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INDEPENDENT AUDITOR’S REPORT
To the Members of GMR Hyderabad International Airport Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GMR Hyderabad
International Afrport Limited (”the Company”), which comprise the Balance Sheet as at March 31,2018,
the Statement of Profit and Loss, including the Statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies {collectively known as the ‘Ind AS Financial Statements”) and other
explanatory information,

Management's Responsibility for the Standalene Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Accounting Standards specified under
secton 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irreguiarities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the desi git, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the.preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due fo fraud or error. ' .

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
pRegpriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
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well as evaluating the overall presentation of the standalone Ind AS financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the standalone Ind AS financial statements.

Basis for Qualified Opinion

As more fully explained in Note 42 to the standalone Ind AS financial statements, as at March 31, 2018,
the Company has investment and share application money amounting to Rs, 233.81 Crore and Rs. 5,00
Crore respectively, made in a wholly owned subsidiary Company GMR Aerospace Engineering
Limited ({GAEL') and investment of Rs. 2.27 Crore in GMR Aero Technic Limited ('GATL"), subsidiary
of GAEL. GAEL has significant recefvables from GATL whose accumulated losses have fully eroded
its net worth as at March 31, 2018. The recovery of the aforesaid investments and share application
money is dependent upon the ability of GATL to scale up its operations in future and achieve sustained
profitability. Based on the reasons fully explained in the aforesaid note, the management is of the view
that there is no impairment in the value of aforesaid investments and share application money required
at this juncture. However, in view of the current financial position of GATL and in the absence of
sufficient appropriate audit evidence to support the key assumptions made by the management of
GATL in the business plan, we are unable to comment on the carrying value of the aforesaid
investments and share application money including adjustments, if any, that may be required ko be
made to carrying amounts of the aforesaid investments and share application money.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion paragraph above, the
aforesaid standaione Ind AS financial statements give the information required by the Act in the
manner 5o required and give a true and fair view in conformity with the accoun ting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, of its profit including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matter

a.  We draw attention ko note 36(II}(C)(ix) to these standalone Ind AS financial statements regarding
the costs related to residential quarters for Central Industrial Security Force deployed at the Rajiv
Gandhi International Airport, Hyderabad and other costs which continue to be adjusted against
PSF (5C) fund pending the final decision from the Honourable High Court at Flyderabad for the
State of Telangana and for the State of Andhra Pradesh and consequential instructions from the
MoCA. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and except for the matter described in the Basis for Qualified Opinion paragraph,
obtained all the information and explanations which to the best of our knowledpe and belief were
necessary for the purpose of our audit;

(a) Except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;



{b} The Balanice Sheet, Statement of Profitand Loss ii\di:d?ng the Btatement of Other Comprehensive

Inzome, Cash Flow Statement and Statement of Changes in Equity dealt with by this Reportare in
agreement with the books of accoung;

(¢} Exceptfor the possible effects of the matter described in fie Basis for Qualified Opinion paragraph
above, in our opinion, the aforesald standalone Ind A% financial statements comply with the
Accounting Standards specified under seclisn 132 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(d} The matters described in the Basis for Chalified Opinion paragraph above and the Emphasis of
Maller paragraph above, in our opinion, may have an adverse effect on the fuschoning of tha
Company;

{2} On the basis of wrilten rapresentations recelved from the directors a3 on March 31, 208, and taken
on record by the Board of Directors, none of the directors are disqualified as on March 31, 2018,
from being appolnted as a director in terms of section T6¢ {2} of the Companies Act, 2013;

(g} The qualification relating to the maintenance of accounts and other matters conneched therewith
areas stated in the Basis for Qualified Opinion paragraph above,

{1ty With respect to the adequacy of the internal financiil controls over financial reporting of the
Company and the operating effectiveness of such controls, refer 10 our separate report in
“Annexure 27 to this report; and

{f) Withrespectto the othey matters ko be Included in the Auditor's Report in accordance with Rule 1l
of the Comparies (Audit and Auditors) Rules, 2014, as avvended from Hme to tine, in our opinfon
and to the best of gur information and aceording to the explanations given o us:

i The Company has disclosed the impact of pending litigations on {ts financial position in s
standalone Ind AS finencial statsments - Refer Mote 36{L1), 44,46 and 51 to the standalone Ind
AS firnncial statements;

fi. The Company has made provision, as required under the applicable law or accounting
stanidards, for material foreseeable losses, i any, o lotig-teem contracts includ ing derfvative
contracts; and

il There were no amounts which were required 1o be transferred to the Investor REducation and
Protection Fund by the Company,
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Annexure 1 referred to in ourreport of even date

Re: GMR Hyderabad International Airport Limited {(“the Company”)

i} (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of properly, plant and equipment.

(b) All fixed assets have not been physically verified by the management during the year but there

is a regular programme of verification which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. No material discrepancies were noticed
an such verification.

(¢} According to the information and explanations given by the management, the title deeds of

(i)

(iif)

()

)

{vi)

immovable properties included in property, plant and equipment are held in the name of the
Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any
Ioans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions of clause 3(iif)(a), (b} and (c) of the Order are not applicable fo the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities granted in respect of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v} of the Order are not applicable,

We have broadly reviewed the books of account maintained by the Company pursuant o the
rules made by the Central Government for the maintenance of cost records under section 145(1)
of the Companies Act, 2013, related to related to aeronautical services and services related to
supplying of fuel at the airport and are of the opinion that prima facie, the specified accounlts
and records have been made and maintained. We have not, however, made a detailed
examination of the same.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,

sales-tax, service tax, goods and services tax, duty of custom, duty of excise, value added tax,
cess and other material statutory dues applicable to it have been regularly deposited with the
appropriate authorities.




(b) According to the information and explanations given to us, undisputed dues in respect of
provident fund, employees” state insurance, income-tax, service tax, customs duty, value added
tax, cess and other material statutory dues which were outstanding, at the year end, for a period
of more than six months from the date they became payable, are as follows:

Period to which
Name of the Nature of dues Amount of dues the amonnt
statute {Rs) .

relates
And}.u.a pr_a.dESh Penal interest on April 2013 1o
Municipalities ) 3.38 Crore
act, 1965 Property tax September 2017

{c} According to the records of the Company, the dues outstanding of income-tax, service tax,
customs duty, value added fax and cess on account of any dispute, are as follows:

Amount of Peri
dues er.md }tlo .
Name of the statute | Nature of dues (including which the _Folumd_where dispute
pemlty) ax:;lount 1s pending
(Rs Crore) relates
Reversal of Cenvat Various Customs Excise &
Finance Act, 1994 Credit including 55.65* | Service Tax Appellate
‘ dates .
penalty Tribunal
Peralty equivalent to April 2008 | The Commissioner of
Finance Act, 1994 bervice tax on User 7.43 to Cus:toms, C entral
Development Fee December | Excise & Service Tax
2008 Hyderabad
Building and Other
Construction s Various High Court of Andhra
Workers’ Welfare Cess on Buflding 25.20 dates Pradesh
Cess Act, 1996,
Non- pagment of The Commissioner of
. - ; Various Customs Central
- *-k '
Finance Act, 1994 2§1:;?eictz on import 0.51 dates Excise & Service Tax
Tvices. Hyderabad
Non-payment of
service tax for supply Customs Excise &
of water and Qctober Service Tax Appellate
Finance Act, 1994 electricity to 3.20%= | 2008 0 | Teibunal
concessionaires and June 2010 derabad
iregular  availment Hyderaba
of CENVAT
g;e%g?\;v :;ml;:;ec;:: October Customs Excise &
Service Tax Appellate
Finance Act, 1994 on Chartering of 1.24¢% ir?;:ch o Tribunal X SPP
Aircrafts and IDBI 2013 derab
Trusteeship services Hyderabad
July 2012 Customs Excise &
. [rregular  availment » - | Service Tax Appellate
Finance Act, 1994 of CENVAT credit. 419 to March Tribunal
2015
Hyderabad




Amount of dues Period to
{includin which Forumn where dispute
Name of the statute | Nature of dues metucding the . . 1spu
penalty) (Rs amount | 15 pending
Crore) relates
X AY 2007- .
Income Tax Act, 1961 2:::}1 lilr?‘::n;:ses of 3493 | 08 to AY ;:;;::;ﬁ%x Apipelﬂate
@ p 201314 , Bengaluru
Disallowance of 1A5Y 2:114; Commissioner of
Income Tax Act, 1961 ertain expenses 43.61 AY 2075- Igg«:rﬁ;zuz‘zx {(Appeals),
16 B
. Commissioner of
Income Tax Act, 1961 |00 owance of 9978 | &Y 2016} 1 come Tax (Appeals),
certain expenses 17 Bengaluru

*  Amount includes penalty of Rs. 31.13 Crore. The Company has deposited Rs. 12,20 Crore under

protest,

**  The amount includes penalty of Rs. (.51 Crore. . The Company has deposited Rs. 0.06 Crore
under protest.

** The amount includes penalty of Rs. 1.67Crore. The Company has deposited Rs.0.15 Crore under
protest.

# The amount includes penalty of Rs. 0.62 Crore. The Company has deposited Rs. 0.05 Crore
under protest.
#i# The amount includes penalty of Rs. 1.80 Crore. The Company is in process of filing the appeal.

{viii} In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank
or government or dues to bond holders.

(ix) According to the information and explanations given by the management, the Company has not
raised any money way of initial public offer or Further public offer. In our opinion and according
to information and explanations given by the management, monies raised by the company by
way of 4.25% Senior Secured Notes were applied for the purpose for which they were raised,
though idle funds which were not required for immediate utilization have been gainfully
invested in bank deposits/mutual funds. The maximum amount of idle funds invested during
the year was Rs 506.82 crore, of which Rs 407.33 crore was outstanding at the end of the year.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the standalone Ind AS financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or no fraud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

{xi} According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act, 2013.

{(xii} Inour opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon,




{xdif} According 1o the information and explanations given by the manmgement, fransaclions vl the
related parties ape in compliance with section 177 and 188 of Companies Act, 2013 where
Applicable and the details have been d isclosed i the notes to the Ing AS financial statements, as
requited by the applicable accounting starndards,

(xiv) According t the Information and explanations given (o us and onan overall examination of the
Dalancs sheet, the Company has not made any prefarential allotment or private placement of
shares or fully or pertly convertible debentures during the year under review and hence
reparting requirensents under clauge 30dv) are pot applicable to the Company and hence not
commented upon,

(xv) According to the information and explanations given by the managenient, the Company has not
entered into auny non-cash transactions with directars or petsons connected with hin as refarred
to Inesection 192 of Companies Act, 2012

{(xvi} According to the information and explanations given to us, the Provisions of section 4514 of the
Reserve Bank of India ACE 1934 are pot applicable to the Company and hence not Coituented
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Annexure 2 To the Independent Auditor’s Report of even date on the Standalone Ind AS Financial
Statements of GMR Hyderabad International Airport Liwited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reéporting of GMR Hyderabad
International Airport Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued Dby the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
conirols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion on the internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and dirvectors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluakion of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified in the operating effectiveness of the Company’s internal financial
controls over financial reporting as at March 31, 2018:

The Company has designed internal financial controls over estimation of impairment in value of
investments and share application money. However, in case of such assessment with respect to a
subsidiary company and a step down subsidiary company, as more fully explained in note 42 to
the standalone Ind AS financial statements as at March 31, 2018, the absence of sufficient
appropriate audit evidence to support the key assumptions made by the management of the step
down subsidiary company in its business plan, could potentially result in the Company not
providing for adjustments, if any, that may be required to be made to such carrying amounts of
investments and share application money.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility fhat a material misstatement of the
Company's annual or interim standalone Ind AS financial statements will not be prevented or detected
on a timely basis.

In our opinion, the Company has, in all material respects, maintained adequate internal financial
controls over financial reporting as of March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India, and except for the possible effects of the material
weakness described above on the achievement of the objectives of the control criteria, the Company's
internal financial controls over financial reporting were operaling effectively as of March 31, 2018.
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Explanatery paragraph

Wa also have audited, in accordance whl the Standards on Auditing fssued by the Institute of
Charlered Accountants of Indla, as specified under Section 14310} of the Act, (he slanudalone Ind AS
financial statements of the Company, which comprise the Balance Sheet as at Mavch 31, 2018, and the
related Statement of Profit and Lass, inchading the Statement of Other Comprehensive Income, the Cash
Flow Staternent and the Staternent of Changes in Equity for the vear then ended, and a summary of
significant accounting policies and other explanatory information. This material weakness was
considered in determining the nature, fiming, and extent of audit tests applied in our audit of the March
31, 2018 standalone Ind AS Anancial statements of the Company and this reportaffecis sur report dated
May 3, 2018 which expressed « qualified opinion on those stendalone Ind AS financis] stetements.
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GMR Hyderabad International Airport Limited
CIN:U62106TG2002PLC040118
Standalone Cash flow statements for the year ended Mareh 31, 2018
{All amounts in Rupees Crores, except otherwise stated)

Forthe year ended For the year ended
March 31, 2018 March 31,2017
Cash flow from operating activities
Profit before tax 637.49 58575
Adjustment to reconcile profit before tax to net cash flows
Depreclation and amorlization expenses 19839 203.81
Provision for bad debls / bad debis written off 040 0.
Provision for non moving inventories of stores and spares - 017
Reversal for kmpairment In value of investments - (85.78)
{Profit}/Loss on sale of nssets ©.13) 0.28
Dividend from Subsidiary (3.01) {1132)
Interest income {51.55) (14.27)
Interest on borrowings 175,06 185.81
Other borrowing cost 17.52 1150
Interest-others 5.69 3.00
Gainon saleof financial assets (mutual funds) {16.97) {26.05)
Proviston no longer required, written back (0.20) {0.79)
Unrealised forelgn exchange loss 0.12 -
Income from government granls (4.11) (2.08)
Amortisation of deferred income {4.56) {3.05)
Interest income arising from falr valuation of financial guarantee (5.63) (0.62)
Gain on fair valuation of financial assels (mutual funds) 8.62) (2.69)
Fair value gain on firandal instraments at fair value through prefit or loss {11.92) (40.19)
Exchange difference on restatement of Senior Secured Notes {43.72} -
Operating profit btfore working capltal changes 883,35 803.51
Working capital adjustment:
Incrense in trade payables 1764 830
Increase/ {decrease) in other linbilities 1281 0.02)
hicrease in other finarvdal Habilites 42384 21.35
Increase in provisions 1.95 1.82
Increase in govermment grants .28 211
(Increase)/decrease in trade receivables {16.53) 26.61
Decrense/ (Increase} ininventories 111 (0.68)
Decrease In other assels 19.73 1723
Decrense/ (increase) In other financlal acsots 273 (8.03)
Increase in Joans {0.04) (158}
Cash generated from operaticns 987.87 890,65
Direct taxes patd (ne) {57.00) {161.24)
Net cash flow fram operating activitles (A} 590.87 789.42
Cash flows from investing activities
Purchase of property plantand equipment, including CWIP, capital advances and (293.15) (42.66)
intangible assets under develppment
Proceeds from sale of property plant and equipment 015 0.03
Purchase of non-current investments {20.00) (72,90}
Share application money in subsidiary {nvestment) (5.00) {12.00)
Loan to subsidiary compandies (64.50} {31.50)
Repayment of loans by subsidiacy / joint venture company 86,62 1.50
Purchase of current investments {5993.57) {3,020.07%
Sale of current investments 5,570.69 28520
Investments in margin money deposits (27.89) {20.60)
Dividend Income 391 1132
Interest received 34.38 1018
Net cash flow used In investing activities {B} {708.39) (284.89)




GME Hyderabad Infernational Afrport Limited
CINUSTHIOTO0IPLOMORIE
Standalone Cash fow shalemends for the year ended Mireh 31, 2018
{A1} amotnts in Risgees Crores; ewoept vihenwize stated)
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GMR Hyderabad International Adepost Limited
CIUGR00TC20PLONM1IS
Standalone Statestent of Chariges In Buity for the year ended March 31, 2018
{Allamounts in Rupues Crores, except otharwise stated)

& Eyelly Share Capitall
Ha, Atidunt
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Tsue of shares - .
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1%&@%‘ shices - .
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GMR Hyderabad International Airport Limited
Notes to the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores, except otherwise stated)

4 Intangible Assets

Computer Software Total
At Cost
As at April 1, 2016 112 112
Additions = 1.43 143
As at March 31, 2017 2.55 2.55
Additons 0.12 0.12
As at March 31, 2015 2.67 267
Amoriisation
As at April 1, 2016 0.38 0.38
Charge for the year 040 040
As at March 31, 2017 0.78 0.78
Charge for the year 0.48 048
As at March 31, 2018 1.26 1.26
Met book value
As at March 31, 2017 1.77 1.77
As at March 31, 2018 1.41 1.41




GMR Hyderabad International Airport Limited
Notes ta the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores, except olthenvise stated)

31 {lavestments
As at Mareh 31, 2015 As at March 31, 2617
No. of Shares Amount No. of Shares Amount
Fvestivent in equity instréments (undquoted)
Investmant in subsidiaries
Hyderabad Menzies Air Carga Privale Limited - Brquity Shares 520200 (.52 530,200 o952
Hyderabad Menzies Air Cargo Private Limited - Preference Shares 18,735 002 18,735 902
GMR Hyderabad Acrotropalis Limited 57,500,000 37.50 57,500,000 5750
Hyderabad Airport Security Services Linuted# 12,500,000 12.50 12,500,005 1250
GMR Hyderabad Aviation SEZ Limited 51,600,800 5140 31,600,000 5160
GMR Hospitality and Batail Limited#t 126,608,916 12641 108010 12661
MR Hyderatad Airport Power Distribution Linited 0,000 905 50600 005
GMR Acrospace Engineering Limited#t 316,806,000 23338 202,500,000 19415
Asia Pacific Flight Training Azademy Limilad 8892423 356 3,556,059 354
GMR Hyderabad Multiproduct SEZ Limited SG.000 B 50,000 -
GMR Airpart Handling Secvices Company Limited 50,000 - 20,600 -
Investmen! in Joint Ventare
Lagshya Hyderabad Airport Media Private Limited 9,800,000 950 2,800,000 950
450,31 45831
Other Investments
Cn account of fair vatuation of financial gurantees given to subsidaries
GMR Hyderabad Aviation SEZ Limiled 182 089
GMR Hospitality and Retail Limited 400 198
CGMR Aerospace Bngincering Limited 5.66 427
GMR Aerotechnic Limited 227 -
GMR Hyderabad Aerotropolis Limited 057 -
i4.32 7.14
On account of fair valuation of foans given to subsidaries/ jaint ventures below
market rate
GMR Hospitality and Retail Limited 1186 1185
Hyderabad Airport Security Sarvizes Limited 325 325
Lagshya Hyderabad Airport Media Private Limited 5.50 559
20.70 20.75
Total Investinents carried af Cost 525.33 486.25
Agpreale value of unquoted invesiments 525.33 466.15
Nate: [n all subsidiaries and Joint venture, Face valus of Equity and Preference shares is Rs. 10 each and are fully paid-up.
# Shares pledped wilh the bankers against the loan taken by the below subsidiaries (:f:;;f;l::;%) [i\r::;c?‘[;t‘:ﬂe;)
Hyderabad Atrport Security Services Linuted - 3,750,000
AR Hospitality and Fetail Limited 37582675 37,932,675
UMR Aerespace Enpingering Limited 135,854,000 135,864,000
5.2 {lavestmenis
As at March 31, 2018 As at March 31, 2057
No. of Units Amount No. of Unils Amount
Investments at FVTPL {Current-Investments)
Irvestment in Mutual Funds (Unquolad)
HDEC Liguid Fand Growth 20165706 16033 - -
(Face valua of Rs. 1000 each)
IDBI Liquid Fund « Regular plan Growth £8,23082 16.33 288,649.34 50.05
(Face value of Rs. 1000 eachy
Invesco India Fund Regular Growth 42,038.45 002 - -
{Face value of Rs. 1000 each)
Birla Sunlife Cash Plus Institutionat Premium - Growth 3,854,%9293 10726 1,288,906.59 33.58
(Face value of Rs. 100 each)
Azis Liquid Institulional - Growth Cplion 27017 052 50.320.81 .61
(Face value of Rs. 1000 cach)
ICICT Prudential Liguid Regular Plan - Growth 4,937,819.27 127.88 1,116,540.68 2683
(Face vatue of Rs. 100 each)
Birla Sun Life Savings Fund Insti. - Growth 81691055 2803 81991053 26,13
{Face valuo of Rs. 190 each)
Birla Sun Life Short Term fund-Reguiar Growth, 1631992271 10344 16,319,922.41 103.63
{Face value of Rs. 1 each)
DHFL Pramerica Liquid Fund - Growth Option 1,023,730.92 .03 1,948,073.56 41.05
{Face value of Rs, 100 each)
Sundaram Money Fund Regular Growth 2,747,816.24 1062 - -
{Face value of Rs. 10 cach)
581 Premier Liquid Fund - Regular Plan -~ Growth 286,959.08 7783 -
{Face valug of s, 1000 each)
Kotak liguid lund Institalional premmium - Growth - - 5561623 1731
(Face vatue of Rs. 1000 esch)
604,61 30562
Investment in Commerical Paper {ungouted)
SREI Infrastructure Finance Limtied 216,61 4331
826,22 33443




3

91

GMR Hyderabad International Adrport Limited

wNoles (o the Standalone financial slatements for the year ended March 31, 20135

{ALf amounts in Rupees Crores, excepl oflienvise slaled}
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GMR Hyderabad International Airport Limited
Motes to the Standalone financial statements for the year ended Maxch 31, 2015
(Al amounts in Rupees Crores, except otherwise stated)

Trade receivables
Current
Narch 31, 2618 March 31, 2017
Unsecured, considered good
Related parties 21.22 377
Cthers £6.21 §7.53
Unsecured, considered doubiful
Others 57 03
Lesz Allowances for doubiful receivables (0.57) {0.343
10743 91.3¢

No trade or other reteivable are due from disectors ot other officers of the company cithar severalty or jointly with any othar person, Noz any trade or other receivable are
«due from firms or private companies respaclively in which any director i5 & pariner, a director or a member.

The sales to and purchases fram related parties ate made on ferms equivalznt to those that prevail in armv's length transactions, Qutstanding balances at the year-end are
secured to the extent of security deposits reeived, are interest bearing and settlemant occurs in cash. For the year ended March 31, 2048, the Company has not recorded any
impairment of receivables relaling to amounts oveed Liy relaled parties (March 33, 2817: Bs. Nil). This assessmant is undertaken each financial year through exanning e
financtai position of the related parly and the market in which the related party operales.

Teade receivables aze interest bearing @18% p.a. and are generally with the credit term of 7 10 15 days,

Cash and cash cquivalents
March 31, 2018 harch 31, 2017
Cash and cash equivalents
-Cash on hand 004 043
-Depaosils with original maturity of ess than thres months 3839 25000
-Balances with Danks
- In current accaunls 26285 37408
- On cash credil/ overdraft accounts [EXea] -
Mongy in transit - 221
571.28 257,32

1} Cash balances in current accounts does not eam interest. Term deposits are made for varying periods of between seven days and three menths, depending on the
immediate cash requirements of the Company, and eam interest at the respective term deposit rates.

ii) During the previous year, the Company had specified bank notes or other denomination rotes as defined in the MCA nolifications G.5.R. 203(E) dated March 30, 2017, The
details of Specified Hank Notes (SBN) held and transacted during the period from Nevember 8, 2016 to December 30, 2016, denomination wisa SBINs and othar notes as par
the nolification is given balow:

Other INR
Farficulars SBNs* denemination Total
nofes
Closing cash in hand as.0n 05.11.2016 027 117) 0.29]
{+} Pernutted receipts™ 943 7.1 764
(-} Permitled payments . {0.18) (0.18)
(<} Ampunt deposited in Banks {3.70) (650 (7.50)]
Closing cash in l:and as on 30.12.2016 0.00 2.25 0,25

* Fer the purposes of this clause, the term ‘Specifizd Bank Netes” shalt have the same meaning provided in the notification of the Gevernment of India, in the Minisiry of
Finance, Department of Economde Affairs number 5.0, 2407(E), dated the §th November, 2016,

“The Company has collected Be. 043 Crore in Specified Bank Notes during the perind ovember 9 o December 30, 2014 and disclosed the same as permitied receipls. These
permitted recaipts represents cash collected towards car parking chatges and airport enlry passes during the pericd Movember 9 to November 13, 2026, Managemant has
tonisidered that the aforesaid collechons are permissible as these ara towards public wilily services which were subsequently waived througly a governnent notfication vwith
effect frons Noveiber 14, 2016, Accordingly, the management has accepted these SBN dusing the aforesaid peried for uninterrupted functisning of the airport facilities.




13 ] Equity
March 31, 2018 Bfarch 31, 2017
Auihorized shargs (No.}
400,200,200 {March 31, 2617 480,200,260 edquity shares of s, 1G¢ach A00.00 A0
Tssmed, subscribed ard fully paid-up shares (No.)
378.200,200 (March 3, 2017: 378,200,200) equity shares of Rs 10 cach fully pard up 3a0g JFe
Total 37300 F78.60
(2) Recenciliation of the shares outstanding at the beginning ard at the end of the year
MEarch 31, 2013 AMarih 31, 2017
Equily Shares No. Amaount. Ne. Amount.
At the beginning of the year 375000000 37500 372000008 373103
Cutstanding at the end of tha year 278,060,000 37800 378,600,000 373.00
(b) Terms/ vights attachied to equity sliares
The Company has only ene class of cquity shares having par value of Rs 10 per share. Each holder of equity shares is entidled 10 one vole per share. The dividend propased
by the Board of Directors is subject to the approval of the sharehaldors iy the ensuing Annual Gengral Meeting. In the event of liquidation of the company, the lolders of]
cuity sharas will be entitled to recelve remaining assets of the company, after distribution of afl preferential amaunts. The distribution will b2 in proportion lo the nantber
of equity shares held by the shareliolders. Further all shareholders wit have ther fepresentative in Uw board of directors of tle company a5 per the torms of arrangement.
{c} Shargs held by holding ultimate holding company Molding contpany andfor their subsidiariesfassociates,
Mazch 31, 2018 Marcli 31, 2017
Nane of Shareholder Mo, Amount. Na. Amount.
GMR Airports Limiled (GAL), holding company 228,139,000 22314 228,132,000 23814
GMR Infrastructure Limited, GAL's halding company 1.000 Q.05 1,000 .06
233,149,000 238,14 235,140,000 2314
(d) Datails of shareholders holding more than 5% shares in the Cempany
s March 31, 2018 March 32, 2017
Hanie of Shareholder Mo, Amount, Amount. ha,
Jrjuity shares of Rs. 10 each fully paid
GME Airparis Limited, hokling company 238,139,000 63.00% 63.00% 233,152,000
Alrporis Autherity of India 49,130,000 13.00% 1300% 49,140,000
Government of Telangana 49,140,000 1300% 130%% 49,140,000
HIAHD (Mauritius) Private Limited 43,573,540 1100% 11.09% 41,573,549
As per reconds of the Company including its register of share hotders/ members and other declarations received feom share holders reparding beneficial inlarest, the
abyve share holding represents both legal and beneficial ownership of sharas
{e} Noéhares have been issued by the Company for consideration other than cash, during tie period of five years immediately preceding the reporting dale,
it Sl:aces reserved for issue under options
Thero are no shares reserved for issue under options and contract/commitments for the sale of shares/disinvestment.
141 { Otler Equity
March 3%, 2018 March 31, 2017
Retained Esrnings
Opening Balance 2005% £233.35)
Add; Profit for the year 0270 43479
Luss: Appropriations
Cash Dividends (151.203 -
Dividend Distribution Tax (22.99) -
Items recognised directly in Gther Comprehensive Tnconse
Casls flow hedpe reserve
Gain / (lesses) arizing during the year on cross currency swap (refer note 40) .69 .
Reclassification adjustments included in the statermemt of profit and loss (£6.95) -
Closing batance 1474 -
Reneasuremant of postemployment benefits obligations 218 D453
Telal Retained Farnings 63742 23059
Capital reserve 107.06 187.00
74142 20759

GMR Hyderabad Tnternational Airport Limited

Notes fo the Standalone financial statements for the year ended March 38, 2018

{All amounts in Rupaes Crores, except othenvise stated)
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GMR Hyderabad International Airport Limited
Motes {o the Standalone financial statements for the year ended March 31, 2018
{All amounts in Rupees Crores, except otherwise stated)

[Financial liabitities - Bomrowings Noa Current Current
Kfarch 31,2013 Karch 31, 2617 Mhiarch 31, 2018 Margh 3t, 2017
Bonds
1,750 mitlion 4.25% Senior Secttred Notes of USD 200,280 carh fsecured) 23235 “ -
Eorm bozns
From Banks
Indian rupee term foan from banks {szcured) - 1,228.92 b 46313
Foreipn currency baan frem a bank (socured) - 42115 - 5871
From Olters
Gaoverament of Telangana (unsecursd) 31505 31505 - .
Losans from related parties {unsecurcd) R - 1267 1280
255340 1,865.12 12497 11854
The above amount includes
Secured borrowings 2,239.35 1LeH o7 - 10564
Unsecured borrowings 315.05 31503 1297 1250
255140 1.955,12 1257 11354
Amount disclosed under the head "other current financial liabitities” (Refss note 16) . - (1297} {113.54)
Net Amount 2554.40 1,905.12 - -

i) 4.25% Senior Secured Nofes

a. During the year 435% senior sscured noles are issued on Qctober 27, 2317 to refinance secured Rupes Term Loans andg Foreign Currency Loans and airport expansion
preject works. Tha coupen rate is fixed through the tenor and payable santi-annually. The Notos are repayable after 10 years ie Celober 27, 2007 (bullet repaymant).

b. 4.25% senior seewred notes are secured by mortgage of laaseheld right, title, interest and benefit in respact of leasehiold land (to an cxtent of 2135455 acres) , freehold
laric of 8,824 atres and first parl-passu charge on ail movablz and immovable assets, all insurance contracts, contractors’ guarantees and liquidaled damages payatle by
the cantractors; alf the rights, titles, permits, approvals and interests of the Company in, ta and in respect of the Project Agreements (i.e. Concession Agreement, State
Support Agreement, Land Lease Agreement and the CMS-ATS Agreement) as detailed in the Indentura to the maximun: extent parnaittzd under the Project Agreements;
floating charge on all the operating revenues/ receivablzs of the Campany; and floating charge on all the Company’s accounts and sach of the other accounts required to
be created by the Company pursuant {o the Secursly Decuments {excluding any Excluded Acconnts) and, including in each case, all monies Lying credited / depasited into
suchaccounts. The Cempany has ta follow Fixed Charge Coveraga Ratio as provided under the Indenture for any additional indebtedness and other limitations, The
Company has cemplied with the fnancial covenants preseribed in the Indenture. In case of any “Event of default” as defined under the Indentuse, the Holders of the
Nates are entitlsd to remedies as defined under the Indenlure.

ii. Indion rupee Laem loans from banks {secured) carried inferast at base rate plus agreed spread, which was sulijact 5 reset at the end of agreed intarval. Tho fnterest rate)
during thie year sanpes fron: 10.25% to 1070% pa (2017 30.20% to 10.70% p.a), The leans were repayable in 51 quarterly instalments beginning from October 31, 2016,
Hawever, during the current year, the same were repaid ulilising the proceeds frony the issua of S5H.

iil. Foreign currency loan (secured) from a bank carried interast @ LIBOR plus agroed spread, huwever the Company had entered into an Interest Rate Swap (5
arzangemant to convert floating rate of interest into fixed rate of interest, as por the terms of the loar agreement. The effactive weighted average interest rate is 8. 235% pa
{2017, §205% pa). Foreign currency loan was repayable in 56 quarterly instalmants beginning frem July 01, 2010. However, during the current year, the sama was sepaid
atilising the proveeds frain the fssue of S5N,

iv. Indian rupee loany, foreign currancy Joan including the 1R$ arrangement and loan from financial institalion were sscured by mortgage of leasehold vight, title, interest
arul benafit in respect of feasehold land (1o on extent of 213545% acres) , freehold land of 5824 acres andd fisst paripassu charge on ali movable and immovalde assls,
operating <ash flows, book debts, receivalies, intangibles and revennes, both present and future, as well 25 astignment of all right, title, inferest, benefits, claims and
demands svailable under the concession agreement and sther projct dotuments, security interest in the Trust and Relention account, Debt service resorve account and
furthar soctred by pledge of Mil (2017 164,123,514} and Mil (2017: 23,653,436) equily shares, both present and Futuze, biald or to be heid, uple 51% of the patd vp share capital
of the Company, as the case may be, by both, the holding company and MAHE (Mauritius) Private Limited respectively. Pursuant to the repaymant of the aforessid loans in
the current year, the respective landers have realesed charge over the assetz,

v. Interest free loan recotved from the Govemnment of ¥elangana is repayable in five equal instaiments commencing from 16th anniversary of the commercial operations date
{March 23, 2093).

Other financial liabilities

Non-current Carrent
March 31, 2015 March 31, 2617 Mareh 31, 2018 March 31, 2017
AEFVTPL
Darivalive not designated as hedge {Inlerest rate swap)* » H7.24 - -
Total other financial Habilities al FYTPL - 67.21 - -
At Amertised cost
Betention morey 582 055 471 851
Daposit [rom concessionaires 1580 2382 72 9.9
Concessicn fez payalle 212.01 16598 2315 -
Current maturities of long term borrowings - - 1267 11854
Non trade payables - - 262 6.93
Capital creditors - - g7 45
interest agerued but not due on borrowings - - g4 5.71
Total ether financial liabilities at amortized cost 20,63 20.75 233.29 16411
Finangial guaranice eontracks 895 4.38 0.50 061
‘Folal pthey Einancial Habilities 246,38 28237 239.09 16472

* The Cempany had an Interest Rate Swap (IRS) arrangement 1o convert floating rate of interest into fixesl rate of interest, as per the torms of the loan agresment, The|
cffclive weighted average interest rate 5 $295% p.a (2017 8.235% p.a). The decrease in fair valug of fhe infenzst raie swap has been recognised in finance income.

Mon-curcent Cument
March 31, 2018 Wiarch 31, 2017 Barch 31, 2018 hiarch 31, 2017

Finanzizl guarantee contracts

GMR Hospitality ard Retail Limited 143 103 Q.15 0.09
CMR Hyderabad Aviation SEZ Lid, 081 251 007 014
GMR Aerotechnie Lt 172 - 033 -
GMR Hydsralbad Aerotropolis Lid. 049 - 0G5 -
GMR Aerospace Enginearing Ltd. 110 282 023

Total financial guarantee conlracts 5.5 428 050




GMR Hyderabad Infernational Afrport Limited
Naotes to the Standalone financial statements for the year ended March 31, 2018
{All amounts in Rupees Crores, except otherwise staled)

37 | Governsient granls
March 31, 2018 March 31, 2817
Qpaning Balance 1304
Grant durong ths yosr 2211
Less: Recopnized incthe statentent of profit and tass 1268}
3323
Mon Cusvant 3219
Curent 1.13
Cencession [e2 15 payabla to Ministry of Civil Avistion in respact of first 10 yeats in T equal half yearly instalments commencing from the 11 anniverzary of the
comsmercial eperations date (March 23, 2008). Comession f2e from the 1th year is payable on a half yearly basis. The difference between the fair value and carrying valua of
such feq payable has been treated a3 a govermivent grant as per Ind AS 20,
16 [Other lizbilities
Non-carrent Cusvent
MMarch 31, 2018 Karch 31, 2017 March 31,2913 hdarch 31, 2017
Uncarned revenue 621 872 203 354
Deferred income 2110 2076 4.16 335
Service tax payable - - 0.6 0405
Goods and service tax payable - - 985 -
Tax deducted at source - - 6.4% 484
Othee stalutory dues - - 051 046
27.3% 25,82 2303 1269
19 Trade payabies
Adfarch 31, 2018 March 31, 2617
Trade Payables
~ Related parties 2533 1558
- Others 6441 56,60
§9.74 7238
Terms and conditions of the above financial fiabilities:
i} Trade payables are non-interest bearing and are normally settled on 30 days ferms.
i} The dues o related parly are unsecured and are nornmally payable within 26 days from the date of receipt of demand.
o i} For explanations ens the Company’s credit risk management processes, refer Neta 40.
23 Provisions Short lorm
) March 31, 2018 | _ Farch 31, 2017
Provision for employee benefits
Provisien for compensated absences 850 716
Provision for superannuation fund G.14 G13
Frovision for graluity {note 52) 693 G153
9.57 744
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GMR Hyderabad International Airport Limited
Notes to the Standalone financial statements for the year ended March 31, 2013
(AIl amounis in Rupees Crores, except otherwise stated)

Revenue from operations For the year ended For the year ended
March 31, 2018 March 31, 2017
Income from services
Aeronaufical 505.55 708.27
Non Aeronautical
Duty free 33.77 30.04
Retail 32.07 3101
Advertisement 4041 3595
Feod and beverages 32495 2255
Cargo 18.13 16.14
Ground handling 10.68 9.90
Parking 49.21 40.08
Land and space — Rentals 0%.67 65.68
Others 154.04 139.14
Revenue from sale of services{4} 1,246,49 1,100.20
Revenue from commezcial property development 5.55 5.20
Revenue from commercial property development(B) 5.55 5.20
Eevenue from operations{A+B) 1,252.04 1,105,440
Other income For the year ended For the year ended
March 31, 2018 March 31, 2017
Exchange differences {net) 0.56 0.36
Exchange difference on restatement of senjor secured notes 4372 -
Amorlisation of deferred income 0.78 0.69
Income from Government grant 411 2.08
Provisions no longer required, writter back 0.20 0.79
Other non-operating income 218 361
Profit on sale of assets 0.13 -
Incame arising from fair valuation of financial guarantee 5.63 0.62
Dividend from subsidiary 3.91 1132
61.22 19.47
Finance Income Por the year ended For the year ended
March 31, 2018 March 31, 2017
Interest on;
Bank deposits 2259 1.37
Loan to subsidiaries/ joint venture 11.07 8.04
Others 17.8% 4.86
Profit on sale of current investnents (other than trade} 16.97 26.05
Gain on account of fair valuation of interest rate swap 1192 40.19
Income arising from fair valuation of investment in debt orfented mutual fund 3.62 2.69
89.06 83,20
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GMR Hyderabad International Airport Limited
Motes ta the Standalone financial statements for the year ended March 31, 2018
(AH amounts in Rupees Crores, except otherwise stated)

Employee benefit expenses

For the year ended

For the year ended

March 31, 2018 March 31, 2017
Salaries, wages and bonus 80.07 5001
Contribution to provident and other funds (note 32) 4.40 3.82
Gratnity expense(note 32) 1.37 0.53
Staff welfare expenses 4.09 380
Recruitment and training expenses 1.88 149
7241 59.65
Other expenses For the year ended For the year ended
March 31, 2813 Mareh 31, 201%
Operator fee 1.29 1.23
Operating and mainienance expenses 14.25 12.65
Power and fuel 16.33 1749
Manpower outsourcing charges 27.95 2279
Fouse keeping charges 1245 11.37
Consumption of stores & spares 587 11.47
Repairs and maintenance
Buildings 4.19 645
Plant and Machinery 18.19 15.20
IT Services 14.34 1172
CGther 4.02 3.560
Insurance 244 185
Securily expenses 1698 10.99
Bus hire charges 0.50 048
Health & safety expenses 012 0.25
Rent 5.81 443
Rates and taxes 5.93 5.68
Advertising and business promaotion 8.87 353
Collection charges 4,95 4.20
Travelling and conveyance 1117 8.92
Communication costs 314 3.21
Office Maintenance 332 2,79
Legal and professional fees 1598 840
Management fees 3152 22,58
Printing and stationery 0.31 .29
Donation 2.80 -
CSR expenditure {refer details below) 3.88 246
Directors’ sitting fees (refer Note 33) 19 0.18
Payment to auditors {refer details befow) 70 1.02
Loss on sale of asseks (not) - 0.28
Provision for bad and doubtful debts .40 -
Provision for non moving inventories of stores and spares - 0.17
Bad debits written off - 0.04
Miscellaneous expenses 3.22 1.70
242,51 197.35

Payment to Auditors

For the year ended

For the year ended

March 31, 2018 March 31, 2617
As Auditor
Audit Fee 0.29 036
Tax Audit Fee B 0.03
Other Services 1.40 0.57
Reimbursement expenses (.09 0.06
1.78 1.02
Less: 85N issuance cost considered as an adjustment to borrowings* {1.08) -
0.70 1.02

* The amount is paid to one of the joint auditors in connection with issue of senior secured notes,
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GMR Hyderabad International Airport Limited
Notes to the Standalone financial statements for the year ended March 31, 2018
(ALl amounts in Rupees Crores, except otherwise stated)

Pretails of CSR expenditure: Far the year ended Tor the year ended
barch 31, 2018 March 31, 2017
&) Gross amount required to be spent by the Company duzing the year 2.58 246
(b} Amount spent in cash during the year
i} Construction/acquisition of any asset 1.50 -
fi) On purposes other than {i) above 238 246
{c} Total amount spent during the year
i} Construction/acquisition of any asset 1.50 -
i} On purposes gther than (i) above 238 246
Finance costs For the year ended For the year ended
March 31, 2018 March 31, 2017
Interest on debt and borrowings 143,70 185.81
Net interest on cross currency swap 31.36 -
Other borrowing cost 16.87 11.50
Interest-others 5.69 3.00
Bank charges 0.65 0.75
198.27 201.06
Depreciation and amortisation expenses Far the year ended For the year ended
March 31, 2018 March 31, 2017
Depreciation of property, plant and equipment {note 3) 19791 203.41
Amortisation of intangible assets {note 4) 0.48 0.40
198.39 203.81
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GMR Hyderabad International Airport Limited
MNotes to the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores, except otherwise stated)

2% Components of Other comprehiensive income

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Tor the year ended March 31, 2018

Cash Flow Hedge | FVTOCI reserve .
Reserve Tota
Cash flow hedge reserve 14.74 - 14.74
Re-measurement gain on defined benefit plans - 0.18 0.18
Closing balance 14,74 0.18 14,92,
For the year ended March 31, 2017
Cash Flow Hedge | FVTOCI reserve
Reserve Total
Cash flow hedge reserve - - -
Re-measurement (loss) on defined benefit plans - (0.45) (0.45)
Clasing balance - (0.45) (0.45)
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CIN: UbZI00TG2002PLC040118
Motes to the standalone financial statements for the year ended March 31, 2018
(Al amounts in Rupees Crores, except otherwise stated)

Corporate information

GMR Hyderabad Internationai Airport Limited (GHIAL® or ‘the Company’), was incorporated on
December 17, 2002, for managing the operations of Rajiv Gandhi International Airport at Hyderabad. The
Company had entered into a Concession Agreement with Ministry of Civil Aviation, Government of
India, which gives the Company an exclusive right of the Development, Construction, Operation and
Maintenance on revenue share model for an initial term of 30 years, which can be extended by another 30
years at the option of the Company which has been exercised by the Company.

Aeronautical revenues of the Company are regulated by the Airport Economic Regulatory Authority of
India (AERA) established under an Act of Parliament under Airport Economic Regulation Act, 2008.
Accordingly, as per AERA (Terms and Conditions for Determination of Tasi{f for Airport Operators)
Guidelines 2011 dated February 28, 2011, the Company is required to get its Aeronautical Tariff
determined fromt AERA for each Control period consisting of five years period starting from April 1, 2011.

Information on other related party relationships of the Company is provided in Note 33.

The financial statements were authorized for issue in accordance with a resolution of the directors passed
in the Board meeting held on May 3, 2018.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) netified under the Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time. The financial statements have been prepared on a historical cost basis, except for certain
financial assets and liabilities (refer accounting policy regarding financial instruments) which have been
measured at fair value,

Effective April 1, 2016, the Company has adopted all the Ind AS standards and the adoption was carried
out in accordance with Ind AS 101 First ime adoption of Indian Accounting Standards, with April 1, 2015
as the transition date. The fransifon was carried out from Indian Accounting Principles generally
accepied inIndia as prescribed under Section 133 of the Act, read with Rule 7 of the Companies {Accounis)
Rudes, 2014 (IGAAP), which was the previous GAAP.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

The financial statermenis are presented in Indian Rupees (“Rs.”) and all the values are rounded o the
nearest Crore, except when otherwise indicated.

Significant Accounting Policies
Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, asseis and
liabilities and the disclosure of confingent Habilities, at the end of the reporting year. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumplions and estimates could result in the culcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and labilities within the next financial year, are described below. The Company based its
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CIIN: U62100TG2002PLC040118
Notes to tive standalone financial statements for the year ended Mazch 31, 2018
(All amounts in Rupees Crores, except otherwise stated)

assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on currenl/ non-current
classification. An assel #s treated as current when:

i) Itis expected {o be realised or intended to be sold or consumed in normal operating cycle,

if) 1t is held primarily for the purpose of trading,

iif) It is expected to be realised within twelve months after the reporting period, or

iv) Cashor cash equivalent unless resiricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current wher:

1 Itis expected to be settled in normal operating cycle,

i} Itis held primarily for the purpose of trading,

iii) It is due to be setiled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as non-current, Deferred tax assets and liabilities are classified as non-
current assels and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

Freehold land is carvied af historical cost. All other items of property, plant and equipment are stated at
historical cost less accumwulated depreciation. Historical cost includes expenditure that is directly
atiributable to the acquisition of the items,

Capital work in progress includes cost of property, plant and equipment under installation/under
development as at the balance sheet date net of accumulated impairment loss, if any. Property, plant and
equipment under installation or under construction as at balance sheet are shown as capital work-in-
progress, intangible assets under development as at balance sheet date are shown as intangible assets
under developient and the related advances are shown as loans and advances.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future evonomic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. Further, when each major inspection is
performed, its cost is recognised in the carrying amount of the item of property, plant and equipment as
a replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to
profit and loss during the reporting period in which they are incurred,

On transition to Ind AS, the Company has availed the optional exemption on “Long term Foreign cutrency
Monetary items” and has accordingly continued with the policy to adjust the exchange differences arising
on translation/ settlement of long-term foreign currency monetary items pertaining to the acquisition of
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a depreciable asset recognised in the financial statements for the year ended March 31, 2016 (as per
previous GAAT) to the cost of the property, plant and equipment and depreciates the same over the
remaining life. In accordance with the Ministry of Corporate Affairs (MCA’) circular dated August 09,
2012, exchange differences adjusted to the cost of property, plant and equipment are tofal differences,
arising on long-ternt foreign currency menetary items perfaining to the acquisition of a depreciable asset,
for the period. In other words, the Company does not differentiate between exchange differences arising
from foreign currency borrowings to the exient they are regarded as an adjustment to the interest cost and
other exchange differences.

The Company identifies and determines cost of each component / part of the asset separately, if the
component / part has a cost which is significant to the total cost of the asset having useful life that is
materially different from that of the remaining asset..

Spares parts that can only be used in connection with a particular item of plani, properly and equipment,
and whose use is expected to be irregular, are capitalized. Such spare parts are depreciated over a period,
not exceeding the remaining useful life of the principal asset.

All spare parts, stand-by and servicing equipment qualify as plant, property and equipment (PPE) if they
meet the definition of PPE ie. if the company intends to use these during more than a period of 12 months.
The spare parts capitalized in this manner are depreciated as per useful life period, not exceeding a period
of five years based on management estimate supported by technical evaluation.

An item of property, plant and equipment and any significant part inftially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and

" the carrying amount of the asset) is included in the statement of profit and loss when the asset is

derecognised.
Depreciation on property, plant and equipment
Depreciation on the property, plant and equipment is calculated on a straight-line basis using the rates

arrived at, based on useful lives estimated by the management, which coincides with the lives prescribed
under Schedule II of the Companies Act, 2013 and certain items of building, plant and equipment, the

¥ Company, based on technical assessment made by technical expert and management estimate, believes

" that the useful lives of such assets are different from the useful life prescribed in Schedule II to the

Compardes Act, 2013, The management believes that these estimated useful lives are realistic and reflect
fair approximation of the period over which the assets are likely to be used.

The components identified by the Company are depreciated separately over their useful lives; the
remaining components are depreciated over the life of the principal asset.
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The Company has started charging the depreciation on capitalized spares parts. These spare parts are
depreciated over their useful lives as determined by the management (i.e b years).

The following useful lives for various categories of property, plant and equipment’s are adopted by the

Company:
Particudars {Useful Life Taken)
Improvements to leasehold land 30
Buildings on lease hold land* 10-30
Other Buildings 30-60
Runways and taxiways 30
Roads- Other than RCC* 10
Electrical installations** 10-15
Plant and machinery 15
Office Equipment 5
Computer equipment and IT systems 3-6
Furniture and fixtures 10
Vehicles 8-10

Depreciation on adiustments to the historical cost of the assets on account of foreign exchange flucinations
is provided prospectively over the residual useful life of the asset.

* The useful Hves of modifications to buildings on leasehold land are estimaled as 10 years,

“The useful lives of internal roads ~ other than RCC and certain electrical installations (transformers) are
estimated as 10 years and 15 years respectively. These lives are longer than those indicated in schedule IL

Leasehold improvements and buildings on leasehold Iand are amortised over shorter of estimated useful
lives or lease period.

On June 12, 2014, the Afrport Economic Regulatory Authority (“the Authority”} had issued a
consultation paper viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic
Regulation of Major Airports wherein it, inter-alia, mentioned that the Authority proposes to lay down,
to the extent required, the depreciation rates for airport assets, taking into account the provisions of the
useful life of assets given in Schedule II of the Companies Act, 2013, for such assets that have not been
clearly mentioned in the Schedule II of the Companies Act, 2013 or may have a useful life justifiably
different than that indicated in the Companies Act, 2013 in the specific context to the airport sector,
Pursuant to the above, the Authority has issued order no. 35/2017-18 on January 12, 2018 followed by
amendment no. 1 {0 the order no. 35 /2017-18 on April 9, 2018 in the matter of Determination of Useful
Life of Airport Assets, which will be effective from April 1, 2018, Based on preliminary assessment, the
management is of the view that useful lives considered by the Company for most of the assets except
passenger related Furnitare and Fixtures are in [ine with the useful life proposed by AERA in its order
dated January 12, 2018, which is further amended on April 09, 2018. The Company is in the process of
evaluating the impact.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assels acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Amortisation of intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation peried and
the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of
each year. Cost relating to software licenses, which are acquired, are capitalized and amortized on a
straight - line basis over their useful life not exceeding six years.

Changes in the expected useful life or the expected pattern of consumption of future econotmnic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

Impairment of non-financial assets

The Companty assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating
units” (CGUs) net selling price and its value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre—tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining net selling price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognised in the statement of profit and loss. An assessment is made at each
reporting date to determine whether there is an indication that previously recognised impairment losses
no longer exist or have decreased. If such indication exists, the company estimates the asset's or CGU's
recoverable amount, A previously recognised impairment loss is reversed only if there has been a change
in the assumptions used to determine the asset's recoverable amount since the last imprairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement
of profit or loss.

After impairment, depreciation is provided on the revised carrying amount of the assel over its remaining
useful life,
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k) Inventories

Stores and spares, consumables are valued at lower of cost and net realisable value. However, stores and
spare items held for use in providing the service are not written down below cost il the services are
expected to be provided at or above cost. Cost is determined on a weighted average basis and includes all
applicable costs in bringing goods to their present locations and condition. Net realizable value is the
estimated current procurement price in the ordinary course of business.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing cosis are expensed in the pericd in which they occur.
Borrowing costs consist of interest and other costs that an endity incurs in conmection with the borrowing
of funds.

Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangemendt at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangemernt is dependent on the use of a specific assel or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to April 1, 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition,

() Company asa lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term unless either:

i} another systematic basis is more representative of the time patiern of the user’s benefit even if the
payments to the lessors are not on that basis; or

if) the payments fo the lessor are siructured fo increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is not met.

(b} Company as a lessor :
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an

asset are classified as operating leases. Rental income from operating lease is recognised on a straight-line
basis over the term of the relevant lease.

k) Provisions, contingent liabilities and commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation, When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
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The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

Conlingent liability is disclosed in the case of:

° A present obligation arising from past events, when it is not probable that an outffow of resources will
not be required to settle the obligation

¢ A present obligation arising from past events, when it cannot be measured reliably.

¢ A possible obligation arising from past events, unless the probability of outflow of resources is remote

The Company does not recognize a contingent lability but discloses its existence in the financials
statements.

Conumitments include the amount of purchase order (net of advances) issued to parties for completion of
assefs. Provisions, contingent liabilities, contingent assets and conunitmenis are reviewed at each balance
sheet date.

Retirement and other Employee Benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the confribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the related
service. If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting
the contribution already paid. If the confribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-
payment will lead to, for example, a reduction in future payment or a cash refund.

Retirement benefit in the form of Superannuaiion Fund and Employee State Insurance are defined
contribution schemes and the contributions are charged to the statement of profit and loss of the year
when the contributions to the respective funds are due. The Company has no obligation, other than the
contribution payable to the respective funds.

The Company operates a defined benefit gratujty plan in India, which requires coniributions to be macle
to a separately administered fund. The cost of providing benefits under the defined benefit plan is
determined based on actuarial valuation using projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service cosis are recognised in profit or loss on the earlier of:

i) The datz of the plan amendment or curtailment, and
if) The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the foliowing changes in the net defined benefit obligation as an expense in the
statement of profit and loss:
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i) Service costs comprising current service cosis, past-service costs, gains and losses on curtailments anc
non-routine settlements; and
ii) Net interest expense or income

Shoxt term employee benefits

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such Iong-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred.

However, the Company presents the entire provision towards accumulated leave as a current liability in
the balance sheet, since it does not have an unconditional right to defer ifs settdlement for twelve months
after the reporting date.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets
i, Initial recognition and measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction cosis that are atiributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assels within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, L.e., the date that the Company conmumits to purchase or sell the assel.

ii. Subsequenfmeasurement:

For purposes of subsequent measurement, financial assets are classiffed in four categories:

- Debt instrumenis at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCT)

Debt instruments at amortised cost:

A’debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets
are sitbsequently measured at amortised cost using the effective inderest rate (EIR) method.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an infegral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss. This category
generally applies to {rade and other receivables.

Debt instrament at FVTOCE

A “debt instrument” is classified as at the FVTOCT if both of the following criteria are mek

a} The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) The asset’s contractual cash flows represent SPPL

Debt instriments included within the FVTOCT category are measured initially as well as af each
reporting date at fair value, Fair value movements are recognized in the other comprehensive income
(OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset, cumulative
gain or loss previously recognised in OCl is reclassified from the equity to statement of profitand loss.
Interest earned whilst holding FVTOCI debt instrument is reported as inferest income using the EIR
method.

Debt instrument at FVTIPL:

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTQCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or

eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrumentis included within the FVTPL category are measured at fair value with all changes

recognized in the statement of profit and loss.

i

Derecognition:

A financial asset (or, where applicable, a part of a financial assel or part of a group of similar financial
assets) is primarily derecognised (Le. removed from the balance sheet) whern:

a. The rights to receive cash flows from the asset have expired, or

b, The company has fransferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the assel, or (b) the company has neither fransferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the company continues to recognise the fransferred asset
to the extent of the Company’s continuing involvement. In that case, the company also recognises an
associated Hability, The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has refained.

Continuing involvement that takes the form of a guarantes over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required io repay.
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Impairment of financial asseis:

In accordance with Ind AS 109, the company applies expected credit loss {ECL} model for

measurement and recognition of impairment loss o the following financial assets and credit risk

exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

b.  Financial assets that are debt instruments and are measured as at FEVTOCT

¢ Leasereceivables under Ind AS 17

d. Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 11 and Ind AS 18

e. Loan commitments which are not measured as at FVTPL

f.  Pinancial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a.  Trade receivables or confract revenue receivables; and
b.  All lease receivables resulting from transactions within the scope of Ind AS17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from ifs initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impatrment loss.
However, if credit risk has increased significanily, lifetime ECL is used. If, in a subsequent periad,
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
ort 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, the Company is required {o consider:

a.  All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases when
the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument

b, Cash flows from the sale of collateral held or other credit enhancements that are integral to the
confractuzal terms

As a practical expedient, the Company evaluates individual balances to determine impairment loss
allowance on its frade receivables. The evaluation is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L). This amount is reflected under the head “other
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expenses’ in the statement of profit and loss. The balance sheel presentation for various financial
instruments is described below:

o Dinancial assets measured as at amortised cost and contractual revenue receivables: ECL is
presenied as an allowance, i.e, as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amoust. Until the asset meels write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amoutt.

Far assessing credit risk and impairment loss, the company combines {inancial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed
to enable significant increases in credit risk to be identified on a timely basis.

Equity Investments:

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading and conlingent consideration recognised by an acquirer in a business combination
to which Ind A5103 applies are classified as at FVTPL. For all other equity instruments, the Company
may make an irrevocable election to present in other comprehensive income subseguent changes in
the fair value. The Company makes such election on an instrumernd-by-instrument basis. The
classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCIL There is no recycling of the amounts
from OCI to statement of profit and loss, even on sale of investment. However, the Company may

73 transfer the cumulative gain or loss within equity.

B.

i

i

Equity instruments included within the FVTPL category are measured at fair value with ail changes
recognized in the statement of prefit and loss.

¥inancial Habilities

- Initial recognition and measurement:

Financial Habilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly atiributable transaction costs.

The Company’s financial liabilities include irade and other payables, loans and borrowings including
cash credif, financial guarantee contracts and derivative financial instruments.

Subsequent measurement:

The measurement of financial Kabilities depends on their classification, as described below:
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Financial Habilities at fair value through profit or loss:

Financial Habilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recogrition as at fair value through profit or loss.

Financial liabilitles are classified as held for trading if they are incurred for the purpose of
repurchasing in the near fern. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are
destgnated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or Ioss,

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

For liabilities designated as FVTPL, fair value gains/ losses atiributable to changes in own credif risk
are recognized in OClL. These gains/ loss are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss. The Company has not designated any
financial liability as at fair value through profit and loss.

Loans and boirowings:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calenlated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require a payment to be
made to reimburse the holder for a foss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee,

Subsequently, the liability is measured at the higher of the amount of loss allowance determined as
per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognitiom

A financial Hability is derecognised when the obligation under the lialslity is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the criginal liability and the recognition of
a new lability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.
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<, Reclassification of financial assels:

The Company delermines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial }Habilities. For fmancial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company's senior management determines change in the business
model as a result of external or internal changes which are significant to the company’s operations.
Such changes are evident {0 external parties. A change in the business model ocours when the
company cithor begins or ceases to porform an activity that is significant to its operations. If the
company reclassifies financial assels, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest."

Offsetting of financial instruments

Financial asseis and financial liabilities are offsel and the net amount is reporied in the balance sheet
if there is a currvently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simulianeously.

Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments, such as forward currency contracts and interest
rale swaps, fo hedge its foreign currency risks and interest rate risks respectively. Such derivative
financial instruments are initially recognised at fair value on the date enn which a derivative coniract
is entered into and are subsequently re-measured at fair value, Derivatives are carried as financial
assets when the fair value is positive and as financial liabiiitfes when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later
reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if
a hedged forecast {ransaction subsequently results in the recognition of a non-financial asset or non-
financial Hability.

For the purpose of hedge accounting, hedges are classified as:

e FPair value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognized firm conunitment;

+ Cash flow hedges when hedging the exposure o variability in cash flows that is either atiributable
to a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction or the foreign currency risk in an unrecognised firm commitment;

¢ [Hedges of a net investment in a foreign operation.
Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

Fair value hedges
The change in the fair value of a hedging instument is recognised in the statement of profit and loss
as finance cosis. The change in the fair value of the hedged item attributable to the risk hedged is
recorded as part of the carrying value of the hedged item and is also recognised in the statement of
it and loss as finance cosls.
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For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is
amortised through profit or foss over the remaining term of the hedge using the FIR method. EIR
amwortisation may begin as soon as an adjustiment exists and no later than when the hedged item ceases
to be adjusted for changes in its fair value aitributable to the risk being hedged.

1f the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or
loss. When an unrecognised firm commitment is designated as a hedged ifem, the subsequent
cumulative change in the fair value of the firm commitment attributable to the hedged risk is
recognised as an asset or liability with a corresponding gain or loss recognised in profit and loss,

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash
flow hedge reserve, while any ineffective portion relating to foreign currency portion is recognised
immediately in the statement of profit and loss.

The Company uses forward currency contracis as hedges of its exposure to foreign currency risk in
recognised liability and firm commitments. The ineffective portion relating to foreign currency
contracts is recognised in finance costs

Amounis recognised as OCI are fransferred to profit or loss when the hedged transaction affects profit
or loss, such as when the hedged financial income or financial expense is recognised or when a forecast
transaction occurs. When the hedged item is the cost of a non-financial asset or non-financial Hability,
the amounts recognised as OCI are ransferred to the initial carrying amount of the non-financial asset
or liability.

1f the hedging instrument expires or is sold, terminated or exercised without replacement or rollover
(as part of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in
OCI remains separately in equity until the forecast transaction occurs or the foreign currency firm
conunitment is met.

Fledges of a nel investment

Hecdges of a net investment in a foreign operation, including a hedge of a monetary item that is
accounted for as part of the net investment, are accounted for in a way similar to cash flow hedges.
Gains or losses on the hedging instrument relating to the effective portion of the hedge are recognised
as OCI while any gains or losses relating to the ineffective portion are recognised in the statement of
profit or loss. On disposal of the foreign operation, the cumulative value of any such gains or losses
recorded in equity is reclassified to the statement of profit or loss (as a reclassification adjustment).

n} Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of
the Company’s cash management.
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Cash dividend to equity holders

The Company recognises a liability to make cash distributions to equity holders when the distribution
is authorised and the distribution is no longer at the discretion of the Company, As per the Companies
Act, 2013, a distribution is authorised when it is approved by the shareholders. A corresponding amount
is recognised directly in equity.

Foreign eurrency transactions:

Functional and presentation currency
The financial statements are presented in INR (Indlian Rupees), which is also the company’s functional
currency and the currency of the primary economic environument in which the Company operates.

Transactions and balances

Transactions in foreign cwrrencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical
reasons, the Company uses an average rate if the average approximates the actual rate at the date of the
transaction.

Monetary assets and labilities denominated in foreign currencies are translated at the functional currency
spotrates of exchange at the reporting date.

Exchange differences arising on setffement or ranslation of monetary items are recognised in profit or
loss with the exception of the following:

i) The Company treats foreign currency monetary item as “long-term forei gncurrency monetary item”, if
it has a term of 12 months or more at the date of its origination. In accordance with MCA circular dated
August 09, 2012, exchange differences for this purpose, are iotal differences arising on long-term foreign
currency monetary items for the period. In other words, the Company does not differentiate between
exchange differences arising from foreign currency borrowings {o the extent they are regarded as an
adjustment to the interest cost and other exchange difference. Exchange difference arising on long term
foreign currency monetary items related to acquisition of a fixed asset are capitalized and depreciated
over the remaining useful life of the asset,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions,

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheat date.
Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly
transaction between market participants at the measurement date, The fair value measurement is based

on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i In the principal market for the asset or liability, or
ii, Inthe absence of a principal market, in the most advantageous market for the asset or liabitity

The principal or the most advantageous market must be accessible by the company.
The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or Hability, assuming that market participants act in their economic best
interest,
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its lighest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and mininsing
the use of unobservable inputs.

All asseis and labilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that s
significant to the fair value measurement as a whole:

Level T — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is direcily or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significani to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Ievels in the hierarchy by re-assessing categorisation
{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

The management defermines the policies and procedures for both recurring fair value measurement, such
as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
measurement, such as assets held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial
assels, and si gm'ficani' liabilities, such as contingent consideration. Involvement of external valuers is
decided upon by the management. Selection criteria include market knowledge, reputation, independence
and whether professional standards are maintained. The management decides, after discussions with the
company's external valuers, which valuation techniques and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and liabilities
which are required o be remeasured or re-assessed as per the Company’s accounting policies. For this
analysis, the management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents,

The management, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and Lability with relevant external sources to determine whether the change is
reasonable,

For the purpose of fair value disclosures, the Company has determined classes of assets and Habilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

a) Disclosures for valuation methods, significant estimates and assumptons
b) Quantitative disclosures of fair value measurement hierarchy
¢} Financial instruments {including those carried at amortised cost)
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r} Revenue recognition

.

Revenue is recognised fo the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardiess of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking inlo account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government. The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inveniory and
credit risks.

The specific recognition criteria described below must also be met before revenue is recognised.
1) Income from service:

Revenue from Aeronautical and Non-Aeronautical operations are recognized on accrual basis net of
service tax/ goods and service tax and applicable discounts, when services are rendered and it is
probable that an economic benefit will be received which can be quantified reliably. Revenue from
Aerconautical Operations includes landing and parking charges of aircraft, operation and maintenance
of passenger boarding and other allied services. Revenue from Non-aeronautical operations include
granting rights to use land and space primarily for catering to the needs of passengers, air traffic
services and air transport services.

Further, Renfal income arising from operating leases is accounted for on a straight-line basis over the
lease terms and is included in non-aeronautical reverue in the statement of profit or loss due fo its
operating nature,

2} Interest income!

Interest on all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR}. EIR is the
rate that exactly discounts the estimated future cash payments or receipis over the expected life of the
financial instrument or a shorter perfod, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in finance income in the statement of
profit and loss.

Interest for delayed payments from customers is accounted only when it is unconditionally accepted
by the customers.

3) Dividends:

Revenue is recognised when the Company's right to receive the payment is established, which is
generally when shareholders approve the dividend.

Concession fee;

As per the Corncession Agreement (CA) enderad into with Ministry of Civil Aviation (MoCA) in December,
2004, the Company is required to pay concession fee to MoCA @ 4% on its gross revenue, As per Article
33.2 of CA, “"Gross Reverue” is defined to mean all pre-tax revenue of GHIAL with certain specifiec
exclusions.
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Management is of the view that certain income / credits arising on adoption of Ind-AS and also mark to
market gain on valuation of IRS was not in contemplation of parties in December 2004 when this
Concession Agreement was signed / entered. Further, these income/credits in Statement of Profit and
Loss do not repregent receipls from business operations, from any external sources and therefore, are not
ireated as “Gross Revenue” for calculation of Concession fee to MoCA. Accordingly, the Company, based
on Legal Opinion, has provided the concession fee to MOCA based on Gross Revenue as per the Ind AS
financial statements after adjusting such incomes/ credits.

Govermnment granis

Government grants are recognised where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with. When the grant relates to an expense item, it is recognised
as income on a sysiematic basis over the periods that the related costs, for which it is intended to
compensale, are expensed. Such grants related to income are deducted in reporting the related expense.
When the grant is in the nature of capital subsidy it is treated as capital reserve.

The Company has deferred payment arrangement on the concession fee payable to Ministry of Civil
Aviation (MoCA) without interest. The effect of this assistance is treated as a government grant. The
assistance is initially recognised and measured at fair value and the goverrument grant is measured as the
difference between the initial carrying value of the assistance and the fair value. The grant is subsequently
measured as per the accounting policy applicable to financial labilities.

Faxes on income
Tax expense comprises current and deferred tax,
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current and deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable fax regulations are subject to interpretation and establishes provisions where appropriate.

2) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carvying amounts for financial reporting purposes at the reporting date.

Deferred tax Habilities are recognised for all taxable temporary differences, except:

i.  Inrespectof taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, when the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused {ax losses. Deferred tax assets are recognised to the extent that it is probable
that taxalle profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

i, When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss

ii.  In respect ot deductible temporary differences associated with investiments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that fuiure taxable profits will allow the
deferred tax asset to be recovered,

The Company is entitled to claim tax holiday for any 10 consecutive years out of 15 years, from the year
of commencement of commercial operations in 2007-08, under Section 80-IA of the Income Tax Act,
1961, with regard to income from airport operations. Accordingly, deferred tax on items reversing
within the tax holiday period is not considered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred faxes relate to the same taxable entity
and the same taxation authority.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of profit and loss as current
tax, The Company recognizes MAT credit available as an asset only to the extent that there is convincing
evidence that the Company will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed {o be carried forward. In the year in which the Company recognizes MAT
credit as an asset, it is created by way of credit to the Statement of profit and loss and shown as “Deferred
Tax Asset.,” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes
down the asset to the extent the Company does not have convincing evidence that it will pay normal
tax during the specified period.

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:
i.  When the fax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or
as part of the expense item, as applicable

il.  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

v) Segment information:

Based on the “management approach” as defined in Ind AS 108 Operating Segments, the Chief Operating
Decision Maker { CODM’) has carried out evaluation of the Group's performance at an overall group level
~a5 Gte reportable operating segment Le. *Airport and allied services ‘.
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w} Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable lo equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period atiributable
to equity shareholders and the weighted average number of shares ouistanding during the period are
adjusted for the effects of all dilutive potential equity shares, if any.

x} Corporate social responsibility

The Company charges its Corporate Social Responsibility (CSR) expenditure to the Staternent of Profit &
_Loss Account.
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30. Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable Lo equity holders of the
parent by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atiributable to equity holders of the parent by
the weighted average number of Equity shares outstanding during the year plus the weighted average
number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares
into Equity shares,

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31-Mar-18 | 31-Mar-17
Profit attributable to equity holders of the parent for basic and diluted 602.70 434.79
earning

Weighted Average number of equity shares used for computing Earning Per 37.80 37.80
Share (Basic and diluted) (in crores)

Earnings Per Share (Basic and diluted) (Rs.} 15.94 11.49
Face value per share (Rs.) 10 10

31. Capital Work in progress

During the year, the Company has capitalized the following expenses of revenue nature to the cost of
property, plant and equipment/ capital work-in-progress (CWIP). Consequently, expenses disclosed
under the respective notes are net of amnounts capitalized by the company.

March 31 20138 March 31 2017

Capital expenditure incurred en property, plant and equipment 240.60 14.38
Legal and professional 44.14 6.23
Employee benefits expense 0.76 -
Senior secured notes issue costs amortised 047 -
Finance costs® 16.92 -
Total {i) 304.89 20.6%

Less:- Other income

Interest income from bank deposit (0.49) -
Net gain on sale of current investments {11.51) -
Gain on restatement of SSN on frade date of Hedge* (9.74) -
Total (if) (21.74) -
Net Capital woik in progress {i-ii) 28315 20.61

*Considered to the extent of SSN proceeds earmarked for airport expansion project i.e. USD 78 million
out of total proceeds of USD 350 million.
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32.  Retirement and other employee benefits:

a) Defined contribution plan:

Contribution to provident and other funds under employee benefits expense are as under:

For the year ended For the year ended
March 31, 2018 March 31, 2017
Conftribuatien to provident fund - 209 2.35
Confribution to ESI and labour welfare fund 0.11 - 0.0
Confribution to superannuation fund 1.60 144
Total 4.40 3.82

b) Defined benefit plans:

Gratuity Hability is a defined benefit obligation which is funded through policy taken from Life
insurance corporation of India and Liability (net of fair value of investment in LIC} is provided for on
the basis of an actuarial valuation on projected unit credit method made at the end of each financial
year. Every employee who has completed five years or more of service gets a gratuity on departure at
15 days’ salary (based on last drawn basic salary) for each completed year of service

The following tables summarize the components of net benefit expense recognized in the statement of
profit or loss/OCI and amounts recognized in the balance sheet for defined benefit plans/obligations:

Met employee benefit expense (recognized in Employee Cost):

31-Mar-18 31-Mar-17
Current service cost 1.39 0.58
Interest cost on benefit obligation {0.02) (0.05)
| Met benefit expense (note 24) 1.37 0.53
Amount recognized in other comprehensive income:
Particulars 2017-18 2016-17
Actuarial (gain)/loss due to DBO experience 0.15 0.10
Actuarial (gain)/loss due to DBO assumption changes (0.25) 0.31
Actuarial (gain)/loss arising during period o1 (.41
Return on plan assets (greater)/less than discount rate (0.07} Q.04
Actuarial (gains)/ losses recognized in OCI {0.18) 0.45
Balance sheet:
March 31, 2018 March 31, 2017
Fair value of plan assets 6.06 5.18
Defined benefit obligation {6.99) (533
Plan (liability)/ asset {0.93) (0.15)
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Changes in the present value of the defined benefit obligation are as follows:

March 31, 2018 | March 31, 2017
Opening defined benefit obligation 5.34 4.37
Interest cost .36 (.33
Current service cost 0.63 (.58
Benetits paid {0.45) {0.40)
Past service cost -Plan amendments .76 -
Actuarial losses /(gains) on obligation 0.11 041
Actuarial loss/ gain on financial assumptions - -
Actuarial loss/ gain on experience - .
Acquisition cost 0.46 0.04
Closing defined benefit obligation 6.99 5.33

Changes in the fair value of plan assets are as follows:
31-Mar-18 31-Mar-17
Opening fair value of plan assets 5.18 479
Expected return on plan assets 0.38 038
Coniributions by employer (.88 0.47
Return on plan assets greater/{lesser) than discount rate 0.07 (0.04)
Acquisitton adjustment - 0.01
Benefits paid (including fransfer) (0.45) (0.39)
Closing fair value of plan assets 6.06 5.18
The major category of plan assets as a percentage of the fair value of fotal plan assets is as follows:
31-Mar-18 31-Mar-17

Investments with insurer 100% 100% |

The principal assumptions used in determining gratuity obligation for the Company's plans are

shown below:

31-Mar-18 31-Mar-17
Discount rate 7.60% 7.10%
Rate of compensation increase 6.00% 6.00%
Employee turnover 5.00% 5.00%
A guantitative sensitivity analysis for significant assumption is shown below:;
31-Mar-18 31-Mar-17
Discount rate
Effect due to 1% increase in discount rate {0.51) (0.44)
Effect due 1o 1% decrease in discount rate 0.58 0.51
Allrition rate
Effect due to 1% increase in atfrition rate 0.07 0.06
Effect due to 1% decrease in attrifion rate (0.07) {0.07)
Salary escalation rate
Effect due to 1% increase in salary increase rate 0.53 0.39
1 Effect due to 1% decrease in salary increase rate (0.49) (0.37)
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The sensitivily analyses above have been determined based on a method that extrapolates the impact
on defined benelit obligation as a result of reasonable changes in key assumptions occuiring at the end

of the reporting period.

The following payments are expected coniributions to the defined benefit plan in the future year,

31-pMar-18
31-Mar-19 0.50
31-Mar-20 0.68
31-Mar-21 0.77
31-Mar-22 0.75
31-Map-23 1.09
March 31, 2024 to Maych 31, 2028 5.96

The average duration of the defined benefit plan obligation at the end of the reporting period is 10 years
(31 March 2017 10 years).

33.  Details of transactions with Related parties:

A. Mame of related parties and description of relationship:

SL No | Relationship Related party Name
(1) --| Holding company GMR Airports Limited (GAL)
(i) . | GAL's holding company GMR Infrastructure Limited (GIL)
(i) Ultimate holding company GMR Enterprises Private Limited (GEPL) (Formerly

Lknown as GMR Holdings Private Limited)

(iv) - | Subsidiary Companies Hyderabad Menzies Air Cargo Private Limited
GMR FHyderabad Aerotropolis Limited

Hyderabad Airport Security Services Limited
GMR Hyderabad Aviation SEZ Limited

GMR Hospitality and Retail Limited*

GMR Aerospace Engineering Limited

GMR Hyderabad Airport Power Distribution Limited
GMR Aero Technic Limited

Asia Pacific Flight Training Academy Limited@

{v) Fellow Subsidiary Companies | GMR Aviation Private Limited

GMR Aero structure Services Limited $

GMR Energy Limiled

GMR Tambaram-Tindivanam Expressways Private
Limited

GMR Tuni-Anakapalli Expressways Private Limited
Delhi International Airport Limited

GMR Pochanpalli Expressways Limited

GMR Corporate Center Limited

GMR Infrastructure (Mauritius) Limited

GMR Energy Trading Limited

GMR SEZ and Port Holdings Limited

GMR Highways Limited

GMR Corporaie Affairs Private Limited

GMR Hyderabad Vijayawada Expressways Private
Limited

GMR Vemagiri Power Generation Limited

S
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51 MNo.

Relationship

Related party Mame

GMR Rajahmundry Energy Limited**

GMR Warora Energy Limited

GMR Chhattisgarh Energy Limited*™*

GMR Kamalanga Energy Limited

GMR Airport Developers Limited

GMR Power Corporation Limited

GMR Male International Airport Private Limited

GADL International Limited

Kakinada SEZ Limited

GMR Business Process & Services Private limited

Raxa Security Services Limited

GMR Sports Privale Limited

Geokno India Private Limited

GMR Infrastructure (Singapore) Pte Limited

(vi)

Shareholders having
significant influence

Government of Telangana

Airports Authority of India

MAHDB (Mauritius) Private Limited

(vii)

Key management personnel

Mzr. Srinivas Bommidala - Managing Director

Mr. SGK Kishore - Chief Executive Officer

Mr. Rajesh Arora- Chief Financial Officer

Mr, Anup Kumar Samal - Company Secretary

Mr. G M Rao - Chairman

Mr. C Prasanna - Director

Mr. Grandhi Kiran Kumar-Director

Mr. HJ Dora - Drirector

Mr. VR Hegde ~ Director

My. Jayesh Ranjan [AS - Director

Mr. IN Murthy - Director

Mzr. Ramakrishna Rao 1AS - Dirvector

Datuk Badlisham Bin Ghazali - Director

Mr. RSSLN Bhaskarudu- Independent Director

Mr. NC Sarabeswaran- Independent Director

Mrs. Vissa Sivalkameswari -Independent Director

Mr. I*. Vijay Bhaskar- Independent Director

Mr. S. Samanta - Director {Resigned with effect from
March 14, 2017)

Mr. Arvind Kumar IAS - Director (Resigned with effect
from January 20, 2017)

(viii)

Joint Venture

Lagshya Hyderabad Airport Media Private Limited

(ix)

Enterprises where key
Directors and their relatives
xercise significant influence

GMR Varalakshmi Foundation

(x)

Other entities in which
Directors are interested

GMR Family Fund Trust
Sri VaraLakshmi Jute Twine Mills Private Limited
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B. Remuneration paid to Key Managerial Remuneratiom

For the year ended For the year ended

Marvch 31, 2013 March 31, 2017

Details of Key Managerial Personnel Short Term | .. . Short Term o

Employee g;t;;ng Employee Iig liimg

benefits benefits i

Remuneration to KMDP 5.80 - 543 -
Mr. G M Rao - Chairman - 0.01 - 0.01
Ir. H} Dora - Director - 0.01 - 0.
Mr. VR Hegde ~ Director - 0.01 - 0.01
Mr. 5. Samanta ~ Director - - - 0.02
Mr. Arvind Kumar [AS - Director - - - 0.01
Mr. Ramakrishna Rao A5 - Director - 0.01 - 0.00
Mr. Datuk Badlisham Bin Ghazali - Director - 0.00 - 0.00
Mr. RS5LN Bhaskarudu- Independent Divector - 0.04 - 0.05
Mr. NC Sarabeswaran- Independent Director - (.04 - 0.04
Mrs. Vissa Siva Kameswari -Independent Director - 0.03 - 0.03
Mr. I. Vijay Bhaskar ~ Independent Director - 0.02 - 0.01

Mr. ]-ayesh Ranjan TAS - Director - 0.01 - -

Me. IN Murthy - Director - 0.01 - -

C. Summary of Transactions with related parties during the year is as follows:

Related Party Transactions Maxch 31, 2018 | Mavrch 31, 2017
Services received:
Raxa Security Services Limited 16.43 12.30
GMR Hospitality and Retail Limited 0.40 (.29
Afrports Authority of India ' 0.13 0.05
GMR Aviation Private Limited 4.29 3.81
GMR Airport Pevelopess Limited 19.58 16.40
GMR Infrastructure Limited 12.64 12.75
GMR Airports Limited 19.56 10.52
Lagshya Hyderabad Airport Media Private Limited (.53 0.23
GMR Corporate Affairs Private Limited 0.44 0.39
GMR Family Fund Trust 0.31 (10
Geoknoe India Private Limited 0.00 .32
5ri Varalakshmi jute Twine Mills Private Limited 0.18 -
Government of Telangana 3.42 3.29

—};vestment during the year:

G _}E‘*&erospace Enginecring Limited 32.00 49.00
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Related Party Transactions March 31, 2018 | March 31, 2017
Asia Pacific Flight Training Academy Limited - 0.03
GMR Hyderabad Aerotropolis Limited - 2387

Investment made in subsidiary during the year on acconnt of
antortization of Loans given:

GMR Hospitality and Retail Limited - 573
Advance/(Advance return) towards share application wmoieiy:

GMR Aerospace Engineering Limited 36.50 12.00
GMR Aerospace Engineering Limited (11.50) -
Security Deposit (paid) freceived):

Hyderabad Menzies Air Cargo Private Limited (0.10) {0.103
GMR Aero technic Limited 0.00 -
GMR Infrastracture Limited 0.00 -
GMR Varalakshmi Foundation {0.00) -
Asia Pacific Flight Training Academy Limited 0.00 0.00
Lagshya Hyderabad Airport Media Private Limited {0.00) (.02
GMR Family Fund Trust 0.00 0.39
GMR Hospitality and Retail Limited 0.01 -
Sr1 VaraLakshmi Jute Twine Mills Private Limited (0.10) -
GMR Airport Developers Limited .07 -
Raxa Security Services Limited .00 -

Income front operations:

Hyderabad Menzies Air Cargo Private Limifed 2412 23.52
GMR Hospitality and Retail Limited 3742 33.40
Airports Authority of India 3.20 3.01
GMR Aviation Private Limited 0.01 0.02
GMR Infrastructure Limited ¢.01 0.04
GMR Hyderabad Aviation SEZ Limited 250 2.38
Lagshya Hyderabad Airport Media Private Limited 38.15 33.67
Kakinada SEZ Private Limited 0.36 0.35
GMR. Aero Technic Limited 0.35 0.26
GMR Airport Developers Limited 0.14 1.21
GMR Hyderabad Aerotropolis Limited 043 0.37
GMR Airports Limited 035 042
Asia Pacific Flight Training Academy Limited 1.04 1.36
Raxa Security Services Limited 0.01 0.01
Geokno India Private Limited 0.37 0.27
GMR Energy Trading Limited 0.01 0.01

GMR I‘ig;r‘iiways Limited 0.28 0.26




GMR Hyderabad International Airport Limited
CIN: Uo2100TG2Z002PLCO40118
Notes to the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores unless otherwise stated)

Related Party Transactions March 31, 2018 tarch 31, 2017
GMR Varalakshmi Foundation 0.35 0.34
GMIR Business Process & Services Private limited 0.38 -

Dividend incomte received from subsidiary Company:
I i}

Hyderabad Menzies Air Cargo Private Limited 391 1.15
GMR Hospitality and Retail Limiled - 10.17
Unsecitred loan r‘e?;raicimrl;‘;;--z'r;g ihc yem o

Hyderabad Airport Security Services Limited (0.07) 12.57
Unsecured loan given :

GMR Hospitality and Retail Limited - 11.50
GMR Hyderabad Aerotropolis Limited 17.00 20.00
GMR Hyderabad Aviation SEZ Limited 4750 -
Unsecured loan received back:

Lagshya Hyderabad Airport Media Private Limited 4.56 1.50
GMR Hyderabad Aviation SEZ Limited 47.50 -
GMR Hyderabad Aerotropolis Limited 34.56 -

Interest ont unsecured loan given:

GMR Hospitality and Retail Limited

i
o
RN
&)
0
o

GMR Hyderabad Aeroiropolis Limited 339 (.37
GMR Hyderabad Aviation SEZ Limited 0.16 -
Liderest on amortization of interest free unsecured loan given:

Lagshya Hyderabad Airport Media Private Limited 146 0.74
GMR Hospitality and Retail Limited 271 3.03
Interest on Delayed payments from customers

Asia pacific Flight Training Academy Limited - 0.20
GMR Hyderabad Aerotropolis Limited - 0.00
GMR Highways Limited 0.00 0.00
Lagshya Hyderabad Airport Media Private Limited 0.04 0.02
GMR Energy Trading Limited - 0.00
GMR Aviation Private Limited 0.00 .
Sale of Asset: B
Kakinada SEZ Private Limited . 0.01
Purchase of Asset / Services for Capital Work in Progress :

GMR Hospitality and Retail Limited 0.47 -
GMR Airport Developers Limited 2234 235
Pledge of equity shares by the Company with banks against the

loan taken by the Subsidiary Companies:

GMR-Aerospace Engineering Limited 0.00 14.53

‘| GMR Hlospitality and Retail Limited (5.09) 37.958




GMR Hyderabad International Airport Limited

CIN: U62100TG2002PLC040118
MNotes to the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores unless otherwise stated)

Related Party Transactions March 31, 2018 March 31, 2017
Hyderabad Airport Security Services Limited (3.75) -
(Release of)/Pledge of equily shares by the shareholders having

significant influence in GHIAL, with banks against the loan

faken:

GMR Airports Limited (164.12) -
MAFHDB (Mauritius) Private Limited (28.60) -
Corporate guaraniece given by the Con:pruz;/mét:l;ﬁﬁlj’ of its |

subsidiaries companies with banks against the loon taken:

GMR Hyderabad Aviation SEZ Limited (0.92) 5.42
GMR Hospitality and Retail Limited (1.88) (0.40)
GMR Aerospace Engineering Limited (3.38) (3.60)
GMR Hyderabad Aerotropolis Ltd 43.55 -
Corporate guarantee availed/(released) from the intermediate

kolding company against loan taken from banks:

GMR Infrastructure Limited - 37.14
GMR Airports Limited {41.00) -
Bank guarantee given by the Company on behalf of ifs

subsidiaries conpanies with banks:

GMR Hospitality and Retail Limiled {(3.00} 1.65
GMR Hyderabad Aviation SEZ Limited {0.31) 0.05
GMR Aero Technic Limited {0.76) 0.76
GMR Aerospace Engineering Limited (8,5(:3) 8.56
GMIR Hyderabad Aerotropolis Lid. 1.53 -
CSR Expenditure o )

GMR Varalakshmi Foundation 3.75 246
Reimbursement of expenses claimed by the Company during the

year front its related parties:

GMR Infrastructure Limited 0.62 0.03
Lagshya Hyderabad Airport Media Private Limited 1.36 117
Kakinada SEZ Limited 0.09 0.09
Dethi International Airport Limited 0.07 -
GMR Hyderabad Aviation SEZ Limited 346 3.17
GMR Alrports Limited 0.47 .15
GMR Hospitality and Retail Limited 7.26 6.72
Hyderabad Menzies Air Cargo Private Limited 3.10 2.99
Airports Authority of India 258 318
GMR Hyderabad Aerctropolis Limited 583 0.16
Asia Pacific Flight Training Academy Limited 0.28 0.21
GMRAlrpori Developers Limited 0.90 (.45




GMR Hyderabad International Airport Limited
CIMN: Us2Z100TG2002PLCO40118
Motes to the Standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees Crores unless otherwise stated)

Related Party Transactions bMarch 31, 2018 March 31, 2017

GMR Highways Limited 0.06 0.05
Raxa Security Services Limited 0.00 0.00
GMR Energy Trading Limited 0.00 0.00
GMR Varalakshmi Foundation 0.08 0.07
Geokno India Private Limited 0.15 0.11
GMR Aero Technic Limited - 1.60 146
GMR Business Process & Services Private limited 0.04 -
GMR Aerospace Engineering Limited - 0.06

Reimbursement of expenses clafined from the Company during
the year by its related parties:

GMR Hospitality and Retail Limited 0.03 0.03
GMR Infrasiructure Limited - 0.00
GMR Afrports Limited 048 0.00
Delhi Infernational Airport Limited 0.37 (.25
GMR Varalakshmi Foundation - (.00
Lagshy4 Hyderabad Airport Media Private Limited 0.03 -
GMR Adrport Developers Limited 0.00 -

Reversal of Provision for Impairment in value of Investment

GMR Hospitality and Retail Limited - - 80.68

Reversal of Provision for impairinent in value of additional
tnvestient made on account of amortization of inferest free
loan aid fair valuation of financial guarantee

GMR Huspitality and Retail Limited - 5.09
Corporatle Guaraniee commission income on account of Ind-
As Adjusiinents:
GMR Hospitality and Retail Limited 1.32 0.14
GMR Aerospace Engineering Limited 331 0.38
GMR Aero Technic Limited 0.22 -
GMR Hyderabad Aerotropolis Limited 0.03 -
GMR Hyderabad Aviation SEZ Limited 0.76 0.09
Income on amortization of deposit received:
Hyderabad Menzies Air Cargo Private Limited 0.05 0.05
Asia Pacific Flight Training Academy Limited 0.04 (.01
GMR Infrastructure Limited - 0.00
GMR Hospitality and Retail Limited - 0.00
Lagshya Hyderabad Airport Media Private Limited 0.04 0.01
GMR Aero Technic Limited - 0.01
~ | GMR Varalakshmi Foundation Q.01 0.01

(| Interest expense on amortizaiion of deposit reeeived:




GMR Hyderabad International Afrport Limited

CIN: Us2100TG2002PLC040118
Motes to the Standalone financial statements for the year ended March 31, 2018
(AIl amounts in Rupees Crores unless otherwise stated)

Related Party Transactions tviarch 31, 2018 barch 31, 2017
Flyderabad Menzies Air Cargo Private Limited 0.05 G035
Asia Pacific Flight Training Academy Limited 0.04 0.01
GMR Infrastructure Limited - 0.00
GMR Hospitality and Retail Limited - 0.00
Lagshya Hyderabad Airport Media Private Limited .04 0.01
GMR Aero Technic Limited o 0.01
GMR Varalakshmi Feundaltion 0.01 0.01
Dividend Paid
GMR Afrport Limited 8520 -
GMR Infrastructure Limited 0.00 -
MAHMDB (Mauritius) Private Limited 16.62 -
Government of Telangana 19.66 -
Airports Authority of India 19.66 -
D. Oulstanding balances at the end of the yean:
Particulars March 31, 2018 March 31, 2018
Mon-Curreni | Current Non-Current | Current
Balance Recoverable / (Payable):
I]:I;liié Zbad Menzies Alr Cargo Private ) 583 ) [ 38
GMR Aerostructure Services Limited - 0.03 - 0.01
Raxa Securily Services Limited S {2.24) . (1.73)
Airports Authc;t_y of India - 5.90 - 4.30
GMR Infrastructure Limited - (1.78) - {(3.07)
Delhi International Airport Limited - (0.01) - (.17)
GMR Rajahmundry Energy Limited - 0.04 - 0.04
GMR Airports Limited - (7.18) - (2.42)
GMR Hospitality and Retail Limited - - 2.35 - 2.69
GMR Hyderabafrl VijaylaW"ada ) 0.01 i 0.01
Expressways Private Limited
GMR Enterprises Private Limited - 0.01 - 0.01
GMR Aviation Private Limited - (0.74) - (0.07)
GMR Hyderabad Aviation SEZ Limited 213 521 - 541
éﬁ tI;Zuﬁc Flight Training Academy 514 199 ) 5 49
GMR Airport Developers Limited - (8.49) - (2.85)
Ilgzisj:}efi iIglctI;cll abad Airport Media ) 0.96 ] £79
I'ié(l;fziégia SEZ Private Limited - 0.40 . 0.34

TR Y
R




GMR Hyderabad International Afvport Limited
CIN: U6Z100TG2002PLC040118

Motes 1o the Standalone financial statements for the year ended March 31, 2018
(AIl amountis in Rupees Croves unless otherwise stated)

GMR Aero Technic Limited - 1.62 - 0.86
GMR Energy Trading Limited - 0.02 - (.01
GMR Power Corporation Limited - - - -
GMR Hyderabad Aerotropolis Limited - 0.73 - 0.16
GMR Varalakshmi Foundation - {0.90) - (0.04)
Government of Telangana - (3.52) - (3.237)
GMR Vemagiri Power Generation Lid. - 0.00 - 0.00
GMR Highways Limited - (0.00 - 0.00
GMR Corporale Affairs Private Limited - {0.10) - (0.11)
Geolkno India Private Limited 0.41 0.61 - 0.38
GMR Aerospace Engineering Limited - - - 0.07
GMR Family Fundt Trust - - - (0.09)
GMR Kamalanga Energy Limited - 0.00 - -
GMR Holdings PVT Lid 0.01
GMR Business Process & Services Private ) 0.49 i i
limited )
Sri VaraLakshmi Jute Twine Mills Private i i

imited - i
Security deposit received from/ (paid) to
relnted parties reccognised at amortised

_Cos{:
I—I'y(,ixerabad Menzies Air Cargo Private 0.37 i 0.7 0.05
Linnted
Asiia Pacific Flight Training Academy ) 0.15 014 )

Limited
GMR Infrastructure Limited - 0.03 - 0.02
GMR Hospitality and Retail Limited - 0.01 - -
Lagshya I.‘ny;ierabad Aijrport Media 0.27 0.05 0.30 i
Private Limited
GMR Varalakshmi Foundation 0.13 - 0.12 -
Raxa Security Services Limited (1.75) - (1.75) -
Syi Varalakshmi Jute Twine Mills - (0.10) - -
GMR Family Fund trust (0.59) - {0.39) -
Deferied income on deposils received
recoentized at amortised cost:
I—I'ydﬂerabad Menzies Air Cargo Private 0.22 0.05 0.28 0.05
Limited
A'sia. I.’acific Flight Training Academy i 0.01 0.01 i
Limiled
GMR Hospitality and Retail Limited (.00 (.00 - -
Lag#sya Hy.dembad Afrport Media 0.0 0.03 0.03 0.03
Private Limited
GMR Varalakshmi Foundalion - 0.0 0.01 .o

Ailpance towards share application
Bl




GMR Hyderabad International Airport Limited
CIMN: Ue2100TG2002PLC040118

MNotes to the Standalone financial statements for the vear ended March 31, 2013

(All amounts in Rupees Crores unless otherwise stated)

GMR Aerospace Engineering Limited 5.00 - - 12.00
Investments in subsidiaries:
I'I.yd.e;‘a‘lb&d Menzies Air Cargo Privale 0.54 i 0.54 i
Limitecd
GMR Hyderabad Aerotropolis Limited 57.50 - 57.50 -
I-I‘yd‘era.ﬂmci Afrport Security Services 12,50 ) 12,50 i
Limited
GMR Hyderabad Aviation SEZ Limited 51.60 - 51.60 -
GMR Hospitality and Retail Limited 126.61 - 126.61 -
GMR Hyderabad Airport Power
Distribution Limiled 0.05 - 0.05 )
GMR Aerospace Engineering Limited 22515 - 196.15 -
Asia Pacific Flight Training Academy n

.. ? - 3.56 - -
Limited -
Investient in joint ventuve company:
Asia Pacific Plight Training Academy

- @ - 3.56
Limited -
Lagshya I.—Iy.derabad Airport Madia 9.80 9.80
Frivate Limited -
Investinent in Subsidiaries and Joini
venlure oit accounl of amortization of
Loans given and Fair valuation of
Fiuancinl guarantees:
GMR Hospitality and Retail Limited 11.86 4.00 11.56 1.98
La‘qshya I'-Iy.uie‘;‘abad Airport Media 5.50 i 558 }
Privaie Limiled ‘ .
I—I'yd.era.‘bad Airport Security services 295 i 3 9% i
Limited .
GMR Aerospace Engineering Limited 5.66 - $.27 -
GMR Aerotechnic Limifed 22 - - -
GMR Hyderabad Aerotropolis Limited 0.57 - - -
GMR Hyderabad Aviation SEZ Limited 1.82 - 0.88 -
Loans given : :
GMR Hospitality and Retail Limited - 71.72 66.00 -
GMR Hyderabad Aerotropolis Limited 244 - 19.80 0.20
La.qshya i.-Iy.de?abad Atrport Media i 287 476 0.99
Private Limited
Borrowings:

Tvderabad Airport § ity Servi
II.} df?}“ﬂbld Airport Security Services i (12.97) i (12.90)
Limited

* Hyderabad Duty Free Retail has been merged with GMR Hospitality and Retail Limited with appointed date
as 01st April 2016 effective from April 27, 2017.

$During the year ended March 31, 2017, entive equity share capital of GMR Hyderabad Airport Resource
Management Limited was sold to GMR Infrastructure limited for a nominal sumn of Rs. 1 and the loss on sale of
' gqiu;_‘ vas booked for Rs. (1.005 crore,
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GMR Hyderabad International Airport Limited
CIN: U62100TG2002PLCO40T18
Motes to the Standalone financial statements for the year ended March 31, 2018
(Al amounts in Rupees Crores unless otherwise stated)

* GMR Rajahmundry Energy Limited and GMR Chhattisgarh Tnergy Limited ceased (o exist as fellow
subsidiaries w.ef May 13, 2016 and February 23, 2017

@ On October 9, 2017, the Company has bought out the 060% stake .e. 60% shareholding amounting to Rs. 5.34
crore in Asia Pacific Flight Training Academy Ltd (APFTAL) held by its JV partmer M/s Asia Pacific Flight
Training Academy, SDIN, BHD, Malaysia (APFT-Malaysia) at a value of One US Dollar considering the market
potential of tlight training business in India and since then it has become its wholly owned subsidiary.

During the year, subsidiary companies as at March 31, 2017, namely GMR Ilyderabad Multiproduct SEZ
Limited and GMR Airport Handling Services Company Limited were struck off from the register of Companies.

Note: The Company has provided certain corporate group support services such as internal audit services,
software and IT support ete. to its subsidiaries, which are free of charge.

E. QOutstanding guarantees / pledge of equily shares at the end of the year

Related Party Transactions March 31, 2018 March 31, 2017

Pledge of equity shares by the shareholders having significant
inflience in the Company, with banks avainst the loan taken:

GMR Airports Limited - 164.12

MAHTD (Mauritius} Private Limited - 28.66

Pledge of equity shares by the Company with banks against the
loau-iaken by the subsidiary companies:

Hyderabad Airport Securjty Services Limited - 3.75
GMER Aercspace Engineering Limited 135.86 135.86
GMR Hospitality and Retail Limited 3798 43.07

Corporate guarantee given by the Company on belialf of its
subsidiaries companies with banks against the loan taken:

GMUE Hospitality and Retail Limited 122.50 124.38
GMR-Aerospace Engineering Limited 275.00 278.38
GMR Hyderabad Aviation SEZ Limited 59.70 60.62
GMR Hvderabad Aerotropolis Ltd 43,55 -

Bank guarantee given by the Company on belalf of its
subsidiaries companies with banks, as required under the loan

covenants:

GMR Hospitality and Retail Limited 738 10.38
GMR Hyderabad Aerotropolis Ltd. 1.53 -
GMR Hyderabad Aviation SEZ Limited - 0,31
GMR Aero Technic Limited - 0.76
GMR Aercspace Engineering Limited - 8.56

Corporate guarantee availed from the intermediary holding
coinpany against loan taken from banks:

GMR Airport Limited - 47.00

T'he Company has enly one reportable operating segment, which is operation of airport and providing
atlied services at Hyderabad. Accordingly, the amounts appearing in the financial statements relate o the

Company’s single business segment.

The Company has not dealt with any party as detined under the provisions of Micro, Small and Medium
Enterprises Development Act, 2006 during the year.
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GMR Hyderabad International Airport Limited
CIN: UZ100TG2002PLC040118
INotes to the Standalone financial statements for the year ended March 31, 2018
{All amounts in Rupees Crores unless otherwise stated)

Commitments and Contingenwcies
Leases

Operating lease commitments:
Company as lessee:

The Company has taken land and office spaces on operating lease having a term of 30 years and 5 years
respectively. The land lease has an escalation of 5% per annum from the 8t anniversary of the Commercial
Operations Date {i.e. March 23, 2008) and it has a renewal option for another thirty years which is co-
terminus with the concession period. The office spaces leases have an escalation of 5% per annun and are
renewable at the end of the lease period with mutual consent.

Future minimum rentals payable under non-cancellable operating leases are as follows:

March 31, 2018 March 31, 2017
Within one year 4.24 3.75
After one year but not more than five years 22.22 21.22
More than five years 726.79 731.38

As per the terms of the Concession Agreement and Land Lease Agreement, the Government of Telangana
leased the land to the Company for the concession period. The lease term neither constitutes a major part
of the economic life nor the fair value of the land. Hence, all the significant risk and rewards of the
ownership have nol been transferred and accordingly the lease is classified as an operaiing lease.

Company as lessos:
The company has sub-leased land to various parties under operating leases having a term of 9 to 20 years,
The leases have varying terms, escalation clauses and renewal righis. On renewal, the terms of the leases

are renegotiable.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

March 31, 2018 | March 31, 2017
Within one year 40.06 34.31
After one year but not more than five years 63.33 66.41
More than five years 85.65 60.32

II. Litigations and Confingent Liabilities
A, Litigation provided for

i) Matters related to various service tax notices / orders referred in note {d) of paragraph (B) below
on contingent liabilities for which an amount of Rs. 0.81 crore (March 31, 2017: Rs. 0.81 crore) have
been provided for in the books of account.

it} Direct taxes:

a) Asearchoperation under section 132 of the Income Tax Act, 1961 was carried out at the premises
of the Company by the Income Tax autherities on October 11, 2012 followed by another search
closure visit on Movember 10, 2012, to check the compliance with the provisions of the Income
Tax Act, 1961, Block Assessmient in respect of AY 2007-2008 to 2012-2013 was completed and
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GMR Hyderabad International Airport Limited
CIN: U62100TG2002PLC040118
Notes to the Standalene firancial stalements for the yvear ended March 31, 2018
{All amounts in Rupees Crores unless otherwise stated)

the Company received the assessment orders, which disallowed certain expenses and made few
additions to the income resulting in reduction of carried forward loss amounting to Rs, 109.4:
crore and no additional tax Hability was assessed to be payable by the Company. The Company
had filed an appeal with the Commissioner of Income Tax (Appeals), Bengaluru against the said
block assessment orders and the disallowances got reduced from Rs. 109.44 Crore to Rs. 31,17
crore against which the Company had filed an appeal with Income Tax Appellate Tribunal,
Bengaluru.

b) The Company received an assessment order for AY. 2013-14 disallowing expenses amounting
to Rs. 23.68 crore against which the Company had filed an appeal with the Commissioner of
Income Tax (Appeals), Bengaluru (CIT) and the disallowance of expenditure got reduced from
Rs. 23.68 crore to Rs. 3.76 crore against which the Company had filed an appeal with Income
Tax Appellate Tribunal, Bengaluru.

¢) The Company received assessment orders for the AY. 2014-15 and 2015-16 disallowing
expenses aggregating to Rs. 23.79 Crore and Rs. 19.82 crore respectively against which, the
Company had filed an appeal with the Commissioner of Income Tax (Appeals}, Bengaluru.

d) During the year, the Company received an assessment order for the AY. 2016-17 disallowing
expenses amounting to Rs. 22.73 crore against which the Company filed an appeal with the
Comumissioner of Income Tax (Appeals), Bengaluru.

Guarantees excluding Financial Guarantees:

. - Bank guarantees outstanding in respect of customs and others Rs. 8.91 crore (March 31, 2017: Rs.

20 crore).

Note: Peiformance guarantees given by the Company on its own behalf are not considered as
contingent liability.

Matters under dispute are as follows:

[he Company had received an order from the Office of Commissioner of Customs, Central Excise
and Service Tax dated January 29, 2010 on irregular availment of the Cenvat amounting to Rs. 24.54
crore (March 31, 2017: Rs. 24.54 crore). The order also includes penalty of Rs. 31.11 crore (March 31,
2017: Rs. 31.11 crore). The Company had received stay order from CESTAT modified by High Court
of Andhra Pradesh against the above said order subject to pre-deposit of Rs. 12.20 crore and
accordingly, the Company had deposited the same with the service tax department within the
stipulated time.

The Company had received an order from the Office of Commissioner of Customs, Central Excise
and Service Tax dated October 28, 2009, as per which the Company is liable to pay an amount of
Rs. 7.43 crore (Maxrch 31, 2017: Rs. 7.43 crore) towards penalty on delay in payment of service tax
on the UDF. The Company has got the stay order against the above said order in the earlier years.

The Company had received an order from the Office of Commissioner of Customs, Central Excise
and Service Tax dated November 25, 2013 on non- payment of service tax on recovery of electricity
and water charges from its concessionaires and irregular availment of Cenvat amounting to Rs. 1.53
crore (March 31, 2017: Rs. 1.53 crore). The order also includes penalty of Rs 1.67 crore (March 31,
2017: Rs. 1.67 crore). The Company had received a stay subject to pre-deposit of Rs. 0.15 crore and
accordingly, the Company had deposited same with the service tax department within the
stipulated time




v,

V.

vi.

VI,

viii.

ix.

GMR Hyderabad International Airport Limited
CIM: Up2100TG2002PLC040118
Notes to the Standalone financial statements for the year ended March 31, 2018
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The Company has received an order dated December 27, 2017(Show cause note dated June 17, 2013)
from the Office of Assistant Commissioner of Central Tax on non- payment of service tax on import
of service amounting to Rs. 0.25 crore (March 31, 2017: Rs. 0.33 crore). The order also includes the
interest payable thereon and penalty of Rs. 0.26 crore (March 31, 2017: Rs. 0.41 crore). Subsequent
to the year end, the Company has filed an appeal before the office of Commissioner (Appeals) and
deposited an amount of Rs, (.001 crore with the service tax department as required to file the

appeal.

The Company had received an arder from the Office of Commissioner of Customs, Cenlral Excise
and Service Tax dated June 11, 2015 on Iiregular availment of Cenvat credit amounting to Rs. 0.62
crore (March 31, 2017: Rs. 0.62 crore). The order also includes the interest thereon and penalty of
Rs. 0,62 crore (March 31, 2017: Rs. 0.62 crore). The Company has filed the appeal before the
Customs, Excise and Service Tax Appellate Tribunal and deposited an amount of Rs. 0.05 crore
with the service tax departiment as required 1o file the appeal.

The Company has received an order dated March 23, 2018 from the officer of commissioner of
Central Tax whereby the demand of service tax on irregular availment of exemption on sale of
space for advertisement, Undervaluation of security services received from CISF, irregular
availment of cenvat credit on capital goods & inputs and non-payment of service tax on notice pay
amounting to Rs. 2.39 crore. The order also includes penalty of Rs. 1.80 crore and interest as
applicable. The Company is in the process of filing the appeal before the Customs, Excise and
Service Tax Appellate Tribunal.

The Company had received a nofice from the office of the Joint Commissioner of Labour for
payment of Building and other construction workers’ Welfare Cess @ 1% of the cost of construction
of Airport amounting o Rs. 25.20 crore (March 31, 2017: Rs. 25.20 crore). The Company had
received the stay order against the said order in the earlier years.

The Company has received notice dated January 19, 2013, from Hyderabad Metropolitan Water
Supply & Sewerage Board for disconnection of water connection for non-payment of sewerage cess
arrears. The Company has filed the writ petition against the notice and received stay order from

the Hon'ble High Court of Andhra Pradesh on February 5, 2013. The sewerage cess outstanding
including interest as on March 31, 2018 amounted to Rs. 4.28 crore (March 31, 2017: Rs. 3.94 crore).

Recovery from PSF (8C) Escrow account;

a) The Ministry of Civil Aviation {MoCA} had issued the order vide order no. AV 13024 /03/2011-

AS (Pt. I) dated February 18, 2014 requiring the Airport Operators to reverse the expenditure
incurred, since inception till date, towards procurement and maintenance of security
systems/equipment and on creation of fixed assets out of PSF (SC) escrow account opened and
maintained by the Airport Operator in a fiduciary capacity. The Company had incurred Rs. 94.48
crore (March 31, 2017: Rs. 93.83 crore) towards capital expenditure (including the construction
cost and cost of land mentioned in note b and excluding related maintenance expense and interest
thereon) till March 31, 2018 out of PSF (5C) escrow account as per SOPs, guidelines and
clarification issued by the MoCA from time fo time on the subject of utilization of PSF (SC) funds.

As the above order is contrary to and inconsistent with SOPs, guidelines and clarification issued
by the MoCA from time to time in this regard, the Company had challenged the said order before
Hon'ble High court of Andhra Pradesh. The Honorable Court, vide its order dated March 3, 2014
followed by further clarifications dated April 28, 2014 and December 24, 2014, stayed the MoCA
order with an undertaking that, in the event the decision of the writ petition goes against the
Company, it shall reverse ali the expenditure incurred from PSF (SC).
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Accordingly, the Company is continuing to incur the procurement and maintenance cost of
security systems / equipment from PSP (SC) escrow account and during the Year ended March
31, 2018 incwrred an amount of Rs. 3.50 crore (March 31, 2017 Rs. 2.88 crore) on mainfenance of
security systems / equipment from the PSF (SC) escrow account.

b)  As per the advice from the Ministry of Home Affairs and the SOP issued by the MoCA on March
06, 2002, the Company, through its wholly owned subsidiary, Hyderabad Airport Security
Services Limited (HASSL) constructed the residential quarters for Central Industrial Security
lorce (CISF) deployed al the airport. After completion of such construction, the total construction
cost including the cost of fand amounting to Rs. 69.92 crore (March 31, 2017: Rs. 69.92 crore) was
debited to the Passenger Service Fee (Security Component) Fund [PSF (SC) Fund] with intimation
to the MoCA. The Comptroller & Auditor General, during their audits of PSF (3C) Fund, observed
that, the Company had not ohtained prior approval from the MoCA for incurring such cost from
the PST (5C) Fund as required by the guidelines dated January 8, 2010 and April 16, 2010 issued
by the MoCA. However, Management of the Company is of the opinion that these guidelines were
issued subsequent {o the construction of the said residential quarters and approached the MoCA
for approval of such debit notes to the PSF (SC) Fund account and also, made an application for
an increase in PSF (SC) tariff to recover these dues and to meet the shortfall in discharging other
liabilities from I'SF (SC) fund. In the earlier years, the MoCA responded that, it is not in a position
to consider the request for enhancement in the PSF (SC) tariff. As a result, the Company had
requested the MoCA to advice the Airport Economic Regulatory Authority (AERA) for
considering the cost of consfruction, land and other related costs with regard to the aforesaid
residential quarters in determination of Aeronautical Tariff for the airport. Pending final

“instructions from the MoCA, residential quariers continue to be accounted under the PSF (SQ)
Fund and no adjustment has been made to these financial statements.

x. Fuel surcharge adjustments (FSA) for the period from April 2008 to March 2010 amounting to Rs.
2.05 crore {(March 31, 2017: Rs, 2.05 crore).

Based on the internal assessment and / or legal opinion, the Management is confident that, for the
aforesaid mentioned contingent liabilities under paragraph (C) above, no further provision is required
to besnade as at March 31, 2018.

HI. Capital and other commitments:

a) Capital commitment:

Estimaled value of contracts remaining to be executed on capital account not provided for (net of
advances) amount to Rs. 176.28 crore (March 31, 2017: Rs. 53.58 crore)

b} Other commitments:

iy As per the terms of Concession Agreement, the Company is required to pay concession fees to
the Ministry of Civil Aviation (MoCA) @ 4% on all its gross revenue (as defined in Concession
Agreement) of the Company for an initial term of 30 years starting from March 23, 2008 which
can be extended by another 30 years at the option of the Company which has been exercised
and the same is calculated as per provision of Ind AS.

ii} The Company has committed to provide financial support as necessary, to enable its wholly
owned subsidiary company ie., GMR Aerospace Engineering Limited to meet its operational

requirements as they arise and to meet their liabilities as and when they fall due.

For commitment relating to lease arrangement refer clause I of note 36.
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Summary of significant judgements, estimates and assumptions

A, Judgements

In the process of applving the company’s accounting policies, managzement has made the below
P J o3 h
judgements, which has the effect on the amounts recognized in the financial statements:

Discounting rate

The company has considered incremental borrowing rate of airport sector i.e. 11.44% for measuring
deposits, being financial assets and financial liabilities, at amortized cost,

MNon applicability of Service Concession Agreement (SCA):

GHIAL had entered into Concession agreement with the MoCA, which gives GHIAL an exclusive right
of development, c{esign, f'i.nancing, consiruction, commissioning, maintenance, operation and
management of the Hyderabad Airport on a revenue sharing model for an initial term of 30 vears,
which can be extended by another 30 years at the option of the Company. Under the agreement, the
MoCA has granted exclusive right and authority to perform some of the functions of the AAl being the
functions of operation, maintenance, development, design, construction, upgradation, modernization,
finance and management of the Airportand to perform services and activities at the airport constituting
Alrport activities” (regulated services) and ‘Non- Airport Activities’ (non~ regulated services).
Airport Activities are regulated while there is no control over determination of prices for Non — Airport
activities. Charges for Non-Airpori activities are determined at the sole discretion of GHIAL.

Appendix A to Ind AS 11 contains provisions to cover arrangements between public and private
enterprises - referred to as service concession arrangement (“SCA”). An entity is required to evaluate
applicability of SCA for its arrangement under public to private partnership based on SCA guidance.
The applicability of service concession depends whether the grantors control or regulates what
services the operator must provide with the infrastructure, to whom it must provide them, and at what
price and also control the residual interest in the infrastructure,

GHIAL management conducted detailed analysis to determine applicability of Appendix A of Ind AS
Il The concession arrangement has significant non-regulated revenues, which are apparently not
ancillary in nature, as these are important from GHIAL, MoCA and users/ passengers perspective.
Further, the regulated and non-regulated services are substantially interdependent and cannot be
offered in isolation. Airport premises is being used both for providing regulated services and for
providing non-regulated services. Based on the Company’s proportion of regulated and non-regulated
activities, the directors have determined that over the concession period, the unregulated business
activities drives the economics of the arrangement and contributes substantially to the profits of the
Company and hence concluded that SCA does not apply in its entirety to the Company.

Leases: Whether an arrangement contains a lease

As per the terms of the Concession Agreement and Land Lease Agreement, the Government of
Telangana leased the land to the Company for the concession period. The lease term neither constituies
a major part of the economic life nor the fair value of the land. Hence, all the significant risk and
rewards of the ownership have not been transferred and accordingly the lease is classified as an
operating lease

Estimates and Assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assef_s and Habilities within the next tinancial year, are described below. The company based its
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assumptions and estimales on parameters available when the Special Purpose Standalone Interim
Condensed Ind AS Financial Information were prepared. Existing circumstances and assumpiions
about future developiments, however, may change due to market changes or circumstances arising that
are beyond the control of the company. Such changes are reflected in the assumptions when they occur.

Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment beneflits and the present value
of the graluity obligation are delermined using actuarial valuations. An actuarial valuation involves
making various assumptions that may dilfer from actual developmenis in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject io change is the discount rate. In determining the appropriate discount raie
for plans operated in India, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective countries.
See Note 32 for further disclosures.

Coritingent liabilities

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
g2 ¥ S
Company, including legal, confractor, land access and other claims. By their nature, contingencies will
55 Y &

be resolved only when one or more uncertain future events occur or fail to eccur. The assessment of
the existence, and potential quantum, of contingencies inherently inveolves the exercise of significant
judgment and the use of estimates regarding the outcome of future events. See Clause 1T of Note 36 for
further disclosures.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in estabiishing fair
values, Judgments include considerations of inpuis such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments. See Note 38, 39 and 40 for further disclosures.

Tax

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies. See Note 28
and 43 for turther disclosures.
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Fair values

The carrying amount of all financial assets and labilities appearing in the financial statements is
reasonable approximation of fair values.

Break up of financial assets

Carrying Value Fair Value

March 31, 2018 | March 31, 2017 | March 31, 2018 | March 31, 2017

Financial assets

At Faiy Value through Profit
oi loss

Investments §26.22 35443 826.22 354.43
Al Tair Value through Other
Comprehensive Income
Cross Currency Swap
{Derivative designed as cash 71.69 - 71.69 -
flow hedge)®

Financial liabilities

Financial Habilities carried at
Fair Value through Profit or
loss

Interest Rate Swap (Derivative
not designed as hedge)

- 67.24 - 67.24

* Excluding accrued net interest payable of Rs. 40.36 crore.

The management assessed that cash and cash equivalent, trade receivables trade payables, bank overdrafts
and other current lHabilities approximate their carrying amounts largely due to the short-term maturities
of these instrumenls.

Assumption used in estimating the fair values:

The fair value of the financial assets and labilities is included at the amount at which the instriument could
be exchanged in a current transaction between willing parties, other than in a forced or liguidation sale.
The following methods and assumptions were used to estimate the fair values:

.. Cross currency swap:- The fair value of cross currency swaps is calculated as the present value of
the estimated future cash flows based on observable yield curve.
ii.  The fair values of quoted mutual funds and commercial paper are based on price quotations at
the reporting date.
iii.  Interest rate swaps:-The fair value of interest rate swaps is calculated as the present value of the
estimated future cash flows based on observable yield curve.
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39, Fair Value Hierarchy:

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and labilities:

Date of Total Fair value measurement using
valuation Quoted prices | Significant | Significant
in active | observable | unobserval
markets inputs le inputs
{Level 1) {Level 2) {Level 3)
Assets measured at fair value
AtFVTPL
Investment iin Mutual fund March 31,2018 | 826.22 826.22% - -
March 31,2017 | 354.43 354.43*
AL EFVTOC]
Derivative designed as cash | March 31, 2018 71.69 - 71.69% -
flow hedge {Cross Currency
Swap)
March 31, 2017 - - - -
Liabilities measured at fair
value
Derivative not designated as | March 31, 2018 - - - -
hedge {Interesi rate swap)
March 31, 2017 | 67.24 - 67.24% -

There have been no transfers between Level 1, Level 2 and Level 3 during the vear.
*Waluation Techniques used to determine the Fair Value:

Specific valuation technigues used to value financial instruments include:
i.  The use of quoted market price of Mutual funds
ii.  The Fair value of Interest rate swaps is calculated as the present value of estimated future cash
flows based on observable interest vield curves
iti.  The fair value of cross currency swaps is calculated as the present value of the estimated future
cash flows based on observable yield curve

40.  Financial risk management objectives and policies:

The company’s activities expose it lo variety of finance risk, market risk, credit risk and liquidity risk. The
company’s focus is to foresee such risks and seek to minimize potential adverse impact on its financial
performance.

Financial risk

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings,
trade and other payables and financial guarantee contracts. The main purpose of these financial liabilities
is to finance the Company’s operations and to provide guaraniees to support its operations. The
Company’s principal financial assets include loans, trade and other receivables and cash and cash
_equivalents are derived from its operations.
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The Company’s management oversees the mitigation of the risks. The Company’s management is
supported by s stralegic planning, treasury amd Finance depariment that advises on market risk,
financial risk and the appropriate financial risk governance framework for the Company. The Finance
department provides assurance to the Company’s senior management that the Company’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company’s policies and risk objectives. The same is
further reviewed and reassured to the management by the internal assurance team. All derivative
activities for risk management purposes are carried oul by specialist teams that have the appropriate skills,
experience and supervision. It is the Company's policy that no trading in derivatives for speculative
purposes may be undertaken. The management / board reviews and agrees policies for managing these
risks.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial insbrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency
risk and Demand risk. Financial instruments affected by market risk include loans and borrowings,
Investments carried at FVTPL and deposits.

However, it may be noted that as part of one of principle source of revenue i.e. aeronautical charges which
are regulated, the risks are mitigated to a larger extent in case of any movement as the same are allowed
as true up through determination of aeronautical tariff for the next control period.

The sensitivity analyses in the following sections relate to the position as at March 31, 2018 and March 31,
2017.

The sensilivity analysis have been prepared on the basis that the amount of debt, the ratio of fixed to
floating interest rates of the debt and derivatives and the proportion of financial instruments in foreign
currencies are all consiant.

The analysis exclude the finpact of movements in market variables on: the carrying values of gratuity and
other post-retirement oliligations; provisions. The analysis for the contingent consideration liability is
provided in Note 37 B.

The following assumptions have been made in calculating the sensitivity analyses:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market
risks. This is based on the financial assets and Hnancial Habilities held as at March 31, 2018 and March 31,
2017.

Interest vate risk

Interest rate risk is the risk that the fair value or future cash flows of a {inancial instrument will fluctuate
because of changes in market interest rates. The Company does not have any exposure to the risk of
changes in market interest rates as the Company’s long-term debt obligations are in the form of Senior
secured notes with fixed interest rate of 4.25% p.a. on total amouni of USD 350 million which has been swapped
for 8.65% p.a. {(weighled average of all CCS5 contracts) on INR notional of Rs. 2,229.95 crove (total of all CCS contracts)

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate Ioans
and borrowings. The Company’s policy is to convert variable rate loan to fixed rate loan if the perceived
uncertainty of such variable market rates is for a long term. As on March 31, 2018, approximately 100%
(March 31, 2017: 39% after taking info account the effect of interest rate swaps) of the Company’s
borrowings are at a fixed rate of interest.
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The exposure of the Company's borrowing to interest rate changes at the end of the reporting period for
actual outstanding balances as at year end:

Particulars March 31, 2018 March 31, 2017
Rupee term loan - 1,286.40
ECB loan borrowings - 47986
Total - 1,766.26

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in inlerest rates on that
portion of loans and borrowings affected, aflter the impact of hedge accounting. With all other variables
held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings,
as follows:

Movement in basis points Impact on profit before tax
March 31, 2018
INR 50 -
UsD
4.25% Senior Secured Notes 50 -
Biarch 51, 2017
INR 50 6.43
sD
External Commercial 30 (0.04)
Borrowing (ECT)
Interest rate swap on ECB 50 0.04

Foreigin cusrency risk:

Poreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Company’s borrowings. To manage the risk the Company has
entered info cross currency swaps and designated the same as cash flow hedge.

Cash flow hedges

Cross Currency Swaps (CCS) measured at fair value and designated as hedging instruments in cash flow
hedges of the stream of USD cash out flows on interest coupon and principal repayment in relation to
issue of 4.25% Senior Secure Notes (55N) amounting to USD 350 million (INR 2,239.35 crore) (March 31,
2017: Nil). CCS involve interest rate payments on the two legs in different currencies and exchange of
principal at maturity. It can be seen as exchange of payments of two currencies. The company pays fixed
interest on the INR notional as determined in the swap contract and receives fixed coupon on USD
notional. The company pays INR notionel of the swap and receives the USD Notional of the CCS. Critical
terms of the swap contract (tenor and USD/INR notional) match with the Hedged ltem i.e. the stream of
UsD cash out flows, to effectively cover the Company from risk of movement in the foreign currency.

The effectiveness testing has established that the movement in the value of the Hedging Instrument (i.e.

CCS) and the value of Hedged Item are correlated with each other to offset the volatilily in the cash tlow

throughout the period of the said Hedging Instrument prospectively, As a result, no hedge ineflectiveness

arise requiring recognition through profit or loss. Accordingly, an amount of Rs. 56.95 ¢rores has been
A
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released from Cash [low hedge reserve to Statement of Profit and Loss to nullify the impact of Foreign
exchange losses on restatement of SSN included in Statement of Profit and Loss.

The Company’s exposure to unhedged foreign currency risk at the end of the reporting period expressed
in foreign currency is as follows:

Payable on March 31, 2018 March 31, 2018 March 51, 2017 Mareh 31, 2017
Foreign Currency Foreign Currency | (Rs. In Crore) Foreign Cuirency | (Rs. In Crore)
EUR (1,24,236) (1.01) (93,136) (0.65)
AED - - (1,40,737) {0.25)
GBI (2,27.866) (2.12) - -
UsD (5,52,204) {3.61) (15,27,104) (10.02)
USD-Loan - - {73,150,000) (379.66)
CAD (31,718) {0.16) - ’ -
Grand Total (6.90) {(490.78)

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EUR

exchange rates, with ali other variables held constant. The impact on the Company’s profit before tax is as
under:-

Foreign MNature of {ransaction Change March 31, 2018 March 31, 2017
Currency in Rate Rs. Rs.
usH Change in fair valuation of financial % 0.18 0.50
Labilities ]
ush Change in depreciation on account 5% - 1.71
of Capitalization of foreign
exchange gain or loss on ECB

The Company’s exposure to foreign currency changes for all other currencies is not material.
Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial insirument or
customer contract, leading to a financial loss. The Company is exposed to credit visk from its operating
activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by the Company as per approved debtors policy and established
procedures and controls relating to customer credit risk management. Quistanding customer receivables
are regularly monitored and any credit to new customers are generally covered by appropriate security
in the form of deposits and/ bank guarantees.

Al March 31, 2018, the Company had 10 customers (31 March 2017: 20 customers) that owed the Company
Tinre than 1% each of total receivable and accounted for approximately 86.94% (March 31, 2017: 83%) of
2 receivables outstanding. There were 4 customers (March 31, 2017: 4 customers) with balances
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greater than 5% each accounting for approximately 7-£.69% (March 31, 2017: 52%) of the total amounts
receivable,

Animpairment analysis is performed at each reporting date. The Company does not hold collateral as
security. The Company evaluates the concentration of risk with respect to trade receivables as moderate,
as 1is customers are broad-based, however, they operate largely in dependent market.

Finaneial instruments (security deposits) and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury
department in accordance with the Company’s policy. Invesiments of surplus funds are made only with
approved counterparties and within prudent limits assigned to each counterparty. The limits are set {o
mintmize the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments.

Liquidity risk
The Company monitors its risk of a shortage of funds using a rolling cash flow forecasts.

The Company’s objective is lo maintain a balance between continuity of funding and flexibility through
the use of working capital facilities and bank loans. The Company’s policy is to ensure that the repayments
of borrowings are in sync with the cash flows generated from the operations. Approximately, 0.51% of the
Company’s debt will mature in less than one year at March 31, 2018 (March 31, 2017: 6%) based on the
outstanding amount of borrowings reflected in the financial statements. The Company assessed the
concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has
access to a sufficient variety of sources of funding and debt maturing within 12 months can be rolled over
with existing lenders, if required.

The table below summarizes the maturity profile of the company's financial Liabilities based on contractual
undiscounted payments.

{INR in crores)

On <3 3012 1to5 -
demand | months | months | years >0 years Total

Year ended March 31, 2018
Borrowings - - 12.97 - 2601.95 261492
Trade & Other payables - 89.08 9.57 - - 99.25
Other financial liabilities 3.10 89.82 13394 | 13247 135.11 494.43
Corporate Guaraniee 500.75 - - - - 500.75

502.86 94.71 231.68 | 138.09 2,633.64 3,650.98
Year ended March 31, 2017
Borrowings - 26.89 Y358 | 63652 1,337.22 2,00422
Trade & Other payables - 72.23 744 - - 79.67
Other financial liabilities 212 8.54 3450 11624 165.95 327.65
Corporate Guarantee 46241 - - - - 46247

464.53 107.96 13552 | 752.76 1,503.17 2,963.85

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or
348
activities in the same geographical region, or have economic features that would cause their abilily to meet
geograg & X
atractual obligations to be similarly affected by changes in economic, political or other conditions.
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Concentrations indicate the relative sensitivity of the company’s performance to developments affecting
a partcular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures inciude specific
guidelires to focus on the mainienance of a diversified portfolio. Identified concentrations of credit risks
are confrolled and managed accordingly.

Capital management

For the purpose of the Company’s capital management, capital includes issued equily capital, and all other
equity reserves atiribuiable to the equity holders of the parent. The primary objective of the Company’s
capital management is to maximize the shareholder value.

The Company manages ils capifal soucture and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. The Company monitors capital using a gearing
ratio, which is debt divided by tofal capital plus debt. The Company’s policy is to keep the gearing ratio
at an optimal level to ensure that the debt related covenants are complied with.

Gearing Ratio:

Particulars March 31, 2015 March 31, 2017

Borrowings 2567.57 2083.65
Borrowings 2567.37 20863.65
Share Capital 378.00 376.00
Reserves & Surplus 727.91 307 .99
Total Capifal 1,105.91 635.99
Capital and borrowings 3673.28 2769.64
Gearing ratio 70% 78%

*The above is inclusive of final dividend of Rs. 2.50 per [ully paid equily share (March 31, 2017 — Rs.2.50)
recommended by the Board of Directors in its meeting held on May 4, 2017, The proposed dividend
involved total outflow of Rs. 113.74 Crores inclusive of dividend distribution tax thereon. The proposed
dividend was subject to the approval of shareholders in the annual general meeting.

In order to achieve this overall objective, the Company's capital management, amongst other things, aims
to ensure that it meets financial covenants attached to the loans and borrowings that define capital
structure requirements. Breaches in meeting the financial covenants would permit the bank te
immediately call loans and borrowings. There have been no breaches in the financial covenants of any
loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended
March 31, 2018 and March 31, 2017,

The financial statement as at March 31, 2018 include investment and share application money totaling to
Rs. 238.81 crore (March 31, 2017: Rs. 21242 crore} made in wholly owned subsidiary company, GMR
Aerospace Engineering Limited (GAEL) and investment of Rs. 2.27 crore (March 31, 2017: Nil) in GMR
Aero Technic Limited (GATL), which is a wholly owned subsidiary of GAEL. GATL has incurred a nei
loss of Rs. 57.47 crore for the year ended March 31, 2018 (March 31, 2017: Rs. 39.18 crore) and has
accumulated losses of Rs. 421.51 crore as at March 21, 2018 (March 31, 2017: Rs. 363.92 crore}, which
exceeds its net worth based on the audited [inancial statements. Also, GATL has incurred cash losses in
the current year. The recovery of such investments is dependent upon the ability of the aforesaid wholly
owned subsidiary to scale up its operations in future and achieve sustained profitability. Based on the
e business plan and projections approved by the Board of Directors of subsidiary company and
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valuation assessment done, the Management is of the view that there is no permanent diminution in the
value of such investments. Accordingly, these financial statement do not include any adjustments relating
to the recoverability of the aforesaid investments.

The Company has recognized, Minimum alternate tax (MAT) credit entitiement of Rs. 269.10 crore (March
31, 2017: Rs. 167.95 crore), as the Company based on estimates expects to adjust this amount ai’tez expiry
of the tax holiday period (i.e. AY 2022-23) u/s 801A of the Income Tax Act, 1961. Management is confident
that in view of the anticipated tariff orders for the control periods which will be effective from financial
year 201819, the Company’s normal tax liability will be more than the MAT payable after considering the
deduction under section S801A of the Income Tax, Act, 1961.

The Airport Economic Regulatory Authority ({AERA’), passed an Aeronautical tariff order No. 38 dated
February 24, 2014, in respect of controf period from April 1, 2011 to March 31, 2016. The Company had
filed an appeal, challenging the disallowance of pre - control period losses, foreign exchange loss on ECE
and other issues for determination of its tariff with the AERA Appellate Tribunal (AERAAT) against the
aforesaid order. Due to non-constitution of AERAAT Bench, the Company had filed a writ petition with
the Honorable High Court at Hyderabad for the State of Telangana and for the State of Andhra Pradesh,
which is yef to be heard.

The Company filed an application with AERA for determination of Aeronautical Tariff in respect of
Second Control period from April 1, 2016 to March 31, 2021 including True up for shortfall of receipt vis
a vis enfitlement for the first control period. Pending determination of Aeronautical Tariff, AERA vide its
order ifo. 43 dated March 28, 2018 has allowed to continue to charge the Aeronautical tariff as prevailed
ot 31.03.2018 for a period of 6 months w.e.f. April 1, 2018 or il determination of tariff for the aforesaid
period whichever is earlier.

On December 19, 2017, AERA issued a Consultation Paper inviting comments from all stakeholders in
connection with determination of Tariff of the Hyderabad Airport for the Second Control Period.
However, as the aforesaid Consultation Paper does not address the existing issues arising out of the Tariff
Order for the first conirol period, the Company filed a writ petition against the aforesaid Consultation
Paper before the Honorable High Court at Hyderabad for the State of Telangana and for the State of
Andhra Pradesh on February 6, 2018, Pending the disposal of the existing matters of the Tariff Order for
the first control period, the Honorable High Court issued a stay order dated February 7, 2018 in respect of
further proceedings in determination of Tariff order for the second control period.

As per the Concession Agreement (CA), the Company is required to pay concession fee to MoCA @ 4%
on its gross revenue. As per Article 3.3.2 of CA, “Gross Revenue” is defined to include all pre-tax revenue
of GHIAL with certain specified exclusions.

Management 1s of the view that mark to market gain on valuation of IRS was not in contemplation of
parties in December 2004 when this Concession agreement was signed / enlered. Further, these
income/ credits in Statement of Profit and Loss do not represent receipts from business operations, from
any external sources and therefore, are not treated as “Gross Revenue” for computation of Concession fee
to MoCA. Accordingly, the Company, has not provided the concession fee on such income / credits.

Also, income generated on investment of part proceeds of SSN earmarked for airport expansion project
and adjusted from the value of capital work in progress does not represent receipts from business
operation and the same is not considered for computation of Concession fee to MoCA
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Secured Notes

Description Incomes For the year ended | For the year ended
e5CE - . . N y g - N
I forming part of | March 31, 2018 March 31, 2017

Reversal of Fair value of financial . .
. ‘ ’ ) e Finance income 11.92 40.19
instruments Interest Rate Swap
Discounting of Interest free loan given . . .

LS ° Finance income 417 278
to subsidiaries
Income arising from fair valuation of . =
. . 2 Other income 5.63 0.62
financial guarantee

Income from
Discounting on fair valuation of commercial 0.78 536
deposit received from concessionaries | property ' o
development
Income from government grant Other income 4.11 2.08
Amortisation of deferred income Other income 3.78 (.69
Provision for impairment in Exceptional 9578
investinents in subsidiary written back | item ]
Gain on reinstatement of 4.25% Senior . ,
’ Other income 43,72 -

Exceptional Item - Reversal of provision for diminution in the value of investment

During the previous year, Owing fo the merger of Hyderabad Duty Free Retail Limited into GMR Hotels
and Resorts Limited (GHRL) and based on the independent valuation obtained by the Company for the
merged entity, the provision for impairment in value of investments in GHRL made in the earlier years
amounting to Rs.85.78 cr was reversed. Further, management is of the view that reversal of provision for
impairment in the value of investment in GHRL recognised as an exceptional item does not represent
receipts from business operation and the same is not considered for computation of Concession fee to

MoCA.

Reimbursement of expenses claimed by the Company have been reduced from the respective expense

head as mentioned in the table below:

Expense Head For the year ended | For the year ended
March 31, 2018 March 31, 2017
Eleciricity and water charges 40.30 32.35
Salaries, wages and bonus 3.30 2.96
Staff welfare expenses 0.81 0.65
Insurance 0.02 0.01
Rates and taxes 0.21 0.21
Bank charges 0.14 (.29
Miscellaneous expenses 0.07 -
Advertising and business promotion 0.02 -
Travelling and conveyance 0.02 0.03
Office Maintenance 0.03 (.03

Amendment Lo to Indian Accounting Standards (Ind AS) issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
financial statements are disclosed below. The Company intends to adopt these standards, il applicable,

w they become effective.
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Ministry ot Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards)
Amendment Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018
amending the following standard:

Ind A5 115- Revenue from Contract with Customers

On March 28, 2018, Ministry of Corporate Affairs ("MCAM has notified the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognize
revenue to depict the transfer of promised goods or services fo customers in an amount that reflects the
consideration to which the entity expects o be entitled in exchange for those goads or services. Further
the new standard requires enhanced disclosures about the nature, amount, tfiming and uncertainty of
revenue and cash flows arising from the enfity’s contracts with customers. The standard permits two
possible methods of transition:

¢ Relrospective approach - Under this approach the standard will be applied retrospectively to each
prior reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in
Accounting Estimates and Errors

« Retrospectively with cumulative effect of initially applying the standard recognized atl the date of
initial application (Cumulative catch - up approach). The effective date for adoption of Ind AS 115 is
financial periods beginning on or after April 1, 2018.

The Co%yhpany continues to evaluate the available transition methods and its contractual arrangements.
The ultimate impact on revenue resulting from the application of Ind AS 115 will be subject to assessments
that are dependeni on many variables, including, but not limited to, the terms of the contractual
arrangements and the mix of business. The Company's considerations also include, but are not limited
to, the comparability of its financial statements and the comparability within its industry from application
of the new standard to its contractual arrangements. The Company has established an implementation
teamn to implement Ind AS 115 related to the recognition of revenue from condracts with customers and it

continues to evaluate the changes to accounting system and processes, and additional disclosure
requirements that may be necessary.

Amendments io Ind A5 12 - Recognition of Deferved Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an entity should determine future taxable
profits and explain the circumstances in which taxable profit may include the recovery of some assets for
more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without aflocating the
change between opening retained earnings and other components of equity. Entities applying this relief
must disclose that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018, These
amendments are not expected to have any impact on the company as the company has no deductible
temporary differences or assets that are in the scope of the amendments.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the

related assef, expense or income (or part of it) on the derecognition of a non-monetary asset or non-

monetary liability relating to advance consideration, the date of the transaction is the date on which an

‘”’fﬁit}%i\pitially recognises the non-monetary asset or non-monetary liabijity avising from the advance
iy

T
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consideration. It there are multiple payments or receipts in advance, then the entity must determine the
transaction date for each payment or receipt of advance consideration,

Entities may apply the Appendix requirements on a fully reirospective basis. Alternatively, an entity may

apply these requirements prospectively to all assets, expenses and income in ils scope that are initially
recognised on or after:

(i} The beginnmg of the reporting period in which the entity first applies the Appendix, or
(i) The beginning of a prior reporting period presented as comparative information in the financial

statements of the reporting period in which the entity first applies the Appendix.

The Appendix is effective for annual periods beginning on or after T April 2018. However, since the
Company’s current praciice is in line with the Interpretation, the Company does not expect any effect on
its financial statements

In accordance with the provisions of the amended and restated Joint Venture Agreement (JVA) dated
November 16, 2010 executed by the Company with Menzies Aviation Ple, Menzies Aviation Cargo
(Hyderabad) Limited (MACL), Menzies Aviation (India) Private Limiled and Hyderabad Menzies Air
Cargo Private Limited (HMACPL), the Company exercised its Buy Back Rights to buy the shares held by
MACL in HMACPL. MACL disputed Company's position as regards exercising the buyback rights. In
view of the above dispute, GHIAL invoked Arbitration and post conclusion of proceedings the Arbitral
Tribunal issued the tinal award on January 29, 2018 dismissing the claims of the Company with costs
stating that the fair market value was not determined as per the requirement of JVA, The Company has
thus not exercised its buy back rights validly and hence dismissed the claims of the Company with costs.

The financial statements of the Company do not include Accounts for Passenger Service Fee- Security
Component [PSF- (SC)] as the same are maintained separately in the fiduciary capacity by the Company
on behalt of the Government of India and are governed by Standard Operating Procedure vide letter
number AV/13024/047/2003-55/ AD dated January 19, 2009 issued by the Ministry of Civil Aviation,
Government of India.

Utilisation of money raised through issue of Senior Secured Notes (SSN)

During the year, the Company raised USD 350 million (INR 2,273.74 crore) through issue of 4.25% Senior
Secured Notes (55N) from overseas market for the following purpose:

(i) repay the existing Rupee Facilities and the External Commercial Borrowing{ECB) Facility and pay the
fermination payments for the inferest rate swaps (IRS) related thereto, and

(i) use any remaining amounts for capital expenditures with respect to Airport Activilies (as defined in
the Concession Agreement) as part of airport expansion
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The caupen rate j Fixed through the tenor and payable sani-annustly. The Motes are repayable afier 10

years i, October 27, 2027,

Par the yeur ended March 31, 2008

Amount raited during the year (8} 227874
Loss: Amount uiilised during the yean

Repayment of ECB £40.55

RS termiination cogt _ 8532

Repaymaont of existing rupee facilities 128197

Utilisad for expalition projet werly 11157
Total {B) 157841
Add: Income on temporary cash nvestment (C) 1200
Unutilised amoant af the end of e year (A-B+C) 407.33

Details of lemporary cash investment mads from unutilized pertion of Senlor Secured Motes rafsed

during the year ended as at March 81, 2018;

Hoof Urdts Wlach 31, 2018

Inyestment in Liquid Growth Fonds

HDFC Liguld Fund 253,657,065 W00
1CICE - Liquid fund 476546823 12196
AXIS Liguid Fund 7L 052
SP] Premier Liquid Fund 286,950.04 77.78
Birla Sun Life Cash Plus 365499293 10707
Total 467,23

54, The Company has undertalen necessary steps to comply with the fransfer pricing regulations, The
Management is of the opinion that the domestic kansactions are at axm's length ane believes that the
aforesald leglslation will siot Fave any inspect on the financial siatements,
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