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Auditor’'s Report on Quarterly and Year to Date Ind AS Financial Results of
East Godavari Power Distribution Company Pvt Ltd pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015

To
The Board of Directors of
East Godavari Power Distribution Company Private Limited

1. We have audited the accompanying statement of ind AS financial results of East
Godavari Power Distribution Company Private Limited (‘the Company’) for the
quarter and year ended March 31, 2018, attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. The quarterly Ind AS
financial results are the derived figures between the audited figures in respect of
the year ended March 31, 2018 and the published year-to-date figures up to
December 31, 2017, being the date of the end of the third quarter of the current
financial year, which were subject to limited review. The Ind AS financial results
for the quarter and year ended March 31, 2018 have been prepared on the basis
of the Ind AS financial results for the nine-month period ended December 31,
2017, the audited annual Ind AS financial statements as at and for the year ended
March 31, 2018, and the relevant requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 read with
SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, which are the
respcnsibility of the Company’s management and have been approved by the
Board of Directors of the Company. Our responsibility is to express an opinion on
these Ind AS financial results based on our review of the Ind AS financial results
for the nine-month period ended December 31, 2017 which were prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard (Ind AS) 34 “Interim Financial Reporting”, specified under
Section 133 of the Companies Act 2013, read with relevant rules issued there
under and other accounting principles generally accepted in India; our audit of the
annual Ind AS financial statements as at and for the year ended March 31, 2018
and the relevant requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. We conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we pian and perform the audit to
obtain reasonable assurance about whether the financial results are free of
material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results. An audit also includes

assessing the accounting principles used and significant estimates made by

management. We believe that our audit provides a reasonable basis for our
opinion.
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3. In our opinion and to the best of our information and according to the
explanations given to us, these quarterly and year to date Ind AS financial results:

i. Are presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, in
this regard; and

i. Give a true and fair view of the Net loss and other financial information for
the quarter and the year ended March 31, 2018.

4. Further, read with paragraph 1 above, we report that the figures for the quarter
ended March 31, 2018 represent the derived figures between the audited figures
in respect of the financial year ended March 31, 2018 and the published year-to-
date figures up to December 31, 2017, being the date of the end of the third
quarter of the current financial year, which were subjected to a limited review as
stated in paragraph 1 above, as required under Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

5. This report is furnished solely to enable GMR Infrastructure Limited (GIL) to
prepare consolidated financial results for the quarter and year ended March 31,
2018 for submission to the Board of Directors of GIL in the format prescribed under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July
5, 2016and their auditors in their audit of such consolidated financia! results.

Accordingly, this report is not for the use or benefit of any other party nor is it to be
copied, made available to or otherwise disclosed to any other party and, we do not
accept or assume any liability or duty of care to any other person to whom this
report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

For S. Venkatadri & Co.,
Place : Hyderabad Chartered Accountants
Date : 24.04.2018 Firm's Regn No.0046145

(K.SRINIVASA RAO
PARTNER
M.No.201470
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Independent Auditor’s Report
To,
The Members of
EAST GODAVARI POWER DISTRIBUTION COMPANY PVT LTD.
Report on the Financial Statements :
We have audited the accompanying financial statements of EAST GODAVARI POWER
DISTRIBUTION COMPANY PVT LTD.(“the Company”}, which comprise the Balance
Sheet as at March 31, 2018, the Statement of Profit and Loss for the year ended 31
March 2018, Cash Flow Statement for the year then ended and a summary of
significant accounting policies and other explanatory information.
Management’s responsibility for the financial Statements :
The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act,2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
principles generally accepted in India, including the accounting standards specified
under Section 133 of the Act, read with Rule 7 of Companies (Accounts) Rules,2014.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
Auditor's Responsibility :
Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.
We conducted our audit in accordance with the Standards on- Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
Opinion :
In our opinion and to the best of our Information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the Company
as on 31% March 2018, and its Loss and its Cash Flow for the year ended on that date.
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Report on Other legal and Regulatory requirements :

1.

Place : Hyderabad Chartered Accountant:

Date

As required by the Companies (Auditor’s Report) Order, 2016, (“the order”),
issued by the Central Government of India, in terms of subsection (11) of section
143 of the Companies Act, 2013, we give in the Annexure “"A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order.

Further to our comments in the annexure, as required by section 143(3) of the
Act, we report that :

we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The Balance Sheet and Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on
31st March, 2018 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2018 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations-given to us: _
a. the Company does not have any pending litigations which would impact
its financial position.
b. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses .
c. there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.
For S.Venkatadri & Co.,

Firm’s Regn No.00461
: 21.04.2018

N A

(K.SRINIVASA RAO}

PARTNER
M.No.201470
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Annexure “A” to the Independent Auditor's Report

With reference to the Annexure referred to in paragraph 1 under the heading
*Report on other legal & regulatory requirements” of our Report of even date to
the members of EAST GODAVARI POWER DISTRIBUTION COMPANY PVT
LTD. on the financial statements for the year ended 31% March 2018. We
report that

I. The company does not hold any fixed assets as at the end of the year
and hence provisions of clause 3(i) (a),(b)&(c) of the order are not
applicable to the company.,

II. The company did not hold any physical inventories during the year and
therefore had no stocks of finished goods, stores, spare parts and raw
materials during / at the end of the year. Accordingly Clause 3(ii) of the
order is not applicable.

III. The company has not granted any loans, secured or unsecured to the
companies, firms, Limited Liability Partnerships or other parties listed in
the register maintained under section 189 of the Companies act 2013.
Accordingly Clause 3(iii) (a) to (c) of the order are not applicable.

IV. According to the information and explanations given to us Company has
not given any Loans, guarantees, security and not made any investments
hence the provisions of clause 3(iv) of the order are not applicable to the
company.

V. The Company has not accepted any deposits from the public covered by
the provisions of Section 73 to 76 of the Companies Act, 2013 and the
rules framed thereunder. hence clause 3{v) of the order is not applicable
to the company

VI, As informed .to us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section
148 of the Act, in respect of the activities carried on by the Company.

VII. a. According to information and explanations given to us and on the
basis of our examination of the books of account, and records, the
Company has been generally regutar in depositing undisputed statutory
dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Value added Tax, Cess and any other statutory
dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payabie in respect of
the above were in arrears as at March 31, 2018 for a period of more
than six months from the date on when they become payable. Duty of
Customs, Duty of Excise are not applicable to the company,

b. According to the information and explanations given to us and the
records of the company examined by us there are no dues of Income
Tax, Service Tax, Value Added Tax, Sales Tax, Duty of Excise, Duty of
customs which have not been deposited on account of any dispute

VIII. In our opinion and according to the information and explanations given
to us, the Company has not defaulted in repayment of loans or
borrowing to a financial institution, bank, Govt. or dues to debenture
holders.
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IX. Based upon the audit procedures performed and the information and
explanations given by the management, the Company has not raised
moneys by way of initial public offer or further public offer (including
debt instruments) and term loans during the year.

X According to the information and explanation given to us, no fraud by
the company or on the company by its officers or employees has been
noticed or reported during the year.

XL Based upon the audit procedures performed and the information and
explanations given by the management, the company had not paid
Managerial remuneration during the year. Accordingly, provisions of
clause 3(xii) of the order are not applicable.

XII. In Our Opinion and according to the explanations given to us, the
company is not a Nidhi company. Accordingly, provisions of clause 3(xii)
of the order are not applicable.

XIII. In our opinion, all transactions with the related parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have
been disclosed in the Financial Statements as required by the applicable
accounting standards.

XIV. According to the information and explanations given to us, the company
has not made any preferential allotment or Private placement of shares
or fully or partly convertible debentures during the year. Accordingly,
provisions of clause 3(xiv) of the order are not applicable.

XV. Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered
into any non-cash transactions with the directors or persons connected
with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company.

XVI. In our opinion, The company is not required to be registered under
section 45-IA of the Reserve bank of India Act, 1934.

For S.Venkatadri & Co.,
Place : Hyderabad Chartered Accountants

Date :21.04.2018
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Annexure “B” to the Independent Auditors’ Report of even date on the
Financial Statements of EAST GODAVARI POWER DISTRIBUTION
COMPANY PVT LTD

Report on the Internal Controls on Financial Controls under clause (i)
of sub-section (3) of section 143 of the Companies Act, 2013 (“the
Act")

We have audited the internal financial controls over financial reporting of EAST
GODAVARI POWER DISTRIBUTION COMPANY PVT LTD (“the Company")
as of March 31, 2018 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI‘). These responsibilities Include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on eur audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor's judgment, including

the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that
the internal financia! control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion .

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financia! reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,
2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.Venkatadri & Co,,
Place : Hyderabad Chartered Accountants
Firm's Regn No.00461

Date :21.04.2018 Lﬁ

(K.SRINIVASA RA
PARTNER
M.N0.201470
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EAST GODAVARI POWER DISTRIBUTION COMPANY PRIVATE LIMITED
Statement of standalone assets and liabilities

{in Rs........ )
Particulars As ar Marcli 31,2018 | As at Maxch 31, 2087
(Audited) (Andited)
1 ASSETS
a) Mon-carrent assets - -
b) Cumrent assets
Cash and cash equivalents 65,125 2,374
05,125 23
TOTAL ASSETS (a+b) 65,125 2,374
2  EQUITY AWD LIABILITIES
a) Equity
fZquity sirire capital 200,000 100,000
Other equity (140,775) (117,751}
Total equity 59,225 (17,751)
b) Cucrent liabilities
Other current liabilities - 14,373
Provisions 5,900 3,750
5,000 20,125
TOTAL EQUITY AND LIABILITIES (a+b) 65,125 2,374

Remove if nor celevant for vour enriry

For M fa S, Venkatadri & Co
Chartered Accountants

Firm Reg, No. 0046145

K.Srinivas Rao
Parter
Memberslup No: 201470

Place: Hyderbad
Dare; 215t April, 2018

For and on behzlf of the Board of Directoss

|
Nagarjuna Tadury ™ o 0007 umat Jain
Director anjay i
DIN No0006795211  Director
DIN: 079533436
PMace: Flyderabad
Dare: 21sr Aprnit, 2018
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EAYT GODAVARL POWER RISTRIBUTION COMPANY FRIVATE LIMITED

(fnBs......
Srarement of Sundulune Audited Remites for Quarter and yenr ended Maorch 31, 2018
Partculers Quarler ended Yrar anded
M-bari8 31:Drec-17 31-Mord7 31-Mar-18 31.Mar.17
(Nefer Maotsa Belaw) { Nefer Moic 1) Unaurlited ( Rofer Mo 1) Audited Audited
A [Contnuin Opemiions
1 Revenne
&) Reverivae from operalions
1) Szles/income from oprrattons
i} Crihet optxLng intour
] Ciher invome !
Total rcyenue - B - -
2 [FEapensen
() Finance ros {0} hi 1,150 1128 386
(b Dilaeg exprnses 5000 t.850 3,810 21,596 4050
T'o12) cx panaes 5,900 1,RGR 35,006 23,024 £5,40¢
3 {ProM/(loys) frum coniinuing operations hiefore exceplionad items and juxs (5,909 (3,865, {35,996 (23,024 (3546
cxpenat (12)
1 |Exceptionad e
5 |Profiv/(lans) fram continuing vperutions befare lnx capenycy (3 X ) {3,900 (1,68, {35,996 (2Z.021y (3546
6 [Tax eupenses af conlinning operatjons
{af Currens 1ax
(U} Deleried La
7 |Prefit/{loss) oficr tax fram conilnuing opemiions (5:F &) (5,200} (1,36%) (35,296) {23,024} (55,46¢
B8 [Ovher Comprechensive Incomc
(AY ) beuek thatwall o Be eeelasnfied (0 profie or lpas
$i} Tncome Wax celang 1o ey has will not be seclassilicd to profit oc Jon
(P () Tems than wal) be recliznfied te profit oclow
{1} Ineome 1ax iedaung 10 nems that will be reclasufied o profit o loss
9 {Total olher comprehenaive ineems, ned of iny lor llse reapestive pedoeds - - - - .
10 [Total comprehensive income Jor the respective perlads (7 £ 93 [comprising (5,700) {5,668 (35,096 23,024 (45,96
Prafit (luse) end Crher ¢eomprehensive income {net ol k) for the reapeetlve
fpcriada|
11 [Paid wp equily ohare caphta) " 110,000 100,000 100,100 100,000 100,50
12 |Bamings per equiaty share
i) Basic / Ialuted Lelore Exccpuanal items (030 (0,19 (3,60 Ly 5.5
) Nasic/ Dilmed after Excepticnal iteing (0.20, (017 {3.60 (1.17) (4.3
iti) Bavic/ IAluted EPS feom ceniinued operosions .30 {0.19 3.6% [I.Lf (3.5
How ] -

The figures of the latt quaster of cirpeat and previons year are the bubicmg diguses becween the suclited frguses an reypectof Vi full Goacizls year 20it the pablished wignrited yeac o da
.ﬁg’lan‘l far nine wentlys ended for she respeenvr yearcr,

For M /4 5.Vunleatad & Co
Chanered Accouniants
Fean Rep. Mo, Q04145

£ §rinfves Rao
Frerines
Memlorhip flo: 202470

Mare: 1pde mbad
Date: 215 Apal, 2018

For antl on behalf el the Doard of Diremors

=

- .
¥ Sanjay Al

Director

Magarjimal
Dhrecler
DN No.0G00]0621 1

Phace; Hydembad
Late: 23 Apol, 2018
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EAST GOBDAVARI POWER DISTRIBUTION COMPANY PRIVATE LIMITED

BALANCE SHEET AS AT 315T MARCH 2012  Amtin Rs.
“Ind AS Ind AS
Particulass March 31, 2018 March 31, 2017
Noies
Assers:
Curtent Assets
Financial Asscts
Cash and cash equivalents 3 65,125 2374
Total Assets 65,125 2,374
Equity & Liabilities:
Equity
Equity Sharc Capital 4 200,000 100,000
Other equity 5 (140,775) (117,751)
Cugrent frabilities
Short-term Provisions 6 5,000 20,125
Total Equity & Liabilities 65,125 2,374
_iiigniﬂcant Accounting policies 1842

As per our report of even date

For M /s 8. Venkatadsi & Co
Chartered Accounrants
Firm Reg. No. 004614$

\{_:_\\adr,

t%w/{

K. Srinivas Rao
Partmer
Membership No: 201470

Place: Hyderbad
Date: 21st April, 2018

A N s P AR e 5 Gl e M A Y

For and on behalf of the Board of Dirccrors

r] 1,‘,?

Dneru
6796211 pyy: 7083436

Director
DIN No.

Place: Flyderabad
Date: 215t April, 2018
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EAST GODAVARI POWER DISTRIBUTION COMPANY PRIVATE LIMITED
Stetement of profit and loss for the year ended year 3151 Mareh-2018

At in Rs.
0150 April-2017 to 01-Apr-2016 1o
Particulars ‘ Notes | 31at March, 2018 31-Mas-2017
Ind AS Ind AS
Income
Qther income
‘T'otal Income - -
Expenses
Other Expenses 7 21,596 49,599
Finance Costs g 1428 5803
Totzl Expenscs 23,024 55,464
Profitf{loss) before exceptional ftems and tax (23,024} {55404}
Excaptional items
Profit/(loss) before and tax {23,024) (55,464)

(1) Cuxrent tax
(2) Deferred tax
Income tax expense - -
Profit/ (loss) for the year -(A) - {23,024) (55,464)
Oiher Comprehensive Income
Crther comprehensive income to be seclassified 1w profit
or loss in subsequent periods:

Exchange differences on transdntion of foreign operations .
Incomie fax effect
Cther comprehensive income not w be reclassified 1o
preiit or loss in subsequent periods: - -
Income tx effect
Re-measurement (losses) / gains on post employment
defined benefir pluts
Oither Cumpreliensive Income for the Year- (B) -

‘Totn} comprehensive income for the year (A+B) {23.024) (35,464)
Eaming Per Share 9 -1.17 -5,55
For M/s S.Venkatadr & Co For and on behalf of the Board of Directors

Chureered Accountmnrs
Fitm Reg Mo, 0046148 J_,/(\Egﬁéiqg

W
[rarono
_'gmﬂel}NU' - ~
O\ YR /,gr b

53
E.Srinivas Rao qak/ & Nagarjuna Tagusy™ v ! ol
Partiter S H‘S’f@‘j ﬁc/,g"f/ Director Saﬂj&y umar Jain
Membership No: 201470 DIN Nogotaez11  Director

DIN: 07963436
Place: Hyderbad Place: Hyderbad
Date: 215t April, 2018 Diter 21st April, 2
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EAST GODAVARI POWER DISTRIBUTION COMPAMY PRIVATE LIMITED
Statement of Cash Flow for the year ended March 31,2018

Particulars

CASH FLOW FROM / (USED IM) OPERATING ACTIVITIES

Profir{ (Lossy before Tax
Profit / {loss) before rax expenses

Adjustments to reconcile (fosn) / profit before tax to net ensh lows

Finance costs
Operating profit before werking capital changea

Moavements in working capital :

Increase / (decrezse} in non-cugrent /ensrent financial and other
Habilities /provisions

Increase / (decrease) in trade payables and oilier liabilities
Caals penerated fron opemtions

Diirect taxes paid

Met eash flow from spermting achivitica (A)

CASH FLOW (USED 1INy / FROM INVESTING ACTIVITIES
Iirterest received { Gnance incoine)
Mer casly flow need in investing activities (I}

CASH FLOW (USED [N} / FROM FINAMCIMNG ACTIVITIES

Proceeds from issue of equiry shases (including secuzities presitng andd net of
related securities issne cxpenses)

MNet canh flow {uaed in) / from fimancing activities {C)
INet {decrcase) / incsease in cash nnd caah equivalents (A + 1§ + C)

Cash and casl equivalents ar begituing of the year
{Cush 2nd cash eqpuivilenis at year end

COMPONENTS OF CASH AND CASH EQUIVALENTS
Aalances with banks:
« On current accounts

Amtin Ras.
March 31,2018 Rdarch 33,2007
{23,024} (55,464)
(23,024) (55,464)
{23,024) (53,:4064)
150 750
{14,375) 14375
(37,249) (6,339)
(37,249) (10,339)
100,000 -
100,000 -
62,751 {(40,339)
2,374 42,713
65,125 2,374
65,525 2,374

AmMcnAmMent o ind ADd 7

Effective Apdl 1, 27, the company adopied the mpenilinest 1o Ind AS 7, whicly sequuces caritics o provide disclorures tha
enable users of financial sialempents 1o evajuste changes in Kabilities aricing frem Anancing activities, including both changes
acising from cash fdows and nonr-cash changes, suggesring inclusion of a reconcilisuon benween the opening and closing balances
i e balaiece for Jubidities ansing fiewn Bnautemg setivines, 1o meet the disclosuce equicenient. The asdeption of wiendment did

not have any matenal ippact on the financial statements

For M/s 5. Venkatdn & Co
Charlexed Account ants
Finn Reg. No. 1046248

o

K.8rmnivas Rao
Petnec
Membecslhip MNeo: 201470

Place Hydedbad
Pate: 21 s A])ril, 2018

Fos and on behalf of the Bonrd of Directors

DIN Ne.n00h706211

Nagaguna 'ﬂm}'
Durectox

Place: Fyderbad
Date: 21st Apul, 2015
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East Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

Note : 1

L. Corporate Information

East Godavari Power disttibution Company Pvt Ltd s a private limited Company domiciled
in India. It is a subsidiary to GMR SEZ & Port Holdings Limited. The Company distribute,
purchase, sell, trade, import, export or accumulate or otherwise deal in all forms of electrical
power, its atiributes and its products and services in all aspects and to establish, build,
construct, own, operate and maintain power distribution network or system, to undertake
supply or distribution of power in the areas of Special Economic Zones, Industrial estates /
parks, industrial zones, clusters, industries etc., within the district of East Godavari, Andhra
Pradesh,

The financial statements were approved for issue in accordance with a resolution of the
directors on 21st April 2018,

Z Sigmificant Accounting Policies

A. Basis of preparation

The financial statements are prepared in accordarice with Indian Accounting Standards (Ind
AS), under the historical vost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of Companies Act, 2013 (the
‘Act’) (to the extent notified). The Ind AS are prescribed under section [33 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant
amendment rules issued thereafter.

Accounting pelicies have been consistently applied except where a newly issued accounting
stancard is initially adopted or a revision to an existing accounting standard requires 4 change
in the accounting policy hitherio in use

The financial statements are presented in Indian Rupees (“INR™)

B. Summary of significant accounting pelicies

a. Carrent versus gon-current classification

The Company prescnts assets and liabilities in the balance sheet based on current/ non-
current classification. An assel is treated as current when it is:




East Gedavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

it) Held primarily for the purpose of trading

iif) Expected to he realised within twelve months afier the reporting period, ot

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least (welve months after the reporting period

All other assets are classified as non-current. A ligbility is current when it is:

i) It is expected to be settled in normal operating cycle
i) It is held primarity for the purpose of trading
iii) It is due to be settled within twelve months after the reporting period, or

v} There is no unconditional right 1o defer the settlement of the [iability for at least
twelve months after the reporting period

All other liabilities are clagsified as non-current. Deferred tax asscts and liabilities are
clagsified as non-current assets and liabilities. The operating cycle s the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

b. Property, plant and equipment

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and
anly if: :

(a) it is probable that future economic benefits associated with the itern wilt fow to the entity;
and

(b) the cost of the itemn can be measured reliably.

Fixed Assets are stated at acquisition cost less accumulated depreciation and curnulative
impairment. Such cost includes the expenditure that is directly attributable to the acquisition
of the plant and equipment and borrowing costs for long-term construction projects if the
recogiition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recoguised as a separate

assct, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset are dereco gnised when
replaced. Further, when each major inspection is perforined, its cost is recognised in the
carrying amount of the item of property, plant and equipment as a replacement if the
recognition criteria arc satisfied. All other repairs and maintenance are charged to profit and
loss during the reporting period in which they are incurred.

Au itemn of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no fiture economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal procesds and the carrying amount of the asset) is included in the

state}ngmﬁi’ﬁ?p;? fit and loss when the asset is derecognised.
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East Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

The residual values, usetul lives and imethods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

¢. Depreciation on Property, plant and equipment

Depreciation on the Property plant and equipment is calculated on a straight-line basis using
the rates arvived at, based on useful lives estimated by the management, which coincides with
the lives prescribed under Schedule Il of the Companies Act, 2013 except for assets
individually costing less than Rs. 5,000 which are fully depreciated in the year of of
acquisition

The management belicves that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets arc likely to be used. The residual values,
usetul lives and method of depreciation of property, plant and equipment are reviewed at
cach financial year end and adjusted prospectively, if appropriate.

Depreciation charges for impaired assets is adjusted in fiture periods in such a manner that
revised carrying amount of the asset is allocated over its remaining useful life.

d. [nvestment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent
to mitial recognition, investment properties are stated at cost less accumulated depreciation
and accomulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term consiruction
projects if the recognition criteria are met, When significant parts of the investment property
are reguired to be replaced at intervals, the Company depreciates them separately based on
their specific usctul lives. All other repair and maintenance costs are recognised in profit or
loss as incurred.

Depreciation is recognised using straight line rnethod so as to write off the cost of investment
property less their residual values over their useful lives specified in schedule I to the
Companies Act, 2013, or in the case of sssets where useful life was determined by technical
evaluation, over the lifc so determined. Depreciation method is reviewed at each financial
year end to reflect the expected pattern of consumption of the future benefits embodied in the
wvestment property. Freehold land and properties under construction are not depreciated.

Though the Company measures investment property using cost based measurement, the fair
value of investment proporty is disclosed in the notes, Fair values are delermined based on an
annual evaluation performed by an accredited external mdependent valuer applying a
valuation model recommended by the Intemational Valuation Standards Committee.

[nvestment properties are derecognised either when they have been disposed of or when they
are permanently withdrawn from vse and no future economic benefit is expected from their
disposal.

ence between the net disposal proceeds and the carrying amount of the asset is
@profit or loss in the period of derecognition,




Fast Godavari Power Distribution Company Pvt Ltd

Notas to IND AS Accounts

e. Fmiangible asseis

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combinalivn is heir fair value at the date of
acquisition. Following initial recognition, intangible asscts are carried at cost less any
accumulated amortisation and accumulated impairment losses. Internally generated
mtangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure 15 incurred.

Intangible assets include soflware and their useful lives are assessed as either fmite or
indefinite.

f. Amortisation of intangible assets

Intangible asscts with finite lives are amortised over the useful econoinic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite vseful
life are reviewed at least at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Intangible assets like the Software licence are amortised over the useful life of 6 years as
estimated by the management.

o, Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of thme to get ready for its intended use or sale are
capitzlised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs cansist of interest and other costs that an entity
ineurs in comnection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

h. Impairment of non-financial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE,
investment properties, intangible assets and investments in associates and joint ventures
determine whether there is any indication that those assets have suffered an impairment loss.
If such indication exists, the said assets are tested for impairment so as to determine the
impairment loss, if any. Goodwill and the intangible assets with indefinite life are tested for
impairment each year.

Iipairment loss i recognised when the carrying amount of an assct exceeds lts recoverable
an}ojm;f‘ erable amount is determined:
AT

(31 Frm flan. T"U\
GhAG14%

2 0.
’§ r
\'F‘x /8-?

e
&, Ot
Sd ACE

e R T T T S T e




T P a—

East Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounis

(i) in case of an individual asset, at the higher of the net selling price and the valve in use; and

(i)in case of a cash generating unit {a group of assets that generates identified, independent
cash flows), at the higher of the cash generating unit’s net selling price and the value in uge,

{The amount of value in use is determined as the present value of estimated future cash flows
from the continuing use of an asset and from its disposal at the end of its useful life, For this
purpose, the discount rate {pre-tax) is determined based on the weighted average cost of
capital of the company suitably adjusted for risks specified to the estimated cash flows of the
asset),

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of
assets that generates cash inflows that are largely independent of the cash inflows from other
assets or groups of nssets,

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its
carrying amount, such deficit is recognised immediately in the consolidated statement of
Profit and Loss as impairment toss and the carrying amount of the asset (or cash generating
unit) is reduced to its recoverable amount. For this purpose, the impairment loss recoghised in
respect of a cash generating unit is allocated first to reduce the carrying amount of any
goodwill allocated to such cash generating unit and then to reduce the carrying amount of the
other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
imcreased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss is recognised for the asset (or cash penerating unit) in
prior years. A reversal of an impairment loss is recogniscd immediately in the consolidated
statement of profit and loss.

i. Provisions, Contingent fiabilities, Contingent asscts, and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, il is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable cstimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbussement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to.the passage of time s recoguised as a
finance cost."
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East Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

A comtingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Group or a present obligation that is not recognized because it is not
probable that an outflow of resources wilf be required to settle the obligation. A contingent
Tiability also arises in extremely rare cases where there is a liability that cannot be recognized
because it carmot be measured reliably. The Company does not recognize a contingent
liability but disclases its existence in the tinancial siatements.

Commitments include the amount of purchase order (net of advances) issued to partics for
completion of assets

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date
J Financiab Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contract embodying the related financial instruments. All financial assets, financial
liabilities and financia) guarantee contracts arc initially measured at transaction cost and
where such values are different from the fair value, at fair value. Transaction costs that are
directly aftributable to the aequisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit and loss) are
added to or deducted from the fair value measured on initial recognition of financial asset or
financial liability. Transaction costs directly attributable to the acquisition of financial assets
and fmancial liabilities at fair value through profit and loss are immediately recognised in the
statement of profit and loss. In case of interest free or concession lonans/debentures/preference
shares given to associates and joint ventures, the excess of the actual amount of the loan over
initial measure at fair valuc is accounted as an equity investrnent.

Investment in equity instruments issued by associates and joint ventures are measured at cost
less impairment,

Effective inferest method

The effective interest method is a method of calculating the amortised cost of a financial
instrament and of allocating interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts future cash receipts or payments
through the expected life of the financial instrument, or where appropriate, a sharter period.

{a} Financial assets

Finaneial assets at amortised cost

Financial assets are subscquently measured at amortised cost if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount cutstanding.
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East Godavari Power Distribution Company Pvt Ltd

MNotes to IND AS Accounts
Financial asysets measured af fair value

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is to hold these assets in
order to collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding,

Financial asset not measured at amortised cost or at fair value through other compreliensive
income is carried at fair value through the statement of profit and loss.

Impairment of financial assets

Laoss allowance for expected credit losses is recognised for financial assets measured at
amortised cost and fair value through profit or loss,

For financial assets whose credit risk has not significantly increased since initial recognition,
loss allowance equal to twelve months expected credit losses is recognised. Loss allowance
equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash
flows from the financial asset expire, or it transfers the financial asset and the transfer
qualifies for de-recognition under Ind AS 109,

If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained
interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of owncrship of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, -the difference hetween the carrying
amount measured at the date of de-recognition and the consideration recesived 1s recognised in
statemnent of profit or logs.

For trade and other receivables maturing within one vear from the balance sheet dale, the
carrying amounts approximate fair value due to the short maturity of these instruments,

{b) Finamecial Kabilities and equity instrumenis

I Sl e e e




East Godavari Power Distribution Company Pvt Lid

Notes to IND AS Accounts

Financial liabilities and equity instruments issued by the Company are classificd according to
the substance of the contractual arrangements entered into and the definitions of a financial
liability and an eguity instrument.

Equity Instroments

An equity instrument is any conftract that gvidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Finanecial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest rate method where the
time value of money is significant. Interest bearing bank loans, overdrafts and issued debt are
initially measured at fair vatue and are subsequently measured at amortised cost using the
effective interest rate method. Any difference between the proceeds (net of transaction costs)
and tlie settlement or redemption of borrowings is recoguised over the term of the horrowings
in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet datc, the
carrying amounts approximate fair value due to the short maturity of these instruments.

Financial guaranfee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrurment.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.

De-recogmition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expives. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange o1 mwodification is treated as the de-recognifion of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Off-setiing of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported m the
balance sheet if there is a cwrrently enforceable legal right to offsct the recognised amounts
and there is an intention to seitle on a net basis, to realise the assets and settle the liabilities
simultancously.
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East Godavari Power Distribution Company Pvt Ltd

Motes to IND AS Accounts

0. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturily of three months or less, which are subject ta an
insignifieant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
shott-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

P Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either;

i) In the principal market for the asset or liability, or
i1) In the absence of a principal marlket, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market pasticipants
act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation tecliniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimisiag the use of unobscrvable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted {(unadjusted) market prices in active markets for identical asscts or
liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value urgiment is unobservable
<
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Fast Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

For assets and liabilities that are recognised in the financial statements on a recurting basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
meusurement as a whole) at the end of each reporting period.”

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurernent, such as assets held for distribution in discontinued
operations. The Valuation Committee comprises of the head of the investment propertics
segment, heads of the Company's internal mergers and acquisitions team, the head of the risk
management department, financial controllers and chief finance officer.

fixternal valuers are involved for valuation of significant assets, such as propetties and
unquoted financial assets, and significant liabilities, such as contingent consideration,
Selection criteria include market knowledge, reputation, independence and whether
professional standards are maintained. Valuers are normally rotated every three years,

At each reporting date, the Company analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s
accounting policies. For this analysis, the Company verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The Company, in conjunction with the Company’s cxternal valuers, also compares the
change in the fair value of each asset and Hability with relevant external sources fo detetmine
whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liahilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value,

q. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits wili flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenve is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or
duties collected on behalf of the government. The Company has concluded that it is the
principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it has pricing latitude and is also exposed to invetitory and credit risks.

Interest income

For all debt inscruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective mterest rate (EIR).

EIR is t)‘}@%‘ﬁﬁpcxactly discounts the estimated future cash payments or recgipts over the
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East Godavari Power Distribution Company Pvt Ltd

Notes to IND AS Accounts

expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Company esiimates the expected cash flows by
considering all the contractual terms of the financial instrurnent {for example, prepoyment,
extension, call and similar options) but does not consider the expected credit losses. Interest
income ig included in finance income in the statement of profit and loss,

Other interest income is recognized on 2 titme proportion basis taking into account the amount
outstanding and the rate applicable

Dividends

Revenue is recognised when the Company’s right 1o receive the payment is established,
which is generafly when shareholders approve the dividend. :

r, Taxes
Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measwed at the amount expected to be paid to the tax authorities in
accordance with the [ncome Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected fo be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised ouiside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax retuns with respecl to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.”

Deferred fax

Deferred tax is the tax expected to be payable or recoverable on differences between the
carrying values of assets mwid liabilities in the congolidated finaneial statetnerts aitd the
corresponding tax bases used in the computation of the taxable profit and is accounted for
using the balance sheet liability model. Deferred tax liabilities are generally recognised for all
the taxable temporary differences. In contrast, deferred tax assets are only recognised to the
extent that is probable that future taxable profits will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed af each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow

all or DA rehir-deferred tax asset to be utilised.
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East Godavari Power Distributon Company Pvt Lid

Notes to IND AS Accounts

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is seftled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax refating to items recognised outside profit or loss is recognised outside profit or
loss (cither in other comprehensive income ot it equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax labilities are offset if a lepally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority,

Deferred tax assets include Minimum Alternative Tax (‘MAT") paid in accordance with the

tax law in India, which is likely to give future economic benefits in form of availability of set.

off against future income tax liability. Accordingly, MAT is recognised as deforred tax assels
in balance sheet when the assets can be measured reliably and it is probable that future
economic benefit associated with the assets will be realised.

8. Corperate Social Responsibility ('CSR') expenditure

The Company charges its CSR expenditure during the year to the statement of profit and loss.

For M/s 8. Venkatadri & Co For and on behalf of the Board of Directors

Chartered Accountants
Firm Reg No. 0046143
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EAST GODAVARI POWER DISTRIBUTION COMPANY PRIVATE LIMITED

Dotes to the Noancial statements aa at March 31,2018

MNoie.3
Cash and Cagh Equivalents
Ind AS Ind AS
Particulars a5 at March 31, 2018 as at Magch 31,2017

Cashonband - .

Balances "uirhihqgk_, - bl current accounrs 05,023 2374

“Towl o 65,125 2,374

MNow.4

Share Capiral

Ind AS Ind AS Ind AS Ind AS
as at March 31, as at March
Particulars as at March 31, 2018 as at March 31,2017 2018 31,2017
MNunmber of shares | Number of shares Rs. Rs.

Authorised sharc capital

At 1 Aprit 2016 10000 10,000 100,000 100,000
Incrense Hdecreasc) during (he year _
Ar 31 March 2017 10,000 10,004 10,006 100,800
Increase fédecrense} dunng the vear 10,000 - . 100 (30
Ardl 7!\4955:_!_\_2()1{3 20,000 000 100,000 200,000
Issued equity capital
A1 1 Apsil 2017 10,000 10,000 100,000 100,000
Add: Issued duning the year 10,000 100,000
A 51 March 2018

Total 20,000 10,000 200,000 100,000

a) Ternns and rights attached witly the Shares:The company hns ooly one ¢lass ol equine shares huving par value of Rs.10 per share.
Each holder of equiry shares is enritled to one vote per share. the event of liquidation of the company, the holders of equery sharey will be

entitled to receive remmining assets of the cornpany, after distriburion of all preferential amounzs.

In the event of liquidation of the company, the holders of equity shares will be entited 10 receive remaining assets of the company, aller

hyDuring the year ended 31st March-2018, the authorised equity shace capital is increased by Rs.1,00.000/-.
(In 09th, :\pril-QOI? the company has issued 10,000 equity shaves having face value of 1s.10/- each.

L) Shares held by holding / ultimarte helding company and/ or their subsidizries/ associates:

as at Maech 31, as at March 3, as at March
2018 as at March 31,2017 2018 31,2017
Particulars Nurmber of shareg | Number of shares Rs. Rs.
20,000 Equity Shaces of Rs, 10 each - GAIR 0,000 10,000 200,000 100,000
SEZ & Port Holdings Lid, the immediate
lelding company
Total 20,000 10,000 200,000 160,000

¢} Details of sharcholders hoiding ote than 5% shares in the company:

Particulars

as ut March 31,

2013

a5 at March 31,2017

as at Muarch 31,
2018

ag at March
31,2017

MNumber of shates

Number ol shares

% of Molding

% of Holding

Exquity Shares - Face Value Rs. 10 each pzid up Rs. 10:

GMR SEZ & Part Holdings [.td

20,000

10,040

1o

1Ry




MNote.5

Other Equity Amtin Rs.

Ind AS Ind AS

Particulars as at March 31, 2018] as at March 31,2017

Surplus in the statemeant of prafit and loss ‘

Opeaiog , {117,751) (62,267

BPuring the perded (23,024 {35,164)

Toral (140,775) (117,751)

MNote.6

Current Liabilities

’ Ind AS Ind AS
as at March 31,

Particulars o 2018 as at March 31,2017
Clther Payables - 14,375
Prowision for Expense 3.901 5,730

Total 5,900 20,125

Note.7

Other Expenses

Ind AS Ind A3

Particulars ag al March 31, 2018} as at_ March 31,2017

Expemses .o

Statutory Audicor's Remunernon. S

Auditors fees . ' 5,900 25,440

Cenificanion Charges 3,750 6,588

Rates & Taxes ' 11,946 3,600

(;:nnsnlrr{\f!.cy'“ _ ) ) . 6,095

Printing and Statonery & Other Exﬁcnscs - 1876

Toral 21,596 49,599

Note :

As auditor

Audir 1ee 3,900 5,900

Limited Review reporrs for IndAs

conversions . 19,540
5,900 25,440

MNote.B
Pacticulars ag at March 31, 20MB| as at March 31,2017

Finane Gost

i Inrerest & Fmance Charpes 128 3,005
: 1,428 5,865
Mo 9

Earnings per share (8PS

Basic EPS amounts are calculared by dividing the profit/ loss for rhe year arcributable to equiry shareholdars of the paar by the
weighred average number of equity shares owrstanding duting the venr. Partly pud equiry shaves are mreared a5 a fenction ol an equity share
to the extear thar they were emided to pavucipae i cividends relative 1o a fully pad equiry shace duzing the seporting pedod. The
weighted average number of equity shares ourstanding during rhe periadl is adjusred for events such as bonus issue, bones efement in a
nghts issuc, share splir, and ceverse share split (consolidation of shares) thas have changed the number of equite shares owrstanding,

withour a corresponding change in resources.




Diluted EPS amounts are calculated by divicing the profie armibutable ro equry sharcholders (afrer adjusung for tnterest on the
convernble securties) by the weighred average number of equiry shares ourstmding during the vear plus the weighred average vumber of
equity shares that wauld be issued on conversion of all the dilutive porential equiry shares inte equin- shares.

The following reflects the income and share dara used in the basic and diluted EPS computations:

March 31, 2018 March 31, 2017
Face vlue of equity shares (re. per shure) S0 10
Profit/(loss) atributable to equity sharcholders (23,028 (53,464}
Wesghted average numbers ol squity shaves used for compurting eaming per share (asic and dilt 19,753 10,000
EPS- Basic and dituted (.17 {5.55)

As per our report of even date

For M /s 5. Venlatadti & Co
Charrered Accouniants
Firen Reg, No. 0046145

K Srinivas Rao
Parener

Place: Hyderbadd
Date: 2131 Aprl, 2018

Foar and on behalf of the Board of Directors

L
Nagarjuna Thddty
Director
DIN Na,0006796211

Place: Hyderhad
Vdares 2151 April, 2018




: EAST GODAVARI POWER DISTRIBUTION COMPANY PRIVATE LIMITED

Nuote & i0

Relaied Party Trnvie tivns

[ﬁun’pliun of elitionship Dame of tho rolaled parly
{HHolding cutmany GMR_SEZ Poxt Halshags Pvt Lid |

Trimacliony Dunng the yeor

; = Matwre of T'mnanctinn An a1 March 31, 2018 As a1 Maruh 31, 2017
STuse Capitkl
Gi1AR S5E7 & Pod Holdinpa Lited 100,060 /- 0

Ralance with mlaied pany
Nature of Transaclion Au 21 March 31, 2610 An w1 March M, 2017
Share Czpital
|GMR5EZ & 'od Holdings lunited 00,000/ - 100,000/ - !

Mowe: )X

Contingend Jabilities, Capital Toimtaitments und other commilmenty
There ave o contngent habulitizs as on March 31,2018
Theve are fio Capital Commiuneis as on March 31, 2018

Otlier Comumutimendy: ML
The Company docs not Lave kny pending Litigations whieh would impact its finaneial poaslion

The Company did not have any long-term contntens including derivarive contmaet for which there were
any meterol rreseeable lodaes,

Note .12
Disclovures un Financial instrurments

o “[his sechon gives an overview of the sgnifisance of financml msivwuments for the Group and pravides sddivonal mfermation on bakmce sheet stens That
contan inzneinl mstaunents.

The detnils of significant accounting policies, meludmg the crteqn for weeogmton, e basis of measurerment and the basis an which ingeme and expences
age recopnised in raspect of each class of finaneial asent, Bnancial lisbiiy of@ Eyuy metaunont are dizelosed w aceounting policics, 10 the Bnanaal

stalemenlts,
: == (1) Financial assets wod linhilities
e
The follawing tables pressnts the cargying value and S vatue of each catsgory of finaneal azsers and Tratubiuies 45 21 Macch 31, 2018 and Macch 31, 2017.
i
I As ot Masch 35, 2018
i s
] PFarticularn Fair value tluough Dlerivative Amortired "Fotal Thtal
ennaclidated stntement of | iRatnimcnts Nocin cost Corrying Fair enluz
: profit or lons hedging reletionship ealug as
Financial zaacta .
(9 Cazli and cash equivalents - . 65,125 (5425 05,125
Total . - 65,125 65,125 55,125
Financial liabilitics . - - -
(i) (. her Binnnesal liabilities 5,900 5,00 50
"Tasal - L - 5,900 5,500 5,000
As at Mareh 31, 2017
{Bs. in crorc}
. Pariiculars Fair value throngh Dervaive Amontiscd Totnl Tosal
o consolidated statement of | inslnamenio netin coar Carrying Fair valoe
profitor losy hedging relatonship value
Tiinancicl assets ) s f o
() Cash and cash equivalents - - 231 2371 2314
Total . Z 2,5 2,374 2314
S
Finonein) linbilites . . . - . B -
o (1) Oijver Minoncial Iabilihics 23125 20525 121
‘Total . - 20,125 20,125 20,126
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Capirtal management

For the purpose of the Company’s capital managerment, capital includes issued equity capital, and all other
to the equity holders of the patent. The prmary objectve of the Company’s capital inanagement is to maxin

The Company manages its capital strucrore and makes adjustments in light of changes in economic conditic
the: financial covenants. To maintain or adjust the capital structure, the Company tnay adjust the dividen
teturn capital to shareholders or issue new shares. The Company monitors capital using a gearing rato, wl
total capital plus debt. The Company includes within debe all the borrowings.

3 At 31 March 2018 At 31 Marcch 2017

Borrowings
Toral delst

Capital Componenis

share Capiral 200,000 100,000
Other equity (140,775) (117,751)
Tatal Capital 59,225 (17,751)
Capital and net delr 59,225 {i7,751)

0%

Gearing ratio (%) 0%

In order to achieve this overall objective, the Company's capital management, amongst other things, al
financial covenants attached to the intetest-bearing lonns and borrowings that define capital structure
meeting the financial covenants would permir the banlk to immaediately call loans and borvowings. There hs
financial covenants of any interest-bearing loans and botrowing in the cutrent petiod.

No changes were made in the objectives, policies or processes for managing capital during the period ended
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Nowe: 14
Financlz] risk management objectives and polivier

1is the conpme ofits husiness, the Company 15 expoted pranacily to flctuabions in foveign cunency exchangs vales, itectst ales, sy puices, hqaidiy aned cerdu
wosh, wlnch may arversely impact the fix value ofits finansial instwnents, “The Company bas 2 ruk mznigrment policy winch not oaly roves the Foveign exclange
rrske but aleo otle msks assotated with 1l Bnancid assets and labslities sch ap interestrate asks and coedat nisks, The usk management pokicy approv rd by tha
Roard of L iectons. The ask mansgemenl {mnework ams e

() create 2 s12blt buyiness plhaning envrionmenl by veducing the impact of vurrency and inierest @t Enctuations on the Company’s business plan_
(i) achsrve gueatre paedictability 20 eamings by detennimag sl finzncil valie olihe expected enmings an advance,

Masker risk

(%) Market sk- Intevest eate usk

(mterest wale qisk is the nsk hat (e B value o¢ Baure cash fows of a financal mstownent wil fuetuzte breause ol chiaages n markel mtevest yates, Hie
Company’s expature 10 e wisk of ¢hanges m madket mterest wles telntes posnautly 1o the Company’s long-tenn and shor-tenn deln obhgations with llasting
uierest rales,

The Company manages (I3 intreesi sate nek by having a bzlanerd patiohio of fedl aud varable mie loans and horrowings.

Lo[0) Maket nsk Foweym currency suk
The fuginasonin foregn cusency exchange mies may lave potestal inpact on the consshdated statement of profit and loss and cquity, wlere any Liamsaction
refrrences moce than one cocxeney of wheee asselsAnbilities are denommated in 2 cunency other than the linctionzl catency of the wespretive consohdated

antities. Consiclegmg the coumnes and economic envitomnent i winch Qe Company operales, 13 oprrafions are subject 16 nsks ansing from Duetuations a
exchange mier in these coualnes,

The Comaany has enered mto certain denvative contyacis whicli me ot desygnated as hedge. Relec pote oo for datals.
o - A

“*Credia rink
Coedit rizk a5 1 ok (hat countepardy will not ineet ns obligadons undec a finaeil mstuient ov custoiner conlact, teadig to 4 [inanenl loss. Finanenl
wstounents that zwe wbyect 10 evedit tsk and coneenitzion thrrref prinaipally connst of iade tecereabirs, loans rocewvables, snvestinents, cash and cnsh
veuivalesiis, devivanves aul financial guzrntees provided by the Company

The canymg valur of financan) assets cepresents e mmarmmn cseehit visk, The maximin exposnte 10 cirdd 1isk was Rs 65,125 and Pe. 2374 as at Maweh 3L

22018 2od March 31, 2017 resprelively, being the 1012l camying vakie of teede ve ewables, balinces wirl bask, baok depounts, meestinents and othec Fvaneial asseis,

Custorney credht ik s wanaged by each busness wnl sbject 1o the Coinpany’s establizhed policy, procechires and conirol relatg 1o enstomer credn vitk
managrnen . An inpawnent znalysis is pesfonned 2t cach repoding date on an mdwidnal basit for mujor chents, The Company does not hold colimicval 2% secnvily

The Company’s exposure 10 customers 35 diversified and theve 35 o coneenttalion of eredit sk with tespect to any pamiculas custewner as al Mach 34, 2017,

Macch 31, 2026 and Apnl 01, 2015,
(]

Wittr cespeet 1e irde rerivables < unblted weveme, ihe Contpany has consitited e lerms to review the secewsbles on 1 periodic basis and 1o 1ake nrcessay
sulipativis, vheiever sequieed. The Cempany ereates sllowance for all mysecured veeewables based on lifstime expected eredn loss based on Provision matsix.
“The provision matoy bikes into secolnt historical coedht tovs wapeyience and s adjusted far forwanl Jooking infonmation. The eupected curdil loss llovanee 14
based on Whe agrang of the rerwvables thiat ave dur anct the rates used in the provisan shalrn

Credn wisk feom balances vt bagk and Grancisl msttntions s inanaged by the Company's weasiiy depament o arcoidance with the Company's policy
faweatments i maplis fines are medr only witli appreved counterpanes #nd wathin crecht lunats ssegmenl w cach comteipaty. The [nmis e set 1o minnise the
concentaion of vths and thezefore manipate Bnancial Joss thvough rounterparyy’s poteqtial falinz to make payments.

I respect of financial guamanices provided by e Company 1o banks and finanerl nstitutione, the masanum expasure which the Company 15 exposed 1o 1z the
madmum amount which the Company would have 1o pay (Filie guasance 1 e2lledupon, Bared on the expecialional the end of tie wepowmg peood, the Company
~considers that it 15 more likely Hian set tha: such an anovunt will not be payable undey the guaniers pravided,

Liquitlity risk
ikqenlay sisk wefers 1o the misk that she Campnny cannet neet As Enancsal obliganons The abjectwe of hiquidity risk inanagement i (9 munLam ml'ﬁcmﬂ hypuchey
anel enaace thar funds ave avalable for wse a3 pos sequirements, The Company las obrained fand and pon-fund based working capital lines from vaciong banks.
Furthemore, the Company has access 1o funds from debt masker: through tonvenible debristires, non convernble debentuges, ponds znd other dibl inclnments.
The Compaty mvests its susphes Fds in bank fixed depont and i mutual fands, which canies ne of low macket sisk.

_ The Company moeniters s usk of 2 shonape of funds on 2 repulas bass. Thr Company's objeclies 18 1o mamtam 2 balance betwren contanty of funding and
fexibility througi the use of bank everdrzfis, bank loans, debentures, prefecence shars, sale of 2siels and stmiege pactaccsiup with investo fic.
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The followengialsie ghews 2 matsy analysis of e anlseipaied easlt Hows mekidmg miesest obligations for the Company's finascial Vabiluies oo an sndiscounted
Lesis, wineh therelove diffes from both caying value and dure value. Floatng rie iievest i esienaled using the prevalingintetest mie at the end of e wposting
penod.

(4B

Particlar -1 year Lo & years > 5yeam ‘Total

Mazrch 31, 1018

Rarrowings (other 1han convestible prefestace shaces)

Conveyible pueliience sliaes .

Othey financial lalibires 3900 . 5900
|'Teade payables - .

Tolal 5,909 - . 5,000

Mourch 31, 2017

Romewings {othier 1ian convertible pieference shayes)

Convetible petference shares .

QOther financaal habalites 34135 . . 0,105

Tuade payables . .

Total 20,125 - - 20,125

Exceasive risle coneentration

Concentrations acise when 4 nurnbey of countespaities ae enpaged m surilfa busiiess activities, or acueies i the 2me grogepluct] ermon, o) have econonue
feamees aia would rauss theas abaility to inect continetua) ebhigations re Le sinlady affecied by changes 1 econonuce, political o other condiligns, Cuncenimhons
mdiate the relative sensiovity oF 1he Company's pecfounance to developinents effecting a pavticnlar mdustry,

In euder 10 avon] excessive toncentitiions of sk, the policies and procedimes of the Compuny inchude sprerfic gudehnes to focns o the mastenasee of
divessified pontivlio. llentifivd conrenttanons of ciedit usks e conwoltrd and manage:l accordingly.
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Mote : 15
Receni accounting pronouncements

aj New Indian Accounting Standard (Ind AS) issued but not yet effective

Ind AS 115 ‘Revenue [rom Coniracts with Customers’ was notified on 28 March 2018 and eslablishes a five-step
model o account For revenue atising from contracts with cusiomers. Under [nd A3 113, revenue is recognised at an
amount that reflects the consideration 1o which an entity expects 1o be enlitled in exchange for transferring poods or
services to a cuslomer.

The new revenue standard will supersede all cutrent revenue recognition requirements under Ind AS. This new
stondard requires revenue to be recognized when promised goods or services are transferred 10 cuslomerss in
amounis that reflect the consideration to which the Company expects (o be entitled in exchange for those goods or
services. Adoption of the new rules could affect the timing of revenue recognition for certain transactions of the
Company. Ind AS 115 is effective for the Company in the first quarier of fiscal 2019 and permiis two possible
methods of transition:

(i) Relrospectively to each prior reporting period presented in accordance with Ind AS 8 dcconnring Polictes,
Changes in Accounting Estimates and Errors , wiih the option to elect certain practical expedients as defined
within Ind AS L 13 (the full retrospeciive method): or

(ii} Retrospeciively with the cumulative effect of imtially applying Ind AS 115 recognized at the dale of inilial
application (1 April 2018) and providing certan additional disclosures as defined in Ind AS 115 (the modilied
refrospective method).

The Group cortinucs 1o evaluate the available transition methods and its contracinal arrangememts. The ullimate
impact an revenue resulting from the application of Ind AS 115 will be subjecl to assessments Lhat are dependent
on many variables, including, bul not limied to, the terms of the coniractual arrangements and the mix ol business,
The Cosnpany's considerations also include, but are not linmted to, the comparability of its financial slalements and
the comparability within its industry from application of the new siandard 1o ils contractual arrangements. The
Compary has established an implementation team o implement ind AS 115 related 10 the recognition of revenue
from contracts with customers and it continues 1o evaluate the changes to accounting system and processes, and
additional disclosiire requirements that may be necessary.

Upon adoption the Company expects there 1o be a change in the manner that variable consideration in cerlain
revenue arrangements is recognized from the eurrent practice of recognizing such revenue as the services are
performed and the variable consideration Is earned to estimating the achievability of the varinble conditions when
ihe Company begins delivering services and recognizing that arount over the contractual period. The Company
also expects a change in the marner that it recognizes cerfain incremental and fulfilment costs from expensing them
as incurred 1o deferring and recognizing them over the contractual period. A reliable estimate of the gquantiiative
impact of Ind AS 115 on the financial statements will only be possible once the implementation project has been
completed.

b) Amengments to Indian Accounting Standards (Ind AS) issued Lut not yet effective

“The amendments fo slandards thai are issued, but not vet effective, up 10 the date of issuance of the [inancial
! statements are disclosed below. The Company intends 1o adopt these standards, if applicable, when they become
clfeclive.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment
f : H 1 1 h i 11
Rules, 2017 gtgb%n ;pames (Indian Accounting Standards) Amendinent Rules, 2018 amending the [ollowing

i

ey
[

standard: ,49\‘/"”““ H

= /3

T,

SRR G AL = S GO REEE Y




Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarily that an entity nceds to consider whether 1ax law restricts the sources of taxable profils
against which it tnay make deductions on the reversal of thal deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should determine [ulure tlaxable profits and explam the
circumstonees in which taxable profit may include the recuvery of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments,
the change in the opening equity of the earliest comparative period may be recognised in opening retained earnings
(or in another component of equily, as appropriate), without allocating the change beitween opening retained
earnings and cther components of equity. Entities applying this reliel must disclose that fact,

 These amendments are effective for annual periods beginning on or after 1 April 2018, These amendments are nol

expected to have any impact on the company as the company has no deductible temporary differences or assets that
are in the scope ol the amendments.

Appendix B to lad AS 2t Foreign Currency Transactions and Advance Consideratisn

The Appendix clarifies that, in determining the spot exchange rate 1o use on initial recognition of the related asset,
expense of ihcome (or parl of it) on the derecognilion of a non-monelary asset or non-monetary liabilily relaling 10
advance consideration, the date of the transaction is the dale on which an entity initially recognises the non-
monetary asset or non-monetary Dability arising from the advance consideration. I there are multiple payments or
receipts in advance, then the entity must determine the transaction dale for each payment or receipt of advance
consideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may apply
these requirements prospectively 1o all assets, expenses and income in s scope that are intlially recognised on or
afler;

(i) The beginning of the reperting period in which the entity firsi applies the Appendix, or

(1i} The beginning of a prior reporting period presented as comparative information in the financial statemenis of
the reporting period in which the entity first applies the Appendix.

The Appendix is effective for annual periods beginning on or after | April 2018, However, since the Compam’s
current practice’ 15 in line with the Tnterprelation, the Company does nol expect any effect on its financial
statements.

For /s S.Venlatadr] & Co For and on behalf of the Board of Directors
Chartered Accountants
Firm Reg. Mo. 00461445

A .
K.Srinivas Raé& Nagarfuna Tadury Sﬂﬂj&};’ wmnar Jain
Partner Director Diractor
Membership No: 2061470 DIN No.Q00BY96211 l : "4
DiN: 07963436
Place; Hyderbad Place: Hyderabad
Date: 21st April, 2018 Date; 21st April, 2018
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