S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of GMR Energy Limited
Report on the Standalone Ind AS financial statements

We have audited the accompanying standalone Ind AS financial statements of GMR Energy
Limited (“the Company™ or “GEL”), which comprise the balance sheet as at March 31, 2018,
the statement of profit and loss, including the statement of other comprehensive income, the
cash flow statement and the statement of changes in equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s



preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion on the standalone Ind AS financial statements.

Basis for qualified opinion

As detailed in note 39(a), the Company and GMR Vemagiri Power Generation Limited
(‘GVPGL’), a subsidiary of the Company, have ceased operations and have been incurring
losses with a consequent erosion of net worth resulting from the unavailability of adequate
supply of natural gas. Continued uncertainty exists as to the availability of adequate supply of
natural gas which is necessary to conduct operations by the Company and GVPGL at varying
levels of capacity in the future. Accordingly we are unable to comment on the
appropriateness of the carrying value of the assets and going concern assumption of these
entities as at March 31, 2018 which is dependent on the ability of the aforesaid entities to
establish consistent profitable operations as well as raising adequate finance to meet their
short term and long term obligations.

Qualified opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, the accompanying standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2018, of its loss including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Emphasis of Matter

We draw attention to the following matters in the notes to the accompanying standalone Ind
AS financial statements for the year ended March 31, 2018 :

1. Note 5(2) in connection with cessation of construction of the 300 MW hydro based
power plant on Alaknanda river, Uttarakhand, being constructed by GMR Badrinath
Hydro Power Generation Private Limited (GBHPL'), a subsidiary of the Company.
The Hon'ble Supreme Court of India (‘the Supreme Court'), while hearing a civil
appeal in the matters of a hydro power company, directed that no further construction
work shall be undertaken by GBHPL until further orders. The management of the
Company is confident of obtaining the requisite clearances and based on a business
plan and valuation assessment by an external expert during the year ended March 31,
2018, is of the view that the carrying value of the investments in GBHPL as at March
31, 2018 is appropriate.




2. Note 5(5) and 5(6) in connection with certain claims and receivables from customers
pending settlement / realisation and certain other key assumptions considered in the
valuation assessment of the investments in GMR Warora Energy Limited (‘GWEL”),
a subsidiary of the Company and GMR Kamalanga Energy Limited (‘GKEL”), a joint
venture of the Company. The carrying value of the investments in GWEL and GKEL
is critically dependent upon the achievement of the aforesaid assumptions, settlement
of the claims in favour of the aforesaid entities and realisation of outstanding
receivables from customers. The management based on a valuation assessment made
by an external expert during the year ended March 31, 2018, legal expert advice and
favourable interim regulatory orders for certain claims is confident of a favourable
outcome and accordingly no adjustments have been made in the accompanying
standalone Ind AS financial statements for the year ended March 31, 2018

Our opinion is not qualified in respect of the aforesaid matters.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure I a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and, except for the matter described in the Basis for Qualified Opinion
paragraph, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;

(c) The balance sheet, statement of profit and loss including the statement of other
comprehensive income, and cash flow statement and statement of changes in equity dealt
with by this Report are in agreement with the books of account;

(d) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) The matter described in the Basis for Qualified Opinion and Emphasis of Matter
paragraph above, clause (viii) specified in paragraphs 3 and 4 of the Order as detailed in
‘Annexure I’ to this report and Qualified Opinion paragraph of ‘Annexure II’ to this
report, in our opinion, may have an adverse effect on the functioning of the Company;

(f) On the basis of written representations received from the directors as on March 31, 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as-on
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March 31, 2018, from being appointed as a director in terms of section 164 (2) of the
Companies Act, 2013;

(g) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

(h) With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these standalone Ind AS financial statements and the
operating effectiveness of such controls, refer to our separate Report dated May 02, 2018
in “Annexure II” to this report;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements — Refer Note 32 to the
standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts which were required to be transferred
to the Investor Education and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI firm registration number: 101049W/E300004

/

Partner (2 (Benga Juru) S

Membership number: 061207 W\ //,i\,é”
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Place: New Delhi ~—

Date: May 02, 2018



Annexure I referred to in clause 1 of paragraph on the report on other legal and regulatory
requirements of our report of even date

Re: GMR Energy Limited

i) a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

b) Property, plant and equipment were physically verified by the management during the year in
accordance with a planned programme of verifying them once in three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

¢) According to the information and explanations given to us by the management, the title deeds
(including the title deeds of the immovable property mortgaged with the lenders as security for the
borrowings and confirmed by the lenders) of immovable properties included in property, plant and
equipment are held in the name of the Company.

ii) The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification.

ii) According to the information and explanations given to us by the management of the Company, the
Company has not granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the
Company and hence not commented upon.

iv) In our opinion and according to the information and explanations given to us by the management of
the Company, there are no loans, guarantees, and securities granted in respect of which provisions of
sections 185 and 186 of the Act are applicable and hence not commented upon. In our opinion and
according to the information and explanations given to us by the management of the Company,
provisions of section 186 of the Act in respect of investments made has been complied with by the
Company.

v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.

vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

vii) a) Undisputed statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of custom, duty of excise, value added tax, goods and services tax, cess and
other material statutory dues as applicable to the Company, have generally been regularly deposited
with the appropriate authorities though there have been delays in remittance of service tax in few
cases.

b) According to the information and explanations given to us by the management of the Company, no
undisputed amounts payable in respect of provident fund, employees’ state insurance, income tax,
service tax, sales tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and
other material statutory dues as applicable to the Company, were outstanding, at the year end for a
period of more than six months from the date they became payable.




¢) According to the records of the Company, the dues outstanding of income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax, goods and service tax, and cess on account of any
dispute, are as follows:

Name of the | Nature of | Amount of Demand | Period for which | Forum where
statue dues (Rs. in million) amounts relates to dispute is pending
Income Tax | Income 857.92* Financial year 2008- | Income Tax Appellate
Act, 1961 Tax 09 to 2012-13 Tribunal

Andhra Pradesh | Electricity | 110.62 June 2010 to | High Court of
Electricity Duty | Duty December 2011 Judicature, Andhra
Act, 1939 Pradesh

* Including Rs. 68.92 million paid under protest by the Company.

viii) In our opinion and according to the information and explanations given to us by the management of
the Company, the Company has not defaulted in repayment of loans or borrowing to a financial
institution, bank or government or dues to debenture holders, except for as follows :

Particulars Amount of default as at balance | Period of default
sheet date (Rs. in millon) (in days)
Life Insurance Corporation of India Rs.1,166.67 111

ix) According to the information and explanations given to us by the management, the Company has not
raised any money by way of initial public offer / further public offer / debt instruments except term
loans during the year. In our opinion and according to the information and explanations given to us by
the management of the Company, the term loans were utilised for the purposes for which they were
raised during the year.

x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us by the
management of the Company, we report that no fraud by the Company or no fraud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

xi) According to the information and explanations given to us by the management of the Company, the
managerial remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company and hence not commented upon.

xiii) According to the information and explanations given to us by the management of the Company,
transactions with the related parties are in compliance with section 177 and 188 of the Act where
applicable and the details have been disclosed in the notes to the standalone Ind AS financial
statements, as required by the applicable accounting standards.

xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the Company and, hence not commented upon.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

xv) According to the information and explanations given to us by the management of the Company, the
Company has not entered into any non-cash transactions with directors or persons connected with him
as referred to in section 192 of Companies Act , 2013 and hence, reporting requirements under clause
3(xv) are not applicable to the Company and, not commented upon.

xvi) According to the information and explanations given to us and based on a legal opinion obtained by
the management of the Company, the provisions of section 45-IA of the Reserve Bank of India Act,
1934 are not applicable to the Company.

For S.R.BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI firm registration number: 101049W/E300004
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r Sandeep} Karnani

Partner { Berc aluru ;
Membership number: 061207 Kk_

Place: New Delhi
Date: May 02, 2018
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Annexure II to the independent auditor’s report of even date on the standalone Ind AS financial statements
of GMR Energy Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GMR Energy Limited (“the Company”)
as of March 31, 2018, in conjunction with our audit of the standalone Ind AS financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the
ICAI Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements was established and maintained and if
such controls operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these standalone Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these standalone Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls over financial reporting with reference to
these standalone Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Standalone Ind
AS Financial Statements

A company's internal financial control over financial reporting with reference to these standalone Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of the standalone Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting with
reference to these standalone Ind AS financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted acceum:m\7
principles, and that receipts and expenditures of the company are being made only in accordatrca w \
authorisations of management and directors of the company; and (3) provide reasonable assuxance reoarc?ﬁxg;\\
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prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these standalone Ind AS
financial statements to future periods are subject to the risk that the internal financial control over financial
reporting with reference to these standalone Ind AS financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material weakness
has been identified in the operating effectiveness of the Company’s internal financial control over financial
reporting with reference to these standalone Ind AS financial statements as at March 31, 2018:

(a) The Company’s internal financial control with regard to assessment of carrying value of certain assets
and investments in a subsidiary as more fully explained in note 39(a) to the standalone Ind AS financial
statements were not operating effectively and could potentially result in the Company not providing for
adjustments, that may be required to be made to the carrying value of such assets / investments.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the company's annual or
interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, maintained adequate internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements as of March 31, 2018, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAIL and except for the possible effects
of the material weakness described above on the achievement of the objectives of the control criteria, the
Company’s internal financial controls over financial reporting with reference to these standalone Ind AS financial
statements were operating effectively as of March 31, 2018.

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the ICAI, as specified under Section
143(10) of the Act, the standalone Ind AS financial statements of the Company, which comprise the Balance Sheet
as at March 31, 2018, and the related Statement of Profit and Loss, the Statement of Cash Flows and the Statement
of Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information. This material weakness referred to in the Qualified opinion paragraph above was
considered in determining the nature, timing, and extent of audit tests applied in our audit of the March 31, 2018
standalone Ind AS financial statements of the Company and this report affects our report dated May 02, 2018,
which expressed a qualified opinion on those standalone Ind AS financial statements.

For S.R. Batliboi & Associates LLP
Chartered Accountants
[CAI firm registration number: 101049W/E300004
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Place: New Delhi
Date: May 02, 2018



GATR Pnergy Lintited
Corporate ldentity Number (CIN): USSTIONHT996) LO274878

Stundaloue Balanee Sheet as at March 30, 2018

Ansety
Nop-current pssels
Propeay, plunt snd equipient
Iitangibibe assels
Finangml as4ets

(1) Investments

{11) Loans

(i} Other Mnnncin! assels
MNan current 10x assets mer)
Other pon-curmant assets

Curreat assels
Financiai assets
(1) Investments
(i) Trade rencivables
(ith) Cash and cash equivalents
(v) Other financial asscls
Other current assels
Assels classified as held for sale

TOTAL

Bquity and labilitles
Equity
Equity share capilal
Other equity

Non-current liabilities
Financial linbilitics
(1) Borrowings

Current liabilities
Financial Liabililics
(i) Borrowings
(ii) Trade payables
(iti) Olher financial liabilities
Olher current liabilities
Net emplovee delined benefit liabilites
Linbilitics directly associated with the assels classificd as held for sale

TOTAL

Summary of significant acconnting policics

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
ICAT Firm registration number: 101049V / E300004
Charlered Accountanis

oy LosasfS

per Smldu.p Lamani
Parmer
Membership number: 061207

Place: New Delhi
Date: May 02, 2018

Niareh 31,2018

March 31,2017

floles Rs, in Million Rs. in Million
3 95,75 100,05
4 299 6.40
5 51,512.81 50,171.48
6 2,497.78 2,039.43
7 1,779.13 1,664.06
8 151.22 237.61
9 13.17 15,03
56.055.86 5123196
10 59.34 .
1 . 165.41
12 123.20 542 86
7 43.66 1784
9 64.59 395
Pt 345711 4,027.56
3,747.90 4.757.62
59,803,76 58,092.58
13 36,069.03 36,069.03
14 9,287.25 11,566.73
45,356.28 47,635.76
15 5.620.75 5.817.03
5.620.75 5,817.03
16 609.02 1,647.04
17 69.56 291.99
18 7,738.40 314121
19 1.55 8.33
20 5.51 10.28
28 402,69 440.94
882673 5.539.79
59,803.76 53.992.58
22

For and on behalf of the Board of Directors of
GMR Energy Limited

Brinivas ].tojmmllnl v
Chairman & Director

iy Secretary: FCS-5297
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Direstor,”
DIN: 05343139
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‘Ashis Busu
Chiel Exceutive Officer

Mace: New Dethi
Date: May 02, 2018



GMR Fnerpy Limited
Corporvate Tdentity Number (CIN): USSTIOMEN99CPLO274875
Standalone Statenmcnd of Profis mnd Loss for (lre vear entded Macel 31,2018

Continuing operations
Income

Revenue fiom op=ralions
Other income

Total income (1)

Jixpenses

Sub-conlracting cxpenses

Employee henelit expenses

Other expenses

Depreciation and amortisation expenses
Finance costs

‘Total expenses (1)

(Lass) / profit before 1ax expenses and exceptlonal ttems [rom continuing operations (HI=1-11
Exceptional items (1V)
(Loss)/ profit helore tux exnenses (rom continuing operations (V =1 - 1V)

Tax expenses of continuing operations
Cugrent tax
Deferred tax (credit) / expenses
(Loss)/ profit after (ax expenses from continuing operations (V1)

Discontinued operntions
(Loss) / profit from discontinued opevutions before {ax expenses

‘Tax expenses of discontinued operations
Current lax
Deferred tax (credit) / expenses
(Loss) / prolit after tax expenscs from discontinued operntions (V1I)

(Loss) / profit for the year (VIII= VI+VIT)

Other comprehensive income
A (i) tems that will be reclassified to profitor loss
(ii) Income tax cffect

B (i) Items {hat will nol be reclassified 10 profit or loss
- Re-measurement gains / (losses) on defined benefit plans
(ii} Income tax effect

Other comprehensive income for the year, net ol tax (IX)
Toto! comprehensive income for the vear (X =1X+ VI

Earnings per cquity share (Rs.) from continuing operatians
[nominal value of share ks 10 cack (March 31. 2017: Rs. 10 cach]
Basic and diluted

Earnings per equity share (Rs,) from discontinued operations

fmominal value of share Rs. 10 cach (March 31, 2017: Rs. 10 each]

Basic and diluted

Earnings por equity share (Rs,) from continuing and discontinued operations
fnominal value of share Rs, L0 each (March 31,2017: Rs. 10 cach]

Rasic and diluted

Summary of significant accounting policies
The accompanying notes are an intcgral parl of the financial statements.
As per our report of even date

For S.R. BATLIBOI & ABSOCIATES LLP
ICAI Firm registration number: 101049W / 300004
Chartered Accountants

Ehote.

per Sandeep
Partner
Membership neimber: 061207

i

Place: New Deltal
Dale: May 02,2018

T March 31,2018

T March 31, 2017

Notes
Rs in_Million Rs. in Million
2t 1311 -
22 795 16 757 48
808.27 757.48
11.52 :
23 22.33 34.86
24 18500 362.35
25 47] 2135
26 o |.807 24 6.854 00
2,030.80 7,272.56
(§,222.53) (6,515.08)
27 z 1998.19
(1,222.53) (4,516.89)
= {805.92)
(1222.53) (3,710.97)
28 {1,057.6% {638.32)
(1057.69) (638.32)
{2,280.22) (4,349.29)
0.74 0.32
0.74 0.32
{2.270.48) (4,348.47)
29 (034) (1.50)
29 (0.29) (0.26)
29 (0.63) (1.76)
2.2
For and on behalf of the Board of Direetors of
GMR Cnergy Limited %
‘?\‘\
o 0

UG J R

Srinivas Bommidala
Chainnan & Direcior
DIN: 00061

Director
DIN; 05343135

Place: New Delhi

f g‘ny Secigtary: FCS-5297 Duse: May 02,2018
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Madnva Bhimacharya Terdal

Ashis Basu >
Chicf Executive QiTicer
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GMH Loy Limited
Covporate Tdentity Number (CINY: UBSS 1OMHL996D LC27T4875
Stindiione Statement 6f Cash Flows for the year ended darch 31,2018

Partienlary —— e = —is
A Cash o Crom gneruting activities

(Loss) profit before tax from coutimuing operations {1,222.53) (1 516 89)
(Loss) 7 profil before fax from disconhnued opeiahons 0§z en B 1 1.1 ) S
(Loss)/ Profil before tax (2, 2R0.22)
Nun-casl adjusimend to reconcile (I0ss)/ prafit hefore tax to net cash [ows
epreciation and amortisation cxpenses 471 28770
Provision for dicuinusion in value al mvestiments - 20
Provision / liabitity no lonper required wrilten back (108,56 (114.58)
Provision tewards impairment of inventory - 84,50
Provision fowards impsirmient of propesty, plant and equipcnts 107145 563.84
Qain on sale of investments {§2.97) (984.71)
Income on aceonnl ol 1edemption of preference share of subsidiuies held by the Company . (1.998. 1)
(ProMY loss on sale of property, plant and equipinenl (net) £ verile ofY of properly. plant aad cquipment (0.45) (6.98)
Finanes costs 1,821 55 6,875 48
Ineresl income {729,860} (65179
Oncrating (loss) / profit before workine capilal changes (274.35) (128.74)
Adjusinments (or;
(Increase) / Dectease in othier assels (21,30% 117.67
(Increase) / Deerease in other financial assets 39.80 115.47
Decrense / (Increase) in trnde receivables 165 43 595.47
(Inarease) / Decrease in invenlofies (0.24) 3.96
(Dectiass) / lncrease in trade payahles. otier liabitities, other (ancial labilites and provisions 1152.55) B (T71.07)
Cash pencrated (used ind / from operations (243.23) (67.23)
Direct taxes {paid) / refund B6. 38 (108,99)
Net cash flow (used indy/ from ooerating activitles (156.85) {176.22)
B. Cash fTows from investing activities
Purchase of praperty, plant and cquipment (including advances refunded) H 5.70
Proceeds fram disposal of fixed assets (including Bdvances recoived towards sale of property, plont and eguipment) 045 -
Purchase of non cnrrent investments (including share / debenture nuplication money) (467.21) (1,617.18)
Proceeds from sale of non current investinents (ineluding refund of share / debenture application money) . 2,003.54
(Purchase)/ galz of current invesimens (net) (6.37) (300.21)
(I 3/ rad fon of bank deposiis (nel) (having original maturitics of mare than three months) (2.90) -
Inter corporate deposits £ unsecured loans deposits refunded from subsidiaries and ather commanies 7343 34 3,324.60
{nter corporate deposits / bills recebvables / unsecured loans piven to subsidiaries and otlier CONPRIES (B.742.25) (2.172.62)
Interest received 115.70 4023
Net cash flow (uscd iny / from investing activitles {1,259.24) 1,284.06
C. Cash Oows from financine activitles
Proceeds from igsue of cauity shares (including securitics ncemium ond niet off related securities issue exoenses) - 19.993.38
Repayment of non-current hormowings (1,500 00} (22,155.71)
Proceeds from non-cutient borrowings 6,000,00 10.387.20
Procecds (rom eurrent borrowings - 3319.24
Repayments of current Yorrowinyts (1.03802) {6,743.51)
Finance cosis paid {1,965 35) (5,680.17),
Net cash fiow from / (used In) in financing actlvitles 1,406,438 1849.57)
Net {decrease) / Inceense lu cash and cash equivalents {419.66} 258.27
Cash and cash equivalents at the beginning of the vear 542,80 284.59
Cash and cash equivalents at the end of the year 123.20 542, R6
Components of cash and cosh cauivalents
Cush on hand 0.10 017
- on currernit accounts 123.10 §43.69
Tatal cosh ond cash cauivalents (note 12) 123.20 542,86

Explanatory noles o statement of cash flows

(Rs. in Million)

1 Changes in liabililies arising fiom financing activities ; Non-current borrowings
{including curpent maluritles) Current bakreyings

As at April 01, 2017 8,479.97 1,647.04
Cash flow clidnies

Repayment of bortowings (1,500,00) (1.038.02})

Pracecds from borrowings 6,000,00 -

Processing, (ees paid (499.47) -
Non-cash chanpes

Changes in fair values 120,14 =
As at March 31,2018 12,610.64 6UROZ
Summary of significant aceounting pelicies 22
Thie accontpanying noles we on intepral parl of the financinl statcmants g
As pzoour repori of cven date
For S.R. BATLIBOI & ASSOCIATES LLP For anid on behalf of the Board of Directors of
1CAI Firm registralion number: 101049V / 300004 GMR Energy Limited J .
Chartered Aceounlnts 35w F \\g
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GMR Energy Limited
Corporate Identity Number (CIN): U85S 1OMH1996PL.C274875
Notes 1o the standalone financial statements for the year ended March 31,2018

Corporate information

GMR Energy Limited (‘GEL’> or ‘the Company’) is a public limited Company domiciled in India. The
registered office of the Company is located at Naman Centre, Bandra Kurla Complex, Mumbai, India.

Going Concern

The Company was engaged in the business of generation and sale of electrical energy from its 220 MW plant
situated at Kakinada, Andhra Pradesh, India and investment in power projects including coal mines in India
and overseas. In view of lower supplies / availability of natural gas to the power generating companies in India,
the Company was facing shortage of natural gas supply. As a result, the Company has not generated and sold
electrical energy since May 2013 and had been incurring losses with a consequent erosion of net worth on
account of the aforesaid shortage of natural gas supply.

In view of the above, during the year ended March 31, 2017, the Company had entered into Memorandum of
Understanding for the sale of said 220MW power plant, however the sale was not completed. Presently, the
management of the Company is actively identifying the customers for the barge mount plant held by the
Company. The Company is evaluating certain strategic restructuring options including mergers with other
subsidiaries and new avenues of business and accordingly has prepared the standalone Ind AS financial
statements on a going concern basis.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are
jlisted below. Such accounting policies have been applied consistently to all the periods presented in these
financial statements, unless otherwise indicated below:

The Company applied for the first time amendments to the standards, which are effective for annual periods
beginning on or after 1 April 2017. The nature and the impact of such amendment is described below:

Amendments to Ind AS 7 Statement of Cash Flows

The amendments require entities to provide disclosure of changes in their liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes (such as foreign exchange
gains or losses). The Company has provided the information for the current period under the standalone
statement of cash flows.

Basis of preparation

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended
from time to time).

The standalone financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities (refer accounting policy regarding financial instruments) which have been measured at
fair value.
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Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

ii. Held primarily for the purpose of trading,
iii. Expected to be realised within twelve months after the reporting period, or
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period
All other assets are classified as non-current.

A liability is current when:
Tt is expected to be settled in normal operating cycle,

. Tt is held primarily for the purpose of trading,
ii. Tt is due to be settled within twelve months after the reporting period, or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date
using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the

presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.




GMR Energy Limited
Corporate Identity Number (CIN): U85l 1OMH1996PLC274875
Notes to the standalone financial statements for the year ended March 31,2018

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
cconomic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government. The Company has concluded
that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

The specific recognition criteria described below must also be met before revenue is recognlsed.

Revenue from sale of energy

Revenue from sale of energy is recognised on an accrual basis in accordance with the provisions of the Power
Purchase Agreement (‘PPA’) and Letter of Intent (‘LOI") (collectively hereinafter referred 1o as the ‘PPA’)
and includes unbilled revenue accrued up to the end of the accounting period.

Claims for delayed payment charges and any other claims, which the Company is entitled to, under the PPA
are accounted for in the year of acceptance by the customer.

Revenue from coal trading

Revenue from sale of coal is recognised when the risks and rewards of ownership passes to the purchaser in
accordance with the terms of sale, including delivery of the product, the selling price is fixed or determinable,
and collectability is reasonably assured.




GMR Energy Limited
Corporate ldentity Number (CIN): U851 10MH 1996PLC274875
Notes Lo the standalone financial statements for the year ended March 31,2018

Interest income

TFor all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected credit
losses. Interest income is included in finance income in the statement of profit and loss.

Revenue from operational and maintenance contracts

Revenue is recognized upon the completion of specific activity as required by the customer. It is recognized
in accordance with the terms of sale, including delivery of the service, the selling price is fixed or determinable,
and collectability is reasonably assured.

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

Taxes on income

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net profit as reported in the statement of profit and Joss because
it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Company’s liability for current tax is calculated using the tax
rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred income tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of the
taxable profit and is accounted for using the balance sheet liability model. Deferred tax liabilities are generally
recognised for all the taxable temporary differences. In contrast, deferred assets are only recognised to the
extent that is probable that future taxable profits will be available against which the temporary differences can
be utilised.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available against




GMR Energy Limited
Corporate Identity Number (CIN): USSII0MITTI996PLC274875
Notes to the standalone financial statements for the year ended March 31,2018

which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilized.

The carrying amount of deferred income tax assets is reviewed al each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Deferred tax assets include Minimum Alternative Tax (‘MAT’) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax
liability. Accordingly, MAT is recognized as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be realized.

Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale should
indicate that it is unlikely that significant changes to the sale will be made or that the decision to sell will be
withdrawn. Management must be committed to the sale expected within one year from the date of
classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is available
for immediate sale in its present condition, subject only to terms that are usual and customary for sales of such
assets , its sale is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of
the asset to be highly probable when:
a) The appropriate level of management is committed to a plan to sell the asset,
b) An active programme to locate a buyer and complete the plan has been initiated,
¢) The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair
value,
d) The sale is expected to qualify for recognition as a completed sale within one year from the date of
classification , and
¢) Actions required to complete the plan indicate that it is unlikely that significant changes to the plan
will be made or that the plan will be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs
to sell. Assets and liabilities classified as held for sale are presented separately in the standalone balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or
amortised.




GMR Energy Limited
Corporate ldentity Number (CIN): USS51TI0MH1996PLC274875
Notes to the standalone financial statements for the year ended March 31,2018

A disposal group qualifics as discontinued operation if it is a componcent of an entity that either has been
disposed of, or is classified as held for sale, and:

1) Represents a separate major line of business or geographical arca of operations,

i) Is part of a single co-ordinated plan to dispose of a separate major line of business or geographical

area of operations. Or

i) Is a subsidiary acquired exclusively with a view to resale
Discontinued operations are excluded from the results of continuing operations and are presented as a single
amount as profit or loss after tax from discontinued operations in the consolidated statement of profit and loss.

Property, plant and equipment

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and
equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses, if
any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

PPE under installation or under construction as at balance sheet are shown as capital work-in-progress and the
related advances are shown as capital advances.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/
part has a cost which is significant to the total cost of the asset having useful life that is materially different
from that of the remaining asset. These components are depreciated over their useful lives; the remaining asset
is depreciated over the life of the principal asset. When significant parts of plant and equipment are required
to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in the statement of profit or loss as and when incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate assets are derecognised when replaced. All other repairs and maintenance are charged to profit and
Joss during the reporting period in which they are incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of asset* Estimated useful life
Plant and equipment 10 — 25 years*

Office equipment’s (including computer equipment’s ) 3-6 years

Furniture and fixtures 10 vears

Vehicles 8 years

Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is lower,
on straight line basis.

* The Company, based on technical assessment made by the technical expert and management estimate,
depreciates certain items of plant and equipment over estimated useful lives which are different from the useful
life prescribed in Schedule 11 to the Companies Act, 2013.
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Corporate Identity Number (CIN): USS110MIT1996PL.C274875
Notes to the standalone financial statements Tor the year ended March 31, 2018

Further, the management has estimated the useful lives of asset individually costing Rs. 5,000 or less 1o be
less than one year, whichever is lower than those indicated in Schedule T1. The management belicves that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

The residual values, uscful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

An item of property, plafn and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if
any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period with the affect of any change in the estimate being accounted for on a prospective basis.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and

loss when the asset is derecognised.

A summary of the policies applied to the Company’s intangible assets is, as follows:

Intangible assets [ Useful lives Amortisation method | Internally generated
used or acquired
Computer software Definite (6 years) Straight-line basis Acquired

Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds including interest expense calculated using the effective interest method. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
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the asset until such time as the assets are substantially ready for the intended use or sale. All other borrowing
costs are expensed in the period in which they occur.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or asscts and the arrangement conveys a right Lo use
the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease.
Company as a lessee

A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
asset or, at the present value of the minimum lease payments at the inception of the lease, whichever is lower.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss, unless they are directly attributable to qualifying assets, in which case
they are capitalized in accordance with the Company’s general policy on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term unless either:

a. another systematic basis is more representative of the time pattern of the user’s benefit even if the
payments to the lessors are not on that basis; or

b. the payments to the lessor are structured to increase in line with expected general inflation to compensate
for the lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors
other than general inflation, then this condition is not met.

Inventories

Components, stores and spares are valued at lower of cost and net realisable value. Cost of raw materials,
components and stores and spares is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets, investments in subsidiary, associate and joint venture companies

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, intangible assets
and investments in subsidiary, associate and joint venture companies, 1o determine whether there is any
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indication that those assets have suffered an impairment loss. If such indication exists, the said assets are tested
for impairment so as to determine (he impairment loss. it any. Goodwil! and the intangible assets with
indefinite life are csted for impairment each year.

Impairment loss is recognised when the carrying amount of an assct exceeds its recoverable amount.
Recoverable amount is determined:

(i) in the case of an individual asset, at the higher of the net selling price and the value in use; and

(ii)in the case of a cash generating unit (a group of assets that generates identified, independent cash flows),
at the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the
continuing use of an asset and from its disposal at the end of'its useful tife. For this purpose, the discount rate
(pre-tax) is determined based on the weighted average cost of capital of the company suitably adjusted for
risks specified to the estimated cash flows of the asset].

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount,
such deficit is recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying
amount of the asset (or cash generating unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss is recognised for the
asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
the Statement of Profit and Loss

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the Statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
is measured at the present value of the lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract. Before a provision 1s established, the Company recognises any
impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
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or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required 1o settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company docs not recognize a
contingent liability but discloses its existence in the standalone financial statements.

Provisions and contingent liability are reviewed at each balance sheet.

Decommissioning liability:

Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are discounted
at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognised in the consolidated statement of profit and loss as a finance
cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate.
Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of
the asset.

Retirement and other employee benefits

Retirement benefit in the form of provident fund, pension fund and superannuation fund are defined
contribution scheme. The Company has no obligation, other than the contribution payable. The Company
recognizes contribution payable to provident fund, pension fund and superannuation fund as expenditure, when
an employee renders the related service. If the contribution payable to the scheme for service received before
the balance sheet reporting date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess is recognized as an asset
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the year-end.

The Company presents the leave as a current liability in the standalone balance sheet, to the extent it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method using actuarial valuation to be carried out at each balance sheet date

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined
benefit plans to recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the standalone
balance sheet with a corresponding debit or credit to retained earnings through OCl in the period in which they
occur. Re-measurements are not reclassified to profit or loss in subsequent periods.
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Past service costs are recognised in profit or loss on the earlicr of:

a. The date of the plan amendment or curtailment, and
b. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit
and loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and
b. Net interest expense or income.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract
embodying the related financial instruments. All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value, at
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are
added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair value
through profit and loss are immediately recognised in the statement of profit and loss. In case of interest free
or concession loans/debentures/preference shares given to subsidiaries, associates and joint ventures, the
excess of the actual amount of the loan over initial measure at fair value is accounted as an equity investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at cost less
impairment.

Investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if the same
are convertible into equity shares or are redeemable out of the proceeds of equity instruments issued for the
purpose of redemption of such investments. Investment in preference shares/ debentures not meeting the
aforesaid conditions are classified as debt instruments at amortised cost.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense over the relevant period. The effective interest rate is the rate that exactly
discounts future cash receipts or payments through the expected life of the financial instrument, or where
appropriate, a shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets measured at fair value
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Financial assets are measured al fair value through other comprehensive income if these financial assets are
held within a business model whose objective is Lo hold these assels in order Lo collect contractual cash flows
or 10 sell these financial assels and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding. The
Company in respect of equity investments (other than in subsidiaries, associates and joint ventures) which are
not held for trading has made an irrevocable election to present in other comprehensive income subsequent
changes in the fair value of such equity instruments. Such an election is made by the Company on an instrument
by instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried
at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair
value through the statement of profit and loss.

The company recognises impairment loss on trade receivables using expected credit loss model, which
involves use of provision matrix constructed on the basis of historical credit loss experience as permitted under
Ind AS 109 — Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance
equal to twelve months expected credit losses is recognised. Loss allowance equal to the lifetime expeéted
credit losses is recognised if the credit risk on the financial instruments has significantly increased since initial
recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the
financial asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under Ind
AS 109,

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its refained interest in the assets and an associated
liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the

proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured at
the date of de-recognition and the consideration received is recognised in statement of profit or loss.

(b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.
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Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
cosls.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortised cost, using the effective interest rate method where the time value of money is significant. Interest
bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently
measured at amortised cost using the effective interest rate method. Any difference between the proceeds (net
of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the
borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial puarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment 1o be made to
reimburse the holder for a loss it incurs because the specificd debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Convertible preference shares/ debentures

Convertible preference shares/debentures are separated into liability and equity components based on the terms
of the contract.

On issuance of the convertible preference shares/debentures, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is classified as a
financial liability measured at amortised cost (net of transaction costs) until it is extinguished on conversion
or redemption.
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The remainder of the proceeds is allocated Lo the conversion option that is recognised and included in equity
since conversion option meets Ind AS 32 criteria for conversion right. Transaction costs are deducted from
equity, nel of associated income tax. The carrying amount of the conversion option is not re-measured in
subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible preference
shares/debentures based on the allocation of proceeds to the liability and equity components when the
instruments are initially recognised.

Cash and cash cquivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes
in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of the
Company’s cash management.

Cash dividend

The Company recognises a liability to make cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. Final dividends
on shares are recorded as a liability on the date of approval by the sharcholders and interim dividends are
recorded as a liability on the date of declaration by the Company’s Board of Directors.

Foreign currencies

In preparing the financial statements, transactions in the currencies other than the Company’s functional
currency are recorded at the rates of exchange prevailing on the date of transaction. At the end of each reporting
period, monetary items denominated in the foreign currencies are re-translated at the rates prevailing at the
end of the reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items
are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on translation of long term foreign currency monetary items recognised in the
financial statements before the beginning of the first Ind AS financial reporting period in respect of which the
Company has elected to recognise such exchange differences in equity or as part of cost of assets as allowed
under Ind AS 101-“First time adoption of Indian Accounting Standard™ are recognised directly in equity or
added/ deducted to/ from the cost of assets as the case may be. Such exchange differences recognised in equity
or as part of cost of assets is recognised in the statement of profit and loss on a systematic basis.

Exchange differences arising on the retranslation or settlement of other monetary items are included in the
statement of profit and loss for the period.

Corporate social responsibility (‘CSR’) expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss.
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Property, plantand equipment

{Rs. in Million)

Particulars Land Buildings I’lanl_ and Oftiee Vehicles Furnityre Total

i machinery _equipments and fixtures
Gross Block
Cosl or valuation
As at April 01, 2016 97.75 667.91 4,991.95 5.03 0.54 2.76 5,765.94
Additons - - - - - - -
Disposals - (54530) - - - - (545.30)
Transferred 1o assct held for sale (refer note 28) - - 14.991 95) - - - (4.99] 95)
As at March 31,2017 9775 122.61 - 5.03 0.54 2.76 228.69
Additions - - - - - = -
Disposals - - - (14T (1.38) - 11.85)
As at March 31, 2018 97.75 122.61 - 3.56 0.16 2.76 226.84
Accumulated Depreciation and impairment
As at April 01, 2016 - 27.16 269.01 2.77 0.41 0.71 300.06
Charge for the year - 2048 261 67 146 0.0! 0.67 284.29
Impairment for the ycat (refer note 3 below) - 114 32 449 52 - - - 563.84
Disposals - (39.35) - - - - (39.35)
Transferred to assetheld for sale (refer note 28) - - (98020 - - - (980.20)
As at March 31, 2017 - 122.61 - 4.23 0.42 1.38 128.64
Charge for the year - - - 0.74 0.01 .55 1.30
Disposals - - - (1.47) (0.38) - (1.85)
As at March 31, 2018 - 122.61 - 3.50 0.05 1.93 128.09
Net Block
As at March 31,2018 97.75 - - 0.06 0.11 0.83 98.75
As al March 31,2017 97.75 - - 0.80 012 1.38 100.05

| Refer note 15 and 16 as regards pledge of tangible asset against the borrowings of the Company
2 The entire tangible and intangible assets of the Company were offercd as sccurity as second pati passu charpe on the letters of credit availed by the Company

{rom a bank

3 During the year ended March 31, 2017, the Company had entered into a Memorandum of Understanding for the sale of its Barge Mounted Power Plant located
at Kakinada, pursuant o which the Company has made a provision of Rs. 563,84 Million towards its plant and machinery and building and made a provision of
Rs. 84 50 Million towards inventory. Refer Note 28 on discontinued operations.

Intangible assets

(Rs. in Million)

Particulars Computer Total
software
Gross Block
Cost or valuation
As at April 01,2016 13.22 13.22
Additions = =
Disposals = )
As at March 31,2017 13.22 13.22
Additions = L
Disposals - -
As at March 31,2018 13.22 13.22
Accumulated Amortisation
As at April 01,2016 3.41 3.41
Charye for the year 341 341
Disposals - -
As at March 31,2017 6.82 6.82
Charge for the year 341 341
Disposals - =
As ut March 31, 2018 10.23 10.23
Net block
As at March 31,2018 299 299
‘As at March 31,2017 6.40 6.40
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5 TFinancial assets - Investments

March 31,2018  March 30,2017
Rs. in Million Rs. in Million

A. Investments (valued at cost, unless otherwise stated)
Unquoted

a) In equily shares of subsidiaries

- Indian Companies

GMR Vemagin Power Generation Limited ('GVPGL') it 2.959 00 2.959 00
[274.500.134 ( March 31, 2017 274,500,134) cquity shares of Rs. 10 each fully pard-up]

GMR (Badrinath) Hydro Power Generation Private Limited ('GBHPLY) : 49 95 49 95
[4,995,100 ( March 31,2017 : 4,595,100) equity shares of Rs. 10 ench fully paid-up]

GMR Consulting Services Private Limited (GCSPL) 050 050
(49,900 ( March 31, 2017 . 49,900) equity shares of Rs. 10 each fully paid-up]

GMR Bajoli Holy Hydrapower Private Limited (GBHHPL) i - 3,640 96
[ Nil ( March 31,2017 - 364,095,600) equity shares of Rs 10 each (ully paid-up]

GMR Warora Energy Limited (GWEL) " 998750 9.987.50
[870,000,000 ( March 31, 2017: §70,000,000) eguity shares of Rs. 10 each fully paid-up]

GMR Maharastra Energy Limited (GMEL') 0.50 050
[50,000 (March 31. 2017: 50,000) equity shares of Rs. 10 each fully paid-up]

GMR Rajam Solar Power Private Limited (‘GRSPPL') 0.10 010
(10,000 (March 31, 2017 10,000) equity shares of Rs 10 each fully paid-up]

GMR Gujarat Solar Power Private Limuted (GGSPPLY)' 736.00 736.00
[73,600,000 (March 31, 2017 73,600,000) equity shares of Rs. 10 cach fully paid-up]

GMR Bundelkhand Energy Private Limited ('GBEL') 010 0.10
[10,000 ( March 31,2017 10,000) equity shares of Rs. 10 cach fully paid-up)

GMR Indo Nepal Energy Links Limited ('GINELL') 0.50 0.50
[50,000 ( March 31, 2017: 50,000) equity shares of Rs. 10 each fully paid-up]

GMR Indo Nepal Power Corridors Limited ('GINPCL") 0.50 0.50

150,000 ( March 31,2017 50,000) equity shares of Rs. 10 each fully paid-up]
- Body Corporates

GMR Energy (Mauritius) Limited ('GEML') (Rs.3,954; March 31,2017: Rs. 3,954) g 0.00 0.00
(95 (March 31, 2017- 95) equity shares of USD | each fully paid-up]
Himtal Hydropower Company Private Limited (‘HHCPL') 1o 317.88 317.88

[1,640,000 (March 31, 2017: 1,640,000) cquity shares of NPR 100 each fully paid-up]

b) In equity shares of joint ventures and associates
- Indian Companies
Rampia Coal Mine and Energy Private Limited (RCMEPL) * 2435 2435
[24,348,016 ( March 31, 2017: 24,348,016) equity shares of Re | each fully paid-up]
GMR Kamalanga Energy Limited (GKEL') LY
[1,878.440,283 ( March 31, 201 7- 1,878 ,440,283) equity shares of Rs. 10 each fully paid-up]
GMR Bajoli Holi Hydropower Private Limited (GBHHPL) ™ 4,110.96 -
[ 411,095,600 ( March 31, 2017 : Nil) equity shares of Rs. 10 each fully paid-up]

18,876.71 18,876.71

(c) Investment in additional equity of subsidiarics, joint ventures and associates on account of fair valuation of loans, debentures, preference shares and

guarantees

GWEL 1,935.57 1,935.57
GGSPPL 32,77 3277
GKEL 3,950.41 3,780.34
GMEL 109 28 35,78
GINPCL 1.97 1.95
GINELL 1.12 1.09
GRSPPL 1915 348
GBHHPL 1,66043 1,660.43
GBHPL 4,439.82 4,093.16
GVPGL 219 60 =

Investments at amoriised cost
d) In preference shares of subsidiaries {(Unquoted)

- Indian Companics

GWEL * 136.76 12031
[75,000,000 ( March 31, 2017: 75,000,000) 0% Non cumulative redeemable preference shares of Rs.10 each fully paid-up}
GVPGL' 2,864.92 2,517.72

[50,000 (March 31, 2017: 50,000) 7% cumulative redeemable preference shares of Rs, 100,000 each |

- Body Corporate
GEML’ 701.22 70401
(10,731,900 ( March 31, 20171073 1900 ) class A preference shares of USD 1.00 each fully paid-up]

v GY

p&
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Investments at Fair value through statement of profit and loss
¢) In equity shares of other companies
- Indian Companics

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

Power Exchange India Limited * 40 00 40 00
[4,000,000 ( March 31,2017 4,000,000) equity shares of Rs 10 cach fully pad-up]
GMR Energy Trading Limited 140,60 140 60
14,060,000 ( March 31, 2017 : 14,060,000) equity shares of Rs 10 each fully paid-up]
Total (a+b+ct+d+e) 53,318.17 51,661.76
Less Transferred to Asset held for sale (refer note 5(10) and note 28)
- THCPL 31788 -
Less: Provision for diminution in the value of investments
- GEML 691.82 694 61
- RCMEPL 24 35 24 35
- Power Exchange India Limited 40.00 40.00
- GINPCL 094 094
- GINELL 0.52 052
- GRSPPL 085 085
- GWEL 317.33 31733
- GBHHPL 91.64 91.64
- GKEL 264.99 264 99
- GGSPPL 28.00 28.00
- GMEL 2705 27.05
Total 51,512.81 50,171.48
Aggregate amount of non-current unguoted investments 53,318.17 51,661.76
Aggregate provision for diminution in the value of non-current unquoted investments 1,487.48 1.490.28

Notes:
1. Refer note 32(IJ1)(v) for details of shares pledged.

2. As at March 31, 2018, the Company along with its subsidiary has investments (including investments in equity share capital, subordinate loan and interest accrued
thereon) in GBHPL. GBHPL is in the process of setting up 300 MW hydro based power plant in Alaknanda river, Chamoli District of Uttarakhand. The Hon’ble
Supreme Court of India (‘the Court'), while hearing a civil appeal in the matters of Alaknanda Hydro Power Company Limited, directed vide its order dated May 7,
2014 that no further construction work shall be undertaken by the 24 projecis coming up on the Alaknanda and Bhagirathi basins until further orders. Further, during
the year ended March 31, 2016, Ministry of Environment, Forest and Climate Change (‘MoEF") has represented to the Supreme Court of India that of the six hydro
prajects in Uttarakhand, two projects including GBHPL requires certain design modifications as per the policy stipulations, During the current year, the validity of
Environmental Clearance ('EC)” granted to GBHPL by the MoEF ceased to exist. Pursuant to an application made by GBHPL, the MoEF vide its letter dated April 17,
2018, proposed to extend the EC granted to GBHPL for a period of 3 years, subject to the final outcome of the matter pending before the Court, However, based on its
internal assessment and a legal opinion, the management of the Company is confident of obtaining the requisite clearances and based on business plan and a valuation
assessment carried out by an external expert during the year ended March 31, 2018, the management of the Company is of the view that the carrying value of the
investments in GBHPL is appropriate

3. During the year ended March 31, 2014, the Company and GEPML, a fellow subsidiary, entered into an agreement for sale of Class' A ' 74,559,100 Preference Shares
of USD 1.00 each held by the Company in GEML at cost. As at March 31, 2016, the Company has completed the transfer of 69.190,000 shares to GEPML., During the
year ended March 31, 2016, the Company sold off 15,200,000 shares to GEPML

As at March 31, 2016 and April 01, 2015, based on an internal assessment and valuation assessment done by an external experl, the Company has made a provision of
Rs. 1,061.11 Million and Rs, 343.34 Million towards the full value of investments in GEML. The impairment was on account of the investments of GEML in PT
Dwikarya Sejati Utama (PTDSU'). PTDSU and its subsidiaries arc engaged in the development of mines in Indonesia During the yeat ended March 31, 2017, GEML
has translerred its stake in PTDSU to GGAL. Refer note 13(e)

Further, during the year ended March 31, 2017, GEML. has redeemed 5,300,000 prefcrence shares held by GEL, pursuant to which the Company has received Rs
352 40 Million, which has been disclosed as an ‘cxcentional item' in the financial statements of the Company.

4 Pursuant to a writ petition filed before the Hon’ble Supreme Courl of India ('the Court"), the Court through its Orders dated August 25, 2014 and September 24, 2014
(‘the Orders’) cancelled the allocations of all but four coal blocks made between 1993 and 2010 as the Court has considered the allocations being arbitrary and illegal
under the applicable laws. The allocation of the Rampia coal mine to RCMEPL was cancelled by the aforesaid Orders. The Company has made a provision for
diminution in the value of its investment (including share application money of Rs. 3.91 Million) in RCMEPL amounting to Rs. 28.26 Million during the year ended
March 31, 2015 .
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5 The Company has mvestments (including mvestments i cquily share capital / preference share capital, subordinate Joans and mterest accrued thereon) in GWEL and
has also provided corporate / bank puarantee lowards loans taken by GWEL from the lenders GWIEL 1s engaged i the business ol peneration and sale of electrical
energy from its coal based power plant of 600 MW siuated al Warora. GWEL has accumilated losses of Rs. 7,182 65 Millian s at March 31. 201 8. which has resulied
1 substantial crosion of GWEL’s net worth. GWEL has achieved the COD of Uit Lin March 2013 and of Uit T in Septemiber 2013 and has tied up entite powet
supplics capacity with customers and has completed the refinancing of its term and ather loans with the lenders which has restlied in the reduction m the rate of interest
and extended repayment period GWEL had claimed compensation for various "change m law" events based on a valuation assessment made by an external expert and
legal expert advice, as at March 31, 2018, GWEL has recognized receivables of Rs, 3,110.37 millian, which is pending to be accepted by the customers The Company
has a provision of Rs. 31733 Millian as at March 31. 2018 and March 31, 2017 towards the investments in GWEL The management of GWEL expects that the plant
will generate sufficient profits in the future years and will be able to recover the receivables and based on business plans and valuation assessment carried out by an
external expert during the year ended March 31, 201 8, the management of the Compuny 1s of the view that the carrying value of 1ts mvestments in GWEL as at March
31. 2018 15 apropnate

6. The Company has investments (including mvesiments in ¢qu ity shate capital, subordinate loans and interest acerued thereon) in GKEL and alsopr ovided corporate /
bank guarantee towards loan tiken by GKEL from the project lenders GKEL is engaged in development and operation of 34350 MW under Phuse 1 and 1*350 MW
under Phase 11, coal based power project m Kamalanga village, Onissa and has commenced commercial operation of Phase 1 af the project. GKEL has a fuel supply
apreement for 500 MW with Mahanadi Coal Ficlds Limited. a subsidiary of Coal India Lunited. Further, GKEL has fuel supply agreement for 493 MW with Shaku
Linkage. GKEL has accumulated losses of Rs. 1817553 Million as at March 31, 2018, which has resulted in substantial erosion of GKEL's net worth due to
operauonal difficulties faced during the early stage of its operations. The Company has a provision of Rs. 264.99 Million as at March 31, 2018 and March 31, 2017
towards the investments in GKEL. The losses in GKEL have been declining and pursuant to the Reserve Bank of India’s framewaork for revitalizing distressed assets in
the economy (including strategic debt restructuring scheme), the consortium of bankers have amended the rupee term loan agreement on June 29, 2015 and accordingly
Joan is to be repaid in 66 quarterly structured instalments {rom Oclober 01, 2017, Further, GKEL received certain favourable orders with regard to its petition for
“Tariff Determination’ and ‘Tariff Revision’ with ils customers. GKEL had claimed compensation for various "change in law" cvents based on a valuation assessment
made by an external experl and legal expert advice, as at March 31, 2018, GKEL has recognized receivables of Rs, Rs 7,392 20 million, which is pending to be accepled
by the customers. In view of these matters, business plans, valuation assessment carried out by an external expert and continued financial support by the Company, the

management of the Company is of the view that the carrvine value of its investments in GKEL as at March 31. 2018 is anprangiate
7. Refer note 39(a) as regards investments (inchaiding loans and interest acerued thereon) in GVPGL

8§ During the year ended March 31, 2017, based on an internal assessment, the Company has provided Rs. 40.00 Million for the value of investments in Power
Exchange India Limited

9. During the year ended March 31, 2018, the Company has entered into a share subscription-cum-sharcholders agreement with Delhi International Airport Limited
('DIAL') wheteby DIAL has subscribed for certain equity shares of GBHHPL. Pursuant to the said agreement, GBHHNPL has become a joint venture of the Company for
the year ended March 31, 2018.

10 Subsequent to the year ended March 31, 2018, the Company had entered inlo a securities purchase agreement for divestment of it’s 100% equity stake in HHCPL
(or a consideration of USD 35.3 million. Accordingly, the investments (including loans and advances) in HHCPL have been disclosed as "Assets classified as held for
sale" Refer note 28

11. The Company has investments in certain companies of GMR Group that are in the business of development of highways on build, operate and transfer model on
annuity or toll basis and in DIAL. These investments have been funded by GIL agams! an agreement to pass on any benefits or losses out of investment to GIL and has
been approved by the Board of Directors of the Company Accordingly, such investments are not accounted in the financial statements of the Company, the details of
which are as below:

Number of shares

March 31,2018  March 31, 2017

a) In equity shares

GMR Pachanpalli Expressways Private Limited (GPEPL) 690,000 690,000
DIAL 100 100
GMR Chennai Outer Ring Road Private Limited (GCORRPL) 3,000,000 3,000,000
GMR Ambala - Chandigarh Expressways Private Limited (GACEPL) 24,222 593 24222 593

b) In preference shares
GCORRPL 1,200,000 1,200,000
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Non-Current

10

Loans

Loan and advances to related parties (refer note 30)
Unsceured. considered good

Unsceured, considered doubdul

Total

Less Proviston for doubtful loans and advances

Notes:
I Also refer note 5(4). 5(5). 5(6), 5(9). 5(10) .15(1), 28 und 39(a)

2 TLoans are non-derivative financial instruments which generate a fixed or vanable interest income for the Company The carrymy value may

the credit risk of the counter parties

Other financial assets

Unsecured, considerced good unless stated otherwise

Security deposits

Non-current bank balances (refer note 12)

Other than trade receivables (refer note 30)

Other than trade recervables, considered doubtful

Interest accrued on fixed deposits

Interest accrued on unsecured loans / inter corporate deposits to related partics
considered good (refer note 30)

Unbilled revenue (including goods and services tax)

Total

Less: Provision for other than trade receivables

Tax assets (net)

Advance income-tax (nel of provision for tax and including amount paid under
protest Rs, 68.92 Million (March 31,2017 : Rs 128 69 Million))

Other assets

Advances, other than capilal advances
Prepaid expenses
Balances with statutory / government authorities, unsecured considered doubtful

Total
Less: Provision for balances with statutory / government authorities

(refer note 32(1NB(11))

Financial asse(- Current investments

Investments carried at fair value through statement of profit and loss
Unguoted investments

ICICI Prudential Mutual fund : Liquid Plan - Growth*

231.456.129 (March 31, 2017: Nil) units of Rs, 256.39 (March 31, 2017: Nil) cach

Agprepate book value of unquoted investments

March 31, 2018
Rs. in Miflion

March 31, 2017
Rs. in Million

2,497 78 2.03943
9924 99 24
2,597.02 2,138.67
9924 99 24
2,497.78 2,039.43

be affccted by the changes in

Non-Current

Current

March 31,2018
Rs. in Million

March 31,2017
Rs. in Million

March 31,2018
Rs. in Million

March 31, 2007
Rs. in Million

13.64 13.64 - -
1,636.51 1,633.61 - -
- - 13,1 -
z = 27269 272 69
= = 1534 17.84
12898 16.81 - -
P~ = 1521 -
1,779.13 1,664.06 316.35 290.53
- S 272,69 272.69
1,779.13 1,664.06 43.66 17.84
Non-current Current
March 31,2018 March 31,2017 March 31,2018 March 31,2017

Rs. in Million

Rs. in Million

Rs. in Million

Rs. in Million

15123 237 61 - -
151.23 237.61 - -
Non-current Current
March 31,2018 March 31,2017 March 31,2018 March 31,2017

Rs. in Million

Rs. in Million

Rs. in Million

Rs. in Million

2 - 1.72 242
13.17 1593 62.87 1.53
45.99 45.99 - =
59.16 61.92 64.59 3.95
4599 45.99 - -
13.17 15.93 64.59 3.95

+ Includes Rs 59.34 Million under licn for borrowings availed by the Company Refer note 15(1)

March 31,2018
Rs. in Million

March 31,2017
Rs. in Million
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Current
11 Trade reccivables March 31,2018 March 31,2017
Rs. in Million Rs. in Million
Unsccured, considered gaad unless stated otherwise
Other trade receivable ~ 16541

= 165.41

Noles:

| Notade or other receivable are due ftom directors or other officers of the Company either severally of jointly with any other person. Not any trade or othe receivable are
due from firms or private companies respectively in which any director is a parter, a dircctar ot a member

2 Trade receivables arc non-interest bearing

12 Casli and cash equivalent Non-current Current
March 31,2018 Mavrch 31,2017 March 31,2018 March 31,2017
Rs. in Million Rs. in Million Rs. in Million Rs. in Million

Cash and cash cquivalents
Balances with banks:
— On current accounts - - 123.10 542.69
Cash on hand . v 010 017

Total (A) > = 123.20 542.86

Bank balaunces other than Cash and cash cquivalent
_ Restricted balances with bank * 1.63651 1.633.6! - -

Total (B) 1,636.51 1,633.61 = =

Amount disclosed under non-current assets (refer note 7) 1.636 51 1.633.61 - -

Total (C) 1,636.51 1,633.61 - -

Total (A+B-C) - - 123.20 542.86

* Tncludes Rs 1,525.00 Million under lien for borrowings availed by GBHPL
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13 Equily share capital

a) Authorised share capital

FEquity shares of Rs. 10 each Preference shaves of Rs. 10 each Preference shares of Rs. 1,000 cach
Number of shares  Rs. in Million  Number of shares  Rs. in Million  Number of sharcs Rs. in Million
At April 01,2016 3.000.000,000 30,000 00 172.500.000 1.725 00 14,275,000 14275 00
Increase / (decrease) dunng the yem' 1,000,000,000 10.000 00 - - - -
At March 31,2017 4,000,000 000 40,000 00 172,500,000 1.725.00 14,275,000 14,275.00
At March 31,2018 4.,000,000,000 40,000.00 172,500,000 1,725.00 14,275,000 14,275.00

| During the year ended Magch 31.2017. the authorised shate capital was wcreased by Rs 10,000.00 Million i ¢ 1.600.000,000 cquity shares of Rs 10 cach

b) Issued equity capital

Equity shares of Rs. 10 cach issued, subscribed and fully pad Number of shares  Rs. in Million
At April 01, 2016 1,694,996,895 16,949.97
Issucd during the year

- Conversion of preference shates (refer note 13 (d)) 829 834991 8,298 35
_Issue of equity shares during the year (refer note 13 (¢)) 1,082.070,808 10,820 71
At March 31,2017 3,606,902,694 36,069.03
At March 31,2018 3,606,902,694 36,069.03

¢) Terms / vights attached to equity shares

The Company has only onc class of equity shares having a par value of Rs. 10 per share. Every member holding equity shares therein shall have voung rights in pr opotlion Lo then share
of the paid up equity share capital. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of dircetors is subject (o the approval of the
sharcholders in ensuing Annual General Mecting

In the event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion Lo the number of equity shares held by the shareholders

d) Terms/ rights attached to preference shares

During the year ended March 31, 2011, the Company issued 13,950,000 compulsorily canvertible cumulative preference shares (CCCPS') of Rs. 1,000 each. These preference shares
weie held by Clayniore Investments (Mauritius) Pte Limited, IDFC Private Equity Fund I1L, Infrastructure Development Finance Company Limited, [DFC Investment Advisors Limited,
Ascent Capital Advisors India Private Limited and Argonaut Ventures {collectively called as PE Investors).

During the year ended March 31,2014, GEL entered into an amended and restatcd share subseription and shareholders apreement (‘Amended SSA") with the investors, GIL and other
GMR group campanics. The Investors continue to hold 6,900,000 CCCPS in GEL and a new investor GKFF Capital subscribed Lo additional 335,000 CCCPS of Rs. 1,000 cach
(collectively refeired Lo as Portion B sceurities')

As per the Amended SSA and Shure Purchase Agreement ('SPAY) between the investors, GEL and other GMR Group Companies, 7,050,000 CCCPS with a fuce value of Rs. 7,050.00
million (Portion A Sccurities’) were bought by GGAL and GEPML for a coisideration of Rs. 11.,691.70 million. Portion A Sccunties were convertible into equity shares of the Company
as per the terms preseribed in clause 5 of the SPA not later than the date of conversion of Portion B Sccuritics. CCCPS of Rs. 7,050 00 million has been considered as ‘Other equity’
considering that the Company had agreed o convert Portion A Secunities into agreed number of equity shares

As defined in the terms of Amended SSA, GEL was o provide an exit to the Portion B Securities investors within 30 months from last return date (November 29, 2013) at the agrecd
price of Rs. 12,786.73 million (Investor exit amount). In case of non-nccurenee of Qualified Initial Public offer (‘QIPO7) within 24 months from the last return datie, GMR Group were Lo
give an exit to Portion B Securitics investors al investor exit amaunt by notifying them the intention to purchase the preference shares within 30 days from the expiry of the 24th month
In ease of non-occurrence of QIPO or no notification from GMR group companies as stated aforesaid, the Portion B Securities investors had the sole discretion to exercise the various

righis under clause 10 of the Amended SSA.
During the year ended March 31, 2017, GGAL had purchased 449,988 Portion B securities from PE Investors for a consideration ol Rs. 57.97 million. Subsequently, GEL and other

GMR Group Companics had entered 1nto Amended and Restated Shareholders' Agreements with PE investors for the conversion of remaining 5.430,065 Portion B Secunties into
537,659,768 equity shares of the Company. Further, the Company had converted 7.499.988 CCPS held by GGAL and GMR Energy Projects (Mauritius) Limited ('GEPML) into
292,175,223 equity shares of the Company Pursuant to such conversion, the Company has accounted Securities Premium of Rs. 11,538.45 million during the year ended March 31, 2017,

¢) GEL along with other GMR Group companies entered into a Subseription and Sharcholders Agreement with Tenaga Nasional Berhad (Tehaga) and its affiliate, Power and Energy
International (Mauritins) Limited (‘Tovestors’) whereby the investors lhave acquired a 30% equity stake in a select portfolio of GEL assets an a fully diluted basis for a consideration of Rs,
19,993 38 million (USD 300.00 million) through primary issuance of equity shares of GEL. The transaction was completed on November 4, 2016 and GEL has allotted 1,082,070.808
equity shares to the Investars for the said consideration of USD 300,00 Million. As per the conditions precedent (o the completion of the tr m, GEL’s it fits - cerlain
erstwhile subsidiarics of GEL were transferred from GEL (o other subsidiaries of GIL and certain borrowings availed by the Company from GIL and other GMR Group companies were
novated to GGAL

1) Out of the cquity and preference shares issued by the Company, shares held by its holding company, ultimate company and their subsidiaries / associates arc as below:

Shares held by enterprises that jointly control the Company and its continuing subsidiaries (Refer note 14(1)) March 31, 2018 March 31, 2017
Rs. in Million Rs. in Million

GGAL

1,177,903,116 ( March 31,2017: 1,1 17,903,116) equity shares of Rs. 10 each, 11,779,03 11,779.03

GEPML

150,912,717 (March 31,2017: 150,912,717) equity shares of Rs. 10 each, 1,509.13 1,509.13

GIL

536,894,545 (March 31, 2017: 536,894,545) equity shares of Rs. 10 each, 5,36895 5,368.95

Welfare trust for GMR Group Employces
15,000,000 ( March 31,2017: 15,000.000) equity shaves of Rs. 10 each 150.00 150 .00

Power and Encrgy Internagdn. itag) Limited
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1.082.070,808 ( March 31,2017 1,082,070 808) equily shares of Rs 10 cach

10,820 71

10,820 71
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) Aggregate number of bonus shaves issued, shares issued for consideration other than cash and shares bought back duaring the period of five years immediately preceding the

reporting date:

During the year ended March 31, 2014, 215,109,146 1% non-cumulative redecemable preference shares of Rs 10 cach have been converted mto
78.221,506 cquity shares of the Company

During the year ended March 31 2014, 280,493,375 1% cumulative redeemable preference shares of Rs. 10 cach have been converted into
101,997,590 cquity shares of the Company.

During the year ended Maich 31, 2014. 536,894,545 cquily shares have been issued by conversion of borrowings of Rs 14.764 62 Million of
the Company.

During (he year ended Maich 31,2014, 7,050,000 CCCPS of Rs. 1,000 cach have been converted mto 7,050,000 Portion A Securitics

[Refer note 13 (d)]

During the year ended March 31,2014, 6,900,000 CCCPS of Rs 1.000 cach have been converted mito Portion B Sceuritics

{Refer note 13 (d)]

During the year ended Maich 31, 2014, 110,554,848 equity shates were allotted by conversion of the aforesaid 1,344,347 Portion B Sccurities
[Refer note 13 (d)]

During the year ended Maich 31,2017, 537,659,768 equity shares were allotted by conversion of the 5,880,653 Portion B Sccurities

[Refer note 13 (d)]

During the year ended March 31, 2017, 292,175,223 equity shares were allotted by conversion of the 7,050,000 Portion A Securilies

[Refer note 13 (d)]

(h) Details of sharcholders holding more than 5% shares in the Company

March 31,2018
Rs. in Million

March 31, 2017
Rs, in NMillion

78222

1,019.98

5.368 95

7,050 00

6.,900.00

1,105.55

5.376 60

292175

78222
1.019.98
5.368 95
7,050 00
6,900.00
1,10555
5.376.60

292175

March 31,2018

Number of shares % holding in

March 31, 2017

Number of shares

% holding in the

class
Equity shares of Rs. 10 cach

GGAL 1,177,903,116 32.66% 1,177,903,116 32.66%
GIL 536,894,545 14 89% 536,894,545 14.89%
GEPML 150,912,717 4.18% 150,912,717 4.18%
Claymorte Investments (Mauritius) Pte Limited 447,414 382 12.40% 447414382 12.40%
IDFC Private Equity Fund TIT* 118,487,402 3.29% 118,487,402 3.29%
Infrastructure Development Finance Company Limited* 23,697,279 0.66% 23,697,279 0.66%
Power and Enery International (Mawritius) Limited 1,082,070,808 30.00% 1,082,070,808 30.00%

¥Joint investors under the same share subscription and sharcholders agreement.

As per the records of the Company, including its register of sharcholders / members, the above sharcholding represents both the legal and the beneficial ownership of shares
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Other Equity
Rs. in Million

Equity component of preference shares (refer note 13(d))

Balance a1 Apn! 01, 2016 7.050 00
Chaages during, the period (1efet note 13(d)) {7.050 00)
Balance at March 31,2017 — ——
Balance at March 31, 2018 ™~
Sceuritics premium

Balance al April 01, 2016 16,715 90
Add securities premium owards conversion of CCPS into equily shares (refer note 13(d)) 11,538.45
Add: received during (hic year on issue of equity shares (note (a) below) 9,172.07
Balance at March 31, 2017 37.427.02
Balance at March 31, 2018 ) (B) 37,427.02

(a) Refer note 13 (¢) During the year ended March 31,2017, the Company had issued 1,082,070,808 equity shares having face valuc at Rs 1848 per share

General reserve

Balance at April 01, 2016
Balance at Maich 31, 2017
Balance at March 31, 2018

Capital redemption reserve

Balance at April 01, 2016 28525
Balance al March 31, 2017 285 25
Balance at March 31,2018 D) 285.25
Other equity

Balance at April 01, 2016 ~

Add sumlus during the vear on account of restructluring, as detailed in note 14(1) 12,051.84
Balance at March 31, 2017 12,051.84
Balance at March 31,2018 (E) 12,051.84
Surplus in the statement of profit and loss

Balance at April 01, 2016 (34,166.46)
Profit / (loss) for the year (4,349.29)
Less: Re-measurement {losses) / gains on defined benefit plans 052
Balance at March 31, 2017 (38,515 43)
Profit / (loss) for the year (2,280.22)

Less: Re-measurement (losses) / gains on defined benefil plans 0.74

Balance at March 31,2018 (F) (40,794.91)

Total other equify (A+B+C+D+E+F)
Balance at Maich 31, 2017
Balance at Maich 31,2018

11,566.73

9,287.25

Notes :

1.During the year ended March 31, 2017, the Company along with certain GMR Group entities citered into 8 Subscription and Sharcholders Apreement with Tenaga
Nasional Berhad (Tenags) and its aftiliate, Powes and Enerpy [nternational (Mauritius) Limited (‘lnvestors’) whereby the investors ave acquired a 30% equity stake in a
select portfolio of GEL assets on a fully diluted basis for 2 consideration of USD 300.00 Million through primary issuance of equity shares of GEL. The transaction was
completed on November 4, 2016 and GEL has allotted equity shares to the Investors for the said consideration of USD 300.00 Million As per the conditions precedent
1o the completion of the transaction, GEL's investment in certain camponent e tics of GEL (excluded entities) have been wansterred from GEL to GMR Group
companics along with the wransfer of loan payable by the Company to GIL and its other s towards d pe of consid for the m i enlit
ransferred Pursuant to the above transaction, compulsory convertible preference shares issued by the Company 1o the PE investors and to certnm GMR Group enuties
have been converted into equity shares

Weids 1.

Pursuant to such restructuring, during the year ended March 31, 2017, the Company has accounted a surplus amounting (o Rs, 12,051.84 Million which has been
included in Other equity Also, refer note 30 reparding related party u ansactions.
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15 Financial liabilities - Borrowings Non Current

Current

wrch 31,2018 March 31,2017
Rs. in Miillion Rs. in Million

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

Term loans

Indian rupee lerm loan from a bank (secured) ! 5,620.75 - - -
Tndian rupee term loan fram banks (unsecured) : - - - 1,496 27
Indian rupee term loan from a financial institution (seenred) ¢ - 581703 6,989.89 1.166.67
5,620.75 5.817.03 6,989.89 2,662.94
The above amount includes
Secured borrowings 5,620.75 5.817.03 6,989 89 1,166 67
Unsecured botrowings - - - 1,496 27
Amount disclosed under the head ‘other current financial habilities (refer note 18) - - (6,983 82) {2,662 94)
5,620.75 5.817.03 - -

| Sccured Indian rupee term loan from a bank of Rs. 5,620.75 million (March 31, 2017: Nil) is sccured by way of first chaige on all long term loans and advances, such that

cover of 10x of the outstanding facility is d througl

the ténot of the loan, pledpe of aver 26% shareholding of GWEL and GVPGL held by the

Company and residual charge on the proceeds remanmimg afier the sale of movable fixed assets and current assets charged by other lenders. Further the loan s secured by
margin deposit/mutual fumds af Hs 5934 mallion is-lien marked in favour of the lender as on Mareh 31, 2018 The loan camies an interest ratc of 12.00% pa and s

repayable in 16 | quarterly c ing after 15
amount at the ead of 36 montlis from the date of first disbursement and every 3 muonths thereafler

from the date of first dishursement The bank has a put option for full or part of the facility

2. Unsecured Indian rupee term foan fiom a bank of Rs Nil (March 31, 2017: Rs 1,496.27 million ) of the Company was secured by pledge of total paid up equity share
capital of the Company held by GIL for an amount equivalent to the loan facility, subject to Banking Regulation Act, 1949 and corporate gumrantee by GIL guaranteeing the
repayment of the loan and payment of interest and other charges thercon. The loan carried an interest rate of hase rate of the hank plus 2.00% floating spread with reset
option as stpulated by the lender, tanging from 12.45% to 12 50% (March 31, 2017 © 12.70%) and is repavable after 3 years from the drawdown date. Durmg, the year

ended March 31, 2018 the Company has repaid the loan amounl in full.

3. During the year ended March 31, 2013, the Company has taken a secured loan from a financial institution of Rs

4,989.89 Million (March 31, 2017: Rs. 6,983 70 Million)

which is repayable in 6 equal instalments afier fifth year from the date of fivst disbursement. The loan carries an intetest of 12.00% p:a (March 31, 2017 £ 12.00% pa))
payable quarterly. The loan was secured by 1) exclusive first charge on Barge Mount power plant Tocated at Kakinada ii) Pledge of shares of GIL held by GEPL. As at

March 31, 2018, the Company has defaulted in the principal repayment of Rs 1,166.67

Million (March 31, 2017 - RaNil) and two quarterly payments of interest of

Rs.416.54 Million (March 31, 2017: Rs.207.12 Million). Pursuant to the breach of financial covenants on account of default in repayments of principal and interest, the

Company has classified the entire loan as current for the year endcd March 31,2018,

4. The period and amount of default as on the balance sheet date with respect to abovementioned borrowings arc as follows:

Particulars Nature March 31,2018 March 31, 2017 Period of Delault
(Rs. In Million) (Rs. In Million} (No. of Davs)
Payment of principal 116676 = 90-120
Pavment of Interest 20942 - 90-120
Payment of Interest 207 12 - 0-30
Pavment of Interest = 207.12 60-90
1.583.30 207.12

16

Current borrowings

Short term loans from financial institution (unsecured) !

N
Short term loans from related parties (unsecured) ~

The above amount includes
Sccured botrowings
Unsecured borrowings

March 31,2018
Rs. in Million

March 31, 2017
Rs. in Million

- 10,20
609.02 1,636.84
609.02 1.647.04
609.02 1,647.04

I, Unsecured Indian rupcé short term loans from a financial institution of Rs Nil (March 31, 2017: Rs. 10.20 Million) of the Company was sccured apainst (a) exclusive
charge by way of pledge on 100% cquity shares of GMR Pochanpalli Expressways Limited (b) exclusive charge by way of pledge on 49% equity shares of GMR Tuni
Anakapalli Expressways Limited (‘GTAEPL') (c) exclusive churge by way of pledge an 4% equity shares GMR Tambaram Tindivanam Expressways Limited (GTTEPLY)

(d) exclusive charge by way of pledge on 26% equity shares of GMR Hyderabad Vijayawada Expressways

Privale Limited (¢} cross collateralisation with existing

securities (including pledue of GIL shares, mortgage of properties, DSRA deposits and others at the sole discretion of the lender) offered for the existing facilines extended
1o GMR Group by the financial institution under the existing Joan agreements (f) corporate guarantee of GMR Highways Limited (GMRHL) (g) DSRA deposit of | quarter
principal and nterest obligations on 1ol over basis. The lender a the end of 6 months fiom the initial drawdown date and every 12 months thereafier hiad an option to
require the Company to repay the entire loan. The rate of interest was lender's benchmark rate minus 4,00% p.a. spread. The loan was repayable uncqually over a period of
four years, afler o moratorium penod of six months. During the year ended March 31, 2018, the Company has repaid the loan in full.

2. Short term loan from other related partics of Rs. 609,02 Million (March 31, 2017 : Rs. 1,636 84 Million) carrics an interest rate of 12,0

p.a. to 12,50% p.a).

3. The period and amount of defuult as on (he balance sheet date with respect to abovementioned borrowings aic as follows:

0% p.a. (March 31, 2017 : 5.00%

Particulars Nature March 31, 2018 March 31,2017 Period of Delaul(
(Rs. In Million) (Rs. In Millinn) (No. of Days)
Pavment of Interest - 131 0-365
= 1.31 =




GMR Energy Limited
Corporate lder

17 Trade payables

Trade payables 1o related parties (refer note 30)
Trade payables - others

Notes:

| Based on information available with the Company, there are no suppliers who arc vegistered
Euterprises Development Act, 2006" as at Maich 31,2018 and March 31, 2017

5 Terms and conduitions of the above financial liabilities:
- Trade payables are non-interest bearing

- For explanations on the Company’s credit risk management processes, refer note 36 (c)

- The dues 1o related partics ure unsecured

18  Other tinancial liabilities

Current maturities of non-current borrowings (refer note 15)
Interest acerued but not due on borrowings

Interest accrued and due on borrowings

Non trade payables

Financial puarantee contracts (refer note 30)

19 Other liabilities

Tax deductible at soutce payable
Other statutory dues

20 Net employee defined benefit liabilitics

Provision for employec benefits
Provision for compensated absences
Provision for other employce benefits

ty Number (CIN): U851 1OMH1996PLC274875
Notes (o the standalone financial siatements for the year ended March 31,2018

Current

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

28 95 24.32
40.61 267.67
69.56 291.99

as micro, small or medinm enterprises under “The Micro, Small and Medium

Current

March 31,2018
Rs, in Million

March 31,2017
Rs. in Million

6,989 89 2,662,94
111.78 175.83
534.39 210,28

23.12 5,52

79.22 80,64

7,738.40 314121
Current

March 31,2018
Rs. in Million

March 31, 2017
Rs. in Million

0,86 8.01

0.69 0.32

1.55 8.33
Current

March 31,2018
Rs. in Million

March 31, 2017
Rs. in Million

3.52 497
1.99 531
5.51 1028
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Corporate ldentity Number (CIN): USSIHTOMITI996PLC274875
Notes 1o (he standalone financial statements for the year ended Mareh 31, 2018

21

22

23

24

25

26

27

Revenue from operations

Sale of services
Income from operational and mamtenance contracts (refer note 50)

Qther income

Interest mcome
Bank deposits
Long tenm investments {refer nole 30)
Others
Notional income on unwinding financial assets (refer note 30)
Profit on sale of current investments (other than trade)
Provision / liability no longer requited written back
Other non-operating ingome (net of expenses dircetly aly ibutable to such income Rs Nil (March 31, 2017 : RsNil)

Lmployec benefit expenses

Salaiies, wages and bonus

Contribution to provident and other funds (1efer note 31)
Gratuity expenses {refer note 31)

Stafl welfare expenses

Other expenses

Rent

Rates and taxes

Repaits and maintenance
Bidding expenses
Travelling and conveyance
Communication cosls
Printing and stationery
Legal and professional fees®
Directors’ sitting fees
Exchange difference (net)
Donations

Securily expenses

Business promolion

Power and fuel

Provision for diminution in value of investments and loans/ loss on sale of investment
Miscellancous expenses

*Legal and professional fees includes remuneration lo auditors as follows:

As auditors:
Audil fee (including fee for audit of consolidated financial stalements of the Company including service tax/ GST)
Other services (including certification fees)
Reimbursement of expenscs -

Depreciation and amortisation cxpenses

Depreciation of property, plant and cquipment (refer note 3)
Amottisation of intangibic asscts (refer note 4)

Finance costs
Tnterest

Bank and other finance charges
Interest on unwinding of financial liabilities

Lxceptional items (net)

Income on account of redemption of preference shates held by the Company !

1. Refer note 5(3) and 39(c)

Moarch 31, 20108
Rs. in Million

March 31,2017
. in Million

15311

13.11

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

96.17 69 85
118 64 32461
1307 8459
50198 54074
5297 98 71
11.97 o
036 6,98
795,16 75748

March 31,2018
Rs. in Million

March 31, 2017
Rs. in Million

18.57 31.19
1.36 1.99
0.72 022
1 68 1 46

22.33 34.86

March 31,2018 March 31,2017
Rs. in Million Rs. in Million

- 400

2 46 3.00

2.67 641

0.00 1.61

3.42 3.01

048 050

015 009

105.38 20948

125 259

008 4276

0.97 2.08

- 041

0.04 1.18

219 049

- 84.20

6591 0.54

185.00 362.35

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

12.04 173
598 1.73
1.65 1.84

19.67 15.30

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

1.30 17.94

341 341

4.71 21.35

March 31,2018 March 31,2017
Rs. in Million Rs. in Million

1,765 44 4356.25

41.80 126.69

- 2,371.06

1,807.24 6,854.00

March 31, 2018
Rs. in Million

March 31, 2017
Rs. in Million

1.998.19

1,998.19




GMR Encrgy Limited
Corporate Ydentity Number (CIN): U851 LOMIT1996PL.CC274875
Notes (o the standalone financial statements for the year ended March 31, 2018

28.  Discontinuced Operations

1) Dunng the year ended March 31,2017, the Company had entered nto mematandum of understandimg for the sale of 1ty Barpe Mounted Power Plant, however the

sale was not completed. Presently, the munagement of the Company is actively tdentifying customers for the Barpe Mounted Plant held by the Company. Accordingly,

the Company has disclosed the same as iscontinued operations. The Company has made an additional provision of Rs 1,071 45 Million (March 3

1,2017 Rs 563 84

Million) towards its plant and machinery and building and made an additional provision of R Nil (March 31,2017 Rs 84,50 Million) towards inventory based on the

expected realisable value as per the letier of intent received from proposed buyers

i) Subsequent to the year ended March 31, 2018, the Company had entered into a secuntics purchase agreement for the sale of its vestment i HHCPL as detailed in

note 5(10) Accordingly, the investments and loans with HTTCPL have been disclosed as Asscts classified as held o sale

(Loss) / profit from discontinued uperations March 31, 2018 Muarch 31,2017
Rs. in_Million Rs. in_Million

Income
Other income 98 43 410 90
Total income (}) 98.43 410.90
Expenses
Sub-contracting expeunses 690 17.59
Stores and spares consumed 0.37 6,57
Employee benefit expenses 585 11.91
Other expenses 5724 76 98
Depreciation and amortisation expenses - 2066.35
Finance costs 14.31 21.48
Total expenses (1) 84.67 400.88
Profit / (loss) before tax expenses and exceptional items am=1-11) 13.76 10.02
Exceptional items (IV) (refer note 28(1)) (1,071.45) (648.34)
(Loss) / profit from discontinued operations before tax expenses ( V=Mm-1v) (1,057.69) (638.32)
Tax expenses of discontinuing operations

Cuirent lox - -

Deferred tax - -
(Loss)/ profit from disconlinuing operations (1,057.69) (638.32)

“The details of assets/disposal group classified as held for salc and liabilities associated thereto are as under

March 31,2018
Rs. in_Million

March 31,2017
Rs. in_Million

Groups of assets classified as held for sale

Praperty, plant and equipment (Note 3(3) and note 28(i)) 2,940.30 401175
Inventory (Stores, spares and companents (net of provision of inventory of Rs, 157.14 Million (March 31, 2017: Rs. 157 14

. 8 0.24 -
Million, (refer notc 28(i))
Investment in HHCPL (refer note 28(ii)) .
(represented by 1,640,000 equity shares of HHCPL of NPR 100 each fully paid-up) BlwE -
Loan to HHCPL (refer note 28(ii)) 17824 -
Others financial assels 14.68 14.68
Other non-current asscts 577 1.13
Total 3,457.11 4,027.56
Liabilities associated with Groups of assets classified as held for sale
Trade payables 313.09 357.83
Provisions 89.60 8311
Total 402.69 440.94
Nel assets directly associated with lield for sale 3.054.42 3.586.62




GMR Fuerey Limited
Corporate ldentity Number (CIN): USSTLOMITI996PLC274875
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29, Larnings Per Shave ('EPSY)

Bigic EPS amounts are cateuluted by dividimg the profiv/ loss for the vear atu shutuble (o cquity shareliolders of the Compiny by the weghted average numbet ol equity shares
autstanding during the year Partly pad equity shares are teated as a frachion of an cquity share (o the extent that they were entitled 1o parucipate m dnadends iclative o a fully
pad equity share during the reporting period The werzhted average number of equiy shares outstanding during the period 15 adjusted for events such as bonus issue, bonus
clement in 4 nghts issue, shase split, and reverse share split (consolidation ol shaies) that have changed the number of equity shares outstanding, withoul a corresponding
chanue n resources

Diluted EPS amounts ate caleulated by dividmg the profit atnbutable to equity sharcholders (afier adpsting for mterest on the convertible securitics) by the weighled average
number of equity shares outstanding during the year plus the weighted average number of equity shares that would be 1ssued on conversion of all the dilutive potential equity
shates into equily shares

The following reflects the mcome and share data used in the basic and diluted EPS computauons

Particulars Year Ended Ygar Ended—
March 31,2018 | March 31,2017
Nominal Valwe ol equity shares (Rs per share) 10 10
Tatal number of equity shates outstanding st the begmning of thie vear 3.606,902.694 1.694 996,895
| Add: lssie / conversion nto equily shares during the yew = 1.911.905.799
Total number of equity shares ot ding at the end of the yemr 3,606,902,694 3 606.902.694
Weighted average number of egunty shates for bamic carmigs per share 3,606,902,694 2.471,817.874
Weighted sverage mimber of equity shares for diluted carmings per shase 3,606,902.694 2.471,817.874
{Loss) { profit from conbinuing operations as per statement of profit and loss (Rs_m Milhons) (1,222 53) (371097}
(Luss) / profit fram discontunied operations as per statement of profit and |nss (Rs in Millions) (1.057.69) {638 32
(Loss) / proht as per statement of profit and loss (Rs 10 Millions) (2.28022) (4.349.29)
Tess dividend m cumulative preference shares, meluding taxes thercon (R Mill ns) & (0 01)
(Loss) / profni for basie earmngs per share (Rs in Millionz) (2.280 22) (4,349 30
(Loss) / profit for diluted earmings per shace (s, i Millions) (2380.23) {4,349.30)
EPS for continuing operations - Basic and Diluted (Rs.) (0 34) (1 50)
EPS for discontinued operations - Basic and Diluted (Rs.) (029} (026
Earnings per share for continuing and discontinued operutions - Basic and Diluted (Rs.) (0.63) (1.76)

Note
Considering that the Company has incurred losses during the year ended March 31, 2017, the conversion of CCCPS / Position A Securities would decrease the loss per share
for the year ended March 31,2017 and hence it has been ianored for purpose of calculauion of diluted EPS




GMR Energy Limited
Corporate [dentity Number (CINY: USSTIONHIY99611.C274875
Notes o the standalone financial statements for the year ended March 31,2018

30. Related Party transaclions :

a) Namies of related parties and nature of related party velationship :

(1) Enterprises that jontly control the Compuny GEPL {w.e | Augast L1, 20164

GHPL (il Auguat 10, 2016)'

G

GGAL'

GEPML'

Clayvmore Investments (Mauantiis) Pte Limited'

IDEC Private Equity Fund 111’

Infrastructure Devel 1 Finance Company Limited'
| I

Tenapa Nastonal Berhad chnaga\'

Power and Enerpy Intesnational (Mauritins) Limited"
(1) Transactions with enterprises that jointly control the Company, its subsidiaries|DIAL"
and Joint ventures / associates Dhruvi Securities Private Limited (‘DSPL')

GACEPL

GMR Airports Developers Linrited ('GADL")
GMR Corporate AfTars Private Limited l‘GL’API.‘}"’
GCEL®

GCEPL

GKEPL

Celebi Delhi Cargo Terminal Management India Private Limited ('CDCTMY)
GCRPL
GENCO’

GETL?

GIoL"
GLHPL

GprcL’
GPIL
GREL®
GTAEPL®
GITERL
E)

SIK
KSPL'

Raxa Security Services Limited (-'RSSL‘)"

MTSCL®
ATSCL’
{ili) Enterprisc where key management petsonnel or their relative exercise|Gyp Family Fund Trust (GFFT)

significant influence and where transaclions have taken place during the year /

previous year GMR Varalakshmi Foundation (‘GVTF’)
(iv) Key Management Personnel (KMP') Mr. G.B.S Raju, Chairman and Managing Director

Mr. Madhva Bhimacharya Terdal, Director

IMr_ Soimi hari Rajagopal, Independent Director
Mr. Stinivasa Dikshitar Tatwamasi Dixit, Independent Director

Mr. Ramaknshna Rajasekharan Nair, Independent Director
Mis_Meena Lochani Raghunathan, Director

Mr. Azman Bin Malid, Director (w.e.f. November 4, 2016)
Mr. Leo Moggie, Director (w.e.f. November 4, 2016)
Mr. Bimal Jayant Parakh_Independent Director (w.e f March 15, 2017)

Mr. Satish Kumar Mandhana, Nomi Director (w.e.f. November 02, 2017)

Mr. N.C.Sarabeswaran Rao (resigned w.e £ May 07, 2016)

Mr.K_ Parameswara Rao (resigned wie [ September 29, 2016)
M. Parag Parikh, Chief Financial Officer (resigned w.e f. August 31, 2017)

« M. Manoj Kumar Singh, Chief Financial Officer {w.e.f September 14, 2017)

Mr. Rajeev Kumar, Company Secretary

|. Became entitics that jointly control the Company and its subsidiaries with effect from November 4, 2016 from enterprises that contiol the Company on account of investment by
an investor as detailed in note 14(1).

9 Was a subsidiary company prior lo the SDR as detailed in note 39(d)

3. Fellow subsidiary companies prior to the restructuring as detailed in note V4(1).

4. Became entities that jointly control the Company and its subsidiaries with effcct from November 4, 2016 pursuant (o the investments detailed in note 14(1)

5. Disposcd by the Company during the year ended March 31,2017,

6. Refer note 34 for the details of subsidiaries, joint ventires and associates
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Notes to the standalone fing

30 Related Party transactions
(h Summary of transactions with the above related parties is as follows:
R, in anillinn
qON - ) Year endedl
sy Rt March 31, 2018 | March 31, 2017
1 [Tncome from supply of aperational and mamtenance conlract
- GWEL 1311 -
2 aerest income on loans and advances Lo related parfics
- GGAL = g 00
— GCRPL = 012
— GTAEPL = | 34
— GTTLEPL 3 171
_GPIL - 273
~GETL 118.64 17.56
- GEML - 0.26
3 {Interest income others
- GGSPPL 5 T4
4| Motional income on unwinding financial assets- Louns
- GCEL - 16,66
- GREL - 0.37
— GGSPPL = 4.76
— GTAEPL 3 9.89
— GTTEPL = 12.63
- GPIL = 3,57
- GKEL 64 .80 54.30
~ GBHHPL 3240 32.01
— GENCO z 16:09
- MTSCL = 6.40
— ATSCL = 128
— GACEPL = 3.65
- GMEL = 872
- GCEPL - 388
— GMEPL = 111
— GRSPPL 083 2,63
— GINPCL 0.35 029
— GINELL 0210 017
- GWEL 3233 28.41
5| Mational income on unwinding financial assets- Guarantee
- GWEL 121 121
— ATSCL - 1.04
- GCEL - 2815
— GKEL 4,58 4 58
—GREL - 17.66
- MTSCL - 1,52
- GETL 1.65 0.70
| Notional income on unwinding financial assets- Preference shares
- GWEL 16 .45 14 58
- GCEL - 63.32
- GCRPL - 61,60
- GVPGL 347 19 133.56
7| Disposal of property, plant and equipment
— KSPL 027 &
—-GGAL - 517.20
#|Lopo fees
— GEPLRs 1,120 (March 31,2017: Rs 1,113) 0,00 0.00
a|Security expenses and other expenses
—RSSL = 322
|0|Rent
— GFFT - 3.86
— GCAPL = 014
11| Repairs and maintenance — others
- GIFT - 3.63
12| Power, fuel and water charges
- DIAL 005 =
13|Donations piven
|_ - GVFE 097 1.67
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R in million

Particulars

Yeay ended

March 31, 2018

Mureh 31,2017

- GIL

w

- Gli
- SJK

- GBLEPL
- GPCL

- GVPGL
- GWEL
-~ GGSPPL
- GETL

- GADL

- GIL

- GIL

— GKEPL
— GCEPL
- GMEPL

o

— GBHHPL
—GCEL
- GEML
- GCEL

2

- GBHHPL

- GEML
— GCEL

- GVPGL

- GVPGL

- GEML
- GCRPL

- GCRPL
- ATSCL
— MTSCL

— GCRPL
- GEML

— GCRPL

- GCEL

- GCEL

— GBHHPL

- GKEL

14 | Managerment fees {cross chaipes)

Interest pind on loan taken

— GCSPL (Rs 3,055)

16| Notoral interest paid on loan taken

Share application moncy paid

20| Share application money novated

23|Investment in preference shares

25| Disinvestment 1n prefercnce shares

26| Disinvestment in other equity

27| Buy back of invesiments in preference shares

30| Preference share novated to GGAL

32|Investment in equity sharcs

17|Unsccured redeemable non-convertible debentures novated

18| Provision for doubtful advances including share application money

Iuvestment in equity shares - share application money allotted

27 |Investment in preference shares - share application money allotted

24 | Investnient in preference shares routed through other equity

28| Provision for diminution in value of investments in preference share

29| Conversion of investment in preference share into equity shares

31| Conversion of investment in other equity into cquity shares

617

0.00
620

012
5295
75.08

464.00

321

470.00

16 68

2371 06

8.675.00

010
010
1.20

907.08
300.70
9.40

60.70

1.156.53

9.40
1.291.00

1,960.00

424.17

352,74
906.50

798 fi5
4478
5845

1,619.11
352.74

61.60)

658 41

1.811.79

659.05

400,00
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R, in smilliun

Year ended

Sl No Jpltienl March 31, 2018 | March 31, 2017

33| Disinvestiment m equity shares

~ ATSCL 54.80

— MTSCL 178 70

_ GCRPL (uross of imparment ol Rs. 2101 Million) = 2101
34| Dismwestment in equity shares by way of novation (o GGAL

- GPCL 1.649 76

- GCEL 17.242 41

- GREL - 11.570.00

—SJK = 650 00

— GKEL = 0.10

- GCEPL = 0.10

- GLHPL = 0.10
35|8ale of investments in equity shares

- GloL - 31.69
36| Conversion of inter corporate deposit into share application money

— GBHHPL 5 9095
37|Conversion of inter corporale deposit into investment in other equity

— GBHPL 346.66 44485

- GREL - 40.00

- GKEL 170.07 -

~ GRSPPL 15.67 -

- GMEL 73.50 -

— GINPCL 0.02 =

- GINELL 0,03 -
38|Inter corporate deposit / unsecured loan piven

—~ GBHPL 4,797 66 806.05

- GCSPL 26,37 861

- GREL - 4000

- GKEPL - 0.10

- GMEPL - 010

- GBEPL {23.00 -

— GINELL - 0.09

— GINPCL = 0.09

- GMEL 0.62 1.00

- GEML - 4378

— GCEPL = 010

- GKEL 2.060,00 -

- GWEL 675.00 -

- GETL 770.00 950.00

— GBHHPL 60 00 =

- GVPGL 229.60 -
39| liter corporale deposit / unsceured loan refunded

- GGAL - 188 34

- GTTEPL - 41514

— GTAEPL = 324 86

— GACEPL = 227.20

— GENCO - 176,97

— UBHHPL 60.00 5

— GBHPL 4.451.00 361,20

— GCSPL 1734 1,10

— GGSPPL = 20261

- MTSCL - 45063

— GEML - 4378

- GKEL 1.860.00 -

- GLHPL - 349,58

— ATSCL - 396,18

~GWEL 675.00 -

— GVPGL 10.00 -

— GCRPL v 3.71

- GETL 270,00 183,30
40| lnter corporate deposil / unsecured loan novated 1o GGAL

-~ GPIL - 58,19

X — GCEL - 38738

—~GREL - 609
41 |Investment in other equity novated to GGAL

— GCEL - 13.67537

— GREL - 94518

— GMEPL - 585

— GCEPL - 1618

— GLHPL = 62.16



GMR Energy Limited
Corporate Identity Number {CIN): USSTTOMTII996PLC274875
Notes 10 the standalone fivancial statements for the year ended Mareh 31,2018

B in amillion

Yeay ended

il N Epirgiiilss B Muarch 31,2018 | March 31,2017
| ~ GCRPI - = 1270
12| Iter corporate deposit / unsecured loan refunded recouped with investment in other equity
— GGSPPL = 122.53
— MTSCL = 338 94
—~ ATSCL - 296.33
43| 1nter corporate deposit / unsecured loan adjusted apainst payable to GIL
— GTTLEPL = 12325
— GTAEPL - 96 44
— GACEPL - 157.04
44 |Unsecured loan availed
-GIL - 10.387.20
- GCSPL 155 983
- SIK - 741
- GVPGL - 194 00
- GPCL - 20 00
- GGSPPL - 72380
- GWEL - 2.075 00
- GETL - 28920
45|Unsecured loan repaid
- GIL - 6.993 7]
- GCSPL 156 1825
=S - 873.27
- GVPGL 16.23 557.20
- GPCL - 400
—~ GBEPL 89,93 52,39
- GGSPPL c 114.78
- GWEL 921.65 1.153.35
- GETL - 13999
46| Unsecured loan novated lo GGAL
- GIL - 33,210.83
- GETL - 1.897.82
- S - 708,58
- GPCL - 069027
— GADL - 240.00
47| Unsecured loan amouni adjusted against debt service reserve account
-GIL - 332,73
48| Liability taken over
- GGAL = 436097
49| Equity share capital allotted by conversion of CCPS
— GEPML - 97.01
- GGAL - 2,865.87
5(1| Receivable fiom GIL on account of road seclor entities - novated
- GIL - 74891
51 |Interest accrucd on unsccured loans / inler corporate deposits considered good novated to GGAL
- GCEL - 1.871.54
— GPIL - 5.60
-GGAL = 914
53| Corporate guarantee extinguished
- GCEL - 17.500.00
—GREL - 39.572.10
- GCRPL = 1.734.76
—MTSCL - 221270
— ATSCL - 1.396 45
- GETL - 60000
53| Letter of credit availed by
- GVPGL 54,60 100.00
54| Letter of credit expired
I_ - GVPGL - 100,00
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Ry in million

S 3 Year entled
o) Pardeilar March 31,2018 | Mardh 31,2017
55| Bank wnatantee avaled by
- GREL = 24738
~ GETL = 3600
561 Bank goarantee eximamshed
- GREL 52586 247 38
- GVPGL 00.67 11918
- GETL 13.50 2250
— GBHIPL 0.10 1
57|Pledue on depostt for loan taken by a subsidiary
- GBHPL - 1.525 00
(c) |Outstanding balances at the year end
| {Unbilled revenue — current
- GWEL 1521 -
2| Other than trade receivables — Current
— Power & Encrey Inteinational { Mauritius) Ltd 284 -
3l Tntefest accrued on unsccured loans / inter corporate deposits / non-convertible debentures to group companics — Non-
current
- GETL 128 98 1552
- GWEL i 0.98
— DSPL - 028
- GGAL - 0.03
4| Sccunily deposit ~ Mon-current
~RSSL 5.44 5.44
- GFFT 12.32 12.32
- CDCTM 1.06 108
5|Non Trade Payables
- GGAL 17.60 358
6| Trade payable — Current
- GEPL 0.00 3.53
- GIL 13.41 731
—RSSL 211 103
- GFIT 1278 12.78
- GVF 0.52 0.70
7|Unsecured loans / inter corporate deposit, considered good (excluding interest accrued) — Non-current
- GBHHPL 267.38 234,98
- GCSPL 16.54 7.51
— GINELL 1.66 1.48
- GINPCL 285 2,52
— GRSPPL 6.85 21.69
- GMEL . 72 88
- GKEL 54283 443,10
—~ GWEL 266.76 234,43
- GETL 1,266.70 766,70
-~ GBEPL 123.00 -
- GVPGL 219,60 =
#|Investient in share application money - Non-current
- HHCPL < 178.24
—- GEML . 321 =
— GBHHPL - 6.00
9| LInsecured loans / inter corporate deposit , considered doubtful {excluding inferest accrued) — Non-current
- RCMEPL 2.90 2.90
- GENCO 45.76 4576
— GKEPL 8.3l 8.31
~ GMEPL 10.49 10.49
- GCEPL 3178 31.78
10| Investment in share application money - Classificd as held for sale
- HHCPL 178 24 .
11|Unsecured short term loans payable
— GCSPL " 001
- GBEL = 8093
- GVPGL - 16.23
- GGSPPL 609,02 609.02
— GWEL - 921.65




GMR Encrvgy Limited
Corporate Ndentity Number (CIN): USSITOMITI9611L.C27487S
Notes (o the standalone financial statenents for thie year ended March 31, 2018

Rs. in willion

SL No

Trurticulars

Yiar ended

D

o

>

Interest accrued but not due on borrowjngs — Current
- GGSPPL

- GVPGL

— GWEL

- GBEL

- DSPL

3| Financial cuatantee conttacts - Cutrent

- GKEL
- GWEL
- GETL

Corporate Guarantee outstanding,
- GCEL
— GWEL
- GKEL

Outstandimg Letter of credit availed by
- GVPGL

Bank Guarantee outstanding,
- GBHHPL

- GCEL

-~ GWEL

- GBHPL

- GREL

- GVPGL

- GETL

Pliedie on deposit for loan taken by a subsidiarv
- GBHPL

March 31, 2018 Murch 31, 2017

99.43 29,29

- 2710

- 27 17

- 4162

- 00]

7239 76 96

6.83 803

- 1.65

8.7006 30 8,706.30

750.00 750.00

6,000.00 6,000.00
54.60 g

1.80 1.90

2,638.11 2.638.11

160.00 160,00

188.20 18820

- 52586

- 66.67

= 13.50

1,525 00 1,525.00

(d)

Remunaration paid to Key managerial personnel :

Rs. in Million

For the year ende

March 31, 2018

For the year ended March 31,2017

Detail of KMP Short term Sitting f Short term Sitfing f
employee benefits WEBIE employce benefits ifing fees

Mr. 8. Rajagopal - 038 - 0.69
Mr. R.R Nair - 035 - 0.55
M. Bimal Javant Parakh - 033 - 0.04
Mr. Satish Kumar Mandhany - 005 - 0.53
Mr.K. Paramgswara Rao - - 0.24
Mr. N.C Sarabeswaran Rao - 2 - 0.04
Mr, Tatwamasi Dixit - 0.14 - 024
Mr, V. Sanathanaranan - - - 0.26
Mr. Parag Parikh« Chicl Financial Officer 1013 - 12.26 -
Mr. Rajecy Kumar- Company Secretary 611 - 4.60 s

Note:
_ The remuneration to the key managerial personnel does not inclu
for the Company as a whole

Notes:

(i) The above information has been determined to the extent such partics

(ii) Refer note 14(1) for accounting of Equity component of related party tansactions

de the provisions for gratuity and leave bencfils, as they arc determined on an actuarial basis

have been identified on the basis of information provided by the Company.



GMR Energy Limited

Corporate ldentity Number (CIN): U851 LOMITT996P1.C274875

Notes (o the standalone financial statements for the year ended March 31, 2018
31. Gratuity and other post-employment benefit plans

a) Defined contribution plan

Contribution 1o provident and other funds mcluded under employee benefil expense (nate 23 and 28) are as below

(Rs_m Milhons)

Particulars

March 31, 2018

Marech 31,2017

Contribution Lo provident and pension fund 114 | 77
Cantribution to Supetannuation [ 072 103
Total 1.86 2.80

b) Defined benefit plan

The Group has a defined benefit gratity plan: Fvery employee who has completed five years o1 more of service gels a pratuily on departuie at 15 days salary (based on last
drawn Lasic) for each completed year of scrvice The scheme is funded with an insurance Company in the form of a qualifymg insurance policy

The following tables sumimarise the components of net benefit expense tecognised in the statement of profit or loss and (he funded status and amounts recognised in the

standalonc balance sheet for gratuity benefit

i. Net employee benefit expenses (recognised in the statement of profit and loss (note 23):

(Bs in Millions)

Cunrent Service Cost
Past service cost

Nel interest cost on defined benefit obligations

MNet benefit expenses

Particulars March 31, 2018 March 31,2017
037 039
041 -
(0.06) (0.17)
0.72 0.22

ii. Remeasurement (gains) / loss recognised in other comprehensive income:

(Rs wn Millions)

March 31,2018

March 31, 2017

Eniculars

Actuarial loss / (gain) arising during the year

Actuarial loss / (gain) recognised in OCl

Actuarial (gain)/ loss on obligations due to defined bencfit abligations experience (0.53) 0.13
Actuarial (gain)/ loss on obligations due to defined benefit obligations assumption changes (0,10) 0.16
(0.63) 029
Return on plan assets (lesser)/ preater than discount rate (0.11) 0.03
(0.74) 0.32

Balance Sheet

iii. Net defined benefit asset/ (liability):

{Rs_in Millions}

Defined benefit oblipation
Fair value of plan assets

Plan asset/ (liability)

Particubirs March 31,2018 March 31, 2017
294 321
4.23 447
1.29 1.26

jv. Changes in the present value of the defined benefit obligation are as lollows:

(Rs in Millions)

Current service cost
Past service cost
Interest cosl

Benefits paid

- Particulars March 31, 2018 March 31,2017
Opening defined benefit obligation 321 258
037 0.39
041 -
0.23 0.20
Transferted (to)} / from group companies (0.65) (0,13)
Actuarial Toss / (zain) on obligations due lo defined benefit obligations experience (0.53) 013
Actuarial loss / (xain) on oblipations due to defined benefit oblipations assumption changes (0.10) 0.16
- {0.11)
Closing defined benefit obligation 294 3.21

v. Changes in the fair value of the plan asscts are 4s follows:

(Rs.in Millions}

Opening, fair value of plan asscts
Expected retun on plan assel
Contributions by emplover

Transferred (to0) / from group companies
Benefits paid

Return on plan assets (lesser) / preater than discount rate

Closing fair value of plan assels

Particulars March 31, 2018 March 31,2017
447 524
029 037
001 0.01
(0.65) (1.02)
= (0.10)
0.11 (0.03)
4.23 4.47

The Company expects to contribute Rs, 0.01 million (March 31, 2017: Rs 0.01 million) towards gratuily fund during the year April 01,2018 to March 31, 2019

vi. The major categories of plan assets as a percentage of the fair value of total plan asscts arc as follows:

| Particulars

March 31,2018

|

hm-csunculs with the insurer

100%]|




GMR Enervgy Limited
Corporate Tdentity Number (CIN): U851 TOMI11996P1,C274875
Notes to the standalone financial statements for the year ended March 31, 2018

vii. The principal assumptions used in determining gratuity obligation for the Company's plaus are shown below:

Particuliars Mareh 31,2018

March 31, 2017

Discount rate 7.60% 710%
Salary escalation 6 00% 6.00%
5 00% 5 00%

fzmployee tnove

Muortaliny raie Indian Assured Lives

Mortahty (2006-08)
(moditied) Ult

Indhan Assured Lives
Mortality (2006-08)
(modificd) Ul

Notes:
1) Plan assets are filly represented by balance witl the Life Insturance Corporation.of India

1) The long term estimate of the expeeted e of return on Tunid assets has been amived at based on the prevailing yields on these assets Assumed 1ate of tclurn on assels Is

expected 1o vary frony year Lo year reflecting the returns on matching government bonds

i1} The estimites of folure morease in compensation levels, considered in the actuarial valuation. have been taken on account of inflation, seniority. promotion and other

relevant factors such as supply and demand in the employment murket

viii. A quantitative sensitivity analysis for significant assumption as at March 31, 2018 and March 31, 2017 are as shown below:

(Rs_ in Millions|

Impact on the defined benefit obligation March 31, 2018 Mareh 31,2017
Discount rate

Effect due o 1% increase in discount rate (0213 (0.23)
Effect due 10 1% dcciease in discount rate 024 026
Attrition rate

Effcet due to |% increase in attrition ratc 003 0.02
Effect due (o 1% decrease in attrition 1ate 0.03) (0.02)
Salary escalation rate

Effect due to 1% inciease in salary increase rate 021 0.16
Effect due o 1% decrease in salary increase rate (0.20) (0.16)

The sensitivity analysis above have been determined based on method that extrapolates the impact on defined benefit obligation as a result of reasonable change in key

assumptions occurting at the end of the reporting period

ix. The following payments are expected contributions to the defined benefit plan in future years:

(Rs_in Millions

March 31, 2018

1 Particulars

Maich 31,2019 018

March 31,2020 0.20

March 31, 2021 024

March 31,2022 145

Maich 31, 2023 0.19
1.22

2024 to March 31, 2028

The average duration.afthe defined benefit plan obligation at the end of the reporting period is 10 years (March 31, 2017: 10 years)
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32 Commitments and Contingencies

1 Leases
Operating lease: Company as lessee
The Company has obtamed land and office premises on operating lease having a term of 30 years and 11 months respectively and are renewable as nwally apreed between
(he parties There 1s no escalation clause in the lease agrecment pertaming to office premises, however there is an escalation clause of 15% afler cvery 3 vems in (he land
lease agreement. There ate no subleases
The lease rent paid during the year by the Company is Rs. 27.65 Million (March 31, 2017 Rs. 22 98 Million)

Futwe munimum rentals payable under non-cancellable operating leases are as follows:
s Millions

Particulars March 31,2018 March 31,2017

Not later thai one year 1550 13.88
Later than one year and not laler than five years 67.06 64 74
I_ater than five years 433 14 45096
Tatal 515.70 529.58

11 Contingencies
Tn the ordinary cowse of business, the Company faces claims and assertions by various partics. The Company assesses such claims and asscrtions and mounitors the legal
environment on an ongoing basis with the assistance of external legal counsel, wheiever necessary. The Company recoids a hability for any claims where 4 potential loss is
probabile and capable of being estmated and discloscs such matters in its financial statements, if material. For potential losses that are considercd possible, but not probablc,
(he Company provides disclosure in the financial statements but does not recotd a liability in its iecounts unless the loss becomes probable.

The following is a description of claims and asscrtions where a potential foss is possible, but not probable. The Company believes that none of the contingencies described
below would have a material adverse effect on the Company’s financial condition. results of operations or cash flows.

A. Contingent Liabilities

Bs. in Millions
. Particulars March 31,2018 March 31,2017

- Corporate puarantees {refer note 30) 15,456.30 15,456.30
- Bank puarantees (rcfer note 30) 3,696.98 4,303.04

- Letter of credit availed by the proup Companies (refer note 30) 54.60 -

- Matters relating to incomie tax under dispute 857.92 857.92

- Pledie of fixed deposits towards loans availed by a subsidiary {refer note 30) 1,525.00 1.525.00

Others in addition to {a) above

b. During the year ended March 31, 2012, the Company received an intimation fron the Chief Electrical Inspectorate, Govemnment of Andhra Pradesh (‘GoAP’), whereby
GoAP had demanded electritity duty on generation and sale of electrical encrgy amounting to Rs 110.62 Million calculated at the rate of six paise for each clectricity unit
generated by the Company for the period from June 2010 to December 2011

Based on an i 1 and a legal op I by the Compiny, the masagement is confident that the provisions of Electricity Duty Act and Rules, 1939 in

respect of payment of electricity duty are not applicable to the Company and accordingly, electricity duty liability of Rs. 146 11 Million (March 31, 2017: Rs. 146.11 Million)

for the period June 2010 to March 31, 2018 has been considered as a cotingent liability as at March 31, 2018 and accordingly no adjusuments have been made to the
dalone financial af the Company for the year ended March 31, 2018,

¢ The Company had entered into a PPA with Karnutala Power Transmission Corporation Limited for supply of energy during the period December 15, 1997 to July 7, 2008.
The Company had a Fucl Supply Agreement ('FSA’) with a fuel supplicr towards purchase of Naphtha for geperation of electricity during the aforementioned period The
FSA provided for payment of liquidated damages to the fucl supplier in the event there was a shartfall in the purchase of the annual guaranteed quantity

During the year ended March 31, 2013, the Company received a il¢ e towards liquidated damages amounting to Rs. 2,961.64 Million along with an interest of Rs. 55.54
Million towards failure of the Company Lo purchase the annual puarantced quantity for the perind from November 21, 2001 1o June 6, 2008 u: S et ISAL The
Company had disputed the demand from the supplicr towards the aforementioned damages,

During the year ended March 31, 2014, the fucl supplier had filed a petiion in the Hen'ble High Court of Karnataka steking appointment of a sole arbitrator for the resolution
of the dispute. The Company filed its reply and as per the High court o1 der, arbinators wiore appointed. During the year ended March 31, 2015, the fuel supplier has submitted
its statement of claim amomting to Rs, 2,726.35 Million (after adjusting dues of Rs. 290.83 Million payable to the Company) ds liquidated damages and interest at the
Late of 15% p.a. on such liquidated damages. Further, the Company has filed its statement of defense and coumter clum amounting to Rs. 359.62 Million alony witl interest ot
(e rate of 18% p.a. During {lic year ended March 31, 2017, the Arbitration Tribunal have issued its arbitral award direcung the fuel suppher to pay Rs 32210 million 0 GEL
towards the counter claims filed by GEL and cjected the claims of the fucl supplicr. Subscquently, the fucl supplict filed an appeal before the Distnct Civil Court of
Bangalore for setting aside the entire arbitration award. The fuel supplier has also filed an interim application under Section 16 of the Arbitration and Concilintion Act for
grant of interim stay on execution of the Arbitration award

“The District City Civil Caunt vide its order issued the stay order on the operation of the Arbitration Award on furmishing of a bank guarantee by the fuel supplier equivalent to

50% of counter claim aniount. Fuel supplier has filed writ petition before Karnataka High Court for setting aside the interim stay order dated March 04, 2017, Kamataka lugh

court has dismissed the objection petition. GEL has filed execution petition before Dizlhi High Court for exceution of Arbitral award, the outcome of which is awaited. Fuel

supplier has filed an appes before Bangalore High court against the order passed by the Distvict Civil Court, the outcome of which is awaited, The final outcome of the case

is pending conclusion. However based on its internal assessment and a legal opinion, (he 1 gement of the Company is confident that the claim of the fuel supplier towards

such liquidated damages is not temable and accordingly no djustments have been made to the standalone finarcial statements of the Company and the claim from the fuel
.
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d
receipt of additional claims from the EPC contracte

o1s. The claims of the key EPC co

ander aibitration in the Singapore International Arbitiation Centre ((STACT). Based onan ¢ -

PC contractor and believes that the claims a

detense for the claims raised by the

s ‘

B, Litigation provided for

has expenenced certam delays and mnearred cost overuns the completion ol the progect metuding

atractor of USD 143,60 nullions, Doosan Pawer Systems India Private Limited (DPS7)1s

¢ legal opmion: the management is confident that it has stiong

1c not tenable i law and accurdmngly -

i 1 Provision made i respect of disputes towards utilisation of duty entitlement pass book sciips Rs. 0,54 million (March 31, 2017 Rs 54 million)

ii. The management of the Company has made a provision ol Rs 4599 Million (Ma

by the central excise authontics with regard (o refund of excise duty
[H Capital and other commitments
i The Company has cntered into agreements with the lenders of the following subsid

of subsidiaries and not (o sell, transter, assign, dispose ofl, pledge or create any
permission of the |

ch 31,2017 Rs 4599 Million) as al Maich 31, 2018 apainst cxcise duty being dispuied

Jaries whercin it has committed to hold at all times at least 51% of (he cquity share capital
security interest Gl the final seuwlement of all the obligations to the lenders or with the

enders excepl pledge of shares (o the respective lenders as covered i the respective agreements with the lendeis

March 31, 2018 Mavch 31, 2017
GWEL GWEL
GGSPPL GGSPPL
GBHHPL GBHHPL

The Compauny has entercd into a Share Subscription and Share Holding A

51% of the paid un eauity share canital of GKEL

greement with Infiastructure Development Finance Company Limited (*shareholder”) in which it has
committed to the sharcholder that cither the Company dircctly, o1 indircctly (along with the other group Companics as defined m the sh

areholding agreement) will hold at least

ii. The Company has committed to provide financial assistance as (abulated below:
O ding ¢ i t for financial assistance
Nature of relationship March 31, 2018 March 31, 2007
{Rs. in Million) (Rs. in Million)

Fellow subsidiaries 638,30 13830
Joint venlures B faA 4,255.84
Subsidiaries 12,119.10 17,165.07
9] - (s
Tuotal 21,757.6 21,559.21

iii. The Company has provided commitment to the lenders of the following subsidiaries (o fund the cost overruns o

extent as defined in the respective agreements executed with the lenders

ver and above the estimaled project cost. if any, to the

March 31,2017

(Mnrch 31, 2018
GWEL

GWEL

GGSPPL

GRHHPL

GKEL

iv. During the year ended March 31, 2018, the Company has extended comfort let

ters to provide continued financial support to GVPGL, GEML, HHCPL and GUKPL o

ensure that these subsidiaries are able to meel their debts and liabilities as they fall due and thev continue as going concerns

v, The Company has certain long term unquoted investnents included in note 5 wh

ich have been pledged as sccurity towards loan facilities sanctioned to the Company and

he investee COMDANICS.
Name of the Company Year cnded

March 31, 2018 | March 31, 2017 |
A (Equity shares of Rs.10 each fully puid up)
GVPGL 197,640,102 82,350,042
GWEL 869,999,997 (643,799,997
GGSPPL 73,600,000 73,600,000
GHHHPL 302,408,756 218.088.756
GKFL 1.878.440.283 1,878.440.283

33 Income Tax

The Company has no taxable income for the financial year ended Mat
canry forward unused tax losses. Since it is not probable that taxable prof
asset has been recognised in the financials for the unused cany forward tax losscs an

ch 31, 2018 and accordingly. no current tax cxpense has been recorded The Company has significant
{it will be availablc against which the deductible temporary differences can be utilised, no deferred 1ax

d the taxable losses for the year,
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35 Significant accounting judgements, estimates and assumptions

The prepatation of the Company's standalone financial statements requires management (o make judgements, estimates and assumptions that aficet the
1cpotted amount of 1evenucs, expenses, assels and labilities. and the accompanying disclosutes, and the disclosure of contngent liabihties Actual results
could differ from those estmates. Estimates and underlying assumptions are reviewed on an ongoing basts Uncertamty about (hesc assumptions and
estumates could result in outcomes that require a material adjustment o the caryig amount of assets ot habihties affected in future perods

The estimales and the underlying assumptions are reviewed on an ongoing basis Revisions o accounting estimates are recopmsed m the period in which
the estimate is revised and future periods affected

Significant judgements and the cstimates relating to the carrying values of assets and liabihities inchude nnpaiiment of investmenis in subsidiaties, joint
ventures and associates, impairment of non current assets, provision for employee benefits and others provisions, commitments and contingencies and fair
value measurements of investments

A. Judgements
Tn the process of applying the Company’s accounting pohicies, management has made the following judgements, which have (he most significant effect on
the amounts recogniscd in the financial statements:

i. Impairment of non current assets including property, plant and equipment, inventory and investinents

Delermining whether investment are imparred requites an estimation of the recoverable amount, which is the higher of fair value less costs of disposal and
value in use of the individual investment or the relevant cash generating units, The fair valuc less costs of disposal calculation is based on available data
for similar immovable property/ investments or observable market prices less incremental costs for disposing of the immovable property/ invesunents, The
value in use calculation is based on DCF model over the cstimated useful life of the power plants. concession on roads, airports etc. Further, the cash flow
projections are based on estimaltes and assumptions relating to conclusion of operational performance of (he plants, life extension plans, availability and
market prices of gas. coal and other fuels, restructuring of loans elc in case of investments in entitics in the energy business which are considered as
reasonable by the management

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, thal have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilitics within the next financial year, are described below, The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur

i. Taxes

Deferred tax assets including MAT Credit Entitlement is recognized to the extent that it is probable that taxable profit will be available against which the
same can be utilised. Significant management judgment is required to determine (he amount of deferred (ax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning stratepies

ii. Fair valuc measurcment of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markels,
their fair value is measured using valuation techniques including the DCF model. The inputs Lo thesc models are taken from observable markets where
possible, but where (his is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer note
36 for further disclosures

iii. Contingencies

Contingent liabilitics may arise from the ordinary course of business in rclation to claims against the Company, including legal and contractual claims. By
their nature, contingencies will be resolved only when one or more uncertain future cvents occur or fail to occur. The assessment of the existence, and
potential quantum, of cantingencics inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future
events. In respect of financial guarantees provided by the Company. to third parties, the Company considers that it is more likely than not that such an
amount will not be pavable under the puarantees movided Refer note 32 for further disclosures

iv. Defined benefit plans

The cost of the defined benefit gratuity plan and the present valuc of the pratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due Lo the complexilies involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions All assumptions are reviewed at each reporting date. The parameter most subject to change is (he
discount rate, In delemmining the appropriate discount rate for plans operated in India, the management considers the interest rates of government bonds
The mortality ratc is based on publicly available mortality tables for India. Those mortality tables tend to change only at interval in response to
demographic changes. Fulure salary increases and gratuily increases are based on expected future inflation rates

Further details about gratuily obligations are given in note 31
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36. Disclosures on Finaucial instruments

This section gives an overview of the significance of tfinancral mstruments for the Company and provides addinonal informaton on balance sheet ems that contain

financial instruments

The details of significant accounung policics, including the enteria for recogmtion, the bass of measurement and the basis on which income and expenses are recognised
m respect of each class of financial asset, financial liabihity and equity mstrament are disclosed n accounting policics, to the linancial statements

(a) Financial Assets and liabilities

The following table presents the carrying value and fair value of each category of financial assets as at March 31,2018 and March 31,2017

- 3 Carrying Value Fair Value
Particulars
March 31. 2018 March 31,2017 | March 31,2018 M:rch 31,2017
Financial assets
AtLFVPTL
Investment in mutual fund 5934 - 59.34 -
Investments {other than investments in mutual fund, subsidiaties, associates and joint venture) 140.60 140.60 140.60 140 60
At Amortised cost
Trade receivibles - 16541 - 16541
Cash and bank balances 123.20 542.86 123 20 542 86
Loans 249778 2,039.43 2.497.78 2.039.43
(Other financial assets 1.822.79 1,68190 1.822 79 1,.681.90
Total Financial assets 4,643.71 4,570,20 4.643.71 4.570.20
Financial linbilities
At Amortised cost
Borrowings 13.219.66 10,127.0] 13.219.66 10,127.01
Trade payables 69.56 29199 69.56 291,99
748.51 47827 74851 47827
14,037.73 10,897.27 14,037.73 10,897.27

The fair value of the financial assets and liabifities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale
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(1) Faiv value hieravchy
The following table provides an analysis of financial instruments (hat ate measured subsequent o mitial recognition at fair value, grouped into Lev el o Tevel 3,

Quoled prices in an active market (Level 1) This level of hicsarchy includes linancial assets that
asscls of Niabilities This cateaory consists of investments in quoied equity shaies, and mutual fund invesiments

as desciibed below

are measured by reference w quoled prices (unadyusted) in active market for identical

Valuation techniques with obscrvable mputs (Level 2). This level of hierarchy inctudes financsal assets and liabiliies, measured usmg mputs other than quoted prices included m Tevel 1

(hat are observable for the asset o liability, either directly (1 ¢, as Prices) ar indirectly (1 e, derived fiom Prices)

Valuation techmques with significant unobservable inputs (Level 3) This level of hicrarchy includes (nancial asscts and liabiliues measured using inputs that are not based on observable

markel data (unobservable inputs) Fan values are detemined in whole o1 i part, using a valuation model based on assumptions that ase ncither supported by prices from observable

carrent market tansactions in the same insirument nor are they based on available market data
OQuantitative disclosures fair value measurement hiicravchy for assets and liabilities as at March 31, 2018:

e n Millvon
1

Date ol Total Fair value measurement using
valuation Quated prices in Significant Significant
active markets | observable innuts | unobservable inputs
(Level 1) {Level 2) (Level 3)
Financial assets (Refer note 36)
Measured at FVPTL
Tnvestment tn mutual funds March 31,2018 5934 56 34 = -
Investments (other than investments 1 muual fund, subsidiaries, associates and joint venturc) | March 31. 2018 140 60 - 140 60
Mecasured at cost / amortised cost
Loans March 31,2013 249778 - = 2,497 78
Other financial assets March 31 2018 1,822 79 - - 1.822 79
4.520.51 59.34 - 4.461.17
Financial liabilities (Refler note 36)
Measured at cost / amortised cost
Borrowings March 31.2018 | 13.219.66 - - 13.219.66
Trade payables March 31,2018 69 56 - = 69 56
Others financial liabilities March 31,2018 748 51 - = 748 51
14,037.73 - = 14,037.73
There have been no transfers between Level |, Level 2 and Level 3 durine the period
Quantitative disclosures fair value measurcment hierarchy for assets and liabilities as at March 31.2017:
R in Mallion
Date of Total measurement using
valuation Quoted price gnific 2ni
active markets | observable inputs | unobservable invuts
{Level 1) (Level 2) {Level 3)
Financial assels (Refer note 36)
Measured at FVPTL
Investments (other than investments in mutwal fund, subsidiaries, associates and joint venturc) | March 31,2017 140.60 140 60
Measnred at cost / amortised cost
Trade receivables March 31,2017 16541 - = 16541
Loans March 31,2017 2.03943 = 2= 203943
Other financial assets March 31,2017 1,681 90 = = 1.681 90
4.570.20 542.86 - 402734
Financial liabilities (Refer note 36)
Measurcd at cost / amorlised cost
Borrowings March 31,2017 10,127 0l - - 10.127.01
Trade pavables March 31,2017 291 99 = = 291 99
Others financial liabilities Maich 31_2017 478 27 = - 478 27
10,897.27 - = 1080727

There have been no transflers between Level 1, Level 2 and Level 3 during the period
Notes
1. The management assessed that cash and cash equivalents, trade receivables, trade payables, and other financial asscts and liabilities approximate their carrying
the short-term maturities of (hese instuments
2 The fair values for investments, loans and bank balances were calculated based on cash flows discounted using a current lending rate
They are classified as level 3 fair values in the fair value hicrarchy due (o the inclusion of unobservable inputs including counterparty credit risk

3 The fair values of borrowings are based on discounted cash flows using a current botrowing rate
They arc classified as level 3 fair values in the fair value hierarchy due to the use of uncbservable inputs, including own credit risk

4 Valuation technique used Lo determine the fair value:

Specific valuation technigues used to value investment in mutual fund is :

i. The use of quoted market price or MAY of mutual fund

S Management uses ils best judgement in estimating the

substantially all financial instruments, the fair valuc estimates presented above are not necessar

amounts largely due to

fair value of its financial instruments However, there are inherent limitations in any estimation technique Therefore, for
ly indicative of the amounts that the Company gould have realised or paid in sale

Jtansactions as of respective dates. As such, fair value of financial instruments subsequent to the reporting dates may be different from (he amounts reparted at each reporling date
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(¢) ¥inancial risk management objectives and policices

In the course of its business. the Company is exposed primarily 1o fluctuations in fore
risk, which may adversely impact the fair value ol its financial instruments. The Company has a risk management policy which not only covers the foreign
exchange risks but also other risks associated with the financial asscls and liabtlities such as intcrest rate risks and credit risks. The risk management pohicy is

approved by the Board of Directors The risk management framework aims 10:

(1) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company's business plan

ign currency exchange rates. interest rates. equity prices. liquidity and credit

(it) achieve greatet predictability o earnings by determining the financial value of the expected earnings in advance.

Market risk

Markel risk is the risk of any loss in future carnings, in realisable fair valucs or in {uture cash flows that may
instrument. The value of a financial instrument may change as a result of changes in interest rates foreign currency exchange rates, equity price fluctuations,
other markel changes. Future specific markel movements cannot be normally predicted with reasonable accuracy

liquidity and

(a) Market risk - Iuterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrisment will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations wilh floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings

Interest rate sensitivity:

The following table demonstrates (he sensitivity to a reas

onably possible change in interest rates on that portion of loans and borrowings affected. With all other
variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Rs. in Million

Increase/decrease in basis points Eftect on Proﬁl
before tax

March 31, 2018

INR +50 (30.00)
INR -50 30.00
March 31,2017

INR +50 (7.55)
INR -50 1.55

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment.

(b) Market Risk - Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company's investing and financing activitics. The Company s exposure to foreign

currency changes from operating activitics is not material.

(i) Foreign currency exposure

The following table demonstratc the unhedged exposure in USD exchange rate a

currency changes for all other currencies is not material.

Amount in Millions

s at March 31, 2018 and March 31, 2017 The Company’s exposurc to foreign

Particulars March 31,2018 | March 31,2017
Trade receivables - 2.53
Trade payables (3.96) (6.24)
Total in USD (3.96) (3.71)
Total in INR (258.75) (243.13)

(ii) Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD cxchange rates, with all other variables held constant. The impact on the

Company's profit before tax is due to changes in the fair value of monelary assets and liabilities

currencies is not material.

Rs. in Million

The Company's exposure to forcign currency changes for all other

Particulars

Change in USD
Rate

Effect on profit
before tax

March 31, 2018

March 31,2017

5%
-5%

5%
-5%

(12.94)
12.94

(12.16)
12,16

result from a change in the price of a financial
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The sensitivity analysis has been based on the composition of the Company’s financial asscts and labilitics at Maich 31, 2018 and March 31, 2017 excluding
financial assets and liabilities which do not present a material exposure. The period end balances are not necessarily representative of the average balances
outstanding during the period

Credil risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument o1 customer contract, leading to a financial loss. Financial
instruments (hat are subject to credit risk and concentration thercol principally consist of trade receivables, Toans receivables. investments. cash and cash
equivalents. derivatives and financial guarantecs provided by the Company

The carrying value of financial assets represents the maximum credit risk. The maximum exposure {o credit risk was Rs 56.015 52 million, Rs 54,601.08 million,
as al March 31,2018 and March 31, 2017 respectively, being the total carrying value of trade reccivables, loans, balances with bank, bank deposits. investments
and other financial assets

Customer credit risk is managed by each business unit subject to the Company’s established policy. procedurcs and control relating Lo customer credit risk
management. An impairment analysis is performed at each reporting datc on an individual basis for major clients. The Company does not hold collateral as
security

With respect to Trade receivables/unbilled revenue, the Company has constituted the terms to review the receivables on periodic basis and to take nccessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a provision matrix.
The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance is
based on the ageing of the receivables that are due and rates used in the provision matrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of surplus funds arc made only with approved counlerparties and within credit limits assigned to each counterparty. The limits are set to minimise the
concentration of risks and thercfore mitigate financial loss through counterparty’s potential failure to make payments.

In respect of financial guarantees provided by the Company (o banks and financial institutions, the maximum exposure which the Company is exposed to is the
maximum amount which the Company would have to pay it the guarantee is called upon. Based on the expectation at the end of the reporting period, the Company
considers that it is more likely than not that such an amount will not be payable under the guarantees provided.

Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its {inancial obligations. The objective of liquidity risk management is to maintain sufficient liguidity
and ensure that funds are available for usc as per requircments. The Company has obtained fund and non-fund based working capital loans from various banks.
Furthermore, the Company has access to funds from debt markets through commercial paper programs, non-convertible debentures and other debt instruments. The
Company invests its surplus funds in bank fixed deposit and in mutual funds, which carry no or low market risk.

The Company monitors its risk of a shortage of funds on a regular basis. The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans, debentures, preference shares, sale of assets and strategic partnership with investors, etc. The Company
assessed the concentration of risk with respect to refinancing its debt and concluded it to below.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Company's financial liabilities on an undiscounted
basis, which therefore differ from both carrying value and tair value. Floating rate interest is estimated using the prevailing interest rate at the end of the reporting
period.

(Rs. in Millions)

Particulars 0-1 vear 1 to 5 vears > 5 years Total

March 31,2018

Borrowings (other than convertible preference shares) 7,689.02 5,920.00 - 13.609,02

Other financial liabilities 669.29 - N 669.29

Trade and other payables 69.56 - = 69.56
8.427.87 5.920.00 - 14.347.87

March 31,2017

Borrowings (other than convertible preference shares) 431370 4.,666.67 1.166.67 10,147.04

Other financial liabilities 391.63 - - 391.63

Trade and other payables 291.99 - - 291.99
4.997.32 4.666.67 1,166.67 10.830.66

(i) The above excludes any financial liabilitics arising out of financial guarantee contract as detailed in note 32

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activilies. or activities in the same geographical region, or have economic
features that would cause their ability to mect contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations

indicate the relative sensitivity of the company's performance to developments affecting a patticular industr
p gap Y

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a diversified
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37. Capital management

The Company s capifal management s intended 1o crcate value for shareholders by facilitating the meeting of long term and short term goals of the Company

The Company determimes the amount of capital required on the basis ot annual business plan coupled with long term and short term strategic tnvestment and
cxpansion plans The funding nceds are met through cquity. cash g;

crated fiom operations and sale of certam assets, long term and short term baunk borrowinps and
issuc of non-convertible debt seeuritics and stralegic partnership with investors

For the purpose of the Company’s capital management, capital includes issucd equity capital. convertible preference share, shave premium and all other equity
reserves attinbutable to the equity holders of the Company

The Company manages its capital stucture and makes adjustments in light of changes in cconomic conditions and the requirements of the financial covenants To
mamiain or adjust the capttal structure, the Company may adjust the dividend payment to sharcholders, retwn caputal to sharcholders or issue new sharves. The
Company monitors capital using a gearing, ratio, which is total debt divided by total capital plus total debt. The Company’s policy is (o keep the gearing ralio at an
opumum level to ensute that the debtrelated covenant are comphed with

Particulars March 31,2018 | March 31,2017
Borrowings (refer note 15 and note 16) 13,219.66 10,127.01
Total debit (i) 13.219.66 10,127.01
Equity share capital (reler note 13) 36,069.03 36,069.03
Other equity (1efer note 14) 9.287.25 11,56673
Total Capital (i) 45,356.28 47,635.76
Capital and borrowing { iii= i+ii) 58,575.94 57,762.77
Gearing ratio Y (1 /i) 23% 18%

In order to achieve this overall objective, the company's capital management, amongst other things, aims to ensure that it meels financial covenants, attached to the
interest - bearing loans and boriowings that define capital structure requirements Bieaches in meeting the financial covenants would permit the bank 1o immediately
call loans and borrowings

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2018 and March 31, 2017

38. Segment reporting

Operating segments are identificd as those components of the Company (a) that engage in business activitics (o carn revenues and incur expenses (including
transactions with any of the Company's other components (b) whose operating results are regulatly reviewed by the Company’s Chief Executive Officer to make
decisions about resource allocation and performance assessment and (c) for which discrete financial information ts available The accounting policies consistently
used in the preparation of the financial statements are also applied Lo 1ecord revenue and expenditure in individual segments. Assets, liabilitics, revenues and direet
expenses in relation to segments are cateporised based on items thal are individually identifiable to that segment, while other items, wherever allocable, are
apportioned to the segments on an appropriate basis Certain ilems arc nol specifically allocable fo individual scgments as the underlying scrvices are used
interchangeably, The Company therefore believes that it is not practical to provide segment disclosutes relating (o sucl items, and accordingly such items ate
separately disclosed as “unallocaled’

The Company is engaged in generation of clectrical energy and has commenced operational aud maintenance seivices duting the year ended March 31, 2018 These

activities of the Comuany arc incidental to the seneration of enerey and therefore subiect to the same risk and reward and accordinglv falls within sinele business
The disclosure requirement of Tud AS 108 pertaining to single business segment arc as follows:

Particulars Revenue** MNon-current asset***
March 31,2018 | March 31.2017 | March 31,2018 | March 31,2017
Within India 13.11 - 266.14 359,99
Outside India = = = =
Tatal 13.11 - 26614 359.99

#+Revenues by peographical atea are based on the peographical location of the client
+*+#Ngn-curtent assels excludes financial assets, deferred tax assets, posl-cmployment benefit assels and assets classified as held for sale,

Revenue fiom one customer amounted to 100% of the total revenue; amounting to Rs 13,11 Million (March 31,2017 : Rs Nil)
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39, Other disclosure

(@) In view of fowar supplics / availability of natural pas to the power generaling companies in India, the Company and GVPGL, a subsidiry of the Company, are faciug
shortage of natmal yas supply and delays m securimg gas finkages As a vesult, GIEL has not gencrated and sold clectrical energy simee Apnl 2013 GVPGL emerped as a
successtul bidder in the auction process organised by the Ministry of Power and operated on an intermitient basis fiom August 2005 and October 2015 respectively il
September 2016 GVPGL has ceased operations and has been wcuinng losses meluding cash losses on account of the aforesaid shortage of natural pas supply During the
year ended March 31, 2017, GEL had entered into a MOU with an exteinal party for sale of its 220 MW gas based power plant for a consideration of USD 6 30 crore
however, the sale was not completed Prescutly. the mawagement of the Company is actively wlentitying the customers tor the barge mount plant held by the Company

Further, during the year ended March 31, 2014, m case of GVPGL's hugaton with APDISCOMs, Appellaie Tribunal for Electniaity (" APTEL’) had passed orders declaring
that natwal gas for the purposeThe Company and the Associaton of Powel Purchase Agreement (‘PPA’) mcludes Regasified Liguefied Natural Gas ('RLNG")
Subscquently, during the year ended March 31, 2018, pussuantProducers continue o the appeal filed by APDISCOMSs, the Honorable Supreme Court has held that RLNG 1s
not natwal gas for the purpose of the said PPA and accordingly GVPGL cannol be entitled for capacity charges based on availability declaration for geneiation of power on
the basis of RLNG

The Company and the Association of Power Producets continue 1o monitor the macro situation and are evaluating various approaches / alternatives to deal with the situation
and the management of the Company is confident that Government of India (‘Gol”) would take farther necessary steps / initiatives in this regad 1o improve (he situation
tegarding availability of natural gas from allernate sources in the foresecable future The management of the Company carricd out valuation assessment of these gas based
companics during the yeat ended March 31. 2018 which includes certain assumptions relating 1o availability and pricing of domestic and imported pas, future tarifl and other
opetating parameters, which il believes reasonably reflect the future expectations fiom these projects The management of the Company will monitor these aspects closely
and take actions as are considercd appropriate and is confident that these gas bascd eatities will be able o generate sufiicient profits in future years and meet their financial
abligations as they arise. Based on the aforementioned reasons, business plans and a valuation assessment by an external expert, the management is of the view that the
carrvine value of the baree mount nower nlant of GEL and investments made by the Comnanv in GVPGL as at March 31. 2018 is annronriate

(b) The Company is in the process of conducting a transfer pricing study as required by the transter pricing regulations under the IT Act (‘regulations’) Lo deterniine whethes
the transactions entered during the year ended March 31, 2018, with the associated enterprises were undertaken at “arm’s fength price”. The management confinms that all
the transactions with associate enterprises are undertaken al negotiated prices on usual commercial terms and is confident that the aforesaid regufations will not have any
impact on the financial stalements, particularly on the amount ot tax expense and that of provision for (axation

(c) The Company through its subsidiary GCRPL had investments of Rs33,847.11 Million (USD 506.92 Million) in PT Golden Energy Mines ('PTGEMS"), a jointly
controlled entity of the Company as at March 31, 2016. PTGEMS along with its subsidiarics is engaged in the business of coal mining and trading activitics. Based on a
valuation assessment carried out by an external expert, the management of the Company has made a provision for diminution in the value of its investments, including
advances, in GCRPL amounting 10 Rs. 1,729.84 Million and Rs 61.59 Million as at March 31, 2016 and April 01, 2015 respectively (inchiding Rs. 1,668 25 Million during
the year ended March 31, 2016). The Company has disclosed such provision as an exceptional item in the financial statements of the Company.

Further, during the year ended March 31, 2017, the Company sold its cquity iuvestments in GCRPL to GMR Infiastructure Overseas Limited for Rs. 31.69 Million (USD
0.48 Million). GCRPL also has redeemed its preference share capital of USD 25.17 Million held by GEL, pursuant Lo which the Company has received Rs. 1,614.10 Million
Accordingly, the Company has disclosed Rs, 1,645.79 Million as exceplional item in the financial statements for (he year cnded March 31, 2017,

(d) GREL bad not commenced commercial operations pending linkages of natural gas supply from the Ministry of Petolenm and Natural Gas (ill the period ended
Seplember 30, 2015, As a resul, the consortium of fenders of GREL decided to implement Strategic Debt Restructuring Scheme, under the Framework of Reserve Bank of
india for Revitalizing Distressed Asscls in the Economy, whereby the lenders have to collectively hold 51% or more of the equity share capital in such asscts by converting
part of the debt outstanding into equity and to undertake flexible structuring of balance debt post conversion as a Corrective Action Plan for improving viability and revival of
the project. Pursuant to the scheme, borrowings aggregating o Rs. [,308.57 crore and interest accrued thereon amounting (o Rs, 105,42 crore was converled into equity
shares of GREL on May 12, 2016 for 55% stake in equily share capital of GREL and the Group has given a guarantee of Rs 2,738,00 crore to the lenders against the
remaining debt.

Consequent to the SDR and the conversion of loans into equily share capital by the consortium of lenders, GREL ceased Lo be a subsidiary of the Company and had become
an associate of the Company. Further, pursnant to note 14(1), the remaining investments in GREL has also been transferred to GGAL
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40. Standards issucd but not yet effective

The amendments to standards that ate 1ssued, but nat yet effecuve, up o the date of 1ssuance of the Company's financial stalements are disclosed below The Company
intends to adopt these standards. 1 applicable, when they become efiectrve

The Mimistry of Corporate Aftars (MCA) has issucd the Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companics (Indsiw Accountng Standards)
Amendment Rules, 2018 amending the following standards

i) Ind AS 115 Revenue from Contracts with Customers :

Ind AS 115 "Revenue from Contracts with Customers” was 1ssued on March 28, 2018 and establishes a five-step model to account for revenuc ansing fiom contracts with
customers. Under Ind AS 115, revenue is recognised at an amount thal reflects the consideration 1o whiich an entity expects to be entitied in exchange for transferning poods
o1 services Lo a customel

The new revenne standard will supersede all cuirent revenue recognition requirements under Ind AS 71 lus new standard 1equires revenue to be recogmzed when pronised
pagds ar services are transferted to customers in amounts that reflect the consideration to which the Company expects to be entitled in exthange for those goods or services.
Adoption of the new rules could affect the liming of revenne recogmition for certain transactions of the Company. Ind AS 1 15 1s eficetve for the Company in the first quarter
of fiscal year 2019 using either one of two methods:

(i) retrpspectively fo each prior reporting period presented in accordance with Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors”, with the option
to clect certain practical expedicats as defined within Ind AS 115 (the full retrospective method), o)

(it) retiospectively with the cumulative effect of initally applying Ind AS 115 recopnized at the date of initial application (April 1, 2018) and providing certain additional
disclosures as defined in Ind AS 15 (the modified retrospective method)

The Company continues to evaluate the available transition methods and its contiactual arrangements. The ultmate impact on revenue resulting from the application of Ind
AS 115 will be subject to assessments that arc dependent on many variables, including, but not limited to, the terms of the contractual arrangements and the mix of business.
The Company's considerations also include, but are not linited to, the comparability of its financial statements and (he comparability within its industry from apphcation of
the new standard to its contractual arrangements. The Company has established an implementation team to implement Ind AS 115 selated to the rccopnition of revenue fiom
contracls with customers and it continues to evaluate the changes to accounting system and processes, and additional disclosure requirements that iay be necessary,

A reliable estimate of the quantitative impact of Ind AS 115 on the financial statements will only be possible once the implementation project has been completed

ii) Amendmients to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses :

The amendments clarify that an entity needs to consider whether tax law restricis the sources of laxable profits against which it may make deductions on the reversal of that
deductible temporary difference. Furthenmore, the amendments provide guidance on how an entity should determine fulure taxable profits and explain the circumstances in
which taxable profit may include the recovery of some asscts for more than their carrying amatt.

Entitics are required to apply the amendments retrospeclively. However, on initial application of the amendments, (he change in the opening equity of the carliest
comparalive period may be recognised in opening retained camings (or in another component of equity, as apptopiiate), without allocating the change between opening
retained camings and other components of equity. Entities applying this relief must disclose that fact

These amendments are effective for annual periods beginning on or after April §, 2018, These amendments are not expecled to have any impact on the Company
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4l a) Centain amounis (currency value or pereeitages) shown 1 vanous ables and paragraphs included i the staidalone finaneial stafements have been reunded ofi ar
uuncated as deemed appropriale by the managemuat of the company

L) Previous year figures have been regroupad
The Migurcs of the previous periods have been regroupedfreclassifisd, where necessay, to canfonn with the current yer's classification

As ner our renort of even date

For S.R, BATLIBOL & ASSOCIATES LLP TFor and on behal ol the Board of Directors of
ICAL Firm repisteation number: 101049W / E300004 GMR Eneqry Limited 1
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