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Independent Auditor's Report
To the Members of GMR Aerostructure Service Limited

Report on the Standalone Ind AS Financial Statements

"We have audited the accompanying stardalone Ind AS financial statements of GMR Aerostructure Service Limited
('the Company'}, which comprise the balance sheet as at 31 March 2018, the statement of profit and icss (including
other comprehensive income), the statement of cash flows and the statement of changes in equity for the year then
ended and a summary of the significant accounting policies and other explanatory information {herein after referred

to as “standalone Ind AS financial statements").
Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matiers stated in Section 134(5) of the Companies Act,
| 2013 ("the Act") with respect to the preparation of these standalone Ind AS financial statements tha* give a true and
| fair view of the financial position, financial performance including other comprehensive income. cash flows and
changes in equity of the Company in accordance with the accounting principles generaily accepted in India. including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevar t rules issued
thereunder, This responsibiiiy aiso insludes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
Irregularities; selection and applicatior: of appropriate accounting policies: making judgments and estmates that are
reasonable and prudent; and design. implementation and maintenance of adequate internal financiai controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based an our audit. We
nave taken into account the provisiohs of the Act, the accounting and auditing standards and matiers which are
required to be included in the audit report under the provisions of the Act and the Rules made there under. We
conducted our audit in accordance with the Standards on Auditing specified under Section 14%(10) of g Act. Those
Standards require that we cumiply with ethical requirements and plan and perform the audit to obizin reasonable
assurance aboul whether the standalone Ind AS financial statements are free from material misstaternent, An audit
Involves performing procedures to obtain audit evidence about the amaounts and the disclosures in the standalone Ind
AS finarcial statements. The procedures selected depend on the auditor’s judgment. including the assessment of the
risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error. I making
those risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
standalone Ind AS financial statements that give a true and fair view in order to design audit procecures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
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used and the reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements.We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone inc AS financial
statements.

Qpinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so recuired and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31 March, 2018, and its financial performance including other comprehensive
income, its cash flows and thre ciianges in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. According to the information and explanation given to us, the Companies (Auditor's Repert) Crder, 2016 (“the

Order”) issued by the Central Government of India in terms of section 143(11) of the Act is not applicable to the
‘ Company.
|
|
|
|
I

2. As required by Section 143,35 of ine Act, we repert that:

(a) we have sought and cbtained ali the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit,

{b} in our opinion proper bocks of account as required by law have been kept by the Company so lar as it appears ;
from our examination of those books;

{c) the balance sheet, the statement of profit and loss, the stalement of cash flows and the statemen: of changes in
equity dealt with by this Report are in agreement with the books of account; '

{d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accourting Standards
specified under Section 133 of the Act read with relevant rule issued there under;

(e) on the basis of the written representations received from the directors as on 31 March 2018 taxei on record by
the Board of Directors. none of e directors is disqualified as on 31 March 2018 from being appoinied «s a director in
terms of Section 164 (2} of the Act;

{f) with respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in "Annexure A", and
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(g) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditcrs; Rules, 2014, in our opinion and to the best of our information and according to the
explanations given tc us

I. the Company has no pending litigations;

ii. the Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative contracts;

iit. there has been no delay in transferring amounts, reguired 1o be transferred, to the Investor Education and
Protection Fund by the Company; and

For Chatterjee & Chatterjee
Chartered Accountants

n

Partner
Membership no: 403788

Place: New Deihi
Date;
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of tie Companies
Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of GMR Aerostructure Services Limited{"the
Company’) as of 31 March 2018 in conjunction with our audit of the standalone Ind AS financial siatements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's managemert i responsible for establishing and maintaining intemal financiai controie hased on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Interna! Financial Controls over Financial Reporting issued by
the Institute of Cnartered Accountants of India {'ICAI"). These responsibiiities include the design, implementation and
maintenance of adequate internal financial controls that were operating effeciively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of :Is assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable 10 an audit of in‘ernal financial
controls. both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountarts of India. Those Cteiidards and the Guidance Note require that we comply with ethical regdirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financia: controls over
financial repeitng was established and maintained and if such controls operated effeciively in all materia’ respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the intzmal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financis controis over
financial reporting included obtaining an understanding of internal financial controis over finan ia reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating elfectiveness

f nased on tie assessed risk. The procedures selected depend on the auditor s judgment, including
the assessment of the risks of material misstatement of the standalone Ind AS financial statements. whether due fo
fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial contro! over financial
reporting includes those polic:es and procedures that (1) pertain {o the maintenance of records that, n reasonable
detall, accurately and fairly reflect the transactions and dispositions of the assets of the company: {2) provide
reasonable assurance that lransactions are recorded as necessary to permit preparation of financiz' statements in
accordance witn generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations cf internal financial controls over financial reporting, inciuding the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the interal financial contrels over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or pracedures may (eteriorate.

Opinion

Inour gpinion, the Company has, in all material respects. an adequate internal financial controis system over
financial reporting and such internal financial controls over financial reporting were operating effecively as at 31
March 2018, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Intemal Financial Centrols Over
Financial Reporiing issued by the Institute of Chartered Accountants of India.

Chartered Accountanis
Firm registration no: 001109C
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GMR Aerostructure Services Limited

( Formerly known as GMR Hyderabad Airport Resource Management Limited)
Statement of standalone assets and liabilities as on 3lst March 2018

(in Rs.)
As at March 31, As at March 31,
Particulars 2018 2017
| (Aundired) (Audited)
1 ASSETS
a) Non-current assets
Property, plant and equupment
Financial assets
Investments 2,495 000000
Loans 1,120.685018
Others 22 187,10
Cther non-current assets
3,646,373,018 L :
b) Current asscts
Financial assets £
Investments
! Loans and advances 361,405 309
Cash and cash equivalents 116,145 16,110
Current tax assets (net) 16,043,794 154,530
377,570,248 170,640 |
TOTAL ASSETS (a+b) 4,024,443 266 ! 170,640
2 EQUITY AND LIABILITILES
a} Equnty
Equuty share capital 500,006 500,000
Cither equuty (234,410,560) (631,220)
Total equity (233.916,566) (151,220)
b) Non-Current liabilities
Financial Liabilities
Borrowings 851,613,085
Others a1 54l 2499
1,303.153,38%5 | :
¢) Current liabihties
Financial habihities
Bc:rrrt:lwlngs j_‘&{i_-l‘ P N
Other current habilines 506 447 321,860
Current tax habihities (net)
2 865206417 321.860
TOTAL EQUITY AND LIABILITIES (a+h) 4,024 443 266 170,640 I

Significant accounting policies and notes to accounts forming an integral part of the financial statements

As per our report of even date attached

For Chatterjee and Chatterjee

Chartered Accountants ::*"‘:_J'r;_. :
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GMHRE Acrostructure Services Limited

[ Formerly known as GMR Hyderabad Airport Resource Management Limited)

(In Rs))

Statement of Standalone Audited Resuhs for Quarter and vear ended March 31, 2018

Psiicakise Chuarter ended Year ended
3-Mar-18 31-Threc-17 31-Mar-17 31-Mar-18 31-Mar-17
(Refer Notes Below) Audited Unaudited Audited Audited Audited
A | Contnuing Operations
1 [Revenue
n) Revenue from operations
1) Sales /mcome from opemtions
b) Oiher income
i) Others 46,135,910 48,869,450 160,585,021 :
Total revenue 46,135,910 18,869,450 160,585,021 -
2 |Expenses
() Finance cost 121,649,300 126,196,199 0 194,323,373 9
(2) Other expenses 15,000 2,500 35,542 26994 | 47,063
Total expenses 121,664,500 126,198,699 35,542 394,350,367 47,072
3 |Profit/(loss) from continuing operations before exceptional items and 1ax (75,528,390) (77,329,249) (35,542) | (233,765,346} (47,072)
expense (1-2)
4  |Exceptional items - -
5 |Profit/(loss) from continuing operations before tax expenses (3 + 4) (75,528,390) (77,329,249) (35,542) | (233,765,346) (47,072)
6 | Tax expenses of continuing opeérations
(a) Current tax - 110 6,309
(b) Deferred tax R
7 |Profit/(Joss) after tax from continuing operations (5 * 6) (75,528,390) (77,529,249) (35,652}  (233,765,346) (53,381)
8  |Other Comprehensive Income
(A) (1) Items that wall not be reclasnified to profit or Joss
(z} Income wax relatng 1o nems thet will not be reclasufied 1o profit on loss
(B) (1) Tvems that will be reclassified to profit or loss
(u} Income tax relaung to items that will be reclasaified to profit or loss
9 |Total other comprehensive income, net of tax for the respective penods - - - - -
10 |Total comprehensive income for the respective periods (11 £ 13) [comprising (75,528,390) | (77,329,249) (35,652) | (233,765,346) (53,381)
Profit (loss) and Other comprehensive income (net of tax) for the respective
periods|
11 [Earnings per equity share
1) Basic/ Diluted before Exceptional items (1,5310.57) (1,546.58) (0.71) (4.675.31) (1.67)
i) Basie/ Diluted afier Excepnional items (1L,510.57) (1,546.58) (0.71) (4,675.31) (1.07)
MNote | -

The figures of the last quarter of cutrent and previous years are the balancum;, ipires berween the audited figures m respect of the full fimanciale year and the pubbshed unaudited year to
date fipures for mne months ended for the respective years

Significant accounting policies and notes to accounts forming an integral pan of the financial staterments

As per our report of even date attached

For Chatterjee and Chatterjee
Chartered Accountants

IC
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Govindarajulu T fdiwn Bhimacharya Terdal
Partrier L Directou rector
Membership no.: 403788 DIN 02734169 DiN ;05343139
h"'-l-...___-"
Place ; New Delhi Place ' New Delhi Mare
Clate ; [Aar= Date



GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)

5FS Ind AS Policies

1 Corporate information
GMR Aerosructure Services Limited ("GASL’ or 'the Company”) 1S a limited Company domiciled in India and is incorporated under the provisions of the Companies Act apphcabile in

India. The company is wholly owned subsidary of GMR Infrastructure limited The Company has been incorporated with the ocbjective of participation In various airport
infrastructure related projects. Upon successiul award of such bids, separate Specal Purpose Vehicles (SPVs) are formed in corsortium with other parties for execution of thesa
projects. The expenses inCurred by the company towards such projects are charged / recovered from the respective project compames

The registered office of the company |s located st GMR HIAL Airport Office Rajiv Gandhi International Airpert, Shamshabad, Hyderabad-500108

2 Significant Accounting Policies
1 Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Compames (Indian AcCounting

Standards) Rules, 2015.

For all perods up te and including the year ended 31 March 2015, the Company prepared its financial statemants in accordance with the accounting standards notified under the
section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 {Ingian GAAP) These financial statements for the period
anded 31 March 2018 are the first the Company has prepared in accordance with Ind AS.

The stand-alone financial statements have been prepared on a histoncal cost basis, excepl for certan financial assets and liabiities measured at lair value (refer accounting
polcy regarding financial instruments) which have been measured at 13ir value

The stand-alone financial statements are presented tn Rs.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet basad on current/ non-current classification. An asset is treated as current when it ic:
a) Expected to be realised or intended Lo be sold or consumed in normal operating cycle

&} Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the reporting period, or

d} Cash or cash equivalent unless restricted from being exchanged or usad to setthe a liability for at least twelve months after the reporting penod
All other assets are classiflied as non-current.

A liability 1s current when:

a) It is expected to be settled in normal operating cycle

D) It is held primarily for the purpose of trading

¢) It is due to be settled within twelve months after the reparting period, or

d) There is no unconditional right to defer the settiement of the Nability far at ieast twelve months after the reporting perod
All gther liabilities as non-current.

Daferred 1ax assets and llabHities are classified as non-current assets and labilities.

The operating cycle is the time between the acguisition of assets for processing and their realisation In cash and cash equivalents, The Company has identified twelve months as
its operating cycle:

2 Fixed Assets
On transition to Ind AS, the company has elected Lo continué with the carrying value of all of its property, plant and equipment recognised as at 1 April 2015 measured as per
the previous GAAP and use that carrying value as the deemed cost of the property, plant and edquipment,

Freehold land s carned at historical cost. All other items of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost Includes
expenditure that Is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as 3 separate asset, as appropriate, only when it is probable that future econemic benefits associated
with the tem will flow to the company and the cost of the item can be measured reliably, The carrying amount of any component accounted for as a seperate assels are
derecognised when replaced. All other repairs and maintenance are charged to profit and loss during the reporting period in which they aré incurred.

3 Provisions
Pl‘ﬂﬂﬁiﬂr_'lﬁ are recognised when the Comapny has a present ogbligation (legal or constructive) as a result of a past event, it 1s probabile that an outflow of resources embodying
economic benefits will be required to settle the obligation and a rellable estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insuwrance contract, the reimbursement is recognised as a separata asset, but only when the reimbursement 15 virtually
certain, The expense reiating to a provision is presented In the statement of proft and lass net of any relmbursement,

If the effect of the time value of money is matenal, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specif.c to the liability. When
discounting Is used, the increase in the provision due to the passage of time is recognised as a finance cost.

4 Financial Instruments
A financial instrument is any contract that glves rise to a financial asset of one entity and a financial liability or eguity instrument of ansther entity,

Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of finangal assets not recorded at fair value through profit or loss, transaction Costs that are attributable
Lo the acquisition of the financial asset. Purchases or sales of finanoal assets that require delivery of assets within a ume frame established by reguiation or convention in the
market place (reguiar way trades) are recognised on Lhe trade date, |.e., the date that the Company commits 1o purchase or sell the asset.

Subsequent measuremeant

For purposes of subseglent measurement, financial assets are classifed |0 four categories:

a. Dabt instruments at amortised cost

b: Pent mstruments at fair value through other comprehensive income (FYTOCT)

¢, Debtnstruments, denvalives and equily mstruments at fair value Mhrough profit or less (FYTPL)
d. Equity instruments measured at far value through other comprehensive income [FYTOCTH




Debl instruments at amortised cost: A 'debt instrument’ Is measured at the amartised cost if bath the following conditions are met
@) The asset is held within 8 business model whose objective is to hold assets for collecting contractual cash flows, and
b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPST) on the principal amaount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsaquently measuréd al amortised cost using the effective interest rate
(EIR) method.

Amaortised cost is calculated by taking Into account any discount or premium on acquisition and fees or costs (hat are an mtegral part of the EIR. The EIR amaoartisation is included
in finance income in the profit or loss. The losses arising from |IMmpairment are recognised in the profit or loss This category generally applies to trade and other receivables, For
maore information on receivables,

Bebt instrument at FYTOCIL: A 'debt instrument’ is classified as at the EVTOCI If hoth of the following criteria are met-
a) The objective of the business model is achieved both by collecting contractual cash flows and salling the financial assets, and
b) The asset's contractual cash flows represent SPPI.

Debt instruments included within the FYTOCL category are measurec wutially as well as a3t each reporting date at fair value. Fair value mavements are recognized in the other
comprehensive income (OCI), However, the Company recognizes interest income, impairment losses B reversals and foreign exciange gain or loss in the P&L. On dgeracognition
af the asset, curmulative gain or loss previously recogmised in OCI is reclassifieg fram the equity to PA&L. Interest earned whilst holding FVTOCI dabt instrument is reported as
interest income using the EIR method.

Debt instrument at FYTOCI: A ‘debt instrument’ is classified as at the FVTOCT if both of the following criteria are met,
a) The objective of the business model is achieved bath by collecting contractual cash flows and selling the financial assets, ang
b) The asset's contractual cash fMows represent SPPI.

Debt instruments Included within the FYTAOCI category are measured initially as well as at each reporting date at far vaiue. Fair value movements are recognized In the other
comprehensive income (QCI). However, the Company recognizes interest income, impairment losses & reversals and forewgn exchange gain or lpss in the P&L. On derecognition
of the asset, cumulative gain or loss previously recognised in OCl is reciassified from the egquity to PGl Tnterest earned whist nalding FVYTOC! debt instrument is reported as
interast income using the EIR method. .

Debt mnstrument at FVTPL: FVTPL is a residual category for debt instruments, Any gebt instrument, which does nat meet the critera for categorization as at amortized cost or as
FVTOCI, Is classified as at FVTPL,

In addition, the Company may elect to designate a debt instrument, which otherwise meels amortized cost or FVTOC] criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition Inconsistency (referred to as ‘accounting mismatch'), The Company has not designated any debt instrument
as at FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the PAL.

Equity investments: All equity investments in scope of Ind AS 109 are measured at fair value. Equty instruments which are held for trading and contingent consideration
recognised by an acquirer in 3 business combination to which Ind AS103 applies are classified as at FVTPL For all other equity instruments, the Company may make an
irrevocabile election to present In other comprehensive income subsecuent changes in the fair valug. The Company makes such election on an instrument-by-instrument basis.,
The classification is made on initial recognition and is jrrevocable.

If the company decides ta classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized inthe OCI. There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instrumeants included within the FVTPL category are measured gt fair value with all changes recogmized in the PAL.

Derecognition '

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised [i.e. removed from
the balance sheet) when:

a. The rights te receive cash flows from the asset have expired, or

b. The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially all the risks and rewards of the
asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the company continues to recognise the transferred assel to the extent of the company’s continuing involvement. In that
case, the company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and

obligations that the company has retained.

Continuing invelvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the company could be required to repay.
Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initlal recognition, as financlal liabuities at faw value through profit or loss, loans and borrow ngs, payables, or as dervatives designated as

nedgmng instruments in an effective-hedge, as appropriate,
Al financial Habilities are recognised initially at fair value and, in the case of loans and borrowings and payabies, net of directly attrioutable transaction rosts.

The Company’s financial liabilities include trade and other payables, loans and borrowings Including bank overdrafts, financial guarantee contracts and 'derivative financial
Instramants.

Subsequent measureament
The measurement of financial llabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss - Financial habilities at falr value through profit or foss Include financial habilies held for trading and financial Liabilities
designaled upon initial recognition as at fair value through profit or loss

Financal liabilities are classified as held for trading if they are incurred for the purpose ol repurchasing i Lhe near term. This category also includes derivative financial
Instruments entered Into by the Company that are not designated as hedging instrumeants in hedge refationships as defined by Ind AS 109, Separated embedded derivatives are
also classified as held for trading unless they are designated as effective neaging instrumeants Gains or losses an habwites held for trading are recognised in the profit or loss.

Finanoial habiities designated upon initial recognition at fair value through profit of loss are designated as suich at the mitial date of recognition, and enly of the critena in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair valve gairs/ losses attobutable to changes i own credit risk are recognized in OCl ‘These gains/ lass are not
subsequeantlly translerrad to PAL. However, the Company may lransfer Lhe cumulative gain or 1ass wathin aquily. Al other chanoes in fair value of such llabdity are recognised In
the staterment of profit or Joss. The company has not designated any Ninancial Nabity as at far value through profil and loss




Loans and bofrowings @ This 15 Lhe calegory most relevant o the company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gang andg losses are recogmsed i profit or loss when the liabilities are derecognised as weil as through the EIR amaortisation process,

Amortised cost |5 calculated by taking into account any discount or premium on aoquisition and fees or costs that are an integral part of the EIR. The EIR amortisation |5 included
as finance costs in the statement of profit and loss This category generally applies Lo borrowings. For mare Information refer Notz 14,

Financial guarantee contracts: Financial guaramtee contracts issued by the comapny are those contracts that require a payment to be made to reimburse the holder for a loss it
tncurs because the specified deblor falls to make & payment whan due n accordance with the terms of a debl instrument. Financial guarantee contracts are recognised Initially as
a liabllity at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee, Subsequently, the liability |s measured at the higher af the
amount of loss allowance determined as perimpairment requirements of Ind AS 102 and the amount recognised less cumulative amortisatian,

Derecognition
A financial liability Is derecognised when the abligation under the hatuiity & discharged or cancelled or expires. When an existing financial fiability is replaced by angther from tha

same lender on substantially different terms, or the terms of an exiting labiiity are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liatnlity. The difference in the respactive carrying amounts is recognised in the statement of profit or loss.

Embedded derivatives
An embedded derivative is a component of a hybrid (combined) instrument that also Includes a non-derivative host contract - with the effect that some of the cash flows of the

combined instrument vary in @ way similar to a stand-alone dervative. An embedded denvative causes some or all of the cash flows that otherwise would be required by the
contract to be modified accarding to a specified interest rate, financial nstrument orice, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit
index, or cther variable, provided in the case of a non-financial variable that the variable is not specific to a party to the contract. Reassessmen! only occurs if there |s either a
change in the terms of the contract that significantly modifies the cash flows that would otherwise be required or a reclassifization of a financial asset out of the fair value

through profit or loss,

If the hybrid contract contains a host that 15 a financial asset within the scope of Ind AS 109, the company does not separate embedded dervatives. Rather, it applies the
Classification requirements contained in Ind AS 109 to the entire hybrid contract. Derwvatives embedded in a1l other hast contracts are accounted for as sépardite derivatives and
recarded at fair value If their economic characteristics and risks are not closely related 1o those of the host contracts and the host contracts are nat held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value with changes in fair value recognised in profit or loss, unless designated as effective
hedglng instruments.

Reclassification of financal assets )

The company determines classification of financial assets and liabilities on nitial recognition. After witial recognition, no reclassification is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are detit instruments, a reclassification 15 made only if thare Is 8 change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The company’s senior management determines change in the business model as a result of external
or interngl changes which are significant to the company’s operations. Such changes are evident to external partles, A change In the business model occurs when the company
either begins or ceases to perform an activity that is significant to its operations. 11 the company reciassifies financial assets, it applies the reclassification prospectively from the
reclassification date which Is the first day of the Immediately next reporting period following the change in business model, The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) ar interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offsel and the net amount is reported in the consolidated balance sheet if there is a currently. enforceable legal right to offset the

recognised amounts and there is an inténtion to settle on a net basis, 10 realise the assets and settle the liabilities simultaneously.

Derivative financial instruments
The Company uses denvative financial instruments, such as forwarg currency conlracts, interest rate swaps and forward commodity contracts, to hedge its foreign currency

nsks, mterest rate risks and commodity price risks, respectively, Such dernvative Nnancal instruments are initiafly recognised at fair value on the date on which a derivative
contract is entered Into and are subseguently re-measured at fair value Derivatves are carned as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an ariginal rnaturihr af three months or less, which are subject
to an insignificant risk of changes in value.

For the purpose aof the statement of cash flows, cash and cash equivaients consist of cash and short-term deposits, as gefined above, net of outstanding bank overdrafts as they
are considered an integral part of the Company's cash managerment

Revenue recognition

Revenue 15 recognised Lo the extent that it 15 probable thal the econumic benefits will flow 1o the Company and the revenue can be reliably measured, regardless of when the
payment is being made. Revenue is measured 3t the fair value of rhe considerabon received or receivable, taking into accourt contractually defined terms of payment and
excluding taxes or duties coliected on behaif of the government. The Company has concluded that it |= the principal in all of its revenue arrangements since it Is the primary
obligor in all the revenue arrangerments as it has gricing latitude and 1= also exposed Lo inventory and credit risks.

The specific recognition critena described below must also be met before revenye 5 recognised.

Taxes on income

Current income tax
Tax expense compnrses current and deferred tax

Current income (ax is measured at the amount expected 1o De pad 10 Uhe lax authorities in accordance with the Income Tax Act, 1961

Current income tax assets and lialilities are measwred at the amount expected o be recovered from or paid to the taxation authorties. The tax rates and tax laws used to
compute the amount are those that are enacted or substantvely enaced, at the reporting date

Current income tax relating to items recognised outsige profl or 10ss s recognded aulside profit or loss (either in other compréhensive income.or in eqguity). Current tax items
are recognised in correletion to the underlying transaction either in 0T ar directly in eguity, Management penodically evaluates positions taken In the tax returns with respect to

situations in which apphicable lax regulations are subject to interpretaban and estahlishes provisions where appropriale




F

B Corpoarate Social Responsibility ('CSR') expenditure

Deferred tax
Deferred tax 15 provided using the liabllity methad on temporary differences between the iax bases of assets and liabilites and ther carrying amounts for financial reporting

putposes at the reporting date.

Deferred tax llabiities are recognised for all taxable temporary differences, excepl:
a) When the deferred tax liability arises from the inbal recognition of goodwill or an asset or liabllity n a transaction that is not a business combination and, at the time of the

transaction, affects neither the accounting prefit nor taxable profit or loss
b} In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the brmng of the reversal of the

temporary differences can be controlled.and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for 3ll deductible temporary differences, the carry forward of unused tax credits and any unused tax Josses Deferred tax assets are
recognised 1o the extent that it 1 probable that taxable profit will be availabie against which the deductible temporary differences, and the carry forward of unused tax credlits

and unused tax losses can be utilised, except:
a) When the deferred tax asset relating to the deductible temporary difference srises from the initial recognition of an asset or liability in a transaction that |5 not a business

cambination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
o) In respect of deductible temporary differences associated with imwestments In subsidiaries, assoclates and interests in jaint venlures, deferred tax assets are recognised only
1o the extent that it is probable that the temporary differences will reversa In the foresesable fulure and taxable profit will be avaitable against which the temporary differences

can be utiised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised, Unrecognised deferred tax assets are re-ascessed at each reporting date and are recognised to Lhe extent

that it has become probable that future taxable profits will aliow the deferred tax asset to be recovered.
Deferred tax assets and habilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability Is settied, based on fax rates

{and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or l0ss (@ither in other comprehensive income or in equity). Daferred Lax items are
recognised in correlation to the underlying transaction either in OCI gr directly in equity.

Deferred Lax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assels acainst current tax uahmtlés ahd the deferred taxes
relate to the same taxable entity and the same taxation authority

Tax benefits acquired as part of a business combination, but not satisfyng the criteria for separate recognition at that date, are recognised subsequently if new information about
facts and circumstances change. Acquired deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if they result from new
information obtained about facts and circumnstances existing at the acquisition date. If the carrying amount of goodwill 15 zero, any remaining deferred tax benefits are
recogrised in OCI/ capital reserve depending on the principle expleined for llnurgain purchase gains. All other acquired tax benefits realised are recognisad in profit or loss.

There in po CSR expenditure during the year.




GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLCO54821
BALANCE SHEET AS AT March 31, 2018
(Amount in Rs)
Ind AS financlal
March'17

Note Ind AS financial

Particulars
No. March'18

ASSETS

Non Current assets
(a) Financial Assets

(i) Investments 1 2,495,000,000
(i) Loans and Advances 2 1,129,685.918 -
(ili) Other non-current Financial Assets 3 22,187,100 -

Current assets
(a) Financial Assets

(i) Cash and cash equivalents 5 116,145 16,110 -
{ii) Loans and Advances 4 361,405,309
(b) Current Tax Assets (Net) 6 16,048,794 154,530
4,024,443,266 170,640
Total Assets 4,024,443,266 170,640
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 7 500,000 500,000
(b) Other Equity 8 (234,416,566) (651,220}
(233,916,566) (151,220)
Liabilities
Non Current hiabilities
(2) Financial Liabilities
(i) Borrowings 9 851,613,085
(ii} Other financial liabilities 10 541,540,299 -
Current liabilities
{a) Financial Liabilities
[i) Borrowings 11 2.864,700,000
(b) other Liabilities 12 506,447 321,860
4,258 359 832 321,860
Total Equity and Liabilites 4,024,443,266 170,640
NOTES TO THE FINANCIAL STATEMENTS
Significant accounting policies "

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

For and on behalf of the Board of Directors of
GMR Aerostructure Services Limited

g lal A geecd ~

Govindarajulu T Madhva Bhimacharya Terdal
Director { Director
DIN : 02734169 EIN 05343139

For Chatterjee and Chatterjee
Chartered Accountants

——

oo
Gaurav Agrawal

Partner I\
W L]
Membership no. -’I{JHJ'HE‘\,\:

Place : New Delhi Place : New Delhi Place

Uale Date Date



GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLCO54821

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED March 31, 2018
(Amount in Rs)

Note ind AS financial Ind AS financial

Particulars No. March'18 March'l7

I Revenue from Operations -
II.  Other Income 13 160,585,021 -
. Total Income (I + 1) 160,585,021 -
V. Expenses
Finance Cost 14 394,323,373 9
Other expenses 15 26,994 47,063
Total expenses (IV) 394,350,367 : 47,072
V.  Profit before tax (lll - IV) (233,765,346) (47,072)
VI. Tax Expenses: '
a. Current Tax
i. Relating to current period
ii. Relating to prior periods - 6,309
Total Tax Expenses (VI) - 6,309
VIl.  Profit for the period (V - Vi) (233,765,346) (53,381)
Vill. Other Comprehensive income
i. Items that will not be reclassified subsequently to profit or loss - g
ii. Income tax relating to items that will not be reclassified to profit or loss -
Total Other Comprehensive Income for the period (VIII) - -
IX. Total Comprehensive Income for The Period (VII + VIII) (233,765,346) (53,381)
X. Earnings per equity share from Continuing operations:
Basic and Diluted 17 (4,675.31) (1.07)

NOTES TO THE FINANCIAL STATEMENTS

As per the report of even date
For Chatterjee and Chatterjee For and on behalf of the Board of Directors of
GMR Aerostructure Services Limited

Chartered Accountants
ICAl Firm Registration No.: UﬂllDE’LCf

—
F 'I'
S

e e e N

f X\ ﬂql A

-j/ pr) —T <[ CHARTERED \| | 'q, (KL .
g\f!ﬂgrawa | .5_. ACCOUNTANTS r.r_fll; ovindarajulu T . Madhva Ehlmacr’a.ufi’l'erdai

Partner ,-”' /A Director . Director

bl oY L .
Membership no.: 403788 Nemas DIN : 02734169 DIN : 05343139
Place : New Delhi Place : Place -
Date : Date ; Date



GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLC0O54821

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018
Amount in X

For the yearended For the year ended

Particulars
March 31, 2018 March 31, 2017

I Cash flow from operating octivities:
A Profit before tax (233, 765,346) (47,072]

8. Adjustment for non-cash transactions:
- Provisions written bock:
On doubtful advances -
On doubtful debts
Excess provisions/ Credit Balances written back -

Provision for Inventory =

C Adjustment for investing and financing activities;
- Interest Income;

From bank deposits and others (150,478,937) -
- Interest Expense:
From bank deposits and others 394323373 9
233,844,436 9

D. Adjustment for changes in working capital:
. {Decrease) /increase in trade payables

- |Decrease) /Increase in other financial term liabilities 32,742
- {Decrease) /Increase in other current liabilitias 184 587
184,587 32,742
E. Cosh generated from operations (A+B+C) 263,677 [1&,3}!1[
Less: Direct taxes paid (net of refunds) [15,894,264) (6,309)
Net cash flow from operating activities (1} {15,53!],53?} LE (20,630)
1. Cash flows from investing activities
A, Interest Income received 138,291,837 -
B. Purchase of Investment (2,495,000,000)
Net cash flow from/ (used in) investing activities (n {2,356,708,163) «__
1. Cash flows from financing activities
A, Interest Expense paid 147,216,926 {9)
B. Loans given (1,£491,091,227)
C. Proceeds from borrowing 3,716,313,085

Net cash flow from/ (used in) financing activities (1) 1,37 2,4?._!;,}'85 (9)




GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLLCO54821

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018
Amount in %

For the yearended For the year ended

Particulars

March 31, 2018 March 31, 2017

V. Net (decrease) in cosh and cash equivalents (I + Il + i) 100,035 (20,639)
Cash and cash equivalents at the beginning ot the year 16,110 36,749
V. Cash and cash equivalents at the end of the yeor 116,145 35,1 10
Vi, Components of cash and cash equivalents:
a, Cash on hand
b. Cheques, Drafts and Stamps on hand
c. With banks:
- On CURRENT Account 116,145 16,110
- On Deposit Account having eriginal maturity less than tree months - -
Totol cosh ond cash eguivalents (note 4) 116,145 __if:_llﬂ

Reconciliation to liabilities whose cash flow movements are disclosed as part of financing activities:

Mon-cash changes

Particulars | 1-Apr-17 | Cash flows o o Foreign | .. vaiue 31-Mar-18

Acquisition Dilution exchange

. changes
movements

Long term
borrowings - 851,613,085 - : 2 g5 ] 851.613.085
Short term L
borrowings - 2 864 700,000 - . i - 2 864 700, ﬂ_

As per the report of even date

For Chatterjee and Chatterjee

mmr and on behalf of the Board of Directors of
R

" Gﬂ! Aerostructure Services Limited

el Are e

Chartered Accuuntam_. B

1{:.!‘-.} Firm ﬁegmtrahfu,ﬂ’hh} ﬁ@ﬁi-iﬂ’{i:

¢

o~

4@**&? e A LI Pt
Gaurav Agrawal || SLUUNTANTS Im 4. GovindarajuluT Madhva Bhimacharya Terdal

~Di
<~ Director Pirector

Partner | \\ A
,r" oF

Membership no.: ﬂﬂi?\ f - DIN : 02734169 DIN : 05343139
Place Place : Place
Date Date Date



GIVIR Aerostructure Services Limited

( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U749007TG2007PLC0O54821

Notes to accounts for the year ended Marchi 31, 2018

Note = B AR . HL?HS
o taes il | -
Non Current assets
1 Investments
a. Raxa Securities Private Limited 2,495,000,000
(36,438,940 equity shares @ Rs. £8.47 each)

a _.-‘J.'--.::_' ul = =

Total 2,495,000,000 -
2 loans & Advance
a. Loansand Advances-Group Companies 1,129,685,918 ™
Total 1,129,685,918 -
3 Other Non-Current Financial Asscts
Interest Accrued but not due 22,187,100 -
Total 22,187,100 .
Current assets 4
4 loans & Advance
a. Loans and Advances-Group Companies 361,405,309
Total 361,405,309 B
5 Cash and cash equivalents:
Balances in bank a/c's
- Current Accounts 116,145 16,110
Total 116,145 16,110
6 Other Current Assets
IGST-input 900 -
Advance Income Tax (Net of Provisions) 16,047,894 154,530
Total 16,048,794 154,530
7 Equity Share Capital:
A. Authorised Share Capital:
50,000 Equity Shares of Rs. 10/- each 500,000 500,000
B. Issued, Subscribed and Fully Paid up share capital: 500,000 500,000

50,000 Equity Shares of Rs. 10/- each 500,000 500,000




GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)

CIN:U74900TG2007PLCO54821
Notes to accounts for the year ended March 31, 2018

Note

No. o
Non Current assets
C. Reconciliation of the shares outstanding at the beginning and at the end of year;
In no. of Shares

At the beginning of the year 50,000 50,000

Share Capital Issued during the year - -

Qutstanding at the end of the year 50,000 50,000
In value of Shares "o

At the beginning of the year 500,000 500,000

Share Capital Issued during the year =

Qutstanding at the end of the year 500,000 500,000

D. Rights attached to the Equity Shares:
The company has only one class of equity shares having a face value of Rs. 10/- per share with one vote per each
share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors
is subject to the approval of the sharehelders in the ensuing Annual General Meeting.

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

eqguity shares held by the shareholders.

E. Shares held by Holding Company:

WV/s. GMR Infrastructure Limited 50,000
M/s. GMVIR Hyderabad International Airport Limited : 50,000
F. Details of Shareholders holding more than 5% shares in the company:
Equity Shares:
a. M/s. GMR Infrastructure Limiled 100%
b. M/s. GMR Hyderabad International Airport Limited - 100%

As per records of the Company, including its register of snareholders/ members and other declaration received from
shareholders regarding beneficial interest, the above shareholding represent both legal and beneficial ownership of

] IE—————

G. No Shares has been issued by the company for consideration other than cash,during the period of five years
immediately preceding the reporting date

8 Other Equity:
A. Surplusin Statement of Profit and Loss

a. Atthe beginning of the period (651,220) (597, 839)
b. Adjustment due to adoption of New IndAS - :

¢. Profit for the year (233,765,346) (53,381)
d. Atthe end of the period (234,416,5006) (651,220)

B. Other Comprehensive Income

Total (234,416,565) (651,220)




GMR Aerostructure Services Limited

( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLCO54821

Notes to accounts for the year ended March 31, 2018

Note

] Nﬂ' == = i
Non Current assets
Non Current Liabilities
9 Borrowings
Dues to Group Companies : 851,613,085
Total 851,613,085 -

10 Other financial liabilities
Interest Accrued but not due 541 540,299 | ™ )
Total 541,540,299 :

Current Liabilities
11 Borrowings
Dues to Group Companies 28064700000
Total 2,864,700,000

12 Financial liabilities:
Advance from Customers

Dues to Related Parties : 260,000
Dues to Others 15.000 61,860
TDS payable 491,467 -

Total _?0&*‘-1!1 7 321,860




GMR Aerostructure Services Limited

( Formerly known as GMR Hyderabad Airport Resource Management Limited)
CIN:U74900TG2007PLC054821

Notes to accounts for the year ended March 31, 2018

Tl i .:.l[]‘u - ISR Eam W T ) . ‘ 3 _
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[ IFor the period snded. ¥

Note

PARTICULARS S
No. ' o L 1 MR £ i g -t 1| j '-F-*;;'-

e 1 I WESY =T AT i)

—_——

13 Other Income:
A. Interest Income on

- Interest Received-Deposits with Others 160,478,937 -
- Interest Received-IT Refund 101,600 -
- -

B. Other Non-operating Income {Net of Expenses)
- Misc Income 4 484

Total 160,585,021 -

14 Finance Costs

a. Interest on Borrowings 394,321,746 9
b. Bank Charges 1,627 -
' Total 394,323,373 9
15 Other expenses:
a. Payments to Auditors
i. asauditors 20,000 28,750
b. Ratesand Taxes 4,540
c. Others
Travelling and Convry.ince 6,994 30
Legal and professional charges 13,742
|

Miscellaneous expenses

Total 26,594 47,063

|




GMR Aerostructure Services Limited
[ Formerly known as GMR Hyderabad Airport Resource Management Limited)
Notes to accounts for the period ended March 31, 2018

16. Other Equity

Particulars 31 March 2018 31 March 2017

Surplus in the statement of profit and loss

Balance as per last financial statements (651,220) (597,839)
Add: Net profit for the year (233,765,346) (53,381)
Net surflus in the statement of profit and loss (234,416,566) (651,220)

Other items of Comprehensive Income
Actuarial gain or losses F .

Total reserves and surplus (234,416,566) (651,220)




GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
Notes to accounts for the period ended March 31, 2018

17. Earnings Per Share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

3i-Mar-18

Amounts in Rs.

31-Mar-17

Profit attributable to equity holders of the parent (233,765,346) (53,381)
Continuing operations
Discontinued operation -
Profit attributable to equity holders of the parent for basic earnings (233,765,346) (53,381]
Interest on convertible preference shares
Profit attributable to equity holders of the parent adjusted for the effect of dilution (233,765,346) (53,381)
Weishted Average number of equity shares used for computing Earning Per Share (Basic) 50,000 50,000
Effect of dilution:
Convertible preference shares -
Weighted average number of Equity shares adjusted for the effect of dilution * 50,000 50.000
Earning Per Share (Basic) (Rs) (4,675.31) (1.07)
Earning Per Share (Diluted) (Rs) (4,675.31) (1.07)
Face value per share (Rs) 10 10

\;:& 0 %

‘ / ;f"'




GMR Aerostructure Services Limited
{ Formerly known as GMR Hyderabad Airport Resource Managemeant Limited)
Notes to accounts for the period ended March 31, 2018

18. Significant accounting judgements, estimates and assumptions

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The company based its assumptions
and estimates on parameters available when the ronsclidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the company. Such changes are reflected

Taxes
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be
utilised, Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing
and the level of future 1axable profits together with future tax planning stralegies.

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land access and ather
claims. By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur, The assessment 6F the existence,
and potential quantum, of contingencies inherantly involves the exercise of significant judgement and the use of esthﬂalfes regarding the outcome of future
events.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from cbservable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.




GMR Aerostructure Services Limited 5
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
Notes to accounts for the year ended March 31, 2018

19. Disclosures on Financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheet items that
contain financial instruments.

The details of significant accounting palicies, including the criteria for recognition, the basis of measurement and the basis on which income and expenses
are recognised in respect of each class of financial asset, financial liability and equity instrument are disclosed in accounting policies, to the hinancial
statements.

(a) Financial assets and liabilities

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2018 and March 31, 2017,

As at March 31, 2018

Particulars Fair value Derivative Amortised cost Total Total
through instruments not Carrying value Fair value
consolidated in hedging
statement of relationship
profit or loss
Financial assets
{1) Investments {other than investments in associates and - - 2,495 000,000 2,495 ,000,000 2,495,000,000
joint ventures)
(1) Loans - - 1,491,091,227 1,491,091,227 1,491,091,227
[iii) Cash and cash equivalents - - 116,145 116,145 116,145
{iv) Other financial assets - - 22,187,100 22,187,100 22,187,100
Total - - 4,008,394,472 4,008,394,472 4,008,394,472
.%@_
Financial liabilities
(I} Borrowings - - 3,716,313,085 3,716,313,085 3,716,313,085
(i1} Other financial liabilities - - 541,540,299 541,540,299 541,540,299
Total - - 4,257,853,385 _4,2 57,853,385 4,257,853,385
As at March 31, 2017
Particulars Fair value Derivative Amortised cost Total Total
through instruments not Carrying value Fair value
consolidated in hedging
statement of relationship
profit or loss
Financial assets
(i) Cash and cash equivalents - - 16,110 16,110 16,110
Total - - 16,110 16,110 16,110




GMR Aerostructure Services Limited
( Formerly known as GMR Hyderabad Airport Resource Management Limited)
Notes to accounts for the period ended March 31, 2018

20, Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices, liguidity and
credit risk, which may adversely impact the fair value of its financial instruments. The Company has a risk management policy which not only covers the foreign
exchange risks but also other risks associated with the financial assets and liabilities such as interest rate risks and credit risks. The risk management policy is
approved by the Board of Directors, The risk management framework aims to:

(i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan,
(i) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

Market risk

(@) Market risk- Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and short-term debt obligations with floating
interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change ininterest rates on that portion of loans and borrowings affected. With all

other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Increase/decrease | Elfect on profit
in basis poinls before tax

March 31,2018

INR +5(

INR -50 =

March 31,2017
INKE 50 -
INR <5 .

The company does not have any loan bearing floating rare of Interest.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss, Financial

instruments that are subject to credit risk and concentration thereof principally consist of trade receivables, loans receivables, investments, cash and cash
equivalents, derivatives and financial guarantees provided by the Company,

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was Rs, 400,83,94 472 and Rs. 16,110 as at
March 31, 2018 and March 31, 2017 respectively, being the total carrying value of trade receivables, balances with bank, bank deposits, investments and other
financial assets,

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk
management. An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does not hold collateral as

security.

The Company's exposure to customers is diversified and there is no concentration of credit risk with respect to any particular customer as at March 31, 2018
and March 31, 2017.

With respect to trade receivables / unbilled revenue, the Company has constituted the terms to review the receivables on a periodic basis and to take
necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a
provision matrix. The provision matrix takes jnto account historical credit loss experience and is adjusted for forward looking information. The expected credit
loss allowance is based on the ageing of the receivables that are due and the rates used in the provision matrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in ac cordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to minimise
the concentration of risks and therefore mitigate financial loss through counterparty s potential failure to make payments.

In respect of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the Company is exposed Lo is the
maximum amount which the Company would have to pay if the guarantee is called upon. Based on the expectation al the end of the reporting period, the
Company considers that it is more likely than not that such an amount will not be payable under the guarantees provided,




Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements. The Company has abtained fund and non-fund based working capital lines from
various banks. Furthermore, the Company has access to funds from debt markets through convertible debentures, non-convertible debentures, bonds and
other debt instruments, The Company invests its surplus funds in bank fixed deposit and in mutual funds, which carries no or low market risk.

The Company monitors its risk of a shortage of funds on a regular basis. The Company’s obijective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans, debenlures, preference shares, sale of assets and strategic partnership with investors etc.

The following table shows a maturity analysis of the anticipated cash flows incld ding interest obligations for the Company’s financial liabilities on an
undiscounted basis, which therefore differ from both carrying value and fair value. Floating rate interest is estimated using the prevailing interest rate at the

end of the reporting period.

Particulars -1 vear 1 to 5 vears > 5§ years Total

March 31, 2018 <

Borrowings (other than convertble preference shares) 2,864, 100,000 851,613,085 - 3,716,313,085

Other financial liabilities : 541,540,299 : 541,540,299 Bt
Total : 2 B64, 700,000 1,393,153,385 - 4,257,853,385

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have

economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.

Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the policies and procedures of the Company include specific guidelines to focus on the maintenance of a
diversified portfolio, Identified concentrations of credit risks are controlled and ma naged accordingly.
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21 Related Party Transactions

i

i

Name of Related Parties and description of relationship

Relationships
Enterprises that control the Company

[Holding Company]
Enterprises where significant influence exists / Kakinada SEZ Limited

Fellow Subsidiaries (Where transactions have taken
place)

Name of the Related Party
GMR Infrastructure Limited (GIL)

Raxa Securities Private Limited
Dhruvi Securities Private Limted (DSPL)
GMR Krishnagiri SEZ Ltd

Summary of transactions with the above related parties is as follows:

Interest Income

31-Mar-18 31-Mar-17 -
Dhruvi Securities Private Limited 126,909,164 -
GMR Enterprises Private Limited 100,685
Kakinada SEZ Limited 24,236,138 -
GMR Krishnagiri SEZ Ltd 8,950,890 -
GMR Corporate Affairs Pvt Ltd 160,766
GMR Londa Hydropower 121,294
Interest Income - 160,478,937 =8
Interest Expenses
31-Mar-18 31‘Mar-E_
GMR Infrastructure Limited [Holding Company] 393,340,685 -
SIK Powergen Pvt Ltd 981,062
Interest Expenses 394,321,746 . .
Investment in Equity Shares
31-Mar-18 L 31-Mar-17
Raxa Securities Private Limited (36,438,940 shares @ 2.495,000,000 :
Rs. 68.47 each)
2.495,000,000 -
Share Capital & Share Application money
31-Mar-18 _31-Mar-1?
GMR Infrastructure Limited 500,000 -
GMR Hyderabad International Airport Limited 500,000
500,000 500,000
Loans taken and repayment thereof
. . Interest ) Repavm.ent / _ Amount Owed t¢
Particulars Period Ended  Loan taken Kecruad ad;ushinent including Related Partie:
interest.
GMR Infrastructure Limited [Holding Company] 31-Mar-18  4,248,220,000 392,947,344 3,411,896,915 1,229,270,429
31-Mar-17 - - -
SIK Powergen Pvt. Ltd 31-Mar-18  2,864,700,000 163,882,955 - 3,028,582,955
31-Mar-17 - - -




Loans given and repayment thereof

Repayment /
Interest Amount Owed t
Particulars Period Ended F i includi
icu eriod Ende oan given N adjustment including Related Partie
interest.

GMR Krishnagiri SEZ Ltd 31-Mar-18 210,000,000 8,055,801 218,055,801 €
31-Mar-17 - - - -

Dhruvi Securities Private Limited 31-Mar-18  4,644,900,000 11&,218,24? 4,659,419,602 09 F98 4~
31-Mar-17 - - - -

Kakinada SEZ Limited 31-Mar-18 251,000,000 21,812,525 - 272,812,52¢
31-Mar-17 - - - -

GMR Londa Hydropower 31-Mar-18 361,405,309 109,164 - 361,514,472
31-Mar-17 - - - -

GMR Enterprises Private Limited 31-Mar-18 300,000,000 100,685 10,068 300,090,61¢
31-Mar-17 - - - -

31-Mar-18 479,017,378 144,689 - 479,162,067

GMR Corporate Affairs Pvt Ltd

31-Mar-17

-
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22. Standard {Ind AS) izsued but not yet effective
a) New Indian Accounting Standard (ind A5) issusd but not yet effective

Ind AS 115 "Revenue from Contracts with Costomers” was notified an 28 March 2018 snd establishes a five-step model to account for revenue arising lrom contracts with customers. Under
Ind A5 115, reverue is recognised at an amount that reflects the consideration to which an enatity expects o be entitled In exchange for transferring goods o services to a custamer.

The new revenue standard will supersede all current revenue reeagnition sequirements under Ind AS. This new standard requires revenue ta be recognized when promised goods or services
are transferred to customers in amounts that reflect the consideration ta which the Company expects to be entitted in exchange for thuse goods or seivices. Adeption of the new rules could
affect the timing of revenue rec ognition for certain fransactions of the Company. ind A5 115 is effpctive for the Company in the first quarter of fiscal 2019 and permits two possible methods
of transitian:

{1) retrospectively to each prios reporting penod presented [n accordance with ind AS 8 Accounting Policies, Changes in Accaunting Estimates and Errors, with the option to elect certaln
practical enpedients as defined within Ind AS 115 fthe full retrospective method); ot

The Company continues to evaluate the available transition mothads and i contractual arrangements. The ultimate impact on revenue resulting from the application of Ind AS 115 will be
subject to assessments that are dependent on thany varia bies, including, but not limited to, the terms of the contractual arrangements and the mix of business, The Comparny's
considerations also include, but are not limited 1o, the comparability of its Lpancial staternents and the comparability within its industry from application of the new standard 1o fts
contractual arrangements, The Company has established an implementation team to implement Ind AS 115 related 1o the recognition of revenwe from contracts with custormers and it
continues to evaluate the changes to accounting syatem and processes, and additional discinsure requirements that may be hecessary,

Upon adoption the Company expects there tobe a thange in the manner that variable consideration in certain revenue arrangementis is recognized from the current practice of regognizing
such revenue as the services are performed and the variable consideration s esmed 1o estunating the achievability of the varlable conditions when the Company begins delivering services
and recognizing that amount over the contractual serind, The Co mpany alsa expects a change In the manner that it recognizes certain incremental and fullilment costs from expensing them
as incurred to deferring and recogrizing them over the contractual period. A reliable estimste of the guantirative impact of Ind AS 115 on the financial staternents will only be possible once

the implementation project has been completed.

b) Amendments to Indian Accounting Standards {ind AS) issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are disclosed below, The Company intends to adopt these
standards, if applicable, when they become effective.
The Ministry of Corporate AHairs (MCA) has issued the Campanies [Indian Sccou nting Standards) Amendment Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules,

2018 amending the following standard:

Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarily that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions an the reversal of that deductible
termporary difference. Furthermore, the amendments provide Buidance on how an entily should determine future taxable profits and explain the circumstances in which taxable profit may
include the recovery of some assets for mare than their car rying amount.

Entities are required to apply the amendments retraspectively. Howswver, on initial application of the amendments, the change in the spening equity of the earliest comparative period may
be recagnised in apening retained earnings (or in anuther component of equity, as appropriate], without allocating the change between upening retained eamings and other components of
equity. Entities applying this relief must disclose that fact

These amendments are effective for annual periods Beginning on or after 1 April 2018. These amendments are not expecied to have any impact on the company as the tompany has no
deductible temparary ditferences or assets that are n the scope of the amendments.

Appendix B ta Ind AS 21 Foreign Currency Transaclions and Advance Consideration

The Appendix clarifies that, In determining the spot exchange rate to use on nitial recogriiion of The related asset, expense or income (or part of it} on the de recognition of a non-monalary
assel or non-manetary liability relating 10 advance consideration, the date of the ranssction is the date an which an entity initially recognises the non-monetary asset or non- monetary
lability arising from the advance consideratian |f there are multiple payments or recelpts in advance, then the entity must determine the transaction date for each payment or receipt of
advance consideralion,

Entities may apply the Appendix requirements on a lully retrospective basis, Alternatively, an entity may apply these reguirements prospectively to all assets, expenses and incame in its
scape that are initially recognised on ar after

(i} The beginning of the eporting period in which the entity first appiies the Appendx, or i

(i1} The beginning of a prir reparting period presented as comparative information in the finantial statements of the reporting period in which the entity first applies the Appendia

The Appendix is effective far annual periods beginning on or after 1 April 2018, Wawever, since the Company’s current practice is in line with the Interpretation, the Company does not
expect any effect on ita financial statements




GMR Aerostructure Services Limited
{ Formerly known as GMR Hyderabad Airport Resource Management Limited)
Notes to accounts for the period ended March 31, 2018

23. Capital management

The Company's capital management is intended to create value for shareholders by facilitating the meeting of long-term and short-term
goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan coupled with long-term and short-term
strategic investment and expansion plans. The funding needs are met through equity, cash generated from operations and sale of certain
assets, long-term and short-term bank borrowings and issue of non-convertible / convertible debt securities and strategic partnership
with investors.

For the purpose of the Company's capital management, capital includes issued equity capital, convertible preference share, share
premium and all other equity reserves attributable to the equity holders of the Company.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is total debt divided by
total capital plus total debt. The Company’s policy is to keep the gearing ratio at an optimum level to ensure that the debt related
covenant are complied with.

|Particulars March 31, 2018| March 31, 2017
Borrowings other than convertible preference shares (refer netes 19 and 24) 851,613,085 -
Total debt {i) 851,613,085 -

Capital components
Equity share capital 500,000 500,000

Other equity (234,416,566) (615,568)
Non-controlling interests 2 :
Convertible preference shares (refer note 19) . "

Total Capital (ii) (233,916,566) (115,568)
Capital and borrowings (iii=i +ii) 617,656,520 {115,568)
Gearing ratio ( %) (i /iii) 137.87% 0.00%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements, Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no material breaches
in the financial covenants of any interest-bearing loans and borrowings in the current period.

Mo changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2018 and March
31, 2017.

As per the report of even date

For Chatterjee and For and on behalf of the Board of Directors of

GMR Aerostructure Services Limited
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Related Party Transaction Details
For the period ended March 31, 2018

Prafin & Luss ﬂ

GME Acrostrochore Services Limited
Covde 2

SiNo [reisia:. i Compis iEEe fon Description
.“ e i YR ) -.:.. L a w.ﬁ R - e = : e e = ! [ A5 Adjost g ey Tl 1] F
1 bseL  Dhruyi Securities Private Limited (DSPL] Imterest income Other Income Other Income - Intered 4000010003 12,69,09,163 B3 : 12,69,09,163 A3 -
I KsPL  Kaliinada SE7 Private Limited [KSPL) _ linterest income Other Income Other Income - Intere 4000010003 . 242,36, 138.36 - 2,41,36,138 36 3
P 3 GRSET GMR Krooshoagini SEE Limited [GKSEZ) .y mierest Income Other income Other Income - Intere: 400001 LITERS _B950.090.41 89.50,690.11 et _
|4 GLHPPL GMR Londa Hydropower Priviate Limited [GLHPPL] Tif ___ |Imterest Income Other ncome | Other Income - Inter hﬂ.-nnﬁwnﬂﬁu _ R2Lan35e 4 1,21,293.56 R
5 GEAPL  GMR Corparate AlTars Private Limited (GCAPL) — Jinterestincome Dthes Incume Other Income - Interes 4000010003;  1,60,766.11 1 LEO 7681 ] 2
o |GEPL MR Enterprises Private Limited (GEPL) NA Iinterest Income Other income Other Income - Intere: 4000010003 © _1,00.684.93 | . 100,684.93 .

B, Expenst ﬁﬂ“. in Units )

T nt [ Total (IGAAP + IND | DTL/(DTA) 0w ind A5
i’ il | AS Adju 1 . Adjustments

o

S Na 7#2‘. Code | Inter

I ey o i —— AT el B P i Es L - ! e
1 G [GMR Infrastructuce Limited {011 . interest Expense Finance costs Interest 200014003 | 39334068467 ‘- 39334068467 1 00000000
2 CEK “STK Powergen Limited (51K) E Finance costs ~ Interest H200014003 | WALAL04 il AHL0R16Y | -
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