

P Cash flows from the sale of collateral held or other credit enhancernents that are integral to the contractual terms

ECL impairment loss allowance (or reversal} recognized during the period Is recognized as Income/ expense in the statement of profit and loss (P&L), This amount is
reflected under the head ‘other expenses’ in the P&L, The balance sheet presentation for varlous financial Instruments is described below:

»Financial assets measured as at ar i cost: ECLis p f as an all e, [.e,, as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount. Until the asset meets write-off criterfa, the company does not redyce Impairment allowance from the £ross carrying
amoaunt.

Flnancial liabilities
Initial and t .
Finandlal llabilities are classifled, at inltial recognition, as financial llabliities at falr value through profit or loss, loans and borrowlings, payables, as appropriate,

&l financial liabllitles are recognised Initially at fair valia and, In the case of loans and borrowings and pﬁyables, net of directly attributable transaction costs.

The Company's financial llabilities Include trade and other bles, loans and b ings etc.

Subsequent measurement

Loans and borrowings

After Initial recognition, Interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
profit of [oss when the llabllities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking Into account any discount ar premium eon acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation Is
included as finance costs In the statement of profit and loss.

This category generally applies te borrowings and security deposits recleved.

’ Derecognition

A finandial llabllity is derecognised when the oblig; under the fability is discharged or cancelled or explres. When an existing financial Iizbility is replaced by another
from the same lender on substantially different terms, or the tevims of an exlsting lfability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying ts is recognised In the of profit or
loss.

Cash and cash equivalents
Cash and cash equivalents In the cash flow statement comprises cash at bank and in hand and short term investments with an orlginal maturity periods of three months
or less.

Earning per share

Basic Earnings Per Share Is caiculated by dividing the net profit or loss for the period attibutable to equity sharchelders by the
shares outstanding during the period.

For the purpose of calculating Dlluted Earnings Per Share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the perlod are adjusted for the effects of all dilutive potential equity shares.

d average numher of equity




! GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200DL2021PLC227902

Notes forming part of Financlal Statements for the year ended March 31,2018

3, Property, Plant and Equipement

‘ . Amount in ¥
o Sr.0g PARTICULARS GRO3S BLOCK DEFRECIATION NET BLOCK
i X .
I AsAt AsAt AsAt As At As At Asat
! ‘o1-0a-2017 | AdMIons | Deduetlons | ) o 016 | 'o1-ga-zor7 | FOTthe vear| Deductions | o 2o | s 31.03-2017
1 |Plant & Machinery 89,288 - - go888] . 14271 7,136 ; 2108 | es4B2|  7me17
2 [Electrlczl Fittings - - - - - - - - -]
3 |Computers 495,623 - - 495,623 352,563 . 130,910 - 483,473 12,150 143,060
; 4 |Office Equipments 1,748,407 . 17,725 | 730682 1,393,571 291946 . 1685517 | 45165 | 354,836
P 5 [Vehleles 1,794,311 - - 1,794,311 769,592 326,028 - 1,095,680 698,632 1,024,719
: 6 |Furniture & Frtures 172,304 . . 172,304 49530 | 28757 . 74301 osooa| 122770
7 _|Lab Equipment - - - - - - - - -
% Total 2,300533 - 17,725 | agsasns | 2570531 780.8%6 . 3,360377 | 922,431 | 1721002
i Amount In T
; Sr.No) PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
; As At As At As At As At As AL As At
0104201 | AddMOns | Deduetions | 4, o2 2017 | or.0a2016 | FOrthe vear | Deductions | o 200 | ) 632017 | 31.09-2016
. 1 {Plant & Machinery 89,288 - . 89,888 7,135 7136 - w2 | mewr| 82753
2 |Electrical Fittings -. - - - - - - - -
3 |Computers. 495,623 y . as5623|  2x043| 132420 . 352,563 | 143060 | 275,480
i " 4 |office Equipments 1,756,699 y 8292| 1748407) 703503| easevs ; 1,393,571 | 354,836 | 105,105
| 5 [|vehicles 1,794,311 - - | nmaant|  aszsos| 26088 . 70,502 | 1,024719| 1,350,807
6 |Furniture & Fixtures 172,304 ; . 172,304 24767 24767 . 4594 | 122770  1evs37
7 _|Leb Equipment - - - - - - - - -
Total 2,308,875 - 8,252 | 4,300,533 | 1395142 | 1150389 K 2579531 | 1721002 2009583

%
\ o
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GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: L45200D12011PLC227902

Notes forming part of Financlal 5t far the year_ended March 31, 2018
4. Other Intangible Assets
Amount in ¥
: sr.No, PARTICULARS GROSS BLOCK i DEPRECIATION NET BLOCK
; ] . . -
As At AsAt  |AsAr 01 AsAt As At As At
‘01042017 | Addions | Deductions| oy o0 2018 | gazazy | Fortheperiod | Deductions| o oo | 5y on.a01s | 31002017
H 1 |Software 3 - - 3 - - - - 3 3
Total 3 - - 3 - - - - 3 3
Amount in ¥
; Sr.No- PARTICULARS GROSS BLOCK DEPRECIATION NET 8LOCK
: : As AL AsAt  |asat  'ml ) ASAt As At As At
01042016 | Additions | Deductions| o\ o017 | gg2015 | FOF theperiod | Deductions 31-03-2017 | 31-03-2017 | 31032016
1 |[Software 3 - - 3 - M - . 3 3
Total ) 3 - - 3 - B - L 31 3




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200DL.2011PLC227902

Notes forming part of Financial Statements for the year ended March 31, 2018

5. Cash and cash equivalents AmountinT
As At As At
Particulars March 31, 2018 | March 31, 2017
(i} Balances with Local banks (at amortised cost)
- In Current Account 680,868 106,209
(i} Fixed deposit maturing on or before 3 months - 2,415,000
680,368 2,521,209
6. Other Financial Assets at amortised cost Amountin¥
As At As At
Particulars March 31, 2018 | March 31, 2017
Current
Interest accrued on fixed deposit - 19,137
“ 19,137
Breakup of financial assets Amount in¥
As At As At
March 31, 2018 | March 31, 2017
Particulars .
At amortised cost
Cash & Cash Equivalent 680,868 2,521,209
Other Financial Assets - 19,137
680,868 2,540,346




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200DL2011PLC227902

Notes forming part of Financial Statements for the year ended March 31, 2018

7. Other Assets

AmountinT
As At As At
Particulars March 31, 2018 | March 31, 2017
Other Current Assets {Considered Good)
Advances recoverable in cash or kind 3,310,031,243 3,310,102,378
Prepaid Expenses 15,465 4,502
3,310,046,708 3,310,106,879
8.Tax Assets Amountin¥
As At As At
Particulars March 31, 2018 | March 31, 2017
Current
Advance Payment against Taxes 3,489 360,652
3,439 360,652




GMR Kishangarh Udaipur Ahmedabad Expressways Limited

CIN: U45200DL2011PLC227902

Notes formir!g part of Financial Statements far the year ended March 31, 2018

9. Share capital Amountin¥
) Particulars As At As At
March 31, 2018 _March 31, 2017
Authorised '
(1){14,00,00,000 equity shares of Rs. 10 each 1,400,000,000 1,400,000,000
(March 31, 2017: 14,00,00,000 equity shares of Rs, 10 each)
(11}5,60,00,000, 0.1% Non-cumulative, Compuisary Convertible
Preference shares of Rs. 100 each 5,600,000,000 5,600,000,000
(March 38, 2017: 5,60,00,000 preference shares of Rs. 100 each)
7,000,000,000 ’ 7,000,000,000
Issued, Subscribed & Pald-Up
14,00,00,000 equity shares of Rs. 10 each fully paid up 1,400,000,000 1,400,000,000
(March 31, 2017: 14,00,00,000 equity shares of Rs, 10 each fully
paid up)
1,400,000,000 1,400,000,000

NOTES :
(i) Terms to Equity Shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity is entitled to one vote per share,
The Company declares and pay dividend in indian rupees. The dividend proposed by the Board of director Is subject to the approval of the

‘shareholder in ensuing Annual General meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after
distribution of all prefrential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(i) Terms to Preference Shares

The Company has only one class of preference shares having a par value of Rs 100 each which is 0.1% Non Cumulative, Compulsory,
Convertible and fully paid up.The Preference Shares shall be coverted into equity shares of the company at the option of the Company or
Preference Shareholders before April 30, 2032 with cne moith prior notice to the Preference Shareholders, subject to such
may be agreed to by the Preference Shareholders and the Company. Refer note 11 and 12 for equity and liablities portion of Preference

other terms as

Shares.
(iii) Reconcilation of the Equity shares cutstanding at beginning and at end of the year Amount in¥
Particulars As At As At
March 31, 2018 March 31, 2017
umBer Rupaes Number Rupees
shares outstanding at the béginning of the year 140,000,000 1,400,000,000 140,0C00,0001  1,400,000,000
Shares Issued during the year - - - -
Shares outstanding at the end of the year 140,000,000 1,400,000,000 140,000,000 1,400,000,000
{iv) Reconcilation of the Preference shares outstanding at beginning and at end of the year - Amount in¥
Particulars ’ As At As At
March 31, 2018 March 31, 2017
. Number Rupees Number ' Rupees
Shares outstanding at the beginning of the year 56,000,000 |  5,600,000,000 - -
Shares lssued during the year - - - -
Shares outstanding at the end of the year 56,000,000 5,600,000,000 - -
{v} Details of the shareholders holding more than 5% shares of the Company
Particulars As At As At
March 31, 2018 March 31, 2017
Equity shares of Rs 10 each fully paid No of Share % No of Share %
GMR Highways Limited, the Immediate holding company, effective 134,950,000 96.39% 134,950,000 56.39%
March, 2016
GMR Infrastructure Limited, the Ultimate Helding company, 5,050,000 3.61% 5,050,000 3.61%
effective March 2016 )




GMR Kishangarh Udaipur Ahmedabad Expressways Limited

CIN: U45200D1.2011PLC227902

‘ \
Notes forming part of Financlal Statements for the year ended March 31, 2018

0.1% Non-cumulative , Compulsory convertible pref. shares of ASAL T ASHT
e 100 63#h Folls rald Lo March 31, 2018 March 31, 2017
. No of Share % No of Share %
GMR Highways Limited, the Immediate holding company, effective 55,805,000 99.65% 55,805,000 99.65%
March, 2016
GMR Infrastructure Limited, the Ultimate Holding company, 195,000 0.35% 195,000 0.35%
effective March 2016
(vi) Shares held by holding/ ultimate holding company and/ or their subsidiarles/ associates Amount in ¥
Particulars ' | As At As At
March 31, 2018 March 31, 2017
Equity shares of Rs 10 each fully paid Number Rupees Number Rupees
GMR Highways Limited { GHWL) - immediate Holding Company 134,950,000 1,349,500,000 134,950,000 1,348,500,000
GMR Infrastructure Limited { GIL) - Ultimate Holding company 5,050,000 50,500,000 5,050,000 50,500,000
Amountin ¥
0.1% Non-cumulative , Compulsory convertible pref. shares of As At As At
Rs.100 each fully paid up March 31, 2018 March 31, 2017
Number Rupees Number Rupees
GMR Highways Limited { GHWL) - Immediate Holding Company 55,805,000 | 5,580,500,000 55,805,000 | 5,580,500,000
GMR Infrastructure Limited [ GIL) - Ultimate Holding company 1,950,000 195,000,000 1,950,000 195,000,000

{vil) No Shares have been issued by the Company for consideration other than cash, durin

g the period of five years immediately preceding the

i

(i

<

reporting date:
10. Other Equity Amount in T
Particulars As At March 31, 2018 As At March 31, 2017
) |Equity component of Preference shares
Opening Balance 4,859,705,777 4,855,705,777
Add : Adiustment for the vear 1,171,648 | 4,860,877,425 - 4,859,705,777
(i) Equity component of Loans from Related Party
Opening Balance 167,312,519 161,812,570
Add : Adiustment for the vear ' - 167,312,519 5,499,949 167,312,519
{iii] Statement of Profit & Loss
COpening Balance {5.114,828,700) (434,641,213}
Add : Profit/ (Loss) for the vear (1,246,545} (4,680,187,487)
) {5,116,075,245) (5,114,828,700)
Other Comprehensive Income
Opening Balance 310,336 310,_336
Add : Addition during the vear - 310,336 - 310,336
{87,574,965) {87,500,068)

Hig
5,

*
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GMR Kishangarh Udalpur Ahmedabad Expressways Limited

CIN: U45200DL2011PLC227902

Notes farming part of Financlal Statements for the year ended March 31,2018

11, Borrawings {at amortised cost} Amountin T
Particulars As At As At
March 31,2018 | March 31, 2017
(i) tong Term
Unsecured loans
Liabiity component of Loans from group company 298,269,788 298,269,788
Liablity companent of Preference Shares 1,210,311,337 1,211,710.262
1,508,581,125 1,509,880,050
e i
{6} Shart Term
Unsecured Loan
Interest Free Loan fram Related Party 420,738,108 420,738,308
420,738,108 420,738,108

{2} Long term loan from group Company are repayable within 36 months. -

Interest free loans from Group companies are separated into llability and equity components based on the
terms of the contract. On receipt of the loan, the fair value of the liahility component is determined using &
market rate for an equivalent instrument. This amourit Is classified as a financial liability measured at
amortised cost {net of transaction costs) until it s extinguished. The remainder of the proceeds Is

recognised and included in equlty (Refer note 10},

(b} Short term loan from graup Company are repayable within 12 month

{¢} The Company had issued 1,45,46,040 0.1% Non Cumulative, Campuisory, Convertible and fully paid
up.The Preference Shazes shall be coverted into equity shares of the company at the option of the
Company ar Preference Shareholders befare April 30, 2032 with ane month prior notice to the Preference
Shareholders, subject to such other terms as may he agreed to by the Preference Sharehalders and the

Company.

As these Preference share are non cumulative and tha Company is not under ebligation to pay dividend,
only fair vafue of redemption value has been considered as financial liablity using a market rate for an
equivalent instrument. This amount Is classified as a financial liability measured at amortised cost {net of
transaction costs} until It Is extingulshed on redemption. The remainder of the praceeds Is recognised and

Included in Equity {Refer Note 1)

12. Other Current Financial Liability [at amortised cost) Amount inT
Particulars As At As At
March 31,2018 | March 31, 2017
(a} Non Trade Payable
- Payables to Related parties 67,969,569 65,282,174
- Payables to Others 1,921,257 2,005,445
69,890,827 71,287,619
Breakup of financial Hablities catepory wise ‘AmountinT
March 31, 2018 | March 31, 2017
Particulars
At amertised cost
Loan from Related Parties 719,007,896 715,007,896
Liablity component of Preference Shares 1,210,311,337 1,211,710,262
Non Trade Payables 69,890,827 71,287,619
1,999,210,060 2,002,005,777
13. Other current {iablilities Amount in T
Particulars As At As At
March 31,2018 | March 31, 2017
Statutory dues 15,900 223,173
15,900 223,173
14. Provisions AmountinT
Particulars As At As At
March 31, 2018 | March 31,2017
Current

(a) Provision for Operation and Malntenance

2,504

2,504




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
' CIN: U45200D1.2011PLC227902

Notes forming_part of Financial Statements for the year ended March 31,2018

15. Other income Amountin

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

(a) | Interest Income on Bank Deposit 36,420 2,951,036
{b}) |Other non-operating income 232,783 1,291,102
269,203 4,242,137




|
:
i
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GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200D12011PLC227502

Notes forming part of Financial Statements for the year ended March 31, 2018

16. Employee benefit expense Amountin¥
N " Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
(a} Salaries, Perquisites & Allowance - 384,301
{b} Contriburtion to pravident and other funds - 58,365
{c) Staff welfare expenses - 31,884
- 474,550
17. Finance costs Amountin¥
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
{a) Interest - 145,735,544
{b) Other Finance Charges 45,116 25,827,540
45,116 171,563,484
18. Depreciation and amortization axpense AmountinT
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Depreciation of Plant, Property & equipments (note 3) 780,846 1,180,389
780,846 1,180,389
18, Other expenses Amountin¥
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Rent 121471 120,671
Rates and taxes 27,083 7,591
Insurance 51,737 41,669
Travelling and conveyance 7.541 190,845
Communication costs 2,288 1,800
Legal and professional fees 57,574 8,414,509
Printing and stationery - 440
Directors’ sitting fees 329,500 258,700
Payment to auditor {Refer details below) 59,000 57,500
Office Malntenance 24,181 66,459
Business Promotions - -
Other Establishment expenses 9,410 28,705
689,786 9,228,889
Payment to auditor Amount in ¥
Particulars March 31, 2018 | March 31,2017
in Rs. in Rs.
As auditor;
Audit fee 59,000 57,500
Taotal 58,000 57,500
20 . Exceptional ltem; Amountin®
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Claim paid to National Highways Authority of India r 542,870,000
Claim of EPC Contractor - 2,591,328,627
Other expenditure incurred on the project charged off - 1,367,703,523
- 4,501,903,150

2
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GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN; U4520(JDL2011PI.C227902

Notes forming part of Financia_l Statementsfor the year ended March 31, 2018

21. Income Tax

The Company offsets tax assets and liabilities if and oniy if it has a legally enforceable right to set off
current tax assets and current tax iiabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same tax authority. '

Income tax expense for the years ended 31 March 2018 are:

Amount in ¥

As at As at

31-Mar-18 - 31-Mar-17

Accounting profit - (1,246,545) (4,680,108,325)

Tax at the applicabie tax rate {385,182) {1,446,153,472)
Deferred tax asset not recognised 385,18?_ 1,446,153,472

Tax expense : - -




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200DL2011PLC227502

Notes formMrt of Financlal $tatements for the vear ended March 31, 2018

22 Earning/ {Loss) Per Share
Basic EP$ amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of Equity
shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on the convertible preference
shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued
on conversion of all the dilutive potential Equity shares into Equity shares.

Amount in ¥

Particulars Year ended Year ended

’ March 31, 2018| March 31, 2017

Profit attributable to equity holders of the parent (1,246,545}  (4,580,187,487)
Profit attributable to equity holders of the parent for basic earnings (1,246,545)| {4,680,187,487)
Profit attributable to equity holders of the parent for diluted earnings (1,246,545} |  (4,680,187,487)
Weighted Average number of equity shares for computing Earning Per Share {Basic} 140,000,0c0 140,000,000
Weighted average number of Equity shares adjusted for the effect of dilution 140,000,000 140,000,000
Earning Per Share (Basic) (Rs) (0.01) (33.43)
Earning Per Share (Diluted) (Rs) ) (0.01) (33.43)
Face value per share (Rs) - 10 10

23 Capital Commitments
Estimated amount of Contracts remaining to be executed on capital account and not provided, as on 31st March 2018, for Rs. Nit (31 March 2017: Rs. NIL).

24 Contingent Liabilities
Bank Guarantee Rs. NIL {March 31, 2017 Rs. NiJ)

25 Leases
The Company has entered into certain cancellable operating lease agreements for accommodation. Lease rental of Rs. 121,471/- (March 2017 : Rs, 120,671/-)
paid during the year ended 31st March 2018 under such agreements.

26 Litigation

and counter claims were filed by the Company and NHAI, before the Arbitration Tribunal. However, a joint application for terminating the arbitration
proceedings was filed before the Tribunal, on 23rd August, 2016 withdrawing the claims and counter claims and accordingly directions were passed by Tribunat
that the proceedings were terminated. Accordingly there are no pending litigations as at March 31, 2018.

27 Based on information available with the Company, there are no suppliers who are registered as micro, small or medium enterprises under The Micro, Smail
and Medium Enterprises Development Act, 2006* as at March 31,2018 which has been relied upon by the auditors.

28 There Is no employee in the Company as at year end March 31, 2018 hence disclosure related to Gratuity and other post-employment benefit plans not
required :

29 List of Related parties and Transactions / Outstanding Balances:

a) Name of Related Parties and description of relationship:

Enterprises that control the Company / GMR'Enterprises Private Limited { GEPL) {formerly known as GMR Holdings Private Limited )
exercise significant influence

GMR Infrastructure Limited (GIL)
. GMR Highways Limited (GHWL)
Fellow Subsidiarias GMR Tambaram-Tindivanam Expressways Limited {GTTEL)
GMR Energy Ltd (GEL) :
GMR Renewable Energy Limited { GREL)
GMR Tuni Anakapalli Expressways Limited (GTAEL)
GMR Pachanpalli Expressways Limited(GPEL}
Raxa Security Services Limited (RSSL)
GMR Hyderabad Vijayawada Expressways Private Limited { GHVEPL)

Enterprise where Key Management Personnel GMR Varalakshmi Foundation { GVF)
and their relatives exercise significant,

Hight Peint W

45, Palace Road,
Bangalore-1




GMR Kishangarh Udaipur Ahmedabad Expressways Limited
CIN: U45200DL2011PLC227902

Notes forming part of Financial Statements for the year ended March 31, 20118

Key Management Personnel

Manager

Ganta Srinivas

M. O Bangaru Raju
Mr Arun Kumar Sharma

Non Executive Director

Independent Director

Mr. M. Ramachandran
Dr. Kavitha Gudapati

Mr. Govind Sharma ( wef 17th October 2017)
Chief Financial Officer

b) Summary of transactions with above related parties are as follows:

Amount inT
Name of Entity Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Transaction with Enterprises that control the Company / exercise significant influence
GIL Interest on Liability portion of Preference Shares - 407,230
GHWI Interest on Inter Corporate Deposit/Unsecured Loan - 28,787,473
Interest on Liability portion of Preference Shares - 116,540,841
Transaction with Key Management Personnel Amountin¥
Details of Key Managerial ) Remuneration Outstanding
Personne)’ Short-term Post Other long- Termination Sitting Fee loans/advances
" employee employment |term employee benefits receivables
benefits benefits benefits
Mr. M. Ramachandran 211,500
Dr. Kavitha Gudapati 118,000
Amount in ¥
Name of Entity Particulars As At As At
. March 31, 2018 -| March 31, 2017
Closing Balances with Enterprises that control the Company / exercise significant influence
GiL Equity Shares Qutstanding 50,500,000 50,500,000
Equity Component of Preference Shares 16,925,166 16,921,085
Liability Portion of Preference Shares 4,214,477 4,219,345
Trade and Other Payables { net) 54,081,704 54,175,514
GHWL Equity Shares Qutstanding 1,349,500,000 1,349,500,000
Equity Component of Preference Shares 4,843,952,259 4,842,784,691
Liability Portion of Preference Shares 1,206,096,860 1,207,490,913
Financial Liablities of Loan taken 298,269,788 298,269,788
Short Term Unsecured Loan taken 420,738,108 420,738,108
Equity Portion of Loan 167,312,519 167,312,519
Non-Trade Payables 6,924,944 8,137,967
Closing Balances with Fellow Subsidiaries .
GFFT INon Trade Payables 3,223,837 3,223,839
GHVEPL Non Trade Payables - 5,771
GCAPL Non Trade Payables 3,739,085 3,739,085
GEPL Advance recoverable

3,308,670,373

3,308,670,373

Commitments with related partles: As at year end March 31, 2018, there is no commitment outstanding with any of the related parties

Terms and conditions of transactions with related parties

The transaction from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are
unsecured and settlement occurs in cash. There have been no guarantees provided / received from or to any related parties. For the year ended 31 March
2018, the Company has receivable of Rs 3,308,670,373/- from a related party. However, on an impairment assessment, no impairmant clause has been

identified . This assessment Is undertaken each financial year through cross examinin

related party operates.

For terms and condition related to Preference Share and Borrowing please refer Note no 11

- v
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GMR Kishangarh Udaipur Ahmedabad Expressways Limited
- CIN: U452000L2011PLC227902

i Notes formin art of Financlal Statements for the year ended March 31, 2018 .
5 entered intg a Concession Agreement with National Highways Authority of India (NHAI) on November 30, 2011 for Six laning of Kishangarh
! Udaipur Ahmedabad section of NH794, NM79, NH76 ang NHE including new Udaipur bypass (approx. fength 555,50 kms} in the States of Rajasthan and Gujarat
i under NHDP Phase v on Design, Build, Finance, Operate and Transfer {DBFOT} basis, As NHAI was not able to comply with certain material conditigns
i precedent for achieving Appointed Date, Company has issued Termination Notice dated Janvary 7, 2013 a5 Per the provisions of the Concession Agreement
j and law, terminating the Concession Agreement which has been disputed by NHA),

' ; Subsequently, Company has submitted a Proposal fi
i project. On February 16, 2015 Company has issu
before the Arbitration Tribyna] against each, However,company and NHA! has discussions to resolve the pending disputes amicably and upon mutual

Prior to Serving the Termination Notice on January 7, 2013 against NHAJ, the Company entered into Engineering Procurement ang Construction Agreement
5 {EPC) with GMR Projects Private Limited {“EPC Contractor” or “GPPL"} (now merged with GMR Enterprises Private Limited {"GEPL“)) for the project for 3 fixed
sum of Rs. 6260 Crore and has given an advance of Rs 590 Crore towards mobilization of resources. GPPL in turn had sub-contracted the work and entered
inta sub-contracting agreements with various parties, In view of the size and urgency of the project the sub-contractors mobilized their resources at site and

The EPC Contractor was called for discussion under the provision of EPC Agreement to settle the claims. After various round of discussion, the EpC Contractor
was advised to refer the sub-contractor claims to independent EXperts. The independent experts, after examination of claims & SUpporting dacuments ang
discussions with parties , have evalyateqd the sub-cantractor tlalms on the Epc Contractor and finalizad the sub-contractor claims at Rs. 254.13 Crore being the
actual expenditure incurred by the sub-contractors ) ) ’

3

i

Capital Management
The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long term ang short term goals of the Company.

For the purpose of the Company’s capital management, capital includes issyed equity capital, Preference Share, loan from related parties and all other Bquity

reserves attributable to the equity holders of the Parent. The primary objective of the Company's capital management is to maximise the shareholder value,

djust the capital structure, the Company may adjust the dividend payment to shareholders, rety
The Company Includes within net debt, borrowings, trade and other payables, less cash and cash equivalents.




« GMR Kishangarh Udaipur Ahmedabad Expressways Limited
| : CiN: U45200DL2011PLC227502

| Notes forming part of Financial Statements for the year ended March 31, 2018

‘ : Amount in ¥
; Particylars j ) ‘ i As At March 31, 2018 As At March 31, 2017
! Borrowings other than convertible preference shares ' ’ 719,007,896 ) ?19:007,896
Total debt (1) ) 719,007,895 719,007,895
! Capital Comporients

N Share Capital 1,400,000,000) 1,460,000,000
| Other Ef;untv (87.574,965) {87.500,068)
| Convertible preference shares {refer note 11) 1,210,311,337 1,211,710,262
i Total Capltal (ir} 2,522,736,373 2,524,210,194
: Capital and debt {i+i) . 3,241,744,269 3,243,218,050
i Gearing ratio (%) (fiii } 22% 22%,

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached
to the interest-bearing loans and borrowings that define capital structure requirements. Breaches In meeting the financial covenants would permit the bank to
immediately call loans and borrowings, There have been no breaaches in the financial covenants of any interest-bearing loans and borrowing In the current

Nb changes were made in the abjectives, policies or processes for managing capital during the years ended March 31, 2018 and March 31, 2017.

36 Financial Instrument by Category

Amount In ¥
. Particulars As at 31 March 2018 As at 31 March 2017
At Amortised | | At FYTPL At Amortised Cost At FUTPL
' Cost Cost ! Fair Value R Fair Value
Assets '
‘ Cash and cash equivalents 680,868 2,521,209 -
Trade Receivable . - -
i Other Financial Assets - . 19,137 -
Total 680,868 - - 2,540,346 -
Liabilities
Borrowings (including Interest) 719,007,856 719,007,896
Liablity component of Preference Shares 1,210,311,337 1,211,710,262
Non Trade Payable 69,890,827 71,287,619
Total 1,999,210,060 - - 2,002,005,777 -

37 Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with carrying amounts
that are reasonable approximations of fair values:

Amount in¥
Particulars , MFg valya Fair value
As at As at As at As at
31 March 2018 | 31 March 2017 31 March 2018 31 March 2017
Assets - - -
Total : - - -

The management assessed that cash and cash equivalents, other financial assets, borrowings, trade and other payables approximate their carrying amounts
largely due to the short-term maturities of these instruments.

The fair value of the financial assets and lizbilities is inctuded at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

Fair Value Hierarchy
Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than Quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) ar indire;ﬁly {i.e.
derived from prices).

Level 3 - inputs for the assets or liabilities that are not based on observable market data (unobservable inputs}.

The following table presents fair value hierarchy of assets and labilities measured at fair value on a recurring basis as of March 31, 2018:

Amount in T
Fair Value measurement at end of ;he reporting
Farticulars As at March 31, Levell level 2 T Level 3

4502,
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The following table presents fair value hierarchy of assets and liabilities measured at fair valye on a recurring basis as of March 31, 2017:

Amount inT
Fair Value measurement at end of the reporting
Particulars As at March 31, Levell Level 2 Level 3

: 2017
Assets - . . -

Financiaf Risk Management Objectives and Policies
The Company's principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these financial liabsilities is to finance the
Company's operations. The Company's principal financial assets Is cash and cash equivalents, Investiment and other bank balance.

framework for the Company. The financial risk committee provides assurance to the company's senior management that the company's financial risk activities
are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accardance with the company’s policies
and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market rigk comprises
three types of risk: interest rate risk, currency risk and commodity risk, Financlal instruments affected by market risk include loans and borrowings and
fnvestment measured at FyTPL ,

The sensitivity analyses in the following sections relate to the position as at March 31, 2018 and March 31, 2017

The sensitivity analyses have been brepared on the basis that the amount of net debt, the ratio of fixed to fioating interest rates of the debt are all tonstant,

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions.

The following assumptions have been made in calculating the sensitivity anaiyses:
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at March 31, 2018 and March 31, 2017,

Enterest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates refates primarily to the Company's long-term debt obligations with floating interest rates.

The Company's policy is to manage its Interest cost using only interest free/ fixed rate debts from related parties.

Credit risk .

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. With respect
to credit risk arising from other financial assets of the Company's, which comprise Cash and cash equivalents, loans and advances and investment, the
Company's exposure to credit risk arises from defaylt of the counterparty, with maximum exposure equal to the carrying amount of these instrument.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was Rs.680,868/- and Rs.2,540,346/- as at
Mareh 31, 2018 and March 31, 2017 respectively, being the total carrying value of trade receivables, balances with bank, bank deposits and other financial
assets.

Liguidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its ohligations on time or at a reasonable price. The Campany's treasury
department is responsible for liquidity, funding as well as settlement management. In addition, processes and palicies related to such risk are overseen by
senior management. Management manitors the Company's net liquidity position through rolling forecast on the basis of expected cash flows,

The table below summarises the maturity profile of the company's financial liabilities based on contractual undiscounted payments.

Amount in ¥
On Demand | Within 1 year 1-2 years 2-3 years 3-5 years More than 5 Total
years

Year ended
March 31, 2018
Loan from Related parties - 600,000,000 119,007,896 - - . 719,007,856
Preference Shares at amortised - - - - - 5,600,000,000 5,600,000,000
Other financial liabilities - 69,800,827 - - - 69,890,827

- 669,890,827 119,007,896 - - 5,600,000,000 6,388,898,723
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Amount inT
On Demand | Within 1 ygir 1-2 years 2-3 years 3-5 years More than 5 Total
. years
Year ended
March 31, 2017
Loan from Related parties - 420,738,108 - 298,269,788 - 719,007,896
’ Preference Shares at amartised - - - v - 5,600,000,000!  5,600,600,000
i Other financial liabilities ~ 71,287,619 - - - 71,287,619
: - 492,025,727 - 298,269,788 - §5,600,G00,000 6,350,295,515

; Excessive risk concentration

The Company needs to assess the risks in relation to excessive risk concentration and the measures adopted by the Company to mitigate such risks,

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the company's performance to developments affecting a particular Industry.

In order to avoid excessive concentrations of risk, the company's policies and pracedures include specific guidelines to focus on the maintenance of a

diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the company to manage
risk concentrations at both the relationship and industry levels.

39 Recent accounting pronouncements

a} New Indian Accounting Standard {Ind AS) issued but not yet effective
Ind AS 115 'Revenue from Contracts with Customers’ was notified on 28 March 2018 and establishes a five-step model to account for revenue arising fram

contracts with customers. Under Ind AS 115, revenye is recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods ar services to a customer.

The new revenue standard will supérsede all current revenue recognition requirements under Ind AS. This new standard reguires revenue to be recognized
when promised goods or services are transferred to customers in amounts that reflect the consideration to which the Company expects to be entitled in
exchange for those goods or services, Adaption of the new rules could affect the timing of revenue recognition for certain transactions of the Company, Ind AS
115 is effective for the Company in the first quarter of fiscal 2019 and permits two possible methods of transition:

{i) retrospectively to each prior reporting period presented in accordance with Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors, with
the option to elect certain practical expedients as defined within Ind AS 115 {the full retrospective method); or

(ii) retrospectively with the cumulative effect of initially applying Ind AS 115 recognized at the date of initial application (1 April 2018) and providing certain
additional disclosures as defined in Ind AS 115 (the modified retrospective method).

.

The Group continues to evaluate the available transition methods and its contractual arrangements. The ultimate impact on revenue resulting from the
application of Ind AS 115 will be subject te assessments that are dependent en many variahles, including, but not limited to, the terms of the contractual
arrangements and the mix of business. The Company's considerations also include, but are not limited to, the comparability of its financial staternents and the
comparability within its industry from application of the new standard to its contractual arrangements. The Company has established an implementation team
to implement Ind AS 115 related to the recognition of revenue from contracts with customers and it continues to evaluate the changes to accounting system
and processes, and additional disclosure requirements that may be necessary.

High
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Upon adoption the Company expects there to be a change in the manner that variable consideration in certain revenue arrangements is recognized from the
current practice of recognizing such revenue as the services are performed and the variable consideration is earned to estimating the achievability of the
variable coanditions when the Company begins delivering services and recognizing that amount over the contractual pericd. The Company also expects a
change in the manner that it recognizes certain incremental and fulfilment costs from expensing them as incurred to deferring and recognizing them over the
contractual period. A reliable estimate of the quantitative impact of Ind AS 115 on the financial statements will only be possible once the implementation
project has been completed.

b} Amendments to Indian Accounting Standards (Ind AS) issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are disclosed below. The Company
intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affalrs (MCA) has issued the Companies (Indian Accounting Standards} Amendment Rules, 2017 and Companies {Indian Accounting
Standards} Amendment Rules, 2018 amending the following standard:

Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions on the
reversal of that deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable profits
and explain the circumstances in which taxable profit may include the recovery of some assets far more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments, the change in the opening equity of the
earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as appropriate), without allocating the
change between opening retained earnings and other components of equlty. Entities applying this relief must disclose that fact,

These amendments are effective for annual periods beginning on or after 1 April 2018, These amendments are not expected to have any impact an the
company as the company has no deductible temporary differences or assets that are in the scope of the amendmants.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on the
derecognition of & non-monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is the date en which an entity
initially recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments or receipts in
advance, then the entity must determine the transaction date for each payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may apply these requirements prospectively to all assets,
expenses and income in its scope that are initially recognised on or after:

{i) The beginning of the reporting period in which the entity first applies the Appendix, or

{ii) The beginning of a prior reporting period presented as comparative information in the financial statements of the reporting period in which the entity first
applies the Appendix.

The Appendix is effective for annual periods beginning on or after 1 April 2018. However, since the Caempany’s current practice is in ling with the
interpretation, the Company does not expect any effect on its financial statements.

Amendments to Ind AS 40 - Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction or development into, or out of investment property.
The amendments state that a change in use occurs when the property meets, or ceases to meet, the definition of investment property and there is evidence of
the change in use. A mere change in management’s intentions for the use of a property does not provide evidence of a change in use,

Entities should apply the amendments prospectively to changes in use that occur on or after the beginning of the annual reporting period in which the entity
first applies the amendmenis. An entity should reassess the dassification of property held: at that date and, if applicable, reclassify property to reflect the
conditions that exist at that date, Retrospective application in accordance with Ind AS 8 is only permitted if it is possible without the use of hindsight.

The amendments are effective for annual periods beginning on or after 1 April 2018. The Company will apply amendments when they become effective.
However, since Company’s current practice is in line with the clarifications issued, the Company does not expect any effect on its financial statements.

Segment Reporting
The Company is engaged in the business of Construction, Operation & Maintenance of Highways. This being the only segment, the reporting under the
provisions of IND AS 108 { Segment Information) does not arise,

502,
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41 Previous year figures )
Previous year’s figures have been regrouped where necessary to conform to this year’s classification.

The accompanying notes are an integral part of the financial statements

In terms of our report attached ‘ .
For Girish Murthy & Kumar GMR Kishangarh Udaipur Ahmedabad Expressways Limited
Chartered Accountants

Firm Regn No: 09345
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A.V. Satish Kumar 0 Banghru Raju A Mo Shaxmia.
Partner Director - ' Director
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Ganta Sriniva§

Chief Financial Officer
Place: New Delhi

Date: April 25, 2018
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Amount in ¥
Statement of Audited Resalts for Quarter and Year ended March 31,2008
Particulars C ” ‘({)‘ui'larter"enﬂel% _ ) - = e, Year ended
] 31-Mar-18 31-Dec-17 31-Mar-17 31Mar-18" | 31-Mar-17
{Refer Notes Below) RefNote1 | Unaudited | Ref Mote 1 * Audited *
1t [income ’ o ¥ T—r— = < r—r—— —ryr
Other income 254418 - 213,066 269,203 4,242,137
Total income 254,418 - 213,066 269,203 4,242,137
2 |Expenses
() Employee benefits expense - [ 14,951 - 474,550
(k) Finance costs (119,614,016} 40,831,514 37,567,187 453,116 171,563,484
© qurccia!jpn and amortisation expenses 173326 177,178 283,721 780,846 1,180,389
{d) Other cxpenses 198,444 204,756 2412406 689,786 9,228,889
Total expenses (119,242,240)]  41213,448 40,278,265 1505748 182,447,312
*3- |Profit / (Loss) before exceptional item and tax (1% 2) 19,496,658 | (41,213,448) ] (40,065,199 (1,246,545) (178,205,175)
4  |Exceptional items - - 2,584,351,489 - 4,501,903,150
5 [Profit/(loss) before tax expenses (3 + 4) 19,496,658 [ (41,213,448) |  (2,624,416,688) (L,246,545) | (4,680,108,325)
6 |Tax expenses . . 79,162 - 79,162
7 |Profit/Qoss) after tax (5 £6) 119,496,638 | (41,213,448)| (2,624,495,850) (1,246,545)|  (4,680,187,487)
8 |Other -Cnmprehensive Income . - - . -
9 JTotal comprehensive income for the respective periods (7 * §) 119,496,658 (41,213,448) | (2,624,495,850) (1,246,545) | (4,680,187,487)
10 |Eamnings per equity shar
) Basic : 0.85 (0.29) (18.75) {0.01) (33.43)
- ii) Diluted 0.85 (0.29) (18.75) (0.013 (33.43)

Note no 1 to 4 forming part of financial results

In terms of out report of even date

For Girish Murthy & Kumar
Chartered Accountants

Firm Regn No: 09345 Lr
)L\l ‘ ,&J\’J\

AV, Satish Kumar

Partner
Membership No: 26526

Place: New Delhi
Date: April 25, 2018

Direct
DIN:00082228

) For and on behalf of
GMR Kjshangarh Udaipur Ahmedabad Expressways Limited

or
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Ganta Srinivas

Chief Financial Officer
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Director
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Statement of Assets and Liabilities

{Amount in )
Particulass As at Mar(ih 31, 2018 As at Marc.h 31, 2017
{Audited) (Audited)
1 ASSETS
a) Non-current assets
Property, plant and equipment 922,431 1,721,002
Other intangible assets 3 3
— UITAI L7200
b) Current assets
Finandial assets
Cash and cash equivalents 680,868 2,521,209
Other financial assets - 19,137
Current tax assets (net) 3,489 360,652
Other current assets 3,310,046,708 3,310,106,879
3,310,731,065 3,313,007,877
TOTAL ASSETS (a+h)| 3,311,653,499 3,314,728,882
2 EQUITY AND LIABILITIES
a) Equity
Equity share capital 1,400,000,000 1,400,000,000
Other equity (87,574,965) (87,500,068)
‘Total equity 1,312,425,035 1,312,499,932
b) Non-current Liabilities
Financial liabilities )
Borrowings 1,508,581,125 1,509,980,050
1,508,581,125 1,509,980,050
¢) Current liabilities
Fmancial liabilitfes
Borrowings 420,738,108 420,738,108
Other financial habilities 69,890,827 71,287,619
Othet current liabilities 15,900 223173
Provisions 2,504 -
] 490,647,339 492,248,900
TOTAL EQUITY AND LIABILITIES {a+b+c) 3,311,653,499 " 3,314,728,382
Note no 1 to 4 forming part of finandial results
In terms of oﬁr tepott of even date
For Girish Murthy & Kumar For and on behalf of

Chartered Accountants

Firm Regn No: 09348
L4720
e\

A.V. Satish Kumar
Partaer
Membership No: 26526

Place: New Delhi
Date: April 25, 2018

GMR Kishap@arh Udaipur Ahmedabad Expressways Limited
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Director ' Director
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Ganta Srinivas
Chief Financial Officer
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1. The figures of the last quarter of current and previous years are the balancing
“Jpublished wnaudited year to date figures for nine months ended for the respective years.

figures between the audited figures in respect of the full financials year and the

2. The Financial results for the year ended Masch 31, 2018 has been reviewed and approved by the Audit Committee and approved by the Board of Directors at their

meeting conducted on April 25, 2018.

3. The Finance charges for the quarter ended 31st March 2018 represents the reversal of notional interest income of ¥ 119,858,260/~ which was recognised in the

previous three quarters of the year. During the quarter, the same is reversed as the financial statements are not being prepared on going concem assumption.

4. Figuses pertaining to previous peciad / year have been regrouped, reclassified and reagranged, wherever necess

current period.

ary, to conform to the classification adopted in the

For Girish Murthy & Kumar
Chartered Accountants
Ficgn Regn No: 09345
— .
l y - ‘Qi.h ﬁ,_
AV, Satish Kumar

Parner
Membership No: 26526

45, Palace Road,
Bangalore-1

Place: New Delhi
Daze: April 25, 2018

..For and on behalf of

GMR Eishangarh Udaipur Ahmedabad Expressways Limited

0 aru Raju
Director
DIN.00082228

el e
-
PR Ko Shasmo-

' Director

" DINd@228 108"

Ganta Srinivas

Chief Financial Officer
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