RAGHU IYER ASSOCIATES
CHARTERED ACCOUNTANTS
14/15, Ground Floor, Air Conditioned Market, Tardeo, Mumbai 400 034 Telephone : +91-22-2353-0777 / 0778 Email : taxandaudit@riassociates.co.in

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS of GMR INFRASTURE (SINGAPORE)PTE LTD PRIVATE
LIMITED

Report on the Financial Statements

We have audited the accompanying Standalone IND AS financial statements of GMR
Infrastructure (Singapore) Pte LTd ( “the Company) comprising of GMR Infrastructure
(Singapore) Pte Ltd Head office ( ‘the head office) and of GMR Infrastructure (Singapore)
Pte LTd Philippines Branch (‘the branch) , which comprises the Balance Sheet as at March
31, 2018, and the Statement of Profit and Loss including statement of Other Comprehensive
Income, the Cash Flow Statement and the statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.
For the purpose of reporting, the profit and loss of the branch is compiled for nine months
ended December 31, 2017 and Balance Sheet of the branch has been considered as on
December 31, 2017.

Management’s Responsibility for the Financial Statements

The accompanying IND AS Financial statements have been prepared by the management
based on the audited financial statement of the company for the financial year ended 31
March 2018 prepared in accordance with corporate laws of Singapore after making
adjustment as were necessary under IND AS and the Companies Act 2013

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position) , Profit or
loss (financial performance including other comprehensive income) ,cash flows and change in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards(IND AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and -presentation of
the Stand alone IND AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone IND AS financial statements based on

the audit report issued by statutory auditors of the company on the Singapore based financial
Statements.




We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

The audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Standalone IND AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Standalone IND AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. The audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Standalone IND AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone IND AS financial statements.

Basis for Qualified Opinion

The Underlying Ind AS financial statements of the company for the financial year ended 31
March™2018 prepared in accordance with the applicable corporate laws of Singapore , have
not been audited by us. We have relied upon such audited financial statements and statutory
auditors’ report for the year ended 31 March 2018 provided to us by the management, for the
purpose of expressing our audit opinion and have not performed detailed verification of the
underlying transactions which have been covered by the statutory auditors in the course of
their audit. Our scope of audit is limited to conversion of audited Singapore designated
financial statements into INR based financial statements considering the applicable exchange
rate and considering the applicable Ind AS (Indian Accounting Standards).

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the mater(s) prescribed in the basis for qualified opinion
paragraph, the said IND AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the company as at March 31st
2018, its losses including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

For Raghu lyer Associate
Chartered Accountants
Firm’s registrationnumber: 114240

Place : Mumbai
Date :



GMR Infrastructure (Singapore) Pte Ltd
_Balance sheet as at March 31, 2018

ind AS Ind AS
Notes March 31, 2018 March 31, 2017
Amount in Rs Amount in Rs
ASSETS
Non-current assets
Property, plant and equipment 3 726,515 1,732,102
Non-current investments 4 8,743,615,521 8,716,958,766
Financial assets *
Loans 3,168,990,000 3,181,600,000
Other financial assets -
Deffered tax assets 1,557,510 1,964,130
11,914,889,546 11,902,254,999
Current assets
Financial assets
Trade receivables 7 2,241,936,148 5,975,966,871
Cash and cash equivalents 8 400,794,319 280,170,909
Loans 5 163,002,587 2,327,686,775
Other current assets L 176,031,906 556,516,481
2,981,764,960 9,140,341,035
TOTAL ASSETS 14,896,654,506 21,042,596,034
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10 3,786,703,840 3,607,290,536
Other Equity 11 5,545,864,474 3.525,478,611
Total equity 9,332,568,315 7,132,769,147
Liabilities
Non-current liabilities
Financial Liabilities
. Borrowings 12 1,608,997,500 2,845,400,000
Current liabilities
Financial Liabilities -
Borrowings 13 2,850,457,500 2,246,800,000
Trade payables 14 40,618,623 1,340,580,861
Other financial liabilities 15 1,023,404,804 7,467,084,842
Other current liabilities 16 9,844,582 9,961,184
Provisions i’ 30,763,183 -
5,564,086,191 13,909,826,888
5,564,086,191 13,909,826,888
TOTAL EQUITY AND LIABILITIES 14,896,654,506 21,042,596,034
Corporate Information 1
Significant accounting policies 2

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For Raghu lyer Associates
ICAl firm registration number: 114240W
Chartered Accountants,

Raghu Iye
Proprietor

For and on behalf of the Board of Directors of
GMR infrastructure (Singapore) Pte Ltd



GMR Infrastructure (Singapore) Pte Ltd
Statement of profit and loss for the year ended March 31, 2018

Revenue From Qperations
Other income
Total Income

Purchase of coal

Employee benefit expenses

Finance costs

Depreciation and amortisation expenses
Other expenses

Total Expenses

Profit/(loss) before exceptional items and tax
Exceptional items

Profit/(loss) before and tax

(1) Current tax

Income tax expense

Profit/(loss) for the year

Profit for the year

OTHER COMPREHENSIVE INCOME
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:

Other comprehensive income not to be reclassified to profit or loss in
subsequent periods:

Net other comprehensive income not to be reclassified to profit or loss
in subsequent periods

Other comprehensive inrcome for the year, net of tax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

Earnings per share for continuing operations
Basic, profit from continuing operations attributable to equity holders
of the parent

Diluted, profit from continuing operations attributable to equity
holders of the parent

Corporate Information
Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Raghu lyer Associates
ICAL firm registration numpber: 114240W
Chartered Account

Raghu lyer
Proprietor
Membershig number: 37110
Place: Mumbai

Date:

Ind AS
March 31, 2018

Ind AS

March 31, 2017

Notes Amount in Rs Amount in Rs
18 2,698,266,836 4,593,475,696
19 637,864,528 467,343,936
3,336,131,364 5,060,819,633
2,518,495,602 4,480,930,040
20 84,834,116 74,675,800
21 391,360,994 405,499,835
22 1,053,496 1,580,489
23 369,025,037 141,482,209
3,364,769,245 5,104,168,372
(28,637,881) (43,348,740
(28,637,881) (43,348,740
46,813,680 (613,884
46,813,680 (613,884
(75,451,561) (42,734,856
(75,451,561) (42,734,856
13,777,083 144,965,282
(61,674,478) 102,230,42¢
(0.89) 1.45
1
2

For and on behalf of the Board of Directors of
GMR Infrastructure {Singapore) Pte Ltd




GMR Infrastructure (Singapore) Pte. Limited

Statement of Changes in Equity for the year ended 31 March 2018

At 1 April 2016
Share application monies .

l'otal comprehensive income
for the vear

At 31 March 2017
Share application monies

Total comprehensive income
for the period

At 31 Mar 2018

Share
Share application
capital monies
INR INR

3.671.627.875

(64,337.339) -

Foreign
Currency
Reserve
INR

3.259.893.485

144,965.282

Retained
profits
INR

12.358.844.008

(12.238.224.164)

Total
equity
INR

15.618.737.493

(12.093.258.882

3.607.290.536

2.082.060.3

3.404.858.767

13.777.083

120.619.844

3.525.478.611

2.082.060.341

(61,674,478

3.786.703.840 2.082.060.341

3.418.635.850

45.168.283

5.545,864.474

* Change in equity share capital is mainly due to change in foreign exchange rates used for translating in current financial year.

Corporate Information

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Raghu lyer Associates
ICAI firm registtation numb
Chartered Accountant

Raghu lyer
Proprietor
Membershipfiumber: 37110
Place: Mumbai

Date:

1114240W

For and on behalf of the Board of Directors
GMR Infrastructure {Singapore) Pte Ltd

I~ 0

Director




GMR INFRASTRUCTURE (SINGAPORE) PTE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 March 2018

; 31-Mar-2018 31-Mar-2017
Pattiulars Amt in Rs Amt in Rs
Cash flow from operating activities =
Profit befare tax from continuing operations 28,637,881 i 43,348,740
Profit hetore tax from discontinuing operations
Profit before tax 28,637,881 43,348,740
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation 2,715,344 1,580,482
Interest Income 352,029,700 346,691,641
Qther Income 84,131,354 |- 116,656,924
QOther Non cash adjustments 181,569,480 513,884
Finance costs 391,360,994 405,499,835
Operating profit before working capital changes 110,846,883 |- 99,003,097
Movements in working capital
Increase/ (Decrease) in trade payabies - 6,199,804,241 1,224,845,307
Increase/ (decrease) in other current liabllities 56,170,425 |- 43,885,857
Decrease / {increase) in trade receivables 1,376,808,867
Decrease / (increase) in other non current assets - 133,333,565
Decrease / (increase) in other current assets 29,465,940 |- 230,082,090
Increase / (decrease} in short-term provisions 211,384,894 5,785,603.205
Cash generated from /{used in) operations 4,896,828,900 4,800,395,377
Direct taxes paid {net of refunds) 35,893,846
Effect of exchange differences 5,635,558 |- 432,171,697

Net cash flow from/ (used in) operating activities (A) 4,927,087,188

5,232,667,073

Cash flows from investing activities

Loans and advances given 4,077,233 4
Consideration received for sale of subsigiary 4,666,491
Other income through investments 81,620,898

Purchase of fixed assets/investments, including CWIP and capital advances 57,282,799

Interest raceived 346,081,151

346,691 641

Effect of exchange differences

330,640,870

Tax paid 46,813,680

416,643,673 7,954,300,798
Cash flows from financing activities
Proceeds/(Refund) of Share application money - - 1,105,187 900
Proceeds from long-term borrowings 326,700,000 |- 346,765,675

Proceeds from short-term borrowings 5,285,496479

988,547,731

interest paid 391,960,873 405,499,835
Effect of exchange differences 43,005,890
Effect of exchange differences due to change in reporting currency 62,234,458
Net cash flow from/ (used in) in financing activities (C) 4,629,070,063 2,889,007,033
Net increase/(decrease) in cash and cash equivalents {A + B + C) 118,626,548 |- 167,373,308
Effect of exchange differences 2,906,862 2,523,231
Cash and cash equivalents at the beginning of the year 50,570,909 215,420,986
Cash and cash equivalents at the end of the year 172,104,319 50,570,909
Components of cash and cash equivalents
Cash on hand 172,104,319 570,909
theques,ﬂ’ drafts on hand
With banks- on current account

- on deposit account
Total cash and cash equivalents 172,104,319 50,570,909

Corparate Information |
Summary of significant accounting policies

[

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Raghu lyer Associates
ICAI firm registration number: 114240W
Chartered Accountants

Raghu ly#
Proprietor
Membershiphumber: 37110
Place: Mumbai

Date

Director

GMR Infrastructure (Singapore) Pte Ltd
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GMR Infrastructure (Singapore) Pte Lid
Notes to the financial statementsfor the year ended March 31, 2018 -

Loans

Non-current

Security deposit with related parties

Current

Loan and advances to related parties (Unsecured)

GICL
Deposit with others

Interest receivable from Group Companies

Other financial assets

Non-current

Trade receivables

Trade receivables
Other rececivables

Total

Cash and short-term deposits

Cash and cash equivalents
Balances with banks:

- On current accounts
Restricted cash

Other current assets

Advance to employees

Balance with Statutory Authorities
Prepaid expenses

Trade Advance

Ind AS
March 31, 2018
Amount in Rs

Ind AS
March 31, 2017
Amount in Rs

3,168,990,000

3,181,600,000

3,168,990,000 3,181,600,000
154,990,335 "

. 1,961,440,000

8,012,252 81,778,797

- 284,467,978

163,002,587 2,327,686,775

3,331,992,587

5,509,286,775

Ind AS
March 31, 2018
Amount in Rs

Ind AS
March 31, 2017
Amount in Rs

Ind AS
March 31, 2018
Amount in Rs

ind AS
March 31, 2017
Amount in Rs

1,359,388,507
882,547,641

2,349,455,475
3,626,511,396

2,241,936,148

5,975,966,871

Ind AS Ind AS
March 31, 2018 March 31, 2017
Amount in Rs Amount in Rs
172,104,319 50,570,809
228,690,000 229,600,000
400,794,319 280,170,909
Ind AS Ind AS
March 31, 2018 March 31, 2017
Amount in Rs Amount in Rs
2,310,292 1,064,972
47,079,626
126,641,988 96,251,509
459,200,000
176,031,906 556,516,481
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12

13

14

GMR Infrastructure (Singapore) Pte Ltd
Notes to the financial statementsfor the year ended March 31, 2018 - Ind AS

Other eguity

Foreign Currency Translation Gain/(Loss)
Balance as per the last financial statements

Add: during the year
Closing Balance

Share application money pending allotment

Surplus in the statement of profit and loss

At 1 April 2017
(Loss)/Profit for the year

Net surplus in the statement of profit and loss as at 'March 31, 2018

Long term borrowings

Term lpans from bank {secured)

The above amount includes

Secured borrowings

Shart term borrowings

Secured loan from Banks

Trade payables

Sundry Creditors

Ind AS
March 31, 2018
Amount in Rs

Ind AS
March 31, 2017
Amount in Rs

3,404,858,767
13,777,083

3,259,893,485
144,965,282

3,418,635,850

3,404,858,767

2,082,060,341

120,619,844 12,358,844,008
{75,451,561) (12,238,224,164)
45,168,283 120,619,844
5,545,864,474 3,525,478,611
ind AS Ind AS
March 31, 2018 March 31, 2017

Amount in Rs

Amount in Rs

1,608,997,500

2.845,400,000

1,608,997,500

2,845,400,000

1,608,997,500 2,845,400, 001
1,608,997,500 2,845,300,000
Ind AS Ind AS
March 31, 2018 March 31, 2017

Amount in Rs

Amount in Rs

2,850,457,500 2,245,800,000
2,850,457,500 2,246,800,000
40,618,623 1,340,580,861
40,618,623 1,340,580,861
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GMR Infrastructure (Singapore) Pte Ltd

Notes to the financial statementsfor the year ended March 31, 2018 -

Other financial liabilities

Current

Current’ maturities of long-term borrowings
Interest accrued and not due on borrowings
Non trade payables to Group Company

Other payables

Total current other financial liabilities

Other current liabilities

Other statutory dues payable

.
Provisions

Provision for taxation

Ind AS

Ind AS
March 31, 2018
Amount in Rs

Ind AS
March 31, 2017
Amount in Rs

612,562,500
22,470,687
388,371,616

328,000,000
21,015,616
7,101,404,703
16,664,523

1,023,404,804

7,467,084,842

Ind AS
March 31, 2018
Amount in Rs

Ind AS
March 31, 2017
Amount in Rs

9,844,582 161,184
9,844,582 9,961,184
Ind AS ind AS
March 31, 2018 March 31, 2017
Amount in Rs Amount in Rs
30,763,183 2,618,723
30,763,183 2,618,723
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GMR Infrastructure (Singapore) Pte Ltd

Notes to the financial statementsfor the year ended March 31, 2018 - Ind AS

Revenue from operations

Coal sale

Technical services fee
Reimbursement Income

Other income

Interest income on bank deposits
Interest income from inter corporate deposits

Hedge Income

Dividend Received-Shares
Profit on Sale of Mutual Funds
Foreign Exchange gain

Other income

Employee benefit expenses

Employee Benefits Expenses

Finance costs

Interest
Bank charges

Ancillary borrowing costs

Depreciation and amortisation expenses

Depreciation of tangible assets

Other expenses

Audit fees

Rent

Courier & Postage
Licenses

Advertising and sales promation

Bank Charges

Travelling and conveyance

Communication costs
Insurance

Printing and stationery
Legal and professional charges

Books & Periodicals

Membership & Subscription

Donation

Miscellaneous expenses

Bad Debts Provison

Other Administrative costs

Utilities

Foreign Exchange Gain / Loss (Net)

Ind AS
31 Mar 18
Amount in Rs

Ind AS
31 Mar 17
Amount in Rs

2,525,591,887

4,542.182 958

27,571,794 31,435,334
145,103,155 19,857,405
2,698,266,836 4,593,475,696
Ind AS ind AS
31 Mar 18 31 Mar 17
Amount in Rs Amount in Rs
164,943,226 5622,894
181,540,673 341,068,747
26,598,805 77,613,892
81,495,981 16,562,995
- 22,480,037
972,272 -
182,313,571 3,995,371
637,864,528 467,343,936
Ind AS Ind AS
31 Mar 1B 31 Mar 17
Amount in Rs Amount in Rs
84,834,116 74,675,800
84,834,116 74,675,800
Ind AS ind AS
31 Mar 18 31 Mar 17
Amount in Rs Amount in Rs
293,679,100 187,671,206
4,801,077 5,173,526
92,880,818 212,655,103
391,360,994 405,499,835
ind AS ind AS
31 Mar 18 31 Mar 17
Amount in Rs Amount in Rs
1,053,496 1,580,489
1,053,496 1,580,489
Ind AS Ind AS
31 Mar 18 31 Mar 17

Amount in Rs

Amount in Rs

2,626,628 3,047,227
8,460,127 8,061,938
191,610 199,877
6,469,198 10,326,353
3,739,557 826,385
335,203 689,627
17,894,027 7,420,227
1,686,324 4,186,018
1,361,298 300,664
151,096 325,437
58,844,979 71,084,798
252,544 206,936
969,466 921,267
2,908,725 3,435,036
81,301,109 4,709,024
181,540,673 9,576,186
470,315 1,314 846
77,375 75,879
{255,219) 14,774,485
369,025,037 141,482,209
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GMR Infrastructure (Singapore) Pte. Limited

Notes to IND AS consolidated financial statements for the year ended March 31, 2018

1. Corporate Information

The company {company registration no. 200902416Z) is a private limited liability company
which is incorporated in Singapore with the registered office at 33A, Chander Road Singapore
219539 and the principal place of business at 20 Collyer Quay #11-03, Singapore 049319,

The company has a Head Office with its principal place of business at 20 Collyer Quay #11-03
Singapore 049319 and a branch, with its principal place of business located at Level 10-1 One
Global Place, 25th Street & Sth Avenue, Bonifacio Global City, Tauig City, Philippines. The
branch was registered on 5 August 2014 and commenced operations since 5 August 2014,

The pripcipal activities of the Head Office are those relating to the provision of infrastructure,
engineering and management services, trading of commodities and investment holding.

Ihe principal activities of the branch are providing technical services and executing Erection
Procurement Construction Contract of mega projects.

The immediate holding company is GMR Infrastructure {Mauritius) Limited, a company
incorporated in Mauritius, which owns 99.99% of the issued and paid up capital of the company

The ultimate holding company is GMR Enterprises Private Limited, a company incorporated in
India. Related companies in these financial statements refer to companies within the GMR
Enterprises Private Limited group of companies.

2.  Significant Accounting Policies

2.1 Basis of Preparation

The financial statement of the company has been prepared In accordance with general
accepted accounting principles in India (Ind AS). The company has converted these financial
statements to comply in all material respects with the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

The financial statements are prepared under the historical cost convention on the accrual
basis except for certain financial instruments which are measured at fair values. Accounting
policies have been consistently applied by the company. The accounting policies adopted in
the preparation of the financial statements are consistent with those of previous year.

(a) Functional and Presentation Currency

The company’s functional currency is United States Dollar (USD). All financial information
presented in USD has been rounded to the nearest dollar. For presentation purposes, the
financials are being converted to Indian Rupees (INR) using average exchange rate for Profit
& Loss account and closing exchange rate for Balance sheet items.




GMR Infrastructure (Singapore) Pte. Limited

Notes to IND AS consolidated financial statements for the year ended March 31, 2018

(b) Foreign Currency Transactions
The decision has been taken by management of the Company to maintain the functional
currency as USD in the financial statements since most of the business transactions are dealt
in USD,

Transactions in currencies other than USD are translated to USD at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities denominated in currencies other
than USD are translated to USD at the exchange rate ruling at the balance sheet date.
Foreign exchange differences arising on translation are recognized in the income statement.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in
currencies other than USD, are translated to USD at the exchange rates ruling at the dates of
transactions. Non-monetary assets and liabilities, which are stated at fair value,
denominated in currencies other than USD, are translated to USD at the exchange rates
ruling at the dates the values were determined.

2.2 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

1) Expected to be realised or imntended 1o be sold or consumed in normal operating eyvele

1) Held primarily for the purpose of trading

i) Expected to be realised within twelve months afier the reporting period. or

iv) Cash or cash cquivalent unless restricted from being exchanged or used to settle a liabihity for

at lcast twelve months after the reporting period .

All other asscts arc classified as non-current

A hability 1s current when:

1) It is expected to be scttled in normal operating cyvele

1) It is held primarily Tor the purpose of trading

iy It 1s duc to be scttled within twelve months after the reporting period. or

) There is no unconditional nght to defer the settlement of the habilicy for ai least twelve

months after the reporting period

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities. The operating

cycle is the time between the acquisition of assets or inventory for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

b. Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date using valuation technigues,
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Notes to IND AS consolidated financial statements for the year ended March 31, 2018

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

a)  In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another

market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

i Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of
the government. The Company has concluded that it is the principal in all of its revenue

arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude

e e TR M E s #91 I

The specific recognition criteria described below must also be met before revenue is recognised.




GMR Infrastructure (Singapore) Pte. Limited
Notes to IND AS consolidated financial statements for the year ended March 31, 2018

Interest income

e e —

for all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments of receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses. Interast income 15 included in
finance income in the statement of profit and loss.

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

d. Property, plant and equipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at March 31, 2015 measured as per the previous GAAP
and use that carrying value as the deemed cost of the property, plant and equipment as on April 1,
2015.

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant
and equipment are stated at historical cost less accumulated depreciation and accumulated

impairment losses, if any. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate assets are derecognised when replaced. All other repairs

and maintenance are charged to profit and loss during the reporting period in which they are
incurred.

The Company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset having useful life that is
materially different from that of the remaining asset. These components are depreciated over their
useful lives: the remaining asset is depreciated over the life of the principal asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit and loss when the asset is derecognised.
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Notes to IND AS consolidated financial statements for the year ended March 31, 2018

e. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated

impairment losses, if any.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may he impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period with the affect of any change in the estimate
being accounted for on a prospective basis. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised.

f. Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part’of the cost of the asset until such time as the assets are substantially ready for the intended
use or sale. All other borrowing costs are expensed in the period in which they occur.

g. impairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE,
investment property, intangible assets and investments in subsidiary, associate and joint venture
companies to determine whether there is any indication that those assets have suffered an
impairment loss. If such indication exists, the said assets are tested for impairment so as to
determine the impairment loss, if any, Goodwill and the intangible assets with indefinite life are
tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined:
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Notes to IND AS consolidated financial statements for the year ended March 31, 2018

(a) In the cace of an |ndn.ndu::| ascat, at the higher of the net selling price and the value in use;
and

(b) In the case of a cash generating unit (a group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit's net selling price and the
value in use,

(The amount of value in use is determined as the present value of estimated future cash flows from
the continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the
discount rate (pre-tax) is determined based on the weighted average cost of capital of the company
suitably adjusted for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or
groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, such deficit is recognised immediately in the Statement of Profit and Loss as impairment
loss and the carrying amount of the asset (or cash generating unit} is reduced to its recoverable
amount,

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in the Statement of Profit and Loss

h. Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense re lating to a provision is presented in the
statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated with
that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
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control of the Company or a present obligation that is not recognized because it is not probable that

an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the standalone financial statements,

Provisions and contingent liability are reviewed at each balance sheet.

i. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contract embodying the related financial instruments. All financial assets, financial liahilities and
financial guarantee contracts are initially measured at transaction cost and where such values are
different from the fair value, at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability. Transaction costs directly
attributable to the acquisition of financial assets and financial liabilities at fair value through profit
and loss are immediately recognised in the statement of profit and loss. In case of interest free or
concession loans/debentures/preference shares given to subsidiaries, associates and joint ventures,
the excess of the actual amount of the loan over initial measure at fair value is accounted as an
equity investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured
at cost less impairment.

Investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if
the same are convertible into equity shares or are redeemable out of the proceeds of equity
instruments issued for the purpose of redemption of such investments. Investment in preference
shares/ debentures not meeting the aforesaid conditions are classified as debt instruments at
amortised cost.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument
and of allocating interest income or expense over the relevant period. The effective interest rate is

the rate that exactly discounts future cash receipts or payments through the expected life of the
financial instrument, or where appropriate, a shorter period.

(a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business model whose objective is to hold these assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business model whose objective is to hold these assets in order to collect
contractual cash flows or to sell these financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. The Company in respect of equity investments (other than in
subsidiaries, associates and joint ventures) which are not held for trading has made an irrevocable
election to present in other comprehensive income subsequent changes in the fair value of such
equity instruments, Such an election is made by the Company on an instrument by instrument basis
at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income
is carried at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised
cost and fair value through the statement of profit and loss.

The company recognises impairment loss on trade receivables using expected credit loss model,
which involves use of provision matrix constructed on the basis of historical credit loss experience as
permitted under Ind AS 109 - Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has
significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from

the financial asset expire, or it transfers the financial asset and the transfer qualifies for de-
recognftion under Ind AS 109,

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets
and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial

asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount

measured at the date of de-recognition and the consideration received is recognised in statement of
profit or loss.
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(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Equityrlnstruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of
direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money
is significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair
value and are subsequently measured at amortised cost using the effective interest rate method.
Any difference between the proceeds (net of transaction costs) and the settiement or redemption of
borrowings is recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

a. Financial puarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts

are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.

b. De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss.

Off-setting of financial instruments

fFinancial assets and financial liabilities are offset and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and

there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.




GMR Infrastructure (Singapore) Pte. Limited

Notes to IND AS consolidated financial statements for the year ended March 31, 2018

I Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.

k. Foreign currencies

in preparing the financial statements, transactions in the currencies other than the Company’s
functional currency are recorded at the rates of exchange prevailing on the date of transaction. At
the end of each reporting period, monetary items denominated in the foreign currencies are re-
translated at the rates prevailing at the end of the reporting period. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the retranslation or settlement of other monetary items are
included in the statement of profit and loss for the period.

I Current and deferred tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the financial at the financial position date in the country where the Company operates
taxable income. Management periodically evaluates positions taken the tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised in full, using the liabilities method, on all temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is determined using tax rates (and laws) that have been enacted by

the financial position date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets on accumulated tax losses recognised to the extent that it is probable
that future taxable profit will be available against which the temporary differences can utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.
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m. Investments in subsidiary

A subsidiary is an entity that is controlled by another entity. Control is determined when the entity is
exposed, or has the rights to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investees.

Investments in subsidiary undertaking are initially shown at cost. Where an indication of impairment
exits, the recoverable amount of the investment is assessed. Where the recoverable amount of the
investment is less than jts carrying amount, the investment is written down immediately to its
recoverable amount angd the impairment loss js recognised as an expense in the statement of profit
or loss and other comprehensive income,

On disposal of the investment, the difference between the net disposal proceeds and the carrying
amount s charged or credited to profit and loss,

n. Non-current assets held-for-sale
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