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Chartered Accountants

Report on Special Purpose Standalone Financial Statements
To the Members of GMR Airports Limited

Introduction

We have audited the accompanying Special Purpose Standalone Financial Statements of GMR
Airports Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (together hereinafier referred to as
“Special Purpose Standalone Financial Statements™). These Special Purpose Standalone Financial
Statements have been approved by the Board of Directors of the Company, and have been prepared by
the Management, and this report thereon issued, to enable the Company to prepare its special purpose
consolidated financial statements as at and for the year ended March 31, 2018 and to enable GMR
Infrastructure Limited (“the holding 'company” or “GIL”) to prepare its consolidated financial
statements as at and for the year ended March 31, 2018 and their auditors in their audit of the aforesaid
consolidated financial statements and for internal use by the Management.

‘Management’s Responsibility

The Company’s Board of Directors is responsible for the preparation of these Special Purpose
Standalone Financial Statements in accordance with accounting practices and policies as stated in
note 2(A) to the accompanying Special Purpose Standalone Financial Statements, and for such internal
controls relevant to the preparation of the Special Purpose Standalone Financial Statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Special Purpose Standalone Financial Statements
based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal financial controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial
Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these Special Purpose Standalone Financial Statements,

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Special Purpose Standalone Financial Statements for the year ended March 31, 2018; are prepared in
all material respects, in accordance with accounting practices and policies as stated in note 2(A) to the
accompanying Special Purpose Standalone Financial Statements.

.- 3

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2(A) to the Special Purpose Standalone
Financial Statements, which describes the basis of accounting,.

The accompanying Special Purpose Standalone Financial Statements and this report have been
prepared solely for the purpose stated in paragraph 1 of this report, and therefore, may not be suitable
for any other purpose. This should not be used, referred to or distributed for any other purpose without
our prior written consent.

The Company has prepared separate set of financial statements for the year ended March 31, 2018
in accordance with the with accounting principles generally accepted in India, including the
Companies (Accounting Standards) Rules, 2006 (as amended) specified under section 133 of the Act,
read with the Companies (Accounts) Rules, 2014, on which we issued a separate auditor’s report to
the shareholders of the Company dated May 15, 2018.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm registration number: 101049W/E300004
Chartered Accountants

e

per Yogesh Midha
Partner

Membership No.: 094941
Place: New Delhi

Date : May 15,2018




GMR Airports Limited

CIN U65999KA 1992PLC037455

Special purpose Sheet as at March 31,2018
(Amount in Rupees except otherwise stated)

tandal Ral

Notes March 31,2018 March 31,2017
Assets
Non-current assets
Property, Plant and Equipment 3 65,511,469 88,569,945
Capital work-in-progress 3 - -
Investment in subsidiaries 4 23,449,946,589 22,404,946,589
Financial Assets
(i) Loans 5.2 13,055,141 7,341,990
(ii) Other financial assets 53 12,500,02¢ 1,051,750,000
Deferred tax asset (net) 17 23,588,116 1,805,405
Prepayments and other assets 6 599,390,270 221,206,878
24,163,991,606 23,775,620,807
Current assets
Financial Assets
(i) Investments . 5.1 311,476,493 65,552,116
(ii) Loans 52 1,047,231,582 415,731,582
(iii) Trade Receivables 7 636,176,509 528,979,128
(iv) Cash and cash equivalents 8 17,115,296 69,865,176
(v) Other financial assets 53 712,443,649 234,366,459
Prepayments and other assets 6 19,742,080 65,697,712
2,744,185,609 1.380.192,173
Total assets 26,908,177,215 25,155,812,980
Equity and liabilities
Equity
Equity Share Capital 9 3,508,694,900 3,508,694,900
Other Equity
(i) Equity component of convertible preference share 10 3,731,468,000 3,731,468,000
(ii) Securities premium 10 11,046,532,000 11,046,532,000
(iii) Capital reserve 10 2,265,399 2,265,399
(iv) Special Reserve ws 45 IC of RBI Act 10 660,663,169 222,681,698
(v) Retained eamings 10 4,103,776,389 2,386,797,033
Total Equity 23,053,399,857 20,898,439,030
Non-current liabilities
Financial Liabilities
(i) Borrowirigs 11 3,304,300,000 3,263,644,153
(ii) Other financial liabilities 12 2,158,938 3,813,407
Non Current provisions . 14 8,093,020 4,835,517
3,314,551,958 3,272,293,077
Current liabilities
Financial labilities
(i) Trade payables 15.1
-Total outstanding dues of micro enterprises and small enterprises - -
-Total outstanding dues of creditors other than micro enterprises and 278,615,091 183,630,547
small enterprises
(ii) Other payables 152 - 38,352,329
(i) Other financial liabilities 12 12,818,500 676,570,309
Deferred revenue 13 4,563,243 2,999,433
Other current labilities 16 167,205,729 31,625,187
Current Provisions 14 65,742,162 40,622,393
Liability for current tax (net) 11,280,675 11,280,675
540,225,400 985,080,873
Total Liabilities 3,854,777,358 4,257.373.950
Total Equity and Liabilities 26,908,177215 25,155812,980
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the Special purpose standalone financial statements.
As per our report of even date

For SRBATLIBOI & ASSOCIATES LLP J
ICAI firm registration number: 101049W/E300004

or and on behalf of the Board of Directors of
MR Airports Limited

Chartered Accountants . '\J )
1 . )
( p R (oA
P RSSLN Bhaskarudu P.S, Nair
Director Whole Time Director
DIN:- 00058527 DIN:- 00063118 .,
per Yogesh Midha A
Partner 7.

Membership No.: 094941
Place: New Delhi

Date: May 15, 2018 Deepanjali Gulati
Company Secretary

PAN:- AHXPD3292P

Place: New Dethi
Date: May 15,2018



GMR Airports Limited

CIN U65999KA1992PLC037455

Special purpose standalone statement of Profit and Loss for the year ended March 31, 2018
(Amount in Rupees except otherwise stated)

Notes March 31, 2018 March 31,2017
I Income
Revenue from operations (net) 18 3,504,057,690 1,326,078,044
Other income 19 2,454,850 60,860,971
Total income 3,506,512,540 1,386,939,015
II Expenses
Employee benefits expense 20 153,773,451 108,009,672
Finance costs 21 506,142,562 501,589,501
Depreciation expense 22 8,204,598 8,619,750
Other expenses 23 337,721,735 263,921,595
Total expenses 1,005,842,346 882,140,518
III Profit before exceptional item and tax (I-I) 2,500,670,194 504,798,497
Exceptional item 24 323,100,000 -
IV Profit before tax 2,177,570,194 504,798,497
Tax éxpense; 17
Current tax (refer note 46) 44,831,427 158,251,711
Deferred tax (credit)/charge (21,940,926) 6,331,394
V Total tax expense 22,890,501 164,583,105
VI Profit for the year (IIL -1V) 2,154,679,693 340,215,392
Other comprehensive Income
A Ttems that will not be reclassified to profit or loss in subsequent
period
Re-measurement gains/(losses) on defined benefit plans 457,136 (2,125,433)
Income tax effect (158,215) 726,810
VII Total other comprehensive income for the year (net of tax) 25 298,921 (1,398,623)
VII Total Comprehensive Income for the year (net of tax) (VI+VII) 2,154,978,614 338,816,769
IX Earnings per equity share: 26
[mominal value of share Rs. 10 (March 31, 2017: Rs, 18)]
Computed on the basis of total profit for the year
(1) Basic 3.27 0.52
(2) Diluted 3.27 0.52
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the Special purpose standalone financial statements.
As per our report of even date
For S.R.BATLIBOI & ASSOCIATES LLP For.and on behalf of the Board of Directors of

ICAI firm registration number: 101049W/E300004 +GMR Airports Limited
Chartered Accountants

LA CLeiAl ———
RSSLN Bhaskarudu P.S. Nair
Director Whole Time Director
per Yogesh Midha DIN:- 00058527 DIN:- 00063118
Partner

Membership No.: 094941
Place: New Delhi
Date: May 15,2018
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Presi‘(TETlt & Chief Financial Officer Company Secretary
PAN:- AAJPK7956Q PAN:- AHXPD3292P

Place: New Dethi
Date: May 15, 2018
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GMR Airports Limited

CIN U65999KA1992PLC0O37455

Special purpose dalone cash flow stat t for the year ended March 31, 2018
(Amount in Rupees except otherwise stated)

March 31,2018 March 31, 2017
Cash flow from operating activities
Profit before tax 2,177,570,194 504,798,497
Adjustments to reconcile profit before tax to net cash flows
Depreciation expenses 8,204,598 8,619,750
Loss on discard of property, plant and equipment - 27,699
Exchange differences (net) 172,563 1,080,371
Provision written back for diminution in value of i in subsidiary company - (8,927,310)
Bad debts written off 300,000 956,139
Contingent provision against standard assets made / (written back) 2,722,500 (522,500)
Provision written back for loss in subsidiary company ) - (49,200,000)
Deferred income on financial assets carried at amortised cost . (2,454,850) (2,211,161)
Rent expense on financial assets carried at amortised cost 1,019,706 846,501
Fair value gain on financial instruments carried at fair value through profit & loss (664,332) 1,055,862
Remeasurement gain/(loss) on defined benefit obligation 457,136 (2,125,433)
Exceptional item (refer note 24) 323,100,000 -
Interest on term loan 505,604,456 501,396,780
Operating profit before working capital changes 3,016,031,971 955,795,195
Movements in working capital :
Increase in trade payables 94,984,544 108,256,468
Increase in other current liabilities 135,580,542 12,080,880
Increase in trade receivables (107,669,944) (72,964,749
(Increase)/ decrease in loans and advances (636,215,642) 253,653,499
Decrease / (increase) in prepayment and other assets 45,189,954 (48,713,371}
Decrease / (increase) in other financial assets 583,138,448 (142,379,011)
Increase / (decrease) in other financial liabilities 9,614,557 (1,457,341)
Increase in current deferred revenue 1,563,810 1,060,013
Increase in provisions : 25,654,772 18,052,281
Cash generated from operations 3,167,873,012 1,083,383,864
Direct taxes paid (net of refund) (423,320,822) (246,590,085)
Net cash flow from operating activities (A) 2,744,552,190 836,793,779
Cash flow from investing activities
Purchase of property, plant and equipment including capital work in progress and capital advances (5,623,299) (26,334,131)
Purchase of non current investments ’ (1,045,000,000) (94,999,990)
Proceeds from sale of current investments 12,084,639,954 5,591,670,878
Purchase of current investments (12,329,900,000) {5,379,845,000)
Net cash flow (used in)/ from investing activities (B) {1,295,883,345) 90,491,757
Cash flow from financing activities
Repayment of long-term borrowings . (5,045,700,000) (450,000,000)
Proceeds from long-term borrowings 4,300,000,000 -
Interest paid (432,600,938) (456,620,548)
Dividend paid on preference shares (14,778) (14,778)
Dividend distribution tax on preference shares {3,009) . {3,009)
Cash flow before exceptional items (1,178,318,725) (906,638,335)
Exceptional item (refer note 24) (323,100,000) -
Net cash flow used in financing activities (C) (1,501,418,725) (906,638,335)
Net (decrease)/ increase in cash and cash equivalents (A + B+ C) {52,749,880) 20,647,201
Cash and cash equivalents at the beginning of the year 69,865,176 49,217,975
Cash and cash equivalents at the end of the year 17,115,296 69,865,176
Components of cash and cash equivalents
Cheques on hand 1,205,458 -
With banks
- on current account 15,909,838 49,865,176
- on deposit account - 20,000,000
Total cash and cash equivalents (refer note 8) 17,115,296 69,865,176
Summary of significant accounting policies 2.1
Explanatory notes to stat t of eashflows

1. The above cash flow statement has been compiled from and is based on the Special purpose standafone balance sheet as at March 31, 2018 and the related standalone statement of profit and loss for
the year ended on that date.

2. Changes in liabilities arising from financing activities

Particulars Changes in liabilities arising from financing activities

Borrowings Interest accrued on Borrowings

As at April 1, 2017 3,938,644,153 38,352,329
Cash flows (745,700,000) (432,600,938)
Non-cash changes

Finance cost ) 111,355,847 394,248,609
As at March 31, 2018 3,304,300,000 -
3.The accompanying notes are an integral part of the Special purpose dalone fi ial
As per our report of even date
For S,R.BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors of
ICAI firm registration number: 101049W/E300004 GMR Airports Limited
Chartered Accountants
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Partner

DIN:- 00058527 DIN:- 00063118

Membership No.: 094941
Place: New Dethi
Date: May 15, 2018
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GMR Airports Limited

CIN U65999KA1992PL.C037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees, except otherwise stated)

1. Corporate Information

GMR Airports Limited (‘the Company') was incorporated on February 6, 1992, as an investing company.
The Company holds majority of its investments in group companies with the objective to consolidate and
expand its airport sector. In earlier years, the Company got registered as Non-Banking Financial Institution
i.e. Systematically Important Core Investment Company (CIC-ND-SI), and has been granted certificate of
registration by Reserve Bank of India (RBI) vide letter number DNBS (BG) No. 912/ 08.01.018 / 2013-14
dated April 22, 2014.

These special purpose standalone financial statements were approved for issue in accordance with a
resolution of the directors passed in board meeting held on May 15, 2018.

2 (A). Basis of preparation

These special purpose standalone financial statements (‘financial statements’) of the Company have been
prepared in accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Companies Act, 2013, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and as per the instructions mentioned
in the Group Referral Instructions (GRI) issued by the management of GMR Infrastructure Limited (GIL),
to enable the Company to prepare its special purpose consolidated financial statements as at and for the
year ended March 31, 2018 and to enable GIL to prepare its Consolidated financial statements and their
auditors in their audit of the aforesaid consolidated financial statements and for internal use by the
Management. ‘

The financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities (refer accounting policy regarding financial instruments) which have been measured at fair
value.

2.1 Significant Accounting Policies

a. Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets
and liabilities at the date of the financial statements and reported amounts of revenues and expenses during
the period. Application of accounting policies that require critical accounting estimates involving complex
and subjective judgments and the use of assumptions in these financials statements have been disclosed in
note 27. Accounting estimates could change from year to year. Actual results could differ from those
estimates. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in
the year in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

b. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is treated as current when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading G
iii) Expected to be realised within twelve months after the reporting period, or % ,
iv) Cash or cash equivalent unless restricted from belng exghap -{ or used to gettfé a liabili f




GMR Airports Limited

CIN U65999KA1992PLC037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees, except otherwise stated)

twelve months afier the reporting period
The company classifies all other assets as non-current.
A liability is current when:

i) It is expected to be settled in normal operating cycle

ii) It is held primarily for the purpose of trading

ii) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

c. Investments in subsidiary

The Company has accounted for its investments in subsidiaries at cost.

d. Property, plant and equipment

All the items of Property, plant and equipment are stated at historical cost less accumulated depreciation
and impairment loss, if any. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset are derecognised when replaced. Further, when each major inspection is
performed, its cost is recognised in the carrying amount of the item of property, plant and equipment as a
replacement if the recognition criteria are satisfied. All other repairs and maintenance are charged to profit
and loss during the reporting period in which they are incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.




GMR Airports Limited

CIN U65999KA1992PL.C037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees, except otherwise stated)

e. Depreciation on Property, plant and equipment

The depreciation on the Property plant and equipment is calculated on a straight-line basis using the rates
arrived at, based on useful lives estimated by the management, which coincides with the lives prescribed
under Schedule II of the Companies Act, 2013 except for assets individually costing less than Rs. 5,000
which are fully depreciated in the year of acquisition. The Company has used the following rates to provide
depreciation on its fixed assets:

Schedule 11
Asset category
Life of Assets (in years)
Office Equipments 5
Computer 3
Furniture & Fixtures 10
Plant & Machinery 15
Vehicles 8-10

Leasehold Improvements are improvements, betterments, or modifications of leased property which will
benefit the company for the period of more than one year. The amount of leasehold improvements are
capitalised and amortised over the useful life or period of lease whichever is lower.

f. Leases

The determination of whether an agreement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that retains
substantially all the risks and rewards incidental to ownership with the Lessor is classified as an Operating
lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term unless either:

i) another systematic basis is more representative of the time pattern of the user’s benefit even if the
payments to the lessors are not on that basis; or

ii) the payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases. If payments to the lessor vary because
of factors other than general inflation, then this condition is not met.
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g. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impaitient testing for an asset is required, the company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating
units” (CGUs) fair value less cost of disposal and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less cost of disposal, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified.

Impairment losses of operations, including impairment on inventories, are recognised in the statement of
profit and loss. After impairment, depreciation is provided on the revised carrying amount of the asset over
its remaining useful life.

For assets an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss.

h. Provisions, Contingent liabilities and Commitments

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
‘past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.
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Contingent liabilities
Contingent liability is disclosed in the case of:

i) A present obligation arising from past events, when it is not probable that an outflow of resources will
not be required to settle the obligation

ii) A present obligation arising from past events, when no reliable estimate is possible

iii) A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Commitments

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets. Provisions, contingent liabilities, and commitments are reviewed at each reporting date.

i. Retirement and other Employee Benefits

All employee benefits payable/available within twelve months of rendering the service are classified as
short-term employee benefits. Benefits such as salaries, wages and bonus etc., are recognised in the
statement of profit and loss in the period in which the employee renders the related service.

i) Retirement benefit in the form of provident fund is a defined benefit scheme. The Company contributes a
portion of contribution to Delhi International Airport Limited (‘DIAL') Employees Provident Fund Trust
(the 'Trust). The Company has an obligation to make good the shortfall, if any, between the return from
the investments of the Trust and the notified interest rate. As such, the amount to the extent of loss in the
Trust, if any, is accounted by the Company as provident fund cost.

ii) Retirement benefits in the form of Superannuation Fund is a defined contribution scheme and the
contributions are charged to the Statement of Profit and Loss of the period when the contributions to the
respective funds are due. There are no other obligations other than the contribution payable to the
respective trusts.

Gratuity liability is defined benefit obligation which is funded through policy taken from Life Insurance
Corporation of India (LIC"). The cost of providing benefits under the defined benefit plan is determined
using the projected unit credit method with actuarial valuations being carried out at each balance sheet date.
Every employee who has completed five years or more of service gets a gratuity on departure at 15 days
salary (based on last drawn basic salary) for each completed year of service.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to profit or loss in subsequent periods. Past service costs
are recognised in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and

ii) The date that the Company recognises related restructuring costs
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Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The

Company recognises the following changes in the net defined benefit obligation as an expense in the

statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and

ii) Net interest expense or income

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the employee renders the related services are recognised as a liability at the present value of the
defined benefit obligation at the balance sheet date. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Company
presents the leave as a current liability in the balance sheet; to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is presented as
non-current liability

~ j- Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

L. Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in two broad categories:

i) Financial assets at amortised cost
ii) Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost: A ‘Financial asset’ is measured at the amortised cost if both the
following conditions are met:
i) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and
ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in other income in the profit or
loss. The losses arising from impairment are recognised in the profit or loss. This category generally
applies to trade and other receivables. P




GMR Airports Limited

CIN U65999KA1992PL.C037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees, except otherwise stated)

Financial assets at FVTPL: FVTPL is a residual category for financial assets. Any Financial asset, which
does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a Financial assets, which otherwise meets amortized cost
or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates
a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Financial assets
included within the FVTPL category are measured at fair value with all changes recognized in the Profit
and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group -of similar financial
assets) is primarily derecognised when:

i) The rights to receive cash flows from the asset have expired or

ii) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

Financial assets are measured at amortised cost e.g. deposits, trade receivables and bank balance

The company follows ‘simplified approach’ for recognition of impairment loss allowance on-Trade
receivables or contract revenue receivables; and

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from
its initial recognition.
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For recognition of impairment loss on other financial assets and risk exposure, the company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance with
the contract and all the cash flows that the entity expects to receive (i.¢., all cash shortfalls), discounted at
the original EIR. When estimating the cash flows, an entity is required to consider:

i) All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument

ii) Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

For assessing increase in credit risk and impairment loss, the company combines financial instruments on
the basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to
enable significant increases in credit risk to be identified on a timely basis.

I1. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
financial guarantee contracts,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
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Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The company has not designated any financial liability as at fair value through
profit and loss.

Loans and borrowings:

After initial reéognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit and loss. This category generally applies to borrowings.

Financial guarantee contracts:

Financial guarantee contracts issued by the company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as
a liability at fair value, adjusted for transaction costs that'are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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k. Convertible preference shares

Convertible preference shares are separated into liability and equity components based on the terms of the
contraet,

On issuance of the convertible preference shares, the fair value of the liability component is determined
using a market rate for an equivalent non-convertible instrument. This amount is classified as a financial
liability measured at amortised cost (net of transaction costs) until it is extinguished on conversion or
redemption. :

The remainder of the proceeds is allocated to the conversion option that is recognised and included in
equity since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction costs
are deducted from equity, net of associated income tax. The carrying amount of the conversion option is
not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible
preference shares based on the allocation of proceeds to the liability and equity components when the
instruments are initially recognised.

1. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of the
Company’s cash management.

m, Foreign currencies
Functional currency

The financial statements are presented in Indian Rupee (INR), which is also the company’s functional
currency.

Transactions and translations

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical reasons,
the company uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items
whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or
loss, respectively).
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n. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or
ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the company.
The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs. '

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period. :

At each reporting date, the Company analyses the movements in the values of assets and liabilities which
are required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis,
the Company verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair
value of each asset and liability with relevant external sources to determine whether the change is
reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.
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This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

i) Disclosures for valuation methods, significant estimates and assumptions (note 27)
ii) Quantitative disclosures of fair value measurement hierarchy (note 33)
iii) Financial instruments (including those carried at amortised cost) (note 5 & 12)

o. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

Income from consultancy services

Income from consultancy services and business support services are recognised on a pro-rata basis over the
period of the contract as and when services are rendered.

Income from aviation academy

Income from aviation academy is recognised on a pro-rata basis over the period as and when services are
rendered.

Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable.

Income from investment

Dividend income is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

On disposal of current investments, the difference between its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.
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p. Taxes
Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961

Current income tax assets and liabilitics are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (in
other comprehensive income). Current tax items are recognised in correlation to the underlying transaction
cither in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

ii) In respect of taxable temporary differences associated with investments in subsidiaries, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future

iii) At the time of the transaction, affects neither the accounting profit nor taxable profit or loss

iv) In respect of taxable temporary differences associated with investments in subsidiaries, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
wnused tax credits and unused tax losses can be utilised, except:

i) When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

ii) In respect of deductible temporary differences associated with investments in subsidiaries, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the
foresecable future and taxable profit will be available against which the temporary differences can be
utilised

iii) At the time of the transaction, affects neither the accounting profit nor taxable profit or loss
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iv) In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered. '

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (in other
comprehensive income). Deferred tax items are recognised in correlation to the underlying transaction
either in OCL.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/ GST etc. paid on acquisition of
assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

i) When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority,
in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable

i) When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

g. Segment Reporting

The Company has only one reportable business segment, which is Investment activities. Accordingly, the
amounts appearing in the financial statements relate to the Company’s single business segment.

r. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the penod are adjusted
for the effects of all dilutive potential equity shares.
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s. Corporate Social Responsibility ('CSR') expenditure

The Company has opted to charge its CSR expenditure during the year to the statement of profit and loss.
t. Recent accounting pronouncements .
Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
financial statements are' disclosed below. The Company intends to adopt these standards, if applicable,
when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards)
Amendment Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018
amending the following standard:

Ind AS 115- Revenue from Contracts with Customers

Ind AS 115 ‘Revenue from Contracts with Customers’ was notified on March 28, 2018 and establishes a
five-step model to account for revenue arising from contracts with customers. Under Ind AS 115, revenue
is recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This
new standard requires revenue to be recognized when promised goods or services are transferred to
customers in amounts that reflect the consideration to which the Company expects to be entitled in
exchange for those goods or services. Adoption of the new rules could affect the timing of revenue
recognition for certain transactions of the Company. Ind AS 115 is effective for the Company for the
annual period beginning on or after April 1, 2018 and permits two possible methods of transition:

(i) retrospectively to each prior reporting period presented in accordance with Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors, with the option to elect certain practical expedients
as defined within Ind AS 115 (the full retrospective method); or

(ii) retrospectively with the cumulative effect of initially applying Ind AS 115 recognized at the date of
initial application (April 1, 2018) and providing certain additional disclosures as defined in Ind AS 115 (the
modified retrospective method).

The Company continues to evaluate the available transition methods and its contractual arrangements. The
ultimate impact on revenue resulting from the application of Ind AS 115 will be subject to assessments that
are dependent on many variables, including, but not limited to, the terms of the contractual arrangements
and the mix of business. The Company's considerations also include, but are not limited to, the
comparability of its financial statements and the comparability within its industry from application of the
new standard to its contractual arrangements. The Company has established an implementation team to
implement Ind AS 115 related to the recognition of revenue from contracts with customers and it continues
to evaluate the changes to accounting system and processes, and additional disclosure requirements that
may be necessary.

(This space has been intentionally left blank)
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Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an entity should determine future taxable profits
and explain the circumstances in which taxable profit may include the recovery of some assets for more
than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without allocating the
change between opening retained earnings and other components of equity. Entities applying this relief
must disclose that fact.

These amendments are effective for annual periods beginning on or after April 1, 2018. These amendments
are not expected to have any major impact on the company as the company has no major deductible
temporary differences or assets that are in the scope of the amendments.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date on which an
entity initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, then the entity must determine the
transaction date for each payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may
apply these requirements prospectively to all assets, expenses and income in its scope that are initially
recognised on or after:

(1) The beginning of the reporting period in which the entity first applies the Appendix, or

(i) The beginning of a prior reporting period presented as comparative information in the financial
statements of the reporting period in which the entity first applies the Appendix.

The Appendix is effective for annual periods beginning on or after April 1, 2018. However, since the
Company’s current practice is in line with the Interpretation, the Company does not expect any effect on its
financial statements.
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(Amount in Rupees except otherwise stated)

3. Property, plant and equipment and Capital work in Progress

ts for the year ended March 31,2018

Computer Office Equipments Vehicles r;.l;i::: & Ml;?l:li:j:-y Imt:::::::l:t « Total Pf:gp::i: ?&1\’(!!?)
Cost
As at April 1,2016 3,631,624 33,524,211 7,010,196 1,356,546 80,950 - 45,603,527 49,761,091
Additions 882,473 431,101 - 98,344 - 74,599,047 76,010,965 -
Disposals - 34,400 - - - - 34,400 -
Capitalised/ Transfer to PPE - - - - - - - 49,761,091
At March 31, 2017 4,514,097 33,920,912 7,010,196 1,454,890 80,950 74,599,047 121,580,092 -
Additions 1,097,870 781,413 2,663,908 502,638 - 2,065,951 7,111,780 -
Disposals - - - - - - - -
Capitalised/ Transfer to PPE - - - - - - - -
As at March 31,2018 5,611,967 34,702,325 9,674,104 1,957,528 80,950 76,664,998 128,691,872 -
Depreciation
As at April 1,2016 2,896,953 9,452,623 2,410,795 462,399 9,938 - 15,232,708 -
Charge for the year 597,012 6,956,794 917,847 142,700 5,397 9,164,390 17,784,140 -
Disposals - 6,701 - - - - 6,701 -
At March 31, 2017 3,493,965 16,402,716 3,328,642 605,099 15,335 9,164,390 33,010,147 -
Charge for the year 692,271 6,357,103 947,056 202,771 5397 21,965,659 30,170257 -
Disposals - - - - - - - -
As at March 31,2018 4,186,236 22,759,819 4,275,698 807,870 20,732 31,130,049 63,180,404 -
Net Book value
.As at March 31,2018 1,425,731 11,942,506 5,398,406 1,149,658 60,218 45,534,949 65,511,469 -
Ag at March 31, 2017 1,020,132 17,518,196 3,681,554 849,791 65,615 65,434,657 88,569,945 -

* Depreciation charge on leasehold improvement has been allocated by the Company o its Subsidiaries as per the cost allocation methodology approved by the board of directors.

Net book value
As at March 31,2018  AsatMarch3],
2017
Property, Plant and Equipment 65,511,469 88,569,945
CWIP - -
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4, Investment in subsidiaries

A) Investments careied at cost [refer note 301

Ungquoted equity shares fully pald up

+ 10,196,926 (March 31, 2017; 5,098,463) equity shares of Rs. 10 each fully paid up in GMR Airports Developers Limited (GADL')*

- 238,139,000 (March 31, 2017: 238,139,000) equity shares of Rs. 10 each fully paid up in GMR Hyderabad International Airport Limited
- 1,567,999,800 (March 31, 2017: 1,567,999,800) equity shares of Rs. 10 each fully paid up in Dethi Intemational Aitport Limited

- 150,001 (March 31, 2017: 150,001} equity shares of $1,00 each fully paid up in GMR Airports (Mauritius) Limited

- 13,624,000 (March 31, 2017; 13,624,000) equity shares of Rs. 10 cach fully paid up in Delhi Duty Free Services Private Limited
113,999,999 (March 31, 2017; 9,499,999) equily shares of Rs. 10 each fully paid up in GMR Goa International Airport Limited

B) Others
Investment in GADL on account of fair valuation of financial guarantee provided (refer note 30 & 34)

Tatal non-current investments

Aggregate book value of unquoted non-curreni investments
* Bonus share issued during the year in the ratio of 1:1

5, Financial assets

5.1 Investments at Fair value through profit and Joss (FVTEL'")

Investments in mutual funds (Unguoted)

Nil (March 31, 2017: 1,343 units) Baroda Pioneer Liquid Fund Plan A-Growth of face value of Rs.1,000 cach

415,597 (March 31, 2017: 137,518 units) ICICI Prudential Liquid - Plan Growth of face value of Rs.100 each

2,311 units (March 31, 2017: Nif) Invesco India Liquid Fund - Growth Plan of face value of Rs.1000 cach

886,312 units (March 31, 2017: 142,484 units) DHFL Promerica Insta Cash Plus fund - Growth of face value of Rs.100 each
Total FVTPL current investments in mutual funds (A)

Aggregate book value of unquoted investments

5.2 Loans

Loans (Unsecured considered good unless otherwise stated)
Carrled at amortised cost

Security deposit
Security deposit to related parties (refer note 30)
Security deposit to others

Loans to related parties (refer note 30 & 42)

Total loans (B)

Current
Non-current

Breakup of above-

Current

Loans to related parties (refer note 30 & 42)
Security deposit (0 related parties (féfei fiote 30)

Non-current
Security deposit to others

5,3 Other financial assets

Carried at amortised cost

Non-current bank balances [refer note 29(iii) by
Interest accrued but not due on deposits

Other Receivables

Total ather financial assets (C)

Current
Non-current

Breakup of above-
Current
Interest accrued but niot due on deposits
Other Receivables
- Related parties (refer note 30)
- Others (refer note 47 )

Nen-current
Non-current bank batances {refer note 29 (iii)(b)}

Total financial assets (A+B+C)

Break up of financial assets carried at amortised cost and at fair value through profit and loss:

Financlal assets carried at amortised cost
Loans (refer note 5.2)
Other financial assets (refer note 5.3)
Trade receivables (refer note 7)
Cash and cash equivalents (refer note 8)
(A)

Financial assets carrled at fair value through profit & loss
Investment in mutual funds (refer note 5.1}

{B)
Total financia! assets (A+B)

March 31, 2018 March 31,2017
102,053970 102,653,970
2,381,390,000 2,381,390,000
18,854,998,933 18,854,998,933
8927310 8927310
952,375,000 952,375,000
" 1.139.99.990 94,999,990
(A) 33,435,748,363 73,394,745.203
10,201,386 10,201,386
® 10,201,386 10,201,386
(A+B) 23,449.946,589 22404946589
23449.946,589 22,404,946,589
March 31, 2018 March 31, 2017
- 2,500,747
166,554,114 33,025,870
5507851 -
199.414,528 30,025,499
311,476,493 65,552,116
311,476,493 65,552,116

March 31, 2018

March 31, 2017

47,231,582 50,731,582
13,055,141 7,341,990
1,000,000,000 365,000,000
1,060,286,723 123,073,572
1,047,231,582 415,731,582
13,055,141 7,341,990
1.000,000,000 365,000,000
47231583 50731582
1,047,231,582 415,731,582
13,085,141 7.341,990
13,055,141 7,341,990

March 31, 2018

March 31, 2017

12,500,021 1,651,750,000
81,935 16,268,842
712,361,714 218,097,617
724,943,670 1,286,116459
712,443,649 234,366,459
12,500,021 1.051.756,000
81,935 16,268,842
652913.645 218,097,617
$9.448.069 -
712,443,649 234,366 459
12,500,021 1,051,750,000
2,096,706 886 1,774,742, 147
March 31, 2018 March 31, 2017
1.060.286,723 423,073,572
724,943,670 1.286.116,459
636,176,509 528.979.128
17,115,296 69,865,176
2,438.522,198 2.308,034,335
315.476.493 65.552.116
311,476,493 65,552,116

2,749.998,691

2.373.586,451
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{Amount in Rupees except otherwise stated)

6. Prepayments and other assefs

Unsecured, considered good unless otherwise stated
Capital advances

Advance other than capital advance

Advances to employees

Advance to suppliers- related parties (refer note 30)
Advance to others

Others

Prepaid expenses

Service tax credit

Advance Income Tax (net of provisions)

Total prepayment and other assets (A+B+C)

Current
Non-Current

Brealkup of above-

Current

Advance to suppliers

-related parties (refer note 30)
Capital advances

Prepaid expenses

Service tax credit

Advances to employees
Advance to others

Non-current

Advance Income Tax (net of provisions)
Prepaid expenses

Advances to employees

1. Trade receivables

Unsecured, considered good
Others

Related parties (refer note 30)

As at March 31, 2018; Rs 1,23 crores (March 31, 2017: Rs 0.15 crores) are due from firms or private companies respectively in which a director is a director ,
For terms and conditions relating to related party receivables, refer note 30.

Trade receivables are non-interest bearing and are generally on terms of 30 days.

8. Cash and Cash Equivalents

Balance with banks

-On current accounts

-Deposits with original maturity of less than three months*
Cheques on hand

Total

For the purpose of the statement of cash flows, cash and cash equivalents comprise the

following:

Balances with banks:

-OR current accounts

Cheque on hand

-Deposits with original maturity of less than three months

March 31, 2018 March 31, 2017
- 51,975
(A) - 51,975
3,088,517 8,399,126
- 44,264,958
622,350 200,115
(B) 3,710,867 52,864,199
19,418,456 15,986,271
- 488,513
596,003,027 217,513,632
©) 615,421,483 233,988,416
619,132,350 286,904,590
19,742,080 65,697,712
599,390,270 221,206,878
- 44,264,958
- 51,975
16,926,213 13,448,025
- 488,513
2,193,517 7,244,126
622,350 200,115
19,742,080 65,697,712
596,003,027 217,513,632
2,492,243 2,538,246
895,000 1,155.000
599,390,270 221,206,878
March 31, 2018 March 31, 2017
623,911,213 527,526,463
12,265,296 1,452,665
636,176,509 528,979,128
March 31, 2018 March 31, 2017
15,909,838 49,865,176
- 20,000,000
1,205,458 .
17,115,296 69,865,176
15,909,838 49,865,176
1,205,458 -
- 20,000,000
17,115,296 69,865,176

*Deposit with banks eams interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods of between one day and three months,
depending on the immediate cash requirements of the Company, and eam interest at the respective short-term deposit rates.




GMR Alrporis Limited

CIN U65999KA1992P1LLC037455

Notes to speclal purpose standalone finandal stat (3 for the year ended March 31, 2018
(Amonnt In Rupees except otherwise stated)

9. Share Capital

- Authorised Share Capltal
Equity Shares Preference Shares
No. of shares Antount* No. of shares Amount**
As at April 1,2016 400,000,000 4,000,000,000 16,000,000 16,000,000,000
Increasef(decrease) during the year - - - -
As at March 31,2017 400,000,000 4,000,000,000 16,000,000 16,000,000,000

Increase/(dacrease) during the year - - - _
As at March 31,2018

“Equity share of Rs 10 each
**preference share of Rs 1,000 each

a) Term rights attached to equity shares
The Company has onty one class of equity shares having a par value of Rs. 10 per share, Each holder of equity share is entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Anmal General Meeting. In the event of liquidation of the Company, the holders of equity shares would be
entitled to receive remaining assets of the Company, after distribution of all pre forentiat amounts. The distribution will be in proportion to the mumber of equity shares held by the shareholders.

b) Termy rights attached {o preference shares
1) Non-cumulative Compulsory Converlible Partldpatory Preference shares Class A (Class A CCPS)

The Company has issued 3,731,468 of non- dati Isoril ibl i y prefe shares Class A (Class A CCPS) of Rs. 1,000 each fully paid-up at a preminm of Rs. 2,885.27 and Rs 3,080.90
per share for 2,298,940 Class A CCPS (‘First Tranchs’) and 1,432,528 Class ACCPS (‘Second Tranche’) respectively. Class A CCPS carries preferential dividend @ 0.0001% p.a. These preference shareholdsrs do
not have any voling right. Each First Tranche and Second Tranche of Class A CCPS was to be converted into 82.82 equity shares @ Rs. 46.91 and Rs, 49.27 per equity shares respectively, on or before April 6, 2015,
In the event of liquidation of the Company, Class A CCPS will have priotity over equity shares in the payment of eapital, pari passu with Cless B CCPS. (refer note 40 &41)

i) Non-cumulative Compulsory Convertible Non-Partldpatory Bonus Preference shares Class B (Class B CCPS)

The Company has issned 11,046,532 of non- lati Isoril ible non-participatory bonus preference shares Class B (Class B CCPS) of Rs. 1,000 each. Class B CCPS carry preferential dividend @
0.0001% p.a. Each Class B CCPS shall be converted mmultaneously at the time of conversion of CCPS of Class A at rate to be determined as per Memorandum and Asticles of Association. These preference
shareholders do niot have any voting right. In the event of liquidation of the Company, Class A CCPS will have pricrity over equity shares in the payment of capital pari passu with Class B CCPS. (refer note 40 &41)

econdliation of Shares Outstanding at the beginning and end of the reporiin,

No. of shares Amount
1) Equity shares of Rs, 10/- each Issued, subscribed and fully pald
Asat Aprli 1,2016 350,869,490 3,508,694,900
Issued during the year - -
As at March 31,2017 350,869,490 3,508,694,900
Issued during, the year - -
As at March 31, 2018 350,869,490 3,508,694,900

o

i) Equity component of convertible preference shares- Class A CC

No. of shares Amount
Class A CCPS shares of Rs. 1000/~ each Issued, subscribed and fully paid
As at April 1,2016 3,731,468 3,731,468,000
Changes during the year - -
As at March 31, 2017 3,731,468 3,731,468,000
Changes during the year - -
As at March 31, 2018 . 3,731,468 3,731,468,000
This note covers the equity comp of the issued ible prefe shares,

d) Shares held by Holding Company

Out of equity and preference shares issued by the Company, shares held by its Holding Company are as below:

March 31, 2018 March 31, 2017
GMR Infrastructure imlited, Holding Company
340,869,304 (March 31, 2017: 340,869,304 equity shares of Rs. 10/- each ‘ 3,408,693,040 3,408,693,040

¢) Details of Shareholders holding more than 5% of shaves in the Company

March 31, 2018 March 31,2017
No. of Shares % Holding in the No. of Shares %% Holding In the
held Class held Class
Iy Equity Shares of Rs 10 each fully pald
GMR Infrestructure Limited 340,869,304 97.15% 340,869,304 97.15%
Total 340,869,304 97.15% 340,869,304 . 97.15%

No. of Shares % Holding In the No. of Shares % Holding in the
ity Non Cumulative Compulsorily Convertible Participatory Preference Share Class A held Class held Cliiss
Preference Shares of Rs.1000 each fully pald
Macquarie SBI Infrastructure Investments Limited 2,298,940 61.61% 2,298,940 61.61%
Standard Chartered Private Equity (Mauritivs) III Limited 944,890 2532% 944,890 25.32%

JM Financial - Old Lane India Corporate Opportunities Fund I Limited 295420 1.92% 295,420 792%
Total 3539250 859 3,539,250 94 85%
As per secords of the Company, including its register of shareholders/ bers and other d i ived from sharehold ding b ial inferest, the above shareholding represents both legal and

beneficial ownerships of shares,

No Shares have been issued by the Company for considerstion other than cash, during the period of five years i dist
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10. Other Equity

March 31,2018 March 31,2017
i) Capital Reserve
Balance as per last financial statements ’ 2,265,399 2,265,399
Amount transferred during the year - -
Net Balance as at year end 2,265,399 2,265,399
ii) Special Reserve w's 45 IC of RBI Act *
Balance as per last financial statements 222,681,698 154,690,777
Amount transferred during the year 437,981,471 67,990,921
Net Balance as at year end (refer note 46) 660,663,169 222,681,698
iity Equity Component of Preference Shares
Balance as per last financial statements 3,731,468,000 3,731,468,000
Amount transferred during the year - -
Net Balance as at year end (refer note 40) 3,731,468,000 3,731,468,000
iv) Securities Premium
Balance as per last financial statements 11,046,532,000 11,046,532,000
Amount transferred during the year - -
Net Balance as at year end (refer note 40) 11,046,532,000 11,046,532:000
(v) Retained earnings
Balance as per last financial statements 2,386,797,033 2,115,988,972
Add: Net profit for the year . 2,154,679,693 340,215,392
Less: Transfer to special reserve u/s 45 IC of RBI Act (437,981,471) (67,990,921)
Less: Dividend on Class A and Class B CCPS (14,778) (14,778)
Less: Dividend Distribution tax on Class A and Class B CCP3 (3,009) (3,009)
Add: Re-measurement gains/ (losses) on defined benefit plans (net of tax) 298,921 (1,398,623)
Net balance of Retained earnings . 4,103,776,389 2,386,797,033
Total reserves and surplus (i + il + ili +iv+v) 19,544,70{_,9 57 17,389,744,130

* As required by section 45IC of RBI Act 1934, 20% of net profit for the year ended March 31, 2018 and March 31, 2017 is transferred to special reserve. The said reserve can be used only for
the purpose as may be specified by the bank from time to time.

11, Financial liabilities - borrowings

March 31,2018 March 31,2017
Non-Current borrowings
Term Loan
Indian rupee loan from banks (secured)* (refer note a) - 3,263,644,153
Loan from related parties (refer note b) 3,304,300,000 -
Total non-current borrowings 3,304,300,000 3,263,644,153
Current borrowings
Current maturities of Indian rupee loan from banks (secured) - 675,000,000
Total current borrowings - 675,000,000
Less: amount clubbed under "other current financial liabilities” (refer note 12) - 675,000,000
Net current borrowings - -
Liability component of compound financialnstrument
Non-cumulative Compulsory Convertible Non-Participatory Bonus Preference shares Class B (refer note 40) - -
Total Borrowings 3,304,300,000 3,263,644,153

* Balance under effective interest rate method.

a) Rupee Term Loan (RTL) of Rs. Nil (March 31, 2017: Rs. 405 Crores) from Axis Bank carries interest at Base rate plus agreed spread, which is subject to reset at the end of agreed interval.
The interest rate during the year ranging from 10.20% to 10.10% p.a. (March 31, 2017: 10.25% pa to 10.20% pa). The 76% of the principal loan amount is repayable in 15 quarterly equal
instalments as per repayment schedule starting from March 2017 and ending on September, 2020. The balance 24% shall be repaid as a bullet repayment on September 30, 2020. During the year
company has repaid entire outstanding loan (refer note 24).

b) During the year, Company has taken loan of Rs.430 crores its Holding Company; carries an interest of 10.10% p.a. The loan is to be re-paid with a bullet repayment on September 2025; with
an option for the Holding Company to recall the Loan, either entirely or in patt after 3 years from the date of first disbursement i.e. September 2017. The option to recall the Loan may be
exercised by the Holding Company on quarterly interval after the end of 3 years and by giving 3 month notice to the Company or either Company may opt for voluntary re-payment of part of
loan. However, Company has repaid Rs. 99.57 crores out of the said loan during the year. (refer note 30).

Loan covenant relating to Rupee Term Loan from Axis Bank
GMR Airports Limited has a Rupee Term Loan facility sanctioned from Axis Bank and another Non-fund based facility sanctioned from IDFC Bank. In respect to the financing agreements for
these facilities, GAL is required to comply with certain financial covenants. Any non-compliance to these covenants, may lead to penalties in form of additional interest. The RTL from Axis
Bank is secured with following security:- &

(1) Pledge of 26% equity share capital of the GAL held by GIL;

(2) All accounts of the borrower including without limitation Trust Retention Accounts
(3) Non-disposal undertaking & power of attorney of equity shares in DIAL for any acquisition of shares by GAL in DIAL beyond 54%, v
(4) Unconditional & irrevocable corporate guarantee of GIL

(5) exclusive first charge over current assets and movable fixed assets

Non Cumulative Compulsorily Convertible Participatory Preference Share i \_\ Yo
The Company has issued 11,046,532 of non-cumulative compulsorily convertible non-participatory bonus preference shares (Class B CCPS) of Rs. 1,000 each, Class B CCPS-carry preferential
dividend @ 0.0001% p.a. Bach Class B CCPS shall be converted simultaneously at the time of conversion of CCPS of Class A at rate to be dertermined as per Memorandum and Articles of
Association. These preference shareholders do not have any voting right. In the event of liquidation of the Company, Class A CCPS will have priority over equity shares in the payment of capital
pari passu with Class B CCPS (refer note 40).
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12, Other Financial Liabilities

Other financial liabilities at amortised cost

Financial Guarantee (refer note 30 & 34)

Current maturities of long-tetm borrowings (refer note 11)
Creditors for capital expenses

Advance from customers

Total other financial liabilities at amortised cost

Total other financial liabilities

Break up of above:
Current
Non-cutrent

Break up of above:

Current

Financial Guarantee (refer note 30 & 34)

Current maturities of long-term borrowings (refer note 11)
Creditors for capital expenses

-related parties (refer note 30)

-others

Advance from customers

Non-current
Financial Guarantee (refer note 30 & 34)

Break up of financial labilities

Financial labilities carried at amortised cost
Borrowings (refer note 11)

Trade payables (refer note 15.1)

Other payables

Other financial liabilities

13. Deferred revenue

Unearned revenue
Unearned revenue

Opening balance

Billed during the year

Released to the statement of profit and loss (refer note 18)
Closing balance

14, Provisions
Provision for employee benefits

Provision for leave benefit
Provision for gratuity [refer note 28(b)]

Contingent provisions against standard assets (refer note 39)
Dividend and Dividend distribution tax on Class A and Class B CCPS

Total

Breakup of above-
Non-current
Provision for gratuity

Current
Provision for leave benefit

Dividend and Dividend distribution tax on class A and Class B CCPS
Contingent provisions against standard assets (refer note 39)

March 31, 2018 March 31, 2017
3,616,279 5,270,748
- 675,000,000
1,549,474 112,968
9,811,685 -
14,977,438 680,383,716
14,977,438 680,383,716
12,818,500 676,570,309
2,158,938 3,813,407
1,457,341 1,457,341
- 675,000,000
1,355,851 .
193,623 112,968
9,811,685 -
12,818,500 676,570,309
2,158,938 3,813,407
2,158,938 3.813.407
March 31, 2018 March 31, 2017
3,304,300,000 3,263,644,153
278,615,091 183,630,547
- 38,352,329
14,977,438 680,383,716
3,597,892,529 4,166,010,745
March 31, 2018 March 31, 2017
4,563,243 2,999,433
4,563,243 /2,999,433
2,999,433 1,939,987
57,902,292 49,496,915
(56,338,482) (48,437,469)
4,563,243 2,999,433
March 31, 2018 March 31, 2017
61,724,375 39,327,106
8,093,020 4,835,517
4,000,000 1,277,500
17,787 17,787
73,835,182 45,457,910
8,093,020 4,835,517
61,724,375 39,327,106
17,787 17,787
4,000,000 1,277,500
65,742,162 40,622,393
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15.1 Trade payables
March 31, 2018 March 31, 2017
Trade payables
- Micro, Small and Medium Enterprises (refer note 36) - -
- Related parties (refer note 30) 94,457,694 91,588,323
- Others 184,157,397 92,042,224
278,615,091 183,630,547
15.2 Other payables
March 31,2018 March 31, 2017
Interest payable - 38,352,329
- 38,352,329
16. Other current liabilities
March 31, 2018 March 31, 2017
Statutory dues
Withholding tax payable 48,813,960 22,882,782
Service tax payable - 6,356,395
Goods and Service tax Payable (net of credit) 113,919,853 -
Superannuation fund payable / 1,049,214 622,714
Provident Fund payable 3,422,702 1,763,296
Total other current liabilities 167,205,729 31,625,187

(This space has been intentionally left blank)
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17. Income Tax

The major components of income tax expense for the year ended March 31, 2018 and March 31, 2017 are:

Special purpose standalone statement of profit and loss:
Profit or loss section

Current income tax:
Cuirent income tax charge (refer note 46)

Deferred tax:

Relating to origination and reversal of temporary differences

Income tax expense reported in the special purpose standalone statement
of profit or loss

OC] Section
Re-measurement gains/ (losses) on defined benefit plans

Income tax charged to OCI

March 31, 2018 March 31, 2017
44,831,427 158,251,711
(21,940,926) 6,331,394
22,890,501 164,583,105
(158,215) 726,810
(158,215) 726,810

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March 31, 2018 and March 31, 2017:

Accounting profit before tax

Tax at the applicable tax rate of 34.608% (March 31, 2017 : 34.608%)

Tax effect of income that are not taxable in determining taxable profit:
Income exempt under Income tax

Tax effect of expenses that are not deductible in determining taxable profit:

Donations
Other non-deductible expenses

Tax expense

Income tax expense recorded in the special purpose standalone statement
of profit and loss

(This space has been intentionally left blank)

March 31, 2018 March 31, 2017
2,177,570,194 504,798,497
753,613,493 174,700,664
(735,399,799) (27,818,464)
2,941,680 2,336,040
1,735,127 15,364,865
22,890,501 164,583,105
22,890,501 164,583,105
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Deferred tax:

Balance sheet Profit & Loss

March 31, 2018 March 31, 2017 March 31,2018 March 31, 2017
Deferred tax linbility
on account of fair valuation of investments 240,837 365,413 (124,576) (10,933)
On account of upfront fees being amortized using effective interest method
{EIR") - 38,538,031 (38,538,031) (15,402,691)
On account of remeasurement of defined benefit plans 158,215 - 158,215 (394,110)
Gross deferred tax liability (A) 399,052 38,903,444 (38,504,392) (15,807,734)
Deferred tax asset
Fixed assets: Impact of difference between tax depreciation and 1,916,615 710,959 1,205,656 323,259
depreciation / amortisation charged for the financial reporting
Impact of expenditure charged to the statement of profit and loss but 20,686,233 12,012,753 8,673,480 6,452,657
allowed for tax purposes on pavment basis
Provision for standard asset 1,384,320 442,117 942,203 {180,827)
Provision for diminution in value of investment in subsidiary company (refer - -
note 45) - (3,089,563)
Provision for loss in subsidiary company (refer note 45) - - - (17,027,136}
- Tmpact due to accounting of term loan under EIR - 26,816,210 (26,816,210) (8,617,518)
On account of remeasurement of defined benefit plans - 726,810 (726,810) 726,810
Gross deferred tax assets B) 23,987,168 40,708,849 (16,721,682) (21,412,318)
Net deferred tax asset(liability) (B-A) 23,588,116 1,805,405 21,782,711 (5,604,584)
Reconciliations of deferred tax linbilities/assets(net)

Mnrch 31,2018 March 31,2017
Opening balance 1,805,405 7,409,989
Tax income/(expense) duting the year recognised in statement of profit or
loss 21,940,926 (6,331,394)
Tax expense during the year recognised in OCI (158,215) 726,810
Closing balance 23,588,116 1,805,405

The Company offsets tax assets and liabilities if and only if it has a fegatly enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to income taxes levied by the same tax authority.

(This space has been intentionally left blank)
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18. Revenue From Operations

Income from investments / loans
Gain on sale of mutual funds*
Interest income
Dividend income

Other operating revenue
Consultancy revenue
Aviation Academy revenue

* Gain on sale of mutual fund inculdes net gain/(loss) on fair value changes for investment classified at fair
value through profit or loss

19. Other income

Other non-operating income

Provision written back for loss in subsidiary company (refer note 45)

Provision written back for diminution in value of investiment in subsidiary company (refer note 45)
Contingent provisions against standard assets written back (refer note 39)

Interest income on financial asset measured at amortised cost

Financial Gurantee (refer note 34)

Security deposit

20. Employee benefits expense *

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity expense [refer note 28(b)}

Other post employment benefits

Staff welfare expenses

* Above expenses are net of allocation/ recovery done (refer note 30)

21. Finance costs

Interest On:
-Term Loan
-Others

Bank charges

22, Depreciation expense

Depreciation of property, plant and equipment (refer note 3)
Less: Transfer/ Allocation to subsidiaries

March 31, 2018 March 31, 2017
61,955,691 45,357,449
95,190,862 131,881,458

2,124,941,630 80,381,600
2,282,088,183 257,620,507

1,165,631,025

1,020,020,068

———i

56,338,482 48,437,469
1,221,969,507 1,068,457,537
3,504,057,690 1,326,078,044

664,332 (1,055,862)
March 31, 2018 March 31, 2017
- 49,200,000
- 8,927,310
- 522,500
1,457,341 1,457,341
997,509 753,820
2,454,850 60,860,971
March 31, 2018 March 31, 2017
116,172,004 92,955,876
15,081,169 7,739,055
10,831,019 1,109,132
9,983,124 5,584,961
1,706,135 620,648
153,773,451 108,009,672
March 31, 2018 March 31, 2017
505,604,456 501,396,780
484,231 81,879
53,875 110,842
506,142,562 501,589,501
March 31, 2018 March 31, 2017
30,170,257 17,784,140
(21,965,659) (9,164,390)
8,204,598 8,619,750
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23. Other expenses *

Legal and professional fees

Guarantee conunission

Loan processing fees and commission
Travelling and conveyance

Contingent provisions against standard assets (refer note 39)
Rent

Business development

Office maintenance

Rates and taxes

Communication costs

Auditors remuneration (refer note A below)
Logo fees

Donation

CSR expenditure (refer note B below)
Power and fuel

Director sitting fees

Air freight station expenses

Training Expenses
"Loss on discard of property, plant and equipment
Exchange differences (net)

Bad debts Written off

Miscellaneous expenses

* Above expenses are net of allocation/ recovery done (refer note 30)

Note A. Payment to Auditors

As Auditor
Audit fee
Limited Review

In other capacity
Other services (including certification fees)*
Reimbursement of expenses

March 31, 2018 March 31, 2017
237,485,587 160,131,756
- 2,774,085
2,986,524 .
30,518,371 15,146,392
2,722,500 .
4,011,654 3,762,267
800,000 2,889,775
4,092,837 1,265,426
416,412 203,349
661,888 889,924
2,345,319 2,466,945
4,135,355 4,117,728
6,700,000 34,500,000
10,300,000 13,500,000
1,468,373 1,275,765
1,300,000 1,770,962
- 21,040
19,659,172 14,048,144
- 27,699
172,563 1,080,371
300,000 956,139
7,645,180 3,093,828
337,721,735 263,921,595

March 31, 2018 March 31, 2017
1,550,000 1,550,000
300,000 300,000
400,000 400,000
95,319 216,945
2,345,319 2,466,945

* excluding professional fees amounting to Rs. 35,000,000 relating to initial public offer which has been included under other receivables (refer note 5.3 & 47)

Note B. Details of CSR expenditure:

a) Gross amount required to be spent by the Company during the year
Amount spent during the year ending on March 31, 2018

i)  Construction/acquisition of any asset

if) On purposes other than (i) above

Amount spent during the year ending on March 31, 2017:
i)  Construction/acquisition of any asset

ii) On purposes other than (i) above

24, Exceptional item

Loan Prepayment charges (refer note 43)

March 31, 2018 March 31, 2017
10,300,000 13,500,000
In cash Yet to be paid in cash
10,300,000 -
In cash Yet to be paid in cash
13,500,000 -
March 31, 2018 March 31, 2017

323,100,000

- 323,160,000
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25. Components of Other Comprehensive Income (OCI)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

March 31, 2018 March 31, 2017
Re-measurement gain/ (losses) on defined benefit plans 457,136 (2,125,433)
Income tax effect (158,215) 726,810
Net Impact 298,921 (1,398,623)

26. Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atiributable to equity holder (after adjusting for interest on the convertible preference shares) by the
weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion
of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31,2018 March 31, 2017
Profit attributable to equity holders for basic and diluted earnings: (A) 2,154,679,693 340,215,392
Equity shares ’ 350,869,490 350,869,490
Convertible preference shares 309,043,053 309,043,053
Weighted average number of equity shares adjusted for basic/ diluted EPS (B) 659,912,543 659,912,543
Basic earning per share (A/B) 3.27 0.52
Diluted earning per share (A/B) 3.27 0.52
£
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27, Significant accounting judgements, estimates and assumptions

~ The preparation of the Company's special purpose financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

27.1 Judgements

In the process of applying the company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements.

Discounting rate

The Company has considered incremental borrowing rate of Airport business as at transition date for measuring
deposits, being financial assets and financial liabilities, at amortised cost.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is
based on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use calculation is based on a discounting
cash flow (DCF) model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant future investments that will enhance the
asset’s petformance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

27.2 ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The company based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the
company. Such changes are reflected in the assumptions when they occur.

(a) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of the gratuity obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated, the management considers the interest rates of government bonds in currencies consistent with the currencies
of the post-employment benefit obligation.
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The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend
to change only at interval in response to demographic changes. Future salary increases and gratuity increases are based
on expected future inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 28 (b).
(c) Provision for Leave encashment

The present value of leave encashment is determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of discount
rate, future salary increases, and withdrawal rates. Due to complexitics involved in the valuation and its long term
nature, provision for leave encashment is sensitive to changes in these assumptions. All assumptions are reviewed at
each balance sheet date,

(d) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company,
including legal, contractor and other claims. By their nature, contingencies will be resolved only when one or more
uncertain fiture events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies
inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future
events.

(e) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree
of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments. See Note 32, 33 and 34 for further disclosures.

(This space has been intentionally left blank)
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28. Retirement and other employee benefits
Employee benefits

i) Defined Contribution Plan

March 31,2018 March 31, 2017
Benefits (contribution to):
Employer’s contribution to Superannuation fund 9,983,124 5,584,961
ii) Defined Benefit Plan
a) Provident and other funds
March 31, 2018 March 31, 2017
Benefits (contribution to):
Employet’s contribution to Provident and other fund’s 15,081,169 7,739,055

The Company makes contribution towards provident fund which is administered by the trustees. The rules of the
Company's provident fund administered by a trust, require that if the board of the trustees are unable to pay interest at
the rate declared by the government under para 60 of the Employees provident fund scheme, 1972 for the reason that
the return on investment is less for any other reason, then the deficiency shall be made good by the company making
interest shortfall a defined benefit plan. Accordingly, the company has obtained actuarial valuation and based on the
below provided assumption there is no deficiency at the balance sheet date. Hence, the liability is restricted towards
monthly contributions only.

As per the requirement of Ind AS 19 of the Institute of Chartered Accountants of India, benefits involving employer
established provident funds, which require interest shortfalls to be re-compensated, are to be considered as defined
benefit pians. Based on the actuarial valuation and on the assumptions provided below there is no cumulative short-fall
which has been provided in the financial statements.

Particulars March 31,2018 March 31, 2017
Plan assets at the year end, at fair value ** 1,115,914,337 942,664,177
Present value of benefit obligation at year end 1,115,914,337 942,664,177
Net (liability) recognized in the balance sheet - -

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic
Approach:

Particulars As at March 31, 2018 As at March 31, 2017
Discount rate 7.60% 7.10%
Fund rate 9.30% 9.50%
PFO rate 8:55% for the next one year 8.60% for the next one year
Withdrawal rate 5% 5%

Indian Assured Lives : Indian Assured Lives
Mortality Mortality (2006-08) (modified)Ult * Mortality (2006-08) (modified)Ult *

*As published by IRDA and adopted as Standard Mortality Table as recommended by Institute of Actuaries of India
effective April 1, 2013,

** The above disclosures are inclusive of those pertaining to Delhi International Airport Limited (formerly known as
Delhi International Airport Private Limited), a subsidiary e dSotiha 1y, as the fund is common, |
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b) Gratuity expense

Gratuity liability is a defined benefit obligation which is funded through policy taken from Life Insurance Corporation
of India and Liability (net of fair value of investment in LIC) is provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each financial year. Every employee who has completed five years or
more of service gets a gratuity on departure at 15 days’ salary (based on last drawn basic salary) for each completed
year of service. '

The following tables summarise the components of net benefit expense recognised in the special purpose standalone
statement of profit or 1oss/OCI and amounts recognised in the balance sheet for defined benefit plans/obligations:

Net employee benefit expense (recognized in Employee Cost) for the year ended March 31, 2018;

Particulars March 31, 2018 March 31, 2017
Current Service Cost 2,033,639 1,150,149
Net Interest Cost (285,342) (41,017)
Past Service Cost 9,082,722 -

Net benefit expense 10,831,019 1,109,132

Amount recognised in Other Comprehensive Income (OCI) for the year ended March 31, 2018:

Particulars March 31, 2018 March 31, 2017

Actuarial loss due to DBO experience 804,190 880,495

Actuarial (gain)/loss due to DBO financial assumption (1,184,219) 1,018,524

changes

Actuarial (gain)/loss arising during the year (380,029) 1,899,019

Return on plan assets (greater)/less than discount rate (77,107) 226;4 14

Actuarial (gain)/loss recognized in OCI (457,136) 2,125,433

Balance Sheet

Particulars March 31, 2018 March 31,2017

Defined benefit obligation (43,603,291) (22,096,996)

Fair value of plan assets 35,510,271 17,261,479

Benefit liability (8,093,020) (4,835,517)

Changes in the present value of the defined benefit obligation are as follows:
Particulars March 31, 2018 March 31, 2017

Opening defined benefit obligation 22,096,996 14,604,364
Interest cost 1,521,186 1,056,054
Current service cost 2,033,639 1,150,149
Past service cost 9,082,722 -
Acquisition cost 10,592,452 5,517,838
Benefits paid (including transfer) (1,343,675) (2,130,428)
Actuarial losses on obligation-experience (380,029) ‘ 1,899,019
Closing defined benefit obligation 43,603,291 22,096,996
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Changes in the fair value of plan assets are as follows:

Particulars As at As at
March 31, 2018 March 31, 2017

Opening fair value of plan assets 17,261,479 11,739,210
Acquisition adjustment (320,273) -
Contributions by employer 18,029,105 6,782,040
Benefits paid (including transfer) (1,343,675) (2,130,428)
Interest income on plan assets 1,806,528 1,097,071
Return on plan assets greater/(lesser) than discount rate 77,107 (226,414)
Closing fair value of plan assets 35,510,271 17,261,479

The Company expects to contribute Rs. 18,029,105 to gratuity fund during the year ended on March 31, 2019 (March

31, 2018: Rs, 6,782,040

The major category of plan assets as a percentage of the fair value of total plan assets is as follows:

Particulars L Asat o Asat
March 31, 2018 March 31, 2017
(%) (%)
Investments with Insurer Managed Funds 100% 100%

Experience adjustments for the current and previous four years are as follows:

Particulars March 31, March 31, March 31, March 31, March 31,
2018 2017 2016 2015 2014

Defined benefit obligation at the | (43,603,291) | (22,096,996) | (14,604,364) | (12,748,796) | (10,895,122)

end of period

Plan assets 35,510,271 17,261,479 11,965,286 12,518,763 687,157

Funded status (8,093,020) (4,835517) | (2,639,078) | (10,741,482) | (10,207,965)

Experience gain / (loss) (804,190) (880,495) (1,472,388) 307,260 2,452,195

adjustment on plan liabilities

Experience gain/ (loss) 77,107 (451,455) 228,590 (82,180) 4,543

adjustment on plan assets

Actuarial loss due to change in 1,184,219 (1,018,524) - (1,095,899) 860,626

financial assumptions

The principal assumptions used in determining gratuity obligation for the Company's plans are shown below:

Particulars As at As at
March 31, 2018 March 31, 2017
Discount rate (in %) 7.60% 7.10%
Salary Escalation (in %) 6.00% 6.00%
Expected rate of return on assets 7.60% 7.80%
Attrition rate (in %) 5.00% 5.00%

T
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A quantitative sensitivity analysis for significant assumption as at March 31, 2018 is as shown below:

As at March 31, 2018 As at March 31, 2017
Assumptions Discount rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase (2,656,615) (1,426,505)
Impact on defined benefit obligation due to decrease 3,026,174 1,637,442

As at March 31,2018 | As at March 31, 2017

Assumptions Future Salary Increase
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase 2,382,096 909,259
Impact on defined benefit obligation due to decrease (2,294,463) (940,434)

As at March 31,2018 | As at March 31, 2017

Assumptions Attrition rate

Sensitivity Level 1% 1%

Impact on defined benefit obligation due to increase 313,066 284,280
(357,420) (324,427)

Impact on defined benefit obligation due to decrease

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period. The average
duration of the defined benefit plan obligation at the end of the reporting period is 10 years (March 31, 2017:10 years).

29, Commitments and Contingencies

(i) Leases
~ Company as lessee:

Assets taken on operating Lease

The Company has taken office space under cancellable operating lease arrangements, There are no sub leases.

The lease expenses pertaining of the company during the year amounted to Rs 4,011,654 (March 31, 2017: Rs.

3,762,267).

(ii) Contingent liabilities not provided for:

Guarantees excluding financial guarantees

(a) The Company has given corporate guarantee to Punjab National Bank for issuing counter guarantee of Rs. 300
crores (March 31, 2017: Rs. 300 Crores) in respect of Delhi International Airport Limited (formerly known as

Delhi International Airport Private Limited).

(b) During the year, the Company has given bid bond guarantee of Rs. 12.08 Crores (March 31, 2017: Nil) to

Bhogapuram International Airport Corporation Limited in respect of bidding for Bhogapuram Airport.




GMR Airports Limited

CIN U65999KA1992PLC037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(All amounts in Rupees, except otherwise stated)

©

@

(G)]

®

(&

M)

During the year, the Company has released corporate guarantee given to Yes Bank Limited for issuing Bank
Guarantee of Rs.90 Crores (March 31, 2017: Rs. 90 Crores) in respect of Delhi International Airport Limited
(formerly known as Delhi International Airport Private Limited).

During the year, the Company has released corporate guarantee given to.Dena Bank for issning Bank Guarantee
of Rs.75 Crores (March 31, 2017: Rs. 75 Crores) in respect of GMR Hyderabad International Airport Limited.

During the year, the Company has released corporate guarantee given to Axis Bank for issuing Loan Equivalent
Risk Facility (LER Fagility) of Rs. 90 Crores (March 31, 2017: Rs. 90 Crores) in respect of GMR Aerospace
Engineering Limited.

During the year, the Company has released performance bank guarantee of Rs. 62 crores given to IDFC Bank
(March 31, 2017: Rs 62 crores) in respect of GMR Goa International Airport Limited.

During the year, the Company has released bid bond guarantee of Rs. 50 crores given to IDFC Bank (March 31,
2017: Rs 50 crores) in respect of Navi Mumbai Airport Bid.

The following long term investments have been freeze / pledged / secured by the Company towards borrowing of
the Group Companies:

As at March 31, 2018 As at March, 2017
Company Name No. of Amount No. of shares Amount
Shares (Rs) ) (Rs)

Delhi International  Airport Limited
(formerly known as Delhi International | 245,000,000 | 2,946,093,959 245,000,000 2,946,093,959
Airport Private Limited)) '

Limited

GMR Hyderabad International Airport ) } 164,123,514 1,641,235,140

Delhi Duty Free Services Private Limited | 13,624,000 | 952,375,000 | 13,624,000 | 952,375,000

GMR Goa International Airport Limited 29,070,000 290,070,000 - -

Income tax matters

a) In previous year, Company had received an order under section 143(3) for the Assessment year 2014-2015
relating to disallowance under section 14A with respect to expenditure incurred for eaming the exempted income
amounting to Rs. 6,77 crores. The Company filed an appeal before CIT (appeals) against the said order but same
has been dismissed by CIT (appeals). The company has further filed appeal in ITAT against said order.

Based on the legal opinion, the management is of the view that there is no requirement of any provision to be made
in the special purpose standalone financial statements.

iii) Capital and Other Commitments:

(a) There are no capital commitments outstanding as at March 31, 2018 (March 31, 2017; Nil).

(b) Other commitments

i. The Company is required to pay Rs 2,306,000 (Rs. 1,431,000 to CARE and 875,000 to CRISIL) as annual
surveillance fee each year (March 31, 2017: Rs 1,250,000) for its rating in relation to bank facilities and
Bond issue, '

ii, The Company has entered into share purchase agreement dated February 02, 2018 with Malaysia Airport
Holdings Berhard (MAHB) and MAHB (Mauritius) Private Limited to purchase 11% equity share capital
of GMR Hyderabad International Airport Private Limited. As on March 31, 2018, these shares are pending
to be purchased / transferred. The long e”: ot




GMR Airports Limited
CIN U65999KA1992PL.C037455

Notes to special purpose standalone financial statements for the year ended March 31, 2018

(All amounts in Rupees, except otherwise stated)

iti. During the year, bank fixed deposits amounting to Rs 90 crores pledged with bank as a security for the
credit facility availed by the Welfare Trust for GMR Group Employees has been matured and the lien has

been removed.

iv. During the year, bank fixed deposits amounting to Rs 3.98 crores pledged with Axis Bank against DSRA
requirement of term loan facility has been matured and lien has been removed.

v. Bank fixed deposits of Rs. 1.21 crores (March 31, 2017: Rs. 11,20 crores) have been pledged as cash

margin with IDFC Bank,

30. Related party disclosures

Name of related parties and related party relationship:-

a) Related parties where control exists:

Ultimate Holding Company GMR Enterprises Private Limited (formally known as GMR
Holdings Private Limited)"
Holding Company GMR Infrastructure Limited (GIL)

Subsidiaries and Step-down Subsidiaries

Delhi International Airport Limited (formerly known as
Delhi International Airport Private Limited)

Delhi Aerotropolis Private Limited?

Delhi Duty Free Services Private Limited

GMR Airport Developers Limited (GADL)

GADL (Mauritius) Limited*

GADL International Limited*

GMR Airports (Mauritius) Ltd.

GMR Goa International Airport Limited

GMR Hyderabad International Airport Limited

Hyderabad Duty Free Retail Limited?

GMR Aero Technic Limited®

GMR Aerospace Engineering Limited® .
GMR Hospitality And Retail Limited (Formerly known as
GMR Hotels And Resorts Limited)?

GMR Hyderabad Aerotropolis Limited’

GMR Hyderabad Airport Power Distribution Limited®
GMR Hyderabad Aviation SEZ Limited®

Hyderabad Airport Security Services Limited®

Hyderabad Menzies Air Cargo Private Limited®

Asia Pacific Flight Training Academy Limited?®

Fellow Subsidiaries (including subsidiaries
companies of the ultimate holding Company
(where transactions have taken place)

GMR Aviation Private Limited

GMR Male International Airport Private Limited
Raxa Security Services Limited

GMR Infrastructure Singapore Pte Limited
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b) Related parties with whom transactions exists during the year

Enterprise owned or significantly influenced ;| GMR Family Fund Trust

by key management personnel or their GMR Varalakshmi Foundation

relatives

Post-employment benefit plan of the DIAL Employee’s Provident Fund Trust
Company '

Key management personnel

Mr, P. S. Nair (Whole Time Director)

Mr. G. M. Rao (Executive Chairman)

Mr. Grandhi Kirankamar (Director)

Mr. Srinivas Bommidala (Director)

Mr. N.C. Sarabeswaran (Independent Director)

Mr. R.S.S.L.N. Bhaskarudu (Independent Director)
Mrs. Siva Kameswari Vissa ((Independent Director)
Mr. Suresh Goyal (Nominee Director)

1. GMR Holding Private Limited and GMR Projects Limited has been amalgamated With GMR Enterprises
Private Limited (Transferee Company), pursuant to approval of scheme of amalgamation and arrangements
by Hon’ble court of madras Vide its order no 8471/16 dated July 06, 2016 effective from August 10, 2016,

2. During the year 2016-17 pursuant to the scheme of merger approved by NCLT on April 18, 2017
Hyderabad Duty Free Retail Limited has been merged with GMR Hospitality And Retails Limited (Formerly

known as GMR Hotels And Resorts Limited) effective April 27, 2017.

3. Step down subsidiary through DIAL.
4, Step down subsidiary through GADL
5. Step down subsidiary through GHIAL.

¢) Details of transactions existing with related parties during the year along with balances as at year end:

A. Transactions during the year March 31, 2018 March 31, 2017
Interest Income

GMR Infrastructure Limited 32,447,946 48,619,178
Aviation academy income

GMR Hyderabad International Airport Lumted 7,554,556 3,565,453
GMR Aviation Private Limited 24,000 24,501
GMR Airport Developers Limited 2,091,360 212,600
Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 3,068,070 -
Delhi Duty Free Services Private Limited 109,200 318,261
Hyderabad Duty Free Retail Limited - 240,428
GMR Aero Technic Limited 43,200 -
Hyderabad Menzies Air Cargo Private Limited 1,004,000 -
Dividend income

GMR Airport Developers Limited 40,787,760 -
Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 1,019,199,870 -
GMR Hyderabad International Airport Limited 952,556,000 -
Delhi Duty Free Services Private Limited 112,398,000 80,381,600
Consultancy Income

GMR Hospitality And Retail Liitited (Forimeily known as GMR

Hotel And Resorts Limited) 19,800,000 -
Hyderabad Duty Free Retail Limited 18,000,000
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A. Transactions during the year March 31, 2018 March 31, 2017
Notional Income

GMR Airport Developers Limited 1,457,341 1,457,341
Other expenses

Rent

GMR Family Fund Trust - 20,851,108
GMR Hyderabad International Airport Limited 2,912,908 2,806,485
Legal and professional fees

Raxa Security Services Limited 3,207,675 12,612,075
GMR Infrastructure Limited 114,183,782 49,866,698
GMR Airport Developers Limited - 4,050,705
Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) - 43,125

Business Development

Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) - 29,774
Logo fees

GMR Enterprises Private Limited ( formerly known as GMR

Holding Private Limited) 4,135,355 4,117,728
Travelling and conveyance

GMR Aviation Private Limited 103,909,703 104,328,740
Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 12,317 231,775
GMR Hyderabad International Airport Limited 286,022 265,802
Training expenses

GMR Hyderabad International Alrport Limited 72,30 4 ( 58 4,787)
Electricity and fuel

GMR Hyderabad International Airport Limited 1,298,461 1,224,515
GMR Family Fund Trust - ‘ 2,765,467
Communication expenses '

GMR Hyderabad International Airport Limited 250,235 266,738
Delhi International Airport Limited (formerly known as Delhi ,

International Airport Private Limited) 262,375 17,250
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A. Transactions during the year March 31,2018 March 31, 2017
CSR Expenditure

GMR Varalakshmi Foundation 10,300,000 13,500,000
Office Maintenance

Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 17,946,207 17,082,380
GMR Family Fund Trust - 15,294,640
GMR Airport Developers Limited 46,666,664 -
Interest Expense

GMR Infrastructure Limited 210,791,068 -

(vii) Reimbursement of expenses

Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 137,180 115.315
GMR Hyderabad International Airport Limited 276,880 -
Delhi Duty Free Services Private Limited

GMR Infrastructure (Singapore) Pte Limited 139,779 174,406
GMR Varalakshmi Foundation 67,7717 -
GMR Hospitality And Retail Limited (Formerly known as GMR _

Hotel And Resorts Limited) 440,732 -
(viii) Recovery of expenses

GMR Infrastructure Limited 77,367,305 237,668
GMR Hyderabad International Aitport Limited 190,650,943 104,466,417
GMR Male International Airport Private Limited 3,647,069 4,797,046
Delhi International Airport Limited (formerly known as Delhi

International Airport Private Limited) 641,205,604 379,967,000
GMR Infrastructure (Singapore) Pte Limited 63,841 1,455,623
GMR Goa International Airport Limited 4,407,077 58,767,782
Remuneration to key managerial personnel

Salary, bonus and contribution to PF

P.S. Nair (Whole Time Director) * 9,784,061 9,851,451
G.M Rao (Executive Chairman) * 80,000,000 38,665,220
Club Membership fees - 24,598
Director sitting fees

Mz, Grandhi Kirankumar 100,000 80,000
Mr. Srinivas Bommidala 100,000 120,000
Mr. N.C. Sarabeswaran 360,000 520,000
Mr. R.S.S.L.N, Bhaskarudu 380,000 560,000
Mrs,Siva Kameswari Vissa 360,000 480,000
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A, Transactions during the year For the year ended For the year ended
March 31,2018 March 31, 2017

Loan given to

GMR Infrastructure Limited 1,000,000,000 600,000,000

Loan refunded by:

GMR Infrastructure Limited 365,000,000 835,000,000

Lease hold Improvement:

Delhi International Airport Limited (formerly knmown as Delhi

International Airport Private Limited) 2,065,951 24,837,957

Loan taken from

GMR Infrastructure Limited 4,300,000,000 -

Loan repaid to

GMR Infrastructure Limited 995,700,000 -

Reversal of provision for Impairment in value of Investment

GMR Airports (Mauritius) Limited - 8,927,310

Non-current investment in subsidiary company

GMR Goa International Airport Limited 1,045,000,000 94,999,990

*The Management has allocated the "Remuneration to Key Managenal Personnel" on the basis of Corporate Cost

Allocation methodology followed by the Company.
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B. Balance outstanding as at year ended March 31, 2018

Investment in Group Company

GMR Hyderabad International Airport Limited 2,381,390,000 2,381,390,000
GMR Airport Developers Limited* 102,053,970 102,053,970
Delhi International Airport Limited (formerly known as Delhi 18,854,998,933 18,854,998,933
International Airport Private Limited)

GMR Airports (Mauritius) Limited 8,927,310 8,927,310
Delhi Duly Free Services Private Limited 952,375,000 952,375,000
GMR Goa International Airport Limited 1,139,999,990 94,999,990
* Bonus share issued during the year in the ratio of 1:1

Investment on fair valuation of financial guarantee

GMR Airport Developers Limited 10,201,386 10,201,386
Trade receivables

Delhi International Airport Limited (formerly known as Delhi 3,620,322 -
International Airport Private Limited)

GMR Airport Developers Limited 699,149 -
Delhi Duty Free Services Private Limited 114,224 -
GMR Aero Technic Limited 15,576 -
Hyderabad Duty Free Retail Limited 5,346,000 -
GMR Hyderabad International Airport Limited 2,435,945 559,300
Hyderabad Menzies Air Cargo Private Limited 34,080 -
Other Receivables

GMR Hyderabad International Airport Limited 83,593,175 32,001,913
GMR Infrastructure Limited 41,199,275 273,318
Delhi International Airport Limited (formerly known as Delhi 457,455,584 119,192,763
International Airport Private Limited)

GMR Male International Airport Private Limited 47,477,808 48,336,837
Raxa Security Services Limited 112,597 112,593
GMR Infrastructure (Singapore) Pte Limited 45,136 1,165,808
GMR Goa International Airport Limited 23,030,073 16,600,146
Security Deposit

GMR Family Fund Trust 47,231,582 50,731,582
Loans and advances

GMR Infrastructure Limited 1,000,000,000 365,000,000
GMR Aviation Private Limited - 44,264,958
Raxa Security Services Limited 75,000 75,000
Creditors for capital expenses

Delhi International Airport Limited (formerly known as Delhi 1,355,851 -
International Airport Private Limited)

Financial Liability

GMR Airport Developers Limited 3,616,279 5,270,748

£
-.f‘)ﬂ;

/-
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B. Balance outstanding as at year ended March 31, 2018 March 31, 2017
Trade payables :

- GMR Infrastructure Limited 4,499,873 12,844,440
Raxa Security Services Limited 4,095,908 10,593,857
Delhi International Airport Limited (formerly known as Delhi - 20,363,860
International Airport Private Limited)

GMR Family Fund Trust 15,058,002 15,058,002
GMR Aviation Private Limited 18,233,645 9,885,067
GMR Male International Airport Private Limited - 2,691,955
GMR Hyderabad International Airport Limited 213,144 362,114
GMR Hospitality And Retail Limited (Formerly known as GMR 39,593 -
Hotel And Resorts Limited)

GMR Infrastructure (Singapore) Pte Limited 236,035 138,900
GMR Enterprises Private Limited 4,131,220 4,043,118
GMR Airport Developers Limited 6,299,999 -
Borrowings

GMR Infrastructure Limited e 3,304,300,000 -
Salary Payable

Mz, G. M. Rao (Executive Chairman) _ 41,650,275 15,600,530

Terms and conditions of transactions with related parties:-

The sales to and purchases from related partics are made on terms equivalent to those that prevail in arm’s length
transactions, Outstanding balances at the year-end are unsecured and settlement occurs in cash. For the year ended
March 31, 2018, the Company has not recorded any impairment of receivables relating to amounts owed by related
parties (March 31, 2017: Rs Nil). This assessment is undertaken each financial year through examining the financial
position of the related party and the market in which the related party operates.

Contingent liabilities / Commitments with related parties:

The contingent liabilities and commitments in respect of related parties are provided in note no 29 above , forming
part of these special purpose standalone financial statements.

Transactions with key management personnel

The transaction with key management personnel includes the payment of director sitting fees and managerial
remuneration which are provided in note no 30 (c) above. There are no other transactions with the Key management
personnel.

'The remuneration of the key management personnel is determined by the Remuneranon committee having regard to
the performance of the individual and the market trend. 3

(This space has been intentionally le
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d) Interest in significant investment in subsidiaries

Name of the subsidiary Ownership | Date of incorporation Country of
interest incorporation

Delhi International Airport Limited (Formerly 64.00% March 01, 2006 India
known as Delhi International Airport Private
Limited)
GMR Hyderabad International Airport 63.00% December 17, 2002 India
Limited
Delhi Duty Free Services Private Limited 17.03% July 07, 2009 India
GMR Airport Developers Limited 100% June 13, 2008 India
GMR Airports (Mauritius) Limited 100% January 18, 2013 Mauritius
GMR Goa International Airport Limited 99.99% October 14, 2016 India

Segment Information

The Company is primarily engaged in a single segment i.e. Investment Activities. The risk and returns of the Company
are predominantly determined by its principal activity and the Company’s activities fall within a single business and

geographical segment.

Major customers: Revenue from three customers of the Company is approximately Rs. 311.68 crore of the Company’s
total revenues (March 31, 2017: Revenue from one customer of the Company is approximately Rs. 100.20 crore of the

Company’s total revenues ).

Fair Value

The carrying amount of all financial assets and liabilities (except for certain other financial assets i.e. “Instruments
carried at fair value’) appearing in the special purpose standalone financial statements is reasonable approximation of
fair values. Such instruments carried at fair value are disclosed below:

Carrying value Fair value
Particulars March 31, 2018 March 31, 2017 March 31,2018 | March 31,2017
Financial assets
Investment in mutual
fund 311,476,493 65,552,116 311,476,493 65,552,116
Total 311,476,493 65,552,116 311,476,493 65,552,116

Assumption used in estimating the fair values:

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
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33. Fair value Hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2018:

Fair value measurement using
Date of valuation Total Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Levell) | (Level 2) (Level 3)

Financial assets

measured at fair

value

Investment in

Mutual Fund March 31, 2018 311,476,493 311,476,493 - -

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2017:

Fair value measurement using
Date of valuation Total Quoted prices Significant Significant

in active observable unobservable
markets " inputs inputs
(Level 1) (Level 2) (Level 3)

Financial assets

measired at fair

value

Investment in

mutual fund March 31, 2017 65,522,116 65,522,116 - -

There have been no transfers between Level 1, Level 2 and Level 3 duting the year
34. Risk Management
Financial risk management objectives and policies

The Company’s principal financial liabilities comprise trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations, The Company’s principal financial assets include loans, trade and
other receivables, and cash and cash equivalents that derive directly from its operations. The Company doesn't hold
"Fair Value through Other Comprehensive Income (FVTOCI)" investments.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the
management of these risks. The Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies
and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises of interest rate risk and currency risk. Financial instruments affected by market
risk include loans and borrowings and deposits.




GMR Airports Limited

CIN U65999KA1992P1LC0O37455

Notes to special purpose standalone financial statements for the year ended March 31, 2018
(AHl amounts in Rupees, except otherwise stated)

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest
rates of the debt and the proportion of financial instruments in foreign currencies are all constant in place at March 31,
2018,

The analysis excludes the impact of movements in market variables on: the carrying values of gratuity and other post-
retirement obligations; provisions; and the non-financial assets and liabilities of foreign operations. The analysis for
the contingent consideration liability is provided in Note 29.

The sensitivity analysis in the following sections relate to the position as at March 31, 2018 and March 31, 2017:
The following assumptions have been made in calculating the sensitivity analyses:

e The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market
risks. This is based on the financial assets and financial liabilities held at March 31, 2018 and March 31,2017,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily
to the Company’s long-term debt obligations with floating interest rates.

Interest rate sensitivity:

The following table demonstrates the sensitivity to a reasonably pdssible change in interest rates on that portion of loans
and borrowings affected. With all other variables held constant, the Company’s profit before tax (PBT) is affected
through the impact on floating rate borrowings, as follows:

Increase/decrease in basis points Effect on PBT
March 31, 2018* : Amount
INR 25 bp increase - Decrease in profit -
INR 25 bp decrease - Increase in profit -
March 31, 2017
INR 25 bp increase - Decrease in profit (10,100,000)
INR 25 bp decrease - Increase in profit 10,100,000

*Ag at March 31, 2018, the company does not have any floating rate borrowings.

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable
market environment, showing a significantly higher volatility than in prior years.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily
to the Company’s operating activities (when revenue or expense is denominated in a foreign currency) and the
Company’s net investments in foreign subsidiaries.
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Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in foreign exchange rates, with all
other variables held constant, The impact on the Company’s profit before tax (PBT) is due to changes in the fair value
of liabilities.

Effects on PBT
Particulars As at As at
March 31,2018 March 31,2017
Increase in 500 bp (482,130) (1,941,007)
Deerease in 500 bp 482,130 1,941,007
Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a
reasonable price. The Company's management is responsible for liquidity, funding as well as settlement management.
Management monitors the Company's net liquidity position through rolling forecasts on the basis of expected cash
flows.

The table below summarizes the maturity profile of the company's financial liabilities based on contractual
undiscounted payments.

On Demand Less than 3 3 to 12 months 1 to 5 years >§ years Total
months
As at March 31, 2018
Borrowings = = - = 3,304,300,000 | 3,304,300,000
Trade payables 278,615,091 - - - - 278,615,091
Other financial 11,361,159 367,330 1,090,011 2,158,938 - 14,977,438
liabilities
Total 289,976,250 367,330 1,090,011 2,158,938 3,304,300,000 | 3,597,892,529
As at March 31, 2017
Borrowings - 168,700,000 506,300,000 3,375,000,000 - 4,050,000,000
Trade payables 183,630,547 - - - 183,630,547
Other financial 1,112,968 367,330 1,090,011 3,813,407 - 5,383,716
Liabilities '
Total 184,743,515 169,067,330 507,390,011 3,378,813,407 - 4,239,014,263
Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade
receivables and other financial assets) and from its financing activities, including deposits with banks and financial
institutions, foreign exchanige tiaisactions and othet financial instruments.

Trade receivables- Customer credit risk is managed by Company subject to the Company’s established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed based on
an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored and any services to major customers are generally covered
by bank guarantee or other forms of credit assurance.
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Financial instruments and cash deposits- Credit risk from balances with banks and financial institutions is managed by
the Company’s treasury department in accordance with the Company’s policy. Investments of surplus funds are made
only with approved counterparties and within credit limits assigned to each counter party. Counterparty credit limits
are reviewed by the Company’s senior management on regular basis, and may be updated throughout the year. The
{imits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments,

The Company has given Corporate Guarantee to Yes Bank Limited for issuing Term Loan of Rs. 100 Crores (March
31,2017: Rs.100 Crores) in respect of GMR Airport Developers Limited. (refer note 4 & 12)

35, Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders of the company. The primary objective of the Company’s capital
management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend, payment to shareholders, return capital to shareholders or issue new shares.

The Company monitors capital using a gearing ratio, which is total debt divided by total equity plus total debt. The
Company inchudes within net debt, interest bearing loans and borrowings, less cash and cash equivalents and other bank
balances not classified as cash & cash equivalents.

No changes were made in the objectives, policies or processes for managing capital duting the years ended March 31,
2018 and March 31, 2017,

March 31,2018 March 31, 2017
Borrowings (including current maturities) 3,304,300,000 3,938,644,153
Total debts (A) 3,304,300,000 3,938,644,153
Share Capital 3,508,694,900 3,508,694,900
Other Equity 19,544,704,957 17,389,744,130
Total Equity (B) 23,053,399,857 20,898,439,030
Total equity and total debt (C=A+B) 26,357,699,857 24,837,083,183
Gearing ratio (%) (A/C) 12.54% 15.86%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the
current year. No changes were made in the objectives, policies or processes for managing capital during the years ended

March 31, 2018 and March 31, 2017.

o
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36. Details of dues to micre and small enterprises as defined under the MSMED Act, 2006

Particulars

March 31, 2018

March 31, 2017

The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year

Principal amount due to micro and small enterprises

Interest due on above

The amount of interest paid by the buyer in terms of section
16 of the MSMED Act 2006 along with the amounts of the
payment made to the supplier beyond the appointed day
during each accounting year

The amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the
interest specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the
end of each accounting year

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small enterprise
for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act 2006

37. Expenditure in foreign currency (accrual basis)*

Particulars

March 31, 2018

March 31, 2017

Legal and professional fees

113,822,220

72,977,745

Training expenses

6,843,326

6,004,720

Travelling and conveyance

66,303,821

32,777,389

Miscellaneous expenses

37,453,123

21,583,888

Total

224,422,490

133,343,742

*The above expenses are before cost allocation/recovery

(This space has been intentionally left blank)
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38. Earnings in foreign currency (accrual basis)

Particulars March 31,2018 March 31,2017
Aviation Academy Income 4,417,114 3,531,156
Total 4,417,114 3,531,156

39. As per regulation 10 of the prudential norms issued by Reserve bank of India (“RBI”), every Non-Banking Financial
Institution i.e. Systematically Important Core Investment Company (CIC-ND-SI) is required to make provision @
0.40% (March 31, 2017 : 0.35%) on all standard assets and as per regulation 9 at other defined percentages for all
“sub-standard assets, doubtful assets and loss assets”.

In order to comply with the prudential norms, the Company, based on the legal opinion, has identified only interest
bearing assets to be considered for provisioning. Accordingly, the Company has created provision on standard assets
@ 0.40% (March 31, 2017: 0.35%) on inter corporate deposits only.

40. Pursuant to investor agreements (including amendments thereof) entered into during the years ended March 31,
2011 and 2012 (hereinafter collectively referred to as "investor agreement"), Company has issued 3,731,468 of
non-cumulative compulsorily convertible participatory preference shares Class A (“Class A CCPS”) of Rs. 1,000
each fully paid-up at a premium of Rs. 2,885.27 and Rs 3,080.90 per share for 2,298,940 Class A CCPS (‘First
Tranche’) and 1,432,528 Class A CCPS (‘Second Tranche’) respectively. Further, Company had allotted bonus
shares of 11,046,532 non-cumulative compulsorily convertible non-participatory bonus preference shares Class B
("Class B CCPS") to GMR Infrastructure Limited (“GIL” or “Holding Company”), utilising the securities
premium.

As per the terms of the investor agreement, GIL has a call option to buy Class A CCPS from the Investors for a
call price to be determined as per the terms of investor agreement. The call option could be exercised by the GIL
on or before April 6, 2015,

If the call option is not exetcised by the GIL before April 06, 2015, as per the investment agreement, each CCPS
A will get converted into 82.821 equity shares of GAL with simultaneous conversion of CCPS B held by the GIL
into equity shares of GAL as per Articles and Memorandum of Association of GAL which includes restrictions on
promoters equity dilution in the company and enterprise value of the Company at the time of conversion etc. Thus,
settlement is not exclusively by an exchange of a fixed number of shares. Accordingly, CCPS A have been
classified as equity instrument and CCPS B have been classified as compound instrument as per Ind AS 109.

GIL vide its letter dated April 1, 2015, had exercised the call option to buy CCPS A, subject to the regulatory
approvals. However, Investors have initiated arbitration proceedings against the Company and GIL, seeking
conversion of the CCPS A. The Oral hearing/submissions in the matter before Singapore International Arbitration
Centre are over and the matter is re- sub judice as judgement is still not awarded. In view of ongoing arbitration
and resultant uncertainty on the valuations involved for CCPS B conversion, no value has been assigned to the
instrument, and consequently, the original transaction for its issuance as bonus shares utilising securities premium
to GIL have been reversed.

Accordingly, the special purpose standalone financial statement of the Company do not include any adjustments
that might result from the outcome of this uncertainty. -
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41. Net dividend remitted in foreign exchange

Year of remittance (ending on) March 31, 2018 ‘ March 31, 2017

Period to which it relates April 01, 2016 te March 31, April 01, 2015 to March 31,
2017 2016

Number of non-resident sharcholders 3 3

Number of Class A CCPS held on which 3,539,250 3,539,250

dividend was due

Amount remitted (in USD) 52.26 52.26

Amount remitted (in INR) 3,539 3,539

42, Loans and advances in the nature of loans given to companies in which directors are interested -

GMR Infrastructure Limited

Balance as at March 31, 2018: Rs. 100 crores (March 31, 2017: Rs 36.5 crores)

Maximum amount outstanding during the year Rs. 100 crores (March 31, 2017: Rs. 60 crores)

There is no repayment schedule in respect of this loan. The initial term of the loan as per agreement was for three
months which has been further extended upto June 20, 2018.

43, During the year ended March 31, 2018, the Company refinanced its existing term loan from taken from Axis bank
amounting to Rs. 3,881,200,000 outstanding as at September 15, 2017; by taking loan from its Holding Company. As
a result of such refinancing, the Company has incurred prepayment charges of Rs. 323,100,000 which have been
disclosed as “Exceptional item” in the special purpose standalone statement of profit and loss.

44, Unhedged foreign currency exposure

Particulars March 31, 2018 March 31, 2017
Trade payables ~

USD 141,822 @ 65.34 (March 31, 2017: USD 186,207 @ 65.60) 9,266,650 12,215,179
SGD 35,279 @ 49.82 (March 31, 2017: SGD 5,618 @ 47.11) 1,757,600 264,663
GBP 206,114 @ 92.28 (March 31, 2017: Nil) 19,020,200 -
Trade receivables —

USD 4,000 @ 65.34 (March 31, 2017: USD 12,000 @ 65.60) 261,360 787,200
Other Assets —

USD 753,382 @ 65.34 (March 31, 2017; USD 754,629 @ 65.60) 49,225,980 49,503,628
Advance from Customer—

USD 150,000 @ 65.34 (March 31, 2017: Nil, March 31, 2016 : Nil) 9,801,000 -
Total 89,332,790 62,770,670
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45. During the financial year 2015-16, net worth of GMR Airports (Mauritius) Limited (GAML); a wholly owned
subsidiary of Company had fully eroded; basis which Company had made the following provisions:
e Provision for diminution in value of investment amounting to Rs. 0.89 crores.
e Provision amounting to Rs. 4,92 crores relating to loss incurred by GAML, basis the commitment given by the
Company to provide financial support to meet liabilities of GAML.

In the previous year, GAML had earned a profit of Rs. 8.95 crore resulting in the net worth of GAML becoming
positive to the extent of Rs. 3.70 crores. Therefore, the company had written back the above mentioned provisions in
the books during the previous year. :

46. The Company has provided for Current Income Tax liability for the year as per Income Tax Act, 1961; considering the
book profit as per financial statements prepared in accordance with accounting principles generally accepted in India,
including the Companies (Accounting Standards) Rules, 2006 (as amended) specified under section 133 of the Act,
read with the Companies (Accounts) Rules, 2014 (Indian GAAP financial statements). For the purpose of these special
purpose standalone financial statements, the Company has considered the current Income tax expenses / liability
arrived at basis Indian GAAP financial statements.

Also as required by section 45IC of RBI Act 1934; Company has transferred 20% of profit after tax for the year
calculated basis Indian GAAP financial statement to special reserve.

47. The Company has incurred Rs. 59,448,069 (March 31, 2017: Nil) in connection with the proposed Initial public offer
(IPO) of its equity shares. The amount incurred shall be adjusted against the Securities Premium arising from the
proposed initial public offer of equity shares as permitted under section 52 of Companies Act, 2013, Accordingly, this
amount has been included under “Other current assets” in the balance sheet.

48, Specified Bank Notes

The details oAf;Speciﬁggl Bar_ﬂg Notes (SBNs) or other denomination notes, qs_deﬁngd in the MCA poﬁﬁcaﬁon GSR.
308(E) dated March 30, 2017, held and transacted during the period from November 8, 2016 to December 30, 2016
is provided in the table below: .

Particulars SBNs* Other denomination notes Total

Ciosing cash in hand as on November 8, - - -
2016

(+)Perimitted receipts - - -

(-) Permitted payments - - -

(-) Amount deposited in banks - - i

Closing cash in hand as on December 30, - - .
2016

* For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in the
notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number S.0.
3407(E), dated November 8, 2016.

(This space has been intentionally left blank)
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49, Previous year figures:

Previous year figures have been regrouped /reclassified, where necessary, to conform the current year’s classification,
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