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INDEPENDENT AUDITOR’S REPORT

To
The Board of Directors
GMR Coal Resources Pte Ltd.

We have audited the accompanying financial statements of GMR Coal Resources Pte 1.1d., Singapore
(“the Company”), which comprise the Statement of Assets and Liabilities as at 31 March 2018, and
the Statement of Profit and Loss and the Cash FFlow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The accompanying consolidated financial statements have been prepared by the Management, based
on the audited financial statements of the Company for the financial year ended 31 March 2018
prepared in accordance with IFRS, after making appropriate adjustments as were necessary under Ind
AS and the Companies Act, 2013.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position), Profit or
loss (financial performance including other comprehensive income) ,cash flows and change in equity
of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (IND AS) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the IND AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these IND AS financials statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone IND AS Financials Statements in
accordance with the Standards on Auditing, issued by The Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement and converted from IFRS to Ind AS
correctly.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the IND AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the IND AS financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the



reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the IND AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the IND AS financial statements.

Basis for qualified opinion

The underlying consolidated financial statements of the Company, for the financial year ended 31
March 2018, prepared in accordance with applicable corporate laws and IFRS, have not been audited
by us and we have relied upon such audited consolidated financial statements and the statutory
auditors’ reports for these years, provided to us by the Management, for the purpose of expressing our
audit opinion and have not performed detailed verification of the underlying transactions which have
been covered by the statutory auditors’ in the course of their audit.

Qualified opinion
In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter(s) described in the Basis for Qualified Opinion paragraph, the financial

statements give a true and fair view in conformity with the accounting principles generally accepted in
India:

(a) in the case of the Statement of Assets and Liabilities, of the state of affairs of the Company as at
31 March 2018;

(b) in the case of the Statement of Profit and Loss, of the profit/ loss for the year ended on that date;
and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For S Sanketh and Co
Chartered Accountants
Firm’s Registration Number: 016648S
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Shankar Sanketh

Proprietor

Membership Number: 076939
Place of Signature: Bangalore
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GM#% Coal Hesources Ple. Ltd
Balance sheat av at March 31, 2014 - ind AS

ASSETS
Non-current assets
Non-current investments

Current assels
Financial assers

Trade tecewanles

Cash and cask equivalerts
Qther currant assets

TQTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity Shara Capital
Other Equity

Total equity

Liabilities

Nan-current liabilities
Financial Liandibes
Horrawings

Otner firanci3i Latnlities

Current fiabilities
Financial | abilities
Barroairgs

Trade payables

Other faangiai liabitities

TOTAL EQUITY AND LIABILITIES
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G (nal Resources Ple Ligd
Balance shewet gy o Mareh 31

ASSETS
Non-current assets
Non-curreni invastmepnts

Current assets
Financial assers

Trade recewvaoles

Cash and cask equivalerts
Other currant assets

TQTAL ASSETS

EQUITY AND LIABJLITIES
Equity

EQuity Sharn Cap-lal
Ovher Equiry

Total enuity

Liabilities

Noq-current liabilitles
Financial Lianilitios
Hactowings
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GMRE Coal Bessurces Pe. Ltd
Balance sheeras at March 31, 2018 - 18
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GMR Coal Resources Pte. Ltd
Statement of profit and loss for the year ended March 31, 2018- IND AS

ind AS ind AS
31-Mar-18 31-Mar-17
Notes Amaount in Rs. Amount in Rs.
Other income 3 1,78 008 =0 678 32.77.37.998
Total lncome 1,78,04,66,678 32,77,37,498
Employee benafit expenses 14 41,78,772 1,06,30,245
Finance £osts 15 1,68.48,91 662 1.67,61.48.034
rther axpenses 16 ) R 2,26.26,520 - 19.60,52,250
Total Expenses 1,71,16,56,955 1,88,28,30,529
Profit/(loss) before exceptional items and tax from £,87,69,723 {1,55,50,93,031)
continuing operatians
Exceptional expenses N T L R
Profit/(loss) before and tax from cantinuing
aperations 6,87,69,723 {1,55,50,93,031)
{1} Curreny tax 17,76,39,279 3,31.1¢ 28%
Income tax expense 17,76,39,279 3,31,16,285
Prafit/(loss} for the year from continuing operations ' {10,88,69,556) {1,58,82,09,316)
Prafit / {Loss) for the year {10,88,63,556) {1,58,82,09,216)
Qther comprehensive incomeflass for the year, nat o o -
of tax - L -
TOTAL COMPREHENSIVE INCOME/ [LOSS) FOR THE {10,88,69,556) {1,58,82,09,316)
YEAR, NET OF TAX
For S Sanketh and Co far and on behatf of the Board of Directors
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GMR Coal Resources Pte. Ltd

Statement of profit and loss for the year ended March 31, 2018- IND AS

Notes
Other \ncome 3
Total Income
Employvee benafit expensss 14
Firance o5 -
Orher axpenses 1t

Total Expenses
Profit/(loss) before exceptional items and tax from
cantinuing operations

Excueptiondl expenses

Prafit/(loss) before and tax from continuing
operations

{1) Current tax

Income tax expense

Profit/(loss! for the year from cantinuing operations

Prafit / (Loss) for the year

Other comprehensive income/fLass for the year, net
of tax

TOTAL COMPREHENSIVE INCOME/ {LOSS) FOR THE
YEAR, NET OF TAX
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GMR Coa!l Resources Pte. Ltd

Statement of grofit and foss for the year ended NMarch 31, 2018-

[2trer o

Total Income
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Total Expenses
Profit/{loss) hefore exceptional items and tax from

continuing operations

Frroptional prpenyes

Profit/(loss) before and tax from continuing
operations

(1) Current tas

Income tax expense

Profit/{loss) for the year from continuing operations

Prafit / (Loss) far the year

Other comprehensive income/Lass for the year, net
of tax

TOTAL COMPREHENSIVE INCOME/ (LTSS FOR THE
YEAR, NET OF TAX
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GMR Ciyal Resulrces Pte. Lid
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(In Rs)

GMR Coal Resources Pre. Ltd
S of Standal Audited Results for Quarter and year ended March 31, 2018
Year ended
Particul Quarter ended
antevtane 3 Marl8 3Dec1? 3 Mar 17 31 Mor18 3Mur-1B
(Refer Notes Below) ( Refer Note 1) Unaudited ( Refer Note 1) Audited Audited
A |Continuing Opcrations
1 |Revenue
b) Other income
Othets 1,191,447,841 2,844,802 548,351 1,780,466,678 327,737,498
Total revenue - - - 1,780,466,678 327,737,498
2 |Expenscs
Employee benefits cxpense 1,093,494 1,086,085 3,648,666 4,178,772 10,630,245
Fimance costa 424,138,232 454,259,768 422,351,477 1,684,891,662 1,676,148,034
Other expenses 136,285 1,810,166 52,584,930 22,626,520 196,052,250
Total expenses 425,368 811 457,156,039 478,585,073 171,696,955 1,882,830,529
3} |Profit/(loss) from continuing operationa before exceptional itens and tax (425,368,811) (457,156,039) (478,585,073) 68,769,723 (1,555,093,031)
expense (1-2)
4 |Exceptiomal itams
5 |Profit/(loss) from continuing operations before 1ax expenses (3 + 4) (425,368,811)|  (457,156,038.98) | (478,585,073.19) 68,769,723 (1,555,093,031)
6 |Tax expenecs of continuing operations
(2} Current tax 112,234,244 (1,217,131) 68,297 177,639,279 33,116,285
(b) Deferred ax
7 |Profit/ (loss) after tax from continuing operations (5  6) (537,603,055)] (455,938,907.86)| (478,653,370.05) (108,8569,556) (L,588,209,316),
10 [Profit/(oss) after tax for respective periods (7 + 10) (537,603,055)|  (455,938,907.86)| (478,653,370.05) (108,869,556)|  (1,588,209,316)
11 |Other Comprehensive Income
(A} () Ttens that will ant be reclassified to profit or loss
(i) Income tax relating to items that will not be redassificd to profit o loss
(B) (i) Items that will be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to profit or loss
12 |Total other comprehensive income, net of tax for the respective perioda - - - - -
13 |Toral prehensive i for the respective perinds (11  13) [comp (537,603,055) |  (455,938,907.86)| (478,653,370.05) (108,869,556) (1,588,209,316)
Profit (loes) and Other comprehensive income (net of tax) for the respective
periods]
14 |Eamings per equity share
1) Basic/ Dituted before Bxceptivmal items
if) Basic/ Diluted after Exceptional items
iii) Basic/Diluted EPS frotn contimuied opetations
iv) Basic/Diluted EPS from discontimued operations
Note 1-

The figures of the last quarter of curxent and previous years ate the balancing figures between the audited fgures in respect of the full financials year and the published unaudited year to date
figures for nme months ended for the espective years.

As per our report of even date

For 5 Sanketh and Co
{CA| firm reglstration number: 0166485
Chartered Accountants

Shankar Sanketh

Proprietor

Membership number:076939
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GMR Coal Resources Pte. Ltd
Statement of standalone assets and liabilitics

(in Rs.)
Particulars As at March 31, 2018 As at March 31, 2017
{Audited) (Audited)
1 ASSETS
a) Non—current assets
Firancial assets
Investments 33,122,215,546 33,254,014,996
“['rade receivables 5,356,002 5,376,943
33,127,571,348 33,259,391,934.33
b) Current asscts
TFinancial assets
Cash and cash equivalents 21,406,101 4,196,563
Other current assets 88,841,215 33,043,437
110,247 316 37,239.999.92
TOTAL ASSETS (a+b) 33,237,818,864 33,296,631,938
2 EQUITY AND LIABILITIES
3) Equity
Equity share capital 6,577,776,493 6,603,950,689
Other cquity (7.784.239.530) | (7,705,744,092)
Total equity {1.206,463,036) {1,101,793.404)
b) Non-current liabilities
Financual liabilities
Botrowings 19,847,669,383 21,566,646,930
Other financial liabilities 13,367,030,854 3.466,067,934
23,214,700.237 25,032,714,865
) Current liabilities
Financial liabilines
Borrowings 7,208,348,012 5,404,324,040
“Trade payables 14,236,780 11,833,489
Other financial liabilities 4,006,996,871 3.949.552,949
11,229 581,663 9,363,110,477.98
TOTAL EQUITY AND LIABILITIES (A+Irh:h 33,237,818,864 33,296,631,938
As per our mport of even date
For § Sanketh and Co For and on behalf of the Board of Directors
ICAI firm reglstration number: 0166485 GMR Coal Resources Pte. Ltd
Chartered Accountants

Shankar Sanketh
Propristor
Membership number:07693%
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GMR Coal Resources Pte. Ltd
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018- Ind AS
Note

1 Corporate Information
GMR Coal Resources Pte. Ltd( formerly known as GMR Infrastructure Investments (Singapore) Pte, Ltd)("the Company")
with corporate seat in Singapore, was incorporated as a private company limited by shares under the laws of the singapore
on 04 June 2010.

2 significant Accounting Policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended 31 March 2015, the Company prepared its financial statements in
accordance with the accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The financial statements for the year ended 31 March
2016 were the first the Company prepared in accordance with Ind AS.

The stand-alone financial statements have been prepared on a historical cost basis, except for certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured at fair
value.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Heltd primarily for the purpose of trading

) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

a) It is expected to be settled in normal operating cycle

b) It is held primarily for the purpose of trading

c) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and
equipment as at 31 March 2015, measured as per the previous GAAP and use that carrying value as the deemed cost of the
property, plant and equipment as on 1 April 2015,

All items of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset are derecognised when replaced. Further,
when each major inspection is performed, its cost is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to profit
and loss during the reporting period in which they are incurred.

Assets under installation or under construction as at the balance sheet date are shown as Capital Work in Progress and the
related advances are shown as Loans and advances.

Depreciation

The depreciation on the tangible fixed assets is calculated on a straight-line basis using therates arrived at, based on useful
lives estimated by the management, which coincides with the lives prescribed under Schedule 1I of Companies Act, 2013
except in case of plant and machinery where the life of the asset is considered as 25 years as prescribed by Central
Electricity Regulatory Commission (‘CERC’) being the regulatory authority in the energy sector. Assets individually costing
less than Rs. 5,000, which are fully depreciated in the year of acquisition.

Leasehold land is amortised over the tenure of the lease except in case of power plants where it is amortised from the date
of commercial operation. Leasehold improvements are the amortised over the primary period of the lease or estimated
useful life whichever is shorter.




Foreign currency translation

i) Functional and presentation currency

Ttems included in the financial statements of each of the company are measured using the currency of the primary economic
enviroment in which the entity operates (the functional currency). The standalone financial statements are presented in
Indian rupee (INR).

ii) Transaction and balances
Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at
the date the transaction first qualifies for recoanition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settiement or translation of monetary items are recognised in profit or loss with the
exception of the following:

a)Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a foreign
operation are recognised in profit or loss in the separate financial statements of the reporting entity or the individual
financial statements of the foreign operation, as appropriate. In the financial statements that include the foreign operation
and the reporting entity (e.g., consolidated financial statements when the foreign operation is a subsidiary), such exchange
differences are recognised initially in OCL. These exchange differences are reclassified from equity to profit or loss on
disposal of the net investment.

b)Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCIL.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of
the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCI or profit or loss, respectively).

Foreign currency transactions are translated into the functional currency using the exchange rates at the date of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at year end.Exchange differences arising on long-term
foreign currency monetary items related to acquisition of a fixed asset are capitalized and depreciated over the remaining
useful life of the asset. They are deferred in equity of they related to qualifying cash flow hedges and qualifying net
investment in foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the forseeable
futire is considered as a part of the entity's net investment in that foreign operation.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rate at the date
when the fair value was determined. Translation difference on assets and liabilities carried at fair value are reported as part
of the fair value gain or loss. For example, translation difference on non-monetary assets and liabilities such as equity
instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain or loss and
translation differences on non monetary assets such as equity investments classified as FVOCI are recognised on other
comprehensive income.

(ii) Forward Exchange Contracts not intended for trading or speculations purposes

The premium or discount arising at the inception of forward exchange contracts is amortized and recognized as an expense /
income over the life of the contract. Exchange differences on such contracts, except the contracts which are long-term
foreign currency monetary items, are recognized in the Statement of profit and loss in the year in which the exchange rates
change. Any profit or loss arising on cancellation or renewal of such forward exchange contract is also recognized as income
or as expense for the year.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the company estimates the asset’s recoverable amount.
An asset's recoverable amount is the higher of an asset’s orcashgenerating units’ (CGUs) net selling price and its value in
use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre—tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
net selling price, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, guoted share prices for
publicly traded companies or other available fair value indicators.
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The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-
term average growth rate for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such properties, the
impairment is recognised in OCI up to the amount of any previous revaluation surplus. After impairment, depreciation is
provided on the revised carrying amount of the asset over its remaining usefu! life.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset's or CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the fast impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Goodwill (if available) is tested for impairment annually as at 31 March and when circumstances indicate that the carrying
value may be impaired. Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group
of CGUSs) to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives (if available) are tested for impairment annually as at 31 March at the CGU
level, as appropriate, and when circumstances indicate that the carrying value may be impaired.

Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost."”

Contingent liability is disclosed in the case of:

« A present obligation arising from past events, when it is not probable that an outflow of resources will not be required to
settle the obligation

« A present obligation arising from past events, when no reliable estimate is possible

« A possible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

Retirement and other Emplovee Benefits

All employee benefits payable/available within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages and bonus etc.,are recognized in the statement of profit and loss in the
period in which the employee renders the related service.

Retirement benefits in the form of provident fund, pension fund and superannuation fund are defined contribution
schemes. The Company has no obligation, other than the contributions payable to the provident fund, pension fund and
superannuation fund. The Company recognizes contribution payable to the provident fund, pension fund and
superannuation fund schemes as an expenditure, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an
asset to the extent that the pre-payment will tead to, for example, a reduction in future payment or a cash refund.

The Company recognizes contribution payable as expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the reporting date exceeds the contribution already paid,
the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method with
actuarial valuations being carried out at each balance sheet date, which recognized each period of service as giving rise to
additional unit of employee benefit entitlement and measure each unit separately to build up the final obligation.



Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods. Past service costs are recognized in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and

i) The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes
the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

ii) Net interest expense or income

Short term emplovee benefits

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short—term employee benefit.
The company measures the expected cost of such absences as the additional amount that it expects to pay as a result of
the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long—term employee
benefit for measurement purposes. Such long—term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year—end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred,

The company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Where company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same is presented as non—current liability.

Gratuity is a defined benefit scheme which is funded through policy taken from Life insurance corporation of India and
Liability (net of fair value of investment in LIC) is provided for on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial year, Every employee who has completed five years or more of service
gets a gratuity on departure at 15 days’ salary (based on last drawn basic salary) for each completed year of service. The
cost of providing benefits under the scheme is determined on the basis of actuarial valuation under projected unit credit
(PUC) method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognized in profit or loss on the earlier of:
a. The date of the plan amendment or curtailment, and
b. The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes
Entities are required to state their policy for termination benefits, employee benefit reimbursements and benefit risk
sharina.

Long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognized as a liability at the present value of the defined benefit obligation at
the balance sheet date.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entitv.

Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or lass, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognized on the trade date, i.e., the date that the Group commits to purchase or sell the
asset. *

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a. Debt instruments at amortised cost

b. Debt instruments at fair value through other comprehensive income (FVTOCI)

c. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
d. Equity instruments measured at fair value through other comprehensive income (FVTOCI)




Debt instruments at amortised cost: A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
imnairment are recaanized in the nrofit or lnss. This cateaorv aenerallv annlies to trade and other receivahles

Debt instrument at FVTOCI: A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income {OCI). However, the group recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

1n addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The group has not designated any debt instrument as at
FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading and contingent consideration recognized by an acquirer in a business combination to which Ind AS103
applies are classified as at FVTPL. For all other equity instruments, the group may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value, The group makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL. There is no recycling of the amounts from OCI to P&L, even on sale of
investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecoganition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the company’s continuing involvement. In that case,
the company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the company could be required to
repay.

Impairment of financial assets
In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 11 and Ind AS 18

e) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL.
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The company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a) Trade receivables or contract revenue receivables; and
b) All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possibie default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
mnnthe aftar the renartinn date

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider:

a) All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot
be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

b) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected fife of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following
provision matrix at the reporting date:

Current 1-30 days past due  31-60 days pastdue  61-90 days pastdue  More than 90 days
past due

Default rate 0.15% It 3.6% 0.6 10,64

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:

a) Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented
as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the company does not reduce impairment allowance from
the gross carrying amount.

b) Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a
liability,

c) Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance
is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

The company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which
are credit impaired on purchase/ origination.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments,




Financial liabilities at fair value throuah profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are
recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ loss are not subsequently
transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair
value of such liability are recognized in the statement of profit or loss. The company has not designated any financial
liability as at fair value through profit and loss.

Loan and borrowinas

This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This category
generally applies to borrowings.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The company’s senior management determines change in
the business model as a result of external or internal changes which are significant to the company’s operations. Such
changes are evident to external parties. A change in the business model occurs when the company either begins or ceases
to perform an activity that is significant to its operations. If the company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The group does not restate any previously recognized gains, losses (including
impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there
is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward
commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Such
derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative. Any gains or losses arising from changes in the fair
value of derivatives are taken directly to profit or loss.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
manaaement,

Cash dividend and non-cash distribution to eauity holders of the parent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.




Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates
at the date the transaction first qualifies for recognition. However, for practical reasons, the company uses an average rate
if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss with the
exception of the following:

» Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a foreign
operation are recognized in profit or loss in the separate financial statements of the reporting entity or the individual
financial statements of the foreign operation, as appropriate. In the financial statements that include the foreign operation
and the reporting entity (e.g., consolidated financial statements when the foreign operation is a subsidiary), such exchange
differences are recognized initially in OCI. These exchange differences are reclassified from equity to profit or loss on
disposal of the net investment.

» Exchange differences arising on monetary items that are designated as part of the hedge of the Group’s net investment
of a foreign operation. These are recognized in OCI until the net investment is disposed of, at which time, the cumulative
amount is reclassified to profit or loss.

» Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs. "

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable

Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is
ninahecariiahla

The Company’s Valuation Committee determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring measurement,
such as assets held for distribution in discontinued operations. The Valuation Committee comprises of the head of the
investment properties segment, heads of the Company’s internal mergers and acquisitions team, the head of the risk
management department, financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and unguoted financial assets, and
significant liabilities, such as contingent consideration. Involvement of external valuers is decided upon annually by the
valuation Committee after discussion with and approval by the Company’s Audit Committee. Selection criteria include
market knowledge, reputation, independence and whether professional standards are maintained, Valuers are normally
rotated every three years. The Valuation Committee decides, after discussions with the Group’s external valuers, which
valuation techniques and inputs to use for each case.

At each reporting date, the Valuation Committee analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the Valuation
Committee verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The Valuation Committee, in conjunction with the Company’s external valuers, also compares the change in the fair value
of each asset and liability with relevant external sources to determine whether the change is reasonable.

On an interim basis, the Valuation Committee and the Company’s external valuers present the valuation results to the
Audit Committee and the Group’s independent auditors. This includes a discussion of the major assumptions used in the
valuations.




For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summaries accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
a) Disclosures for valuation methods, significant estimates and assumptions

b) Contingent consideration

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes
or duties collected on behalf of the government. The Company has concluded that it is the principal in all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed
to inventory and credit risks.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.
Interest income is included in other income in the statement of profit and loss.

Dividends
Revenue is recognized when the Company’s right to receive the payment is established, which is generally when
shareholders approve the dividend.

Taxes on income
Current income tax

Tax expense comprises current and deferred tax.
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income
Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognized in correfation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized, except:

a) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

b) In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, deferred tax assets are recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized,
Unrecoagnized deferred tax assets are re-assessed at each reporting date and are recoanized to the extent that it has
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either
in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognized subsequently if new information about facts and circumstances change. Acquired deferred tax benefits
recognizad within the measurement period reduce goadwill related to that acquisition if they result from new information
obtained about facts and tlrcumstances existing at the acquisition date. If the carrying amount of goodwlll Is zero, any
remaining deferred tax benefits are recognized, in OCI/ capital reserve depending on the principle expiaingd for bargain
purchase galns. All other acquirer tax bénefits.realized are recoqnized In profit or §§R_ 2
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Sales/ value added taxes paid on acquisition of assets or on incurring expenses .

Expenses and assets are recognized net of the amount of sales/ value added taxes paid, except:

» When the tax incurred on a purchase of assets or setvices is not recoverable from the taxation authority, in which case,
the tax paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable

» When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of profit and loss as current tax. The Company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the specified period, i,e,, the period for which MAT credit is allowed to be carried forward. In the
year in which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961 issued by the Institute of Chartered
Accountants of India, the said asset is created by way of credit to the Statement of profit and loss and shown as “MAT
Credit Entitlement.” The Company reviews the “"MAT credit entitlement” asset at each reporting date and writes down the
asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Earning per share

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.



GMR Coal Resources Pte. Ltd
Notes to the financial statements for the year ended March 31, 2018 - IND AS

Non current investments

Particulars

Ind AS
31-Mar-18
Amount in Rs

Ind AS
31-Mar-17
Amount in Rs

Unquoted equity instruments
Investment in subsidiaries

PTGEMS - Equity Share Capital (1,764,706,000.00 Shares at 2500.00 IDR)

33,122,215,546

33,254,014,996

33,122,215,546

33,254,014,996




GMR Coal Resources Pte. Ltd
Notes to the financial statements for the year ended March 31, 2018 - IND AS

Trades receivables

ind AS
31-Mar-18
Amount In Rs.

ind AS
31-mar-17
Amount In Rs.

-less than 6 months

5,376,943

-more than 6 months 5,356,002
5,356,002 5,376,943
Cash and cash equivalents
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount In Rs.

Amount In Rs.

Cash and cash equivalents
Balances with banks:

- On current accounts 21,406,101 4,196,563
21,406,101 4,196,563

Other current assets
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount In Rs.

Amount In Rs.

Prepaid expenses 952,799 2,582,946
Salary Advances 337,641 987,449
Others 87,550,775 29,473,043
88,841,215 . 33,043,437

Share capital
Authorised share
Issued equity capital 31-Mar-18 31-Mar-18 31-Mar-17

Number Amount In Rs. Amount in Rs.
Issued and fully paid Ordinary share 101,850,000 4,933,168,693 4,952,798,688
Redeemable prefernce shares 25,170,000 1,644,607,800 1,651,152,000
Closing balance 127,020,000 6,577,776,493 6,603,950,688

Other equity

Ind AS
31-Mar-18
Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

Foreign Currency Translation Gain/(Loss)

Closing Balance {453,041,160)

(483,415,279)

Share application money .

Surplus in the statement of profit and loss
(7,222,328,813)
(108,869,556)

Opening balance
{Loss)/Profit for the year

(5,634,119,497)
(1,588,209,316)

Net surplus in the statement of profit and loss as at March 31, 2018 (7.331.198,369)

(7,222,328,813)

(7,784,239,530)

(7,705,744,092)

A

Long term borrowings
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount In Rs.

Amount In Rs.

Term loan from SCB 19,847,669,383

21,566,646,930

19,847,669,383

21,566,646,930

The above amount includes
Secured borrowings 19,847,669,383

Unsecured borrowings

21,566,646,930

19,847,669,383

21,566,646,930 "




Notes to the financial statements for the year ended March 31, 2018 - IND AS

Other financial liabilities

Non current
Security deposit received

Total non- current other financial liabilities

Current

Current maturities of long-term borrowings
Interest accrued and not due on borrowings
CPF & SDF Payable

Other payables - advance from related party

Accrued Expenses

Total current other financial liabilities
Total

Short term borrowings

Loan and adavnces from related parties
GMR Infrastrastructure Mauritius Limited

GMR Infrastrastructure (Overseas) Limited-SAM

GMR Energy Nethertands BV

GISPL - Coal Supply Security Deposit
Advance from EMCO for coal supply
Loan from GEL

11 Trade payables

Sundry Creditors

Ind AS
31-Mar-18

Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

3,367,030,854

3,466,067,934

3,367,030,854

3,466,067,934

3,864,648,384
139,542,825
143

2,805,519

2,952,000,000
986,095,623
453,157

11,004,169

4,006,996,871

3,949,552,949

7,374,027,725

7,415,620,884

Ind AS
31-Mar-18

Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

5,729,934,753
1,478,413,259

820,000,000
2,786,200,780
1,484,296,140

313,827,120

7,208,348,012

5,404,324,040

Ind AS
31-Mar-18
Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

14,236,780

11,833,489

14,236,780

11,833,489
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GMR Coal Resources Pte. Ltd

Notes to the financial statements for the year ended March 31, 2018 - IND AS

Other income

Interest income from bank deposits(gross)
Dividend income

Misc Income

Demurrage dispatch income

Foreign exchange fluctuation

Employees benefit expenses

Salaries Wages and bonus
Staff welfare expenses

Finance costs

Interest expenses

Bank and other finance charges
Other Late payment Charges
Upfront Fees Amortisation

Other expenses

Secretarial fees

Accounting fees

General & Administration expenses
Other Expenses

Subscription charges

Office Rent

Repaire & Maintenance

LC commission & Interest WC
Assets impairment Loss
Consultancy chargse

Agent Fees

Insurance Other

Misc Expenses
Demurages/Dispatch expenses
Foreign exchange Fluctuation loss
Pro- Legal fee & other due deligent fee
Custodial fees

Other Taxes

Audit fees

ind AS
31-Mar-18
Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

179,443 185,918
1,776,393,113 325,713,258
941,409 724,645
2,952,713 1,113,677
1,780,466,678 327,737,498
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount In Rs.

Amount In Rs.

4,178,772 10,630,245
4,178,772 10,630,245
Ind AS Ind AS
31-Mar-18 31-Mar-17

Amount In Rs.

Amount In Rs.

1,675,388,833
175,982
9,326,847

1,605,336,750
8,290,118

62,521,165

1,684,891,662

1,676,148,034

Ind AS
31-Mar-18
Amount In Rs.

Ind AS
31-Mar-17
Amount In Rs.

133,328 144,621
243,150 1,828,133
214,880 165,034
40,355 42,108
206,351 2,236,512
2,609,650 2,714,800
141,819 279,748
(68,388} 187,444
17,708,979 184,236,951
- 2,394,428
1,396,396 1,822,473
22,626,520 196,052,250
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GMR COAL RESOUCES PTE. LTD
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Significant accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities
Uncerlainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The company
based its assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control
of the company, Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land
access and other claims. By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur.
The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgement and the use
of estimates regarding the outcome of future events.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements

include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

Commitments and Contingencies

Lease arrangements: Company as lessee

None

Contingent Liabilities

Claims made against the company not acknowledged as debts
None

Gurantees other than financial guarantee

None

Guarantees excluding financial guarantees

None w0
Commitments - /

72, f N
None Vs if .
Segment information

The company is engaged primarily in the business of investing into other projects. As the basic nature of the activities is governed by the same

set of risk and returns these have been grouped as a single business segment, Accordingly separate primary and secondary segment repo:ll}/—__‘
wid. -

disclosures as envisaged in on Segmental Reporting Ind AS 108 issued by the ICAl are not applicable 1o the present activities of the compa é,
A



De-recognition of finantcial astets ana Wabilities

e Campany fis elocted 1o apply the e fELoBmtivn pravisiensof Ind AS 103 prasgactively fram the date of tansition o Ines Al
Classification and measurement of ¥lrancial assets

ihe Company has classified the finarcial sczetsin accordance with ind A%
transition 16 Ind AS

2% onthe basnis of facts and eirgumistinces that exist ot the date of

li Ogtional exemptions

Fair value measurement of financial assets or financial liabitities (ind AS 101.D23)

first-time adopters may apply bnd A% 195 1o day ore #ain of [a1s provitiors prospectively to transactions octuthngon or afier the date o!
wransition 1o lnd AS. Therufore, uniess s first-time sdopter elects 1o app'y ind A5 109 rejrospectively to dav ooe gain or loss transactions,
trarsactions that occurred prios 19 the gate af transition 16 Ind AS ds 1ot need 1o be retrospectively restalted

20 Other Disclosures
toreserabie lgsses .
Tnie Company did nat Rave any long-term conteacts ircluging derivative contracts for which there were any matenal foreseeabile losses.
There are no micrs and small enterprises 16 which the comgany pwes dues which ace outetanding for mere than <5 days as at March 31, 2017,

Thiy information as required 1o be deciosed wunder the Migro Small and Medium Enterprises Dovelopment Act 2008 has been determined to the
extent such parties have bep identilied un the basn of information svailable with the company

21 Rrlated party transections

a} name of related parties and description of refationship with swhom the carmpany has transactions
P ¥

GMR infrastructure{Overseas)

Limiteo (GIOL} (Molding Company)
{1} | enterprise that control the entity

GME Infrastructurs Limited {GIL)
(i) | Subsidiary Company 2211

GHMR ¥amalanga Ene-gy Limited
Lisnited

GHMR Waroea Energy Limited!
Formerly kaown as Emco Energy
{in} | Feslow Subsigiary CompaniessIve timiteg)

GMR Infra Singapore Pre. UG
GMR Energy{Netheriands)B. V.

PT GEMS and its subsidianies

GMR Infrastructure{ Mauritius} Ltd

(v} | Enterprises where sigaificany divence e s
(v] |tneir ralative exercise significant influente A
(vi} | Key Mana Zule et | ha

Far 5 Sanketh and Co
Ch S cogistration number BIEE4RS

Chartered Ascountants

derebaship number, 076932 L
Place. efqfie
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For and on behat! of the Board of Directars
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De-recognition of financial assets and liabilities
The Company has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

Classification and measurement of Financial assets

The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date of
transition to Ind AS.

Optional exemptions

Fair value measurement of financial assets or financial liabilities (Ind AS 101.D20)

First-time adopters may apply Ind AS 109 to day one gain or loss provisions prospectively to transactions occurring on or after the date of
transition to Ind AS. Therefore, unless a first-time adopter elects to apply Ind AS 109 retrospectively to day one gain or loss transactions,
transactions that occurred prior to the date of transition to Ind AS do not need to be retrospectively restated.

20 Other Disclosures
Foreseeable losses
The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.
There are no micro and small enterprises to which the company owes dues which are outstanding for more than 45 days as at March 31, 2017.
This information as required to be disclosed under the Micro Small and Medium Enterprises Development Act 2006 has been determined to the
extent such parties have been identified on the basis of information available with the company

21 Related party transections

{a) name of related parties and description of relationship with whom the company has transactions

GMR Infrastructure(Overseas)

Limited (GIOL) (Holding Company)
(i) | enterprise that control the entity

GMR Infrastructure Limited (GIL)
(i) | Subsidiary Company NIL

GMR Kamalanga Energy Limited
Limited

GMR Warora Energy Limited(
Formerly known as Emco Energy
(iii) | Fellow Subsidiary Companies/1Vs Limited)

GMR Infra Singapore Pte. Ltd
GMR Energy(Netherlands)B.V.

PT GEMS and its subsidiaries
GMR Infrastructure(Mauritius) Ltd

(iv) | Enterprises where significant influence exists NA

(v) |their relative exercise significant influence NA

(vi) | Key Management Personnel NA
For S Sanketh and Co For and on behalf of the Board of Directors
ICAIl firm registration number:016648S GMR Coal Resources Pte. Ltd

Chartered Accountants

Shankar Sanketh Director
Partner

Membership number: 076939

Place: Place:
Date: Date:




GMR Coal Retoureey Pre. Lid
Forthe year ended 31 farch 18

Al Income

{a |“‘-1
3/31/2018 For the year ended March 31,
2017

Date

Counter Parly Group Company

Nature of Transaction

Where it is shown in Financial Statements { Should be the
description of the line item in Sch VI financials)

Amount { Similar nature
and similar line under
schedules should be

Ammount | Similar nature and
similar line under schedules
should be clubbed)

clubbed)
Revenue item 1 PTGEMS and its subsidianes Dwidend Income Operating Revenue - Management and other services 1,776,393,113 325,713,258
GRAND TOTAL 1,776,393,113 325,713,258

B} Expenditure

Dale

Counter Party Group Company

Nature of Transaction

Where it is shown in Financial Statements { Should be the
description of the line item in Sch VI financials)

Aimount | Similar nature
and similar line under
schedutes should be

Amount [ Similar nature and
similar line under schedules
should be clubbed)

clubbed)
| | Expense item 1 GMI Infrastructure Mauritius L§ Finance Cost-Inlerest Expenses Interest . 8,858,173
GMR Infra Singapore Pte 11d | Finance Cost-Interest Expenses | Interost 161,933,639 153,075,220
GMR Energy Limited Finance Cost-Interest Expenses Interest 133,245
Sub Total 161,933,639 162,066,638
Expense item 2 GMR Infra Singapore Ple. L1d | Other Expenses-Rent Rent (including land lease rentals) 206,351 2,236,512
GMR Infrastrcture Ltd Other Expenses Legal and profussional fces = 18,928,373
Sub Total 206,351 21,164,885

GRAND TOTAL
162,135,930 183,733,523




GMR Coal Resources Pte, Ltd
For the year ended March 31, 2018

Al

B)

d

D}

Reccivables - y. Debtors f Interest ac

crured but nat due / Deposits Paid

[Amount in Rs.}

31/03/2018

For the year ended
March 31, 2017

_Counter Party Group Company

Nature of Transaction

Statements { Should be the

Where it is shown in Financial

Amount { Similar
nature and similar

Amount { Similar
nature and similar

description of the line item in Sch VI line under line under schedules
financials) schedules should | should be clubbed}
be clubbed)
GMR Warora Energy Limited Trade Receivables Trade receivable 2,268,441 2,277,468 |
GMR Kamalanga Energy Ltd Trade Receivables Trade receivable 3,087,256 3,099,475
GEMS Other Receivable-Dividend 305 -
| 5,356,002 5,376,943
_Payahles - Sy. Creditors f Intcrest acerued but not due / Deposits Received [Ameount in Rs)}
31/03/2018 For the year ended

March 31, 2017

Counter Party Group Company

Nature of Transaction

Where it is shown in Financial
Statements { Should be the

Amount { Similar
nature and similar

Amount { Similar
nature and similar

description of the tine item in Sch VI line under line under schedules
financials) schedules should | should be clubbed)
be clubbed)
Other financial liabilities-Interest Interest accrued but not due on
GMR Infrastructure Mauritius Ltd, accrued but not due on loan borrowings (28) 41,732,562
Other financial liabilities-Interest Interest accrued but not due on
GMR Energy Ltd accrued but not due on loan borrowings
Other financial Liabilities-Short Term | Short Term Borr.-INR TL from Group
GMR Infrastructure Mauritius Ltd, Loan Comp.{unsecured 820,000,000

GMR [nfra Singapore Pte. Ltd
GMR Energy Netherlands BV
GMR Infra Singapore Pte Itd
GMR Infrastructure Ltd.
GMR Warora Energy Limited
GMR Energy Ltd

Other financial liabililies-Security dep(
Current liabilities- Borrowings
Current liabilities- other payable
Other current liabilities

Current liabilities- Advance against sy|
Short Term Loan

Other long-term liabilities

Short Term Borr.-INR TL from Group C
Other current liabilities

Other current liabilities

Loan & advance from related party
Short Term Borr-INR TL from Group C

3,367,030,854
1,478,413,259

3,466,067,934
1,484,296,140
6,203,101

313,827,120

4,845,444,085

6.132,126,857

Share Capital & Share application Money

{Amount in Rs.)

31/03/2018

For the ycar ended
March 31, 2017

Counter Party Group Company

Nature of Transaction

Where it is shown in Financial
Statements { Should be the

Amount { Similar
nature and similar

Amount ( Similar
nature and similar

description of the line item in Sch VI line under line under schedules
financials} schedules should | should be clubbed)
be clubbed)
GMR Energy Ltd Share Capital Eguity [ssued and Subscribed = .
GMR Infrastructure Ltd Share Capital Equity Issued and Subscribed 1,633,435 1,639,934
GMR Energy Ltd Share Capital Preference Issued and Subscribed -
GMR Infra Singapore Pte itd Share application money Other long-term liabilities* -
GMR Infrastructure (Overseas) Lid Share Capital 31,035,259 31,158,754

GMR Infrastructure {Overseas} Ltd
GMR Infrastructure (Overseas) Ltd
GMR Infrastructure (Overseas) Ltd

Share Capital
Share Capital
Short term borrowings-SAM

4,900,500,000
1,644,607,800
5,729,934,753

4,920,000,000
1,651,152,000
2,786,200,780

12,307,711,247

9,350,151,468

Loans to Subsidiarias / Ad towar

ds SAM / Advances to Subsidiaries

{Amount in its.}

31/03/2018

For the year ended
March 31, 2017

Counter Party Group Company

Nature of Transaction

Where it is shown in Financial
Statements { Should be the

Amount { Similar
nature and similar

Amount { Similar
nature and similar

description of the line item in Sch V| line under line under schedules
financials) schedules should | should be clubbed)
be clubbed)
Non current investments-Equity
PTGEMS and its Subsidiaries Non Current Investments Shares-Subsidiaries 33,122,215,546 33,254,014,996

33,122,215,546

33,254,014,996

&



